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No. 799-DPM/50 .
2 l 'B’l/o Camp: Ahmedaba&,
- 31st-October 1950. \

My dear Sri Prakasa, %
Thank you for your letter No. HL/182/5 \

dated the 27th October 1950.

2. I am glad to find thst the informa
you have collected in regard to self-suffic
Jute and cotton fully justifies the policy
pursuing hitherto. I feel that you can
strong case for modifying our self-suf
and continuing to import foodgrains
securing self-sufficiency in cotton

e. Or course,
intensive
self-sufficiency
progra me bs modified
ivation only, 1t

would be ®ven better. On the wt I feel that the

matter requires very carefnl n®ideration and ths sooner
whatever confusion there amgng peopl: on this 1ssue

i1s cleared by statisticallan sis such as h:s now been
furnished, the better. rght examine, therefore,whether
we should not seek the 3 of the Tablnet or at least
bring these facts to tice o the Cabinet in order to
settle matter once

Youra

nceroly,

Sd. VALLABHBHAI PATE=IL.




D.0.No. H.M./1
2, King Edw
Néw Delhi-2: th Obtobar 18501

My dear Sardar Saheb, : \E

You will have recelved my letter of '::

October 7 acknowledging your kind letter of
October 5 from Hyderabad (Deccan) regax‘din
the economics of eotton and jute producti

on the one hand, and food production, on
other. I regret this delay in giving > o
and fuller information as desired, as

careful examination of the position wa
necessary to Peply to all the poin ment loned
by you.

The Ministry has now ted a review
o” the subject ond 1 am enclosing ree sppendices,
A, B, and C. The first bri t all the salient

aconomic facts in the bula h et, 1f I might
put 1t that way; whille 1fica11y answers
the seven q:estlons tha u ad asked in the second
paragraph of your lett 'C' contains two

statements showing
as it would bsy i wg
cotton aitainat the P
these documents w
that you have desli

or‘ ‘Lp'\ exchanize position
self’-surl‘icianc in jute and
t position. I hope that
fve you all the information

As y kpow, there 1s a differance of
relative priority and importance
orn, on the one hand, and foodstuffs,
in our programme of self-suffciency.
The whol needs to be thrashed out fully,
nnd LY 5 stated should help us to reach
corr;:{ >nclasions.

&\ With respectful regards.
?“ Yours sincerely,

Sd. SRI PRAKASA

opinion
of Jute
on the

The Hon'ble Sardar Vallabhbhal Patel, K/ﬁ
Jeputy Primn Mkinilster, N
N DELII.




This note sets ou% brisfly the salient economic effects
of a policy of Jute and cotton cultivation as against food
grain cultivation.

I. (1) Foodgrain requirements of the country:

Our present production of foodgrains !s estimated a
about 45 million taons per annum, leaving a deficit of

24 million tons per annum. The present cost of impor
foodgrains to meet the-deficit 1s ss follows:=-

Rice $5,00,000 tons @ Rs 00 per ton Rs 31
Wheat 1.5 mll. "' @ Rs 420 "

Other 400, 000 @ ks 327 " "
foodgrains Total ..

in foreign
net cost to

While the above figures represent thn
®¥1les, about Rs.

exchange on account of foodysrains imports
Government revenues is, In the form of 1
13 crores per annum. %

(2) Cotton requirements:

fe ns follows:-

Mill consumption

lakh bales.
Ex-Mi11 it " bl

Indian produ

1947 =48 .. 21.88 1lakh bales
19483 -4 .. . 1757 N i
1940 . .. 29,71 N '
1950-51 AN o 34.00: "

( “rom tha 34 lakh ®ales indian productlion should be subu-
tracted 2 1 h baTas of unapinable varieties which are
exported. ) V

Excess of ury's cotton requirements over production 1is

44.7 lak minus 32 lakh bales = 12.7 lakh balnn.

importing; 12.7 1akh bales of cotton:

Pgyptian cotton 24 lakh balea R 30 crores.
@ Rs 1200/- par bala

\ 3
& 2 lakh bales %ast African cotton s 10 "

@ @950/~ por bale.

14 lakh bales lon, staple American rs 14.25H "
cotton @ ks U50,/= jpoar bale.
.7 lakh balas of Miidling and L3

staple cotton from US And Pakistan About
(price may be asamod at 5.750/- Rs., 50 crores

per bale).
B IT3. 2% crores

(3) Jute requirements of the countrys:
(a) Consumption:
Bl ggrevwetion .o




(b) As against the above reaqi irements jute production <
since 1947-48 has been as follows:

1647-48 16.58 lakh bales
1948-49 20.55 lakh bales

1949-50 3%.17 lakh bales.
1950-51 36.74 lakh bales.
Add Mesta, Sun hemp about 5.0" and other fibx‘e \

’I‘If*:p total availabllity of 40.00 lakh bales

Jjute plus equivalent fibres may safely be ta
a8 ...

(e) Imported raw jute required 24.00 lakh b\
meet country's requirements.

Price of 24 lakh bales of

imported jute at Rs 200/- Rs 48
per bale.

(1) Area regquired to reach jute s ficiency and the
cost of diversion from rice jt e:
4
1. Shortfall to be made 4 lakh bales.
2. Production of raw jute
per acra. 2.8

bales.
5. Area required 9,€0,000 acrea.
4

Rs. 48 crores i
320,000 tons |
960,000 acre ton ’

pur‘ acre.
. 520,000 1¢.20 crores.

Jute 1in Rs.28.£0 cpores.
(48 minus 19.20)

11 to bhe made up 10 lakh bales.

nired 400,000 acres. |
rioe 135,000 tons. |
rice. Bs.©2 crores. !
on rice Rs.2.7 coores

equired to reach cotton self-sufficiency nd th

verslon Irom & ets to Cotton.
Note: As 6 lakh bales of long ltciwla cotton has always
been Imported,the figures below relate only tothe

present shortfall of East Indian varieties,viz.
6.7 lakh bales).

1. Shortfall to be made up 6.7 lakh bales.
©. Production of cotton per acre .2 bales.
3. Acreage required 3.35 mll.acres.
4. Saving b ut.o age of Rs.50 crores
or ara
cotton.
5. Production of fo alns 717,000 tons.

(mainly millets) at 6 mds.
per acre on 3.35 me
6. Cost of importi
;on- m!.!l’loen at |

R.24.12 crores. -
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III. Effect on Agriculturist of Cotton and Jute cultlivation

versus ce an et cultivation.

(a) Economics of 1 acre of land alternatlve for rice and jute

Uy

. Rice
1l. Production. 9 mds
2. Value of crop Fs.198
3. The proportion of labour
required assuming; labour on T H
B enem scre of rice.

Conclusion: The anove facts show that jute c-lLi
much more peylng and glves e-rplnynﬂnt to 50 per cent
than rice cultivation. Each member of the
required for jute cultivation earns mors than eac
smallcr labour force required for rice cultivatl

(b) Economics of 1 a“r=z of land alternat!
and cotton.

1. Prodactian

2. Value of crop

S. Value o! cotton seed at
£ mds.p-r acre

Conclusion: The s-ovs figures
acre of cotton nrodices more than,

C‘Flﬁr‘t of denyling the

1v.

lalth bale

24 lalkch bnlea
Jute monds for sxnort

valu~d at fs.4? crore
About o eroresn.

2. About half 24 lalk'i binlayg m Jake T g
producing hasgian. xpopt «dnty on sian now
ton and the loas ta the Centrnl ‘Ove rnmant wou

med ont

. 16
ton,

son Lf the duty 1= a
croraes.

loas of 24 would radn

a third ol tder more than 10,0000 workers surp!
reqiire o
s
Cottor
l. 12.7 1lakh baloa o raw cotton amount
one®third o total mill -onsump'io Iff ehta e
i ble about 2 1,0 N mill. workaras woul i ho ra;
t, requirements.
£. Wo aro nt assnt exportlin: about one-fou
total product! n of cotton manufactu If ono-fo

cotton supplies wern cut off
manufactures of con » nnl mad b
involve us in n loasn © Abhoust Ra.

amploy ahout I, 000 workera
the production to leas

wo wouli hno 1ilttle auprp

|

bea ahont

se IOLT por

and the
than
us to |




(a) Progressive productlion of jute and
1547

cotton in

(1) Production of

Jute
1947-48; 1¢.58 lakh bales
1948-49: 20.55 " "
1949-50: 31.17 " Gl

1850-51: 36.74

(# Estimated by the Indlan Central

of

400 1lbo.,

noon "

Jute Commit te
(11) Production of Cotton:
1947-48: 21.38 1l‘ik“ ha]1 of O Ibi.
1048-490; 17.67 o) "

1949-50:
1950-51:

(::0fficial

fipgures

o

515t
(Very rough estimate).
of

production is, how
to be undar-estimated. On the bnatls o
ofticial and non-official estimates dn"
and 1U48-40, ths

correctad offlcia

o ¢

Q\?*

1 lakh bales.)

(b) imports of Jute snd Cotton trom :g(fnn into ir

idiace
(1) Imports of jute from Pakisgan h bales):
1948-49 1t
pri Liarch)
Jute 41.91 20.57¢
Cotton 3.0

(#Fstimat

d by

ute

crop year which oXto:d
from Jaly 10 1950) .
{c) Requirements o! ri
(1) Requiremeont
(Lakh balos)
1Lt nts
Dome chnaumpt ion
EX
TOTAL:
NOT t o' the above requirements can Aalao bo met by
tlizatlion of mesta and sanna-hemp whose prodiction
during 1940-50 was nearly 8 lakh baloas and may be
further exnandead to 10 lakh balesa darin, 1950-51.
11) Requlrements of Cotton:

M raquirements:
East
Overseas
(Lons
Consumption
Export

111
(1)
1)

d)

of import of raw

“ndia varietios.
varietlies
atnple)

TOTAL:

(Lakh Bales)

Normal 1949-50
ma ted)
36.0 .
70
27 247
<250 2.4

prain of forelgn axchange from India o F-kht-n on account
Jute and cotton:




1943-40
cuantity imported Value
(Cakh bales (tts.Crores)
oLton D el 15.5

(e) areas wiere raw jute an i cotton csn ba bast irown
could be expands

V1) Jutes t o

Bengal, (-
ravancor::=Coc
(11) Chtton: Bombay (e
lalra
wadhya

. cotbto:
el Of eAatton sxpect.

f ~otton over 1

4. Aren

i m: ot L he 1
on thn tnsis of 0.2 bnl
(@ Aren required for divn
lrnds are selected.)
(b) uring 1950-51, abont 1
nxpactad to ba divertac
Arans reaqulrad ta 1.0

+" lakh mcresa of lnandg 1
total

" lakh acroa.




(g) (1)

1. Productlon of cotton expected from 1 acre of \
land %#s equal to 0.2 bales.

2. Lo-s in production of foodrralns (mainly mi
par acre 1s equal to 495 lbs. or 6 mds.

Z. Savine- by ctopping import of 0.2 balegof ton
7 nNs.9850 per bale(present cost of imfopting US

cotton) is equal to Rs.170.

8. of mill 8.12 per md.‘
et) 1s equal Rs.72.

6" importing 6 md
nport price of mill

p:r acre by producing agalinst

t1lets ts equslto hs. UB,
(11) Economic resilts of cultival { one acre ~f -land
nnder jute as apnlnst foqd e iNE(Rice) .

It enr te workad

isasis

1. rrodaction of
ona nacre ol
I 1r. pre

2.5 bales

o {oodprains 0.3 ton

ine import of 2.5
00 per bale. B
ton of rico Rs. 180

1mjorting

perr

tng Jute

manufactured

uts, the s

ncra Land 0.4 bon
axport o 0.4

at avorave

Rs. 650
ot rice,
ss In yleld
w0 to dliverslon
per ton. 1se 180
producing jute
K. 4770



Assumptions:-

Present: (a) Pakistan will continue to supply !
raw jute. |

(b Requisite cotton will be ‘availnble

in the world. L = ?\
(¢) 200,000 tons of jute goods required \
for internal consumption.
Proposed: Self-sufficiency in jute and cotton F

with corresponding loss on foodgrains.
P
IMPORTS EXPORTS \
Present-Proposed -~ Present- Propoded.
Food 111 ©155(1) Jute Goods 150 . )
Raw Jute 40(2) nil Cotton 6
Cotton 113 63(3) Textiles:
Coarse & lled. GO 95 (4)

) Fine & Super
ooa_ -5 - I Fine . 40
201 -
Present fFositlon: Deficit Qr\Qs, crores.
Proposed Position: Surpl .73 crores.

NOTES: (1) Diversion of land froi od wWill lead to further
import of 420,000 tons ice @ Rs.600 per ton
and 720,000 "tons of ts @ Rea12/ per md.

(2) based on currentfyesa production of Indlan jute,
only 20 lakh ed be imported from Paklstan,

|

(3) 7 lakh bales ing cotton will not be necessary {

from fore lg untries. l
(4) If medium oth 1s made from cheaper Indlan cotton,

further exp@rt of 400 million yards should be possa ble

Exchal Budget- I1.

o

Assumptions:

Presen Jute not nvailablae from FPakistan.
) -
aw Cotton for med um cloth not avallable in the worl]
200,000 tons of Jjute goods required for internal use.
oposediSelf-sufficlency In jute und cotton at the expmn se
of food prains.
IMPORTS EXPORTS
Pres~nt - Propoasd Present - Proposed.
'ood 11 1 Jute Loods 100 150
Raw Jute n1l Cotton 1 ) ) ¥ !
Jotton 63 Toxtilns
lomarse & Madium 20(3) Ys
74 Fina & . upar Flned0 40
D ek s o1

Present positl
Proponed posnit

HOT;B,'
iversion of land from fo

load to furth-r !mports o

‘e and cotton will
of rlce © Ra.fox . =




(2)

(3)

2.
per ton and 7’7207,060 tons of millets @
Ordinarily, we export 2 lakh bales of
cotton. With reduced availlability of

medium staple cotton, we will have to
of this ourselves and can export only 50 bales.

With reduced availability of short medium staple
ma of cotton, only 200 million yard oarse and medium

cloth can be spared for expoz-ts.@
5 -:oOo:-§
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Extraft of a letter dated the 7th -October 1950
from the Hon'ble Shri Sri Prakasa, Minister for Commercs,
New Delhi, to t he Hon'ble Sardar Vallabhbhail Patel,
Deputy Prime Minister;, India, New Delhi.

I thank you for your kind letter of QOctober S
from Hyderabad regarding Jute I am most grateful to
you. for the very kind things you say labout myself which
I scarcely deserve, for 4 must confess, il feel rather
lost in this Ministry and I am still trying to find my
way through the mazes of its work and/problems.
Generous appreciatlon from elders 1ike yourself 1is a
source of great comfort and ericouragement. I pray
that I may prove worthy of 1it.y

I shall comg ey time that it may be convenlent
to you. I myself wish very gmuch that I could come
oftener to you, but I _amnervous lest 1 should be dis-
turbing you in your work or encroaching upon your
rest when you are morel than busy and not too well
elther.

-:000:-



e

Cemp: Lake View Guest House,
Hyderabad (Dn), S5th October 1950.

My dear Desai,

I am sending herewith a copy of a
letter which H.hM. has written to your Minister.
H.M. told me to send a copy to you for information.

H.M. 1is particular that both_.jute and
cotton position should be reviewed, (so that both
the Economic Committee of the Cabinet and the
Cabinet may at an appropriate time be g prised
of the whole position.. There 1s sti1ll some con-
fusion of thought betwean the _seedsfor self
sufficiency in food supply andythe similar need
in respect of jute and cotton, The review which

H.M. has suggested, might <h&lp in clearing this
confusion.

Yours sincerely,

Sd. V. Shankar.

Shri C.C. Degai, I1.C.S.,
Secretary,ediniStry

of Commerca,,

NZW DELHI%



Camp: Lake View Guest House,
— Hyderabad (Dn), S5th October 1950.

My dear Sri Prakasa,

. As you know, I have been of the view that we must attain
self sufficiency in jute and cotton in order to keep our two
ma jor industrées going without any risk of cultailment or dimi-
nution of the supplies of raw materials. In both these matters, \
unfortunately, we are depending on Pakistan. The policy of self=
sufficiency has been followed for some time. It hos been accepted
by the Cebinet also and we have been acting on the principlée that
the acreage under jute and cotton should be increased, eveh If |
1t means some diminution in the area under food crops, and .‘that {
Government should guarantee the “tates concerned that any 1?1«?395@1
in such acreage will not adversely affect supplies of feodgrains
to them and that Government will make up the deficiemncy that
might occur on this account. I need not dilate on the justi!‘i—
cation of this policy. Any country cognisant of 1its\éwn interests
w&Xxx would do it. In our case,the justification”¥s even greater
because with Pakistan, being an important source of)supply of xhag
these raw materisls and drifting away from trade wlth Indls to
other countries under a deliberate policy of,its "6Wwn leaves us
with practically no alternative.

I think we should review how thi#s poddcy has worked and
what 1s the economic balance sheet of i policy. If you could
kindly have a review made on these lings,, ¥t would serve, 1
think, a most usefnl purpose. Perhaps, Wnter alia, the followini

ALlen,
information could form the basls o «u‘u.ﬁ review:

(a) the progressive prqoduchlm of jute and cotton in
India since 1947;

(b) imports of Jute (and fdtton from Pakistan into
India during that period;

(c) our, requirem@pfs™6r raw jute and cotton; |
(d) the drain ®MESreign exchanie from Indlin to Paklstan
on account of import offf raw jute and cotton;
(e) the agens_ where raw jute nnl cotton can b best
grown and couldy,be Yex¥panded;
|
(f) ¥f ®%kpansion of raw jute and cotton to tho fullest |
extent of gur geguirements would resnlt in diverstion of some
land from fOo®Erains to raw jute and cotton, the extent of
such diyérgfon: and
(g ) the nconomlg results o An acre of land sultable
e ithen 6T paddy o~ wheat px or any other competing food crop

whéf) bronght under cultivation of aither of the two crops.

Now that we have juast finished one of the most critical
perfod in the history of the jute 1:dudtry, thanks to the
guidance, vigilance, drive and mmim energy displayed bv your
MInistry under the able guidance of both yourself and your
predecessor, I should like to take this opportunity to say that,
if we had, et any tims been less conscious of our own Interests,
we would have done irreparable harm to the economy of the country
I am sure .1 am not underestimating the consequences that would
have ensued when I say this. Pakistan did its worst to paralyse
our industry and in spite of 1t we have survived. The credit for
this 1s also due to the leaders of the industry and the State
Uovernments who have throughout whole-heartedly cooparated with
us. I lln writing to you in this strain because, as you know,

q
.h!Na ‘P\ny- great T al ot‘ interest in this problem and have

we hava bhr.-oughnur.?‘a t F ?ro YC”?n:i &he d??vnﬁjnmprnprl




.

2.

occasion arises, do please conv:e[y this sppreciati 4\ of \E
to Mr. Walker, Chairman of the Indian Jute Mills |

lsoe n,
and through him to 1ts members.

I have not had smy time to have some chs ou
particulsrly about your Afghan tour and I am look X orward
to my return to Delhi when, I hope, we shall have imjearly
opportunity of meeting.

With kind regards, Q
Yours e 1ly,

sd. L) HAI P EL.

The !on'ble
Shri Sri Prakasa,

iinister for Comnerce,%

New Delhi.

O
Q&
\/?‘

O?‘
N
&
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Calcutta.
The @ February,1950.
2t 3139

ACAY

1t is obvious that Dattar

d4v-n a wrorg impr-=ssion of what 1 h proposa !

.
BE) 2 .
My dear Vallabhbhai,
Your letter reg:rding Jute. 5

repealing of the Jnute Control act. hat I said

view of the dirri~ulti=s which mi;ht arise from

rot witvin the coarr - ~.m»n - 1 thought it ..ou

- 1 we mulle A \lii~ution imreiiatoly that

int roduy e ennetment to Le followe!

1 think « Repu:lin

n Ma Ll vk
¥ nt '
I n L o1 L (T proiinet Lor houl d
't n po-: 4L i t!e lniten Union,
’
. Sovg on 7T
not i3 1 for o E en 1t et four laiki ncres

v g ful i - b (L% 1 . alt 11 -h to

SR ' Lun » hn . theret Lo ld ~
t v o or t timnat ' t t mut ity of
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o

s

can gilve us. So far as the

concerned and the stocks of

possible for us to increase
ey

by .a Yskh. But if Jute see
~ jute -

be bLrought uni-ryeultivation.

this micht b import-ant, btut

fon'ble
Teputy
New Del




1, York Place,

New Delhi, the 20th Feb.19S
\ \
Py Lear S St OQ
I am sending yo% note
put up to me by Pan_‘j% his
visit to Calcutta 4o\méet the

Chief Minister éz\xgard to jute.

O e

s

AN/ L—

The Hon'ble Sardar Vhllabhb);ni Patel,
Deputy Prime Minister,
New Delhi

v T

\#
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SECRET.
HMINISTRY OF AGRICULTU

I met the Chief llinister and handed over the Deputy
Prime iinister's letter to him and discussed with him and
the Agriculture ifinister of West 3engal, the repeal of the
Jute Regulations Act and the extension of the area under
Jute in West Bengal. \
2« The Chief iiinister agreed thiat the Sp=aker's mm pe’i
to introduce the Repealing 3211l could be obtained w;
difficulty. That, however, was not the real reqso}\{ he
/est 3engal Government was reluctant to introd€cg the Bill.

The real reason wias the possibility of the sts and

Cocialists trying to exploit the situation arrying on an
apitation that the Govt. was now taki y food from them
by substituting Jute for padcdy. Tr gttitude of the luslim
Bloc in the Legislature was alsoqa Rou¥tful factor. The
Chhef liinister, however, agr-e at executive instructions
not to enforce the aAct cang rotuce the psychological
atmpsphere for an all-outQeffprt. He said that he would
sound the legislators the reaction was favourable

he would introduce pealing 31115 but he 414 think 1t

could be taker up ea y as the Security 3111 and the Land

Reverue 4111 ve priority. In case the reaction of the

lepislators! . unfavournble, he would {is e an Ordinance
Tute Repulations Act as soon as the session
was o e, about the 2xth of March. Veantime, executive
11 \L ons had 1ssued that the Aict was not to be enforced
nd also agre.d to i1ssue a statement that the vest

ngal Government was taking steps to repeal the Act.

A He stngnd that the Jest Bengal Sovernment would have no
obJection to a tarpet of an extension of acreage by 4 lakhs.
tie d1d not think that 1t ma could be reached in entirety.
The availability of seed would be the main limiting factor.
“"he West Bengal Govt. would arrange for sead for at least
1 lakh acres. Seed for sowing the balance of the area af

3 1akhs should be made available by the “eantral Government.



g B
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He also suggested that extension of retting facilities

would be necessary and grant of about 1 lakh of rupees
should be given. \

4, It was agreed by ﬁim that the propaganda Jjoint @
staff of West Bengal Government and the Central J |
Committee for extension 61‘ area under jute, which so
far restricted to three districts only shoul w be
extended to all the districts except thos h cannot
grow Jjute Viz. Dar jeeling, Midnapore, kura amd Burdwan.
5. The Chief Minister suggested t t% rice which

may have to be supplied to the We engal Government,

in order to make good the defi i

of paddy land to Jjute, should \

a result of diversion
upplied at the same price
as 1s prevalent in the ar§as diversion and of the same

It may also be necessary for

this rice, by ratio g or otherwise. i

quality as far as pos
the Central f‘.overnmsnt to pay the cost of distribution of

I am takin

ction regarding smpply of seed, grant for

retting mnk?s. and am taking up with the Ministry of
Food the o

is sut®< at present for information of H.M. He might
form the Deputy Prime Minister. The Chief

13
Minfgter would be writing to the Deputy Prime Minister in

%se of time.

H.M.,

egarding replacement of rice. This note

Sd. K.L.Punjabi.

20.2.50.
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NEW DELHI, tae 19th February 1950.

My dear Suri Jairamdasji,

Thanmk you for your letter of the
15t.h F-hr\ﬁry 1950. I have already sent
Sardar's letter to Punjabi and he must
have taken it with him.

As regards Swami Ranganathanand's
invitation to Sardar to the Aumual Function
of the Rumakrishan Mission orn the 26th
February, 1 have spoken to Sardar. He-is

very sorry that: in the present state of
his health, it will not be possible for
him to nccoyz this enga ent. ~ J& do
not wish to take any risks witl his
health at least for some time and T
sure you will appreciate his difficult

- Yours sincerely,

(V. Shankar)

The iion'ule
Shri Jairamdas Daulatra
Minister for Fond & nyrlcultur-,
Wil "DLLHI.

8-

Y



1, York Place,
New Delhi, the 15th Feb. 1950.

My dear Shankar,

I have spoken to Sardar about a let .. est Bengal
Government regarding repeal of the Jute Crop and also
allowing the construction of tanks so we can increase
the jute acreage by 2 lakh acres. of the pre-occupation
of the'Benggl Government with oth nt affairs there, the
Jjute matter may not be speedi led. I have therefore
thougt of asking Panjabi t t ardar's letter personally
to Calcutta so that he et a few minutes with those

concerned and secure _satisfactory decisions. I have mentioned

Ve this to Sardar last g and he said that he would be

~ giving the neces etter. Could you kindly see to this?
There 1is other matter also. Swami Ranganathanand
of the Ramkv Mission has been very anxious to secure

Sardar's ce and a brief speech from him at the annual

, functionm\of the Mission on the 26th February. On earlier
ns, the Prime Minister and Dr.Rajendra Prasad had

. Somebody formally presidds. This time Justice Kania

11 be presiding. As tne President has to stay for about

two hours of the function, the idea is to ddtain the principal
guest only for half an hour or so. I hope you will be able
to get this engagement fixed up. Swami Ranganathanand has

' a record of good public service. He 1s a man of great learning

<



as well as spirit of service.

Yours sincerely,

(Jairamdas noul

Shri V. Shankar 7.

Private Sscretary
Hon'ble Sarda’ tel,
1, Aurangzeb Ro

New Dg;hg.



No.()/DPM/BO

New Delht
16th Peby.1950.

My Adear Jairamdas,

Thank you—for
lett r No.C 'ﬂ?/SO/PAH dltod
the 14th Fedbrusry 1950 regerd-
ing difficulties 'n increasing
Jute nroduction in Bengal.

i T am sending herew!th
a sealed cover addressed to
Bidhan v' ich you might send
with “unjebi. I am attaching
a copy »f my lctter for yomn
record,

Yours gfncerely,

The !on'ble
8hri Jairamins, Daulatrem,
Minicter Tar Woo® and Agri.

m

~)




No./ |3 /pPM.30
Dekhi,
16th Pebruary 1950.

My dear Bichan,

Datar Singh has returned after a
tour of some of the States in a drive for
greater nroduction of jute and cotton. I aif
addressing you 1ln regard to Jute where we
propose to have a target of 650 1lakhs bales.
He got the impression that you would b4 repcal-
ing the jute Jontrol Act which we rer-rd_as
essential if wo hnve ta achieve tiestnrget
mentioned above. Apparentdy you halé the
view that you would not be justified in acke
ing for ''penker's leavc to tntrddute r Toepeal-
ing B1ll and you wo..i prefer to WaSc an ordi-
nance aftcr the preesent Sessfon ‘of the Logisle-
ture 1s over. I am not quite, clesr as reirar’'s
your difficulty 1rn asking for Wwermission t-
introduce the Bill. We e¥pertcnce no such
difflculty ' ere and we fcan Untroduce any 353 &
at any time so long as \the) Leglslathre is in
Sesslon. The leglslgfljvésfro ramme, which ‘re
give nt the broginningslof tie ‘ession, 1-
obviously' tentative ay’® it 1s onen to us to
meke a departure fn/any way we lixe. I hone
the same holds trug of vour State, but in
case 1t 15 different, T think t'e -ooner you
follow "' zZraet¥re, the hetter. Tn any ca-«
T think {1t wdl' be unwise tH lcoave matters

tog executyefinatructions an'' not to re-ecal
the Act fpea.8 ’arc nmore likely to be criticised
for notefy 1 ~enting a law w'ich 1s on the
4t tute ) ok tran for scekins nerai<sion »f

theqChaiyr to introduce that ¥11l1l 1f such prre
migaton i1s recescary. Yarcov r, we }Y-ve nn



unfortunate experience of a similar arrange-
ment in Bombay. There they tried to secure
some results by means of executive instructions
keeping in abeyahce the enforcement of the

B1ll and we found that the rosults were not

as satisfactory as we would wish. I hope,there-
fore, that it will he "ossidle for you to ‘re-
consider this mattcr.

2 Our Agricultural Ministry alsS™fecls

that unless retting pits are dug, tte additlonal
area cannot be increa ed to 4 lakhs with the
result that our target wi 1 not (be.realised.

T understa=nd that your Health authorities object
to it on the ground of incr:aGe’ifi tle incidence
of malaria wiich thiis might 1eéad’ to. I hore
that is not correct. loweyer, even 1f it be
correct, I think 1t should® bé’nossible for you
to take efirctive anti-<slaria measures. They
have already sur-ested % you that s-eclal
ratting ~its eould b¢ c nstructed out of a sub=-
sidy furnished by the, Central Government. T
think this shouldbe quiite adequate for you and
on this assurance you could go ahead with thre
programme of increasing tle area under jute
crop.

3. You_kngowy L'e higtr. stakes involved 1in
Li's increased ‘Cultivation of jute and realising
trat, T Hopé, you will reconsider your noliey
in regapd.t® the two matters T 'ave mentioned
aboves

Yours sincerely,

The ''onourable

fr.e B. C. Roy,

thief Mininter

west bengal,CALCUTTA.
m



1, York Place -
New Delhi, 14fh Feby.

My dear Sardar, e
I am sending you with this a copy of no put

. up to me by Panjabi. I would request t you might

No. ¢, 179 /SO/PM.QSO\E

kindly write to the Bengal Chief Mini on the three
points which arise out of this e:
(1) A special permission h%be obtained to
b 4 introduce a Bill % y as possible to
repeal the Juq 1 Actj;
(2) That ratting pi shbuld be dug in order to

increase the ent area by four lakh acres.
(3) That efffcti anti-malaria measures should

make the functioning of these pits

cated in the note, if the above steps
are not taken, the target for Jjute production which
eached, wonld be reduced from 50 to 44 laki-x

I think it 1s very desirable that the Bengal

Minister should be moved by you to take the steps

11ch seem to be necessary for our Jjute programme,

\ D iay e o ’l Yours sincerely,
N - i R
N Ly A emel) Gy 4 mil” (Jairamdas Doulatram)

New Delhi.

L VN
The Hon'ble Sardar Vallabhbhail Patel,
Deputy Prime Minister,



WINISTRY o AGRICULTHR:.

- 8ir Datar Singh
‘The Additional Secretary/returhed from Calcutta under

the impression that the Jovernment oi West Bengal

(I'ne Hon'ble Chief iidnister and the inisters concerned)

had agreed to repeal tine Jute Control Act. I have just

enquired f'rom 3ccretary, aAgriculture, .est Bengal, as t\

thie progress oi tne lerislation to repyeul thne act.
tells me t t tne ldes of a rep-zl has besn (iven ul?

because tnerc 1s a constitutlionul nlteun. hotlce tne

1
Jiven at ¥3 beysinn-

amenduent repealing tns sct

in;: of the session. 4 bill tocrer o Nintroduced
during tae session only with tne u,, roevul e 3poulicr.
fhe Chiel ministor does nct feel in tc ask for the

uj., I'oval, ant he fecls that the ofQy 111 bLe served

by dssulyn, exeeutive ovrdurs A rc uluations under

tne act should not be entorcel *at 3ernal overnment \

orvder so0 tnat 1t

1s pre, ared to  1v

snoulst be known by . chit=el wind ater Is
br 1 i to Lss ' act au soun
¢ T ! vy Lo ' ¢

L L very by

aren Croar ,V
s ‘

nbout tni: no i T g

can .1':.:% wilert et an act wntesn atill remiins on i
i @ Bonie, s sl s ol el ol g omay. Bind 1
te L

itive ifnstructions

i o \ - oo the axnecut!v  fnstroctions and poing

& act Lo the cultivators, i mame liind ol sl tusn-
Y wlth po,apd to cottun proevedl tn ombay witn
& [ReR et [ o It Cavinet wore o' ono min
vt L o fute m be i even at the cost ol
1§ v g Viun Ao o ratns, toos woul fonot nesitnte to
1nat ot 3o VISR A T o1 G 6 O (T fntroduce the i1li.

It o ' T AT 1 «lon 1nanlon tae
WOVERTaent cantot antlictpet vt lesislation w11l be

brou ot forvard. %

Nr. ley n.30 mentioned tnat the jovernment of .dest
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Berigal did not feel that the area whicun wst Bengal \E
increase 1s beyond 2 lakh acres. Ine difriculty 1

-t l'or

lack of retting racillities anu tae tine is too\

providing taese by tne excuvatlion and improyfiyer.i¥or the

existing tanks. .e nad su, csted traat sy reteing
pits snhoulu bo construckea ouc vr u sups ;u; ased by”

tuae Central jovernncnt; but t.ic wradl utaerities in

w28t oen, ul are adamant and v O it toese

Q fromaing mularda.

retting pits beilng; du; ror
ne situation, theretor Sutistactory whd we
cunnot work up to u tar, MU Lk bales. Lo

1 pnles.

utiacst tiat can be

I T'eel it tud la oi nou 4 Lo sl

apjrugen to thne ;o t oof Lest genynd at a i ch

nAt spoclal permission snoula be

1 asking

obtulned to uce u sill to re,cnl the Jube control

act un \e e Lo pebuling plts spioul tor purniitt

Bt ORI SR TE O B I T VR R R TR
i |\ g el t. S DUER. 3 P VR0 O




Cop{ of SECRAPHONE MESSAGE No. 44065 dated 16th
February 1950, from N.M. Ayyar, Esquire, Chairman, Calcutta
Port Commissioners, to C.C. Desail, Esquire, Secretary,
Ministry of Commerce, New Delhi.

Arrivals of jute by river :-

ASSAM JUTE :=- 6891 bales.
PAKISTANI JUTE 3= 16322 bales.

Forty thousand one hundred and niméty-nine chests of

tea also arrived by river from Assam,(.)

Go’v’o l-ga’n: :Zn;si:'i
Mindstry of Commerce.
======
New Delhi,the 17th February 1950.
Copy to 3=
(1) H.M.
é)- P.8. to Deputy Prime Minister.
W 3) Information Officer. (Mr. Pritchard).

; { L6~E
) l\' bt
for (C.C. Desai)
Secretary to the Govermment of India.
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NE MESSAGE . \?N
No. 44068.
Dated 17.2.50. (2215-16) E

From Regcomdis, Calcutta.
To Suplind, New Delhi.
- - - - - - - - -
Arrival of jute by river := O
PAKISTAN JUTE : 7,272 bales

(Previous arriva % 1,09,947 bales)
TOTAL ARRI 1,17,219 bales.
ASSAM JUTE : \

NIL

rivals = 1,02,675 bales).

« to Dy. Prime Minister.

8d/- C.C. Desai.
17.2.50.
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No.2(39)-TP(T)/49.
Government of India,
Ministry of Commerce.

New Delhi, the 1@(»{,‘ February, 1980.

A copy of the undermentioned papers is
forwarded to :-

(1) Mr. J.R. Walker, Chairman, Indian Jute Mills
Association, Royal EBxchangey; Calcutta.

2) pi8. %o Deputy Prime Minister.

in continuation of this Ministry's ondors..-nt
No.147-Secy/B0O-M, dated the lsth January, 19
regarding the useof DW bags instead of B hill bags
for bagging foodgrains.

/
IS Aoty o

(H.K.Kapoor)
Assistent Secretary to the Government of India.

> 77

sang

List of papars forwarded.

D.0."letter No,10/8/50 dated 31lst January, 19850
from Mri R.L. Gupta, Secretary to the Government o§ India,
Ministry of Food, New Delhi to C.C. Desai, Bsquire,
Secretary to the Government of India, llnlltry of
Commerce, New Delhi.
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0. o 10/8/50, dated the 31lst January,
1950 - From 8ecy. to the Govt. of India,
Ministry of PM “‘Dolhl - To Shri. C.C.Desai, Secy.
to the Govt. of 1a, Ministry of Gommerce, New Delhi.

Please rotor to your d.o. letters lo.BO-B-ey/bO
dated 13th January, and Ko.87-8ecy/50 dated 15th January,
and my d.o. No.7/8/50 dated 17th January 1950, in which
I promised to let you have our final views on the question
of use of B Twill or D W bags for psckinqbf foodgrains.

I have Had the ,question thoroughly examined and
an experiment conducted in the presence of two
Senior officers at a local flour mill to check the
quantity of wheat which could be packed.in the two
J) types of bags. e experiment showed that a B Twill bag
Z2 Cwt. of wheat (44 aeéi—" as normally filled, con\:ainod/\? mds. °0 seers
W b (208 ) of wheat. It was also found during the _
(40" x 28") as experiment that if none wanted to put in 2 Cwt. of wheat
normally filled, in D W bag, it could be forced but _the bag in that case
contained was full to the brim and burst easily inhandling. The
results of the experiment are confirmed by the fact that
the actual weight of whest packed at different ports
1ncB Twills dtring the 1lrst two yesrs was, as a rule,
2 Cwt.

Thepapers attached, to Walker's letter of 10th
January (returned herewith) sent to me with your d.o.
of 13th January leave 11ttlo doubt that a D W bag 1is
not as strong as B 111. The report of the Chiefy
Technical Advis l‘ndian Jute Mills Association,
states that the burltﬁlg strength of a D W bag was
@s compared to 92 for a B Twill. Messrs Shaw Weallace
eompnny report.that 80% of DW bags burst in the
course of normal warehouse handling and the strength
is unsatisfactory. Messrs. Ralli Brothers consider
them suitable for packing groundnuts - 178 . i
2 mds. 7 seers) - but state that their standard !
packing in the past was B Twills or Heavy C. The
report of the Alliance Jute Mill shows that when the bags
were filled with rice (about 2 Cwt.) the DW bag gave way
more although 1t contalned 4 seers rice less than the
B _Twill bag. In [the case of imported foodgrains, the
bags _have not only to stend a number of handlings and
long transport, but have to be stacked upto 15 &~16
y high in our godowns with a view tn make the maximum
use of available gedown aooonlnodatlon. The
at different ports 1is tmt DW bags cennot e
stacked to this height and the bursting of bag
lowest tier is more common in DW bags then in B Twills.

Walker states in his dm d.o. to you that he has
been. assured thatf{ both bags carry the same, viz.. 2 mds.
The impliceti f pecking ? mds. grain per bag have
apparently not fully visualised. If we were to
i pack 2 mds. vhe per bag, both B Twill and DW bags
wou be suitable, but the number of bags require
tons whest would be 1,361 as compsred to only ‘l
EOOO when the packing is 2 Cwt. per beg, so that our |
re \?.rnentl would have to hte increased by maore than
3; This obviously would mean waste of jute. Some ,
economy in jute, ‘however, appear osible by packing
. wheat per beg in which 1,089 DW bags
weighing 2,178 fhs. could be used instead of 1,000 B
Twills voi(Mnu 2,250 fbs. per 100 tons wheat. This )




W

would, of course, be at the cost of increased handling
charges for he larger number of bags apart from the
larger losses due to the comparative weeknessof the
bags. In the casse of imported foodgrains dling
charges have to be incurred a number of ti-o- from
the time the bags are discharged from the ship upio y
the time they reach'the retaziler. The bags packed

by Provincial CGovernments, however, have to stand

less handling end  undergo shorter trensport. Besides

the packing in the internal markets 1is oftogn not more
than 2% mds. per bag.

Another importesnt aspect to be considered in
connection with packing of foodgrains at ports is that
in order+to ensure correct accounting of weight of
foodgrains despatched to verious recipients and to avoid
loss of grain, it is essential that the bags of a

:particular foodgrains packed at aparticular port should
be as far as possible of uniform weight which is not
possible if more than one type of bags are used at

one port.

Taxing all factors.inte account, we do not
find it possible to agree to take all our requirements
in DW bags. We, howevar, want to essist to the maximum
extent possible in redgcin; the internel consumotion
of jute and hzve slregdy taken steps in that directionr———
The Provinces have been advised to arrenge for return of
bags from ration shops and for their teing used again.
We have also advised the Provinces that DW basgs should
be used as far as possible. When their indents are
received they are advised to agree to accept DW bags
as sn alternative. / Copies of two circuler letters issued
by us are enclnhsed for your information. In respect of
Food Ministry's requirements, we told the D.G.(I & 85.)
early in December, 1949 thst all our requirements for
Medras and Coctin ports amounting to 25% of our total
indent may be suvplied in DW bags. Our indent has
now been reviewed in the light of decisions recently
taken about the volume of imports in 1950 and we are
outting .down our totel indent by 4 million gunnies,
whichishould also help.

Yours S#incerely,
8d4/- R.L.Gupta.
Skxi



) Tede.add:- "JuTEROUSE A
[ s Bank 2851 & 289&.
THE J /TE BALERS’ ASSOCIATION. Etions Nos. "X NSO O0S; W00-,

ld

5, Royal Exchange Place,

Gutewtrn, 1180 kebruariy 7480

To

Hon'ble Sardar V. rPatel,

Deputy Prime Minister, ™
Government of Indisa, N
New Delhi.

Dear Sir,

Sub:= Raw Jute « Mesta idbrg net

jurcihia se

1 am directed by my Commiti@®@ntd) draw your kind attention to

the fact that inspite of our repeated efforts Jute i¥ills of Culcuttsa,
united under the Indlan Jute »ilQds ABsociation, are not buylng the

following yualities of Raw [utegpacked 1n

€ B o Adfaic
SLiTM S Porvsd Section

fucca bales:-

. DaccagTosstmifSsortment .
. " - Fours.
" " Five.
BEfmll Jute.
Mesta“kirst .
Mesta Lightnings.
Mesta hearts.
Mesta Cuttings.
Dundee rirsts Assortment.
Dundee Lightnings Assortmesnt.
Lundee learts Assortment.

.
PO oI U s i

Further, 1 am directed to reguest you that if our Jute Nills

do pot, require these qualitiss of Jut

» Oor Mesta fibre, which apparent-

ly \theyjdon't, the same may be permitted for export to foreign coun-

tries who are eager to get them and can fetch muct ueeded valuable

Koreign Exchange in both hard and soft currenclon. ;

Several thousauds of kuw Jute Lulos are lylng 1n the golowns
of our members of the atove gradses and a huge capltul Lins veen



Dated, 11th Fe

Tis quvnidensy asEoEIATION, \ 1
E ‘

i
Page .

blocked. Indian Jute Baling Industry 1s on the verge ot‘\ nction

and have rendered 1dle thousands of bread=sarning 1 rers, middle

class merchants and blg exporting commercial ho were sources

of great revenue to the Government of India.

Ir the clrcumstances, my Committee (mo, respectfully desire

to rejyuest you to consider the matter & y date and they may

walt upon you in a deputation on beha dian Jute Baling Industry
] S s

or send the unaersigned to meet y supplying any further informa-
tion 1f you =o desire. \

An early reply 1= e awalted.
Yours faithfully,
SURES CHAND MEHTA)

v Secretary.



- yo. 372 - Y/ -
MIXIBTRY OF COMEACE
New Delhi, 28th January 19850,

Copy of the undermentioned paper is forwarded toi-

(1) H.X.

(2) Beeretary, Economic Committee, (Mr, BHattacharyya)
- (3) Financial Cosmmissioner, Railways (Mr. Chanda)
uh ‘(4) P.8. to Deputy Prime Minister,
s A (5) Chief Controller of Exports (Mr. Jha)

\

for (C.C. Desai)
Secretary to the Government of India.

coay of letter No, 625-D dated 24th Junuary 1950 from
Mr, J.R. Walker, Chal Indian Jute Mills Association,

TrRan
tta, to C,&. Desai, Bsq., ICS., Beerstary, Ministry of
c—mo: New i-m‘. ® * X "
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] Be 3 ;
o0y NOW xe .
_ s «i
I emfivm the cenversatien ve had yesterday o the i
telephene abeut the Jute pesitien. As I teld you, 12 flats have.
already arvived in Caloutta and Oskley imfermed me that ansther |
4 had Deon released en Saturday and over the weskend. 3 steamers
and 9 flats of the Assam St Ce. had been released,
had left Khulma, and were new en the wvay te Caleutta and shewld
be here Somsrrov or Thursday.
.I have been in teuch with the Steamer Companies and
the latest pesitien 1s as fellewss-
Snmmaxy.
deins Cempanias: 14 steamers and 16 flats mev in Indian
water

BadaB- 3 steamers and 9 flats ea the vay te Calsutta new.
Badafis ® flats all Pekistan Jute i.e. 1,10000 mis.
appreximately. o

L

m I'g..'“p. ‘to -’-..:.r.unn. 1.0.y
1,80,000. rmn.

I teld you that Berry, eme of the senier partmers of Kildbwras,

had gene wp te Daceca over the weekend aid had botm in clese

eongul tation with Farugue and I understand that Mﬂ-h.l

been given over-riding powers ever the Previmeial efffeials

in erder te ensure the quick release of the flats still held

wp at Kulna. You will mne doudt feel that releases wp te date

have betn very slew but I de met doudt the bema fides of

Faruque .

You speke te ms about the threough mevemsnt of jute frem
Assan) Sea vessels have started te meve but as for as I knew,
me jute has yot moved or 1is meving frem Assan threugh Pakistan
waters te Calewtta. This held wp I understand has been en
Governnent of India erders aid net the Gevernmnt of Pakistan.

Vith regard teo the jute wvhich yeu wish meved as a test
ease frem Agartala threugh Pakistan %o Calewita, I am ashing
Keshardee Jalan and M.P. Birla vhe have Agenaies theve %e Wy



o Re

this and after they have dems so I will repert te yeu.

gmm--mctwnmmw“umm
submitted statemsnts made out in aceerdamce with Faruque’'s advies
ahout owr jute paid fer prier te develumation im all eur Agemeies
sad ouwr fellows here seem certain that it is the intemtion eof
Varuque to release this jute. What Faruque teld eur mam wWp in
Dasea vas that they were frightemed abeut the flight eof eapifal,
ut se far as o were comeerned he felt that everything was all
right. If that applies te ws 1t will apply te the other Companies, |
whe, 1ike swrselves, paid feor all the jute prier tec devaluatien. |

As I teld you, Jardine Hemdersems have had their jute
released ameunting to abeut 30,000 maunds and I will wateh with
interest wvhat happens defere and vhen this jute reaches Xhulma and
Ecer you advised.

I teld you that Sutherland had been 111, and in the imterests
of his health I have semt him off for a week's heliday. He left
on Satwrday and will net be back watil mext week. I instrusted
hin te gsend you owr stock figwres as at 15th Jamuwary and agein I
drav your attentien te these figwres shewing that our receipts eof
Jute @o met magk equal ouwr consumption, thus we are steadily
geing downhill g0 far as stecks im the mills are comecermed,
despite the faet that we have jute Dought and lying in differemt
parts of India. I would like these steeks of jJute lying in
aifferent parts of India te de transferred te the mills as quiekly
as pessidle.

A8 I Seld you, I was out at owr mills yesterday geing inte
the pesitien of these mills, and in eheeking over owr sales
peaition I found that we had very little sales em the deeks,
and on mpking an enquiry I fownd the same answer as I gei frem
ny Gemmittes mesbers, mamely that the steek in the gedewms 1is
M"‘-“oﬂ*dt““"‘.m-cmlhu
wosks' stesks, a differemee of 10 weoks. The Salemam 13 net
selling watil he sees the jute in the gedewns decawse you will
reslise that Nehoods have a Rame and reputation fer hemewring thedr
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esntraats in every respect: thus, if we seld and we &id met
Set the jute we vewld defsult in ow contracts. This mesns
thtn:nt.--nlh,gumnnﬁ‘hdlo“uﬂ."*v
productien, and this I think gees fer all mills im the I.J.M.AS, |
Ve have buyers frem all parts of the werld ecagerly anxiows e | |
w:-u.m-mmmmmqu&m i
are not selling. The reasen fer all mills 1s the same as I have
given te you fer ow mills, and I earmestly wrge that the first %
and highest prierity be givem te the questien ef transperting il
and transferring jute from the jute grewing areas $e the millg. ‘
Thus will we be able to see more clearly ahead what ewr peliey
should be, and at the same time the mills will be able te sell
Hessian and heavy geods which are in demand frem eur expert
markets. I f we canmet sell then owr duyers will ge baek
disappeinted and endeavour te find geme substitute matil sueh |
time as we are able te come imte the market, and that might
be toe late.

As I teld yeu yesterday alse, Raza, Men fer I hani

here, came and read te me'a letter he had received frem Ispahemi |
asking Rasa €0 see me abeut the pessibility ef us selling
gunnies, i.e. Liverpoel Twills, A Twills and B Twills at owr
rates F.OR. or F.A.8. Caleutta in retwn for Bettems, Cress
Bottems amd Cuttings landed Calewtta at eowr prices. I teld Rasa,
as I Seld Faruque when I last sav him, that there vas mne yeint
in my diseussing ner would I discuss the questiem of takimg
Sheir Cuttings, Cress BDettoms and Boettems at cur priges watil

I had received all the jute we had already paid fer. Rasa

%eld me he weuld advise Ispahani acesrdingly. Ispahani’s idsa
1-toun—r-h-orlnot-mﬁ--tmm
starting off imitially with a deal of 5,000 tems.
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Extracts from d.-.ls'ter No.DCCT & B/PER/ 1(1c). Jdeteod |
the ZCth Janusry,1950 from bShri .J.N.Dutta,Deputy Chiel Comtir=

nlier of Imports srts,Calcutuuaytn Shri C.C
G e Gov T distry of C wue-ce,New De

SRR, éo\

sail,Sacraetar)

& BEx
<ia,M

(1) Movement of Iudlin raw jule !

Zvery week wea have ve v 1ivaly Jdisco Mns AW
Llese moTene@als, . © I.ix8 cowmplainine aen
inadequancy nf arranererants made. This weak wa cR@leht him at xx
hav. A-cardine tn the s+tatamants furnished *; nédfan Jntae
Mil1s' Ass~cifatiom,the stock of raw.ifute 2
at tha various stations on the E.T.gatlwsar a
“ailwav in tarms of iute waeons are a> ut, °,
while ovaer the @,T.ancd the Assam Ratlwz he s=tokks wruld
ba ahmnut 5,A00 wAaern-1nsds, Jalan admd- bnt thare yos
nn di“ficult: in e-ttine wie-ne ~varngdtia T.and B.V.Railwavs
and immadiatelv a Aquasti n was Asla v @ Tndian Jute Mills?
Ass-ciati~n sh-uld nnt ¢ rcantr-*a fmmadiata movavent
~f tris Jnute allnw ne Bihar and A=sSam te to ~ ma ‘n tha 100
wi®nrns that ara haine nrovided Tr this hwa ~ nld nnt siva
us a straieht answear. Mr.Avvagz 3 im Mmita Firmlv that thra

<

Anraneamants made hv the AssaMeRRG]-Tink C-mmitta2 wanld anahla
the antira stock {n Nrrth ha "¢ Assam tn ba moved 'n 20
davs and th-t = the natign ‘r¥erast tha Tndian Jutae Mille!

Assrciatinn shonld alsn @n er t~ arceala-atea mnvament,
nreantisa Yrine‘ne ‘uta fr-m fhe intarin- aithar to rat] nr thae
rivar hands s~ thot e ~p) caracity is wistad,

(11) Coal fr

I havae nmennfirmed rap~prts that twn shinps
cAavrine ~nal Ara “ine tn Chittaerne., T hiva nati vat raan ahbla
tn sathar pracisa Qnforration > 1t *ha conntey from o which this

cral 1s ~em
cet corrac
Darca,nr

surrl-
normal
refa

hut "preasnmahly i1t 1s Poland. T Am sn-e von will
fopmition fr m afthar the Azt Trade Cormissinonaer
Crmmissirnar at ¥arachi. In amv casa this
@lfave East Palicstan's scarcite. Aeainct *hair
1v rainiramants of R0,000 tons,tha twn =hips

~an at mest heine 14,000 tane,

\ Crry tn P.S. tn Dv.Primea Minicta- fir fnfarmition,

C.C.Dasay, |
26/1 /c 0,

P.e e By @ Nlmecihad Al

H/;’“/l“‘"r/ 226 TEND fvaow & v T
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Government of India SECRET
Ministry of Commerce,

New Delhi,the 3lst January 1950,
A copy of the undermentioned paperg is forwarded te 1-

(1%/ H.M.
2 P.8. to Deputy Prime Minister.
3 stry of r{nnoo RD + K.R.K, Menon)
4) Ministry of Finance Mr, K.G. Ambegaockar)
5; Ministry of Agrieul ture Mr. K.L. )
6 Ministry of Food Mr, R.L. Gupta)
7) Ministry of I. & 8. « 8.A. Vemkataraman)
2.; s.arot.:{. Economic Committee «P.C. Baattacharyya)
) Finanei Commissioner, Hlys. Mr. A/K. Chanda)
A by
for (C.Ci Desal)
Secretary to the Government eof India,
Copy of telegram dated 30th Jam 1980, from J.R. Walker
» ...{mi_cnztm.. 1.3.M, Assoeiation, Caloutta, to C.C.
Desai,

quire, Secretary, Ministry of Commerce, New Delhi.



z of telegram dated 30.1.1950, from J.R. »
x-qun. irman, -n Jute n:u.- nud.uuu, Ry
'o cl')gihln..-i’ Esquire, Secretary, Ministry of v
ow

MY TELEGRAM TO FAROUQUE TODAY BEGINS INFORMED BY STEAMER

REMAINDER PAKISTAN JUTE (.) NO MOVEMENT OF FURTHER FIFTREN
FLATS ORDERS ON WHICH PASSED BY YOU AND DIFFICULTIES GREAT IN
OBTAINING DISTRICT MAGISTRATES SIGNED ORDERS WHO WHE "ON TOUR
LEAVES INSTRUCTIONS RITHER IMPERFECTLY UNDERSTOOD OR §
CONDITIONS WHICH EITHER CANNOT OR WILL NOT RESULT IN ANY ACTION
(.) IN ONE RECENT PERIOD SIX DAYS NOTHING DONE IN ﬁ or

RELEASE AND ON SATURDAY LAST ONLY TWO PAKISTAN FLATS RELEASED
AFTER RECHECKING PLEASE NOTE RECHECKING AND OTHER vﬁnona
DELAYS WHOLLY FRUSTRATING COMMENDABLE OBJECTS OUR DISCUSSIONS
THREE WEEKS AGO (.) AGAIN IN RELEASES ORDERED NONE BELONGING

TO INDIAN COMPANIES ALLOWED AND FEEL INALL OF THIS AND ESPECIALLY
A8 CONCERNS IN TRANSIT JUTE NOT ONLY PRESENT OBJECTS BUT FUTURE
AIMS LARGELY DEFEATED ‘THROUGH INXENR INTERFERENCE LOCAL OFFICIALS
(.) MUST ESPECIALLY STRESE THE MOST UNSATISPACTORY NATURE OF
RELEASES OUR IN TRANSIT JUTE K IN #HICK UNDERSTOOD FROM OUR
DISCUSSIONS THERE WOULD BE NO DIFFICULTIES (.) PRRESENT POSITION
FEEL DUE LACK. OF SUPPORT IN PROVINCE YOUR OWN EFFORTS AND STRESS
POINT ALREADY MADE THAT CONFUSION WILL PERSIST 50 LONG AS TRADE
AND OTHERS SUBJECT TO INTEAFERENCE PART LOGCAL OFFICIALS (.)

MAKE THIS POINT NOW SO THAT IF POSSIBLE YOU RETURN WITH CENTRAL
GOVERNMENT MANDATE OVERRIDE THESE LOCAL OFFICIALS IN BEST
INTERESTS OUR MUTUAL AIMS ENDS PARTICULARLY WOULD sSTHESS THR

TWO POINTS OF NO INDIAN SHIPPING COMPANIES FLATS RELEASED AND
PARTICULAR DIFFICULTIES KXPERIEKNCED IN GETTING OUR ASSAN

JUTE MOVED.
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A eepy of the d omed pap is forwarded to 3-
P.8. to ty Prime Minist
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Port o
(18) Chief Comtreller of Exports

1“01.::: P. Das u%-‘”‘mﬁ o= wmut“‘ﬂ*::‘:m
Commissioner im Pakistan, h... %0 C.C. Desai, Esquire,
Seeretary, Ninistry of Cemmeree, New Delhi.

You must have received my repert No. 15-ATC(4)/50-304
a tehed y day. I have again tried te assess the coal
position at this emnd. Studied in a comprehensive prespective,
the situation appears t0 me extremely serious and almest despe-
rate., I am im comstant touch with the big industries here like
the Dhakeswari Cottem Nills, Chittaranjam, Laksiminarayan,Kushtia
ete., most of whom are managed by organisatioms that may be
deemed to be Indiam. I have alse diseussed the preblem with the
heads of these industrial organiszgtiems, and they all agree
wnsnimously that by the end of this month a comple collapse
will faee this previmee and unless India agrees to supply eeal
the Govt, here can hardly eseape the debacle, that already looms
emineus. 8¢ far as the industrial umits are comcermed, many of

them,...cc000
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a conditien of complete break-down for dearth of ceal.
requisitiening all prévate stoecks big omes are heing —llm
though precariously, amd to-day I am teld that Bhakeswari,
Chittaranjan and Lak ayan 1 e beyemd this

month inasmuch as the stock obtained evem through total requisie
tiening by Governmemt for th-o Andustries is Mmm
small., The coal positien of Kustia mill 1s admitiedly worse i
and they may have to close down earlier.

thuomm-mlm.mmmm ‘1
|
1
t
|

With careful diseretion I have tried to pursue the ceal
question in the top most official eireles. Im -ﬁ"g-no offieial
quarters the impression seems to have suddenly ghamged, and it
1s being more readily admitted that East By

without Imndian ceal. The condition of the raillways and for
that matter, of the entire transpert system here, may be
considered as extremely grave and ,ﬁnat approaching the last
stage of complete break-down. It seems that previmcial authe-
rities had appreoached Karachi for issue of some ¢oal frem the

avdilable stoecks there. _But this prepesal appears te have been
turned dowm, implying that the ceal pesitien in West Pakistan
is none easier, and the top autherities of the Central Gevt,
are inelimed te acecord first prierity te the Westera wing
irrespective of the situatiom in the Eastera previnees. Frem
discussions with officials, 1t is also my impression that talk
about the impert of ecal frem Pelasl and other Eurepean countries
is intended mere as a propaganda stumt to us. Though seme
amoumt must have been purchased, the teal priee, inelwding
shipping freight and the loeal distributiem cests, is .
apprehended to be prohibitive. Mere over, it is alse deubted
lrndt_mcorwowdtw“mnfu
arranged, eould be expected to arrive at Chittagomg defore
the third week of February. This obviously implies that the
propesal of the Gevernment of Pakistam is met exly tee eostly.
to be of mmeh prastical value; but 1t eeuld hardly be sxpested
to offer the mmeh nmeeded relief at the preper miment so as %o
P“Oo-o..’A
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enable them to ebviate the erisis. Yesterday I wrote about
a small eemsignment reported to have been received at Chittagomg,
On further emquiry, it seems to be teo small to be of mmeh value
and the tetal velume would not exseed 1,000 (ene thoudand) toms,
The officiel cirecle is reluctant te give out the astual souree,
but indieate Homgkong as the port of shipment. It is not
unlikely that the shipping companies having serviees aleng
Indian coasts to the Far East have some of their own stoeks at
Hemgkeng, originmally purchased from India, sad a small pertien
of that might have biea male avallable to the Guvernment of
East Bemgal at prefitering bargain prieés. .In mmy case, this
eould be of little value whem their needs are s0 great., Amd I
de met see any way how a complete break-down im the industrial
production as alse in the transport system ecould be avoided by
the end of this month or early in February, previded we cam
sufficiently emsfire against smmggling. The talk of am
ultimatum noted im my yesterday's repert omly refleets the
desperate situation angd the eonsequent psaychesis of the lecal
antherities, whe feel cempletely helpless, though yet under the
thumb of Karachi, It is interesting te nete that with the
deepeni of the ie erisis here, the morale of the Himdu
minorities has impreved very eonsiderably, snd they earmestly
hepe that India, this time would stiek te her peat quite

ly and exp Pakistan's bluff to the Yulhk laters emm
u-m-_.. Just a few mimmte's back I ecemtacted the Jeint
Agent, Bengal Steam Navigatiem Ce. at Narayamgamj and he told
me that wnless coal was received from India by the next week,
he will have to suspend all his serviees from the first day
of February.




OFFICE OF -THE ASSISTANT INDIAN
GOVERNMENT TRADE COMMISSIONER.

IMMEDIATE cene
8,GOPIKRISNA LANE

No.15-ATC(4)/50-303 . P.O.WARI, DACCA,
( Bast Pakistan).

SECRET
By Diplomatic Bag.

Dated January 19, 1980.
From \

sri P. Das Gupta, M.A., P.R.S.

’
Assistant Indlan Government Trade Commission@f ~_
in Eastern Pakistan.
The Secretary to the Government of India, Q\

Ministry of Commerce,
New Delhi.

Subject:- Latest position of the jute mark East
Bengal.

Dear Sir,

In continuation of my letter No.l (4 /50-170, dated the
12th January, 1250, on the above sub, t 4 I 'have the honour to
submit the following for the favou Ofy, your information and necessary
action.

The Jute market at Narafang remains featureless. Tho

activity of tho baling ho ¢ declined considerably; so has

the usual purchisc of t minatod buyers. But the major part of
the crop having chanjpred from the cultivators to the middlemen
beparis, some amougt of Soller's resistance to lower prices 1s
st1ll porceptib Mpfh the price-level his dropped considerably,
the full impa b the dlemand-supply position docs not seam to beo

reflectcdir

thd" market quotntions. Thus, while Jat Tossa tops for

which t fcinl minimum 15 fixed at Ks,.30 per maund, went up t«

as now comu down to Hs.22 and 1s being maintained at that,
other varictias f tops nnd middlecs prices are generally
i to Ko 1/R8 boelow the afficial floor., But bottoms and X-bottoms,
t constituto tho major nart of the current arrivals, command
vory 11ttlo dlomand and aro BHs.3/- bolow the floor at the baling
cuntre. In the mofussil contres and spocinlly in the interior, 111
pricas ard About Hu.o = below the sorrcsponding quotations at
NATATAHRANY , HXCUPE THF the Thssdy EHe PAlel of WhiGH AYffers Within
~ —

Re 1 »~r Be 1/4 73 botweon the btaling cantra and the mofussil areag.
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The important nominated buyers, appointed earlier, have substantially

- .

reduced their purchases. Most of them, except Messrs. Ispahani Ltd.
and R, Sim & Co. Ltd. are practically buying 1ittle, and even when
they buy the selected superior varieties are strictly adhered to.
To obviate the further depressing effect of such restricted buyi \
on the market, the Jute Board is frantically adding to the 11 @
nominated buyers; and in course of the last fortnight, hav ed
more than 40 (forty) new agents for different areas, some\ hom
are listed below:

1. Rangpur District Consumers Co-operat g ogres

Limited.

2. East Bengal Jute Baling Co, Ltd.

3. The Narna Jutc Trading Co.

4, Pak Traders Corporation

5 Transocean Asia

6. Pak Jute Baling & Co.
7. A. Quaynm & Co.
8.

10. Choudhury & Sons

11. Ali1 Muhammad Nur Mahawm,
12. The Eastern Trading &
13. Karim Buksha Garker
14. M, Osman Aali.
15. Mv. Mahan
16. Kazi Mah
17. Khan Bros.
18. Solaiman Kha
19. Sailakupa

% sons Ltd.

21. Mirzas & Is

y & Sons
25, Plyargur Juté Co. No.l
23. Chuads » - AN
purposc o v L&)
azi quu Choudhury

& Sattar
all Golandn .
y Co.
R Shaha & Co.
unshil Nashiruddin DU.wun,

11:khyn
ahatabtuddin Ahmed, V1I11 & P. Mapulhnt
DAS L anppur.
< Marfatali Min, Iswarganj), M vnsingh
32. ub Divisional Co-oporntive, Multipurpos
Sncloty Ltd, (Natrok ,n'.S“.
3. Unitead Juta Baline Co,
4s to forulen buyins, the jressur boas atated very
onsidernably. N nuthal. ss, th ) T v continuus, In
the ostimatu of the knowleleoatle tride circloa, the Pate of oxport
via Chittagong has leelin. 1 quitt sirhstar 1411y, 2nd the currount
opinion 1s that actunl uxport lurine Januiry 195 would be 50 pur ¢ nt
less than tho recorda! figur: f Dcomber 1040, T6 will be = _

x\.c.g\‘
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renembered in this context, that the total export of jute via

Chittagong during the last month was estimated at 2,40,000 bales,

according to the provisional statistics obtained from the Pak.

Customs authorities.

On the basis of this,

the current month's

total export 1is not likely to exceed 1,20,000 bales in the o

of the principal shiprers.

Regarding the next year's crop,

decision has not yet beun taken
was held betwcen the members of
of the provincial Department of

cabinet mceting was

on personal discussions with somoc of the

for the last two days,
decision has been taken as yct,

purposc of c¢nunciating the

Jutce cultivation has been post

also held to

nature

I gathered the ssion that no final
and ghe\CaA%inet meeting for the

it appears that th
at thils end. & preli 1n& ccting

the Jute Board and officials
Agriculture. Su Gerrtly, a
asscss the tu position. But

2 Ministers herq,

¢xtent of restriction of

me time in the first

week of Fobruary. Nonctheles ;'discussions with the Ministor's
indicnte certhin intoros linus of thought. First and
foromost, it 1is rendils c@grnizoud thit in casc India insists
on keeping »ff the mirk€t, kst Beng:l cinnot maintain the present
acreage of juto. V“ top cirele, tho usunl impression 1s
that thce curren $r's crop (1949-50), though initianlly
much under tvd, would actually turn out to be nearly 65
1nkh bn the opinion of thu Jute Board, 1f Indin cannot
e 5 pon, next year's crop yicll should not be allowed
to \ 30 1ankh balosg., The Jute Boaprd nalso insists that

tic rustrictions rust b 2ppli. 3 both 1n respect of the
1 Qronice and the gqunlity f jutc rrown tho implicntion being that
mnly tosst and gowl white Jats and Districts should be grown
sy that thare 1y buon {1fficulty in marketing ns also in
assuring the cultivator f fair "n! rensonable prices. On the
ther hanl, the provincisl suthoritiles, whileo nppreciating the
bvius #1c bohind tha nbove proposal, seem to harbour great
1ubts nbut the foasidbility of 1t. They are frankly of the

s

" p.t.o.
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opinion that such drastic cut in the jute acreage would be practicaliy

difficult and cannot possibly be attained, except on the basis of 2

gradual reduction, planned over a period of 5(five) years. The

principal difficulties are considered to be that :=- \
(a) 4ny drastic cut, as proposed by the Jute Board, wou

be ineffective as in the principal jute growing districts it

be well nigh impossible to check the cultivators without\ cribing

some alternate suitablc cash crop.

(b) It will have 27 serious repercussion on t Friculturnl
economy of the province, Not only the total prod of wealth
will diminish, but 1in many areas the cultiva wi be deprived

of his only source of 1living.

(¢) The condition of the landless ugers would be seriously

XY

precipitated,

(d) The quality control as w \mzld not be properly ceffective

inasmuch as only certain inferio argetics could be grown in
certain soils and pnrtiuul':r)@ ¢ vast low land tracts.
Nonetheless, the gon usus Oof opinion in the Cabinct
: 1s

circle 1is that, unlaeusgthd some sort »f a compromise with
India, drastic roductiof/of cultivation will have to be resorted to.
e

Just at' two momen howe r, soma of the Hon'ble Ministers 2ro
inclined to bel 7t India cnnot kieep off the market much
longer, nor s %urdu vnoupgh for herself in course of the next
few yenr oy vearnestly cherish the hope that very soon Indin
would b pclled to comu to somu compromiso, 2t least to 3ave
her, \ ustrics. daccordingly, they nru favouring the iden of
'wai nd sge' for somou time more, and then to decide on the

ate jute policy in tho perspaective »f India's attitude. The
gt Cabinet meeting favoured thu 1dea that India should be scerv.
with some sort »f an 'ultimnatum', with 2 ruquust to indicatc
finally if she (Indin) woul! nccept Pakistan currency and purcht:s.
Pakistani jute. When told that India woull be ruady to buy jJute in

East Bengal as soon as the price 1s considered suitable and that

at..... p.t.o.
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at the present, she was being denied the opportunity of buying
her requirements because of the high price consequent upon 44
percent over-valuation of the Pakistan rvpee, it is replied that
such matters of detaill could be settled by discussions at the
inter-Dominion level. It is even indicated that further revis

of of ficial price minima may not be impossible, provided I

agrees to revise upward her maxima to some extent and co

s
to meet half the way. In any case, it scems qulte plausibile

that the Central Governmont of Pakistan has been r ted to lnow
the final attitude of India, pending decision a nd
regarding thc next yenr's crop. If, however, no romise with
India =2ppears likely in the immediatce futune @ policy of

drastic cut in cultivation, which may s Scnpable, should

be intrnduced by the Central Governmen

Provincial Government nnd the Pro \
also suggestud that some princigl d;

agricultural labourers and t

consultation with the
Muslim League. It is
compensating the landless
tivators sceriously affected
by the new pnlicy should evolved,

e It is now nbvionu

¢l position is seriously

telline upon thoe tran system of knst Bengnl as 2lso its

industrinl pr‘iuw y requisitionine of private stocks of

conal, soma qun have been made 1tvailable to the Dhakeswari

M1ills 2nd 1 i rssumue 1 that they would be 1blu to continue for

about 10 3 trys more. Sttumpts arce boelng made to turn some

f thu huscs from stunin power t cluctricity, so that

supfl maic 2vailable from the Narnynnganj Electric

Supy y run n dicvsul 11. 411 ecmnl stocks in possession of tho
incial Department of  Public Works have boen surrendered tn

@ Dncen Elcctric Supply C-. It is unlorstrnd that, in connection
with thoir procrimma of tuildine staff juirters, the P.W,D,
had acquired 1, Q' t~ns f Just cn1l fr the

rurposo Nf burning
bricks. But this cntiro stock has

now '«vn made over to the
Daccn Eluctric Sujply Ch,, with thu ¢ ns. quenga that the
provincinl authoritics suffer«1 considarable 1loss on account
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of the expenditure already incurred over the brick-fields. & few
lakhs of bricks were ready for firing and the whole thing 1s
apprehgnded to be a total loss during the coming rains. While
the main line between Narayanganj and Chittagong 1s being
maintained, many local and less important train within East \

Bengal are suspected to have been suspended, at least, tempo

The steamer companices as we‘ll cannot be expected to continuc
scheduled services much longer, unless cnal stocks are \
immediately. The latest information in ~fficlal cirgde indPctos —
that coal from P1lland 1s likely to be rcceived 1 tagong Ly
the first week of Fcbruary. It 1s 21s desclosed a small
® Honekong, 2nd tho
price, including distribution cost, t thfs ¢nifvruld be 2bout
Rs.9 per maund. I have a shrewed suspi %zt this coal might
¥

have been smuggleld from India with

stock has just been obtained, presumibly, f

»f the

Bl ] shipping
\r the pur~nse af ru=shij=.nt

Ay cnst, cannot nbvinusly

companies, nnd diverted to Hongkon
to East Bengal. Such smugpling

snlve their problem, though inercise, tn some axtent,

their stratugic staying n any cise, wu shnuld sec the

to 1ts bitter ond and ur anti-smaesline eontrol t

plug off 211 the joss 's.' Thu porting i1fficultivs apirt.

the cost factor 1l1koely t» wenr down the industrinl ceon

As nlso thu tr- system and the questinn of subsidisinge,

by the stage coal consumption by the private industrics and

the pub, 111ty scrvices with 2 vivw to minimisc the costs

1s bodn cady mottad. In the mentime ratllway scervices ape Lo ine

m Ctk 1, «ven on the Narayaneanji-Chittagons 14fc linc, n
olet™n basis. Pissuvner 'é'xins e running with very fow

mpartmonts (voraeding 5 ¢t 6 only). This is n aceunt £t
ow stenan pressure Sbtaincd with nixi )l ¢ 21 anl w 1 fuul.
The gonds trains are als  carrying not roe than ¢ T ont fa

the usunl average tonnago, anl cven then th

low. Difficultices in the listritution f ddoscl 11 15 als
reportud by the electric supply empanic s nnd thor smnll

Industvios,.: < Pet.
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ridously.

- P e

industrics 2t outlyins stati-ns. Duc t~ th. shortag

transport de¢arth >f petr 1 is 2lso being felt q

Nonetheless, it scvems that me amount Af ena

India, s mc way or ~ther, 'nd the matter n
into. %
q@thﬁzlly,
. Das Gupta.

.Das Gupta ).
ian Government Trade
Cemrissioner.

¢ throughly ¢nquir.

Endt. No,15=uTC 304 iated Japunry 19, 1950.

Copy forwaric favour of inf rmatli-n to

1y G D@ ssquirey Cululu, 1JC. 8., ‘Secpetary to the
&\ Governmant 44,4440 ..

é?‘

t111 leakilng frivw
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Government of Iudia, Ministry of Commecrécy New Delhi in
continuation of this office lettcr Nn , dated the
14th Janunry 19580.

(2) S.K. Chatterjce, Eaquire, I.C.S., ~crecary to the
Government of West Bengal, Depagt of Com: 1ercL,

writcers Building, Dalhe \u_‘ic 8q 11cu?ta
contiruation of this offico 1 e 1etiEel a) Ps0-173
dated the 12th January 1950
1suy Esquire, Deputy \x Commissioncr for India
stern Pakistan, 11 n Strcet, Wari, Dacea,
in c ntinuntion of cm() oo lottor fn.15-ATC(4)/80-218,

(3)

dated 14th January 198

Extraets from the r regarding Jute is being forwarded
to Mr. J.R. Wnlker, Chail Indinn Jute Mills Associntinon,
Roynl Exchaneo, }.6 Iiwx?"?m, Calcutta for favour of
information.

51/-

?‘ (P.DAS GUPTA) .
«Aflﬂié Iniian Government Trale Commissinoner.
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A copy of the undermentiemed papers is forwarded to 1-
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) Steamer Companies report that *Alampore!
one ‘ot the three vessels which we propese te use for
towing purpeses on the Ganges ferries has passed
threugh Pakistan territory on her way down from Assam
and 1s now in Indian waters om her way to Bihar (.)

(2) Information has alse been received
that one steamer and ome flat carrying transit
eargoes from Assam have passed Goalunde on the 26th
instant (.) These were the first vessels to move
dowa among the lot released by me as part of
experimental move from Assam to Calcutta (.)

(3 In discussion with Land Customs
Collector propose to start wpward move this week
of through transit cargoes to Assam from Calcutta
with four steamers and four flats (.) Shall repert
progress of experiment from time to time (.)



e Fo/ — Prtr/5e Ana
Government w&.
Ministry of .
New Delhi, the January 1980.
7 .
A ecopy of the undermentiomed paper is forwarded to 3-

Prime Minister.

tia. e ToRe

fox
Chief Controller of mt-. g: L.K. m')

R
for (C.C. Desai)
Secretary te the Government of India.

c.“‘oz confidential letter No, 419, dated the 2W6th
J anuary o) from P.Das Gupta uire, Assistant Indiam
rade Commissiomer inm East Pakistan, Dasea, to
C.C. Desai l-quro, Seeretary to the Governmeat of Imndia,
Ministry of Commerce, New

As_I had apprehended and reported earlier, there has
now beeu s Qru.b-qm in the publie transpert system of
East Bemgal. '!m. the E.B.R. (Pakistan) authorities bave
notified the immediate suspemsion of 20 (Swenty) passenger
trein services within East Bemgal. Likewise I.G.N. and
R.S.N. Company Limited have dHeotified the suspemsion of many
of mk their services plying within this prevince and the
mun-p o‘t others. Coples mm of motifications are ol

N Lt 4 .

rl—um few trainm -nl steamer servises still bedng rum

are also likely to be stepped for wamt of ecoal, thas
completing the breakdown.

v St e



RASTERN RENGAL RAILWAY.

Pue to steppage of the supply of ecal by India teo

Pakistan and the

sity to

ve coal, it has been

negessary to cancel immediately the following trains:-

e iea_""CTC

18 Up/16 Da.
11 Wp/12 Da.
9 Up/12 Dm.
13"Up/24 Dn
35 Up/36 Dn.
27 Up/38 Da.
85 Up/86 Dm.
13F ¥p/1AF Dm.
81 Up/54 Bn.
166 Up/166 bm.
146 Up/146 Dm.
167 Up/168 Dm.
181 Wp/188 Dn.
183 Up/184 Bm.
283 Up/284 Du.
115 Up/116 Bm.
261 Up/262 Dn.
265 Up/964 Du.

209 Up/302 Bm.
317 Vp/313 Da.

e of g Frid " T " T T T Jagelaanl T T

Noerth Bengal Express Between Calcutta im and

Parbatipur Passeager
Daceca Passenger
Goalundo-8iliguri Pass.

Passenger
Shuttle
Passenger
Passenger
Passenger
Passenger
Passenger
-do-

~de-
Shmttle
Passenger

-do-
~do-

~-do-

Si1
Between Calcutta &

Parbatipur
Caleutta & Ishwrdi

Parbatipur and
Siliguri

Caloutta & Khulna
Khulna and Jessore
Rupsa East & Bagerhat
Faridpur & Rajbari
Ishurdi & Sirajganjghat
Chittagong & Dohaszari
Chittagong & Nasirhat
Feni and Belomia
Neakhali & Laksam
Noakhali & Sonaimmri
Balla & Shaistagan]
Bhairabbazar & Daceca
Kulaura and Karimgan]

l-n.rnn and

stamukhghat

Lalmanirhat and
Benarpara

Lalmanirhat
rub‘n'u.



\ A
NOTICE. 4o

I.G.N. AND R.8.N. COMPANY LIMITED SERVICES.
In view of the redustion of threugh Passengers and in exder
to comserve coal steeks, the Joint Ste the ¢

undernoted curtailments im their services with efféct frem Momday,
the 23rd January, 1960 -

SERVICE. ?0 BE CURTAILED T0

b 8 Khulna - Narayanganj Not curtafled
2e Khulna Barisal Vnnn_y.nz.u wdo- y
3. Pudda Trisngular 5

Ty Ty A ey

are requested to use the K.N.H.

and sal Express ;
4, Barisal - Lohagan] Limit Barisal Charmmgria
6. Patuakhali - Amteli Alternate VDI
GxSA. Pa khali-Khepupara -do=
6, Bheel Mail ~-deo-
Te Bargunah Net curtailed
8. Bhowaniganj -do-
9. Bagirhat ~deo-
10. Boalmari
11, Satkhira

12, Magura

13.  Dhalleswari W W

14.  Serajaigha Not ewrtafled

is. Narayangani/Chhatak Service svery 3Srd day.
1e. Gealunde/Bhadurabad W W
17, Serajgan) Feeder Eatirely clesed.

18, Lakhya '..o‘.r -de—

19, Bul erhat-Banaripara -do-
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QFFICE OF THE ASSISTANT

) INDIAN GOVERNMENT TRADE COMMISSINER .
No.15-4TC(4) /50-379 . i 8, GOPIKRISNA LANE
) (7 : P.0.WRI, DACCA.

L : (East Pakistan).
Hetrios. -
e (BY DIPLOMATIC BAG)

From Dated Jan. 24. 1950.

Sri P. Das Gupta, M.4., P.R.S., \
Assistant Indian Government Trade Commissioner
in Eastern Pakistan.
To
The Secretary to -he Government of Indla, \

Ministry of Commerce,
New Delhi.

Subject:- Latest review of the business ¢ t I'on
in East Bengal. B

Dear Sir,

In continuation of my letter No.
January 12, 1950, I have the honour to
favour of your information and necesg=s

1-50-302, dated
vwe following for the

Jute:

(1) The jute market con
there has been a further decl
consequent falling trend in 1cqs
in, alleging that thc nominc

featureless, except that

n business activity with the

Complaints are again pouring
yers appointed by the Jute
Board are not operating e necessary to meet the seller's
demand and in the interi ressed selling 1s agaln becoming
an ominous faatw 3 of theWarket. The local papers are beginning
to draw the zttention authoritics to the continued
deterioration of the J > market and tho resulting ddstress in tho
countryside. Tho nctivitles of thoe Jute Board and its failuro

to maintain thao ice-1lc¢vel has nlso avoked considerable crittisn.
As reported mchw-r, tho

National Bank of Pakistan had lately
evinced conaid luctance to provide the nominated buyors
with rendy find 1 accommodntion, -nd had, in fact, been
rejecting th\r&commendations of the Board in

this regard. Though
this poli ution and roscrve was, obviously, necessary
to avold thor oxtension of undue risk already undertaken
by thi nl Brnk, 1ts attitude has nlso evoked resontment and
nz itdc 1 public. In this context, however, it would bo
integ to quot. horeinbelow, tho oditorial comments of the
Mopfiin s ( 2 popular local English dailly and supposed to bao
a 1a to the officinl party). In 1ts issue of Monda
Janu 1950 the said

y 3
y poper commaentud oditorially as ;ollows
jer th wtion "Board and Bank'",

"Gos

pinrg, nnd undefin.d hob-nobbing with strange friends
foroign lanis, be 1t Calcutts or Now Delhi, are no solution
of our oconomic problems. If the Jute Board imagines that its
responsibility . nds with the purchase of a costly 'de luxe' car,
from thy public uxchequor ar otherwisoe, and with the requisitionin;
of a statoly building to house 1ts orrlcq or offices, 1t 13,

to say tho lenst, suffering from vory grave delusion. Juta

13 as big and impartant o front ns Kashmir is, and this newspapur
has consatantly boon impressing upon the Government and all
concernod thnt Jjute and everything conneetsd with jute should be
handled on war-bnsis. But it scoms, the Government, like 1ts many
other programmes, 1s guilded more by planned thinking than prompt
action. According to reports from several border districts, wa. £ind
thnt smugpling has by no means boen nppraciably checked. 1i, fact,




- 2=
no .proper arrangement has so far bcen made to root out the lurkdng
temptation to smuggling.

. "Wwriting under the caption "Credit and Jute", in these
columns, on January 10, we invited the urgent attention of the
authorities, the Jute Board including, to the serlous situatiocn “
created mainly because of incompetence, inefficlency, and
bungling on the part of the officinls of the National Bank of
Pakistan. We pointed out how the Bonk authorities were flouting
the recormmendations of the Jute Board, and how the two had
failled to provide credit facilitics, as assured by the Governne
of Pakistan in its communique of October 25, 1949. We made
secret of the fact thot by neglecting this vital side of t
problem, and by neglecting border purchases, we were actua
encouraging smuggling. It 1s not our intsntion to discu
the moment, thc¢ sericus implicaticns of continucd srmug 2y or
do _we want to open the gquestion of Jutec releases to Ind k’

following Mr. Frrooque's mysterious visits to Calcupta. would
at present likc to know the functions of the Jute Hoard, as the
"gxecutive ngoncy" of the Government 2nd having ''y¢ wide
powers", and the position of the Jutc board in n to the

National Bark of Pakist-n.

"One wculd alsc like to know whose r@®ponsibility 1s tc
provide credit facilities and with whot obfc agents were
appointed by the Government. Then 1t maygbe asKed, on whnt
condit?ons advances are made by the Natdo ank to the
Government agents ? Advances, we underfs dg are made apainst
purchases pledged to the Bank. Our inf on 1s that tho
Government has alsc undertaken the ynsibility of making
up any loss the Bank may have n account of 1its
transactims. What 1s mnorc, floor< s for all varicties =)
of Jute have been fixed. In ot sy tho Government hns
under-taken to buy jute lying ¢ agonts, and left
unsold, at curtain fix 4 pri 1 these eircumstances, the
seriocus point that ari s 1sYwheher in the fact of the Jute

Board's recommendations, n21l Bank has any right or
any Jjustification to as ndividual guarantors from the
Governmont avants bofo 1kirn: advances.

"Pcettifoy coursc, 1 ffuraont matter, but
if the Nationnl i a Governmental cruaticen, to aurnent
the efforts to nm Jute Ordinanco succeed the National Bank
will cortainly n¢ ithin its Jurisdiction to cast rufleetion
on the Jut. Hc nding ¥1itden~1 guretics. In fact,

tho Bank has ot on the advice of tho Jutc

Board. With ut

perfoct bhetween tho Bank and the Board on thoe o
hand, »nd 3 andl the Bank on tho other, the creation
of the J. ird, or the promulgation of the Jute Ordinanc
will no, us to btring the tra's into the hands of tho
Pakistn 13 (n¢ thi- t- sell r oxport jute, ns hns
beea « ¢y but to o rate Jute trade from those who
ha beqn persistantly tryin: t strangulatu us 1s 2ltorcther
as ont. Cur task, thcerefor., 1s not only tc se¢ll jute, but

sa it throurh Pakistanis. Evidently, this cannot b

ved throuph rmuddlae mischief, nor with a let-nlenc ; licy

the part of tho Jut: arl and the Givurnment. Knrachi
11 refuses to facoe realitil s, the consuquonces, wo winii ! one
yain warn, will bo tc tragic for woris".

e Other. 18h ops; A8 t th. ther cash creops, th
pasition 13 ndmittedly worsu. F'r instanca, i1toms like bot.lnuts
and coconanuts cénstituty important cnsh crops in the Aistricts

of Barisnl, Khulnn and Nonkhali. In fact, a considerable porconta,.
of the population of those Alstricts, dope for 2 substantinl
part of thaeir 4ncomu, nn the yleld of betelnut snl coconnut
plantations. Priar' to the presont “lvndleek in inter-Dominion
trado, both tho 1tems used tc bo oxprrtel to Wost Bongal ir

eeN81AGrAPLE coeP el etia
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considerable quantities, and the whole-sale price of "betelnut
in East Bengal ranfed botwecn Rs.35/- and Rs.42/- per maund on
average, and that of cocoanut between Rs.1l20 and Rs.125 per
thousand. But since the currency deadlock between India and
Pakistan, both these cash crops have become virtually unsslé¢able,
and very large quantities are reported to be lying in wasteful
heaps in the growing districts. The actual position would be
appreciatecd from the fact that thd wholesale price for betelnut
has comé down to Rs. @ or Rs. 10 per maund, thereby recording

a decline of over 70 per cent, while the price-average for
cocoanut (ripe nnd dry) estimated at Rs.60 per thousand,
revenls a fall by over 50 per cent of the respeetive pr
devaluation prices.

3. Cost of 1iving of the rural peonulation: In ‘eonsequence-
of the sericus decline In the money yileld of the prdnci cash
crops, the scneral rural conditions have suffered T p
deterioration. With the advent of the amgn crop, price

of .rice had, of course, declined substaontially he
falling trend of the staple-food prices sceems ve halted
with tho lcpleticn of the floating free-market ks

24
and from the beginning of the new year theguapwa tendency 1s

arain becomine discerniblce. Besides, the ¢t miscellaneous
essential commedities, including fcod 1iye like mustard oil,
spices, 121, onion, sugar and gur hav, een very substan-
tially pricct! up, with thc consequea e cost of living
of the rurnsl population. Thus, the ac ural community has

suf fered a double cut. While their
sharply duc to the fall in the sg
their cost of living has incrensa
purchase-prices of nther s 1
The actunl position will he
wholesale price of adultera
countrysi

income has declined
™Jrices of cash crops,

th the increase in the
nsumption commodities.
from the fact that the
litics of mustard cil in the
Rs.180 per maund, the average
retnil pric. per seer. Besides, while
articles like g scarca, the price of
wood-fucl has isone up 00 per cent. Reports from interior

indicate th-t th. inn ¥ 1n the apricultural market has
inflicted 1 ss f emy ®nt and thoe rural population,
particularly the 19ndl8ss labourers, arc agailn becoming
restive ni the 1 fnciivnce 1s on the increase. In the
urbnan mark. 11or trends are oqually manifest. The
prices other imported srticles of common use
hnve yono t to 30 per cent; loss nf employment and
aflation trenis in the prices of the majJor cash crops
18 old “upht abiut 4 sorious c©la: at the consumption
rusulting dot rioration in the off-take of the
Mtuation may be tormed ns quite serious. Studied
11 rorspective, 1t mny how be sald that Pakistan
tly fa1let to derive thoe uxpocted benefit from
y ¢f nop=devalustion of the rupge. While export- .
have duclined sherply in terms of Pahistan rupee, the

prices have generally yonce up quivo substantially, and

bvious rosult has boen o leteriorntion in the terms of
Consideriny such othor factors ns tha loss of employment,
f jurchnsin: powur, the fnll in the standard of
and the increasing distréss of the pecple, the total
«n f the policy of non-devaluation mast be congidered

o m viry sericus infliction on the people of East Bengal.
The provincinl rovenues have 11so been largely suffered not

nly bocnus roduce! oxports of the cash cropsj but also

f the cthor (rtant sourcos such as imusemént wux, which
h=s larvrely ‘luclinol due to the restricted supply of
oloctricity in tho citios sn! the consuquént partial suspension

of tho ciner housas.

p.t.o.
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e} ogition: The grave seriousness of the coal
posltion is now clearly evident. 4s appreéhended earlier, things °
have now assumed the most critical phase and the beginning of
a total break-down 1is publicly noticeable. While every effort
13 belng made to maintain the NarayanganJ-Chittagong railway
line, many other trains have been suspended. Though fuller
details are not available as yet, 2t Least half a dozen
important trains and an equal number of subsidiary trains
are understcod tc have been suspendcd for shortage of coal.
The condition of the inland steamer services 1s equadly erave
and at least 4 (four) service lincs within East Bengal hav
been suspended by the I.G.N. and R.S.N. Co. Ltd. and the
services in other 8 (eight) lines h=ve been curtailcd
substantially. This is =bout the passinger scrvices. B
the goods services, except the one between Naraya ngan.
Chittagong and engaged in carrying cxpcrt fredghts of
have been likewilse affectel. ipart frem the difficud
.Passenger traffic, the internal mcvement of trade,
“distributicn of import traffic is being caught up
with the resultin: scarcity of suyjlies in the B
The rond traffic h'\s also beuen affected by thd
position of petrcl, :nd this, in the near fut
to cause a bronk-dcwn in the internal dis but of the

a crisis,
dity markcts.

imported food-stuff 1like rice, whest ~ni fug .

But what 1is mor. intcrestin: is the on of the
bluff, propagatud by the Central Gowg d of Pakistan and
holding out-the false hope trh con a oon to be reccived

from Britain, South africa «ond as reported 1in
to-days 1ssue of the 'Pakistan Ob y Mr.Nazir Ahmed
Choudhuri, Pakistan's Minister lustries, in reply tc

the quostion put frrv ard by M ul Huq Chrudhury re;ar i
prices and allocatir f con “+ two parts of Pakistan
revealed the foll: \~1m' faey ¢ floor of Pakistan Parlinmont

on January 16, 1950. Ih. ‘:
stoppage of supplics by
delivered by rail .t
Rs.44-11-6 ror ton, L-
per ten, Chittarony

ister said that "Beforo the
¢ ccst per ton of Indlan coal
lowing stations was:- Knarachi
16.32-15-3 pcr ten, Dacen Ks.35-10-9
11 C par tonp.

ot

Monthly allocation cunl te East and West

Fakistan in rocgnt months have boon s—
Enst Pakist Vno tong

Wust Pnicl® 1,000 tens
-
In nddd reximately 30,000 tins of 1indigenous cenl h
been ¢ West Pakizslan ovary month'.
It thier sa1! thyt tho pricu « £ conl purchased by
s y oxclusive « f unloading charyes snd internal 1istri-
‘nweosts woull b 15 frllows s
from P olan!  ececeee Ks. 78/4/- por ton
Conl from Aritain —=-=c Hse 79/- por ton
al from Francy —-eco itse 82/« pur ton
Thus, tho cost «f farofen ool 2t the inland dustinatl n
points would bo miroe than 150 (Onu hundred nnd fifty) ;or
cent higher than Indisn ¢ a1, and tho responsible tradg
quarters - crnsidor this te irohibitive for industrinl
use. Enquire? ns t ""whn L will be the oirliost time by which
delivery 1s oxy tod", the Hn'hle Ministor replied that
"supplies aro uxpoct: 1 within two n nths", Thus, 1t 13 ovii. nt

thotissss  patats
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that cost facters apart, the tirce factor @uriously
against Pakistan, and n- supplics f co m Britaln,
Feland and v _eruld b kx}\ct\ 4 rive earliivr thin
the scec ek oof My - 1950 U‘ v y therefore, 2

* major cris cc V’\Ilut\ . 14w n industrisl
produeticn anid ential rr T services 1n Enst
Bengal can, hy no me- ns, ho v A, 1th 2ll1l 1ts srcio-

economic ant politicl influengt irovided of course,
we stick to ~ur 1 1licy and l’-‘\Ln,ly chceek the possibili-
ties of smueyline.

In this cntuxt, 1t

Interostine to find that
Mr. bipHE D¢

i ; Choeudhur ) juusti - ns in Pakistnon

Farliamcnt 1is thu policy of the

Cuntral Grv. enmunt - riminaticn against,
n ther question of his,

Enst doncal. Thus, ; i
the H' n'hle Ministo : 1os wdmittod that Karnehi
coment wos totne soX 1n East

2t prices varying
: friMeececesss Pobtele
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from Rs.230/- to Ls.240/- per ton %’ainst the price of
Rs.82/8 per ton F.O.R. destinntit% est Fnokistan.

~urs faithfully,
S4/- It . D*s Gupta.

(F .Dos Guptn) .
sistant Indisn Gover nmont
Trade Commissioner.

v
st \O%
A
QV“
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‘that cost factors apart, the tire factOf@geridusly

against Pakistan, and nc supplics of co om Britain,
Poland and Frdnce cculd be expected to a ve earlicr than
. the second week of March, 1950. Obv ¥, therefare, n
* major crisis 11th a complete broaskwds in industrisl
production and the essential tran services in Enst
Bengal can, by no means, be avoide with all 1ts sccio-
economic snd pc:litiqal influer\v ‘rovided of course,

we stick to our palicy and r “Wsly check the possibili-
ties of smugpling.

In this ccntext, it I interesting tn find th-t
Mr. Hamidul Hug Chcudh bils guesticns in Pakistan
Parliament 1s persiste Cxposing the policy of the
Central Government apd 5] discriminaticn against,

East Bengal. Thus, i ¢bPly tc an. ther question of his,
the Hon'ble Minister Yor Industrios admitted that Koaraehi

ci ment wns ?‘uinr%ld in Enst Beniinl at prices varying

fromesesssa PetisOe
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from Rs.230/- to ks.240/- per ton as aga the price of
Rs.82/8 per ton F.O.R. destination .in We akistan.

Y% aithfully,
. D*s Gupta.
F .Dos Guptn) .

h \’Astnnt Indian Gover nmont

. % Trace Commissicner.
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Copy of telegram dated 3rd February 1950 from Indian

Jute Mills Association, Calcutta to C.C. Desal, Esq., ICS4,
Secretary, Ministry of Commerce, New Delhi.

RATES FIXED FOR JUTE FROM ASSAM VIA L K\RAILWAY
CONSIDERABLY IN EXCESS OF OLD RATE VIA PAKISTAN STOP AS COST
OF FREIGHT ALMOST DOUBLE USE OF ASSAM LINK UNECONOMICAL STOP
WOULD REQUEST THEREFORE IMMEDIATE REVISION/ OF RATES STOP
RAILWAY BOARD ADDRESSED IN DETAIL WITH COPY TO YOU.




St

of D.0. No, 475 dated 31st Ji

cap
Mr, P. zu’t-, Assistant oney
Dacca to C C. Desai, Esq., ICB., Secretary, erce,
New Delhi. &

-———————
I am keeping a watch on jJute movement at this end.
But it seems that the actual movement of the jute barges ‘-',

not up to the expectation. I am sure, you have been ebtaining

information as to the actual receipts of the mills from the
I.J.M.A., as &lso from the Chairman of the Calcutta port.

It would have been very convenient if I could get up-to-date
information from our end to check up things here, ' This 1is
necessary, particularly because the Jute Board is still
insisting on the cumbrous procedure and the prolﬂf of actual
payment prior to devaluation for the held-up consignments,
The administrative machinery in its lower rung is pursuing
the obstructionist policy even now.. Mr. Mehta of Birla Jute
Mills saw me to-day and X he also confirmed my impression.

The coal position is growing impossible every day,
completing the br.nkfdovn. From yesterday water works at
different places are mported being affected. It is also
likely that the only service (Narayanganj-Gualando Mixed
Steamer) linking E.B. Railway upto Darsana will be suspended
by the end of this week, running only on alternate days.

This will lprianliy affect the main passenger line between
the two parts of Bengal, For the last fortnight, rumdur
has been current to the effect that coal ships have arrived
at Chittagomg. But there has beén no offiecial communigue
and no responsible officer 1is inclimed to commit on this
point. In other quarters, it is said that some M
(not exceeding 5 to 8 thousand tons) might h'. “ obtained.
But this is too small to relieve the situatiom here. I
have tried to verify. But as yet, there is w

of coal fmmwrtMﬁommm
what I have already reported,

It 1s mow “ww,ﬂ'
bave been permitted %o w Jute ttiny

-
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cost at the Indian mills point would be about Rs, 80/- per
—~—sale of 5 maunds,

1, Lazarus Jute Co., Ltde .. 4,800 bales
2, Ralli Bros. Ltd. cee 54000 bales
3. D.L. Miller e 2,500%bales
4, Sindare Murrey " S 4,500 bales

16,800 bales

eessmes e
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In gntimuation of my previcus D.O. en the subject, I
am mow able to report that ceartain more services in
East Bamgal have besn suspended with effest from yesterday.
Thus the two important services, namwaly the Barisal Express
and ths Xndne Sxpress have been Jed. Nearay j=Culande
mail seyvies ( a link in the Dacco~Caleutta mail service) had been
stopped sarlier, as reported to you, and omly a daily passenger
serviee was bdeing mainteained. But with effeet from February
2, that also has been dod and a enger st
is %o yum on altermate day emly.

It s that from Dacea to Calcutta and

mm'hmmmamumﬂ.

Stmilarly, the Chandwpur-Guslands Express will also ply em
altermate days. The v motification 1 d to-day

bWy the I.G.N. & Ry. Co. Etd. and R.5.¥. Co. Ltd 1s enclosed
for your informatiom.

Rt T by

Onand fyem R.2.1960 the Chandpur-Goslundo Express
Stesmer will ply em sltemmate dass. The N. B. C. Servies
will resain entirely alosed.

The Narsyenganji-Goalunds Inter Stesser will alse yiy
on sltesnate days on and from 3.2.1900 (mowming) from
Fareyangan] Ghat.



New Delhi,
1st February 1550.

My dear Ghanshyamdiasji, OQ

Thank you for your letter o@e st

Jnnul!’

T am sending herewi ;np-n sent
therewith.

Q~ rs sincerely,
\/ (V. FANKAR)

Shri yamas Birla,
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WINISTRY OF COMMNERCE.

With the complimente of

Secretary to the Government of India

Ministny of Commerce
New Delhi.
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Dasea, the 38th Jaawary 1980.
Dear Mr. Desal, ..
SFPSPATRLSY 40, taferu YO ARAD The jute market continuwes fsatwreless
exoept for the glut in qualities like bettem, X-bottem and
cuttings. In faet, the qualkities other than Tossa and Swperier

white Jat enjoy very little interest in the market amd are
gemerally being refused alse by the Governmemt agemts. This has,
obviously, d seme cl t the affested interests.

But the situation has been fwrther intrigwed by the latest
refusal of the Jute Board to buy wp the offers frem the neminated
agents at the miniwwm official prices. It has always been knowm
that 1% was neither feasible to buy uwp the entire residuwal erop
at Government eost, with the attendant risk - nor the autherities
were inelined to go 50 far in real earmest. Their fmmediate objesct
was to offer seme relief to the distressed ouitivaters and theredy
%o eownter say political agitatiom. It had alse been visumalised that
the Natiomal Bank could net go on with the peliey of finameing the
neminated duyers fer long, and in fast, the tussles between the
Jute Beard and the Natienal Bank en the one hand, snd the Board
and the neminated buyer's on the other have already began. A day
or Swo before, a meeting of the Cemtral Board of Direster of the
State Bank of Pakistan was held in Knrachi, wvherein the quastien
of further extensi of evedit=finameing of jute wvas discoussed.
Frem infermation available in Bacea 1t appears that mo fimal
degision has been arrived at, and mether meeting of the Beard
is seheofuied to be hald at BDacca scmetime in February. In the
mesntine, 1% seens that the Natienal Bank awtherities, whe have
rather boen procecding on ctmmereial banking prineiples do net
favwour the fdea of vaduly risking itself. Witimately, therefore,
the Jube Board mwst either swalleow 1t%s own premises to the
aoninated buyers or find out seme alternative solutiom. Or 1im the
e of sy swih cogent meafure, the pubide eriticimm of the




7(/

offielal poliey, whiech is slready syrouting ous, will agswmme ?
serious prepertions. Jute Beard's lack of esmfidemee about the |
futwre is rather apparant. Barly this week, it is mow waderstoed,
the Jute Board agresd %o allow expert of ewttings, »o !
and Buttoms to India and actually issued mst‘ o tw or
three firms for export of their stocks. S0 far as cuttimgs are
eoncerned, there should be no difficulty imasmuch as there is
no offieial price minimwm for this quality snd the actual prise
minimum for this quality and the actual market priee is low
enough to be within the maxima fixed im India fer mc&
and the quality toe, if properly selected, zhould ned esmpare
unfavourably with mesta and Assam jungli. As %o the X-bettem,
the official minima are as follows:

White Jat Cross Bottoms - Rs.21/- per Nd.

White Dist. Cress Bettoms - Rs.20/~ per Nd.

White Northern Cress Bottems - Rs.19/- per Nd.
There would be some diffieulty in exporting this variety %o
India, if the Board would insist on the quality actmally exported
and the price at which these are bought and seld as also on the
agtual mode of payment. The market quotatiom for X-Bottem varies
between R5.16 and Rs.17 at Narayaagraj -~ the mefussil priee being
between Es.l4 and Rs.15. There should, thus, be no 4iffieulty
in exporting % India within the maxima and the Jute Beard wouwld
leave it o the trade. The aunthorities here are begimmning to
realise that the free market exehange rate being at par, smwggling
eould mot be stepped, while receipt frem ecxpert duty was dbeing
wnnesessarily lest. In view of all these, 1t 1s net wmlikely that
the Board will reviev their peliey shd revise thelr attitude,
allowing expert to India. Without this, they cammet evidemtly
meet the situation and relieve the heavy load of wasaleable jute
vherever it lies. In a striat semse, this would be assepting
a virtmal fallure of the affieial jute peliey, se leng pursued
wvith vengmmes, and practisally legalising sswigling. This

voulld ccoo petee.
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would also se¥ at naught the official price floerings aad
gradually allow the market to freely adjust itself at a
sufficiently lovwer level to neutralise the curremey ratio

of the two repuees. But this 1s bound to produce a serious
reerudescence on the total economy of this provimee, though
appareatly much of the ice will begin melting and the preseat
stalemate in trade will start resolving. Yet, the political
side of the repercussion would be toe risky for the Goverrmeat
%o embrace, with any semliance of prestige, whatsoever. It is
somewhat difficult for omne to probe into the mysterious
meddling of the Karachi authorities. Nonetheless, the
authorities at this end loock desperataly helpless and realise
the mtenability of their position, though it is their habit
to roar at India even while they themselves are drowming and
are not wmaware of that. Appraising the political aspect of
the question, they cannot afford summerily to abandom their
farm price swpport poliecy and fame a preciplitate crisis in
Governmemnt. Aceerdingly, 1t 1s beliesved here that devaluation
would be a much safer and wiser alternative. If they allow
prices to deflate wmduly, they would lose both the prestige and
the pwrse. While with devaluation, they lose the prestige but
save the purse. On such presumptions, the Jute Board's latest
tendeney %o allow expert to India may be a precursor of their
acceoptance of the free market rate of exchange and hemce, of
deviliuation. These presummptions above might appear a little
premature. They are indeed so We should prefer to walt and
see how they manage the real arriewt phase of their jute
poliey, whieh has just commenced taking a eritieal shape.
Yo%, this letter 1is really a speculation as to what might

be lurking behind, and not very far behind. This ebviously
postulates that in the meantime India sticks to her positiom
and refuses %o aceept theldr ratio or o emter inte the
wmprofitable trade of swplying oval without a settlement

on trade agresmmnt.

ABcse Peton,
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As to the other section of the jute market - Tossa
and white superiors ssatinue to enjoy ssme demand frem foreign
buyers. Actual shigment 1is not very large in volume, nomethe-
less steady at a redwced figure. Nr. Valemtine (Fute Contreller
at Dundes) has well explained Eritain's ecase in his speech. i
Foreign quotation here is £ 110 on average and U.K. is
obviously buying some Tossa and White Superiors; and India
has nothing to grudge, simply b they t be expected
to stop buyimg completely and face a crisis in thelr owm
country on the eve of slection while we cammot supply them
their essential requirement in jute manufactures. Besides,
this extremely limited buying of the tops eould hardly
solve r-kl-f'.r'l pProblem. Americans (Mr.: Withers) have not
been buying on any commercial scale since September. But
towvards the end of December, American firms started duying
and upto the 23rd of Jamuary they had bought some 6,000
(six thousand) tons, mestly superior qualities. Bulks of
these purchases are nov awaiting shipmemt at Chittagong.
Some European ecountries are alse on the list of customers,

but except France and Italy, others do not count mush. Though
things at this end are twaning somewhat in Imdia's favour
and Pakistan's econemy is seriously wearing dowm, 1t would
not be wise to be toe complacent amd to refuse to be ready
for dny mimm Lo livor v fo it

Coal pesition is admittedly precarious. For scme time
the leecal authorities tried to sell the rumour that ecal ships
are abeut to arrive. But this is met given any eredemce.
It 1is now disclosed that Nessrs. James Finlay had about
500 toms in their stoek at Chittagemg. Some eother private
parties had alsc seme susch mmall stocks there. All these
have been requisitioned and a total quantity of 1,000 (eme
thousand) tems has been sarmarked for the Bhakeswari textile
mills twrbine, whieh is deing loaded in barges for despateh to
Naraysagan). The baling houses are in a presariows eenditiem.
The Kmaudini Trust has been allotted some 100 (eme humdred)
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tens of briek-field stoeks and this might stand them a week

at the best. The vehicular road traffie is facing no better for
shortage of petrelewm. In to-day's Pakistan Observer, the

staff reperter writes that "The searcity of petrolem, eontinuing
for the last fortnight suddenly headed towards a climax yesterday
(Friday) morming, when a large mumber of motor vehicles of the
eity wemt dry for want of fuwel. In the morning the Civil Supplies
Bepartment had to abandon their trucks and take recourse, to earts
for earrying purpeses. !;ho scarcity went so far as to’'compel a
big firm dealing in supply of petroleum to put thelr ¢cars in the
garage. The symptoms of an impemding crisis were evidemt for the
last few days from the long quenues of motor vehicles waiting fer
their respective dally rations of 1500 gallons. Taking chance of
this searcity a seetion of pecple are reported to have reaped a
good harvest by exaeting Rs.7/- per gallom frem their customers
as against the scheduled rate of Rs.2/5/6 per gallam". The
District Magistrate, Dacea has motified that taxis were ﬂ”&u
2 gallons and buses 4 gallemw per day. This will mean serious
euwrtallment of the Dacca~Narayangan] vehicular traffic and some
buses are already being put off she route. However, some
quantities seem to have heen received at Dacea and the mew stoek
would possibly last for a week. The local authorities econtend
that they have emough stoek at Chittagong. This is doubtful and
seme B.0.C. people say that their main stoek is kept at Buwige
Budge and wless they can freely drawv wpon that séoek, there
might be seme shortage in East Bemgal. On the other hand, the
Pak Army's Basterm HNeadquarter recemtly established at Dacea,

is also taking away a large portiom of the existing stock to build
wp the necessary reserve, and their claim, obvicusly, receives
the top meost prierity.

On the politieal fromt, the appesition party is gaininmg
stremgth. But the Karashi autherities may have %o faee a
n-;-hn--n.m_lnt-n—&.mwyumu
questioned, and in offieial eircles it 1is saild that the
Provineial Government should either institute a publie emquiry
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to investigate the allegations against him and substamtiate
the charges or should take him bask. The Provineial Ministers
are not very enthusiastiec about the enguiry, lest they fail teo
substantiate the eharges or scme of them are also expesed.
But Karachi is reported to be adamant to have 1t pither way o=

at least, to make out a show of justice, and some judge of the Iy

Lahore High Court (formerly of the Allahabad High Court) is
being named as the Chairman of the tridbumal. This may, I
apprehend, play havee with the Provineial Cabinet itselr,

as some of the existing Ministers may be involved gquite
seriously, if ultimately it comes to that. As I have reported
earlier, the crime incidemce in the countryside is inecreasing.
This is obviously a sign of greater distress and privation of
the poeple. The Hndus being relatively better off are the
first victims. Moreever, when people get desperate, it 1is the
way of the Muslim Leagwe fanaties to divert eecnomic effeects
inte communal fagctions. On the false bogey of commwnism, the

police authorities are also oppressing the minerities. mu-ui

the authorities at the top do mot support sush lapses of pease
and order. But the administrative machinery does not seem

to be stromg and diseiplined nh to preveat the

wndesirable regurremces. » -d Barisal incidemts are
preswmably known in India. At the trade end, the ctenemie
atrophy 1is beginning to preecipitate ik snd Bazar 1is gradwmally
assuming a deserted outlcek. MWhile prieces of imported
consumables esmtinue high, the off-take has declined very
sharply sad intermal trade movements have appareatly beem
cawght wp in a deadlock. The camcellatiom of 20 (twmty)
trains and about S(eight)inland stesmer services have already
affected the prestige of the autherities, after all thelr Sall
talks} and if India does not release esal and lese the gmme,
the remaining stesmer services tee will have %o be suspanded
By the first week of February, thus completing the tramspers
break-down ia this riverine distriet.
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In coneclusion; gne latest phase ‘of Pakistani prepaganda
may be memtioned. Thus, ‘m some quarters it 1s being contended
that gold price -\nmcu be acecepted as the basis for determi-
nation of the ox‘n‘c ratieo between the Indian and the
Pakistani rupee.

The reascns are not far to seekt. Geld and bullion prices
are no longer indicative of ecmmodity-price-parties, amd
cannot be accepted as the only determining facters. for the
simple reasons that

(a) Theres is wvirtually no free international market in gold

(b) There being no free intermational movement of gold,

the special point thesmsy does not hold good.

(¢) There i3 no internatiocnal gold standard in operation.

(d) In the two countries of India and Pakistan the

abserption rate of gold vis-vis- the floating steck 1is

the pringipal determining fastory as in the case of other

commodities; and the discrepancies being too high, the

dbullion gqmetations camnot be accepted as the index of
measwring price-parities betweem the two countries.

In India, the increasing tamdemey of speculative hoarding

is also a fastory of considerable significance.

Ram Yours sinecerely,

uuu:( m’“ "v::—-t Trade
Comissioner.
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Secretary,

B

In contimuation of my D.0. No., 442, dated the 28th Jamunry
1950, I have further to inform you that sinece them I have had ‘*I
discussions with my friend Hon'ble Mre T. Ali, Revemue Minister,
Government of East Bengal. In course of casual informal Cl"ll"i-lg
Mre All raised the 1-.&. of the curreney dispute and contemded
that India ought to have accepted the ratio of the Pakistan rupee,
thereby allowing a free play of the economic forces and ld)‘i-( the
two currencies to find out their natural rate of exchange. To
disabuse his mind of an agpparent confusion, I readily argued that
the Reserve Bank of India, in refusing to transact in Pakistam
rupee had only denied teo partieipate in the questionable peliecy
of maintaining an artificisal and arbitrary ratie, as ammounced by
the State Bank of Pakistan. In this matter, the Reserve Bamk of
India was within its rights inasmueh as the State Bank of Pakistan
was within its rights in refusing te transact im the Indian .moo,
even after having notified the official exchamge ratio and the t.nlli
buying and selling quotations thereef. I further pointed out that l
the Reserve Bank, having permitted all other banks within its i
Jjurisdiction to transaet im Pakistan currency at any exchamge ratie
they considered suitalie, actually intemded to allow the free play
of economic ferees te determine the natural exchange ratioc. Omn the
contrary, the State Bamk of Pakistan a od a q 1 ble itud
by the legal impesition of an arbitrary excshgnge ratieo om the banks
within its jurisdiction, while i1tself refusisg to transset im Indisn i
rdpee at its owh declared ratis. I alse peinted cut that this latter
aotion was virtually respemsible for the deadloek im M
trade that ensued after the d=linking of the m“-ﬁ
from the devalued sterling. Ian cemclusien I contended that ~;.l
Pekistan suthorities been sincere im allewing a free play of e
ecomomic forces teo determime the matwmral m the State
ﬁ..-omuﬁ\.m“‘“.w..m -
commereial banks within its jwrisdietien te SEamseet

o
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they considered smitable imstegd of binding them legally te an
arbitrary ratine Thef wery fact that the free market exchange rate

was generally at par (except for the disecunt in either direction
intemded to cover the risk of tramsactions of am extrawlegal nature),
itself testified to the arbBitrarimess of the ratio deeclared by Pakistan|
That nome of the banks, having business in both Dominioms, considered
safe to tr-‘;a.t in Imdian cnrr-l;ey at the ratio anmoumced by Pakistan,
though they were free to de so under the general permission of the
Reserve Bamk of India and quently there # d

a\complete
deadlock in trade, further substantiated the positien. The Hon'ble

Minister could not #tx find any other groumd to pursue his contention,
and discleosed that Hon'ble Mr., Gelam Mohammad would be soon going teo
Delhi for a discussion in respect of all the relevant issues. I
understand, Hon'ble Mr, Golam Mohsmmad has already arrived at Delhi
and is havimg discussions with you. At this emd, however, there 1s

a suggestion current in certaim gquarters that Pakistan would soom be
introducing a new name for the rupee:  This does not, obviocusly, mean
any thing except the appeasement of a popular sentiment,

Regarding jute, checked and finally amthemtieated figures of
export via Chittagong have mow been obtained frem the Colbkector ef
Central Excise, Chittagomge It is now found that the actual perfor~
mance had mwot been really se speetacular as it was givem out to be,

For instamee, the Manager, E.B. Rallway (Pakistam) gave ocut im a

pressestatement seme time back that the shipmemt of jute via

Chittagong exseeded 2,40,000 in Pecember 1949, whereas the actual

positisn mow revealed by the Customs suthorities put the figure at ;

13925394 bales only. PFor your imformatien the detailed § figures i

are appended belew: ’
Eepert of Rax lute Via Ghithasens.

Memth Balese
July - sngust 74,000
September §1,000
Oetober 88,000

Nevember 112,000
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1949=50 Bales
December 192,000

July = December 4,865,000 bales

The above figures evidently indicate the frantiec efforts made
at this end and the fortuitous advantages of the winter seasons
which is nearimng its end. Nonetheless, we must appreciate the
fact that, compared to the figure for Octeber; the actual
shipment in December was more tham 3 times as large. BEvean if
we assume that the alternate sea=route, gemerally epen during the
winter omly, accounted fer 50 per ‘eemt of the imecreasej Chittageng
Lias improved its shipment of raw jJute very substantially. A4s I
had reported leng back an over-all average quantum of ome lakh
bales as monthly shipment via Chittagong, throughout the year
would be quite a falr estimate. Of course, this weuld mean
seme restriction of the Lther goods traffic, both imward and
outward. Yet this should be manageable withim the existimg
capacity of the port, unless imdead the minimum requirement of
80,000 tons of eeal have to be ilmported from remote countries
and handled at Chittagong, which would palpably made things
impessible.

The UK., Framce, Italy sad Poland comtimmed to be the

primeipal eustomers of Pakistan Jutesa The statement smelesed will
show the detailled pesition,
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I EEPORI_OF BAW JUIE VIA CHITTAGONG,
Country of Fimal tiom  Ne Pe to
o) Re

Bales Bales Bales
United Kingdom vee 26,667 52,231 1,37,183
France ere 7,818 14,123 62,507
Czechoslovakia ces 4,721 1,568 11,626
Italy eoo 20,042 29,047 56,861
Norway eee e 504 750
Austria cee cee 398 1,121
Sweden cse 2,201 7,476 12,393
Poland aee 8,366 15,865 38,024
Netherlands eee 5,578 4,922 14,813
China .o 2794 1,294 4,368
Australia cea cee soe 286 |
Denmark coa e 1,092 2,962 [
Brazil soe s 3,774 3,774 |
Egypt com 728 3,663 5,119 {
Irelamd ees 2,033 ewe 2,593 |
Greece .ee coe 3,416 3,416 H
Chile ooe 2,458 eee 2,458
Uruguay .o 498 ece 498
Yugoslaiva aeey wee 1,648 1,646
Spain ene cen .o “ee
Switzerland “oe 282 een 1,249
Russia eee ave ene cee
Peru s 9,509 cun 9,509
Hungary voer eve 3 392
Portugal e v 11,413 11,413
Portuguese(Bast Afrieca) ae L) 694
Hewzeland ana man » - 2
Total soft eurreney ... 93,665 1,853,720 3,586,508
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Country of Final destingtion

Bales Bales Bales
Total soft currency eoe 93,665 ~Xy63,720  3,86,566
Hard Curremcy countries - ’ O
Belgium .oe 1,548 1,988 19,741
U.8.A. s 767 8,372 13,987
Germany e 3,204 6,222 18,419
Japan _ ive 838 oo ey1s6
Canada eas &7 8086 14443
Aygentine coe 4,866 5,981 10,847
Total Hard curremcy “es 10,998 23,313 70,543
India vea con coen 20
-

Total long jmte oo 1,94,663 1,77,033 4,857,189
Tétal cuttings .. 6,849 15,861 9,961
Grand tetal

(1.0, total raw Jute)a 1,131,818 1,892,894 4,885,150

84/~ P.hes Gupta.

30.1.50,
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- Bo3  Ray/§o
Government of a .
Ministry eof Cemmerce,

New Delhi,the 26th January 1950,

A copy of the undermentiomed papers is forwarded to -

H.M,
P.8. :: Do:‘tir Prime ,ﬁl‘lt.l‘.

P.8. Iransport.

P.S. to H.M. Finance,

Ministry of Finance )] Mr., K.R.K. Memon)
Ministry of Finamece (RA) Mr. K.G. Ambegaokar)
Ministry of Agricul ture e . K.L. Panjabi)
Ministry of Food Mr. R.L. Gupta)
Ministry of I. & 8. Mr, S.A. Venkataraman)
Ministry or Transpert « Y.N. Sukthankar
Heere ¢ Committee « P.C. Bhattacharyya)
Finaned. c—i-uuor, Rlys. Mr. A.K. Chanda)

Chairman, I.J.M.Assn.,Calcutta Mr., J.R. Walker)
f the Commissioner

for Port of Caleutta slr. N.M. m-r)
Chief Contreller of Experts )

(- {. < 'LA‘
for (C.C. Desai)
Seeretary te the Govermment of India.

Gopir of letter l“.. “Z L‘: ;lcn L].OGO et P Das
Assistan «C.y cea tln
Pakis -&-’ < ‘o

Desal, Esq., Secretary, NMinistry
of ( W - g 4 '

mumnml . 44029, dated 24.1.1960,
frem N Chairmamn Caleutta Pert
c—lod-orl ‘o C. c. Desal, Esq., Seeretary, Ministry
of ’ mn

.
("6 Seeek | Ne. 3\e AKX Lu SO }»W\oaw dacea

e pei Eny, + «.M:q_%_(‘__ aea



(1) Cep, ir of Secret letter No, 367, dated 21,1, s from
F. Das ampta, Zeg., un:.li.l.r.c.. Dacea

..'-) «C. Desal - M-..’, .n,
Of Commerse, New beini, =  °° b

In a telegram despatched a few days back, I intimated
you about the tussle between the Jute Board and the Distriet
Magistrate, Khulna. As a matter of fact, the Distriect
Magistrate of K Khulna had refused to act wpom the release
order issued by the Chairman, Jute Beard, and insisted on
the procedural teechnicalities of having the .Miﬁl".‘ under
the authority of the Chief Secretary, East w The steamer
cempanies concerned, thus, feund th.;-d.v.- fixed between
the two horns of a dilemma and referred the mattisr back to the
Jute Board. The latter, however, brought the matter to the
notice of the Chief Seeretary,who again sought specirfic
instruetions from Karachi. In the lecal official lir.l'o it
was reported last eveming, that Karachi had advised unconditiem-
al release of all the jJute barges under reference and the
necessary instruection was being issued to 5.D.0. Khulna, by
the Chief Secretary,.If this information cam be relied wpem -
and it appears quite probable - the barges may seom be
expected to move out mere freely. Yet, I would not entertain
too much optimism. I had cautioned mmech earlier that things
at this end had the appearance of a trick and we needed te
preceed with extreme care. It is now nearly twe weeks that
Mr. Fareque assured immediate release of the detained jute
consignments. Nometheless, the actual performance here and
the rate of receipts at our end are admittedly disappeinting.
And I hope, you have already realised the basis of my
suspieion, Where sineerity is lacking, there are numereus
ways te evade a premise. Coal pesitien being dedperate here, ‘
the authorities are being fereed to release tln detained ‘
barges. But even them, they will de 1t with wtmést relustance \
and only because of our firm attitude. As for myself, I am \
obviously not imelimed to believe in their werds., I wewld i
judge them omly by their deeds. nummw |

MQA.C-. ]
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Pakistan had, with evideat purpeses, sponsored an imspired
pPrepaganda regarding releass of jJute, Jjust to mislead us into a
false belief and thereby to induce us to release ceal. In fact,

‘the Statesman' at our end did the prepaganda, and it is mot
impropable that Mr. Waheb (=2 Muslim Youngman), who is the lecal
representative of the paper, either worked upon insufficient
information or connived at it. Be that as it may, we should
refuse te discuss the guestion of ceal supply before the last
bale of detained jute has been unconditionally released,
transported to Imdia and actually received by ocur mills, Person-
ally, I would not favour the idea of xmm releasing €cal even them,
simply because these five lakh bales would not selve our problem
permanently. Selling out and exporting ceal, when we presumably
need tc eonserve our resources of this essential fuel and our ewn
industries have none toe plentiful supply of it, is evidently no
profitable commercial propoesition. 'In fact, all the Indian
experts and economists, -->l1u the 'Neogy Committee on Ceal
Mines' advocated the poliey of careful conservatiom of this
strategic mineral. The large-scale industrialisation of the
country, as eavisaged in our development plans, would necessarily
result in a manifold inerease in coal consumptiom within India,
and this would itself jJustify utmest ecomomy in the use of coal

and an austere pelicy in the expleitation of our mines. The
natural resourees in alternate fuels like petrel being teo meagre
compared to our requirements, careful austerity im the use of
coal weuld appear almost imperative. It should, accordingly,

be conseded that India, in the true sense of the term and
cemsistent to her natiomal interests, camnet be deemed to
possess any exportable surplus of coalj and this particular
sommodity could hardly be comsidered as an usual item in the

eategory of our expoerts. We eould agree to supply ocal te
Pakistan enly as a special case, and suech ;’odnx preferemnce
would met be justified umnless Pakistan made 1t ‘o'u:u- for our
industries to frealy buy from her markets their requirements of
Jute, eotton and hides and skins at prices o.qot‘t:in}ml
reasenably cheap. It ecammet obviocusly be our centention
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fhat Pekistan should devalme her rupee. But she must cut down her
export prieces to an extent suffiecimmt to assure Ih;t il. present
eost-structure of our industries would mot suffer ‘iaflatiomary
disturbance any furher. This might, of course, meam extreme
privation to her agricultural populatiom snd may m’ rebound em
the average standard of living, which 1s admittedly IQO lew, But
in case, it is not deemed possible to resort te such pricevcuts te
neutralise the effects of an artificial exechange ratio, the enly
alternative would be to accept devaluation., Unless Pakistan
agrees to either method of reasonable adjustment, she would eontinue
to remain a closed market for us, wherein we could neither buy our
requirexents nor sell our manufactures. In a )ou\;.ln like this,
there would be little justification for supplying coeal te them,
simply because they might release the jute in tr;nnt or owur

pre~devaluation purchases and thms refrain from a highly impreper

action.
However, the coal pesition here iz worsening every day, with

the eonsequence that the productiom units are beimg more seriously
affected. Smaller units are suspending eperatiom, while bigger omes
are carrying on precariously on a mmeh reduced sealej and that toe,
on the hope, that coal from India would be available within a few
days. Messrs. Kummdini Welfare Trust Ltd. at Narayanganj, the
largest of the pucéa baling houses, now operating under the direet
eontrel of the Jute Board, have eeal in their steek, omly feor twe
days more, 1t is reported to-day. What will happen next seem
unknown as the lecal Govt., are admittedly not im a pesitiem te
replenish stoek. Requisition of private stoeks have already raised
a clamour and the total claims that the Govermment may have teo pay
by way of cempemsatiem te the brick-fields is estimated at M. 12
lakhs (rupees twelve lakhs).

I am furnishing herein below a list of the flats belemging
to the Bemgal Steam Navigatiom Ce. Ltd, and new detained at
different statioms in East Bemgal:

(1) Etem, (=) nuoq-. w Grief,

(4) Pulxirk, (8) wasford, (8) Peterhena

(7) cerk, (8) Arwpehth, (9) Emgwy
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(10) Eumis, (11) Leith,
(18) Pebbles (18) Pertamouth,
(14) Bertawick, (15) Lerette,
(16) Wwinchestor, (17) Qlasgew,
(18) == Derby, (19) Averdeen,
(20) MWanchester, (21) Plymeuth,
(22) Chester, (23) Fulmowth,
(24) Farfore, (26) Epsen,
(28) Feway, (27) Cardifr,
(28) Caithness, (29) "“Dumblane,
(30) Memtrose, (31) - Belfast.
Lanx

Of the abeve 9,14 and 15 are expected te be
allowed te move out in a day or twe, if they are net
already on the meve. As te eothers, nothing definite
18 knoewn besides that these are net reperted to
moving yet. As te the flats belonging to the I.G.N.
and R.S.N. a Jew have already meved out and a few
others are expected te follew soom.
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12 steamers and 11 flats have arrived '
up-to-date bringing in all fifty twe thousand
four hundred and sixty three tea chests and -/‘
hundred thousand ene hundred maunds of Jjute b-.
Assam and sixty seven thousand twe hundred smd
four maunds of Pakistan jute (.)

2 steamers and 4 flats with twe w
five hundred tems of coal allowed so far to prossed
to East Bengal for movement of detaimed uxml,.l‘.)

b~
3 steamers and 2 flats with jute tea wax
allowed to leave Dhmbri Ghat on 2Ust Janmary

for Caleutta via Pakistan as an experiment (.)

Reference shortage of petrel for
sugarcane movement by North Bihar (.) First
eonsignment is reperted to have reaghed Gorakhpur
on 17th instant (.) Other wagons on their way (.)
Basuw, 0.T. Railway, Gerakhpur, states that
pesitien has impreved (.) Puarther details
awaited frem him (.) Instructioms issued to
expedite generally movement of tank wagems
from Assam to O0.T. Railway (.) Ministry
eoncerned may be advised aceordimgly.
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CCR No. 870
QuZ.P.
Telegram SBCRET
From DYHICOMIND, DACCA.
Te FOREIGN, WkW DELHI.
DTO JAN 24 NIL
DTR JAN 241828
LMMELLATE
Ko, 370. Segret. From Das Gupta for Desal Ministry of
Commeree.

I.G.N, and R,5.N. suspended some®* of their
passenger steamer services withim East Bemgal curtailed
even® more with effect from Monday 23rd. Dacea ress
:..ll::r &

®
ed and one mixed serviece only maintained.
Letter follows.
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C&cr—-tothlh.
Hinistry of Cemmeree.

New Delkhi, the 20th Jenmary, 1980,

A cepy of the undermentioned paper is forwarded $0 3=
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P.S. to Deputy Prime Minister.
P.8. te H.XN. Traaspert.

P.8. to H.M. Finamnce.

Ministry of Finance (R.D.) Qer.

Ministry of Finance (E.A.) (e,
Ministry eof Agriculture [¢ N
Ministry of Feed Qer,
Ministry of I. & 8. Otr.
Ministry eof Tramspert Qtr,
Secretary, Ecomomie
' TCommittee Otr.
Financial Cemmissisner
m—;- Otr,

Chairman, Indian Jute Mills
Association, Caleutta. Oir.

Chairman of the Commissieners
for Port of Caleuth. Oer,

Chief Centreller of Experts (Nr.

s

K.R.K. Nemem)

K.Q.
K.L.
R.L.
S.A.
X.N.

P.C.

A.K.

J.R.

L.K.

Panjahi)
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Mun&.h_t]dm
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Dear Mr, Desai,
I would
to certain paws
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D.0.

No.

218,

Assistant Indian Government
Trade Commissioner in
East Pakistan, Dacca.

Dated, the 14th January 1950,
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Name® of Flat, . Station where they
R hauled ¢ i

" 1.''Tdndala i .
©2: Zumani ] -
3. Bawali i- Khulna
4, Tupland ] .
5., Regani ¥ _
6. Nakalen - ShartésHabari \
: '}. Deopani - - Serajgan]
8. Tomluk S | Guolundo
4 9. Naldim ]
10. Rajnagar - Narayangan}j \
11. Bangaon - 3 Chandpur ‘
12. Nurna » Rajshs
13. Behar ¥
14. Hampur [} Bhaira
16. Tyron : | S
So far as-it 1s possible, e s of the jutc flats

abcve and the names communicatcd car 3 ucj been var‘if‘iuld from
the’- office of the shipping compafde d these ghould pot be
mistaken 2as being the names f \tunm;rs towing the bargcs.
Coal ration of the steamer, hQuld be strictly on ‘the basis of

their actual comsumptio cqu emcnt for a return trip. It would
hnvo’boan better 1f, @ of launchcs, small crudo oil crafts
could be despatcho rry the rolensed barges to India, so as
to assure against a2 possiblce mmm smupggling of coal, 1 have

J‘ﬁp{\tchod a ph

r telogram this night, which will speak for

1¢self, In he suspension of coal supply from India became
offecctive y from tho 4th or 5th of this month. This 1s becausc,
sjs k

dospa rior to tho 22nd were being atunally roceived at this
@ y in the first wook of Jamunry. To-dny 1s tho 14th instant;
thin this 10 days conl position has bicomw 1cutu, As report.
arlioer, stocks of individunl firms wvurn buing rvquisitioncd fror

the beginning of the secnd wook, But such stocks available o

requisition Aare nlso very meagre wnd the wator supply and the

sowage pumping stntions ‘irc boing maintaino i noa ['r-'("lr.{f"\]l suppl ..
Kusthia Cotton M1lls hadl no ~>nl, and day bufor. yostorday cdal
stocks of the Gopalpur Sugnr Mill wns roquisition. ! and 50 (fiv

hundred) tons allottud to Mohini, bocnuse their ri1l g
. P —talas
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engggyd,much larger number of workers thah the'autérfmiil. The
iﬁOSiti_on of the Dhakeswari group of mills is equalry"biri, and the
authorities -have ordered that all individual stocks held in
Norayanganj should be immediately surrendered to Dhakewhari )
turbine. Secretary of the Dhakeshari mills saw me to<day and told
thet even with 4hls requisitioncd stock they could not carry on
for more.than 10 (ten) days. He has accordingly, notified al \
_ consumers and factory workers that the mill may have to be el
down for fuel shortage without any further notice ( andtx s

because a 10 day‘s notice is necessary under law.).

provinciul
authorities admit their helplessness., Just to kcep rails
going some how, with mixed fuel of coal and w he entire

'Bhawal garph' (the famous ghall forest of B al), the obnly

source of wood fuel, has been requisitio y /this Government.
You will remember that Mr. Faroque in cutta meeting told
you that they had stocks for one ro nd”a half. That was nlso

my ide¢a then., But now it is found t the position 1s much
worse than assumod by us. And e no way how they loul'dv‘cruntinu-
boyond the end of this monthiiat $he most, Now for them the most

critieal hour has arrivg

on't know, what would be the attitude
of the Government of But I am inclined to the view that
a2t this moment Nu‘ shm be firn, in our attitudo,Obviously, the

Jutc Board's sta cnt above is a face saving polish, while they
—are, in fact ? 7z t3 our prassuru, Yet this face-saving has
7 1ot of 1 significance, In my estimatc, everything herc
would ¢ by thu end »f this month, unless coal 1s obtained
or 1 @, ontiroly substitutod by wood, which I do pot think

T 1c® or tochnically fousible. You have actually stopped conl

LYy only for the last 10 »r 12 days of this month and the

fltuntion has turned s bal nlroady.
Busites, in shaping ocur policy wo must n1so remembe-

thnt 1f wo show softness this time, woe can novir oxpect to hanp
them on coal Any more in the future. This 1s simply becaus. they
qu‘U\kn the full losson of 1t, this time, anl shnll Au11a nup,
1t 111 costs, a minimum »f six month's reserve to tide over any

umergency. This 1s » vory significant point nnd would deserve

)% )



New Delhi.
Qﬂlr'. Hardoe Glass Works,

==3: 4 : == 2 E ‘
serious consideration. If we relax now, 1 am afraid, we lose a .
‘special wespon in our armoury. If you decide ‘to be firm at &1l
Ac.os;a,"we' may get our jute’ and. have them in our grip too. be
thag a-s it may, mugglmg should be stopped in any casey atd for

that we may ban the movement of all river crafts between Ind

8a:nd‘ ‘East; Bengal. For passenger traffic, only thc train ser
from Sealdah should suffice. Of course, the I.G.,N, and R.S
Con‘xp’éhias will be affected and they will be .!'Orced to\
cl;e'i'x' passenger scrvices within East Bengal, But at wowld be

politically helpful to - us inasmuch as the crisi thus, develonpcd

would completely disgrace the present Governm miéht ushcr
into a new and more sensiblc regime. In =2 ca I am not surc
about Pakistan's attitude. Our goodwill, mistake as our
weakness, Our reasonableness, thuy. siftPprev as a merc hoax.
We must haveéashowdnwn with them, no usc we like, but becausc
we cannot avoid 1t; and the pr casion is possibly the most

opportune. In the long term in t »f the country we should, (
if so nccessary, discoun hojdifficultics of our Jute mills for
tho time being. )

Two enclo ¢ forwnardud herewith for your kind

perusal ry]d info i -

Yours sincerely,

5d1/- P_.Das Gupta.
Asstt. Indian Government Trada

Commissinner. «
To

wnsi, Esauire, C.I.E., I.C
scretary to the dnvt. of Indin,
Ministry of Commerce,

‘}'umtuly, baecen.

Where ns 1t nppears from 1 relinableo infermation that ymu
have got a huge stock nf stoam cn1l in and ttached to your
factory which it 1s in thu intervst f thi public servicus 1nif -

pensably necessnry to froeoze. It 13, thoroforea, dercd that ti

entire stock of the coal nwW lying In your stock are foreidior

to be used, so11 and Hthorwise disposodl f by ym without ny

specifl ) EaT.0.



specifié order from me with offedt from eoday, the 9§h Jlnuary -

sd/- District Magistrate,
Dacea, -
9.1.50

They had a stock of 300 tons of this 100 tons have been

allocated to tho Water Works and 100 tons to the Dacca ﬁlectr

Supply, which belongs to a company incorporated in India,

managing. agent being‘Octavias Steel Ltd, Dalhousier Sq.

Similar notices have been served on many others,

N nganj

D, & e 9th Jan. 1950.

the meeting that you had with the

anmanry, 1950, in connection with the

Jute from East Bengal to India, would

from thoe shippers certificates for

of tho Board that tho money paid for

s ruculved by thom prior to tho 22nd September, 1949,

thoso certificates the Board would then consider

N

VNI WL

r the individual consignments loaded

flats are ns follows.

Rakti
Rannati
Nepaul
Palkot

Rampel1
\nndi



.2i In addition to the above. certificate tho J
has been loaded from the 25th October 1949, cert
inyoices for the same have to be produced

e shippers

to ensure .'t'h‘a_t. minimum prices as laid d he Government

in their ordinance have been maintained;

%& ithfully,
. A - S.H., Qureshi,

Secretary
Jute Board,
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r-ct rrc- secret 1.::.: n. 16-ATC(@)/50~170, dated
12th January 19650, from Shri P, 3'-, A-utt. Indian
Trade Commissioner, Dacea (ln-ton P stan), te Shri C.C. Do-n,

socr..m to the Gevernment of India, Ministry of Commerce,
New D

Subject:~ Latest position of the jute market in
East Bengal.

In continuation of my letter No. 15-ATC(4)/50-83, dated
January 9, 1960, I beg to nddro-- you on the above subject and
tot;nhit the fellowing for your informatiom and necessary
action.

le In pursuance of their usual poliey, the Jute Board
issued a statement in --truu.u.m of the news published in a
sestion of the Indian press course of the )re-- note issued
by the Jute Board it is .t-t.d that "eertain in
in sections of the Indiam :ro

and representatives of the Indian Jute Mills Association. Ne
infermation of any nature was given to the press and the news
-))o.rl.u in the press have been of speculative nature and
sitien of the Jute Board h regard to

o
rele Jute in ordance with the zmod-ro laid down by
the Board from its very ingeption, eh unfortunately was net

followed BYy.ceececons
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fellowed by shippers or conlfluoo- and hence the delay im
the release of jute®.

Obviouw, ’ tho above statememt 1- a t.oo---viu
explanatiom. gnllluc standpoint the jute
consignments were not freszem, omod uu.m
prevented from movement, but were ddvu in eourse ot he
usual Customs checking and allied formalities sh the
responsibility was no less on the ‘tnm ves, would
evidently enable the Government of P :{n ‘M

allegation of any vioclation of the Bareelona Comvemtien, I
had oceasions teo note mueh earlier in my that the
Government of Pakistan,while apparemtly a' any
violation of intermational law, would al seek to
interfere with the Inter- on trade, By putting

up administrative barricades and pracuod ou.--n,

under various pretemses of technical difficul .l.

situation at this end had almost the tho Berlin

Blockade, which the Russian authorities

expl as an organizational breakdowm of trmport

ystem, In dealing with Pakistan '. must obviously be

Pr:i“.d for such emergencies, Ihi while pr uuu
rtual breakdown of trade relations, may net

strietly legalistic interpretation, the appearance o}

vielation of the Inter-Dominion tr-lo agreements.

However, in continuation of my tele lo"-tlm
I am in a positien to report en au
in logical pursuance of u- standpoint,
of jute shipment, and has
permitted the navigation cempanies to remew the movememt
of seme of their barges, lomg detaimed om the way at
The barges detained at Barisal have been likewise advised
to progceed to Khmlna for Customs checking. In pursuance
of this, the navigation companies have schedul a number
of their launches and have ordered them to proceed to Khmlma
and to carry onward the released barges en-route to Indiam
destinations. Se far as information could be gathered, 9
(nine) barg (marginally noted) belenging to I.A.
Company have ‘Qm ermitted to move on, Om w
barges contain 3, threse thousand) bales
their total lead b

[ have also been permit
1u¢ is 2,02,800 maunds or 40,580
b customs rel t

tal eas. thi
07.500 (40,560 + 27,000) bales of jute,
expected to be rdum soen, But it is not sure a
tained barges will be

k{.‘lnlt“w
eliey. - further compli
';roo:z..l-hdh““thv’.-

1t may be po-uhl.o for us teo wuse
st them, if and whem neeessary.
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Market reastiemn, at this end, has been as ected.

The trend of ,rioo- seems to have been ted since
14 though of eourse, varieties like

:-ml-, g-r which India is the oml; fbx:rk is .nu oted

ownward. Obviously, om the release o es

of pre-devaluatiom purchases, the market "l{d c.-o to bear

a mors emeour: M-dmmnﬂ there be a

[ uent of the priees, though not to the same

extent as before. reasond is obvious. Foreign

had and is to deeline fnrth. he

eoming momths, Moreover, after selected varieties have

been substantially di. sed of, the vast residme of Bottoms,

Dot should be a real problem with
Pakistan, unless they either devalue their currency or
agree to reduce the officiasl minima sufficieatly to enable
us to buy in Pakistan despite the currency ratio. Thus the
problem at this end will not be solved.

On our side, however, the receipt of the five lakh bales
detained so 1 would materially strengthen the mill position.
But &x it is di ecult to visualize the position of the mills

s-a-vis their total supply, actual and potential, of jute
beth Indian and Pakistani, to appraise if they e d be
oxz:tod to e on till the beginning of the next crop year
wi ut any further regular purchase of jute in Pakistan. So
far as bettoms and X-bottoms are concerned, their smuggling to
India is likely to inerease in future, unless the Jute Board

serio intends to buy up the entire crop, which again is
very ely. In any case, Indian mills eould not be oxpectod
teo e in Pakistan at Lhe existing umecomomic rat Even

buy Ju
if they could, it would not have been adv ble to allow them
to do so, = because of the currency ratio and Pakistan's
intention to s us jute without buying anything from us, and
thereby to earm an overall favourable balance at our cost.
Similarly, it would be a diffieult proposition for us to buy
s0 huge gquantities of raw materials from a hard currency area
and to s the manufactures thereof to soft currency countries.
In the long rum, we would s lose mmch of omr foreign
markets in jtt- goods, and might even face difficulties in
maintaining our own acre of jute, the m cultivation of which
has recently been exteamd at a e-lldor-hlo cost. I am,
therefere, of the opinion that it would be all the more
suv-u..ni for us to force a final showdown at this stage.
There is no 4 ing the fact that even after the Jute barges
are rd.unod x. prineipal issue remains. Pakistan authorities
have nl'-yl reluctant to sincerely work out the Inter-
Domimnion trade agreements. If they have not legally violated
them, they have persistently obstructed their fulfilment ém
various administrative pretences, and have virtually rendered
all those agreements into mere dead letters. On our part,
thersefore, we eould hardly ;froo to what praetically proved
t.o be an one-way goods traffie, without ha uncemfortable
enees on our balance of payments positiom. Besides,
'1 operation of exchange control on either side, the
movement of miseellaneous capital (such as remtals on account
ot l—l-lnrt ts of the evacuee Hindus, business profits
dends) would come to be more seriously
ro.trl oﬂ h future, with further turning of the Inters
payments aceount against us. 411 these embarra --ug
”-nt- mlt ssibly l-nﬂ a more determined attitude a

r‘“—n 2 J'." [ of Soal. ua)
w ETaReY 8

["Sha supperkers oi Lhe Karashi

L _rexd
hle in their attitude Wm towar l"l"l

Nometheless........



from our side and might even lead
ecanomic sanctiem "

to the plea of daif: and custom's
e and the like. T d mean fo the erisis
at this end, demanding an immediate solutiom o follewing
major issues @

(a) How to dispose of the residual stoek of jute
(estimated at about 50 per cent of the I.Dtl-k e
for which there is no large-scale buyer except 1:3

(») If the Jute Board tannot buy up the emtire
crop, for obvious reasoms, how the offfcial floor
prices could Be maintained any longer, with India
off the market and the foreigners mnot interested
in inferior qualities, that eonstitute the major
part of the erep.

(e) How Pakistan could manage the jute affair, with
80 large a carry-ever of the current year's creop
at the beginning of the next erop year,

(d) How East Pakistan eould manage with coal
imported from Poland or South Afriea, whieh weuld
practically exhaust the present capacity of the
Chittagong port.

)y
a.

(e) How could East Pakistan maintain her imdustrial -

and economie activities with se uncertain ceal
supply position.

(f) How eeuld Pakistan maintain her curremcy in
the face of a persistent deficit intermatiomal
payments position.

2. W- The eoal position at this emd has
obviou eteriorated. The g trains that are still
being -.{.-nnod on the lu:{mn} - Chittagomg life-line
of East Bemgal are th fewer wagons, as the use of
coal and wood fuel do not ylield the necessary steam-pressure
to run the usual number of . HNometheless, the
suthorities are endeavouring maintain the essemtial
serviees (suech as Dacea Klestrie Supply, Water Werks, ete.)
at all costs, and since yesterday eccal stoecks of private
industries are being requisitiomed. But this _{‘ mean
closure of industries and the eomsequent wn oyment, though
the Hindu factory-owners cam, for same time, .ﬁx
te sustain some loss and pay their workers evem wi t work,
Nonetheless, it shows the uorouu.ng{ 4, pesition at
this emd. h this respect, if we e d stieck to owr sitiem,
I have reasems to believe tnat the Pakistan autherities
would either ecome dowm or would face a complete ssmplete
collapse of the economiec fabrie of East Bemgal.

3. [Frae Marke: Exshangke Eatie *
The free market exshange rate has gome substamtially

against Pakistan im relation te sterling amnd dellar, While
earlier jute expert comtraets were stipulated at the rate
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of £1 = &, 9/1/- (Pakistan), for the last few s sterling
seems to be in demand at e high rate of ks, 10/8/- (Pakistan)
= £ 1, In the market there are buyers even at R, 11 per

£ils 5-.111 for dollar, there are buyers at Bs, 4/~ to

B, 4/6/- (Pakistam) for £ 1., This might be due to the
'hisgnruu campaign of devaluation and the comsequent flight
of big capital, which I had noted in earlier reports.

The free market ratio between the two rupees remains
virtually at par, there being little of commercial payments.
But recently, there seems to have been some flight of capital
from India to Pakistan. Thus, the sale of Xiw@§ Adamjee
Jute Mill and smother large oil mill belongimg to another
Muslim gentlemam, who has preferred to liguidate his
assets in India and to evacuate to East Bengal, have
released some capital at our end. The total amount involved
is estimated at 75 lakhs of rupees, and the entire amount
is now in the process of transfer. The I.-Jortgm of the
transfer is reported to have been arranged wi Messrs.
Toolaram Bachraj, who has demanded a discount of B,5,25,000,
That is against rupees seventyfive lakhs received in In&i-,
he would pay to the parties concerned in East Bengal
R, 5,25 080 less, whieh would be his net profit im the
tranl-.‘ion. This is likely to be mistakenly interpreted
as a seount of Bs, 7 per ceant on the Indiamn rupee or in
other words a free market exchange ratio Jf ks, 1! (Indian) &
= s, 93 (Pakistam). But in fact, it only indicates that
allegedly frightened capital mld tend to triekl
all exchange restrietioms even at substantial los « That
no reverse movement of capital could have takem place now
at the above ratio clearly shows its unreality, Moreover
the creditor at the Pakistan end loses substantially e
the debtor at the Indian end makes a clear profit rltmt
there being any prospect of reverse transaction “L.roh
Pakistan rupee could obtain a similar premium on exechange
into Indiam rupees. Besides, the Governmemnt of Pakistan
having declared illegal any transaction bslow the officilal
rate of k. 100 (Pak) = ks, 144 (Imdiam), the usual discount
of one or twe rupee either way may 'd.l be recogniszed as the
charges for undertaking the risks involved.
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Please refer to your D.O. letters No. 80-Secy/60
dated 13th January and No. 87-Secy/50 dated 15th January
1980 regarding the use of DW bags instead of B Twill bags
for bagging foodgrains., We are considering the question
from all aspests and I hope to let you have our final
views in the matter within two or three days. I doubt
if 4t tw will really be a saving to use DW bags exclusively
for bagging foodgrains landed at the ports. We have
u].r.-d'y agreed to use LUW bags for bagging foodgrains
landed at Cochin and Madras ports. Wwe have also advised
the Provincial Governments to use DW bags and to reduce
their indents as far as possible. Copies of letters sent

. to Provincial Governments are enclosed.

No.lY4y soq/ao. led
Government of India.
Ministry or Commerce.

New Delhi,the 18th January 1960,
Copy forwarded to i1~

@) Chairman, Indian Jute -u.u
ssociation (Mr. J.R. Walker)
s .

() P.S. to Deputy Prime llnlltu.

for (C.C. Desai)
Secretary to the Governmemnt of India.



GOVERNMENT OF INDIA
MINISTRY OF FOOD
i
NEW DELHT, THE {27 aa Qso.

RY
From
K.R.Damle Esqr., I.C.S. .
of Ind

Joint Secretary to the Zover
Ministry of Food, NIZW DELH

No. PD.II-252 ‘ Q\

ia,

To
All Provinces and State
SUBJECT :=- U 1ES REOUKREI(;(‘ INTERNAL PROCUREMENT OF
i
I
Dear Sir, :

1 directed gn invite a reference to this
Ministry'c lettergof even number dated the 8th December
1949 and &0 state hatt in view of the present restricte&
sunplies of Jjut [ds, the necessity of curtailing

internal cons
f particuls
that instcg
foodgrair
interna

)
ion, and difficulties in procurement
e and type of bags, 1t has been suggested
Twill bags only being used for packing
ags may be used as far as. possible for
ent of foodgra‘ns within the prévinces/sta
28" x 21b) are slightly. 8maller and ¥
bags (44" x 264" x 241b) but as the
rrains will in most cases move over




comparativély small distances within %ro*\unce, the
use of DW bags is expected to give s ctory results.

Unde~r the circumstances, it
it is stated in your indents tha
be acceptable.

e anpreciated if
w bags would also

\Q\ aithfully,

C) P At
(K+Ra. DAMLE) 5
Jb ECRETARY TO THE GOVE T OF INDIA.

?\
&
e?‘



‘No.P & D/II/252-
Government -of .India.
Ministry of Fcod.

New Delhi, the ' S".‘- Degember) 1£49.
.

From . i >

R.L.Guptasy Esql., I.C.&., . .

Secretary to the ‘Government of India.

all Frovinces and States. - O\

To

Dear &ir, @ ; . 3 2
I am to invite your attention to the a%:‘ﬂ"
in
£

taken at the Rabi Conference held at New Delh
19247 that the Administraticns needing gunny.b#é
thelr procurement would place - indents on the

Indistry and cupply which will be sponsor the
Ministry of Focd. This arrangement of pu es through
the Minlstry of Irndustry & Supply who hav entrali sed
purchasec organisation for jute gcods s décided with

a view to avoid markets being disturi) d prices raised
4s a result of spasmcdic purchases ff erent adminis-
trations, often for immedlate deligepy *Indents in
accecrdalice with this decision we ecéived only frem
scme of ‘the Administrations from it szppears that
other Administratikcns continu maoke arrangements for

their reruircments otherwise he“need fcr a coordinated
policy in respect of purchase gunny bags has now
beccme imperative on accou the shortege of gupply
of raw jute from rakista e Administrations-shouvld -
therefcre nct only m ke chases cther ‘than thrcugh
the Ministry of Indus $upply but shculd indicate
th=ir requiremcnts w n advancc tc cnable the Ministry
cf Industry and &Suppl tc mok o purchases withcut disturb-
ing markect Mpr.ccticon atterticn 1s alsc invited
tc lettecr Ne..ot dated 21st Ncvcmber, 164§ from
the Linistry Supply tc all Previncial arnd
Ltat - Gcvernm . th: prcccdurc tc be fcllowed
by Prcvineia 'tc Gcverrr onts in respect ¢f their
reoquiremert & % 5

pplics cf Jutc gicds available at prasent
vd and this pecsiticn *e 14Vely tc

i time. At th: samc time it 1s necessary
@ aximum juantitics are madc availadble for expcrt.
< pt suppli.s and nced fcr expcrt, it 1s inoumbient

wit
c 't\ T rsumers in Indisa tc curtesil the internsl
q umpPticn tc th. maximum cxtent pcssible, by exercising

utmcgt eccnrmy in the use ¢f new gunry bags. Ways and
v&ns sh-uld be doviscd whercby n-w punries in which
 of

pt rted for dgrair ~rc suppliecd by the Central Gcverrmert
e llect o4 buck and agaln put intc use fcr prccurement

urpc rts shculd alsc be made for the
punni e s :d ty th. Roti n Shcps in raticn
tecwns, hnt th.y can bc used cver again.

3s ciul c.r. will hove tc be taken to ensure
that s .ctnd hand rry bugs dc nct carry infestaticn

which night have bocrn present 1n the c1d grain tc the
riewly bagred grain. Tc oliminote this risk, the cld
gunny bags h:v. tc h fumigated with ethylene dichlcride -
carbcn - tetrachlc ride mixture. 'Stccks cf thd
'Fe avalilabl: with th: Impaerial Chemioal I
India) Ltd. and indents may be placed directly ¢
's and when T.o-1irad. Adviscry ncte Nec.ll onn

this...eoaee



fumigati:n is 4 nec the rcughly and urder pr
there will be grave risk <f* deteri rati n 2
There fcr 1t is sugrested that arrangcaucngs
fcr the fumigaticn and rcdistributiin «
centres whers adequate staff 1s empl-ye

for prepéer fumigati-n may cxist.

4. The ddministratiins ro
gunny rcquirements in the 1light -
indents cnly when nceccss~rv and
placed tc reducc the indented
The Ministry -f Irdustry & Su
indents fr'm Pr vineinl G vern

sh uld bec acccpted ¢ nly why
Minlstry < f F .d. \

[ ¥rs T

SLeerctary &( th.

n larger

»nd Administrati-ns
arc sp'ns red by the

‘ithfully,

s Cod

Gupta)
G vernm¢nt ¢f 1ndi-.
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Inspite of all the care that one may take to prevent

grain from insectrattack, it invariably gets 1infested

and then deteriorates. Funigatior is the ohly nethod‘ to
destroy insects in grain, There are a number of ‘effective
funigants such as Cyanogas or Hydrocyanic acid gasy Carbon
bisulphide, Methyl bromide, Ethylene discmoriée Car®Bon
tetrachloride nixture but the dangers inwvelved in the

case of all except the last one precl¥udé their general use
under the existing storage conditions in India, Ethylene
dischloride Carbon tetrachloride Mixture is available in
ready form and is safe to handl with reasonable care. All
kinds of grain such as wheg@t, faddy, rice, pulses, barley
Jowar and any other mil}dlef can be fumigated by 1it. It should
NOT however be used @m, funigating the flour products such

as atta, nailda or sugf. It ic non-inflamable and does not
leave any residdal ¢ffect on the graln. It destroys all the
adult insects \amdwtheir larvae and has also some effect on

the eggs QBhghVvanours of this furigant are three times

heavief tRam air and when 1t is poured from the top they ..
re ascly the’ botton filling the entire spage. The Ministry aof
Food, has been recommending this fumigant and are themselves
uftng large quantitics in the Central Government Depots. }.l..ny
provincial and state governments have al‘so adopted 1ts use.

It can be ur(;d for funmigating grain in bulk or bags, seeq,
grain or grain for consumption and enpty infested bags.

Since no eleborate equiprment is required and the procedure
1s simple, tha trade, the private stockist, the cultivator. and

even the housewife can use it with a little care.
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e . Pk o Tl T UAR S The Erath may be B -
R . m or tin binses The dose should be 40 1lbs. for
\ 1,000 maunds of ‘grain. The funigant should be neasured out

in a petrol )(.:Ln or any other container with a narrow nc‘: h

and poﬁféd ober the grain and the cerr ciosed tight

plastering phe edges so‘as to ensure that the vap ur

not escavee. The cover should be opened after 24\“5 if
he

the quantities are snall or after 48 hours t antities

are large and free aeration allowved for 24 hours so

that vapours may diffuse out. In case t hin is not

required for immediate use, there iggno if the

container is kept closed, the grgi Maining exposed to the

vapours as it will not be advefsedy fected.

The godown or roon s!hisuld

have a celling to prevont& ppours fron escaping. All
the windows and dnors ex t®one should be closed and

‘any chinks plastere Vi with rnud or pasted with paper.

The dose 1s 20 1

for) 1,000 cfta of space. The liquid
shnould be meas t in 3 or 4 petrol tins and thv:-'

©
operators s inultaneously pour out from the top of the

stacks at diNf<rent points and rush out of the roon

open Wich‘s!muld then bhe closed. The 1liquid soon
S N and thc vapours xnetrate the grain - k111l the

nd

"c. After exposure from 36 Lo 48 hours depending on

Season, the 1onger period being allowed during the wuet
eather, the doors and windows should be opcncd fron
\ outside and free aneration allowed from € to 8 hours when the
vapours will hava cscaped. The workers can then enter.
4. s 13 Sproof covers
© It very often happons that neither bulk bins nor airtight

godowns are available, Under these circunstanc

of infested grain bapgs should be carricd out under cove

made out of gasproof natertial. If absolutely gaspronf =nt.ord
1s not avalilable, fumigation can be done under wnterproof

tarpaulinc...ce
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‘tarpaulins and a comnercial kill of 70 to 75 pe‘x'ceq?k
obtainec ., The bags should be arrarged in a’stack of
suitab’ e size devending on the .size orlths' cover or the

numbe;ir of tarpaulins available. Any stack from 100 to 1500

ng% can be fumigated at a ‘tine. The top s'urface of the cover
shor 114 be provided with one to fcur openings (about &" - v
dis imeter) depending -n its size. The openings should h \
f) aps or should be fitted with leather tubes 9".1on_ al
d igmeger.Tac requisite cosec shoulcd be poured throug?\ se

s O

spanings anc they should be closed. The lower &g the

éover should be plastered over with nud so revent the
wapours fron leaking nut. In case water-proo paulins are

used the funigant should br introduced %thﬂ place
wheve they overlan st the ton. Afterdd s the lower
b € lifted to allow

edges of the cover or t:.rpaulinsQ‘
to diffusc nut. Fou \ ix hours later the

the vapours

covers should br renovid,.

;3 BEmpty used bags are

&5~ Funigation- uf us g‘ baogz

Sten a source of infevg 1 to the s»Hound grain. As soon
as grain‘'ds filled i k53 bags it gets infestod and the
insects nultiply. To E infest ured bags, they should be

} put in 4 tin bin or any airtight

node intos rells V\ ‘
‘?Nu the rate of 20 1bs. for 1,000 cft.

oo and the

b piven. Tn roons Lt is better to arrange

r@ f bags on shelves, The rest of procedure of
nak \ roans alrtight and exposurc pcriod cte.is the
sane s gilven In para 3 nbove,

Funigation of sccd zrain = Sned

grain can also be

stagted by this fumigant. The grein should be stored in tin

fitting coverse The dose of 40 1bs. for

bins with closed

1,000 naunds of grain should b. used. After introducing

tha funigant the cover »f the bin should be closed and the

edg 5 plastercd oSver with ud. It nay be opened when the

seod 1s required for uce. Concentration of the fumigant

VapOUrS...eee
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vapours or exposure Of the grain to thenm for long periods

will not affect the viability of the seed. There 1is,
- ° however, no objection to open the covex"\a.“‘ter 48 hours,

allow the vapours to escape and. then to cluvse 1it. \

7. Household storage : The grain shotld be t
in small metal bins with close fitting covérs.
insects are seen, the 1liquid should be pour»ﬁd? \

rate of 1 oz. per maund o7 grain and the e

° and edges plastered over with nud. After, 3 £ Y

)

escapec. The smaell of the funigant sappears in al.ut

cover should be opened and the vapours

six hours and the grain 1is fit gc o@d.

8. Availab ty and This fumigant 1s scli

in the market under two name Chlorasol and

Killoptera. At present \: ru can be had from the

-
nearest branch of M/s. rt¥al Chenmical Industries Ltd.
at RS-/7f?/-per Calnben Aot iy >

9. Preca The fumigant should beé ke pt R

in a cnol pl :r lock and key. The operators

shrald av sure to concentrations Pf the vapour.
The 1iquid §hould be poured over the grain as quickly

. as pV&: with the opcrator's face in the dircction
o After pouring the funigant the cover or the

x Q13 be closed at once. Tt must be remcnmbered that t.

dnar

ienc dischloride Carbon tetrachloride nixture can
also prove dangerous 1f handlec negligently and thoercfore
\ caro should be taken while using 1t.

10. This note 1s intended to acquaint all those
intorested in grain conservation with this simple nethod
of destrnying insects. For any other information
reforence may be made tn the Dirvector of Storage, Ministry

. of Fond, Governmont of Indine.
K.R.Sontakay

New Delhi. DI LCTOR OF STORAGL.
18Lh September,1948,

KU ARERR/R0 9. 48-D !
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being so organised that it would reach the mills not in due

course but quickly, preferably by early April at the latest.
On that too depended an assessment of production levels with v
its effects upon India's exports targets and the resultant \

exchange, especially dollars. - Q
Concurrence was icw -

expressed in the vicw that th

dependence in the movement ot the

Jute should b

railways; but the assistance which mirht 1t arfordl deby the

steamer co‘mpanir,s; in river movements shonld o j 5 rosrarded.
An attempt was boine made to arre vl th the | 0 n authoritive

on a method of senlin

nation -nl/or
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surveyors under the system operated by the Bengal Chamber of Commerce.

to meet commercial purposes.and needs (an inexpensive expeditious v
system already utilised by Government in matters of oilsceds \
exports): and (iii) dispense altorether with agents - the

Provincial Governments are in this more principally in mip

buy direct from the mills. \

(5) General situation in Calcutta.

Whilst labour

re¢ without ‘

complaint and nquite satisfactory ati11 they cxpectod

to remain unaffeeted vy the in ral lawloess-—
ness and i ipl ng din th e Leweral
instances of thi t e e alig 2 othit
gquarters ag also in anp indorend ituation., Lk
Hon*ble Iir. Latol would ot @y ‘ the ‘

* position, His parpose in om 1y F
stross hew anhioalthy wor t TR A '
ikt be Lo Keop Che fuat Yo urn et w oAl oW 8 ©

o cont imie wnebie ek od
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Copy of letter No. 15-4TC(4)/50-83 dated the 9th
January, 1950, from the Assistant Indian Government Trade
Commissioner, 8, Gopikrisna Lane, P.0. Wari, Dacca

(East Pakistan), to the Secretary to the Govermment of\

India, Ministry of Commerce, New Delhi. Q

SUBJECT: Latest position of the jute m rkA
in East Bengal.

In continuation of my letter No. I c(4)/50-54
dated the 5th January 1950, I hav honour to adress
ycu}, on the above subject and uBmit the followlng

for the favour of your informat

1. Jute market:

warket continues uanc

and necessary action:

h

ition of the Jjute

axcept that the prospect

of an early inter- in settlement bLeing now reckoned

with cautlious r

e fnd the earlier optimism

yielding gradu 1 positive feeling of disappointment,

the depress dencies are gaining strength. while

the arrivals §re steady and the sellers resistance

still o s to a measure, the price-curve 1s below
tk a1l floor. Buycrs' operation has declined
nsiderably and th. market, beiny deprived of

ine consumption demand on any larg: scale, has

»st the fervour that it hnd lately acquired. It

had been reported carlicr that much of the apparent

activity was induced by an artificial short-circuit

baler-dealer business,

sponsored by the farm-price
support policy of the Jute Buard and 1ts financial
founterpart - T . Nntional Bank of Pakistan.
Nonetheless, 1t was apparent from the beginning that

such artificltal boom conditions could not be

axpected/
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expected to last long, unless the condition wos * \
vréndered favourable for her biggest customer, India
to re-enter the Pakiston Jute mmrkct and thus
offer the essential buyers' support. The only 2 ive
to this was for the Sfate of Pakistan, dire clx n-
directly, to buy up the entire crop coxcep e relatively 3
smaller percentagc of Tossa and Superi e jute thnt
might be cxported abroad through the
o7 The l’_{th:’:r proposition not only #ivodv.d scrious risk for
a new State with 1limited reso Piut was glgantic
in its physical implicntion ¢ practical ditficulti
were conceded to be almgé Rerrent. In the initial st
however, the cumulativ 2ssure of defurrvd toreign
demands cncourqiged € e Board 1n 1ts activities. Skl
the greator suppdrt 2 r.ondered by the spocul-tivee o 1.-
ments, who rg#MR Nged thelir activitics on the  une. rtain
but apparont promising comyromis: of the inter-bomintion
trade disp or Indin, uni. r compulsion of clrcumstane. s,
being forec. to ro=.nter the Mist Bongal markot.
Presu s the Government ot Prkistan ns wall countod much
on ittt r prosp.oct in formul - ting her new Jut. policy
as T hnd suspected «arlt.r, the Jute policy of the
Coentral Government of Pakistn was designoed not so mich
to offur » ronl solution to the juustion of dispo=4l or
\ the principnl crsh crop of tho brovince, as to off
moasurcd relief to tho distross.d cul tivators il tr.r oy
to blunt tho spoar-hoad of pnlitical agitation. Vi g ok
necessnrily b. oncoedaed tht, t “omo oxtent, thi= LI ML}
purpose hns succaded insamuch 7 tho artificial boom
of the mnrket, short-lived thouw hnas result.d
R in A substantial shifting ~f th. burden from the .zlr ‘wir s
N

to tho A
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to the chain of the intermediaries - the village beparis,
the dealers, the balers and the spacul~tors.-Nevertheless,
as 1 had prognoscicateci earliecr, the tough of the problem
would have to befaced in the tertiary phase that

seem to have ju'st ensued . Not only roreign'b‘uying

has abated after the initial rush and, on a fair ¢

c&

to have remined still uncovered. The superi alitics have

tion, very little of ovarsens demand could be e

21so becn mostly sold out by the growers. T S

evident from a rought classificntion of] e new arrivals

from the interior, Bottoams, Cross Bo om d low grade

Mixed Lots constuting the bulk, fo 23 agailn thoare
svems to be hardly any buycr ex Qndia. Thus, while
\l and extremely
inactive (the Jute Emnrd’Q icinal momentum hoving
uxhausted 1tself), all . ddlemon, including the

nomin-t.:d buycrs nap

the market remains fenturel

have boen caught in a trap.

Thelr purchases werdoStly conducted in the upward

phasc, of the rket, "nd now the pric.-position h-aving

deteriorat.d

¥, they are facing 1 disastrous loss;

sons tn bolieve thtt but for their

the price-curve would have complutely collapsed

of th renewed deadlock. The

baling houscs hns also declined subs-

Lially. It hns boun possible, of course with some

1Ifficulty, to collect confidential information regnrding

the baling operations of b

Kumudini Trust Ltd. -

the l-rpgest baling hous working under direct control

of tha Jut flonrd. Filgures append d below would clearly

revanl th trond.

P.T.O.
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FIGURE OF ACTUAL

- ALING AT
THE KUMUDINI TRUST LIMITED

Firm on whose
account baling

Juantity Baled.
during the weck ending

N

was done. . December 31,1949 January 7
— Bales.  bBoles -
Messrs Ispahani Ltd. 10,855
Amin Jutc Baling Co. Ltd. 4,344 fzxﬁ
Chittagong Jute Baling
and Shipping Oo. Ltd. 2,584 1,624 ‘
Eastern Jute Baling Co. Ltd. 1,451 1,030
Total 19,234 11,885
-~

If the condition of Messrs §u i Trust Ltds
(the larguest puccea baling housy st Beng 1) mnay b
tnken ns a typlcal instanco, \; obvious from tiw ibuv.
figures that baling op.orgmpl has alroady doeclin.d t ]
much as 37 porcent. sy thi eordl positivn ot tit £irm <
b scerious, though known to have just obtoinei a

consignment of s from

Gove rnment v

position of oth. fofinitoly much worse, -aid i -
quenee 1t uld b’ no exapgser-tion to sasuame bt by the
first wo V‘Au'*ry. the quantum of puccs baling 10 East
Boeny ol declined by 40 poreont of the .ond- 2
£1puRg . 1s 1s also reflected in th tusl wxgoert Clpeur "}
Q n® 0f the uminent shipp, whi c T
\ ted as indlcitive of *he yen el trend
EXPOBT_VIA CHITIAGUN
o Export durtn,.
Shipper Docomber 31,1949,
Messrs Ispahsanl Ltd. 10,344
Amin Jute Baling Co. Ltd. 3,776
Chittagong Jute Baling and
Shipping Co. Ltd. 2,665 1,574
E.stern Jute Baling Ltd. 1,291 820
Total 18,026 11,751 o
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With further deterioration in coal position by the end
of the current weck baling and as such, export is mppre-
hended to decline vury sharply, causing aggravation of
the crisis.

2. Inter-Dominion Negotiationsg:
It is now understood that considcrable nego- \

tiations passed bectween the Governments of India and
Pnkist-n on a secretnri-t level, wlth little tangibl
result. While Mr. Frrogue (Chairman, Jute Board an
Secrctnry, Commerce Ministry) categorically de ed
th~t instructions had been issued from Kara

immedinte release of Indian jute in tr'msi.t: ugh

E_st Bungal, the local offici=1l circle Gy s the rocceipt
of any such instxluctions. This peculda, ntriguing
position is clearly substontiated b £ f~ct that none

of the selzed Jute barges nre

Jpor ted to be actually
o move nnd the steamer com 2t this end confirm
no=chrnge of thoe situ~tio y Mr. paroquus state-

ment (reported from Cj on Janusary 5,1950) stangely

contradicts facts cnse at this cnd. Unless

thure are reasons t@fsuspect th-t thuere was, in the
Iatest negott bms, n attempt to play n nasty trick on
India by ra nducln, the authoritics »t our cnd to
boel fuve 1¢ disputed consiynments of jute had

(= AP icn releascd and honce the embarpgo on coal

l11fted, 1t would appear quit., plausible to

th+t Mr. Faroquu has actunlly fr»1ilced to influence
dvelsion of his Government in a manner expoected.
iilntory tactics as indulged in by tho Pakistan
ivernment 1s also evident from the statement issued
Io=t vening by tho Sovernment of East Bongnl. It will
be  roealled that to avold complication of contravention
f the Barcelona Convention, Pnkistnn had sought to

'TRue that the detention of Indian Jjute in transit was
Aduc to customs investig- tion to check tha suspected

-~
smuggling/



Bl
smuggling of arms. This was rather a silly pretence »
ingeed and, -I'had rTeported earlier, that the authorities
here were fabricating a new story to Jjustify their
unconventional action. It is significant tvo note \v
that tl")e story that I ha_d communicated earlier

has now been issued under the authority of the Ea
Bengal Government. Thus, the East Bengal Gove t,

in course of a press note issued last cvel g stdted
that "A random check by Pakistan custo Wthorities
of the quality of Jjute in transit fro m to Calcutta

has shown that the India-bound fibme is in many cases

of East Bengal origin". Besid further argued
that, "therc has been a fo dryed percent increasc
in the quantity of Jjute Ap, sed through

~

Khulna betwcen Scptemb \ cember 1949, in transit

from Assam to C:lcut%comp"rwd with figures for the
5 of

same period last Fea The Press Note repudiates the
Indian press "alleged detention in East
Bengal of Ass Jute" and blames the Assam Customs
authoritie thuir failure to furnish the requisite

customs documents, resulting 1{1 delay. The same press
V‘r alleges that, "as to the tonsrides of this
t  trafic could h~ve Justified a bale to bale
. but nuvertheless, the Pakistan Customs
thorities had decided to confine themsclves to a
rough and rendy check of the Jjute in trmsllt. ;:’;.pr\:di-
tiously deal with the India bound cargoes. With
this ¢nd in view the Collector of Customs was duec to
have flown to Khulana yesterday to personally supervise
the arrangements for the clearance of those consignments
in respect of which completu’ documents had buen
received from the Indian Customs. In accordance with
proceduare prescribed under the provisions of the Inter-
Dominion A(feemant relating to transit traffic, cargoes
entering/
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cargoes entering ‘Ea’st Bengal in transit from India to

India requirés to be covered b} Customs Form 'Appendix

Secox_'id from the Indian Customs. Vessels carrying Jl_Ate

from 4ssam have not been carrying these documents from

the 4ssam Customs although no intimation had. been

given to the Customs auihorities in East Bengal of the \?~

Indian Customs intention to unilaterally abandopn thi Q
procedure. On demand from the Pakistan Customs au

ties, Appendix Twce documents ha%e been supplied,rec -

ing somc of the consignments only recently. se

documents on examination have, however, be und

to contaih material discrepancies. The tal absence

of the presence of discrepancise in T u_isite

documents authorising the grant o an@git facilities
QC

cannot be lightly overlooked by\ ustoms authorities

in view of the serious and g¢o ed efforts'being made

by powerful interest out@ is province to smuggle
a,

Jute from East Bengnl espwciall‘ since the

devaluation of the In Rupce.
"The Customs thorities, das also the Provincial
Government, ar®, furthcer clearly bound to attach

importance t

of 400%,

statistical facts as the increase
pared with the same period last year,

tity of Jute which passcd through Khulna from

to December, 1949 in transit from Assam to

a, particularly when they are taken in conjunction

Vh the persistent and convincing reports of the load-
ng by vessels bound to Calcutta from Assam, while
actually in transit, of East Bengal Jute.

"In actual fact, n random check of the quality

of the Jute carried by certain vessels coming from
Assam has shown that the fibre 1s of East Bengal origin.

To #ive a few examples, the M.Vs 'Juvaraj", "Bengal",

and
the flats "Dacca","H3 jli", "Lebong" .and "Bhimani" &+
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were found to be carrying Jute gnfirely of Fast
Bengaiforiéin. The entire flat "Bhimaﬁi",-in particular, 'y
was 1oaded wifh 3,000 bales of toséa quality Jjute,
although this quality forms only negligible fraction

of Assam's small jute production."

The Press Note maintgined that Y“"the disco \
that vessels eAgaged in the transit traffic fr
Assem were carrying juts which could only ha

grown in East Bengal naturally gave rise to

grave suspicions as to the bcocnafides o is traffic,
and the Customs 9uthorit‘1es would c ﬁ be -
Justified in.ordering a bnle to le e ck of any

consignment of jute from Assa sing through East

Bengal."

"In order, however, rovide some relief to

Ni ial fault for fthe

the Assam Customs for failing to

consigners, although

delay so far lies wi

furnish the requifgit appcendix 11" Documents to cover

consignments, st.oms Luthorities have decided as
far as pos not to insist on 2 bale to bale check
but to confife themsclves t. a rough and ready check,
and h«Vputed specinl staff for this purpose, so
ing of the cargocs in transit mny be c mpe-

expeditiously as possible. With this end in

wy, the Collector of Customs is flying to Khulna on
anuary 8 pecrsonally to supervisc

arrangements for the

expeditious clearance of thesc consignments of Assam

Jute in respect of which complete documents have been

réce1Ved from the Indian Customs authorities."
The above statement would, however, help

in proper assessment of the real attitude of the

Government of Pakistan. Though their pretences aro

rather too thin to cover up their actions and t

give them any semblance of Justice, they would, none-

theless, piay for time with the obvious intention of

J
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of further embarrasing thq position of our nills. As
an after-thought, they are seeking to Question the
origin of thefute on the frail grounds of quality.
and quantitye. 4Inasmuch as suggling could not be
checked and detected while in tts procoss, Pakistan's
deserve ' =

latest pretences would.“é no aerious attentione.
We have the rightful ownership of the¢ jutc consignments
unccr rcference, and it is 1udiérous to suggcest
that the nctual origin of jutec as bctween the conti-
guous parts of India and East Bengni-could bed{
determined on the basis of qualitye Quantiffy &es
well should be no criteria of judgomcnt,,and-evgn
if the entirefute in tronsit could notWe klaimed to
be of Indian origin these can wellyg bef clained as pre=
devaluation cdeliveries on our siﬁe of "the issan
border. Nonetheless, it is ald Bhe more significant
tc note that nothing hnas beenysald in thec officilal
precss note aout the 5004000 bhlcs of jute, now nostly
in barges, and signifying dur pre-devaluation pur-
chasese All thasc sgerw to indicatec thait we nced bo
extremely cautigus inm our decal with Pakistan, and
their words AT PWOfessions nmust be carcfully
scrutinizgd,\1e€st we are led into a nasty tricke For tho
snko o Sgfgty it would probably be norc judicious to insist
on uAc™MMddtional relc~se of our jute =nd to agree
td Wi scuss the questinn of coal supply only when our
nils have actually received their consignnentss of 'Pakistan
Jutee.

‘At this stﬂgé, théfucstion naturally arises
th~t while the coal position in E~st Bangal is so
prccarious, wh~t could be the plausible reason for
Pakistan still incdulging in thce delaying tactics
with regnrd to the jute bargese. I have tried to

nssess the offical attitude at this end, and
. : - - pPeteoe.e..
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—and their approach seems quite realistic. While it is
'mépprehended'that Indié, though agreeing to supply
: . 3 :".P, . .

coal after the release of the jute under dispute,

could well stop 1tuefter.a month or so. But with the

—

'additional 5 lakh bales, Indian mills could menage
| te. cerry tiil June , 1950 - the beginning of the new
crop year - when it will be impossible for Pekistan
to maintzain the jute msrk'e ty, having to carry over g
colossal stock from the current year. Accordingly,-it "
is virtually'aéknowlcdged that unle ss Indis can be
induced to purchese Pakis;an jute freely, thegrcal
‘problem ~t this end will not be solved, and for
Pakis tan a2 more serious crisis would pe inavitable.-
Moreover ,.the coal crisis is considércd £o be only e
frct of the real multi-facet issue Bwnd it is arzued that no
temporary patch up would work weldy) ~-nd cven if
Indir would supply conl witholt £~king jute from
her, East Bengnl will be fmoia®r1incd on o shor t-ration
neesr crisis footing. £IP 15, therefore, asrguecd thet
tr.2 real solution mUStmbe more compr¢ hensivej; but ~s
to its nsture, nothing definite is cxpressed, though
in certain quarterg the inclin-tion is in frvour of
develuation,
- L In the meantime, the syi.ptoms of o fresh
trouble s¢fem to be alling the jutc market in Ee~st
BenAgalh, During the 1l-~st fortnight there have bcen
meny tascs of fire in juie godowns nt Narayeangrnj,
the principal mrrket., The last and the biggest
incident wrs the fire 1in the godown of the Kamaln
Jute Company, 2 nominated buyer r~ppointed by the Jute
Boerd. It would not be unfeir to suspect sinistor
brein in the back of these incidents. 1In any crse,
it 4is reported thet mrny of the¢ nominoted buycrs drew
liberally on the financial sedvancrs obtrined from the

PeleOeooo
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National Bank of\§§kisten_anQ certéih'gfﬁeffbanka. .
in ‘many 1n$t§pcéé, the quantity of'jﬁfgwé;%;;iiih‘%
bought and held in the godown wes fraudulently '
inflated and thys, in connivance with thefinspecﬁors
of the Jute Boerd, much more money then due on
hypothecation was drawn f;om the National Bank. In
certain other instances inferior quslities bcught at
lower prices were held in the godown, while money ¢

wrs drewn from the Banl on the basis of false vouéhers
showing higher qualitics bought a2t higher pricesy
According to the ccntrect with the Jufr Bd=srd, the
nominrted buyer wrs respcnsille both for wéighnont

2nd qQquelity, and it is rct unlikelygfhet fraucs have
been perpetrated cn either account,, bettoms and
X-bottoms having becﬁ vouched as Tossa‘Pnd Superior
White J-ot. Ncow, reselling they stock to the

Jute Borsrd wculd obvicusly ¥€xpcse the trick, while
disposal in the cpen mgrkce t would me an
In & siturtion 1like BRAST the unscrupulous section of
the trade would neturally robort to the deésparete
«..gthods ¢f firQ snd Custruction, theiiselves c¢sceping
with meney ~nadd e ~ving the metter tc be fcught cut

be twr en the™brnk #end the insurence compeny ccncerned,

The British fire insurance ccmpanics are contemple ting

tefsusps nd their business in respect cf Jute

gadcwns in E-st Bengel. In most of the ceses, it will

be noted, the jute cenlers are nct even the owners cf
4
the gcdcwn, that is usuelly hired frcm & third perty.
3. Coal Situaticn:

Obvicusly the co=l situsticn hes
detericrated further. Thaot the pcsition of the Decca
Electric Supply 1is extremely tight 1s evidont.frcml
the fect thrt, in additicn to the suspension of the
strcct, cinema end shcp lightings, domestic supplies

Pt.Oee

o2 terrible losse.

e}
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in tﬁefcify; ei;epf in a few small selected localities, .
are being .regulérly suspended for long hours every
day. fegterdéy (Sunday, the 8th tﬂnqdry), I -was

invited b&-the authorities of the Dhakeswair Cotton

" Mills Ltd. to visit their mills. Naturally, I ava

_the situation to personally investigate into thed
positione. It needs be noted in this context e

Dhakeswari group of mills possess the larg st\ tric

tur bine ;in the whole of this provincece. n this
_turt_)j.n_e, power is supplicd not only t 1P own mills
(Namely (1) Dhakeswari Cotton Mills No (2) Dhakeswari

Cotton Mills No. II (3) Adarsa S and Weaving Mills),

but also to other concerns s he

Luximinarayan
Cotton Mills, the cnittarQ tton Mills and several
of thefute baling house Th¥s, 60 percent of the
industrial activitius%rayanganj virtually depends
on the power supplded the Dhakeswari turbine. Thelir
coal consumpti s timated at 40 tons per daye. But
their actua Q‘V‘e, as I saw it personally, would not
exceed 400 tawfsy thereby lasting for about 10 dnys mnoree.
As I a told by the Managing Agents of the Conmpany, the
Gove of East Bangal had already been anosroniched for
the Pply. of coal but the latter regretto.’. their

bility to help unless fresh consignments were receivede
Official sources indicate that s per an

\ earlier decision several trains had been suspended with
effect from January 1, 1950, but actual dctails .re not
disclosede The fuel _position of the roilways is admi-
tted to be precafious and thc prospect of a break-d wn
by the end of this weck 15 not ruled oute. It is, ©of
coursey difficult to asscss the quantity of coal recently
received from India (presumably despatches prior to
Decemba@ 23, grriving at destination in the last week).

Nonetheless, it is ap,rehended in knowlcdgeablc quarters

. WAt mben Gotie s, o thateeo
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that unless coal 1is received within the next ‘bén , 5
days or -a fortnight Aa . serious overall crisis would

engulf the entire province of East Bengal, and this ™ i
may usher in unexpected political changes ;Ln Pakistane.

4. Condition in the Chittzgs oz ports=
"It is now reliably understood from of ficial
sources that thc rate of clearance of ships at the \

port of Chittagong has not improved substantially. EQ

The following figures (obtalnc,d from official sour

would revaal thec actual positione

Rate of clearance a C .

, Port of Chittagon

Monthe No. of ships %verage duration of

reportinge. ctention of .ships
for clearance.

' 1947 |

August 1 \ Not knowne

Sept’ember % ‘ i " "

Oc tober C)B R

November Q~ o "

Deccember v "

1948.
January 26 : "
February 20 "

March O 16 . S
Apr \ 16 T
M 16 "

x - 14 " :
1y 18 "
fugust 23 B 18 aays;
September 17 10 dayse.
Oc tober - 19 12 dayse.
November 18 ' 13.4 days.
December 25 12.3 days.

-

A’otoOoo .
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Rate of clcarance at tho % :
ort of Chittago
Monthe. Noe. of ships Average duration of

reporting.. detention of ship
o for clearancae.

- Q
Jal.'l‘uar Ve 18 12 d%
Ecbruary. _ 18 , NO%N‘} Ne

Marche. 3 o 23 «8 dayse

April. 20 3.2 dayse.
Maye. o v 20 30e5 dayse.

Junee. A 16 21«3 dayse.

July. 20 % 24.6 dayse

Auguste @ 20.16 dayse.

Secptenmbere. . Q 19 days.
\

Octobere. 6 26 days.
Novomber. %17 Not known.

' Thus, it_widl b scon that since Junc, 1949,
while thc nu - bor s reporting h:s not incrcascd, the
average period c¥ention has increzsed very considernblye
The actual positfon is fur thcr indicnatcd from the following
list of shWps rcporting ou-t‘;éidc the jctty area of the port

awaiti ment of terthe.

e shipe. Datae of Tonnagag Cargoe

arr;VQL.

Ideorel 14-10-49 54400 Miscoellancous
\ ar of Egypt 15=10-49 5 9 300 "
« Miroff Zord. 25-11-49 6 4400 Cament
fi. Ruby Stone 26=11-49 € ,000 Salt
5. Schewar 14-12-49 6,000 Machincry
6. King Stephens 17-12-49 7 4000 Food
7. Reyver. 19-12=49 Not known. Not known.
8. Union Banker 20-10-49 2,500 ‘ Food
‘9. Bogum 23-12-49 7,000 . S-1t
.10+A1 Hussan_ 26=12-49 7 000 Food N



Name 'of the ship. Date of Tonnagee
arrivale. ‘ e

L!\; E 1 = : Py
1l. Maw Pasha : 26=12-49 8,000 - Miscellaneous.
12. Hatly Country 28-12-49 500 v 1t
13.S5.S.Cdrribon 29-12-49 \_ Not known. Ny

countrye. , |

14. Eurovins 30-12-49 Not known. -
15. Carribetta 3ls12-49 Not knowne.

Thusy on the first dany of January, 1950, ne tess
than 15 (fiftcen) ships were awaiting clcarance outside
tlic jettics, that wera cccunied by ships of eﬂrlio{"
arrival and few more werc cexpectced to arrive withinm a

weecke

=i i () D amime
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"oam-to India. S_—

istry of Commerce. .

FNew Delhi,the 7th January 1960.
A copy of the undermentioned paper is forwarded to 3=

) H.M.
2 P.8. to Deputy Prime Minister,
3 ) 4 te H.M. Transport.
4 H.M, Finance.
5 stry of Finance %:2; e K.R.K. Menon)
(3 Ministry of Fimance e K.G. Ambegaokar)
7 Ministry of w ecul ture Mr. K.L. Panjabi)
8 Ministry of e R.k. Gupta)
9 Ministry of I. &8 Hr.$.A.Venkataraman
10, Minist: of Tramsport Mr, Y,N. Sakt|
11 8seey., onomic Cemmittee. e P.C.Bhattacharyya)
12 Financial Cemmissioner, Rlys. Mr, A.K. CI -;
13 rman, I.J.M.Assm.,; Caloutta., (Mr. J.R. Walker
14 of the Commissioners fer
Port of Caleutta, 2:. N,.M. Axu)
(18 Chief Contreoller of Exports L.K. Jha)
(1e Mr., B.N. Chakravarti, Caleutta,
) A P
for (G.c. Desal)
Seeretary te the Mcm-i)ot India.
I- tter No., 1‘—A2¢(4)/4.—1 ds. 2,1,50 from Mr, P.Das
Gupta, Ssstt. I.4.T.C.. &.C. Desai, Esq., SBesretary to
e Gove!

rnment of India, ll.lilt of Commerce, New Delhi.
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” Copy of letter Neo. 15-ATC 49-1. dated .
from Mr. P. DAS Gupta, Assistant
er in Eastern Pakistan, Daceca to G.C. Desai, Esq.,I08.,
to the Gevernment of India, Minmistry of Cemmercs, Weow o
Subjecti~
In eomtimmation of letter Ne, 15-ATC(4)/ dated
X honour

mnﬁ)grbalmu abeve subject, I have
to submit teum-‘ for the ¥ hvm:ot ;'-r tioms
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apparent that Pakistan was pursuing

a resilient )onq cv- n -; ers and

oo-c]nrlm o fualfil their m L2 M

agreements, it mu have been .Muuo 80 t our eoal

supplies as not to allew EBast to build wp

steek tsowever. GCoal ins is mot -1{ an essential

industrial fuel. It is alse a strategic ma as

in a i countyy like s » asperts are

ineffective and mo lar..r- positi is possi-

ble exeept with the P of railways and imland =i 8.

While, I have reasomns to t t Pakistan's eoal si=

tion was placed at a than its

running on, there beeR excess =t Bast

Bangal peried ber, 1949,

r&uo- » ved from m e of i‘. Ceoal C »

Caleutta, may be helpful im appraising the actual tdoms
Homth Alleeation Despatehes Balance
A48 —i0R8 —Xena —XoRs.
July 886,800 82,742 -3,088
August 82,367 1,011,633 + 19,866
September 80,820 67,347 - 13,473
October 80,356 91,647 e 11,291

3,29,343 3,43,369 * 14,026 J§Excess

The Nevember Wl are not yet availahle.

duri July-Oecto! an exeess of 15,086
::E od “-ltm Besides, 1t is rczto‘&-i‘.n
tion to eocal, 30 wagems of chargeal woere being
supplied to West Pakistan ”—hﬂ- vwohd.n‘u.t
in substitute of powo:l. for serviece moter vehieles and I am
not m.um& n:;m. Nereover, it shouwld
be noted of eoal
in Bast i-.n o entinated av 80,000 As
this the normal Setal otﬁ. my be
assessed a% 70, toms _- 1,00 toms
for winter . Thus if 80 . 000 tems of eoal to be
-—uu“ !.u-: -. of £
e g K S a— peptex the
existing tanses .

Contimued ....cccccccedh



e Srewing ssuse of defeatizm :

With the cessation of coal supply and the comsequent
difficulties a sense of defeatism is owing -n-g the
offieials here. Some months ago the Pak-Russian ade talks
were enthmsiasti banked upon., But mow that 1t
has been definitely known t nothing ble came out

of these deliberations and the Russian d ation broke off
and returamed, a feeling of sillusionment s been caused.

d
Afgan relations is -oriaul{n;;ak the popular confidemce
in the present leader: a's r-eomtion of Peoples
Republic of China under ‘Tsetung is considered here as

a gesture to Russia, the entire situation thus being

twisted against Pakistan by India's tactful manceuvrimg.

The local papers particularly Pakistan Observer, are now

emphasising the need for Indo-Pakistan co-opor-hon throeugh

the mediuwm of :g:cinl articles. They are quot: foreign
omist (Lond

;Oﬂ?lll 1:ko tlm lon u:“i the Wa -
st and directly sugges the possibili of Anglo-W.8.
Mr AIl these may well be

interpreted as signs of a..ruu-n on the part of those, who
until yesterday, had been roaring against India with plea
and without plea.

4. Pellitigal atmosphere withln the province @

Within East Bemngal itself, the pelitical influence
of the Premier, Mr, Nurul Amin an& his party is waning
sharply. New als ents are gaining in str th and growing
disaffection st the present leadership is weak

lhil- the Page incident is eomsidered

visibly stiffeming. The latest repert reveals mt at the
Conference of the Provineial Premiers recently hel
ehd , Ea, er has agreed to th. Imo-.].
for creation of Central Police Service to man n..r
serviees in the nmun. The Pakistan Ohl.vg.
Hamidul Haq aper) 3.-11 asserts t the
sal is in .-trnv- omn of of

]
;

to be seri bers of the tituent
Ass ’ East Bengal members inasmmeh

as the 13 Assembly Party in thelr last

mee expressed themselves stromgly against any sush move™.
The ey of the authorities té suppress the Awami Le

and arrest under e o{y Ast of sush persoms as
Messrs. Mazibur Samsul M.L.A. and Maul
{ixely to cause serious defeeti

the esent official p in the Assembly. In knowledgeable
quar s At is even ar that s go far emough,
seetion may de intreduced. Nr, Hami Hag Cha s-
astive and 1% seems that he is awal a chance

eome out in e as a fall-fledged o;po-l‘ on leader. !ho
provineial League Committee suffers a sharp cleavage
and the fe. against the interference of the Centre in
rovineial stration has abundantly gained in momentum.
;h- demand for withdrawal of Jute Ordinanee prommlgated by
“‘uu:’:uour" aty by the -:u{: —; n.“ .'u-'{o or
is op Yy ority o aguers.
All these are caloulated to nx.of Mr.
Hamidul Eng ablest

Choudhury, who
st htolllg.nt of all the provimeisl leaders,

E
f
X



5. Astitude of the Hindw Minoritiess

It is =&l significant to note that the morale of the
Hindu minorities have toned as a r.mt-l t. India's
stiXf attitude to Paki -t- uno -!
canal water to West b shouwld alse be - od

to a complete preeipita xu of th. issue J

final show-down. They .

m uncondi
on tm:‘!;ltu-. The majerity of the Hindu busimessmen here
t ering personal loss of l-sl.nus, are distine
of opinien tlnt if India m her attitude and
-uou zo ‘4t, Pakistan would down and would even
evalue her curremecy, inasmmach as the adverse balance
L ts, 10-. of revenue, deflation and the somse 3
-ron' cy-nt and

-A.r-c-plomt
eountry's Mm-t'l r-u-n ‘o
;rooo“ with eir dﬂd. t rojnt- are
sharply crttict-o& ength to m mo.l

S+ Asmirides st chdssacons Rert durinx

Reports obtained frem the office of the Traffic
Manager, E.B. Rail indiecate ub-t-lud. inerease in the
volume of trade p-::{u through the port of mn.m
during December, 1949, The total tonnage handled he
month amounted %o 108,200 toms, consist of 49,500 toms
of exports and 59,700 tons of rts. This represents an
increase of 28 per ecent over the tomnage handled in the-
previous momth and 100 per cemt over the tomnage handled in
December, 1948. Jute wonl touched the r rd e of
a,m,ooo bales against 1,71,000 bales in K ber 1949 and

000 bales in December 1’“. The ﬁudpgl commodities
d-d& with during the month were as fo

Expexts
Jute =———eceww= 44,000 toms

Tea =———ce=ee- 4,300 tons
Imperts

Foedgrains----- 156,800 tons

Salt —=--mee-ee 13,000 tons

Evidently this performanse has been hle due te
al te te winter route via the sea<ecast and \SVER 4
l-au.-lm in the x




hxll{w safe $0 take them at their professions. In the
past have definitel; 'b-xiol their words, and
eoncession on our part at this nick moment would
be misint: reted them as our weakmess and the
preseat 1 lership would leese no time to capitalise
such gestures to strengthen their political ’olltlan.

any
again

In case, a compromise is considered immediately
essential and umavoidable in the interest of our mills
I womld suggest a cuploto barter of commodities withomt
leaving any deficit balance of payment em our own side
of ths aceoumnt, Our jute shases are h Nonetheless
we may offer such essexti dtems to East P utmn as
eoal, salt, sugar (at speeial u--lnbtric-). mill eleth,
handloom dﬂ,lu-n mateches, vegetable oils, vamaspati,
indigenous drugs, m a-
axi

and steel, ete. P stan have beem re-orienting her
external Srade. Thus she had been impertimg salt from
Aden, yaran and cloth from U.K., Vanaspati from Hollemnd
and u eches fyom Poland and Finland, while we éould
offer them t cho.por rates, In
case a ermined and our trade
with P O ted as to completel
te both the sides of the ascesunt, leaving mo balance
.d ts, This would be an nwllml pressure on
P eurren vut\ully foreing them ultimately
t® aceept dnaln&lon. n the. pea

ar uota ro-tri.tion- in res

an. rt of Indien cotton wes e
I.-port of anese textiles. It 'oul
deal with P stan on the basis of similar prineiples
and to prevent her from earming a net favourable balance
in international visible payments aceount at omr ceost.
To some extent, tnn would also mean rtmr.:m of
her exports to India and prieing up of her s from
India.

If, however, the issue is raised at the Colombe
Comference, we should be able to chall e Pakistan's
uu— u 'i- sterling bloe as she el s her currency
ome. Her ecomomic pelicy may as well
WM as a violatiom of the very basie
prhd es of Commonwealth imtegrity and it may mot be
essible to bring '::-: her a cusulative pressure from
: he Dominion os Britain may remain
passive for other poll{tcd reasons.
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T L o B R, TR S

The Dasea Eleetric Supply Co's meathly censiigpion is 800
tons of eoul of whish is has ot only about three weeks'® steeik.
The Compsny has besa ineerpereied in India end its Managing
“gents are Hessva. OCotavius wteel & Co. Ltd. of CalowuSta.

| By un exder of the Districs M.gistrate of Decea the
lignting 0. all strect ismps «ud Cinema houses has beem suspended
at Duvda ITOm .30 p.N. W miduight with effees Irem yesterday.
ail 0L0ps and LduStrisi sonseras have alee come under the same
ben. Oliser consumers of clectrieity im elubs, libraries and
hotuls und im pirivate LOuses Rave beeh regueshed 10 manage vith
the aimimum of naaser of lights possihle duriag the same “pesk
ao.rs“.

The Pak sviitica «ad tae wvoriks mad Buildimgs Department
have pramised o lamd 1000 tams of coal eeeh to the Dasea
slestric Supply Co. to wmeet its immediaty Tequiresents.

Kliectric lighting of the wiiitary sres smi of the aviatiem
ares ol the Jaeea @ity Nhas been takem over Uy & stand=-by diesel
¢1l vngime run by the miiissry mthorities.

« salp earrying sbous 4000 toms of soaxl iz rejyorted Se
have arrived ot the Chigssagons Pors from Poland, Dut e
distridusiom 5F this eoal is estimased o $aks about a memth's
sime.

The IGN & RSN Stermar Cn., In Eest BDangal 1s reported e
have at present only threc weeks' stoek T eeal.

Mr. G."zraque; Chatrman, accompanied Wy She other Nembers
of th= Jut= Beard has gonc to Kareahi to Sake imstrestiomns fyem
the Cem*re regrrding the sttustion arisimg from the steppage

of e~rl ‘rom India.
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Copy of) letter dated the 24th December, 1949, from
the Assistant Indian Government Trade Commissioner in
Eastern Pakistan, 8, Gopikrisnaj,.ane, P.0. wWari, Daeca, to
the Secretary to the Govermment of India, Ministry of
Commerce, New Delhi.

SUBJECT: Latest position of jute market in
East Bengal.

In continuation of my two telegrams despatched today,
I beg to submit the following for the favour of your
informations

(a) 43 regorted earlier, the jute market was tending
to weaken from the beginning of this week. The pressure of
foreign purchases was definitely slackening and foreign
nq;ix‘i-- were becom. h t. Yesterday the prineipal
market at Naraysnganj ol Es.2 lower. From knowledgeable
official and trade qu rters, I gather the impression
that the expected foreign requirements have been largely
bought out from the market and the little remaining
could not be expected to maintain the statutory prices.
The intervening @hristmas holidays has been an additional

e I am extremely gratified to note that very timely
action has been taken at our end, and the cancellation
of booking, presumably intended to stop the supply of
coal, has practically caused a confusion in the market at
this end. To-day, prices have deglined sharply and at
the time of preparing this report (6 P.M. on Saturday
the 24th instant) the prineipsl market at Narayengan)]
had practically collapsed in a confusion. Though prices
were being quoted nominally Rs. 3 to Hs.4 below t e
floor, all tie big bayé 3 id bglers (including Messrs.
Fallil Bros.) were going out of the market and were
refusing to buy. Only Messrs Ispahani and ssrs. h. Sim
& Co. (Mg. Agents Messrs. Dada Ltd.) were ing
some business and purchasing about 60 percehit less than
their usual daily quotas. The reaction of the Jute
Board is not yet available. Nonetheless, lr. Ispahani's
(Member Jute Board) opinion is that the market ecould
not be maintained and the prices would soon collapse.

He 1s, of course, of the orinion thet the puccaly balsrs
eould continue baling for some uays with their eXxisting
stock of eoal But he agrecs that the existing stock
eould not t more than fortnight or so, unless
Rallway reserve stocks we diverted to the baling houses.

Both ir the railways and baling houses atteampts are
being made to use wood as fuel to eonserve coal. But
this agasin is not likely to be very mueh effective. And
I have reasons to anticipat: a collapse of the jute market
into a position analogous to the previous stalemate, Hand
presses for kutcha ing m come to be utilized
more fully. But this as well is not likely to prove
mucgh effective eithe However, 1t 1s yet to be
seen, how far the Ju Board can maintain the price
position as also the short-eircuit bdcndodor&
business in this altered situation.

On our side, to ensure against sny smuggling -
ecal, it will possibly be necessary to koep a Very

careful/
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careful watch on the iniand navigation companies, most
of whom have their heed offices in Calcutia snd have
their services plying between ikhe two Dominions.

In my opinion, these steamer services should mot be
allowed to carry say surplus of coal, even for their

own consumption, inasmuch as the Pnll-'.n authorities,
in dire distress, may requisition their stocks even

at the cost of suspending some services. If so
necessary, the steamers, while starting from our end {
of tneir service-route should be supplied a ration just .
enough for their Jjourney to their destination in
Pakistan end dack.

DV/3-1.



Endorsement No.4238 from the Assistant IJdJT
Government Trade Commigsioner, P.0. wexi, 8, Gopi-
krigna Lane, Hewrslr, to the Secretary to the Government
of India, hlni.u-y of Commerece,; New Delhi.

%mmmm

lhe following more firms Lave associated them-
selves with the Government Jute Purchasing Scheme and
have, therefore, been appointed as agents by the
Government, states a Fress bte issued on December 23,
by the Jute Board, Government of FPakistan:-

l. Messrs. S.K. Labu Meah,
2. Messrs iandal and Company,
Me Ke.8. Zaman and Company.
S8ayed afsaruddin and Company.
Fabna Jute Merchant asscciations,
Amjad Hossain, Secretary,
Md. Syed M ain and bros.
Pnkiit‘ Jute Suppliers,
Md. Mukshed All. Behaey
Paker M. Rahman
East Pakistan Juto Baling Co.,
A<K. Ehan & Cowpany.
Machertieh « Company.
Jessore Commercial end Industrial
ion Ltd.,
l4. Messrs. Lt. A.K.M. Hoque.

DV/3=1.
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Copy of dletter No.l5=ATC(4)/49-4847 dated the 26th
December, 1949, from the issistent Indian Government Trade
Commissioner ln Eastern Pakistan, 8, ikrisgna Lsne,

P.0. Wari, Daceca, to the Seeretary to Government of
Indla, Ministry of Commerce, New Delhi.

SUBJECTs Latest po-itlon of the Jjute market in \
East Bengal .

In continuation of my letter No.4244 dated the @dth
December 1949, on the above subject, I have further te
submit the following for the fawvour of your information:

(1) As reported earlier the jute market at Narayasngan]
closed in a confusion on the last Saturday. Iane undertone
of the market had been week for the last ten days, foreign
enquiries being less enthusiastic. But as indicated in my
letter quoted above, the market at this end was caught P in
a confusion immedistely on the information abo:t India's
action, virtually completing the rupture of inter-Dominion
trade relations. The speculators too appear extremely shaky
as the prospect of an early settlement of the deadlock
according to their caleulation, seems t0 have receded
further. Moreover, many of them hgd purchased Jute during
the first week of December ot prices that would not enable
them to re-sell the stock to the Jute Board without a
loss. Today, however, the market remained closed. To-mOrrow
also has been declared as a Government holiday on account
of the Independence o Indonesia and the jJute market way
take advantage of the holiday %o partially recover the
shoek. [he entire business cirecle here is eagerly awaiting
news from Karachi, in the hope that some solution would be
found outj the arbitration proposal, it is reported, is
not likely to be muech favoured in the offieci ecirecle
unless in the last resort. The Jute Board remaing significant-
ly silent and say that, decision regarding the quantum
of jute heldeup under their orders, if any, will be tgken
in Karachi. 1In the meantime, pressure is being brought upon
the shippin, companies to unload the barges detained at
Chandpur, too

not likely te prove more effective.

fowards the close of the last working day, a
confusion ensured in the market, even the nominated
buyers refusing to take delivery of the jute on effer.
Nonetheless, the resl position ean be reviewed only
when the market re-opens on wWednesday. It seems almost
certain that the eculative elements, who have been
operating with their own funds and ding up stoeks
at this end, would now be off the magrket, rh!.- would
obviously recduce very substantially the gquantum of
business, snd the short eircuit baler-dealer trade
cannot be maintained unless the Jute Board undertakes
to buy up the entire remaining crop at the cost of
State finance. Evidently, this would be a gigantic task
and extremely difficult too. Yet, in her fanatie
stubbornmess and dive desperation the possibili
Pakistan taking this extreme step eannot be
ruled ocut. But in such a case, the Govemment
would appecr to be undertaking complete regimem

the/
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the different phases of the Jute trade, from growing
of the erop to its marketing and :hizgi.ng. Such a
feature of §tate-trading imposed on e world supply
of an essential industriasl raw material would,
presumably, strengthen our move towards international
ou-uliution of the jute industry.

2. Then, as I had indicated in a much earlier report,
Pakistzan is understood to be nogotiuuni with

South Africa to 1ift the economic sanction, provided

a trade pact eould be stipulated on 1venient terms.

I am not sure if South aAfrica, a tra nal market

for B-Twills, would be mueh interested in Jjute. Neverth-
eless, she might well seize the opportunity and

offer coal to Pakistan on some convenient terms, Just
for political reasons, as the majority of Indians in
Soutﬁ Afriea, whose cause we have sought to up heola
happen to be Muslims by religion. Of course, by such
action Pakistan would expose herself to grave resentment
from the Indian Musglims in South Africa. JYet,
necessity knows no virtue, and for Pakistan, South
Africa is obviously the nearest source of coal

besides India.

3. It is interesting to find that Pakistan is
gradually straying out of the Commonwealth. The latest
popular move is to secure immediate annulment of Imperial
Preference. It is doubtful if the Central Government of
Pakistan have taken up the issue on en officilal level as
yet. Nonetheless, the move is gaining popularity and
all the l.gortant papers like the Pakistan Observer and
the Karachi Commerce are expressly in favour of immediate
ebnsgation of the Impe-ial Preference Agreement with

. U.K. By her currency policy, Pakistan has already
violated the rules of .ame as a member of the Sterling
bloek, and by annulment of the Imperial Freferences,
she would be further estranging herself from the common
link of the Commonwealth ecountries. In the circumstances,
1t would evidently be pertineant on our part to challenge
her position within the sterling block, as otherwise
both from the point of allied currency and co-operative
trade poliecy, the very coneept of the sterling bloeck
as against the other curreney blocs, would be bereft
of its meaning and utility. News from London (published
here) also indicate that the whole matter is likely
to come up before the Colombo Conference, and it
would be ineumbent on us to plead and press our case
effectivaly.

4. As the inRial step of relation, Pakistan has
imposed export duty on fresh figh. In eourse of an
official notification, it is stated that India

in contravention of the terms of the Inter-Deo ion
Commodity Agreement imposed cx:ort duties on mustard
0il end blaek n1 er and there { released Pakisgtan
from the re nsibility of supplying such items as
fish and bam free of duty.

5. Regarding the interference of Assas Jute in
eourse of transportation through East Bengal, the
explanation that a thorough seareh of the barges was
necessary to step smuggling of arms is not oconsidered
satisfactory in the local offiecial ecirele. The
officials of the East Bengal Govemment seem to have
discovered a more ingenious stery inasmuch as they
are seeking to defend their ease alleging that
the Jute in question is Pakigtam Jute, only
fraullulently and falsely shown as bo £

stat OIJ-
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stations in Assam. Their argument is that, in conxivance
of the staff of the steamer gompany at stations in assam,
false booking receipts were obtained, while the jute
consignments were actually loaded at intermediate stations
within East Bengal. But this sounds a2 fantastic
fabrication snd a econvenient after-thoughfy speeially
because not a single case of such fraudulent booking

was detected at the time of actual loading of the
consignments under reference.

DV/3-1.
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SECRAPHONE MESSAGE.
Ne. 44016
Date 14.1.1960 (2220-2289) B (2246-2244)
From REGCOMDIS, CALCUTTA.
To SUPLIND, NEW DELHI.
o

From AYYAR CHAIRMAN CALCUTTA PORT COMMISSIONERS TO
DESAI MINISTRY OF COMMERCE NEW DELHI REPEAT A.K. CHANDA
FINANCIAL COMMISSIONER RAILWAYS AGAIN REPEAT TO BHATTACHARYA
SECRETARY ECONOMIC COMMiITTEE OF THE CABINET MINISTRY OF
FINANCE (.) To be delivered at residences of the Officers(.)
Following infermation supplied by Steamer Companies today
regarding release of flats ete. by Pakistan (.)

The following Steamers and flats were cleared by
Customs and D.A.B. at Kimina on 13th instant and sailed
by 6 A.M,

} 3 ROuN
"GHILZAI®" (C.S8.D.) “SEKISTANI" (Tea special) with flats

"KORAH" and "RANGAFULLA® (Assam Jute) (.)

Ordered te sail by midnight 13th instant (.)

"GADARI" (C.8.D.) "MONGOLIAN®" (8ingle)(Tea & general) (.) !

"PEGU" (Tea and genmeral)with flats (.)
"HARIANA" & "AZAMGARH" (Assam Jute) (.)
"AIMAK® (Tea & general) with flat (.)
AAPLEAURA® & "ROORKEE®(Assam Jute) (.)
"UZBEG" (Tea & general) with flat (.)
“RANIKHET® (Assam Jute) (.)

Steamers cleared by Custems and D.A.B. and whieh
should sail sometime today l4th instant - "GALIANA", “KABULI"
"MULTANI®, "PARACHA" (.)

Flats likely te be cleared today for stowage by
the above Steamers - Indis to India "RAGHAMPUR™, “GOPALPUR",

*BAITARANI", "PaLTA® (.)
Pakistan to India (Released by Jute Roard) -
"REJANG® “ZUMANI" “TAPLOW" “TANDALA" (.)
I BEVEyveccoannnn l

cpa
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I have agreed te 3 flats commeneing leading 1800
tems of ceal immedistely e speed Wp twrn rewnd of mevememts
of detained flats between Caleutta and lll' rd:ut- )
These flats will mot be p-nnsum -ﬁi the number
of vessels arrives in Calcutta with detained eargoes is
sufficient to justify the release of the mv of ceal
invelved in terms of the formula referred %o im my
Soceraphone Message of yesterday (.) Land ml warned
not to permit movement of the 3 flats )N)O.i(\ 0 be
loaded with coal without my permissiem (.) e

GOVERNMENT OF INDIA.
MINISTRY OF COMMERCE.

New Delhi,the 16th Jammary 1980.
Cepy feorwarded to 1=

Q) H.M.

@ P.S. te Deputy Prisme Minister.

(3) Ministry of Finamee (RDP) (r. K.R.K. Menen)

(4) Ministry of Finamece (EA) (ir. K.B. Ambegaskar)
(s) Ministry of Agrieulture (er. K.L. Panjabd)
(8) Ministry of Foed Gir. R.L. Gupta)

“ Ministry ef I . & 8. (ir. 8.A, Vemkataraman)
(8) Ministry ef Transpert Otr. Y.N. Sukthankar)
(®) Ministry of Defemee (tr, H.M, Patel)

o) Ministry of NHeme Affairs (tr. H.V.R. Iengar)
N P L e o TihaRes)  Omr. C.B. Deshuii)
=) P.N'S Seeretariat Otr. N.R, PAllad)

Cems Ses aey . csT - 1€/ 4y

\.((

Secretary u“ﬂ; w—-c of India.
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SECRAPHONE MRSSAGE. w};;}& ‘
B e

Prom AYYAR GHAXRMAN CALCUTTA PORT COMMISSIONERS TO DESAT |
MINISTRY OF COMMERCE NEW DELHI REPEAT A.K. CHANDA FINANCIAL
COMMISSIONER RAILWAYS AGAIN REPEAT TO BHATTACHARYA SECRETARY
ECONOMIC COMMITTEE OF THE CABINET MINISTRY OF FINANCE (.) To. be
delivered at the residences of the officers (t) wm brief
appreciation of the mevements of traffie by Assam Rallway Link
upte 13th (.) All figures in B.G. Wagens (.) From Assam and Nerth
Bengal Tea eightyfour, miscellaneocus goeds l';';yi';, tobacee
eighteen, railway sleepers fortytwo, oranges dxton, pareel
twelve, jute twemtyfive, petrol 15 tank wagems (.) To Assam and
North Bemgal total number of wagons 690 which includes Assam
Railway, Darjeeling Himalaya Railway and publiec coal 349, tea
garden fertilizers 131, Burmah 2%k Oil Company Burmah She{l stores
twenty, tea garden steres fertyfive, Assam Government eivil
supplies one hundred, railway material fertyfive (.)

Ceopy forwarded %o i1-
Q) H.M.

=) P.S. te Deputy Prime Minister.

(3) Ministry of Fimamee (R.D.) Oy, K.R.K. Memem)

(4) Miniatry of Finanee (E.A.) (tr, X.0. Ambegaskar)
(s) Mindstry of Agricul ture QGfe, K.L. Panjadi)

() Ministry of Feod Otr, R.L. Gupta)

(4] Ministry of I. & 8. Otr, 8.A.Venkataramasnm)
(s) Kindstry of Tramspert (r, Y.N. Sukthenkar) |
") Ministry eof Defemee Ofr, N.M. Patel) |
Qe) Minigtry of Neme Affairs Otr., H.V.R. Iengar)

) ol P Ay of Finanes)’ (er. C.D. Deshmmikh)

=) Prime NMinisSer's Seeretariat Ofr, N.R. Pillad)

‘.—.—;:W_‘AT\,-/?.—M & 7775 « 2
¢ y A he

for (C.C. Desal)
Seeretary te the Gevernment of India.
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Kr. Walixer and Mr. Suthorland wrang me
up this morniag from Caloutts and said that they lave
recelived a telegram ‘rro- Mr. Faruque intimsting thet up
to now 360,000 maumds or 72,000 bales of Pakistan jute
purchased by India pre-devaluation had alreudy been
ralessed and that barges duly seeled had been allowad

to go. Other cases are being handled expeditiously.

e
(C.C.Desal).
that e 4

> ittee. -
OO PI Ay e - h e 7)Y
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New Belhi, the 7th Jamuary 3949,

A copy of the undermentiomed paper ?- forwvarded toi~
H.M.

y Pr!.-_!,;untor.
inanece ).; + K.R.K. Memnom)
ol o « K.G., Ambegaekar)
Soa e T RL Geptay
&8 : l:A: VEaka taraman)
Transport o Y.N, Sukhthankar)
e G—tttozgr.r.ﬂ. Ehattacharyya)

’Cd.lli-'l Rlys « A.K. Chanda)

Chiarman, X.J.M. As tiom

Caleutta. ber. T.R. Walxer)
Chairman cf the Commissicmers

for Port of Calcutta. « N.M. A )
Chief Comtroller of l:sqn- + L.K. me
Mr. B.N. Chakravarti, Caleutta,

N & ,}~/

for (C.C. Desai)
B8eeretary to the Gevermment of Imndia,

of letter Ne. 15-ATC(4)/50-54 dated Sth January,
1950 from « P, Das Gupta, Assistant Indian Govermment Trade
Cgm.issiener in Eastern Pakistam, Dacea to C.C. Desai, Esq., ICS.,
m to the Government of Imdia, Ministry of Commerce,

Subjeet:- LAIRST POSITION OF JUIE MARKET IN EAST NENGAL.

In eontimmation of my letter No. 15-ATC(4)/50-1, dated
J-—;xll, 1980, on the abeve subject, I have to submit
the owing for the favour of your hror—noa and necessary

1. (] l:um” the loeal 1:“ market
there is gnifisant to mote exsept that activities
have deelined further simee it was reported last and the market

is to assume a +« The limited

,-2.’5. econtiamed are related omly to Tossa and

white es., But arrivals from

interier ha sinee the middle of December, 1949, the

qualities are comsidered to ecover not mere is r-
-n:-f»:.' -nxu;;u- The 1s anxiously "u-;‘
- al

zn the muapoot of am 1:1 5 se. t
hovever, comeceded e quarters tha

market camnot possibly be pulled more unless there is
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stional Bamk of Pakistan is kmowa to be ut.rmnn any

Lresh upp:u.au.m for M

reasens of tened ’.&h sses

have been cons roin‘é o"r- on m

:\":' omly ll” %o 30 u - ad of 50 ')
s u o

are t:-m. for .

It has been sible for me to about

enquire
the ecal pesitiom of the Kumudimi Trust Ltd., the primel
Pucea taling house working ol ang el

4y
more a week. Apparemtly, the Jute Board's

instyuetion
is to tamulmnlmmlnmmtttﬂ“m
advantage of the winter weather for export via Chittagomg

reported earlier, the
::1:1.-.1 u: h-- deteriorated Mu. I have reasoms to

. unm:l.n of the inland

steamer lorvi“. is’ m:lu. ted at the net figure
twenty thousand) the misce

{ﬂ.n units suech as the hm Electric l-)ply (oMl

oxc.pt the Pahartali Power Station, Chitta

units rum on diesel oil) and the textile 11. nll o

' 1 ring a mimimum of 15 (rifteen
t;::"u-:; e ‘by n’% ot *B,M {nrv-ty

requirement of 20al £ r month as a t th
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New Delhi, tho_?/i! January 3989,

A copy of the undermentioned paper ?- forwarded to:-

P.8. to l.rt‘ Prime Minister.
P.8. to H.M. .

P.8, to H.M. Finamee,

- KR.K 5

. . A-hu&:lr

o KoKe abd)

. RIL. )

- ;.;. mm?)
c—um(ﬁ.:igﬁ Ehattacharyys)

Mr. J.R. Walker)
of the Commissiocners

for Port of Caloutta. « N.M. A )
Chief Cegtroller of ts + L.K. :ﬂ?’
Mr. B.N. Chakravarti, Calecutta, -~

for (C.C. Desal)
Segretary to the Gevermment of Imdia,

Copy of letter Ne, 15-ATC(4)/50-54 dated S5th January,
1960 from Mr. P. Das Gupta, Assistant Indian Government Trade
Cgamissioner in Eastern Pnh-tn, Dacea to C.C. Desai, Esq., ICS.,
m to the Govermment of India, Ministry of Commerce,
.

Subject:- LAIEST POSITION OF JUIE MAREET IN EAST BENGAL.
tion of my letter No. 15-ATC(4)/50-1

In contimma s dated
J 2, 1950, on the above subject, I have to submit
mm for the favour of your imnformation and mnecessary

there l'nmlgnn' t to mote " Eaat aotivits
is no ean’ no' excep ae es
have deelined further the market

away to Karashi
any activity v‘.tm. nor the
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National Bank of Pakistan is kmown to be emtertaiming any
fresh applieation for accommoda

reasons of ::ﬂ::n.‘ ‘eoal pesition, the bdaling gouo-

have been const: to reduce their operation
substantially (by-mere than 30 %) and for last
sre belng dewpatehod dally ve Snivtssang for shim )
are spa or .
It has-been possible for me to eomfiemd: y about
the ocal pesition of the Xumudimi

eea house

from the 1 s X
s that its eoal position is precarious, and even
rtial use of wood fuel, is not likely to last for
a week. Ap).r-uy, the Jute Board's imstruetion
1ltoon-u.n- 80 long as the <eoal reserve lasts and to take
advantage of the winter weather for export via Chittagong.

2, As reported sarlier, the coal position is
eritieal and has deteriorated Purther.

at 45,000 (rortytivo
-t-o-‘

toms a -o-th. m m-!::_ of the
-N-.r services iz similarl st ted at the net figure
(twenty thousand) the miscellaneocus
{rtu units sueh as the Dacia Electric m;n;v (others
cxeopt the Pahartali Power Station, mtt:tng .u&”-nn
units rum on diesel oil) and the textile mills and o
factories requiring a sup: 1{‘.;! 15,000 (rifteen
thousand) t-., thereby making a of h,ooo seventy
five th d) tons of mi essential comnsumption
r.quu-nioroull‘; -.-ﬁ---mm.u—lum-
sumption of 80,000 to uy without the
term “"é:ﬂ'"" plans, it would be

port of to l.-l!.. this
oad, aleng uthm

t
oullies in this respect would be the
more premocunced with the inereasing pressure on the
Chittagong port, due to the deadloek in imter-Dominiom
land and river-' trade and the comsequent changes in
the directiomal and distributional pattern of Bast
Pakistan's external trade.

As anticipated earlier, the pre) that
obtained from South Abriea, Pel and other
tries is not being viewed with

regular services will have to be
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and umm the essential minimum serviges would not be
t. Y

a
that dwe o the dirfisulty ur:-ﬂnyw_.,mun. not
& :h;‘;t“kotg.nlouj
and as sush their power supplies a ashahi rayangan,
and Faridpur may have tc eurtailed soon, ’

discussion MR, 8.A. eral. Mamager, s
Pakistan Rail s indiecated t quaecy of weérkshop
faeilities tion with regard to Ceal

11es® was threa entire tramspert system, It
M stated that for the hroad gauge rolnnx stocks
::ﬁlj—nuv- servieing the Bast P; atan Radlway has
on we

im West Bengazl. In the same it is nup:mncd
that the faeilities available at w.lnu- and mtt.m
are far tco inadequate and lov the
. The lack of -loq-to ecal supply has, it is
mm.‘. already rendered ineperztive a mumber of old
rather over-aged engimes.

3.
cosition of lnt‘!.-;un"s trade v!.th the l.!::.o:h. “'“::
z-r_zu the month of November 1949,
SENAIXI- Value (£)

l. Cotton yarm and mamufactures 257,000
2, Wellen ra and

mammfae s 45,000
3. Irem and steel £17,000
4, Nom-ferrous metal 119,000
5., Chemicals, drugs, ete. 179,000
6. Vehicles 440,000
7. Eleetrieals 168 ,000
8. Mashinery Electrical 388,000
9. Mahhinery (other serts) 15,000
10, Prime Movers 53,000
11. - Textile machinery 80,000

Total .- £ 20,18,000




-de

VISIBLE TRADE BALANCE
WITH UNIITD KINGDOM (NOQVEMBER, 1949)

Imports from the United Kingdem - £ 2,018,000
Exports to the United Kingdom = £ 270,000

Net defieit in
November 1949 = £ 1,148,000

that Mr. Huidnl homdhury is gathering s

the other d-z !\lppl-ﬂl m-um on th- oor of
the Pak Constituent Assembly def: tely nhrr-s od the
Pzkistem Ccsmeree Minister who virtually r to diselose
the foreign trade position sinee loptc:bcr M. At this
end, the Premier, Mr. FNurul Amins latest stotement conment-
ing on Hindu Mahasabha ery for Akhand Bharat seems to
revoal a fesar-complex,

£x As to the poliscal eondition, it seems -gmt



COMMERCE SECRETARY

GovT OF INDIA

My dear Pamnjabi,

I told you yesterday that Patil had written to the Bembay
Government saying that the programme of increasing produwetion
of jute and cotton was to be carried out in & manner nof

affecting the increased food production. A copy of the letter

written by him 1s herewith ¢nclosed. Unless we have the magie

wand, I do not see how jute and cotton cultivation could be
increased to the extent desired not only \;ithout affecting
expansion of foctigrains, but even retaining the presemt produc-
tion of foodgrains. The relative priority between the three
has got to be determined. The eurlier we get Governmment orders
on the subject, the better.

2. D.L.Mazumdar met me yesterday and told me that he and
the Fiscal Commission met the Ministers of the West Bengal
Govermment recently din Calcutta. In ch; meeting Dr. Roy,
the West Bengal Premier, told the Fiscal Commission that he
had received three different letters from the same Ministry,
viz: the Mimistry of Agriculture, asking him to increase
foodgrains, to increase jute amd to increase fodder. He
referred to the action or the Government of Imdia with an
air of conmtempt. He said that there was no fallowlamd in
Bengal and that all the three crops could not be increased
simul taneocusly. If one crop was increased, the other mmst
suffer, but apparently, he said, that this was not realised
in Delhi. Personally, I feel sympathy for Dr. Rey. Ne
amount of fertilisers, double-crop and other devices ecan give
us the jute in the cuantity that we want in Bemgal, and we
must fsce the fact that expansion of Jute must be at the
expense of paddy. This applies to acreage, but of course the
ultimate eriterion will be the relative prices of m.
foodgrains. T was told that an attempt would b.#. by D

P.C.Chosh to get procurement prices of paddy M. w
A

\



this 1s permitted, a1l hopes of expansion of jute would ‘be
dashed to pieces. I am passing on this information to you
fer what it is worth. We have to be alert in vi;v of the
paramount need t§ step up the cultivation of jJute very
substantially in areas from where it can be.brought into
Caleutta cheaply and easily, in soils . which are suitable
for jute cultivation and at prices which will eliminate
competition from fooédgrains.

Yours sincerely,

(C.C.Desail)
K. L. Panjabl, Esq.,
Secretary, Ministry of uricultm-o,

Gopy” forwarded to all Lconomic Secretaries,
Shri C.E.Deshmukh,s Shri N.R.Pillai and Shri V.Shankar{™

P.S.(fo=Dy.P.M. for information.
(C.C.Desai)" ”’



*It has been decided that programme af
inereasing preduction of jute eotton will ‘0
carried out in a manner which will not affeet
imereased foed produstion. I should like you to
bear this in mind, and fmmediately bring teo my
motice any case, vlth details, where the m
is likely to hnp)-. {
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new SEETEES S5, TEE 0co.
My Z2sar Dater Singh,

During the last four days I have beem having prastically
nom-stop disenssions with two represemtatives of the Pakistan
Government associated with their Jute The 4ai sions have
made one clear impression on my mind, The impression is that
Pakistan is prastically mortgaging all her jute erop to foredga
countries so as o sever trade relations with India, to create
aArfienlties for the Indian jute mill industery, to establish
eompeting incustry in other countries and to sequre seme foreign
exchange tShrough proeessing on their behalf in foreign coumtries.
The fast that we have not pted thelir ih ratio and thas
ereated a certain amount of deadloek in the trade has accantuated
this tendency on their part. The lesson to us is obvious. If we
are not to be faced with a erisis in the jute industry next year,
we mast find the entire raw material for the industry from within
the « Our 1l requir .-m“mmo-.ﬂ
unfortunately in the jute year 1980-81 we will mot have a simgle
ounee of jute as earry-over from 1949-80. I do not want to build
up any reserve at the end of 19850-81, but I 4o want to see that
the industry will have sufficieant raw material to work full-time
throughout the year 1980-8l. This means that we mmst have 60 lakhs
bales of fibre for pr si and ufasture in 1980-81., AS ome
time we were prepared to risk with a prodwstion of 485 lakhs bales,
but today I em convineed that if we do s0, we shall be taking an
undue risk not only with insufficient produstion in the jute mills,
fall in the fMreign exshange, fall in the ineome-tax reeeipts, dat
what 1is worse - a delieate ladour situation. I feel, therefore,
that a predustion of 60 lakhs fibre made wp of Jute, mesta and
bdnld in sthe year 1980-81 1s essential for the security of our
coonony and indeed for the security of ocur state. Jute cammet
be had anywhere in the world. The same desparate position does
not affeet or apply te any other agrieultural srop, de it eottem,
be A% sugareane, be it groundamts or be 1% feoodgrains. 8¢ fay
Gove. has Saken the desision that jute seed being available, we
et grow 45 lakhs bales of jute in 1980, This has been treated

-
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umm.mn-matmuwum'
4 for p don and as Shere is always a 1ittle gap

between the target and the reality, it is up €0 us o see that a
sufficient margin is left s0 that the actusl produstion is net
one bale less than 45 lakhs in regard to jute and 185 lakhs in
regard to mesta., I am emphasising this point as I read the othew
day that in one of the speeches made hy you, you said that we
were hoping to produse 40 lakhs bales of jute in India, I hope
you will be good enocugh to comfirm that im 1980 we shall get not
less than 45 lakhs bales of jute snd 15 lakhs bales of mesta end
bimli, the total being 60 lakhs., If this predustion reguires
diversion of land from foedgrains to jute, that situation has got
t0 be faced. I know that these views are shared by the Ministry
of Industry and Supply as also by the Ministry of Pinanse, and
therefore, if the Ministry of Agriculture desire that a speeifie
directive to this effect should be obtained from the Cabinet, we
would be prepared to submit a paper 50 that there should be no
manner of doubt as to the poliey to be adopted.

8. ®he next point is that we mmst not only grow the jute
required but we must also have the jute of the right quality. 2k
In an emergency we can use any jute in our mills, but to maintaim
our competitive position in the world markets, we must grow the
Jute of the same variety as we used %o import from East Bemgal,
and as the variety which the other jute msmmufacturing industries
in U.K., FPrance, Italy and Belgium will get fyom Pakistan. A%
the same time, the Indiam Jutes Mills Assecistion will go oa with
their plans of researeh to ensure that coloured jute growm in
India is s0 decclourised as %0 mateh the Pakistan jute withous
weskening tensile strength of the Bidre. It would help us if we
oould get from you a rough breakdowa of the different varieties
of jute which we might expect in 1980 out of this Sarget of 48
lakhs bales. The spe¢ifisation should be in sueh Serms as Tosss,
Jat Bottom, Niddle Bottem, Cross Bottem ete., Our netificatien
siving the maximum prices of raw jute might serve as a guide for
the specification of these varieties.

S. The third podnt is that from now cnwards we must plan

RN



our Sr s in the areas where this jute will be
grown 30 that the jute flows into Caleutta as easily and
uninterruptedly as the rew jute from eastern Bengal used to flow
numuwmuwmuu-nmumwomvd}
by eastern Bemgal. We do not want a situation teo arise in whigh we |
may have jute in India dut whieh we may not be able to get inte
mmutun-mm-wq—u.umamnm
veniently long period. These difficulties and handicaps
wmm-m-bnc-&nn-mmucm“
from now as to where the pe for imp: exists and how

the transport should bdbe ted to the p on of jute.

4, I am conscious of the fast that you are fully familiar
with these prohlems, bdut I thought that I might put them down om
paper so that a note could bde prepared not omnly for the informatiom
of Governmment but also of the publie, and particularly of the
industry which is vitally comcerned in the plans being made by us
in this behalf. I hope that your plans for sthe appointment of a
whole-time Jute Commissioner are going forward, and that we shall
have sm officer who will pay undiviMed attention to this most
important problem in our eeenomy.

8. I am semding a eopy of this xnurur-u.n, "'"“"'""i

Venkataraman and other Eeomomie Seeretaries.
Yours sincerely,
Ay /5o
P/’ (C.C. Desai).
e Xy
of sure, Neaw Ralhi.
b Y of
£ e
oy, of Supply.
Mr.
e, K. L. of ure.
Nr. AKX, Rallways.
Nr. P.C. Stee.
W ”c.nl-o %o
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Sesres

(Ministry of Commerae)

Lo d
A eopy of telegram dated 24th from eur s
Trade Commissiomer in Deecs i3 forwarded ) -

e
[ (T Chmnden ‘(cL!
P b by 04 Ty Tt M..

*s *Nithin few hours
- ly. India's - ::u market = . )
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that buyers and s -L'—

eonfusion in Jute trade at :-
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“Mr. C.C.Desail ICS
Secretary),

T A Ministry
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7
N \\
2]
"‘)7/ To
Cﬁ’mankar Esqr., ICS.,
Qk P.S. to Hon'ble the
v

eputy Prime Minister,
New Belhi.



Copy of letter dated 20th December 1949, from

J.J.5. Sutherlend, wsquire, Indisn Jute Mills Association,
Loysl cxchenge, P.5. Lo. 280, Caleutts, to C.C. Desai,
Lsguire, uecretary to the Government of Indir, Ministry
of Commerce, !ew Delhi,

e

conversations with the steamer interests
concerning &i nrhbers about which
-undeay s

v you spoke to us on
deys ¢nd they Lave pgreed not to book any more jute \
mesntime @ nd hsve ont fla

¥ cent flats to

.oniherd to ossist L Q
sent you ¢ telegrer

LUV e

25 there, 1 Legram
thet © lrose 90 four davs should be rlloved befw‘e&
Lthere,
ey brwe et Sirmea fhrt the hold uap 3 its is
s MU 1eély *nd xelnsively ©o Men the
14 W eir neentrating v the or othner
L o < =Z U E 53 S s KRR poirted Hut that

& ETE BRG JU

pert from » smell

estinnted - most of

ci gt »rd direction thzt the
1 o ‘ i re row concentretions
", o t 7" 4t the t rlen stores and
[ I8 ut 2 JU0D l;H:..’ )1 1t) uo the gerden

gt tion © V‘ £ Ser 50N, urtnermore, the gsgom
il el & L a

yenaenes Jor the trenspart of thedr

59 ¢ LCey Crom ..¢re 1s on the steamer
reckon thnt of the imported stores ¢bout

i .ovement is involveds

and that figure
‘heh regard is prid to the trsnsport from
)t tiweir indigenods purchrses. [he only thing left
uld (e reil snd thst would involve 785

s.4. wagons monthly
solug to

. .s frr #s their prosucts are concerned,
esc ©ind thelir nerkets in India rnd tronsport from source
by the sten er nnd other interests does not enter
Prnkistan, in:1ly there does move slso from here to Assam
Ly the stesmers nbout 5000 tons monthly of foodstuffs.
.4 frr s could be gathered from tea interests,

interruptions in movements will be of hardship®
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vital unless of course the period for which in being were
great.
It was cleer from discussions ~:ith the stecmer

interests thet they would fullv co-operate with Lovernment

XRBXRXIXNKXUEXIXXKEEXX and with us in #2111 matters; snd just

as the rumour hed reached you that shey were not >okKing
re they cee v \

100 with ns, so too

stoppeges would have focets ujon thuir inte

ot Vhilst ¢ol=nd

trensport movements

reached ohi .tegonzr, &he quentity s 1,4 suc: 1t
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thought ©oula Lo .se

2 degree Jf sriovity wo

the & Lhey would be vrntirely et
)y she P Se
i tooid 11 Lhe
ections r L I
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too i &1k vien
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press otut heve Lot done = eouze we thou tht: tivt 1t
Whuld m- ke nepgotiations mor i feultsy end at tin resent
stage we of course would not (o #ryvthing in cules Wy capt
with yo ur conzent either 1o e L. wey or suecttlc in
t.h; case of encn statenent whichever yon thou:nt b st, "o

them it is of significsnce thst whilst asked orrlly to

unload and refusing to do so unl.ss ordered in riting
.

4th a specific and preclse reference to the powvers under

e |




which that order was issued, there has been no such or

received yet. Ihe vhole legel espects of this have

your sttention we feel as also the poweérs that srpg P

tan's
under the customs ;sct apert Trom 'vhat.the Board t or
mignt not do. ;e would like however to have e-actions
to the idea oOf press publicity,
we washing = w1ith osur not 1der section o

€9 of the Civil irrocedure Codes nil lope to see Counsel

today. idgo Sl 1':nmvpt5 g1th 2rfi to obtszin release
B ing: o PR S 3 and I am ¢ 1 Gtozether

omnrehensive
iaeatrcntatl o S

stevps t> date but that ney

e tire to_ec 11 send to you es a

weniss Tor copies of their
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QJ, 23rd Dece; 53\1349.
§ o

My dear 3Sardarji,
%draf‘t cCopy

o7 the statement whi propose to
make tomorrow in t Nuse. I shall

be grateful if yo l’\ 1 xindly go
through it and nA®MVNsuch suggestions
or aAx alteratifong™s you may coansider
fit.

& ?@ }

I enclose herewi

Yours sincerely,
EQ (K. C. Neogy)
The @ ble

5A \\ Vallabhbhai Fatel,
., 1™ Prime

L Minister,
v& Delhi.,

b & 4
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CONSTITUENT ASSEMBLY OF INDIA (LEGISLATIVE).

(Short Notice Question by Shri H.V.Kamath regarding detention
of jute by Pakistan).

(To be answered on the 24th December 1949).

Will the Honourable Minister of Commerce be pleased to
states

(a) whether it is a fact that the Pakistan Gov t have
held up a very lar quantity of rawv jute purchased in tan on
behalf of Imdian t:n

s, and d on barges and bound for !ndu;
if so, how much and whenj;

(®) whether it is a fact that the Pakistan Gevernment have
held up a considerable quantity of rav jute in transit from one

part of India to another through Pakistan territery; if so, how
much, when and wherej;

(e) the ¢irecumstances leading to the hold up in either
case; and

(d) whether Government have taken, or propese to take
action in the matter?

ANLSWER.
HON 'BLE SHRI K.C.NEOGY.

With your permission, 8ir, I should like to take this
opportunity of making a statement explaining in some detail the
latest developments in our trade and commercial relations with
Pakistan. The House is aware that these have been based on a
series of Trade Agreements, the last of which was entered into
in June 1949, These Agreements proceeded on a recognitien
by both countries of the importance or‘ continuing arrangements
regarding the supply by each eountry of the requirements of the
other and to deo all that is necessary for the purpese, Thus,
under the 1949 Agreement, which is valid for the peried hly
1949 to June 19850, Pakistan agreed to make available to mu

four million bales of rav jute and ao,ooo bales of ooti..
while India was to make available to Pakistan 150,000 Bales of
cotton textiles, 80,000 tons of steel and 2 million toms of ceal,

I have mentioned only the prineipal commodities. I shemld add in
this comnection that India s herself an importer of large

quantities of steel from the hard currency countries Im

Ve agreed to supply steel to Pakistan in orlor n as far
as possible the treditiomal pattern ".m.
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Soon after the 1949 Trade Agreemsat wes
signed, it bdesame clear that P‘l.lﬁl';l not
serious sbout implementdfifm it. PFor instance,
far from helping the impert of cotton textiles
from Indis into Pekistan, they actually took
measures to restrict this trade. It s
stated in the Agresment that the import of
Indian textiles into Pakistan was governed by
Cpen Gemeral Licence. But the Indian textiles
were frozen on arrival while textiles from
other vountries were allowed to be s0ld freely.
Thus there was positive discrimination against
Indian textiles - a discrimination which they
continued to maintain in spite of
representations. Towards the end of September
we were swidenly informed Shat the 0.3.L. for
the impert of sever ‘m‘xuu from India
including textiles m[n»doq temporarily.
This was follewed by a proposal to cancel the
0. G.L. for mill-made textiles from all
countries imelwding India. Not only were our
protests ignered, but Pakistan“went a step
further. On the 12th Nevember Pakistan
publighed by motifieation a list of countries
frem wvhich mo import of textiles would de
allowed. India wvas included in this 1list. Th
Inter-Deminion Agreement for free movement
of certain types of handloom cloth was never '
isplemented by them, although we on our part
continued to import hamdleem cleoth from Bast
Bengal .
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In spite of the difficulties over
textiles, India continued to buy jute im
the normal way and there were no
difficulties %o start with. I should .l’i"l 4
at this stage that it has always deen the
custom for Indian buyers to purchase jute
through agents whorthey finance. As a rule
the agents pay for the jute on the spot in
Pakistan. In this way as much as 12 lakhs
of bales of raw jute had dDeen purchased in
Pakistan by the middle of September. Since
then, Indian buyers have found it virtually
impossible to make fresh purchases of .
P.n-t.ﬁ jute owing to 1ts high cost. t
Meanwhile the movement of Jjute already
purchased began to be interfered with.

These difficulties became even more acute
after the establishment of the Pakistan

Jute Board. This body has not only fimed
miniwum prices but is also exercising

certain checks on exports of raw jute. Under
their orders ss mwuch as 5 lakh bales out of &
the 12 lakh bales xxx purchased by Indias

have been held up in Pakistan. All this

Jute is clearly Indian property,

having been paid far long befere

the Jute Board had been on.*

Wat.o.
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A large portion of this jute has been
passed by the Pakistan customsj

Ehe Pakigtan export duty has been paid
and the Jjute has actually been loaded
in b-rCOJ‘aad flats. The hold

up of thig Jjute is thus inexplicable
and clearly indefensible.

Repeated attempts were made by . the
Indian buyers and thir agents

to get this jute released: Claims
were made to the Jute Board,

both verbally and in writing. The
steamer companies produced before the
Jute Board evidence regarding

dates of XEm loaaing. All this
produced no result except

admigsions in principle by the

Jute Board that the Jjute which

is Indian property would

be released. To find out

what precisely had to be done

to secure the release of this

jute, the Indian Jute Mills

Association sent a representative

P.T.O.



to diseuss the matter with ﬁ.‘ oard, bu
his mu m‘ oquu.y Mm tt
1ities regarding proof of um
were only being used as a pretext %
detain the jute. Jjumercus buyers whe were
naturally aaxious to comply with all
necessary formalities individually
approached the Jute Board and oether
suthorities for clarification sad edvies |
about the sction expected of them, but
none of them was given any clear ideas
about the precise formalities to de com- |
plied with or the nature of the proef of ;
payments, contrscts etc. which they had !
to produce to the Jute Board, Others
wrote to the Jute Board on these matters,
but their letters were left unaaswered.
All this time the jute hagl been deterio-
rating. >The Goverament of India, there-
Sode, brought these facts to the nétles
of the Pakistan Government and reguested
them to release the Jute immediately,

and to faeilitate a quick decision even
went to the length of offering arbitra-
tion to settle cutstanding claims on
either side. But the rephy frem
Pakisten was that the propesal for
arbitration is premature, that e

reasons for the detention of Jute |

P.%.0. i
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detention of Jjute n-[. nuisance to
Pakistan, and that Indian buyers
hed falled to take advantage or%
simple and easy procedure for making
claims. These statements are com-
pletely at varienoe with the facts
which I have already described.
The value of the Indian owmed Jjute
lying in Pakistan for over three
months runs into crores of rupees.
Wwien this money 1s locked up, when
the Jjute is lying exposed and 1is
deteriorating and losing value every
day, it cannot be seriously suggested
that the owners have falled to
make their claims, or that the
proeedure is easy and simple as
"*“Jf&a tk:&/d‘ﬂn inference
is irresistable that the proeedure
if any, 1is really designed to
hold up all movements o[ oo

P.T.0.
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ctuu;hu--‘l*u ,
mnmumu—wm\_,
te Caleutta. A—n-ct-‘-*mu
leaded with Assam jute ave alse beiag held
up at variocus peints in Pakistan. To our
Kknowledge there are abeut Shirty of Shem,
mmwlylwwm..
The deteation of Pakistan jute bought by
Indisn mationals, taksn tegether with the
obstruction to the mevement of Imdian jJute
in tramsit through tan esn lead emly
u-.mu-,pu'mu
deliberately denying jute te Indian Jute
mills with a viev te axereising eeoonemie .
pressure oa the industry. There have been
many other cases of held up of transit
goeods, partisularly of rafllway steres
required fer the Assam Railway Limk.

The supply of jJute Wy Pakistan to
India, and of ceal by I dia te Pakistam are
ameng the cardimal features of the trade
agreement. India has threugheut

The Trade Agreement, whish both
wuntries accepted enly a fov menths age

A
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full their monthly quota of coal. 8ome days ago
we poh?oa out to the Pakistan Government that
unless there 1s :r;;:iproelty we shall have to
reconsider our attitude to the agreement itself.
The Pakistan Government in their reply have
lrlll;d that the only obstacle in the way of the
fulfilment of the agreement is India's failure
to recognize their rate of exchange. This is
not understandable at all. If Pakistan wishes to
maintain a certain rate of exchange with other
cumrericies, it 1s obviously her business to buy
and sell other currencies at that rate. But,
even the Pakistan State Bank does not buy or
sell Indian rupees. On the ‘other hand, banks
and individuals are prevented from doing so
except at the rate of exchange notified by
Pakistan. Apparently, no one is able to do
bu;i?nln on these terms. In this connection,
honour able members will recall that for some
time after devaluation, trade continued between
the two coumntrfies, although on a reduced scale,
until the P.ki.t.r‘x rupee came to be quoted at
par with or even below the Indian rupee.
It was then that the Pakistan Government issued
orders prohibiting their banks to buy or sell
Indian rupees except at the rate of exchange
Euktftyxk notified by them. Any impediment
in trade and commerce on account of exchange
difficulties is therefore due to Pakistan's
own regulations. Banks in India are free to
buy or sell Pakistan rupees, without restriction.

(P.T.0).
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We had on more than one occasion in the past
suggested a Customs Union or other similar arrangements
with Pakistan but there has been no response whatever.
A formal and duly ratified Agreement which had resulted.
from my personal discussions with the Pakistan Finance
Minister nt in March last contemplated a conference
to be held 'oon as possible to find ways and means of
relaxing import and export regilations to encourage
and expand trade between the two countries. No
conference has however yet been held. It has been
postponed on some ground or other advanced by the
Pakistan Government. Meanwhile, we have tried to
discharge our obligations under the Trade Agreement.
But the operation of the Trade Agreement amounts now
only to the export of eoal from India. There 1is no
other ttade between the two countries. On the
other hand an enormous quantity of jute purchased and
paid for by our nationals is being deliberately
detained. The Government of India decided not to
allow this situation to continue indefinitely. A
telegram was therefore sent to Pakistan on the 20th
of this month in which the offer of arbitration was
reiterated and Pakistan requested immediately to
release all our raw Jute. Till yesterday morning we
had no reply. We were, therefore, compellelimfiam: to
suspend temporarily despatches of coal to Pakistan
from yesterday and we have informed the Pakistan
Government accordingly. We have also informed the
Pakistan Government that as soon as resumption of trade
is rendered possible by them by the r._lo.-c of raw
Jute, we shall be prepared not only te resume supplies
of coal but even to make up the short supplies.
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I ho’o, 8ir, thut in the ciro-otanoos stated by
me, the nonr-n-nt will have the rnllost support of the
Houwse in the action taken by them.
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“hem I a- #+¥= Hovrtble Devruty Prims Minist=r last time, I
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him 2* his lei=urs .
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~11 ‘h=2 Jut==gro-img =r-r3, viz, West Bema-~1l, BipF, W—3~2, Oriec==,
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or by ~¥rloitire *+h= wocts Jamcda uwit fer fmed producti en.
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productyl e plan= w11l mak~ Iuwci= s 1f=-=uffici=mt durimeg 1951.52.
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INCREASED PRODUCTION OF J

— LIST OF COHTENTS.

~Statement of Finahecial Implications.

Amount to be paid to the Pro eclal

Governments for increased production
of jute.

Amount to be spent through the
Indian Central Jute Committee..

Loans to be given to the wvarious
Provinces in connection with
increased production of jute.

- Statement on the increased production

of jute.

Memorandum of discussions withs thHe
different jute growing prowvinces.

Bihar .

West Bengal

Orissa

Cooch Behar

Assamnm

Tripura

Proceedin—c qgf ™Q2 conferon 1 t
the IT.J.77.:. ¥ Bardar Da*ar Oir h,
Additiond sSedo2tary to uo*+ of
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~ Assam 85000/~
s70:-1.-. 98111/~
Cooen
Behar -
U.P. 90000/~
Travaneore Soooo/-

AS the centre -

260000/~ 370398/~
100000/~ 198111/~
- EE— L3 |
- 90000/~ |
- 30000/~ ;
- 491476/~ 491476/~

TOTAL s 565881/~

Pay and
allowances
and
contingencies
of Jute
Gommissioner
and staff.

l., Jute
Commissioner
and his staff
- pay and all-
owances etc.,

S 2. Contingencles:=

(a) Including expend-
i ture on, additional
labour #fOr dn€reased
acreage inybBihar.

(bl Construction of
tempd®rary colony for
labodr 1mported from
>utside.

Total pay and allow-
ances and contingencies

S Rs. 66,000/~

Rs. 134000/~

Rs, 300000/ -

QO g

» o

Grand total

|
\L Rs.21,75,5619/-

RAL v .



dgag Bencni.

. for Aistribution of
 tons of Fertilizers

Bihar

Demonstration arnd proonaganda

1200 plots.

Plant protection acneme

(It is suggested that this
be merged with the centrsl

scheme)

Crissa.
Pav of Officer

Jute Developméent Officer

Leave selary

Pay of Bgtablishment
Juta Supervicor

Jute Overseer
Fieldmen Demonstrator
Senior Clerk

Junior Clerk

Peons

Leave canspy -~

T.A.

Dearness Allowance
Ceontingencles
S¢ationery & Forms

Subs the eale of
:m‘:{.:: (50% subsidy)

Amount to l(c; paid to
Provipcisl Covis.

1,38,750/-

24,000/~

cse 1,00 ,000 /=

3,724,000/

Present, Proposed Provisicn For
_Staff __Staff 1{;?;0 o =
- 1 400/~ 2,430/- |
) 545075 |
1 340/~ 2,150/-
9 9 1,579/~ 9,492/~
24 36 2,256/~ 13,536/~
1 1 280/~ 484/~
1 b 100/ - 604/~
2 3 108/~ 660/~
- = 100/ - o0/~
35 51 4,762/~ 27,8267~
2,000/~ 10,000/~

MM R
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Demonstration and propaganda
200 plots

5,000/~
Hotweather charges 150/~
Mis. contingency ].mL_— B,

Total- }2.1‘ﬂ-
GRAND TOTAL- 98,111/~

Assam
Demonstration 500 plots 25,000/~
Subsidy on sale of Jute seeds 60,000/-

Total- 85,000/~

United Provinces

Subsidy on 3000 mds. of jute seeds
@ Rs.30/- per md: .

90,000/~
Trav. ore
Subsidy on 1000 mds. of jute seeds
@ Rs,30/- per md. 30,000/~
1,20,000/-

TOTAL- 5,65,861/~




~0 ‘ Eravisien far 9%0-51
Amount 1o be spent BVE.CuliC.
Lest deneal
hy ot 21 Pield Asstt. @ &.125/- pem.
8 months and @ ®.120/~- for 4 pnlth . 31,080/~
Office renmt for above - 3,024/~
Furniture and Signbeard for above ~ 2 =
. » -
Ribax.
Pay of 12 Field Asstts. @ 5.125/-p.m.

5 foi- 8 -2“- and @ i.120/for 4 months 17,760/~
Office rent for above 1,728/~
Furniture & Signboard for above -

se 20, -
- Asasm.
Pay of 1 Inspector @ 160/- pem. 1,920/~
$rhv-& Dearness Allowance 600/~
Travelling Allowance 1,800/~
gf 12 Field Asstts. € #.125/~- p.me
for months ® B.120/- p.m. for 4 months. 17,760/ -
Office rent for above 1,728/~
Furniture & signdboards for Inspector
& F.A's. -
e . -
Sooch Bebar AR
Pay of 3 Field Asstts. ® B.125/-p.m.
for 8 months & @ B,120/~- for 4 months. 4,440/~
Office rent for above. 432/~
Furniture & signboard for above =
. . -
R o O
Y Ceptrel Plant Proteetion Scheme . se 269790/~
2). Seed Multiplication Farm 136826/~
3) Premium paid to registered growers
for 5000 mds. Jute seeds. 50000/ -
) One e @ ®m.55-3-85-EB—4-125-5-130 )
Plus L] 1380/~
5) One Senior clerk @ K.80~5-120~EB~8-200-10/2-220
plus allowance 1680/~
Y 2 Peons @ 30-3-35 plus allowance 1800/~
Subsidy em ﬂ. of Mesta seeds
to be = to Madres, Bombay,C.P.ete. m‘-
<VO~\A lo‘qﬁ_ — Total:

$1965 81/



' Lonhs to be giver te various provinces.

will Ve ereditsd to th'~ Central Governrent.

Durings 1949-50

l. For th~ excavatio~ of rattinr tanks

we. T. 60,
srovins rettin- tahks R = ,000/-
Io.n fo1 ; rovin rettir; tanks oie 00,000/~
* rettic  tan'-s . .T-+1,00,000/-

juts sced .
s 58241500, 000/~
shiire ‘of sub \

e 80,000/-
£-.2,60,000

Grand total T .5,20,000/-




L6y

r-—-s ’ ::.‘-l'.n!’:n-.‘ produstion

It is sxpected that the following increase in jute

Gewog- may be effected in 1960-51.

~Frovinee  Preliminary b Figures of groe
Forecast estimates Survey parties tional
®e
Bihar 1,858,000 REBARE 375579 1,00,000
Q?- 23,000 37500 51286 804,000
Assam 2, 13,000 27200 208780 1,00,000
Coosh Behar 36785 38985 40463 20,000
Travancore - - 10,000
WP, - - 40,000
Total 3,20,000

The average yield is expected to be 2.5 bales per acre
NHext year, therefore, we majf expect an output of about 8.0
lakhs bales. In addition to this another 30,000 Bales can be
expected as a result of the operatiom of Plmt Protection
Scheme. The total production therefore comes to 8.3 lakhs
bales.

Bihar 1s prepared toput another lakh of acres under
Sate if proper labour arrangsments for the cultivation of
Sate are made by the centre which means another 2.5 lakh bale

The Agricultural Department of the West Bemgal Govern~
ment suggested that further expansion of jute cultivation
in the province cannot be taken up as they have reachsd the
maximum of double eropping and any further expansions will
be at the cost of paddy and unless Goverment of Imdia are
mumhuw“mmm
Jute culjtiwation will not be inereased. Al Sthough they do
not want any expansion in Jate sultivation, scme inerease
is very likely to take place om acecunt of the prevalling
high priees of Jute whish if estimated the 50,000 asres
W“'w“muhﬂmnmm—g
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imcreased mmmu‘ndwua another

insrease of l.1 lakh bales. =
The total production im 1980-51 may be estimated as

e
Wmtien, 2 e AN
h“:'.'.‘ =-u= ecoe 03 - -
¥eat Bemsal ; 'I:' = -
from Bibar it latear o o—~vill N

can be provided.

Wiml s lBeR _Jakh helas
The total cost of 9.7 lakhs of bales may be
calculated to be 14.5 creses of rupees.
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to ¢ to stimulate Jute cultivatiom.

Presents -
1. Sir Datar Singh
2. Mr. C.K. Raman, I.C.S., Foed Mc:tu: & Develepment
sioner
3. Mr.Q. Huda, Secretary to the Govt. of :f“". .

opemtn
4. Dr. J.8. Patel, Director of Aﬁnst_m. Bihar.
3 Ramtenears "Fraces Yeda A Inetirate.
. « Kamaleshwari s M.Le.A.

M/8. K.P.o ltnh.. Statistiei Revenue Department and Ram Kedar
8 s SeP. and Controller, Anti ing Force were alsc ealled
in for discussion.

The fellowing conclusions were reacheds-

(1) The forecast of acreage under jute for 1949 -50 may be taken as
3.34.759 acres.

(11) An increased acreage of about 1 lakh of acres could be effec~-
ted by double eropping without taking the area from food provided
arrangements to solve the labour difficulty in the Purnea district
are madej and provided, price parity with pnddy' is maintained at,
say, one maund of jute to 23 maumds of paddy, a further increase by
another lac acres may be attained.

(111) SEED; No assistance required.

(lv) Betting Tapksi Provision should be made for, say, a sum of
Rs.l lakh to be given as loan, interest free for 3 years.

(v) Pemonstration and Propaganda® Provision on Rs.30,000/=-should
be made for making 1,200 demonstrations for the use of fertiliszers
(ecalculated at the rate of one for every 300 acres). This sum should
meet the: gopt of manure and incidentals. No preovision for staff
should be necessary, as the work should be possible to be managed
by the development staff of the I.C.J.C. and the staff of the
Agrisvitere Department.

(wvi) A plant Protection Sgheme estimated to cost about Rs.l lakh
per annum and covering 30 to 40 thousand acres is considered neces-
sary. This is expected to procure an extra yield of 30,000 to
40,000 maunds of jJute. The Directar of Agriculture, Bihar will
submit his secheme defore the 10th instant.

(vii) No necessity for seed multiplication farms, and provided a
preniun of Rs.10/* over market price is given to the registered
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growers, this should serve as sufficient inducement for .
procurement of seeds. 1
(viii) There should be only one purchasing organisation for |
purchase of seed for other provinces, preferably opmm by |
the Centre.

(1x) The Marketing Section of the I.C.J.C. should organise
purchasing agents in t:iose areas of Bihar where there are
difficulties in marketing Jute.

(x) Wi in te 8 should be made available for
transport of jute to Calcutta throughout the.seasone.
(xi) In order to induce the cultivator to extend Jyte cultiva®ic
tion and to give him confidence, there.should be a public announe
cement by the Central Government that i.n the event of the prices
falling or becoming unremunerative, they would guarantee a mini-
mum fair price to the cultivator, for atleast 2 seasons, till he
can switch over to other cultivation.
Food Pmdo:%;nci‘ﬁ.mm Commr .
Government of Bihar
(Office of t:?’t?’::&mng'volwt Commp) .

Memo No. F.P.D.C.
© . l‘!&.u- 6th December, 1949.

Copy forwarded to Sir Datar 8

M, Viee-Chairmean, I.C.A.R.

84/~ C.K. Raman
Foed Production & Development Commr.



IS8 re-
7 Memorandum of discussion held on the 7th of December, 1949
t 3 p.m. in Writers' Buildings to consider the question of Jute
®» culttml.. in West Bengal in the coming ysar.

- Seecretary, riculture Dept.
Director of Agriculture,
Deputy Secretary, sulture Dept.
Asstt. Director of culture.

The following decisions were arrived at:-
10 The final estimate of jute acreage of the Agriculture Depart-

ment, West Bengal, namely, 3,69,740 -acres for 1949-50 for the Pro-
vinece was accepted.

2) It was stated that as according to West Bengal's estimates
the maximum possible double-cropping for Jjut:s was 85,000 acres in the
Jalpaiguri District, in Raiganj Sub-Division of West Dinajpur and in
the Baraset and Bn-{rhnt. Sub-Divisions of 24 Parganas District, and
as our estimate of double-cropped area for Jute in 1949-50 was
already 85,100 acnl' there was no further scope for extending Jjute
cultlvntion on 'aman' lands as an earlier crop. As regards exten-
sion of jute on waste lands, West Bengal estimated that 12000 acres
of waste lands had been already so used and unless large scale
reclamation could be taken up with tractors there was very little
8co] in this direction also. Sir Datar Singh pointed out that such
rec tion would really be a long-term measure and could not be
taken into account for our immediate purpose.

The position, therefore, was that if West Bengal was expected
to increase jute acreage any further it could be only done at the
expense of 'aus'. As was {:Lntod out by H.M. Agriculture, 'aus' has
lost to Jute considerabl; recent years as is indicated by the
faet that 'aus' acreage 8 _gone down from 16 lakhs in 1944 to 12
lakhs in the present year.

In these circumstances it was pointed out to Sir Datar Singh
that further cultivation of Jjute in the Province would be taken up
only if the Govermment of India prepared to compensate us by guaran-
teeing supply of cereals to that extent.

3) No assistance was required by this Province in the matter of
supply of jute seed It was explained that we were growing seeds
in our forest areas well a

by one or two large cultivators.

&) Provision should be made for a sum of Es,60,000 for excavation
of retting tanks in new paddy areas if extension was decided upon on
the above terms. The money would be available as an interest-free
loan repayable in 3 years.

5) As regards fertilisers, West Bengal's estimate of require-
ment was about 3000 tons but it was stressed that a subsidy of 25%

be required for its distribution. H.M. riculture -tn“‘
that the Provincial Government would be prepared to share the cost
of this subsidy with the Government of India on a 50-50 basis, as
it was considered that the cultivators would not be prepared to
aceept the fertilisers without such a subsidy.

6) No special arrangements were considered to be necessary in
West Bengal for demonstration and propaganda.

7 The Indian Central Jute Committee was already running a
t protection unit for jute and West Bengal did not r-quu-o any

further...
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further facilities in this matter.

8) . ITM. prmns was not going in rordn J\xn:o seed multipli- l
on farm as en originally proposed. stead, t; |

ds were being reared in the forest areas and ﬂunmxt.l‘e !
h l

|

|

80! selected growers. The province desired to participate
general scheme of obtaining the premium of ten rupees per maund
over the market price of jute seeds m;nr.nty seeds thus grown
and multiplied as per decision of the ian Central Jute Committee
at its last meeting.

9) S54ir Datar Singh pointed ocut that about 9000 mds. of jute |

lood. might be required for use in other Provinces and States and |
d whether any special measures were required to safe

tbn local demand. As it was found that this qunnt!.:i.w-- only a

small fraction of our total jute seed consumption,

apprehension of this demand affecting our loeal supplies.

province would however be informed of the requirements for the

rent of India from time to time.

10) No difficulty was anticipated in this province regarding
marketing arrangements for Jjute.

11) Wagons in adequate quantities and in good time lheuld be
made available for movement of jute, particularly on the B & T.Rly
throughout the sceason.

12) West Bengal endorsged the view which had been expressed by
Bihar that in orgor to induce the cultivators to extend jute cul-
tivation and to give them confidence, there should be a public
announcement by the Centre that in the event of te prices fal

or becoming unremunerative, the Government of India would guarantee
a minimum fair price to cultivator for at least two seasons until
he could switch over to other crops.

Regulation Aet had not _been formally replealed in the Province,
the provisions of the Act were not in fact enforced. The reason
why this Govt, had hesitated about formally repealing this Act
was that there might be a large scale land-slide at the cost of
cereal cultivation.

13) It was explained 'to Sir Datar Singh that although the Jute ]

8d4/- P.M.Das Gupta.
for Seecretary,
Agriculture, Forests and Finance Dept.

Now. 8987(4) dt. 7.12.49

To
Sardar Datar Singh, Additional Secy to the Govt,of
India, lunlnry of Ap—!.;u}t\':n & Vice Chairman,
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Fresent:- Hom'ble Sri N. Kamungo, Minister of Development

::?.n‘:.w “ﬁﬁnl Jute Research Institute.

»

a 'o'o “ﬂ!l-.xn'::cnnq Development .

Sri R.P. Padhi of Agriculture.

Dr. H.XK.Nandy, Douty Direetor of Agriculture.

The follewing conclusions were reached 1-

1. The final foreecast for acreage under jute for 1949<50 . 1is
51,286 acres.
2. It is pl;opolod to being in additional 50,000 acres under
Jute in 1950-51 by double eropping provided suitable irrigation
facilities, seeds, fertilisers, retting tanks snd adequate develop-
ment staff are provided. The acreage under jute should be increased
without in any way affecting food production.
3. Seed - Besides the seed that will.be locally available
1500 maunds of seed will have to be imported. It is proposed to
make the seed available at 50 per cent subsidy to the growers.
The subsidy will be shared half and half by the province and the
Central Govt.
4. Retting Tapka - Provision should be made for a sum of
Rs.l lakh to be given as loan free of interest and recoverable
in 3 years for excavating retting tanks. The details of the scheme
will be worked out latér but on an average one tank would suffice
for 3 to 4 asres of land under Jjute.
5. LReamenatraiioh - A sum of Rs.5000/~- will be provided
by the Central Govt. for this purpose. The demonostration plots
will be laid out for line sowing and utilisation of fertilisers.
Details of the scheme will be worked out later. Manures to these
demonstretion plots will be ;uwlloa free of cost. Some wheel hoes
will be made available by the I.C.J.C. for use in these demons-
tration plets.
6. Seaff - The folleowing staff was agreed to -

(1) One jute Development orn in Class II of the
Provineial Service in the n-!o of Rg.200+700.

(14) Ome Supervisor as at present on Rs.15%/- P.M.
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(141) Mine rmom ineluding the six that are u—-

(1v) .d-u-mmu‘mnmzm-an-

(w) nl.::t-. one Junior and one senior.

(vi) 3 peons.

The full cest of staff imcluding the Dearness

Allowance and Travelling Allowance will be met by the Central Govt.
7. Elant Protectiop Schems - The Plant Protection Scheme will
be taken up by the i.C.J.C. with the help of the development
staff noted above. The necessary appliances will be supplied
by the I.C.J.C.
8. Seed NMultiplication Farm - The Provincial Government have
agreed to make svailoble 300 aeres of land and meet the capital

expenditure on temporary huts eté. for the farm. The scheme will,
however, be run by the I.C.J.C.

9. Regigtered growers - A premium of Re.l0/- per maund over the
market price should _b- given to the registered growers, which
would serve =8 sufficient inducement to grow quality seeds.

10. \iagon faejlities - The 4ifficulty experiernced in the past
are no longer there and sufficient wagons are being made available
by the railway administration for transport of jute. In case of
difficulty the Provincisl Government would move the Cemtral Govt.
for helping in the supply of wagons and other trensport facilities.
11. Irriyation = Bvery affort will be made to mele available the
seme facilitiea as in last year and to extend them as far as
possible.s

12, Pertilisers - 800 tons of ammomium sulphate in 1 Cwt. bags
would be required. No subsidy should be given on fertilisers.

A list of sub.dealers through whom the fertilisers should be made
available to the growers will be drawn up by the Direstor eof
Agriculture.

13. Quisk dispesal of the grop - Every effort n-u‘ﬂ\--
ensure that the grewers get a falr price for the erep as other-
wise the production would net imerease. For the quick alspesal
of the crop it would be necessary to ”mm*‘
p* impertant places in the jute growing areas. The Inalan Jute
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Mills Association as well u‘ the I.CJ.C. would be prepared to
give all pessible help in this matter.
14, insressed orodugtion of Mesia - Increased production eof
Mesta for Orissc was also considered. This year an area of 4000
acres has been under Mesta. In 1950 it was proposed to increase
the area to 10,000 aeres for which seeds will have to be supplied
by the Central Govta -

The seeds for the additional ascreage will amount to
2500 maunds. The seeds will be supplied on the same basis as in
the sase of jute.
15. Guarantes of minimum prige - In order to induce the
cultivator to expand jute cultivation and to inspire greater
confidence among the jute growers, the Central Government should
make a public announcement that in the event of the price of Jute
falling or becoming unremunerstive, they should guarentee a minimum
fair price to the cultivator for at least 2 seasons till he can
switeh over to other crops.

- H.B. Mohan
B Kt
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Zregent

i. Sardar Da

- Sar Singh
2. Mr. V.X. X.0.8.,Chief Commissioner,Cooshbshay
3. Dr. B.C. tor, Jute Agrisultural Researsh.

The following eomclusioms WéTe resched -

(1) The forecast of acreage under jute in Cooch Behar for 1949-850
may be taken as 40,463 acres.

(2) Regarding the increased asreage in 1980-51, the estimate will |
be given in the near future.

(s) ﬁ 3= 'rho roq\nr-u-t of ucd will bo.,tvon and the m-.l’l

in that is,
-ub-xdy io m cultivators for growing jute tor the first
time on 25125 basis, 1.e. 255 from the Cemtre and 25% from the
State.

(4) 3 'ING TANKS 31~ No help for the moment required.

( 8) 3 If the area is to be considerably
uoo-n-.ry to double the staff from three
Hdd.-.n to six Fieldmen. The Siliguri Inspestor '111 mln
in close cooperation of the Agriculture Department of
Behar as at present.

(s) NT N HEME 3 It should be included in the all-India

(7) Registered growers will be able to supply the improved seed
provided a premium of &3 10/~ over the market price is given
to the registemed growers.

(8) Not being a defiecit area, seed defiecit does not arise.
(9) Ne special diffieculsy is being felt for marketing, but if airfi-

culty arises, they will write to the Indian Central Jute
Committee for organising the marketing of jute.

(10) Wagons in adequate mumber should be made available for the
transpert of jute to Caloutta the

(11) ‘In order to induce the ocultivatord to extend Jute -lm
and to give him sonfidence, there should be -’-buomc

falling or besoming unresunerstive, ‘would -
miniwus £ upmum.uunw 'or at least £ seasons 1
%111 he can switeh ever to other culSivasion.

(12) : The exast requirement will be givea later but
m:.uu-mu-muunm Bengal.

(M)lewmdhintmo“rwmﬁmM 2
seed will be required E
84/ V.I1.Nanjappa.

{
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Presents~

—/g,

The Henm'ble Minister for Agriculture
Sarder Datar Singh o
Dr.8,C, Kundu,
J

. ture,
of Agr :
Conservator of Forests.,

Secretary, Revenue.

Jeerert

Discuseing the point regarding the area under jute and its
prospect of extemsion in Assam, Sardar Datar Singh urged that there
should be proper survey of land especially double cropped and waste

, lands, he was told that this work was already being undertaken

\'b;.' the Food Commissioner. It was assured by Assam Government officers
that they expected the results within 3 to 4 months. It was accepted
mt 2 58,700 acres would be the correct estimate of jute acreage

in Assam. I'. was uﬂnd to bwing unGew tultivetion additional

1 lakh acres under jJute next year in the following m~nner.

(a) By new settlements in grexing reserves etc., 20,000 acres
increase, 7.5 % of present acres, i.e. 19,000 aecres (¢) By demonstra-
tion and propaganda, 5% i.e., 13,000 acres, (d) The balance of approx-
imately 50,000 acres by double cropping in the main jute growing
districts.

Sardar Datar Singh also stressed that there should be some sort
of inducement to the cultivators for culble cropping besides whatever
could be had from settlement of wastelands. It was pointed out by the
Hon'ble Minister for EAgriculture that so far as settlement of waste-
land was concerned, it would take a long time in view of the compli-

=

cations invelved in the process byt that everything possibl:c would
be done to lay great emphasis on the question of double-eropping. It
was also agreed that condition should be made in the snnual leased
area that the area whiech are suitable for double cropping (peddy &
Jute) must be brought under jute.

It was mentioned by H.M. Agriculture that large areas of forest
lands eould be brought under Jute cultivation provided bull-dosers
and treactors were made available to this provinee. Sardar Datar Singh



3 g
| -e- e SEETEA
‘Promised to place the matter with the Cemtral Tor b
ePsideration. ‘ .
Hegarding Jute seeds it was mentioned that all sedd requirement
be available in Assam and that no seed from outside would be necessary.
Regarding Subsidy on se¢ed, it was poimted cut by Sardar Detar
Singh that some pmim;n cuggested to give subsidy on a 50-50
basis, i.c., the provinciel Government to bear 25% and the Centre

25%. Hon'ble Minister Agrlculiure said that this Government would
be agr:esable if Assam's share of subsidy would be given by the Centre
as a loan. Sardar Datar Singh agreed to place this matter with

the Central Government for an interest free loan.

Regarding Retting Tanks it wes agreed that provision should
be made for a sum of one lakh for excavating retting tanks to be
given e8 loer interest~free recoverable in 3 years.

Propeganda and Administrationi- It was pointed out by Dr.
Kundu that at present thera were 2 Inspectors and 21 field-men. It
was decided to provide 1 more Inspector for Cashar district andl2y
more Fleld Assistant. On being represented by the Director of Agri-
‘'eulture that he knew practically nothing about the operations of this
staff, it wes assured by Sardar Datar Singh that h forth

v
steps would be taken to see that this staff were made to work im close

co-operation withnthe Direetor of Agriculture and that even their
appointments. promotion, increment ete. would depend on the report
of the Director of Agriculture.

It was Also decided to have 500 Demonstration plots ad for
these 25,000/~ would be provided by the Centre.

Plant Protection Scheme.- It was agreed that Assam need the
help of this scheme to have its men trained im the matter.

Sedd Multiplication Farmej- It was agreed that the Agriculture
Department of this prevince would require a imteredt free lean
of one lakh for the seed Multiplication Farm of 300 aeres at
Barapatta and also that a premium of Rs.l0/~- over the market price
per maund be givem to the registered growers of the provimee by the
Centre.

It was agreed that the Agriculture Dgpartment would purehase
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the seed themselves end the share of subsidy of the Centre yeuld

Afse paid.

)
Nacleus Seed for registered growers and for Demonstrations 1
plots would be supplied by the Indian Jute Research Inefittute.
Regarding Marketing faeilities it was agreed thet it would be
helpful to Asgam if the Central Jute Comnittee (Marketing Section

will erganise marketing of jJute from these areas where marketing

difficulties were present.

Railway wagons and steamer flats in adeggate number should
bemade available throughout the for t of jute.

It was decided that to induce the cultivators to extend
Jute cultivation there should be publie announcement by the Centre
that in the event of jute prices falling or becoming unremunerative
the Government of India would yuarantee & minimum fair price to
cultivator for at lesst tow seasons until he eould switch over
2% to other crope.

Hon'blc Minister Agricultura said that weeding was the most
important joz, he tou}d be glad if the Centre help the province
by trainirg {!s man 1in weeding. Sardar Datar Singh agreed to see
to this.

sa/-

Hom"ble Minister,
Agriculture, Assaa.

sa/-
Deputy Secretary to the
Covernment of Assam, Agriculture
Department, Shillong.
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Exesent
1. Mr.R.K.Ray,10S. Chief Gemmissioner,
8. Sir Datar Singh, Additional Seey.,Ministry of Agri. G.of Iandia
3. Dr.B.C.Kundu,Director of Jute lom Institute

4e Kumar N.L.Dev Barma,Sesy.,Department of Agriculture

5. Col. Jiwan

6. Mr.U,.Sarker, rector of Agriculture.

The following deeisions were arrived at -

1. The final estimate of the jute asreage for the year 1949-80 1- |
13,000 asres. ‘

R4 \lo regular survey report is avallable. Out of an area of 0.100 Sgr.
mies less than 700 miles are under regular ui'l-t-l.

in jute production depends on the 1 of %

also on the deeision whether the bor‘or area where paddy is

the present moment and is taken away mostly by the Pakistani(Jirat
having right to cultiva lands te ‘be changed ov

Jute or not. If these decisions are made then another 25,000 asres of
lands can be brought under jute cultivation. Otherwise normal additional
area ean be expected to be 1000 to 2000 acres.

3. In case the border area is to be changed to Jut. the seed has to be
procured from outside as Tripura does not produ: enough s

present requirement and every year some seed is brought from Pakistan.
The seed has to be supplied to the new areas £§ at half price.

4. ! - Interest-free loan will be reyuired and will be paid
Po. the Govermnment of India as to how mueh area they want to
bring und.r jut. in this Provinee.

S. W‘a{_ - Eight Demonstration Farms each in one Division
will required. lisers and seeds will be supplied free of cost to
the sultivators in whose lands the farms will be laid out. Each farm will
have an area of one third of an aere.

6, & f - There are at present two field assistants under the development
-.n.-"“- !o:f the Indian Central Jute Committee £x ximmuidy and ten field men
under the Provineial Govt. No further staff will be required unless the
Province is asked to grow jute on the border.If the latter deeision s
taken, one supervisor and two more field assistants will be given.

7. 3 The Indian Central Jute Committee is already
etion Scheme for jute and the same secheme will

operate !.l thl- Province.

8. /Seed Multiplication Farm : No Seed Multiplication Parm is required.

9. 3 I% has been sugge d that impr 4 ds will be

grown P of seleeted Registered .. r

desire to partieipate in a Gemeral Scheme the premium of

.W—nr-.-‘wornu—‘.tm“forh“ thus grewn and

wultiply as per deeision of the Central Jute Committes at 1%s

last meeting.
10. - NWe jute can be takem by rail as they all »an

u-m-usuumxunuu b‘tuﬁ.m
of jute to Caleutta by Alr. Sush an m-_:duo-—ly

for areas sonnected by road at present with Agartala.
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1l. Irﬂmle. Paeilities - No faclilities are requ lr-d.

12. of t difficulty there s no
po-.ibmv ot .ot.tuu fortilizer from Caleutts.

&1 Qluk dilpml of cr;p ready diecussed under item No.lO
.ll aspurance of qulek disponl is givem there is no possibi-
1ity of w- of jute cultivation in this Province.

14. Guarentee of a Fair Price - The Province of Tripura expreassed
v.ho view in erder to induce the Cultivator to extend jute cultivatiom and
to give them cenfidenee, there should be nﬂnhlic announcement by the Genm|
Centre that in the event of Jjute prices felling down or MQ-nu un=-
tive the Gevt. of ia would guarentee a minimum fair price
-5: Cultivator for at least two ceasons unless the¢y could switch over
to other crops.

sa/-

Chief Commissioner
Tripura.



Proc.ogmi .of the conf.au;o‘
Datar. ®ingh, Addl., Secretary
A;riculturc, held on the 14th

Present:-

1. Sardar Datar Singh

2e Mr, James Walker

3. Mr. I.G. Kennedy

4. Mr. Okely <=
Se Mr. Bush

6o Sutherland.

Messrs. Kennedy and Walker explained that their stocks
of jute were very low and therafore they could not put more
finished goods in the market over and above what is controlled:
by the @§ovt. of India. They added that their all=told stocks are
as stated below :- -

Stock on 1lst Yecember 8 lakhs bales
Bought in India but not receivsd 8 » L

Purchased from India 15 lalkhs
bales, estimated balance. cee 13 ) | L]
3

Smuggled eee

To get from Pakistan already
purchas =d .. p T . N [N
37.8 lakhs bal=s.

+his total of 37.8 la'ths will be hardly ‘sufidicient for seven
months up-to May, 1950 After that, there will be no raw jute in
stocke. onseguently, it is very necessar/ for jute to move
very quicRly to Calcuf:t

Sir Yatar “ingh explained that he had been trying with
the Railway authorities and hg had wisited various places to
study the bottleneck. According t9 the information, the bottleneck
was at Manihsrighat wh:re owing, to the acute shortage of flats
nd steamer and due to difficulties of loading and unloading,
the itailway could not clear/ more than 80 wagons a day, 1nc1uding Pt
the crossing of the riveéem,

The shipping “ompanies (Mr. Okely) pointed out that
he woulld be prepared to bring the jute direct from Maniharighat
to Calcutta by rivar provided the Railway brought the jute wagona
up to the river ¢siding and accepted through booking rail-cum-
steamer. The Shipping “ompanies, however, ware not prepared to
do merely the“eradssing as sugge-&ed by the Railway because thereby
their flatsgwould be detained considerably long and it would not
be a paying propoesition for them.

Sir Batar Singh informed them that he will put himsal&
in toueh with the O0:T, Railway authorities and bring the shipping
and the \ratlway people together so that they can discuss their
terms, andy come to a working agreement., It was d that if
this arrangement of through booking (railcum-steamer) was
established the bottleneck at Manihari or Maniharighat will be
removed and jute will move by two routes, - one thrﬂ‘h entirely
by ratl, 0.T. & I.t. dy., and the other through O a{ gun-steaner,
and wi these two routes workingg all the jute (l lakhs of
bales) will be re ularly flowing to Calcutta.

The I.J.M.A. representatives agreed that i1f this
arraggement were put through, their difficulty will be solved —
rfor the time being.

I got in touch with the *-h:..f Operating
(Mr, H-thur§ about the direect booking of juu
by the I.G.& R.S.,N. Company -nd he told me
coming to Maniharighat from Q.T . R ﬂn
with., Thereupon I got in touch vl.ﬂl
0.T.R., Gorakhpur, and ha
tatives of the Co. ator.
17th instant and
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New Delhi,the 22nd December 1949,
A copy of the undermentioned paper is forwarded

to 1~

) H.M.

£2) P.8. to Deputy Prime Minister

(3) Secretary Ind'nstry & Supply (Mr. Vonk-.t-run)

(a) Secretary Economic Committee (Mr. Bhattacharyya)
-

(s S

"
- = o
for s.oLrotary to the Government of India.

Telegram No. ASL 44596, dated 21,12.,49 from
Mr. Macfarquhar, Ministry of Commerce, Karachi (Pakistan),
to C.C. Desai, i-qure, Secretary to the Government of
India, Ministry of Commerce, New Delhi.

Rast Bengal government report refusal by Bast
Indian Railway to book gunnies purchessed in Calcutta by
East Bengal Sugar Mills although custom duty paid stop
Ban reported -to be at your instance stop Would appreciate
immidiate release stop
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New Delhi, Zist Dessmber 1949,

A eopy of the wndermentiomed paper is ferwarded

tos=
oY)
™
)
W
! ' (8)
2 )
€7)
(8)
®
(10)

H.N.

P.8S. to Deputy Prime Himdister.
Ministry of Fimamee (R.D) (Mr. K.R.K.
Ninistry of Finamee (E.A) (Nr. K.G. An
Ninistry of Agrieultwre (v, K.L. Pania
Ministry of Food (Nr. R.L. Gupta)

“Mimistry of I & 8 (Mr. S.A. Venkataramsn) 1

Sety., Bocmemic Committes (Mr. P.C. ! :
Finaneial Cosmissicmer, Mlys., (Xr. m ‘
Er. X.N. Sukhthankar, :
ﬂé'{:f‘ Transpers, $

New

Vot (/l/:/(c- ¢ Ces

adl ¥ 3




Copy of letter No. 15-ATC(4)/49-4151 dated 19th December
1949 from Mr. P. Das Gupta, Assistant Indian Government Trade
Commissioner, Dacca to C.C. Desai, Esq., Secretary to the Govt.
of India, Ministry of Commerce, New Delhi.

Subject:=- Latest position in the jute trade of East Bengal,

In continuation of my letter No. 4113, dated December 14,
1949, I have the honour to address you on the above subject{@nd
to submit the following for the favour of your informatiop:

1. As yet the local jJjute market continues unchanged.
The superior Tossa quality (locally known as Bogi) 4s seiling
at premium and the prices ranges between Rs.28 to=Rs,30 per
maund. . Other qualitties too are éberally on th; floor, with
slight irregular movements up and down = the range of fluctuation
being confinded within a small margin of annas'8 to Re.l per maund.
The overall under-tone in the market is\Spe¢ifically weaker than
in the last weeka foreign enquiries“belng less enthusiastic.
Nonetheless, a considerable volume 6f internal business is being
conducted on the assurance fromithe Jute Board that in case the
nominated agents could not sell their stocks, the entire vclume
would be 1lifted by the ational Bank of Pakistan and the agents
would have no risk. Obyviously, thus, the purchases effected
above or at the fixed prices would leave no margin if re-sold
to the authorities and the agents would suffer some loss on
account of ineidentials and overhead charges. This conscilousness
has brought sSome uneasiness in the market and the major part of
ého business is confined between the agents and the local baling
houses, Nevertheless, the speculateors are banking on the
assumption thatQIndin could not do without Pakistan jute and by
the end of January the positipn would be absured at our end and
some sort of a compromise must have to be found out. This
would evidently bring the speculators large windfall profits,
Foreign interests having curbed down after the first flush,
the speculative element encouraged by the assurances from the
Jute Board seems to be the principals factor of sustenance.
However, the under-teome 1s growing palpably weaker, and thls
Bay be explained on the following groundss
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(a) Growing hesitancy of the foreign buyer and no -
fresh large=scale contract in the current week,

(b) The Jute Boards denial to release pre-devaluation
purchases by the Indian mills, which might ultimately cause l-
rupture of political relations between the two Dominions and

bring to naught the usual anticipation of the speculators.

(¢) The hope of Pakistan devaluing her currency having % =

receded, the ultimate solution of the problem would be difficult

for Pakistan, B

(d) At the end of the game, the Bational Bank of Pakistan

may not come to the rescue of the stockists as readily as they |

now promisé to do and the dealers may be faced@ with a heavy load
of blocked assets.

(e) If the present impasse 1s pushed’on’to the beginning
of the next season, Pakistan's position would be difficult.
India, it is generally assumed, could produce 40 lakh bales
in the next season and with Pakistan's minimum of 40 lakh bales,
the total output could exceed the likely overall world demand and
this would cause a debacle inwagricultural prices.

(f) The x-bottom variety of jute, which constitutes above
35 per cent of the total jute crop of East Bengal could be sold
only to India = there being no other buyer in the world, for

the quality. <The lateF arrivals are substantially of this quality

and 1t is difficult to see how the Jute Board could dispose of thisJ}

(g)/ In certain knowledgeable quarters it is apprehended that

the Jute Board is just playing a trick. While they are now a.llm;

théir.best qualities to the foreigners, they have pushed up the
market temporarily with the help of the speculative elements.
The main purpose is to gain time and to relieve the cultivators
and in the next step, the issue would be bwtween the authorities
and the nominated buyers, which would be politically easier to
tackle., At the .a;me time, substantial relief having bo.nv-“"“x
through foreign buying and smuggling to India, Pakistan oo-l‘
expect to strengthen her bargaining ponlttn visea~vis I.Iltl.

Nonetheless, the battle has to be nmt finally -l India




beghxpectedwxghﬁﬁy at higher prices only if there would be
sufficient wqud-demand for Jute raﬁribs at the correspondingly
higher prices. The latter consumption is conceded to be extremely

doubtful.

24 Last evening I had along discussion with Mr, Boulding,

Agent, Landale & Clark, who is looking after their business {n
East Bengal. His view is that the total Pakistan crop this year-
would exceed S50 lakh bales and the total foreign off=take ‘could
not exceed 18 lakh bales. He agreed with me that foreign
interests had somewhat curbed down lately. He also pointed out
that even at present the market had recovered only to the extent
of 50 per cent of the normal and most of the apparent activity was
due to business between the dealers and thesbalers in Pakistan,
Without the supprort of genuine purchasés from outside, this
artificial short=circuit business could nét be maintained for
long, but Mr, Baulding regretted that the Jute Boérd was
fanatically refusing to discuss i these vital issues. Referring to
the jute consignments frozen in ‘bargesy, Mr. Boulding 1s definitely
of the opinlion that these would not deteriorate in quality,
particularly during the'winter months. He was rather sure about
the purchases of the European millsi but agreed that some
consignments belonging to the Marwari méréhants and containing
higher percentage’ of moisture X might deterliorate to some extent.

3. However, I am inclined to believe that total forelmgw.
offetake of jute (excluding conswmption by India) during the
current season (July-June 1949-50) may roughly be estimated at
16 _lakh bales. On the basis of this assumption, the actual
allocation may be caluculated as shoun'belovs

July=-November 1949
(Actual shipments)

=
Export from Calecutta -= 3,490,000 bales
July~October)

t via Calcutta in bond - - 81,000 bales
July-October) )
Export via Chittagong == 3,15,101¢ bales

Total 7986,101 bales

*
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Export via Chittagong )
July-September -- 91,101 bales -
October == 54,000 bales
November -=1,70,000 bales

Total 3915,000 bales

Thus, of the total requirement of le‘iakn’bales,
about 8 lakh bales have been supplied. Sincé devaluation fresh
sales of Pakistan could not have exceeded 3 lakh bales and
allowance mgy be made for Pakistan's prqbable future sales of
another 5 lakh bales, bringing thewtotal foreigh off=take to 16
lakh bales. This means that Pakistan would have a carry=over
stock of 20 lakh bales at the minimum only to be deducted
by smuggling. It is als6 to.be noted that the free market
exchange rate of the .twolrupees being virtually at par (with
occasional discounts of -/8/- to Re.l on either side),

there would be an, increased incentive to smuggling,

S . e
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4, On euf side it can be hardly ignored

that the mill position 1s becoming increasingly

difficult and before the end of January, it would be
~_hecessary to force a showdown. So far as the currency
gquestion 1is concerned, Pakistan 1s sticking to her
decision with an unusual degree of fanaticism, on
grounds of sheer prestige. 1In reasonable quarters, it
1s, however, conceded that devaluation at the moment
would cause a debacle both with the Central sand
Provincial Ministries of Pakistan =2nd the earlier
decision could not be reversed withodt a face-saving
formula. But I am afraid, on ours/side’as well, it
appeafs as if matters have been allowed to drift along
too far and I am definitely wfiythe view that it is
Just the time for us to takeé some initiative to
finally precipitate the 'issue. In trade matters
Pakistan have all along been expressly reluctant to
work up the terms of the Inter«Dominion Commodity
Agreements. While they had agreed to'freely license
the import «©of handloom textiles from India, they have
‘in fact refused licences to the applicants at this
end. . Some parties were even penalised or prosecuted
on/the ground of unauthorised import of Indian handloom
fabrics. Since devaluation, they have cancelled the
0.G.L. directly affecting the trade with India
and have specifically notified that for import of
mill-made textiles from Indils; licences will not be
issued till June 1980 (relevant notification forwarded
to the Ministry earlier ). Above all they

have not hesitated to freqp‘ our pre-devaluation

mch...'oooooooooo
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purchases of jute. It is now palp;bijwévidelt that
the authorities in Pakistan are trying to change ‘ ;.
the very pattern snd distribution of their fereiga
trade, to be independent of their relations with

India as far as practicable; and in the fact, it may
well be construed that they are doing this even
withour indirect help and assistance. For 1nstan;e,r
East Bengal's ability to export jute primarily

depends on their capacity for pucca baling and the
movement over rails. All the pucca bales Here are run
on steam power znd if we would just stop our supply

of cozl on some plea or otner, baling operations could
not be continued for more thamn a-fortnight. -hailing
would also become impossible/after a month and a total
major crisis would precipitate at this end. They
might of course, bring.coal from other countries.

But that would mean exhorbitant cost and delay. The
time factor would operate heavily against fakistaﬁ

and if the baling operations are dislocated at this
nick moment by stopping the supply of ceal, gll hopes
of foreign exports through Chittagong would be
dashed to the ground. The Jute market will heavily
swamp, down and their total economy will be Involved
£¥x in a major crisis, This we may expect, will hasten a
solution. On our ;1do it may not be guite appropriate
to raise the Inter~Dominion currency 1issue at the
Ceylon Conference due to be held early im Ja-nary.-
But if we precipitate a crisis at this emd, I believe,
Pakistan would be forced to raise the 1‘.!. .t'th.
Conference and we may be able to suetoqi!igl&'nrllt

-
-
-

e rmnd
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our case questioning Prkistan's role in t' e sterling block,
while she virtually claims toc be a nard currency country, e
may also plead thet our coesl position is not secure :nd we

must have the right to feed ouriown industries before we ca
allow export of so0 essential a fuel item., In the mean.t \ -

we should proceed witl: 2 long-term olen to forn

national cartel of jucte industries, Tor which a
been submitted seperstely., Of course, our cttg
r crop outout

very substontially., Yet, I nm inelinad to T

self=-sufficiency in Jute is likely to increr ®
@vo, wWe snsll

neve to depena on Pakisten jute vor song ars to come,

~

..oyeover, our self-csu’ficienc clonsd - ™ -kistants usual
. b

sroduection would creste & rld raw jute mariet

and it mignt be d4ifficult Bod ouf Jute acr=eie
witnout vplacing ~n import d n¥Polkdi stan jute; smounting

to tune vicious nrincipleo icultural »rotectionism,
Accordingly, it would e assuring for us to ecrrtelice

cnd to introduce sonie of intern:s-t _onal tulk buying

of jute like thiaf >f Phlk cotton purciy: scs throush the
Liverpoal Cott foci~tion, Of cource, Prkistrn's

ey vould restrict thelr jute production to

rssertion th-~

15 lakh JF8 only vould be anparently csulcidal, Primarily
tnis Q reate a crisis in agriculturel ‘economy, inasmuch

as &vo 1d not be easy to substitute jute with some other
c rop suitable to the climate and the soil. On the
er Land, over-production of rice would ag-in ralse the
ifficult problem of maintaining frir and economic price of
éhe crop. But it seems that in the top political circles
here, things nave not been studied in their long-range
perspectives 'nd opinions are mostly hinged o5n eesy

sentiments,
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P.5. to Deputy Frime Himister.
Hindstry of Fimanee (B&E) (Otr, K.R.K. Xemem)
Ministry of Fimsnee (B.A) (Oir. K.G. Ambegackar)
Nimistry of Agrisulture (tr. XK.L. Pamjadd)
Mimistry of Pood (MR, R.L. Gupta)

Mindstry of I & 8 Ofr, 5.A. Venkataraman)

Se¢Y.s Ecomemic Committee Otr. P.C. Edattacharyys)
Finaneial Cammissioner, Xiys., (r. A.X. Chanda)
nr. :.l.Wmmm
Assoeciatisn, -

Mr, J.N. Dutta, mﬂ‘: Comtroller of Imports,

Mr, AK. Rey, J.8. Fimanse (I28)
PeB. to H.M. Pimanss.
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Copy of a Secret letter No,4116 dated 14th Dambcr 1599'

‘from Assistant Indian Government Trade Commissioner in Eastern .

£l

Pakistanm, Daﬁea to the Secretary to the Government o{ Int‘lh,
Minisc:-y of Commerce, New Dalhi

shbjact:- Address at a Prass Conference by Mr.
- G. Fraugue, Chairman, Jute Board On
—  December 8, 1949,

I have the honour to address you on the above subj -Q
to submit the following for the favour of your informat

1. In course of 2 recent statement Mr. Farugue, Cha n,

Jute Board said that to work out the scheme of the{Jute Boagd in

detail, particularly in rural areas, three Reg mmissioners

and two Liaison Officers had been appointed.
~These officers constitute a machin der the direct

control of the Central Government of P ivi functioning

independently of the Provincial Directior of Jute Prices.

They have been charged with the geSpon®ibility of constantly

watching the condition of the arket in the mofussil centres,

with particular relevance c@ and movement of Jjute. They
are also to serve as th d

to propagate the correct
inter retation of the of 8lcial policy in onrder to guide the

cultivaters and to sa

em from being duped by the middlemen.

2. Mr. Farugue, along with other members of the Board opald
a visit to Khi ‘V'\lmuﬂr‘in and Chandpur to see for themselves
how purchases re going on in the interior and how rar

Govern irections given in this connection were acted

upon s reported that during this visit, Mr. Baruque
P \

arly enquired into the complaints received by trie Board
rom the members o! the¢ public alleging that the priceg obtaining
the rural markets were substantially below the official
loor., On this point Mr. Faruque obsnr\;ud that "the selling

prices of jute in all places he visited went much above the

minimum prices fixed by the Government M".The !orq
"Overnight'" used in thc contex herein appear significant, It
is an admission that the mofussil prices had not been quite

satisfactory prior to his visit. In fact Mr. Faruque did net.
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go into the interior of the country, where alone one ean have a

IRe,.,!
(SN
real 1dea as to the gch?r's price. Though there shoild be no ‘
denying of the fact that in oourse ‘of the last 10 days or so,
the jute market has come'to”éhjéy what may well be termed a
price-boom, the things are fluld as yet and itris difficult to
assess with correctness how far the present phase would prove to
be temporary or how far it would emerge into a new re-ortentation
éf‘tbe Juté trade in East Bengal. Nonetheless, it wouldynot be
wrong to assume that the grower's price is still below the floor,
though at the pucca baling centre of Narayangan] the,price-curve
1s on the floor and occassionally above by annas -/8/- to Re.l/-
per maund.
3. Mr . Faroque further assured the /audience that 1t had been
arranged that some reputed firms would hemnceforth operate 1in
full scale throughout the distrietswef Khulns and Jessore. These
two districts have gained some notopiety for smuggling to India and
Mr. Faroque's proposal maygbe interpreted as a means to counteract
smuggling by the offer of ‘competitive buying withi;.the border
. -hqistricts through the{Gowvernment agents. How far thig‘would prove
néffective i1s reasonably doubted in as much as the .frce market
..exchange rate beilng at par, the Indian buyer Just across the border
can afford muchyhighcr value than the nominated buycer who 1s
obliged to buymenl:r at the official floor-prices. For instance,
the minimumyprice for the District Bottom quality 1s fixed at
Rs.2/=, per maund in the baling centrc and at (Rs.21 - Rs. 2%) ~
Rs.18/8/ per maund in the mofussil. As against this the ready
Price offer on the Indian side of the border ranges from Rs.29/-
to%Rs.32/- per maund on the cash-on-spot basis. Jhus e¢ven for the
District Bottom the differencc would be Rs.10/8/- (Rs.29 - Rs.l8/8/)
pPer maund which 1s evidently too tempting to the begparils

(middlemen) . Beggdes, when the middleman prefers to offer his

dt%ck to the Government agent, he 13 not paild cash on the spot .
and has to wait for 2 or 3 days and the asctual payments

mede are usually subject to deductions for ghaldg (moisture
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content of the jute). Smuggl i ng is, ther z conti u o)

d_very large scale.as reported earlier, only 1ntervened by tbe
seasonal difflcultias like waper—lqggiﬂg of the interior. On.

the Syihet Booaar, Lt wotld He quite brus o Say, thet Jute 1s
being freely smugglcd into Assam and re-booked to Caleutta in bond"
through Pakistan. This jute in bard, whille in the process of
transhipment on route to Calcatta,

ic ovidently interfered with

by the Government of Pakilstan. Strangaly! enoughsuch conshgnments

arc allowad fres antry into East Pakistan (East Boengal) \but are

hauled up and detalned at the vxit: ond of the rodte/ in glear

contravention of international conv >ntion§. Th2 amount of juce
thus frozun 1s cestimyt=d at obout 50,000 bgl:s, Bl my rceport of

December 4, it was statzd thaut 3 barges ded#ined at Khulna under

ordaers of tho Jate Board had been relgl@sd#d requiraes a little

amendment, Whilso the stat ment 1s cerrgcty it is new disclosed

that the barges under refer.once dar®y jute in bard booked from

Assam and hcld u»n for thoe last f#%o Months. a4s to the.stoeks‘

of oru-=dcvaluation nurchasusl by fche Indian mills within Pakistan

and detained at differeng@ ghntres, thoe ute Board's attitude

remalns virtually the (SwmeN) They ire agroegable to lool into gach

narticular case and issfe reluaso order on satisfaction thet

thy full valuu thdgcof have beoun »nald oprior to duvaluation -

th: onus of wrovlng }is case resting on tho consigneass. Tha

oroc.dur: fg considur 'd to b: complsx and difficult and the

Jute Board Ws®rovort . d not to havo recelvoed any writtsen request

fromgtRuy esfrti s concornud.

4, As repgards suoply of jutu to tho foruelgn markuts, Mr.

FapOgu.: suild that ourchasc:s by forelgn countrias waru continuing.

Wiy nco for axamole'", he continu:d, "had alruady purchased 30 to

40 thousand balus agalnst thelr own allottad gquotas and will

like to ourchasa mora, U.S.A. too 1s ourchasing small quantity
and J.K., similarly has alr ady bought ono lakh balas and will

marchase more in futuro. In addition, Gurmany, Czcchoslovakia and

all other countri:s whos: quotas havu boen stoopod by India are
purchasing hcre diroet', )
c

5% In rospoct of handling capacity of tho Chittagong Port,
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Mr Fhr%que is of the opinion that it 1s possible, on average,
to handle 10,.00 bales a day at the port.
6. - o -aANGE baling M, Farogue maintained that. the outturn

capacity of the pucca baling presses nt Narayangand had b«eq fully
exploited, and attempts werec being made to do so in theé mofussilsmas
welli,Accsréing to hirm, 8 to 9 thousand bales wére being preparied
déily;athéféyanganJ, although the targct was to raise the
production to 15 thousand balcs n day. It will be recalledNtHat

5 pucca presdcs werc irported -t Chittagong just o fewwpopths back

(vide my previous rcports). Thesc ~TFc now proposed to belset ur

at suitable centres {nd from the beginning of the ngxt crop

season the total baling capncity should, thus,|bec substantially
raised,

7 Referring to the arrangement fory te#nsport facilitics in
connection with jute trade, Mr. F-roque rcriaTkced that arrnngements
were beilng made with the r~ilway autharitdcs s> that 150 wagons
would be moviﬁé throughout the Prowinc® c¢very day and thus,

as_much ag 8 thousand bales wauld Be joved per day from one place
to qnotﬁef by rail alone. It 1s, §f intcrest to note that Mr.F-~roque

did not spe-k ~bout th movement of wagons to Chits=arong. As
recported already, they Sc¢ now moving 50 w-~gons for four days
gach week, It 1is, obwligls, that during the winter scason Pakistan
authorities would mnkd) thelr best efforts to mobilize all their
resources 1n on @8pgrt 'rivc, provided forciegn demand persists,.

But the mevemgnt¥of w-~rcons to Chittagong 1s 1imited by the
Ava1llablTy,0f wrgon, dimension of the r-~ilwny yardage connccting
the pfért anéd the capacity of the si_nglo-linv rcter-gauge routa,
ang Wdnymy” opinion, 1t r.ny be possible to run conc¢ jute special every

Aay for six days in tho week, leaving one (lny for return panssage of

tho empty wagons nnd thulr re-distribution to the different centres

for re-loading. But this would mean colossal wastage of wagon
mileage run and the consequent loss of recvenae ue to large-scale
movement of empty wagons. The present 4 days In n weeck arrangement
seems plausible inasmuch as with quick handling the wagons, 1in
most cases, can carry various londs from Chittagong and mid-
stations to such important inland markets ~s Naragyanganj), Daceca,
Ch?ndpur,;Lak.ban, Comilla, Feni, éhaqub Baz-r and Mymensingh.
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Nonetheless, what Mr. Faroque meant in his stateﬁent is an'dvera}l
movement of jute wagons within-the whole of,East.Bengal}-in '
between the inland stations themselves and between them and the
port. fccordingly, 150 wagons 1s a very moderate figure snd 1t 1s
estimatep that in normal busy.séason 2501to.303 Jute wag§ﬁs‘are
kept moving in the province, beside the large scale mdﬁement of the
bargaes now lying immobile' at Khulna and Chandpur.

8. In his speech, Mr. Farouge made no reference to the'gchemes
for establishing Jute Mills in East Bengal, about which mu&h
propaganda was made some months back, but nothing Qaé being

hard now-a-days. Some time back, a bompany was regisfered under

the name of Messrs. Chittﬁgong Jute Mills Ltd. and Hon'ble Mr .Hasan
“Aldl, a.provincial Minister qu'dccla}ed to Be 1its patr;ﬁ; Enquiriecs
reveal that nothing substantial has comhduty of the entefprise as
yet. But 1in to-day's Pakistan Obseryver,\it 1s more Lonfirmihg to

find the public notice quoted belows:
'CHITTAGONG JUTE MILLS LTD.

: .- e e : &
It has~coms to my notice that my name has been assoclated
with the above company asgone of its patrons. I hereby declare

that I have no knowlcdge “efg™or any conmnection whatsogever with
it or any such companys » :

Sd/- Hasan Al1
Minister
Govt. of East Bengal.'
Nonctheless, Mr.), Fagpoque hinted that attempts were being made
to doevise ways and means for the manufacture of Jute products
from theotton 1looms, mpost of which were¢ lying 1dle due to
shortagge ©f &s/arn. Such switching of cotton looms to jJute fibre
doed Mot sound technically feasible. Morcover, spinning of jute
1s thg difficult pre¢liminary, which requires special equipments
Mpdy the looms, c¢ven 1f te¢hnically adjusted, would be of no
usc without this. I hand made enquiries and 1t 1s gathered that
some experiments are being proposed tﬁ.bu made at the factory
of Messrs. Adarsa Cotton Mills, belonging to the Dhakesﬁari
Cotton Mills group. I had _alsa a discussion with Dr.Aiam, Director
of Industries (Officiating), Governmont of Eést Bengal, who happens
to be a particular friend of mine.He does not feel

encouraged over the experiments aither. Pet 0.
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But he tolc that it may be possible to meet East Bengal's .own
requirements in jute textilcs by re¢sorting to handloom weaving
provided it be possiblecto evolve a sultable type of Jute’~
Charka (spinning whecl), on which he wns working at the present.
9, Referring to the appointment of agcntsy, Mr. Farogue
observed that so far 68 Jutu Purchasing Agents'(names f'orwarded
separately) had been appointcd ~nd more applicatdons were under
congideration. "The target'", he declarcd "is gBWaWe 400 agents
in 311 throughout the provinccg". This will ﬂbt mcan much simply
because under the Jute Dealcrs Registr-tion_Act, no person or
firm can Cfr;y on any business in juté unicss-he is registercd.
Techn%cally, thus, 211 the recglster§d Eirms still functioning
locally could be rcgarded as Gowerfmant =2gents and the real
result would depend on the cxteat ©f financial accommodation
provided to them by the StF¥: Bank. .
18. . In copclusion, Mr, Ngroduc s-id that gucentiy the
Sccretary of the Indian Jgmtc M1lls .issociation ..ct the — . bers
of the Board ~nd d§Sgusscd with them in detail about the form-1li-
tiesy, which the Indian Jutc buyers beforc devaluation would have
to undergo forftaking away those to Crlcutta. He nlso regrcttoed
th~at so far W’ ™Mplication had becen rceccecived by the Board in this
connect@on,fr®m the reprcecsentatives of the Jutc Mills issociation.
By thistmo, Mr. Sutherland of thce Indinn Jutc M1lls Associ-tion
mMsSt hWavC informed the Ministry about his discussions with tho
Board At Narayanganje.
Yours faithfuly,
Sd/= P.Das Guptn.
(P. Dns Gupta).

isstt. Indinan Govermment Tr-de
Commissioncrse.

———— -
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P.S. to Deputy Prime Nimister.

KM, Pinance, '
Ninistry of Fimanee (R&E) Oir. K.R.K. Nensn)
Ministry of Fimanee (E.A) Otr, K.6. Anbegashar)
Ministry of Agriculure (Nr. K.L. Panjabi)
Ministry of Pood (Nr, R.L. Gupta)
Ministry of I & 8 (Oir. 8.A. Venkataraman)

Finaneial Commissiener, Rliys., Otr, A.K. Chanda)
. Walker, Chairman, Indian Jute Nills

Aisesistsen, Selonbtar "

Mr, S.K. Chatterji,

':it Bengal Govermment,

A S
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py ofslatter Nos 4113 dated the 14th December ,1949,
from the Assistant Indian Government Trada Commissioner,
8, Goplkrisna Lane, P.0O., Wari. Dacca (East Pakistan),

to the Secretary to the Government of India, Ministry of
Commerce, New Delhi.

Subject:- Latest vosition of the jute

> market in
East Bengal.

In continuation of my letter No. 4087,

dated Ducumb

.

\ s
I have the honour to address you on th

2. above subject\]
favour of your informatiorn:

. The princinal jute market at

to submit the following for the
Narayanganm
()

4. The mofussil

_steady ncar about the official floor, with tono

significantly weaker than in the last

markcets also scem to hav: slichtly ¢ s AfLer @ i ur
suddon nush up, narticularly due to Board's vi.it
to certain mofussil cuntrus. Thi du: to buttur arrivals
koth a4t the baling centre and th ~ondury markots from t

bugin:ing of this wuek. By :ek arrivals muy b

uxpected to improve fur reater waakening of th

ton¢ of thoe market. Bu »t, the markcet should be o
as steady, intcrrunt h an irrogular downward tund ‘Y
The first flush,of foMign buyings look :batud somewhit

and though

continue on o small and relatively

rustrictud thu attitudu of husitiney is baginnine

to ruav :e's imminent pricing un of hur jutu
fabri y offsut her advanta ovi.r thu Indian Mills,
wigch 1S an obvious inducuam:

nt to har to ru-unter JQukistun

™M t oounly. Baforu long shuy may he faclng soma computiticon

1th us in th: dollar markuts and tils may slacken hor zoal

n buying Tossu jutu In Pakli:

it . promium. If suct

orobabiliti s materialliso (tl it scum quite likuly at th

moment), foru

yn sunport of th~ local jutu markut tuay

diminish with o conscuquont relar

of thu »ricce-curv

2. Sincomy 1last rooort, wr. Pamidul Huq Chaudhury'

rosieiatioeh has beun accontud and Hon'ble Mr. Afzal,

P.T.O. :



Minister-in-Charge of Civil Suopli=s has boun allocat:d. tb
Commceree and Industrios port folios. It is not claar if tiis
is an interim arrangement, pending the sclection of a suit.bl \

candidate. But at the moment no further addition to the

Provinciual Cabinet seems imminent. Whil: on the surfaco pl
is being maintained in political circles, attecmpts at
re-grouping is continuing and Mr. Famidvo! Huq Clougfury

reth v iniceisive as to th2 futurc cours: of acti He mny to

somo time to assess the local political wu:,th._o s he tukes

a stand if he really chooscs to do so. Bugid:s 2 prusunc of

the throc Central Govarnment Ministers (F © Massrs.

Shahabuddin, Fu.zlur Rahaman and Malc 2ighing heavily

against him,

3s Nonetheless, lan uqr’.& oversy is gonoratinge
considerable heat, spuclially, ¢ & he students ‘and it is not

unlikely that the Cuntral nment would conceduy on thi s

point. During tho last dafs numurous meotings have b
held in difforont -d al institutions, including th.

Univorsity, doman nrovince.'s right to cultivat: it: ow
mother tonguu Benga@l and onososing any infliction of the

Urdu script. bvigusly, this move 15 of considerabl

noliticul
importancd me local politicians ar: soonsoring und
supporti t from behind th: scroen, without allowing th
to nosad Just at tho moment. In the mehan time, Brsum Sh .t
N

member- Pakistan Constitu.nt Assembly, whil., presidine:

«\' 4 public moeting of the local women it Daccae ysturdny,

ssurcd her awdlance that "HBongall which Lls thy mothur ton-u

of tho majoérity of Pakistanls must flouri

sido by sidos with
Urdu": she further assuagod saylng, "A iay might com: whan 1 will
also learn your swoat Bongall Languago". Tho Provincial
Government havo also just issu'd a communique, which roa:z
followss
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"Govornment's attention has b:on drawn to attempts that
ars beling made in certain quarters to Uxcite the student
comrunity in Dacca by circulating fals: rumours that
or purations aru being mude to impose the Arabic scripnt on tho
B.ngall language and that tho Advisory Board of Education for

Pakistan was me:ting in Dacca for the H-urpose, This subjec
/_conference of the Board.There 1s no guestion whatever o 1,
is not cven to

he discusse”d by the forth-coming#any scr
Whether Bengali should be written in its present scr\
cf this province tgfdacifu

of thuir own frue choice. Government wish to w

a mattur solely for the puople

]

students not to be misled by such bascless ru insopirud

By thosc who are sceceking to exoloit the s ent community
for thzir own narticular ands".

4. On the other hand, the East State

s procass through th:
\snng dubate. Som

of thu Muslim Leavuers was ating

Acquisition of Zamind.ury Bill no

provincial Assvubly has cvoked 1

a policy of
acguisition without com

while some othurs

arguvd that thoe rent-rd 7 inter:sts were not cntitl.

to any compensation ght claim rehabilitation

assistance from

ydwornment., At lust, on the pleading

ue Minister, the Housu svemod likuly

t
of th. Hon'bl V
to nccunt tRy ;u'xm ‘nsaition elause as recommendoed by thu
Sal:ct : SN
\. It 1s just innouncud from Karachi that on

fte acecounting hklstan's total svawbornu trade

ncluding trado with I[ndila) ruvealed an unfgvourgble

of rupsus two crorog _and_forty-two lgkhg

during October, 1949, 15 agalnst a daeficit of ovar

gix crores in thu month oruvious, Trade with hard
curruoncy arvis, howsvur, stowed ua favourable balance to
the oxtont ;wfruhout runvuss forty lakhs, Statistics
of tho inter-Dominion trade sea-barne trade for tho
" month bf October ravuiled that Indla exoorted

P.T,0,
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to‘ Pakistan goods worth about rupces ninety four lakhs moro

than they imported from Pakistan. The maln itesms import

from India were cloth, plecu-goods,

tobacco, salt, provision
and oilman's stores, metals, ores and coal., In tho same v

month Pakistan exported about 5 lakh bulos of jute to \

by land worth about six crores of rubpcocs.
It wiii, thus, be sc¢en that doesoite tho
currency deadlock somz ni

amount of tradue hus co uacdbbutwe

ving change th.:

the two Dominions, though Pakistan is tr

pattern of her external trade to bucom: i
t

6.

dont of Indi ..

The free markct exchange

nucs virtu®l.

at _par, occasionally transactions

Calcutta, the Pakistan runce beim

The wolume of transaction is 1ftly limited

ond  the

Pakistan rupec may rocovur 1tly if the Jutu market

continuas standy as at nrdsant., In nfficial cirel.

here, the prospuct of lmairftaining the 2ikistan rupzc it 1t

prusent ovarvalun is bulng rogarduit with lncroasing

doubt, spaciall h: face of thu

rouncy of un

overall doficit ¥n forcisn trade balune.:s On eur side

the uxact sition doos not seum cleur, is we cannot
fully a for thue smuggled Jute. iut 1t annoars
curgalMthat thu moncy recuived cven bty the Muslim

:n on account of thu jJut:e smuc--le i by them and

ind couslderablu portion
are buing malintained in India. To this

for on our side of thu bordur is not coming back
&\ East Pakistan in its antiruoly >

xtunt thoroe 1s

a dralnagy of capital from this sid., which has an wuik-

ening uffact on Pakistan currency. I'he too offlelals, whilo

ruadily ruckoning the incruasing »ro.:urg on curruncy

due to thu unfavourable balance of ».yments position,

argues that devaluation at thig stggo would moagn o dubgc

P.T.O.
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with the Centrgl Cgbinet of Pgkigtgpn. as the Premier,
fon'ble Mr. Liggugt 411 himself, had mado a politicgl

issuc ©f it Dovaluation at the moment would , 1g is

aporchended, causs a serioMs comotion, ronderihg awkward
the position of the Premietr himgalfe Hon'ble Mry, Fazlur
Rahamun i3 also a blined advocate 9f non-davaluation and
iccordinglyy the knowledguable quartor$ anticipate that
Pakistan guthoritic s may cling to tHolr adécision against
2ll palpable odds ungil the pogieigu \bécomeg impoagiblo,

the officlals furbhar arguu that foroien frade defigits mav.
be_met by gtepling relggsceshgt Bhe gost of dgvelopment
projects  and’the winter drive in Jute cxoortd may alsO)

offer a breathing time’, provided foreign purchases continuc,
Tomorrow, I shall dgagt \ghe Hon'ble Commerce Minister

ind shall communicatie his views later, if available.
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d THE BENGAL JUTE DEALERS ASSOCIATION.

) 4, Commercial Buildings
_Telephone : BANK 2523 P \ u A 102-B, Netaji Subhash Road,
Telegram : BEJUDA 2gE dW O .

%{z st

2. Qur Association resddliates the unkind allegetion ny car
S Lttt so.uie Lers of the Agsociation nave taken ac which is
N Stk 5 3 Zntoerest oo .e ccuntry and the wishes of g Centrel Govern-

nd are well in-

1 tne wishes of

cts hive been null and
2 Governicnt &nd for tu_e
2,oped asl o tae gute

< :eep tae aealtay atwos=—
ouss e Lo iintzin tile

L 18 sut prc.er to declare

Lion wWould aelp the wisiles

(D8

vsgoci”tion in declaring

S5 <IN le_2l ond is as

()

)
e
o+

doesnot want to pur-
v, devealuing their currency

elfore devi-luation :lost of

N\

. e T tle L.t scaldan dre wirrd oter £ fers.onal letter to tihe

LhAng aduw Know thie difficulties of sellers
vi ¥ & ‘ ‘ & not Jorwera te ue we 20 not know in what

3 _,ou represgentel cur L.0icutties to t.ae “lun'ble the Finance diniat

Iy Wauy Ve suill recl amca ouliged il jou vwould tuke tne trouble to

P. "A‘. o. 1
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e THE BENGAL JUTE DEALERS ASSOCIATION.

(’/ (7 4. Commercial Buildings
_Telephone : BANK 2523 B 2 _Four 102-B, Netaji Subhash

Telegram : BEJUDA

Borfovedtn

e a2 feir under- !
L N 4 crest jute
R e od = e the embers
ol wat ol B 131 o B Lo co-operate witi §
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L opportunity
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Nev Delhi, the 7th December 1940,
e A XX R

Repested tor Deputy Nigh Ceompastomer oz fmbta

2 ELERRAN.

12(160)TP(T) FOR PARUGUE FROM IESAT CONTINUAYION MY
TELEGRAN NUMEER 18/160/TPT DECENIER 15T PRESWME SUTHEREAND
NAS SEEN YOU SINGE STOP I UNIERSTAND SIXYYFIVE VIATS
VEICK WERE LOADED AND ALL FUBMALITIES IN RESPECY OF WNIGK
WENE COMPLETED PRICR REPEAT PRIGR TO 1993 SEPTEMEER ANE
STILL NELD UP STOP I FEEL VERY STRONGLY THAT THERE CAN NE
NO POSSINLE DOUBT ABOUT BONAPIBES OF RAW JUTE WNICH WAS
ALNEADY ON THE NOVE PRIGR YO DEVALUATION AND WOULD
THERFFORE SUGGEST THAY YOU MIGNY PERSONALLY INVESTIGAYE
THRSE CASES AND NAVE YHEM NELEASED STOP THE PACT WNAY
ALL PORMALIYIES IN RESPECY OF THIS JUTE NAD BEEN CONPEETND
BEPORE DEVALUATION SNOVLD I SNINK ASSURE YOU THAY I¥
CANNOT POSSINGY CONFLICY WITH CR BE IN TENED YO CONIRAVINE
ANY OF THE POST-IEVALNATION REGULATIONS VEISH GOVLD NO¥
NAVE EEEN FORESEEN AT THAT YINE STOP GRATEFUL PER
URGENT REPLY

RESTRUAN -



SuUxacse
carcUTTA

POR WALKER FROM DESAT POLLOWING TELEGRAM RECEIVED FROM
FARUQUE BEGINS I HAVE ALREADY SENF YOU TELEGRAM EVEN FUMBER
DATED 6RGOND DECEMBER THROUGH DYNICOM DACCA GIVING DETAILS
OF SUSHFRLANDS VISIT 5TOP, MAIN TROUBLE IS THAT 50 FAR NEITHER
.FOR JUTR BOOKED PEFORE DEVALUATION NOR APFER DEVALUATTON
APPLICATIONS HAVE YET BEEN SUBMITTED AND AS A RESULT OF
-SUTHERLANDS VISYT WE THOUGHT THAT APPLICATIONS WOULD BR
'CONING TN BUT 50 PAR NOTMING EAS EAPPENED STOP. SUGGEST YOU
TRQUINE FROM 1JWA-AS TO WHAT IS THE IELAY IN SUBNISSION OF
APPLICATIONS SYOP SVEN IN THE CAGE OF JUTE. BOCKED PRIOR 0
NINTEFNTE OF SEPTEMEER FOR SEVERAL CONSIGEMENT COVERING
LARGP QUANTITIES OF JUTE. THREE DOCUNENTS NAD NOT BEFN
NEQOTIATPD AND ARE STILL IN POSSESSION OF CONSIGNORS IN
WARAYARGANS STOP THESE CONSIGNORS EAVE KOW FORMALLY APPROAGH-
¥D US ASKING TEAT CORSTGNMENTS GHOULD BE BROUGHT BACK TO
WARAYANGANS 70 BR TAKEN T0 THEIR GODOWES AS THEIR JUTE NAS
NOT BERN SOLD AND I HAD MENTIONED THIS FACT TO SUTHFRIAND
STOP WHERE DOGUMENTS ARE IN POSSESSION OF MILLS AND WEERE
PROOP OF PAYMENET IS GIVEN THERE WOULD BE NO DELAY IN
RELRASRS 5T0P YOU HAVE WY ASSURAKCE THAT I WOULD LOOK INTO
RACH CASE PERSONALLY BUT THE MAIN THING IS THAT I MUST EAVE
SOME GASES WHICH ARE NOT FORTHSOMING ENDS WY IS THE
CONPLAINING THAY SUBMISSION OF APPLICATIONS REGARDING JUTE
SHIPPED BEFORE NINTEENTH SEPTEMBER BEING DELAYED STOP
EVEN IF THEIR MOTIVES ARE DISHONEST WVE MUST DO OUR BEST
0 COMPLY WITH THRIR PROCEDURE AND GIVE THEM NO CHANGE

OF COMPLAINING THAT VB ARE NOT FOLLOWING PRESCRIBED AND
EXPLAINND PROGESURE X WOULD ALSO WELGOME INPORMATION
REGARDING OTHER JUTE ABOUT WHICH CONSYGNORS GOMPLAININ-G

PTo
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New Delki, the 7%k Decenber 1960,

o o
LR T -
R W

Rereted ot Do g St G

ZELEBRE AN

12(160)2P(?) FOR PARUGUE FROM DESAX GONTINUAYION NX
TELEGRAN NUMBER 12/160/YPT DECEMIER 15T PRESWNE SUTNERIAND
NAS SEEN YOU SINGE STOP I WNDERSTAND SIXYTIFIVE FIATS
WHICH WENE LOADED AND ALL FORMALITIES IN RESPECY OF MEIGK
WEXE COMPLETED PRICR REPEAT PRICR TO 199N SEPTEMEER ANE
STILL NELD UP STOP I FEEL VERY STRONGLY THAT THERE CAN NE
NO POSSINLE BOUST ABOUT BONAPIDES OF RAW JUTE WEIGN WAS
ALREADY ON THE MOVE PRIGR TO DEVALUATION AND WOULD
THEREFORE SUGGEST THAT YOU NIGNY PERSONALLY INVESTIGATS
THESE CASES AND NAVE THEM NELEASED STOP THE PACT TNAY
ALL FPORMALITIES IN RESPECT OF THIS JUTE NAD NEEN COMPAETID
BEFORE DEVALUATION SHOVLD I THINK ASSURE YOU THAY I¥
CANNOT POSSINGY CONFLICT WITH CR BE IN TENIED TO CONTRAVINE
ANY OF THE POST-IEVALNATION REGULATIONS WEISH GOULD WOR
NAVE EEEN PONESEEN AT THAT TINE STOP GRATEFUL FUR
WREENT REPLY

RESTREAN
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New Balki, the 7th Decenber 1045.
s AT T R

amenetiianan -y X o -+ Ry
2ELERR AN
12(160)TP(T) FOR PARUGUE FROM DESAI CONTINUAYION MY
TELEGRAN NUMMER 12/160/YPT DECEMEER 1ST PRESUME SURNERLAND
NAS SEEN YOU SINGE SYCP I UNDERSTAND SIXTIFIVE FIATS
WHICK WERE LOADED AND ALL FURMALITIES IN RESPECY OF MEICK
WERE COMPLETED PRICR REPEAT PRICR TO 197X SEPTEMEER ANE
STILL NELD UP STOP I FEEL VERY STRONGLY YEAT THERE CAN NE
NO POSSIELE DOUBT ABOUT BONAFINES OF RAW JUTE WEICH WAS
ALREADY ON THE MOVE PRIGR TO DEVALUATION AND WOULD
THERFFGRE SUGGEST TNAY YOU NIGNY PERSCNALLY INVESTIGAYS
THESE CASES AND NAVE THEN RELEASED STOP THE PACT WHAY
ALL PORMALIYIES IN RESPECT OF THIS JUTE NAD NEEN COMPAETID
BEFORE IEVALUATION SNOUVLD I THINK ASSURE YOU THAY IY
CANNOT POSSINGY CONFLICY WITH CR BE IN TENNED YO CONTRAVINE
ANY OF THRE POST-IEVALUATION REGULATIONS WEISH GOULD WO
NAVE BEEN PORESEEN AT THAT YINE STOP GRATEFUL POR
mexNT RKEFLY
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Copy of dated Sth r 1949 frem J.N.
Sy LA e C R

REFERENCE OUR TELEPHONE CONVERSATION THIS MORNING (.)
NAVE MADR EXTENSIVE ENQUIRIES REGARDING FAZLUR RAIMAN (.)
NE REACHED CALCUTTA AT 9-30 P M BY KLXM PLANE ON WEDNESDAY
SEVENTN (.) WAS NERE YESTERDAY AND NAS LEFY FOR DACCA THIS
MORNING (.,) HE MAY HAVE MADE SOME RNQUIRIES ABOUT RAW JUTE
YROM ISPAHANIS NERE BUT NATURE AND RESULT OF NIS ENQUIRIES
CANNOT BE ASCERTAINED (.) PARAGRAPH TWO (.) DETENTION OF
FLATS IN KNULEA (PAK) (.) GORISINALLY THERE WERE FORTYFIVE ;’
FLATS LOADED WITH PAKISTAN RAV JUTE DETAINED AT KHULNA BUT
FONEER WVAS REDUCED YO TNIRTYSIX AS A RESULT OF PAKISTAN
OFFLOADING THE CARGO WHNICH WAS INTENDED FOR TRANSIT THROUGH
CALCUTTA (.) THESE THIRTYSIX FLATS LOADED WITH PAKISTAN

JUTE AND CONSIGNED TO JUTE MILLS ARE STILL NELD UP AT KNULNA
(.) JALAN STATED AT YESTFRDAYS MEETING THAT GIST OF SUTHERLANDS |
DISCUSSION WITH JUTE BOARD NAD BEEN REPGRTED IN DETAIL TO YOU
AND THAT ISMA NAD MADE FURTHER APPROACK TO JUTE BOARD URGING
THAT AT LEAST THOSE FLATS VHICH WERE LOADED BEPORE SEVENTEEYN
SEPTEMBER SHOULD BE RELRASED FORTHWITN AS JUTE CONTAINED

IN THOSE FIATS NAD PATENTLY BEEN PURCNASED BEVORE DEVALUATION
(.) HE EOWNEVER SEES LITTIE PROSPECT OF ANYTHING COMING OUT |
UNIESS PRESSURE IS BROUGHT TO BEAR ON PAKISTAN FROM GOVERIMGENT
AS DETEWTION APPRARS T0O N INTENYIONAL (.) PARAGRAPH THREE
() . DEYENTION OF INBIAN JUT® IN TRANSIT THROUGH PAKISTAN (.)
PIFTERN F1ATS LOADED WITH ASSAM JUTE VERE ORIGINALLY DETAINED
AT GOALUNDO (PAKISTAN) (.) SUBSEQUENTLY FOUR OF THEM WERE
RELEASED BUT WERE AGAIN NELD UP AT BARISAL WEILE ON THEIR H
WAY TO CALGUTTA (.) RIVER STEAN NAVIGATION GOMPANIES ARE '
DISCUSSING QUESTION OF RELEASE OF THESE PIFTERN FLATS

WITH JUTE BOARD AT NARAYANGANS TODAY (.) SHALL TELEGRAPE
RESULT OF DISCUSSIONS TOMORROW (.) PARAGRAPE FOUR (.)
TRANSPORY BOTTLENNG/OF INDIAN JUTE OVER RAXIMAYS (.)

THENE IS WO REPRAT NO BIFFIUULYY ON IROAD GAUGE SECTION (.)
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IN PACT E I RLYS HAVEZ OFFERED TO RUN ANOTEER JUTE TRAIN
PROVIDED IJNA TNDERTAKES TO DISITRIBUTE WAGONS IN RESPEST
OF KILLS (.) MATTER IS UNDER CONSIBERATION BY IS%A (.)
ON METRE GAUGE SECTION ON O T RAYIMAYS THERE IS A TEMPORARY
SET BACX OWING TO OPERATICHAL DIFPFICUIZIES WNICH IT IS
HOPED WILL EE SFT RIGHT IN¥ TWO TO THREE DAYS TR (.)
WITH THE OPENJNG OF ASSAM LINK FROM TODAY FURTHER INPROVEMENF
18 ANTICIPATED (.) AT YESTEADAYS NEETING JALAN STATED THAT
POSITION XIGHT FE WATCHED FUR A FEV DAYS AND THAY HMEB
WOULD REPORT RESULT NFXT THURGDAY (.) CANNOY APPRECIATE
WALKER RAISING ALARM 80 B0CN AFTER COSSIPORE JAM (.)
PARAGRAPE FIVE (.) SMUOGLFD JUYE FROM PAKISTAN (.)
QUANTIYIES MUST NFCFSEAPILY BE SMALL OWING TO DIFFICULTIES
OF BOAD COMMUNICATIONS AT TEIS TIME OF YEAR AND TIGHTENING
OF CONTROL BY PAKISTAN AT LAKD FRONTIERS (.) PROSPECTS
WILL IMPROVE AFTRR A FORTNIGAET OF THREE WEEKS WHEN ROAD
WOULD IRY UP (.) TRADE ESTIMATES THAT 3 (HALF @) LAXHS
BALES FAVE ALREADY ARRIVED AND SHAT FURTHER 3 (NALF 6)
LAKHS BALPE WOULD ARRIVE SEFOKE END JUNE.

Coples %o 1=
A1l EBeemendie Seeretaries.
H.M,
P.8. te Dy, Prime Mimister.

e s “Toarm ¥ire)

P.8. to .M, Fimanee.
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1l, York Place, \?~

New Delhi,19th Dec.

Dear Shri Shankar,

Ly Honourable Mnis@has

asked me to send you ry of a
tour note submitte Sardar
Datar Singh on A&,bject of
increased }rc)%on of Jjute in

~ India, wi equest that it ray

kindly t up to the Honourable
the Frime Linister.
ith kind regards,
'\’ \ Yours sir&cere Yy
10 Thrchow Ao

l,&\’\ (5.K. kirchandani)

Shri V. Shankar,

E; Frivate Secy. to the Hon'ble

Deputy Prime Linister,
New Delhi.
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Ministry of Agriculture.

1 returned yesterday from tour of Bihar, West Bergal,
Orissa, Assam, Cooch Behar and Tripura. As a result of my
rersonal discvssions with the Hon'ble Linisters for Agriculture
or the Chief Commissioner and their officers ccn%arned with
Jute, 1t has been agreed that a total of 3,22400Q ‘acres can
be brought under jute without taking any areas from foodcrops.
This can be done either by double-cropping .er taking up
wastelands not sultable tor food crops. »This aiditional area
consists of 1 laxh acres in bihar, 50,00 in Crissa, 1 lakh
in Assan, 20,000 in Cococh Behar ,and 40,0C0 in U.P. and
10,000 in Travancore. 71his #f2 pive us incre sed production
of & lakh bales. A schere (fergrlant jrotection, which is
beirg put up, will sud another 30,000 bales. Over and above
this, the Government @l Buhar i3 jrerared to jut 1 lakh acres
under Jjute in Purnea district by double cropring pr vidad
the necessary labgour _arrengsc=-t3 can be made. I am looking
irnto this motterard it will give up another 24 lakh bales.
We cen expect ‘another 1.5 lakh bales in the riormal course
under the stimulas of high jrices. Taking all these together
we can, expéct to increase our rroduction by 12 lakh bales
without affecting food jroductione.

A detailed uevelopmental progranme for the purpose

13 being worked out.

5d/- Datar Singh
16-12-1949
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GOVERNMENT OF INDIA
MINISTRY OF COMMERCE

New Delhi, 15th December 1949,

A copy of the undermentioned paper is forwarded

tos= -
(1) H.M.
w2 P.S. to Deputy Prime Minister.
(3 P.S. to H.M. Finance,
(4) Ministry of Finance (R&E) (Mr..K.R.K. Menon)
(5) Ministry of Finance (E.A) . (Mr, K.G. Ambegaokar)
(6) Ministry of Agficulture (Mre.K.L. Panjabi)
(7) Ministry of Food (Mr. R.L. Gupta)
(8) Ministry of I & S (Mrf. S.A. Venkataraman)
(9) Secy., Economic Committee (Mr. P.C. Bhattacharyya)
(10) Financial Commr. Rlyse (Mr. A.K. Chanda)
(11) Mr. J.R. Walker, Chalrman, Indian Jute Mills

Association, Cnicutta.

. T P
(NN ;’/ b~

) “for (C.C. Desail)

X ’ Secretary.

Copy of letter No, 4087 dated 12th December 1949 from
Mr. P. Das Gupta, Assistant Indian Government Trade Commission=-
er, Dacca (East ﬁnk‘lstan) to C.C. Desai, Esq., Secretary to
the Government/of India, Ministry of Commerce, New Delhi,



. Copy of confidentirl letter lio. 4087, dated tne
12tii vecember, 1949, from p.Bas -Gupts, Lsquire, Assistant
Indi-n Government Trade Comnissioner, 8, Gopikrisna Lane
£ .7, viarl, vacca (usst Prkistan), to the secretary to
t e Governuient of Indi», Kinlstry of Commerce, New Delhi.

.ubject:- Latest position in-the Haw Jute
Trade of st dengsl,

In continu: tion of myr .0, 10, = drted, vecenm
Eagr & 1 ve t.e asnour to sadress you on tue ¢
subjret rnd to submit e following for t.e faygpur QI
vour lanoa pepussls
= O 5 raure jended Gie juse btrig S0 st
7: Ly £ wooure by = mattiplicity of usesy bot.
oL ot @i asredcl; s just Jinto = new
FLU S ik s Sl 70k enging b e 10, 1043,
i ri. t 14 the floor-prices
s Leorad Prekisten  mape Dere N
t Kl e yrice in tae orineiprl beling
tre (e ogen: i ~/8/= to ue 1/- rbove tae
Like & y in reidy

premium or i, /-t

qu: Lities of loss: belng
to . B/= puer npund, 1t

this context turt the Jute

s introduced s ndsra

=
®©

proioited any tronssoction

15¢nl welg its taet renge from

) tol:s to i tol por omaunde miile the 1list of
reomdin by turers s boon ordaed to by tne fppointment
J€: h:lf of dozens new -gents, it has been notified
trt—no unregistered firm woul \ be rppointed as .

LoV ruent Lgent fur buying or selling Jute in wast
eng 1. i1 substrnce, t.e market nss recovered

conslivrably and it would be falrly correct to sssume

L+t tuc volume of business in tne Raw Section of the

c fef b:ling centre at liarryangsn) has recouped 50
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per cent of tie normal trade, Ihe undertone of the

market continues strong snd there is substrntial Luying
pressure from the foreign interests like 'Eri‘cain, drrnce
and Itely. It will be roc lied Y=t ezrly in iovember
Jforeign buyers were requested to l1ift ¢t lesst hrl”

of the quotrs grented to tiew by the Llst occeiber, £ il\

wi:ichh the uovernment of tiirceatned to c neel

unexecuted prrt 2f L. guotrs rnd to redistribute

srme cmonygst ot

¢ proscctive Ly

thet Pekist:mr

send

prriiculrrly to negiticrte sal b

el to sone externt

LA W Te o

WPz 1y @Bt Py

@ e G L

e o B

£ 't 5 :
Gy re Bee 5 to Lo e & et tive Hrud 5
mill Irnitaroes =cboriid Lo arket G Ui b i
pents Loc L1y, in t.e oo tue by e

be resolved

wiy or
\ e Intern: 1Ly L0,
NGOV

rument 9f Prkistou, in oroor Lo ohvinte any

ble errayin Y L e yEAbtdie. L position coanre ent

> # reglon tion ’ 1:ial Wiy, el dANAGL
t oo orrov SO A TC Ind ey ¥ e @ LL onut to
pull u, . Wher 2 ThEt, ¢t 1 Ly Pr L Ldime wednge
wnile the tnroe Jdnicters o7 the Centr L gove mioant o7
P:rkisten ( wva'ble ro Sozlur e iy m*ble re ki
wannbuddin snd  on'ble ; 8 Lek) ore toow o tour in
wnat Jengel, ‘Lrylnu to pete up tue difterences, so

menifestly rpoerent, wit in the proviacisl uslim
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tuslim Lesgue =nd the Provinecirl Linistry, the National

sink of Pekistan 'ies been instructed to offer finencisl
cccommodrtions more liverslly. It is now understood tuat

in course of t.e lsst ten days rnotiier zmount of s, 50 \

to . 60 lrkis iave either been rdv:rnced to the nomin

buyers 2r accomnodntea for, It is rlso significant ¢
for tite first time three 1Indian firms (L.zrw-ris) baen

sceonmadeted witn funas (nem

wrginelly nowfd) an® this

ry well zerve :g ¢ tiiely beit to tue Indgde cection of
) tine mrrket wis sO
iy )
) Lon . rgyeing o ssed and
5 1 JUTH oMy rny, )
) 1 tne present
TSe L i 11 Q) 3 b}
) of the situstion

following way be of

by ioreign Countries :

e 11orket quite freely, others

evincing :adea interest.

t e export trroe (suc as

_1lrrk, oonakand:, . oim :nd Ispaaani)

increased thelr purecin ses.e ut srrivels

onaing improvenent due to w: ter-logging

countryside, /5 to the volume of

tie border, it would be obviously

to ¢ Ltempt any estioate, Lonet.eless, 1t secms
vnr t.at smugpling hos continued more freely than

‘ntieipr ted cnd this has considernbly depleted the

ilatrecved stock itu the poorer section of the cultivators,

Mle tne combs=retively welloff fermer-traders have

required substonti: 1 stocks apparently «#ith e speculative
CUrposes it tihe principsl brlang centres nave been
<purred up meinly by the sudden chenge of Duncee's attitude.
(nough to ¢ limlted extent, sne had been buying all

through, the latest reports indicste that she has

considerably revised upward her price-offers. M
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wvén in the latter part of lLovember, the local guotation
ranged between £ 113 &nd _.': 116, 3ut now tust the vundee
mzrket nas moved up #nd ti.e Jute Controller .sving paid

£ 120 for guality equsl to good merke of usisce /5,

£ 1185 for L.J.i.y £ 123 for good lfossa 4 :nd x 11§ Lor

tie full grpup, it is evident tiiat Pnkist:n nerket wol > \
rerct juickly. Visiovle trends . woula :oply Jjustify

undee, T idugh underselling lnad: in tike internst

e rkets, “ould sovon _riece up ‘v T:bric quotsgfir

t.is mry pus . up b reir jute avers e to O riGin

p? )’
f. Ln the circu..; 2y FPekistan

Lhe crinter

Yogsy: gueting sbout L

rnerket eould not lsnguisiy, articual:
sus gon Lis t affer: X 30 ©rouch
vhitts songs

T Incr-: sin inte 5 * phe daydadead . A1l @

24 Wiile tue Indien
posibion, v de rew
jube s bock positio

suind ity Braldr pie

£ b: Ly s (st
buitd stintis L1y » 3
crmnat atre: jute in ono i
in ti et vioula Hedng the e L. rs @0 G o rizing
ae strong rumour tost b ki n wicot hee develulng
Irency o0l nd s b Lo sty coulid ot x sechid G
Cqpeadn er ove rv: Lucd ruje e beyond Jhoarnanry, 140,
jod inspir: tion, Lo tie :peculabors, wir or convinced
tnat in cnune Pokisten E151 fevelue »t par vit. inide,y

the price of _ute in st Prhkictan (oot vagal) 411 saoot

U Lo tae 35/= tnd sbhove, ani the stock- ol ers would oo

¢+ indfall margin. In jgusrters clos« to the l1ocnl
officinl circle, 1t i olso rrgued tant something mry come
out of the Commonwealtn conference scaeduled to be held

in Ceylon in January, 1950.
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It is furth‘er argued, presumably with ;
substential 'validity, that within the Indian Dominion
itself the officiel price-ceiling and the Ordinance
l rel-ted thereto hove virtually become dezd letters. On

our :=ide of tihie border, I nave reasons to beliwe,
1

smuggled jute is bei

g purchssed freely ot ¢

prices above
tiec officisl ceiling, =nd the free market exclhiange \

| rate being firmly at par, witih Pakistsn rupee =a

s L
wcaker gicde, raw jute prices in Indis nave a 4 \%
mepring on the mrrket in _ast Lengel. e ssi ity

D oseugeling vyuts & further premium on t

o by ocks
«la zlong Pakist-n border for thue simpl@;»son
Lt thc

xport duty s:le be :m‘u% to # levy of
Pepi@ds 11 these

¢, 1t should now

e 4/= per .cund ern be eve
£ etors divectly relev:nt to

pritted that Indion ugh their agents

r supuliers @re pe=cn

» market and buying

joritly, necessity knows no
ikely thet desplte Jute

would be rcquiring stocks at

0ld: ned by tue belief & at
f: vour: ble brlsnce of tr:de .aving

deficit siie coula not mrintain her

1 tpuci nor the International ..onetary
\O> 71low this.

& 4. Incressed pecilities for uxport s-
v.ﬂv&v e Lo ugly p

1 ivy cerry-over of stocks in t.e

ct of being faced with &
begirning of the
fext sercon, Pakistan have carnestly avowed nerself
L> the polier of "export jute at all costs", Mr.

rojue's lntest st:tement (copy enclosed) will

ntiste 1t, ..t want 1= more interesting to

ote 1 thst tulngs »re beglining to move at lrst,
vy wre moving, cince Lecember 1, 1949, 4 Jute special

treins n weck - eacn train consisting of 50 wagons and
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and- eachh wegon crrrying on -sverage 50 ©

Thuas fron

tie baling centres no less tiran 10,000 brl:s per week

to

Chitlegong over the single lire reil:

5 ut wirnter
has opened out a new river-route vie -ePical rnd slong t.e

san corst right up tO tite sort,

e Tabs weivs a0l wele wer e SOMp cr

loads direct to tie port su' lora

dohe ot idestrecn, 10 b is rodbe 1s fully

It 2 slulei Be powcible By Bk ebdn Sl oxTE!

1k

Lhe S

it s
"t

L

altit
XL

LLill, VWS Y ) Gy B et i vk Ay

Ll s A% g el A gl op o TR oG 1 ut o S

LT ,‘ e proviia or, okl ocven Loet, ol paad L3ungs
\A wraul rendier irpordible - et cerr 1o adng
3 Loty SR S bie shivre y e 1 org er

fe” used Cor toring —up o o L izt % O, ¢

tuard: Lo Last oapt of Voiner, o T I

" 1 it consideraple reoal s i toas tots 23] RE

vin S 4 vt mig A b t nte i Ly

wstiistea st over 1,50,u trlene vy SRR o

were covered by re=t v Lot m puretr nes, LI o bl

yost=dev: Lus tlon purc s re & yjaee sbnerwel the
sthier Ly U.at "srance asve rlready purcipsed 109 Lo 40
thousand brles agninot thelr own rllotteed  uots: nd
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would like to nurceh

se more, U.5.#. too is.purchasing
small qusntities, snd ULkh. hrs purchrsed one lakn beles
rnd is likely to purcii se more, In rddition¥ to these,

ExX®m dermany, czecuodsloveikisa nd all other countries whose

ot nave veen stoo e

€d by indis are purcihiasing here
direct"., L:tely, rll these 1ave proved to be ture. Yet \v
t:e pertinont question rewm:ins - now much sll these Q
orelpn tuying wouls snaount to ? ind could this, I )

reining 1loof, solve rrkistsn's problem of jute? N

¢ » ros.er obvious

sle o Up till nofgreign

opurc w s (v #eluding Inaiz) could not nave Ned a
tocl off L ,00,000 b:l s, oundee snu others B isting

ir. pocir pure

coula not welg P to dispose of

or P most. Ine net
resuly bout 20,00,000
L& s. wven wit' the
JubLe bl t’.r‘oug‘h 6& purchasing
genbe o ni: ot* Prkistean liberslly
’ ' rerl problem of dispossl could
ot v s cultivetors could be relieved
i¢ e Ly the middlemen. e rerl dispute
ill L e stockiste rnd the auti:nrities.
ut it mur our tien anve broken the coraon, we
S I PRy - = ir oun interests nd mill sgents are buying
{3 O 08 4 1:ntitsn interests rre restrained sufficlently
&\Ayin., iirectiy in Prkist:n manrket, the price-boom
conWt e e intrined long enouga cnd the market would glide
fown in sbsence of :dequs te buying support. In speculrtive
" ft i1s nrouct tirt if Indisn yarn snd cloth can

snver oot ngal vis Hongkong (Just to circumvent

5 prooibition ageinst direct import from India),

Priicton jute could well enter Calcutte via Akyab or some
)t r forelgn port nearby, circumventing the exchange

trouble, E

e -
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5. I am further inclined to beliwe that the
Jute goods Export Prices Ordinance on our side is being

circumvented by tne mill-cum-shippers, some weay or other,

It is not unlikely thst they have set up sgencies in the
UeS.A, and other doller countries under

s

nemes not

detectable ~na sre exportin essi

[

n in excess ol
genuine ssle commitments, with the purpnee »f bu
o resdy specul: tive stock, on wiich they coulg @

larger profits in a soort supply mrrket. I D S i t

s be true,
it is n:turel for t em to buy jute a2t In d@orw 5

glmost =t =ny price, ina consejuently
buying stocks in sl

I om, tiere? ot unless
ve ern ouilwbup an ¢ontrollin: juce
industry ~nd trede o fneionel ronufecturing
comtrices Like Indiiz, rence; we grn aardly

rect to stabilize

W jute andice: or € e

interns tiosnal mirk: 1 Sy
ohvioucly be the v.JEr Yoty 0 Andps
‘or the s~he anrjty . il afve s the Horeitdlitic
>f unilrte %Lu by ot iers Like oundes snd JSrinee. s

Ny, 1 hive completed clie ey~ nd

1 e
3

&\ndu» ressure s could not finde Ly, whaile
uly ign Commissioncr - orderel tunt the Liplonr tie
< ': g to Delui will run wnly twlce » ok, L, By schene

will resch you e¢srl. next ek,
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Now Delhi, 15th Beesmber 1949,
A eopy of the uxdermentiomed paper is ferwariled
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letter Ne ted 12th 1949 u—
:'r:; cq:.’“' “.“ .c aa December e
' ) 'akistan C.C. .—1 “
Government w nunry of Cimmerce m

In comneectiom with your note emdorsed to this eoffice
under No. 4519-8Secy/49 dated the 30th November, I am to sublmit
that the repert of Mr. Y.N. Sukhthankar, Esq.,I.C.5. that 51
wagons had moved from East Bemgal to Caleutta during the peried
1.11.49 to 20.11.49 deoes not comtradiet news at this end. Im
faet, the Cust cordon imp 4 by the Pakistan sutherities
have noet worked so well as might be assumed and in fast, ne
less than 40,580,850 bales of jute was experted My Pakistam to
Indis éuring October, 1949, over the land fromtier, besided the
amount smmggled without the kmowledge of the autherities at this
ond.

The fact is that towards the begimning of Osteber, the
Government of Pakistan threw a cordon around the main inland bels
of jute movement, The corden was placed at Kindisa, Wt the
Jute that had cpessed beyond was mot held bedk, Neweover, &




L > 4

. wagoms held above Rajbari and Serajgagj Bazar in East
Pakistan were allowed to proceed as otherwise many of the wagoms
would have been uselessly held up at the eost of the Pakistan i
railways. This opportunity was availed of by seme of the oornpt‘
offieials of the lecal railways im collusion with the smugglers
and 1t has now been detected that beyond the cordon line many
empty wagons were fraudulently placed at the disposal of the
smmgglers and jute was allowed to be carried to Imdis even with-
out payment of the customs duties. For your information few
mt-.-i.- of presecutden against official eorruption are noted
belows~

1. Golam Ambe Khan - mvietol‘bo 2 years rigorous

impriscnment for sccepting bribe and allowing jute to pass on to
India without customs duty while werking as ‘a customs Imspector
at Darsana.

2, Two goods clerk of Sylhet Railway Station were prosecu-
ted and sentenced to 6 momths rigercus imprisomment for similar
crimes.

3. In Bogra district, the Station Master of Tilukpur, one |
guard and ome Marvari merehant were prosecuted and sentemced to
emR year rigorous imprisomment each for supplying empty wagons 1
and thms helping smuggling of jute to Imdia.

fhere are-inimseerable other imstances and the frawdulent
transpert of Jjute over the rallways still ecomtinmes.

It 4is further to be noted that though fresh licences wvere
not being issued exsept for eocal, salt and eertain chemieals,
Pakistan had allowed in October some imports of the commodities
eovered by the Imnter-Deminion Trade Agreement om the stremgth
of pre-~devaluation commitments of the loeal merchants and the
eonsignments lying at the border were 2lso being released grad-
wally, the customs sutherities, either allowing fraudulemtly
or taking an x indesmity bemd. A eomplete list of suech imports
from and exports to India during October, 1949 is emclosed. It
is alse true that many essential items like cloth and vegetable
oil are still bdeing ssmggled into Pakistan by frandulemt nwt:a«
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of our own customs cordon. On the other hand Pakistam is
allowing such items as readymad ’ ;1 ds, hesiery,

. _tobaceo mammufactured and wmmamufactured and a similar other
miscellaneous items.

FOR THE MONTH OF OCTORERJ 1949

EXPORIT .
o “Onits.  Quantity &1
He.  Commedities. )
bales 408080 1. Raw Jute bales 437
Plieces 333
e 11684
-4 23210
. 2280
IMPORZ.
ey Biemte Aeid ot 62 1
a e A
{3 e Aetda " s Nill made bales 4
20 Witrie Aeld & 17 8
d) sagnesium Bulp. e 8 2, Jute manufact.Tons 1-
Cc Tan 4888 3. Washing soap - 2
Cloth s-
s Mill made bales 288
) . 8
4, Cotton Yarm - 837
6, Jute mamufactures Tems 1ns
- B{-hn- Cwt, 7
7. ble oils 1~
(a) Mustard o Tons 3181
(3 Sy : S
e o
(d) Bana £l . 7
8, Paints & varnishes Cwt. 1183
9. Linseed o1l Ton 3
10, Sea Balt Mdas. 49627 S
11, 8 Tons 2
12, Pig Irem - 48
is, ‘!o.h;:: ;-). (171‘1
14, Wa soa ons
15, Hard Weod o e
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MINISTRY OF .
New Delhi, 15th December 1949,
A oopy of the undermentioned paper is forwarded
tos-
H.M.

%H%

You have been kept fully advised of the reecent tremds
gemerally im Pakistan eécmeerning jute by the eopies givem you o
the reports I receive. They indiecate that things are better
there tham they have been because of the export demandy and tha
combined with the activities of the sultivaters directed more
towards riee than jute, paint a more hopeful picture for Pakist
As against that however there is this that by the acceptance of
a figure of S50 lakhs bales for the crop - vhich makes us beliey
“that if the Board take that, the trade's estimate of between
55/60 1s not se far out - the foreign (other than Imdisn) demay
cannot hope to result im other than seme 30 lakhs bales being
left on their hands (less of course wvhat may by ssmggling have
additicmally reached us here).

nq-«wmunumx.umm_m
ewmoerning the pelitical pesitien esmsequent upem the Beard's
astivities and the peliey of the Fekistan Central Severmment);
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and you now are avare of the resigaation of Hamidul Hugq

Chowdhury whe was the Finsnee Commersce and Industries Minister
in East Bemgal. We have > d he was d to Government's
non-devaluation poliey which he 1 vas inst the
interests of East Bengal or had deem reached without due regard
to their pesitiemj but on the other hand it seems_there are other’
causes for we hear that the Pakistan Govermment have instituted ‘
an enquiry inteo his conduwet as a Mimister. Ome of his hemshman,
Bhuia, vho was given part of a pucea press house at Narayamganj
(though he had no experiemes of the export trade) was recemtly

censered by the Board for lask of pregress. Anocther interesting
sidelight om the political side of things has been gainsd frem a
persomal letter which I have seem writtem hy Currim (Pakistan's
agent in jute mill machimery purehases who reemmtly for that
purpose visited the U.K.) in which he asserts that Pakistan are
holding theix own and that as a eomditiom precedent to any
discussion ocn jute prices, there must be first of all an asecept-
ance by Imdia of their curremey. He gives the assuranse that
Pakistan vill mot budge a Mt from the ecurse they have takem.
If ome is to jJudge from the sctivities of the Beard, from the
staff and organisation set up by them, from the permanent msasur-
es takem to set up offices at Naraysaganj, Pakistan regard these
steps from a long term angle and mot just measures to overeoms
or meet a temporary situation. VWe have had reports of a meeting
at Chandypur in which a great deal of aggr was sh w!

the B d in s to ate tivities in that statiem
eomsidered by the Beard to be below what could be mormslly
expested and in which ne attempt was made to lessen or disguise
threats by the Beard ia requisitioming, custing, and gemerally
most drastieally to deal with those vho falled to maks the grade
You are aware frem previcus reperts of the Board's
decision to allov Rs, R/8/- per mawnd lower as the aseepted
effieial rates for jute purchases swvay frem baling statioms)
and notices have been posted wp in various baling semtres and
alse in several balerdd premises making kmown the prises and
mmdunmuwmw—m-‘i
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Shat these prices are 4 ve : » L-“
“afferts through the feregeing aided by Speeial Officers in the
édstriets as also by the Uniom Boards have made the eultivators
pause in their selling astivities espesially when they hear of the
better prices being paid at the main baling eentres. Government
pPropagands agents have asked the eultivators mot to sell as later
en they will pesaibly get even better prices. A most distourdMng
fenture im all of this recently has been a report that duying has
boen oomdnoted om Dehalf of Caleoutta xills., . For the most pars
our imfermation is that balers and merchants - the larger and
meore respomsible sluments I mean - have up te dete beem purchasimg
in order to meet pueva bale demsands (i.e. overseas export) and
ﬁ—xxmm-nmmuuw.wzamrnuuu-
ing of their premises. Purchases by ome firm of unsuitabdle
qualities and assortments for the forefeimg policy and proecedure
led to enguiries whieh have shown that the intention is storage
and shipment to Caloutta omee coméiitionms are mormal. Sinece
finaneial rescurees are sansiderably streined, it is believed that
such action eculd not be pessible except with the finaneial
bagking and suppert of mills. That is a further eocmpliecation
and headache to me in ways and means of eounteracting this,

as 1f I had mot sufficient as 1t is.

As far as Pakistan's pur is €4, this
1s believed to de werking satisfacterily although to date oaly
ﬁ.ﬂ-ﬂ-m&-munﬂ up by

The mmber of firms who have joimed and are working in the scheme
um-iu—mzqunmumuunwnu
know that a great mmber of small Muslim firms have obtaimed
finemeial assistamee; but their purechases are in the maim
spesulative.

Export enguiry has heightened and mov Ameriea is
in the market. They have purchased a fov odd leots and still are
intavested; dut they imsist wpen purchases ia Pakistan rupees.
Prenes has takem at least 50,000 dales reeemtly; andegain still
are interested. Prices paid are roughly em the basgis of Rs.180
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{Pakistan) for Expert First and Rs.160 (Pakistan) for Mill Pirst.
High grade Jat Tossa and very superier grade White Jute are in |
-M—unm-—mn-umm”un.w)
for Dacea Tessa 4's: Pranee for the same quality has paid over !
Rs.200 (Pakistan). All of thess prices are F.A.S. Chittagongy
and you will mot have failed to motice frem the reesmt reperts
in Capital that Dundee has ddvanced prices to the mills by £88
per ton. Aeccordingly m‘hum as these markets have an
imperative meed for jute, highe prices will keep their
demands on the lov side.

mglm.mlmJ-;htmmt.ttthm
nmmnemtmﬁﬂmncm. There is mo reasem
te doudt that the figures givem previocusly will be very far out.

I-k.u-tt—ptﬁmcfmoo—lhtl-“ﬂ"
you a colourod.ew 21stosted pleture. ‘A repert from cme of my
friends with large utmn!’nltum-l‘m.ﬂll-thuu
to be without ut»-nur{nm'-—numunﬁn his
business gains take precedencs in his mind over if mot all them
most others, ends by statingi-

"In comelusion I would like to state t
u”ﬁt“ﬂﬂhhﬂn—“m te
« The eost living « in othar werds
l-‘.fu .onu:-i.-tth. -
,d.: will mow on wha'
£ i¢ 1s
.! tn:“ ®0 have o buy
ox wm
sand wvant a reasemably assertment.”

Ihwnﬁtt—m.h“n_wwm“
M.mmxwuwlmtom-m“.i
Later om this aftermoon I am having a cmmferemse with several !
of themj and immediately thereafter I will get im Souwih wilh ‘
you sither by ‘phome or by letter. l
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Phone Nos. OnX 8875 Z8RS; 38KT:
5, Royal Exchange Pla

‘I"E

#

. Batiwtta,  15th Decembde .
Respected Sardarji,
Sub:- Sounding the dan er te]
"SaltbANdl MaThOD' wan

1 Jute sphers.

AS an honest ciltlzen of 1ndia, 1 t 1t)ymy duty to write you

’ and apraise you of the criticul and dang s position which tn-day

exists in Jute and Jute Lonus market _ cauginyhuge loss In the iovernment

revenues and universul bluck-markegl

1 am confildent that 1f %Sa hethod" as applied in the vast

sphere of indlan States, is uappli cautiously in this sphere, we ure

bound to succeed. But 1 t inform you that it 1s not applied
efficiently at present Qﬂ ceusing huge loss to our country.
N My hands are d 1 am unable to zlve you

detulled informa-

S tion in my this letter{without causing serious lnss, theretore rejyuest

you to grant youypx;cAﬂoua ten minutes when 1 can come to 3nu in belhi

or send your nfidential representative to me in Calcutta whom

the sresent 1 ation cun be explained by me. In the proposed short

interv ith you I intend to inform you in nut shell the position of

Jute 8 since partition (as 1 was connected with some of the mnst

po Jute Conferences held et Aarachi, Lelhi, Calcutta, acca and

Chittagong) and the present dangeréus situation and its remedy from my

nt of viaw.

As regards myself, I may inform you in short that 1 am a peid

N 'B-entlry in one of the oldest and important .Jute Associatlons. as 1

A e m armana,



THE JUTE BALERS' ASSOCIATION.

q&-\\« —

know of the things and call myself a true Indien cilt

an came
my mind that i1f I fall to sound the danger-bell I would be
gullty of not fulfilling my duty, and this thoug@ prompted me
to wrlte the above lines.

Eope to» get an early cal)l,

ours reapeccrully,

% (ShR}‘.E CHAND IEHTA)

" Residential Address:

e 26/1A, Armenian Street,
3rd kloor, Calcutta.
Tele .Add: - ".,‘U'X'L:.H:'_'Sr,"

et 3t

\/?“

X

to

/ .




REFORT ON DACCA VISIT 10.12.49. -

I left for Dacca in the morning and returned Calcutta in
the evening of 10th Dec. 1949. As was expected my trip was
without any results.

On my reaching Dacca I took the earliest opportunity to
run to Jute Board's Office as to-morrow being Sunday, the work
had to be finished to-day. There were two points on which dis-
cussion was necessary with the Board :

(1) requisitioning of godowns for Mr.S8.M.Hanif at our Press.

(2) goods held up on way to India and/or despatch. of goods
contracted for but still lying undespatched.

On the first point I could get hold of Mr.Isphani and, he
informed me that requisitioning is preparatory to Messrs. S.M.
Hanif's taking up baling at our Press and accordingly the question
of fixation »f rent did not arise as owners were to provide godown
space to balers without any additional charges for baling. As
regards our contention that the space 1s already under occupation
by Mahabir Commercial, he told me that on getting information
from Messrs. Hanif that he could not secure possession they would
call upon Mshabir Commercial to surrender pessession, failing
which police force will be utilised to clegar off the godowns.

He told me that we were perfectly correct .in terminating the
agreement due to requisitioning by the State and there was no
legal 1iability. An extra copy of our revly was handed to him
which under his direction was given dn the office, receipt of
which was taken. Messrs. S.M.ianif wou.ld/utilise the Press to
the maximum extent and he advisedume to keep the Board informed
every month about baling done by him., Messrs. Hanif would
themselves contact us for baling businecs. It was expected

that Hanif would not be able to _ utilise the Press to the maximum;
that 1s why part of the godown /sSpace has Been only requisitioned.
He also advised us to undertake bal ng of lour own reservation.

The second question received the c»oldest reception. Mr.
Isphani asked me to see\Mr, Hafiz Ibrahim, the third member of
the Board, who being /the person well versed in finance and
accounts and get clarification from him. As was very well known,
no member and sta.f was Interested in this aspect. I could get
a chance to talk with,Mr.Ibrahim after waiting for three hours,
and even afterwardss /the reply was curt. He informed me that a
date would be fixed when accounts shall have to be produced to
verify the rfacts stated in the application. On my further pur-
suing the matter he reluctantly replied that all contracts,
sales, purchases; bank and buyers accoun's would be examined.
If subsequent,payments have been received they must be at the offi-
cial rate after devaluation of sterling. On my further question-
Ing him as to how many applications have been received so far and
liow many.certificates have been 1:sued he felt irritated and hurri-
edly replied that about 100 and odd and all are under :nquiry and
called other wailters. On leaving him I however asked him as to
when date fixation was to be expected he said'wit'in a week'. In
the office 1 also gave additional copies of our letters of Orient
and East Bengal and took their receipt.

I contacte Mr.Garsia, Pakistan Jute Assocliation Secretary,
and discussed with him about held-up cargo. He said that they
want to mark time. However an apnlication has been moved by
Messrs. Georyge Henderson and it 1s made an association test case.
The accounts have as yet not been called up. After its disposal
the Associat'on would draw up its policy nnd advise mbers. We
have also been enrolled as members.

Prices at Narayangan] of all varieties except Tossa is near-
about the fixed ones and Tossa is quoted ®s.2/- to 3/- high. As
reported by Garsia in mofussil too prices have a rising tendency
and he 1is of the opinion that prices will not sag down now. He
inforwed that agreements have been entered into with Italy and
France for maximum supply for 5 years. Negotiations are going on

s




with Poland and other continental countries with similar guaram-'
tees. American enquiries have also begun with the result that
prices of Tossa have gone up. With me in the plane was American
Government's representative Mr.Priestly who inspected jute of
Messrs. Thanmel Kanmel and Moolchand Setia. Ludlow for.American
account is also expected to come up shortly in market, Quotas
have been liberalised and unrestricted supply is now allowed to
be exported. Rallway transport and Chittagong port authorities
are marvellously working. He has now revised his opinion that
Pakistan would not now bow before India and it is India during
slack season will come in Pakistan market. HLs conclusion is
personal but it is problematie.

SD. S.R.MOHTA.

Becs
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Govermment of India.
Nimistry eof
e — '
Bew Delhi, the 9% Lecember, 1940.

A copy of the underuentionsd paper 1is forwarded
for /lnfm.uon to -
» T Puse te H.M.
“A2) P.5. to Depauty Prime Minister.
(3) P.8. to H.M, Finanee.
(e) P.8. to H.¥. Industry amd Supply.
(s jecretary sicomcmie Cesmittes.

(e) Seeretary, Ministry of Industry -nd dupply.




Sudjects- Latest pesitien in the jute market of East Bengal.

I have the romsur to sddress you oa the adbove subjeet and
$o submit the M.I..ul.l" fer your kind infermetion -

(a) Mr. Faroque, Cialrman of the Pakistan Jute Bogrd
ras Just come eut with a pPress statemens, whleh 1s obvieuasly
sotivated to esunter tne factual resrese tations of the eonditiea
of the jute trade im Sast Bemgal pudlished in Indian papers.

T @ Press %ote 1ssued by tie Jute Board and pudlighed in the
Pakistan Observer in its edition of Decesmber;2, 1949, mmsuxus
resds as fellews:

* The repert yublighed in the Indign press on Neveaber 30,
in conneetion with the fall ia jute ories im Pakistan is Smeerreet.
There has been ne sales made to Pranee, nor ! as jute been seld
in aay part of East Bengal at k. 5 per maund. The firms wrhe have
asseeiated themselves with Jevt. end the Jute Beard te werk the
seteme fermulated by tie Pakistan Goverament .ave all been
funetioning and Sere 'as been full eo-eperation beth frea the
OGovernment of East Bengal end the trade. The average of the whele
provinee taking white jute and Tessa teget er is vell abeve the
sinlme rate fizmed by t .o Government whieh were pudblished ia their |
notification, dated Oetober S. The estimate of . 10 per mgund as
the average »Plies of Pakistan jJute is, t erefere, alse wremg.

It will Simg be seen t at repert published im the Indiam press fres
New Delhi senwees, designed to serve a Freopagandist purpese has

00 basis, whatever, on feet.” The above statesent of Myr. Faregque,
evideatly a pw d 'Y e have gene wide of 1%s Sarget,
Fis assertion that the average "riee 1s well abeve the offisial
flser Lis Wt an ifaept fietiem, whiehr wenld hardly deserve evea the
sesblance of pepuler eredencs. My reperts ave based en fasts

S at can be mbstentiated by Price guetaticns csllected and
esllated by She Direstorate of Jute Prices of the Govermment of

East Bengal........
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Zast Bengal. But in tre ;resent case, Nr. Farogue seems tO .ave
inadvertently led himself palpably into a delicate pPosition imassueh
as the same lssue Of the Pakistan OUbserver, mk whier pablisted his
statesent accorded nublieity to t:e official quetations of jute for
t!e last art of ©vember. LIn straige contrast to r. Fareoque’ d
assertio , tie officlal guotatioans issued bythe  ireetorate of Jn".c
riees, .arayaigan), read as follows 1

oe per an maund)

Top niddle Hixed
o sale . 20/8 . 16/- to k. 20/~
-do- Pe  19/8 . 15/- to B. 19/-
-do- . 18/8 e 14/- to W 18/

] ur an - =aund)

Top Miadle Mixed

1o sale Yo sale B 14/~ to . 19/-
-ao- -deo- . 1Y~ to B 18/-
-do- -do- m, 1R/ to m. 17/-

The above guotations are eoneluded witl tie remark t at, "The
average prices for loose Jute at baling eentres and primary mloto
in tast Sengal were nominal as the mest of the markets were imactive™.
with some difflieult,, however, [ have been adble to procure a eopy of
tie adbove driee guétations offielally signed by tie Speelal Officer,
Ju e Pricesy; OQewt, of _ast Bengal. The wmefussil priees, it sheuld

be neted rere,; are baged on guotations received frem the Mteha
baling ceatres and otlLer impertant ~urelasing eentres in Sast m‘
I1f the minimum priee ruling at trese pleees are offielally queted |
Netween k. 12 and . 17, the grevers' priee in the villages say well ‘
be appraised Lo very between s, 10 %O M, 12 per 4, and in > |

provinelal average would appesr to be substgatially delow the fleer.
») Nometheless, certain festers need be preperly rechoned
with, After the iaitial eheek on ssuggling due to renewed Sigtteaing
of L e corden, about a fertalght baek, the official mashinery is
again beeoming Lneffeetive, and I entirely agree with Nr. Satherliand

of I.J.M.4. ( & @8py of whese report has beeon forwvarded %0 m8),
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when he remarks that the corruption of Pakistan’s anti~
smuggling vigilanee has resulted in scheduled rates of bribe.
Yet; there seem 10 be reasoms to believe that the extent

and volmme of mugglin have deeclined substantially emd shsll
remain so till the end of e The aTe mot “or the
seek. The inter-Deminien frontier-line aslong certain areas of
Tipperak, liajshahl, Jessore and Khdlma have gained particular
moteriety for smuggling. But the volume of smuggling obviously
depended on the internal movement of jJjute frono the interior
towards the border-lime, »nd there had thus been large sesle
diversgion of Jute trs ic away fros Nirayanganj -ad other
usually important Daling ceentres and the secondaTy markets

to plaees on the ‘rontier line where new trade activities had
developed on » large scale. However, ainece the middle of
Hovembdber sush movenments Of the jJute tra’fie has come to be

Testrieted due to sessonsl faecters. cast Lemgal, 1t will bde
remembered, is 1 riverine province and the movezent of agricultural
esumodities depend om the -.vt;.b;lo condition of the numer ious
khals and camals. This year, 4t should further be noted, the
fleed water stood high late in the season nd faeilitated bulk
movenent of jute towards the borcder. Frem early November 1t
began subsiding "ast apaee snd by the end of the momth many of B
the fleed-season water routes had deeome impassable ‘er the
heavy snd medium tonmage carge® doaets, while on the ether hamd

the 2l1termative lamd r had not bed euffieciently dry fer
the carts to move. This condition of weter-leggimg will econtinme
111 the hiddle of Decsmber, af tar whiech, of eourse, movement

of Jute frem the interier vill impoeove substantia ly, amd with
it the rate of muggiing. Yet, 1t 1s unhappy to mote that

this interia but temporary diffievlt position has eaused o

semse of mervousness in certaia interested quarters om owr

side. As I had reparted earlier, the average priece of Jute in
the muggling eentres of East Bengal are relatively higher

than ia the interier. But as the rate of smuggling scress the
frontier hed beemn falling off dus 0 seasonal feeters, the
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buyers' prices on either side of the derder hed deen insveasing
t00. The sdditienal factor, lately manifest, has been owr
strengthened ewreney position, which has, for the last fow days
PPractically reversed - the present free market nu‘-u. =
2o 95/- to B 97/~ Indian per hundred Pakistan rupee.

Another forceul faetor has been the palpable Tlight frem
eurreney wvhich 1s tending to fwer weaken the Pakistan rupes.
within the province of i ast Zengal itself, centinued deadloek
in trade smd the increasing trends of deflation coupled with
coincidentsl factors such as requisitioning eof gedewns 4t
Narayangani belonging to the Indian seetion of business,
imminent enasetzent of the State iequisition of Zsmindery Bill,
with its cemstruetion alleged to be specially direeted
agalnst the minority interest, and lastly the ecurreat rumowr
about the pessible extension of the Evacuee Prepert’ Ordimance
to include the eastern wing of ‘the Deminion within its adminie-
trative jurisdiction have conspired together te bring abdout a
condition of eomfused uncertainty, that inevitsbly lesds to
sn imordinately high ligquidity preferemes, That a seetiom of
the Indian business in L sst "akistan has been liquidating
their investments for the last few momths have been noted

in eyrlier reports. But mow this ligquidity preference has
evidently sssumed a propertion dangercus to the imternmal
stability of Pakistan’s tetal ccomomy. Even in the Nuslim
business eirele grave doudts are being expressed as to the
adllity of Pakistan te maintain her ewrTenty at the present
level of over-valustion. The Salk of dellar devalustion in
the Ameriean press has also sdded to the confusion and the
develeping fear-osmples. In kmnvdledgeadie guarters it 1

rumowred that some of the Kerachi merchants, imelwiing Mr. Nph.
Ispaheni, are aslready covering thamselves agesinst any

possidle loss dus %0 develuation of the Pakisteni rupee by
large-scale soquisition of steriing. While the sxshange

DatliSecececsccncncone
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Senks are said te o cautisusly keeping their yupee heldings
at the mintuum, oven the indigemcus besiters 1ike the Musiim
Commereial Bamk end the Halidbs are showing relustamee to esswy
the useal velmne of yupee Mlls and are teniing te held sterl~
ing vather %o sell ftat the present offtsial rate of cushange.
Bew, reverting %o cur cld theme, the deslining rate of
suuggiing seems teo have camsed a fealing of sericus samioty
in cur mill eivele. The imeressed demand for hessiam, parti-
eulayly fyem the hard couwrrensy svea (though I have deubts 4if
some of the millegun-shipper imterests have met estadiished
thely ovn agmmeies in fereign coumtries in &ifferent msmes to
ing the spesulative demand fryem the 2 in expest
atien of MMgher prefits at the other enil) and the imtermal
cmmitition of shert supply is begisming te gead the Imdien mills
nmmn'mm-nmmunum
wmlikely that seme of them are duying above the eelling prices
nov eurrent ia Infila, 8o leng the Pekisten rupee enjeyed
a preniun in the free market, sush price offers in India hed
had enly infdfvest offest over the prices in Pakistan, But
mev the PakiAten Hiees Beise Lirely st e sod svee. sellsrios
a-Sisseunt 35 30a Lres masial, the bupers e the Imdisn side
of the bevder eam casily pay the minimum priccs fimed W the
Pakistan Goverunent and can oven affesd to pay substamtdally
igher than the fller-gprices. Fer the last fev days, this is
veperted %o %o Mappening quite freguantly em cur side of the
Serder. Desides, the Jute Beard is veperted te have, at least,
dosided %o veloase the dotained cwmsligments for axpert to Infile
=2t tuEres. ROrsed sk LR AC6 CRRACiad L2 BAYR Dees. permdlied
2. zesume el Semner 30 Calauita. The other day Mr. Suther-
land came %o Dacca and sav My, Faveque, and frem guarters elese
to the Jute Beard, it 1is reperted, that the fresen steshs
at this end will nov b released as seen as indtvidmml eases
have bosh gmme thereugh, Sush fumediate prespests sre already &
tending te stremgthen the undertene of the mashet, The Stessa




- ‘,\..\‘,ﬁ
11ty, substantially beught by Dundse, is alreedy above the

floer., Others are yet mush belew the minismm, But this
csndition may be further ooumt: W Smew interest
feture. NiSh She sleariss un of 3he Jand Reubese.mmssiise.adll
Al insresss. Yoty I am inslined to believe that with
the release of the fresen steck, the dumand feor Pakistan
ourremay will imerease, and 1if the Indian sestien of the Jute
trade in Pakistam, cespits thely wnhapgy euperisnses ave agadn
tazpted teo enter the East Bengal maviet epenly, the tvede will
be (t emee pulled wp and the prises may gu well abeve the
minima, On the other hamd, it is quite likely that Pakistamy
adhering te¢ kar sney istemy will der 1t impessidle feow
Indta te enter her market cpenly snd in that case, B amsumb
of eversess uying esuld pessibiy restere the nesuml health of
the market and the NHational Bank of Pakistan will be faced
vith a finaneial durden met casy for her ¢ shoulder or in the
altormative the eultivaters will facs vuln,

{e) Hewever, ths priccspesitien at this end stild
remains 4iffisuit and the overseoas faterests in Pakistem (oven
emsidering the Pab-Fremse Agresment and the Pakistam’s trede
uissisn to Purepe)are yet to ssmume suth yprepertiens as weuldd
help the Jute Beard %o Wreak the foe and teo restere the msshet

:rmu-—-nmev-.—un.oma-
=‘ for Fevember shipment threugh Chittagemg are being eheshed smd
somselidated in my offfcc snd will e veady vithin 3 or ¢ dapue.
But the Novenber yerfermance 1is net 1ikgly e show any great
Smprovenent over the Oetsber aetuals detailed belews

|

1. United Ximgdem 14,300 18
2. Premee 16,873 2 008
3, Csesheslevexia ad8 2,298
4, Italy 1,909 L
8. Austyia x L]



€, Sweden . =
7o Peland 1,008 8,188
8, Netharlands 308 3,800
% Demmark sse 14088
10, Egypt 8 32
11, Irelamd = [__J
12, Switserlamd = sV
13, Belgiwm 8,9Mm 3,018
4. United States

of Ameries ™ve 08
18, Germeay 2,068 29480
16, Japen 260 13
1%, Camsda 29 32

Tetal 47,723 4,770

In this emtext, it mmy cs wall be neted that net
lesu tham threcefuurths of the Cetebsr experts vere
coverod i pre=develmaticn raretwscs, and thT amport thereugh
e hes imer ed moderately in csmseguansy of further
subot:atially Migher emperts nay be antisipated; stdll,
howevar, I om tneliimed to aceept with ressrvaticn the cwrrent
expestations of sny remssinils perfeormants, with ths
existing resoureess and ouniymants of the pers,

(@) Nemetheloss, 1t would hardly be safe o
infuiige in false egmeninity, and the Jute interests alwead
are owvisusly getting restive theugh even nev thely attitude
19 gemevally guided W the apedient maxine of wvaiteandeses,
The IJdiA, £5 with wa end 15 1iNelly S0 be 50 29 WO
are prestisally fighting thels dattle. Yot I am net sure,
1f extamesus influsnees, stryengthensd My the prefit metive,
-y met, in near future, misguide seme of the imdtvidual
b eve, Wiile the I.J.0.A. esllcstively retains s pellay
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unchanged, Ye wvould pessidly de bettsr te cowete surselves
mere seriously e this aspsct of the prellem. At this end
there £z 2 vhiggher that sexs of the IJ.M.A, neabers ave
agrecahle tc mxter the masket for fresh yurehsses previded
the frezen stecks are relsssed immedfately anéd x expert o
Infita sllieoved freely. I would not bDalisve 1% zeadily,
mor would I Sismiss 4ly the 13140y of prells
metive tristiag ke peliey smd testing Sco amsh the lspulty
of tndividucl menbars to the IJd.M.A, Hovever, yeu are
etvisusrly in ¥etta:r kaew of the things and I have emly
azresssd my Stadls casuslly, My deudts are cwmfirmed YWy
the vaverizz attitade of Tuadee, and 1% may net be impesailie
that a sestism of the Furepesn in terests in the I.J.).A.
tss wveuld mltimately yield te pelitissl strings handled
from uasuspestad qUaTtsrs,

(e) lastly, I sheuld pefnt sut that there £s &
teniensy in the lesml offislal quarters to gleat over the
falling prise of rise. But 1t wveuld be wreng ts interpred
the same sz infleaiive of any eaxing of %he situstien,
The ovsrall shortags in the suprly of vice ceatimmes, and
in the msjor Juts Sreviag aress there ave cwisus sigas
of starvatien and ineresging hardahdp, Sven of Whe
wrdan pepulatien, the small saimrfed secticn alems ave
cmparativaly bdetter offy, whidle the vast pepulation are
being srownd under sxtvems privatien. Tims, 1t veulld
e wreng t» glest ever the falling pries of vies as seme
ef the Pakistan pelitisiams ave ppame to @, In ny
opinion, the signs of dsflatien rather fndisate the Yreshe
Gwm of the menay methenisn of eashemge, fellewing wpem =
sericus gtate of figmmedal vaemmn in the counteysids and
this will sesn invelve the entire ctsneny of Bast Bemgald
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in a dangereus atrephy.
2 have reseived a copy of the letter dated the
S5 Novenber 1940 addvessed te you Wy My, Sutherlend ef
Zdoloho. and ferwvarded So me Wy youwr private souretary.
o

e cx ony



INDIAN JUTE WILLSE ASSOCIATION i =

Speech by the Chairman at the Spe¢ial lMeeting of members
! on Friday the 25th November at
3 P.l &

Gentlemen, Q\

This special mecting of mu:r.h’( rs has been calleg

the purposes mentioned in the ncotice convening the mee

which 1 would ask, with your pcrmissicn, should be kenWNgs read.
The items on thc agenda are ¢f great importance; am

sure that bcfore we turn wc the focrmal proceedings ou woculd
wish me to revicw developments since we last me ut two

months ago, tu ccnsider the steps nccessary to uard the
industry's pesiticn consequent upcen devaluation

These two months have passed like sash - at least so
it has appeared to me - and during that most of my time
and energie have beo.n centred upcn a, g E Jjective, namely
the manncr in which the vart jute trag industry of this
“ccuntry can be be made tce sorve the and immediate
needs of lndia at this timc of ceen

'he Backgrecund.

In certain cir ears to he an impression

i Lies Nc h e than the exchange ratio deci-
: this there is a hint that-
~al bias. Ncthing could be

ns
our mectiv arce nct free
rurther trom the truthe

1047 when in reviewing the events
P. Birla - spcke on
with great clarity.
a number of perplexities
re¢ not confined to the
cune independent Naticns were
irla ecunselled the cxercise by
nad tolerance and an avoidance
r.iphit further enhance these

' ncnles of kBast and
however
stan to deve
dctermination cf India to
diffienlticvs, which the imposition by
crt duty on v jute had just then given
amcngst cther things, immediate attention
ing cur jute crop. None the less he
2t poli between the two countries
and ot ~rianl bvnefit to both

cconemic
then find
the jut.

ol ny

Avain in February of this year, Mr. Birla when reviewing
the cvents o £ 1u48 enquired (a) how long the industry could
hope tc continue struggling fer jute in sufficient quantities to
keop the mills functionine and (b) how long we could contingle
tce pay R 45/- per maund  cur essential vital raw commodity.
His feclings wore stili n that a common jute policy could
+d, but th. ury of the pcsition was stressed.




In my specch to ycu on ULhe Stit Junne, 1 declared that
the scarcity of raw jute was the eiicf cause ¢f the dan rcus
eccncmic pesiticn in which the miils then found themsc
1 appcaled for a study and understandins of tio ,u.gltlcn b_/
these interested in julc cultivation. 1t was nct so much,

1 stressed, a prcblewm i what cur pricus feor W jute weuld
be then or in the ncxt '« wEhs 1 i - long te
one cf whether we cculi: cotl o 1 hifrh pr

at all.

The twin objects
the mills -~ ccnservation
and the control ef its nel
and sc ccupletely 3 55
a public stateusent Ly
cf the pcsiticn issu
rightly claim 1
doubt, that the
normal working v
jute at 1ecasconabile

scetid
the reeponsibili

interests c
alm were nc
have beon t.

vevaluation
creation ¥
ns anl pu
coemplicated
experts sc fire
1 am nct t
with the
whether
kncew is
and kne G

all Gty et

nct by
has L
mar cs alcone 1

) nsuln«l, 't 1s -ui¢ [
a4 Lo« B Lr O AL ¢ VY
ad = gt R

innufactur
n nddit nal 44,
ontinuc tc trai. .
cuensequenc [ S
which decisicn 1
effects upon our
and immedinte c
outlined above, :
“of all buyers the
rates we cannt




Our aim_and cbjective

the

~Soie people regard/threat cf substitutes as a bogey,
which they think we tret cut te suit ourselves. Let me say
the threat is real and substantial; and it is now at our ve \
dcoT . oot manufac v rces
from pay-—Cust.on's ant
et the co:t te
T8 eount =y b e

India can import paper bags
reon and rail them to

¢ the ¢

i . wer i, mapulqctures
a pr o F : iar ail complete and with the
incry ready a @ -bi ¢ manufacture bags nsel

¢ cur unccmpatitive rates.

Let ze then roiterate the aims and cb g
pclicy they are tc reduc the price e julte al
naturally, the pricc of our manufactures (to wt
centribute by raticnalisaticn sech g
in hand) sc that burlap c tLessian
all else that we m_nufacture in the
lest markets, galn rresh ones, and
in the %e. pc tion =2s werld's
and mest of'i o o ing wateri

now well
tcgether with
will re-capture
put jute gocds
st dependable,

In th v pert of Government.
They knew hew J ; Az re-act tc cur detriment,
bt Zn iy nt devaluaticn,

st be enhanced to

¢« f short supply it
e to this country
nlers clscewhore.
¢ing time is

144 I, have the
wili?BeHREd on in h
n measure of

ducts in the

LS s ¢f recemmendaticons
Ly us the hien rates of
W Ul n.
de hepe Lo achiove
1 air

il of our

scicnce as in

\ 3 ‘ sy ticn of our plant.
Cu g . rt. o ; h the availability
3 of cur-vital raw
1ve nc political
rates of exchange as
ctunted by real economic
ne t ceonomi and it 1s still
! in the light of every known
bxpcrts Prometleon Committee -
wridls us - say
Inlia's export trade

£ clear that a reducticn
in general -rices is o condlticn precedent to successful
aaports. Witheat it gll effert must be in vain" Gentlemen,
will ycu plea articusarly mark these last e?nﬁt words.

We are absolut penient fer cuar lJivelihoocd and continued
well being npe sful experts. Withcut a general
relucticn I repeat Tl cftert wust be in vain,




—-4a s

.
Iniiann pricgs
i 1t

The Experts Prouctiun uuA“JLtLL nete th
are far tcc high being, general o} ing, fcur
they were befcre the war. ces in Lhe ‘seaccen. belcre
the war were Rs 7/7/-per mauni (ricliles) : we "have fixel that

today at Bs 38 per maund; that is tc say they arce mcere than
five times higher. Qur greds pricces din Tk seascn b.Akrc the
3 20" 10 cz. : we have t

war were ks 10/4/- per 1006
tecday at Rs 55/- w
The warning vrcvi

In the
repert cevcote
scine reaSanhL
cf the jute u
ycu will agr
Paokistan ¢f the
acticn has b
rates that are
Pakistan's rcle
agree ed tt st h

ch 1g ¢ Zivy were 1 han five
by tihese priecs 1: plain i

b renuc

cicn

was
the
twe
ripe
Jut&

evert

describind n:
far as thes
for w jute,
have decliarid
.regquires cniy
the effecty « 1

minimum prices

fer enbhargud ot

tanny
bl

greatest (annt ity te l
cengtitutes about 30% « LIRS S T R T R O e
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duty amcuntis to Rs 270 per ton that

R: 10/- per maund. Vere the whole cof that

duty avplied fer ten te our raw jute ccnsumption, the

mills would sti Le obliged te pay tc Pakistan cver Rs 40 per .
maund for their jutc landed in Cadlcutta. 'lo derive the required
revenue fcr . the subsidy .y wculd therefore still

require tc rema ! tted.y very nilgh level. Further-
mere, in order thnl 4 .. te might not be subject to loss J
manufacturing, pricos 1 £ goods gou regquire toe be enhancd
and guite naturally ? 1 the Indian
cultivator {¢ i
at least ue

The incre
is approximate’

tt cf thi
ths
e manuf s ed gocds
i 1itial digpding expert
them.
buy the
already

he guesticn
sald and
still
nct for
er

turn
bottom

pries
sservice
indian

to
antce that
thats; but
ien 4t will
Irhit to try
which,
next year,

cecuntry
«f scme
difficult
actual accom=
Lt the efforts
varlcuas

ented in the
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prcsent crisis. - ‘Frosh Qfl(lt shcould be concentrated upen an
improvement in yield per acre. 4t presenty it is miserably
pocrs -1 am quite certain - and discussl. ns with cthers
have not shaken this - that by imeans and mctheds well within
the capacity of the ryot, the acreage yicld can be ccn-
siderably raised. Hcweve I Jam nac scientist. I Have
suggested tc Gevernment, whc have approved, ncthing
but . profit and advantage wculd accruc werc ¢ well knc
and reccgnised authcrity tc be bicught hieice advise cn
the whcle matte we had hoped that sie P < wngledc
of Cambridge University, and a world authc: c
sclcnce, wculd be able tc i
he is sc pre-cccupied cls
search for ancther authcer

One cf cur difficuitic
grcwn jute has teen colcour.
years agc in cur labcratorie
presents nc insuperabie dirtic
angle; and the ways, z
precgramued fer large sceal.
of Lansdcwne Jute iiill.
than 4 as. per wd. - but

carefully watched. Cur
priblem ncw; and as scen
be made knnwn.‘ By the

reod
they
‘u"h'

,,n\ ula
unantit
c.untrics
algc, if suce
Pakistan f.r

You v r
as Jute Centr LT
Arpentime O '

ti
i Aee-prt

buycr. re¢ can t (a4
thcese mar guantitics off wWh
in stig

Imincrdiate priotiew

vl that s Aot s
‘v to the ad:x
Jute cupply
uptn thi rail
scussc! anl -
fully impl:
depute scmecn
uscst tcuch with
secretarial stafi hav
reascnably cxpect th
exclusicn f «ther
14CoadC. to r
and the
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Vie are nct allcwing the matter Lc rest there and the
Asscciaticn will continue tc¢ Jd¢ much tc heip in this mcst
impertant task. Our

Katinar maintains touch with 5
the mills anl O. & T. Railway cfficials, fcr the purocse of
il enting cur plan to have jute brought tc the mills, but \
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place befcre yiu, rasks fir ycur aceceptance of na 424 hcur
week which has been agreed in c.onsuitati.rn with the Gevern-
ments ccncerned ith the lab.urg; nd it represents
a wethed of werkin v ST cre ecotendeal in meney
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Conclusion.

Wy review of the situation has necessarily been confined
to broad and goneral I conclude there are two
points con ) upplizs from Pakistan on
which I wish to y a word, : not reczived from thz Beng
Juts D=ealers Association that ..egx‘r < of co-operation which we K

l" 2 o

the right to expect in th: p ancy. Their action
on hl ic intcrpretations
ation with us in tack

from Pakistan agains
posl*ion proceeds.

‘ e ’ldvli‘ \1 this I here repdgt'
take all ion th&y can under t‘ .r contracts to prot={gtNand
detend their own individual position. R
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is that
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the comsnen inte 1' sts of
Perrormm o b £ =
> an agreement is plain
wre, and ircm the fact that India
quote tie fon'ble Sardar Patel, is
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Cepy of letter Ne, 4032 dated 30th Nevember 1949
frem Sri P, Das Oupta, Assistant Indian Gevermment Trade
Cemmissiener im Eastern Pakistam, Dacea te C.C. Desal, Esq.,
te the Gevermment of Imdia, Mimistry ef Cemmerce,

Wew

Subjéct:- Latest pesitiem im the jute merket ef East Bemgal.
In centimuatien eof my letter Ne, 4028, dated Nevem-

ber 29 emn the abeve subject, I have te

1949, further
submit thc follovng fer the faveur ef yeur Iimfermatiem:

1. As had been emphasised in seme of tha earlier
reperts, it mew seems almest sure that ever the gquestiem
of jute amd the exchamge ratie ef the Pakistam rupee,

a cabimet crisis im East Bemgal is abeut te burst
forth im ceurse of a few » Frea reperts curremt

im the pelitical quarters ese te the evimeail

Mimistry, it is gtth.roi that Hem'ble Mr. Hamidul

Huq has temdered u- nsimtin immediately

en his returm frem Karachi la evening, His resigmatiem
dees met seem te have beem ‘myto‘ as yet and as

such ne amneuncement has beem made officially, lonot\ulous,
there are stremg greumds te believe that his resigmati,
is likely te be accepted. It is met evem uml
that a tribumal will be ap od te imvestigate
the allegations of anti-matiemal activities onn
against e But frem the smetiemal t-pm

t of
it seems mere prebable that

14

caus: Om
A11 these wnll oﬂl-ﬁy have a far-reacting un-m-
on Imde-Paki .o-d.c rmti-.-, n‘ o pec

ce of
rice, they mthu cu is a Inucr m grever
a wuunmwc‘;l.tm.ollnu-glu&
smic 2- cententien, im substamce,
is that stabilizati £ agrieultural ces must be
cemsiderati ‘ll:-‘ if devaluatien is deemed
‘eguard

te have imcurred the di
mtﬂu hoom. of nl z

measure z
pesed to Cemtral
3- n‘ esmcentration of pelitical amd

2 : t his

= a mew se im Imdia-Pakistam relatiem
The market rea en 15 that his reasemable attitude
te the Imdiam busimess sectiem

3
|



was a great suppert te the jute trade, which was beimg larg:
1lled by several reputed Marwari firms ef cemsiderable
\u-c--. If Mr, Huq Cheudhury is, at last puml o
the beard, Imdiam capital will prebably be all the
shaken, and this ceupled with ether adverse faetorl
or-t:lv. in the situatiem ceuld emly help te depress
t e jute -nrkot further.,

But frem discussiens im the active pelitical .cirecle
here, I am impressed that the Cabimet crisis at this end
may result im umpredictable cemsequemces. It is met

even unlikely that while Mr. Fuq Cheu is victimised

in erder te vimdicate the prestige ef the Cemtral Gevermment
of Pakistan, the pelicy eof devaluatiem as advecated by him
weuld be accepted immediately with a view te relieve the
situatien here and te effectively ceunter the pelitical
epresitien grewimg at this emd,

Regarding the jute ket at Naray J, there is
hardly amy new feature te repert about, and the everall
cemditiem remaims extremely dully The mefussil market
centimues depressed, and distressed sales at cemsiderably
below the fleer prices are reperted.  During the last three
or feur days grcater emphasis is beimg placed em the
anti-smugglimg vigilance, and ‘it may be due te
necessity es withhelding stecks ef Jjute 2s a prelimimary
step te devaluatiem. Smugglimg ef betelmut is alse being
gunarded against with unusml cautien,

Ne further money seems te have been advamced te the
neminated buyers by the State Bank ef Pakistz er the
Natienal Bamk, which 1s jmst setting up an effice here,
te take up the admimistratiem ef ggricultural credit
functiens. But as yet, ne shares of the Natiomal
eof Pakistam appear te ve beem issued te the p\lhno
and this institution may fer =1l practical purpes
be regarded as a separate coumter ef the State Bnlk itlolf

Frem infermatiom available, it appears that durimg
the past eme week net mere thanm 150 Jute wagems have
d inte the cmtt‘gug port

ar

signs P&
pert area lot mere t.hnn 4 to 6 ships caa be berthed,
leaded nll unleaded in ceurse of seven werkimg days.
Nemetheless, efferts are being made te impreve the litutiﬁ,
but the physical impediments are tee ebvieus.

shertage eof mechamical .;u ts and skilled stevadere
servicimg are rtant c ors, whiletthe tramspert facilities
betweem the ceumtry and itsfemly pert cammet be

except threugh leng-term planimg. I am, hewever

further emquiries im the kmewledgeable railway clreles

te pick up actual facts and figures and shall cemmumicate
them at the earliest.
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Min str:{_z mmerce

N New Delhi, Sgtoiiovex,hm‘ 19

Zith the cormnblirients o
e N TG,

J«C. Desaiy &
Secretary,

lMinistry o© MMETCe,y

Ilew Delhi ~
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Prime l'inister.
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Copy of letter dated 28th Nov-ember n. Hnlk‘r,
Chairman, Indian Jute Mills Alooei.-ti cn.mu to C.C. )o.d
Idi

:'q'ﬁ soerotary to the Government of a, Ministry of Commer
oW elhi

I write this in contimmation of previous reperts om the
situation in Pakistan with particular referenc A

0
what I have quite recently heard comcerning the netlviﬁ.o‘ of
the Jute Board. The information comes from a source

cntir dis Qro-t th 'Ig!%g_
not su have beem ﬁirly shrewd
asso-mt of the worth of 1t flrst -do.

Our jute under detention seems to have been

ect
of Karachi t _to permit it to enter I %l'":ru\_qn.
Tl L e S

the boats, whether they will seize it under some protm or

another or what they will do, nrc a few of the speculations

raised by the attitude of the Faruque/Isphani combine (for

th. third member of the Jut B!ard is described merely as a
igure he who, in a desire to prevemt us ge our jute

v:lll defy eve oo-.reinl code or procedure vhere it affects

us in our relations with our sellers - which is understandable

- or where it affects India and Pakistan im their Govermment and

trade relations. Both of them say that Pakistan looks

to them to be successful in the Ordinance scheme, whatever

the cost; and as upon it d.pqﬂ- p.n-m'- rupee with which

is related their feeling of our tz to work without

their jute, they will, as part of thoir otorﬂntim, ensure

that we do not get the jute which is outstanding under yr.—

devaluation contracts. Faruque's ression of a wish to

meet me - which I have never been made aware of mc’t through

second-hand media ~ in order to 'cottlo everything®, cannot

be squared with the Karachi orders under which he 1- working

and with his own ruthlessness and determimation to push

things through which has not endeared him to thejlocal

politiecians and parties in East Bengal.

Evid eace- there ;- in plenty to demonstrate that
everything is being v! “t so that Chittagong Portcan
pPlay a lo-diu and t-l par the maximum export of jute
overseas. Against that we hvo the reluctance of overseas
s to enter into commitments because of the high price
of Pakistan jutej and we cannot helj to avoid this by
permitting any drain of our own Jute orop. Both Farugque
-nd I-pdnni heavily discount the effeects upon overseas -a.rkotl
trance into the jute busine in Pakistan of
vlﬁo\lt substance and had in ests in small
h: 1 .!;ﬁr; s :rﬂm g.th to be
J\l e 1s st accor em to
and ready palx form, whereas we kmow that there are
reds of refinements and many matters calling for lmiuu-ol
kncvl.o‘go and experience. Comtacts between the overseas markets |
and the new Government or quasi-Government emtrants imto the !
jute business will not be easy and will make buyers abroad
rather chary, the more so vhem they have beem - as vo et
will result - bad bitten, Yet Pakigan's stremgth in s
particular eda in ade relationships, depends the
anl tened m.‘fr.-

a

therefor e, as thoy offe op om, SO
therefor .'uu, I am sure, our jute be prcv—iz‘ - falr
means or foul - from eoming to us,

olitical aspects are not without some imterest;
and the r.ht en Pakistan's Cental and Ea
Governmen are hcn.
no seeret of a grave t wi

prices; and growers previcusly mtnotol by
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from the East Bengal Government to hold out for higher prices have
be content with 50%f less than before devaluation, in that the
eontroll prices and the realisations of the growers do not agree.
bly and e ud therefore a temsion
o:l' the pn-ut ’rav!.no-

h.lt Nulcpouo‘ th.
s tht.l
c-mﬁ-—,.-mmcyn-u by Farugue - \5
he has little in showing and - is great and
makes thimgs more utm for the provi.lninl p-r

had beem grovi convinced that Faguque was reasonable

and tha uln- 4in the Board cmtit‘tol our
most fommidable I had ¢ ht that once Faruque had gained
for himself a better appreeiation of the raw jute side of things,
there would be evidence at least of reasonableness. What I have
said above puts a different eomplexion om things; and I have

eonflieting reports on vhether it is Faruque who real
\oe-mh“l the power and the drive in these -ftlg:‘;.u =

e further point comcermns our raw jute stoek positionm.
I have hn‘ 12 said to me that Pakistan is waiting to know just exact-
:Ly what our figures arej and from the press summaries and from my
own speech released to he pr.ll I was persuaded on the basis

of several urgent tions made to me to delete all memtiom
of the positiom. N lirh writes me from advoea our
koopl.-( our ravw jute -toqk position, the e on ete. vate
and s others say keep 1% at all cos from Plk;lm'l

now ledge so that they can omly u;und-oit;oo-ea.w
attitude to statistics omn our ., to all data and informatiom
which is gemeral and not particular, is to give itugm that
wants it. If you want to hou hck data of that kinmd
it effective, you would have to destroy all st records; for

ly Pakistan is not deficient in arithmetical mm..{.na
where are we to stop? Should our dxgort figures not also
kept seeret, should our -t-t-‘t- on be maintained
as omly the’ Association's knowledge; and -mn I therefore pass
orders vherebdy the SImATY O uto statistiecs !.ltuod us
w:oop out of pullicatiomn. C have Govermment's re-actioms
on thi



SECRET. —
New Delhi,30.11.49.

My dear Desal,

I am sending herewith a/ note
which Ghanshyamdasji has sent to H.M.
for his perusal. He has asked me to
forward it to you after-H.M. has seen.
The note was sent to him by the Manager
of his Jute Department in Pakistan.

Yours sincerely,
(V.SHANKAR) .

C.C. Desai Esq., ICS
Seeretary to Govt. of India,
Ministry of Commerce,

NEW DFLHI.



My aear Shunkuarji,
Tais report from tre Maphc ovr Jute Depurtment

in Pukistan will interest yo' ter snowirc it to surasrdi

it muy te prssea on to \esui asking nim to return tue

sume to me.
Yours sincerely, .
L. o -
“ne. Q .

Shri V. Shunkar, ICS,
New Delhi.
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. s cndnlail ( Ly an pesad)

Copy of letter dated 25th November 1949, from Mr. Je J B.
Sutherland, C/o Indian Jute Mills Association, Calcutta to
‘Shri C.C.Desai.,, ICS,Secretary to the Government of India,Nsw Delhi

» —_——

The notes sent you with my letter of the 18th November
and the full detailed letter of the 19th November concerning Fa
recly would have gone a long way to meet the points made in
secret letter of the 19th November (D.O.No.Secy/1544/40) t a
address. Our conversations with you last ni ht and a"ain
morning will have aided in all our endeavours to kecep

cu stantly
and onromptly informed on all developments. These toge r with the
telegram sent to ycu today oprovided the answers c irst and
second parazranhs of your letter under acknou lodp‘ I take
the other :oints seriatim,
SHMUGGLING: The extent of this is copgid®rajlle and the

vreventative measures of the Pakis . ies have made no

appreciable difference. (Bhe referen eir nreventing a

considerable quantity from entranc ndia must, we uncomfortably

feel, have reference to our own etain:d at the border which is

stated now to be as great as @0 1 maunds)It comes to us as

Indisn jute we have Y ® possible means of ascertaining the

quantitics involved; ay are the estiiates riven from several

sources The cultivator

ing his Jute in F istan at anything

from s 10 to R maund wiiereas over the Lorder e can et as
much as Es. 28. Ofriecers we hear arc connivingjand thielr |
is Re.1l mer naund,lidy are involved

as we have sald before defies n-1l cing in any

for Paliistan we rerord the nroblem as

PUI'CHAST{!G POLICY. ‘e have heard that a number of,

s have agreed to ;ar(l;i", but we know »f no blg concern
at 1s in the game a;{ar? trum I.mahanj and the Adamjece-civmecd
R. Sim & Co,. A deternmin«d rive agal n'f the Marwaris 1is

practiged; and the number left now doing busine

must be very few
probably about two. It is said that about ten f rms have received

advances and the two bilgpest loans are to Is

ahani and A(dam‘]ne.

“B.T.O.
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We have no precise particulars abcut the other eightj; for their

names
- are unknown in the jute trade but report has it that most mf if -
B

not a’ 1l are Ispahani controlled or are his agents. The dangers
2 o Gissesin ! - ~4 e

of t is in the conduct of business with overseas markets are ‘
evident; they can give little aid to the aims which Pakistan has \

in mind. Q
2eguisitioning of godowun smace goes on @pace and has

Loen very extensively practised in Narayangan]; and even CByi

Su lies godowms are bein: taken over to house

-

Jute. here is no

dnubt th t at some centres the registered dealers- thers

buying ju'e with thelr own money- are buyling:.jute ch below the

eon rodied prices; and tiere s no: Means of

o

t. The desire

to sell 1s great; and the inability of rovent this

ha .ening has I

cve cau

anite a v poli‘ical storms

and nolis. At a few centres; hollew articularly at

%1 r Jutm above the fixed rates which

st.
iwurrs of Chiftagong

sccure them »rom tly have not so

Calcutta in boné is a

will observe from thne daily

Dundec we know has entcrdd ‘'he markets:
fave alrendy re-orted onji but the interests of these
beyond the limits previously stated. Fronce,

herland , Yugoslavia and Foland are s’ wing interest;

in amount or any definite buying is re.orted or known,

10t concerneds; an? is confira~d by revorts which we

cefved *rom *h ' connt 'y indieating that the Paliistan prices

545 h.
ReLAZSIy .5 JILit t:iis OAD 3 vie have had no contacts
t Faruque r wit: Isnaha i L't we have had it re,orted to us from

ne o two sources that Farugie is hurt :bout our oot coming to meet

P.T.0.
' o

! B A S
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."them., The story éiven is that he had asked us to do soj 'an_d it may
be‘)fhat credénce is sought to be given that by his sort of general
instructions through the steamer companies = which were made known
by these companics to the mills-that the mills should send their
representatives to prcve that the jute was theirs., That story of N
having approcached us for a meeting; ‘and \;e:;\o't responding has be@en
out by Faruque (and perhaps others) to several; but we have d mo¥such
request. Attempts also have been made =~ I think again ccn& nt upon
discussions whi‘ch the parties’ in qucstion have had wi 1e authorities
' in Pakistan = to surrest tc us that there is rcom £ cussicn; that
the Indian Government wanted thece discussiens; bl . the Indian

Jute Mills Association have been the complete 'y in the odntment and

have scuppered the idea and refused to havgfany lings maintaining
a stiffnecked dictatorial attitude.
Our own view in all of] i{ has been on several

occasions expressed tc you namely ti lere is 1little to discuss

except the mechanics of how jute brouiht te the mills from

Pakistan vithin the limits of fpur $aXxirum prices; and we have alsa

made that known to those hVE been bringing us the Pal‘istan view-

lcer

point as above recorded has made a particular point of t

in his speech at the meeWing tcday a copy of which I have secnt to you.

There are also ot!fqr economic considerations which have ren advanced
to show how ve more for Pakistan jute; but the arguments there
have been dest Md and are tc be found in Walker's speech.

: "~ PAHANI: Walker does not consider thut anythin: on
the 1 n@x have :u[?;'estrd in paragraph ¢ of your letter should be
pragfis®d; and penerally his attitude is that nothing of rrrat .

dvanfBgpre would he achicved and much mipght be lost by our adopting

her attitude than that vhich at present obtalns, I'rom several

rters we have hecard that the attitude o the Indian (overrment is

in refreshiny contrast td that of Palistan especifally in this matter

!

of trade between the two countries,
INTER=DOMINION TALKS: We feel a Heavy welpht of
a
respensibility in this matter posed as/query in paragraph 9 of your

letter. Our thoughts have been indicated alovej were the rate axrmml



-1 2,5
agreed to at the presentéakistan stipulated)level it would net
in the slightest improve our position vis-a=vis Pakistan and might
in itself lead tQ a move on the part of the business cbme;ity
with pressure upen us to buy at higher rates, This we simply
cannot afford tc do not enly from the ecenomics ef eur own busine
¥ but from the angle of the jute merchants and cultivators
here, Already there have been signs of a hesitancy on t of
¥he brokers, decalers etc to offer us raw jute because of T
sensing that perhaps soemething is on foot for a rec liation of
our trading differences with Pakistan; and that r mind can
mean only increased raw jute prices, We have gi hem the
assurance that we will not pay more and tha there is to be any
rcvision it will be in a downward directdo T we fail in that
then our hopes of pushinrg for\—vard tcﬂ of reduced prices will
be geone for ever and there will b 3~§:n t and grave distrust of

the mills and the prestige of tk

Jute Mills Associstion
will be conpletely losk so fg ag dute merchants goj; and our
depencdency on ther and th rts is ;;eat. Accordingly whilst
on the exchanre matter thé{decision is yours, we point to the

disadvantares.

V¢ would be hapyry to visit Delhi for the purpose

of helpin; xx i =dominion talksj; but these from the point ef
view of jute Wguld he merely a re-iteration by us of what

consiste e have been sayin;; for.years now namely that prices
must £ flut there can be no further breathing space in this

rav §gute for we as an industry feel we have nonej and that

re our discussions would Le as before mentioned, the

Chanics of taking Palistan jute to Calcutta at a cost to the mille

He,. 3L or Rs.38 or Rs.40 dependent upon quality. Let a little
e

while lonjer pass and especially let us have time teo gnugs_?he

re-actions of Yaller's speech today: we will then be in a better

pos{tixn to pive you some indications ef whether discussions

could take place but in attitude we will net vary frem what here

1s written,



Ne1 Secy/49
Geverrment ef Indiw
Ministry of Ceommerce

New Delhi,the Nevember 1949,
A cepy of the undermentiemed papér 4is forwarded
te:~
AN
L (1) P.8 te H.M.

(2) P.8 te Deputy Prime Minister

(3) Ministry of Finences (Mr.Arbegaokar)
(1) Ministry ef Industry & Supply.

(5) DH C.C. Imperts, Calcutta .

Y.c fz | A

/ =
Fer (C.C.Desai) Co
Secretary to “he Govermment of India .

£ letter No.l5-ATC(4)/49-3268 dated 23/11/1949
from 2;{ ;.m Gupta, Asst. Indian Govt. Trad eo-tulonor
in Eastern Pakistan J‘.ﬂl..‘ to Secretary, llnx-try
Commerce, New Delhi.



IstSer NHo. 15-ATC (4)/49=38858, dated 23.11,1949,
from Sri P. Das ¢ Mohop PuRoeSep Assistant Indian -
Government Trade C sioner in Sastern Pakistam, to -
The Seeretary to the Coverrment of India, Ninistry of
Commeree, New Delhi.

Subject = Latest position in the jute market.

I have the honour to address you on the above
sub ject and to submit the followin; for yowr informatiom 3

ie There has been no significant change in the
Jute market at Nerayanganj and the sonditiem in general
remains virtually ineactive and paralysed. As reported
earlier some activity on a limited scale was visible at
Narayanzanj durin: the last week. But much of 1t was due
to the operation of the pusca balin; houses on their owm
accoumt, and there bein 1littls gemuine buying suppert
the market could not be pulled up. The nominated buyers
too appeer hesitant In their attfitude, and while many
of them are keepin; themselves awmy from the market,
others are making only tolksn pwrchases as they do mot
feel secured under the comtreol of the Jute Bomrd. It is,
nometheless, & genuine fast that even those nominated
buyers who had received financial aid frem the State Bemk



]
of Pakisten on recommendation of the Jute Bomrd had never

been agreesble to buy in the open market at the floor-prices
as determined by the authorities. Their practice was to dbuy
at the free rate of distressed selling and to ascount for

at the inflated official rate. Further they had been
hdul,g!.ng in unfair manipulations resarding the Quality of
Jute. . An th.n have natwrally caused wnhappy comnmotiom ana
the cultivators are evinscin  an attitude of righteous
pm. But in mest cases they are aven;ing by reserting
to the old malpractice of watering, and the nominated buyers,
being responsible for any loass in wei hta e t1ll the raw Fma
Jute purchased has been rendered into pacca bales and
surrendered for final storege, are a ain feelin; hesitant

to coniinue operations. The net result is obvious emouch
and for the last two days, the t again

s to
relapse into a state of complete demoraliped insctivity.

-1 It is significant to note iIn this context that
the official reports of the Govt. of LHast Dengal are, at
last, be_imnir to'umwhd‘;o the realities of the
situstion., For the first time since devulumtion, it lLas
been admitted that n-._-_r_tlmn price of jute has dropped
down as low as R 10 a maund. The official quotations are
queted below:

Mia. Mixed.
Rse Ree Rae
D:. (white ‘ = v 199 14
te te) 20 16 18 i3
Nerthern white w 13 is 11

Recent intenwification of the anti-smui:clin. sontrel
has further debased the internal market and in the
interier of the villages prices between M. 8 and R 10
are not wnusual. But by far a greater resswe on the
mawiet has beem the direet result of the curremey notifi-
cation of the State Bamk of FPakistan. The private mmal
business has come te a dead stop, and the traders who
wmt—#llm-‘h‘wm”md
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awmy by the threat of pemalty and imprisenment, the
operators in the jute market are umable to_m loans.
Thus, the market is again tending te a complete standstill
and no liveliness can be expected before exports to India
are allowed freely by the Jute Board.

Se The Provincial Muslim Leagus just held an
emer ency meeting of the woarking Comaittee and adopted a
resolution recommending inclusion in the Jute Beard of
representatives of the growers and of the East bengal Govte
A similar resolution was also adopted by the Mislim Leayue
Parlismentery Party of East Bengal. The East Ben al
Congress Committee also did likewise and in'a recent
committee meeting deplored the pitiable plizht of the jJute
rowers in HZast Bengal and contended that the official floox
prices were uneconomic,

4. It will, however, be noted that up till now
the market conditiomn appears to be quite in cemfoermity te
our anticipations and there 1is little to seriocusly worry
about so far as this end of the thread is concerned.
Nevertheless, we cannot remain oblivious to the wrgensy of
She mill interests both in India as also in other prinoipal
manufec turing countries. On serious prebing of the
situation, it would be readily acknowledged that cemtinued
abstention from the market, though under compelling

ciroums o WAy undue resti among certain
overseas interests sush as Briwmin and France, and the
latter may be forced to revise their attitude amd to
re-enter the market in East Bengal despite prise difficultiswe.
It esm hardly be demied that in the present battles over
Pakistan jute, the interests of all the mammfastwring
countries are, more or less, synenymous to owr own snd
their problems toe are akin to our own domestis predblems.
Yot in the lon ~term interest of us all, I am rether
inolined to belisve, the presemnt situation may well be
availed of xk to an onal cartel of the




Jute Ye The 1es that purchase jute only

for their home owlm (Viz. Italy, Yugoslavia,
Cueshoslavia and the U.S.A.) need not be bothered about.
But those others, who happen to have & well-organimed
industry, substantially dependent on an export trade in
Jute mmrufactures should be broucht within the control

of one intermational body for fixin: the purchase-prices
of raw jute, foar allotment of raw jute quotas. &s well as
for determining the export prices of manufactures and the
allotment of export quotas. Such a proposal, if
successfully explored, should eliminate the possibility
of cempetitive buying in Pakistan market. But at the same
time, it will also eliminate any international competition
in the manufactures in a buyers market end will, thus,

£ & lon;; way to stabibise the jute industry in all
important countries. 4t may as well save our most important
export counter from uncertainties in future, and h= factp
sucsh intemational cartelisation has operated suscessfully
in the certain important trades like petrolsum. If so
desired by the Ministry, I shall always be ready to draw

up the scheme in fuller details.
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New Delhi, 24th November,1949.
Copy of the undermentioned paper forwarded to -

(1) P.S. to H.M., Commerce.
~(11) P.S. to Hon'ble Dy. Prime Minister
(111) P.S. to H.M., Finance.

(1v) Secretary, Economic Committee of Cabinet.

DA /]L-(C,f {—te
for (C.C. Desai)
24/11/1

Copy of letter No.3239 dated 21/11/1949 from P. nnﬂuptn.
l-q., Asst. Indian Govt. Trade Commissioner in stan,

addressed to C.C. Desai, Esq., I.C.S8., Oocret‘ry,
lini-‘ry of Commerce, New D‘lhl
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e—x-n-.r in East
te C. Desai,
, Ministry ef th-m., N

y eof c-n:u-m:m letter Ne. 3239 dated 21st Nev,
Das Assistant Imdias Gevérmment Trade
1lkrisma P.0, Wari,

!ul., Secr t. the Gevermment of -

Subject:~

LATEST POSITION IN THE JUTE MARKET.

I have the henour te address yeu em the above subject
and te submit the fellewing:- i

1.

4.

The market remaims virtually umchanged since it
was reperted last.

Matters relating te fereign buyimg have been
cemmunicated im available details., The latest
repert imdicates that Framce has beught abeut
20,000 bales simce dewalutatiem.

There is ne imprevement in the market prices. Im
the mefassil markets, hewever, prices seem to meve
dewnward, partly due te the lack ef the usual
buying suppert and partly due te the intensificatien
of anti-smugglimg vigilance at the lamd frentiers.
In the lecalities where the new paddy crep has net
been up to the expectation distressed selling ef
Jute is mere frequeamt, follewed by further declime
in prices. The news queted belew from Pakistam
Observer, (a lecal Fmglish Daily) weuld speak fer
1tselfl 31~

"Kisheregan)] New
Jute Price es Dewm

Alarming reperts regardimg the abmermal fall

im mrzuco of jute are daily ceming frem

all s of the sub-devisiem. The ether

day juto was being seld at Karimgan)] Bazar

at Rs.5/- per md, The average price eof jute
the sub-divisiem is Rs.10/- te Rs.12/,

It 18 r ted that 80 per cemt of jute has

been seld eff due te the fimancial strimgemcy

eof the peeple”™.

(Pakistam Observer, Nevember 20,
1949)

A few days back, a deputatiom em behalf ef the
Previmcial Muslim League Werking Cemmittee waited
upen the Chairman, Jute Beard and insisted em the
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inclusien im the Beard, 2 represemtatives ef the
Jute Grewers amd I representative eof the East
Bengal Gevermment. This afteér-meenm, anm
emergent meeting of the Werkimg Gemmittee eof

the East Pakistan Previncial Muslim League

will be held, primarily te cemsider the
pesitien in the Jute Market fellewimg the
action ef the Cemtral Geverrmemt. The

general attitude of the peerle is epemly
critical about the Gevermmental actiem,
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NEW DELHI, the 10th November 194L9.

My dear Syama Prasad,

I am sending herewith a copy of.a
letter which Shankar has received from
Walker. There is a great deal of force
in what he says, namely, that it would
look odd now that the stry and
Government are working hand in hand -
that there should be this sort-of liti-
gation and, if we could settle ‘the matter
out of court, I think 4t would create
a psychological atmosphere. I should

to know what the facts are. In case
this is the concern of the Cormerce Ministry,
porhz. you could ask one of your officers
to ask Desai to furnish the required
information to me.

Yours sincerely,

£ ovais /

The Hon'ble

Dr. Syama Presad Mookerji
Minister for Industry §upply,
NEW DELHI.

S.
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INDIAN JUTE MILLS ASSOCIATION "_,SQ{

s Yoy ROYAL EXCHANGE
TeLemodE Nov, PosT BOX No. 280

Bank 6081, 6201, 6202
i C CALCUTTA-1, 7th Nevember 19 49

RESEAREH LABSRAT RIS Vs

My dear Shanker

It was a particular pleasure to meet and to t to

Sardar Patel; and I was sorry to read just before left Delhi

that for health reasons a break from work was ne, . Yet I can

well believe it to be necessary and can sympath lease convey
to him my best rezards end wishes for a sp 'y restoration to
|
~ood health. I
( In course of my discussi th, Sardar Patel, I
L case
{ particularly drew his attentlion togthf C utta High Court/pending
e&» f the Indlian Jute Mills
ery matter of the requisitioning

hich was the foremost of our

between the Gov=ernment and the

Association. It deals with

of jute goods for the Ar- ne

considerations in this Vil tinsg Delhi. I extract the

paragraph in Sutaerla tter of the 31st October to Roy which
3 touches on this an ndPit to you for your perusal in order to

put rou In the pictife as 1t were.

N that Government and the jute mill industry have

jolned han Zot toszether In a far better way than ever before

in order ntly to face and to overcome the crisis forced upon

tne g try and the industry by Pakistan's decision, 1t would look

1f publicly we started to fight Iin the High Court. The
hinges unon the custom of the trade in the matter of delivery
>rders ifssued by the mills; and frankly we have all eminent Counsel

with us in sayins that Government have little, i1f any, chance of

winning the case. Not only !1s there loss of confidence engendered '
by Government and ourselves fighting a case against each other in
the High Court; but to our mind a waste of money, time and effort

which much more profitably could be employed in far better directions.

)

§
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A line of action has been

suggested for Government's consideral\
in the attachment: others

might suggest themselves to you.

main thing seems to me to be that we should net relax any

to arrive at some sultable solution and that our recou\
fo

High Court should be the very minimum necessary to

on to the

legal niceties in all of this. -

All that 1s needed to my mind 1s that direction or

indication should be given by Sardar Patel g€Hat attempts to reach

an amicable mutually agreed settlement ou e attempted; and

then we could set the machinery in motf cessary to this end.

I do not like to add to v heavy burdens:we feel,

however, that in all the considera 3s affecting the issue,

action on the foregoing line h@uld be followed; and if in

continuation of what alrea in private discussions has been

mentioned to Sardar Pate could bring this to notice for

suitable instruc tions, nld be most pgrateful.

Yours ?\cerel Y5
Il e’




Extract from Mr.Sutherland's letter of the 31st October \
to Mr. A. K. Roy ( Finance Ministry) »

- -

What I would like you to examine is the position in th Ca&te High
Court case which is pending in which we are having al argument
about the status of the Delivery Order. As 1 sa are very
confident of winning the case which arises ou ft action taken by
Centrali Government in 1946 in the freezing %uisitioning of goods
for the Argentine. Ourclaim is that the e n the goods ﬁas passed
when a Delivery Order is issued so that e goods are not in the
ownership of the mills but belong V lder of that document.
Government contest that; hence t Court case. That very

broadly summarises the positi

To our mind it ely regrettable that at the
present stage of affairs a ) ing regard to all that in mutual
co-operation andhelp ha evidenced between us, there should

be any waste of time, effiort arxi noney over that point. Our

proposal 1s that Go

ment should admit our contentions concerning

the status ofgth ivery Order and should agree therefore to pay
to the hold reof, the market rates ruling at the 12th December
that there was a case was news to you; and you

lave the issues examined so that if possible we can
rther when in Delhi on 1lst Novemberor the next day when

arain.
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Recently Mr, Walker, Chairman and HYr. tutharland, Segretary
of the Todian Juts Mills Asosciation, came up to LUabhl ana

‘\ discussed with us the gener-l reosistion of ths Taw jute and the
1

iV U jute zoods trade, with u;aelsl referencs %5 the Jré?nsnce
/

promulgated fow duy: a;0 by the Pakistia Govaeramnt,  The

\ wenting ~-un vis mbtendad Ly raprasanttives ~ff\Commerce,

Flnunce, Ind & Fupply arnd oed Minictrl rg¥ataryy Beonomis

> Cizmlittae

thz Cavinat nnd affigars :f tha e Dank of Indiae

Mr. Jutherland hus x presurad a nate ¢ diccfs1o7) X copy of which
1s hereuwith or

2. BrnE 3 ravw n rEreeo intar-
a1-A8% 210y Biak 3 ali aiz ot 1L sWT _¢iancy in Jute by
3¢ that car procacti-n la 195 el aof :-c‘ lass than 45

S YTiluse & %F crtod ring QEnNeg) oroposals iz expscted to be

olnced belfera *he cor~ule Corridttes of the Caubinat by the Winis try

ot Mlcultura. Then a degeisdon has hesn mada on the issuve, it

will o fo~ the "Mia‘strrQ.Lf PTriculsure te crrelde e sug,estion
of =l Ircdian Jate > &RV | ;~_lson1nt'.'m that wo mipht take thwe advioce
~

Lok xpATEt on the subloct whoeo nama was givorn to us 8% the
conferance but 18 W6t 1-cluded 1in this note. Tie gentleman

{ concuernad 1s Professor of Agrieulture in i Uulvers .ty of
Camphrldyragy, 79,1 apparently au expert on Loth jute cultivation

= and teajcultivation, sarnd in that sense be 'miuld Lo doubly useful
to ulLTPohis services could bo bud, say, for o (o iod >F threa
wonths .

Be A8 regards *he nosition of the Indian jJute mills inaustry
the essenee of the tulks has been inelwled i1 the paper which 1is
bLeing sudbsitted by the NMinistry of Commerce to the Economic
Comritiee of the Cabinet 80 as to detearmimne our poliey in the
present eontext. The main point is that our position for the
presaont is comfortable and that 1%t is not in owr interest to
initiate talks with Pakistan umtil Pakisten has found by
sxporience the folly and the impractiscability of her poliey as
M.N by their revcent Ordinance.

N julm ‘ = —_ ea.
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4. Attention 1is particularly invited to paragfeph &

where total revenue from axport »f Jute and Jute Zoeds 1is

estimated, It is 148.5 crovet against our sstimabe before

devzluation of 180 crores on account of jute gqnl;! and 8

crorss om accourt of raw Jute. un the basis of A pressat

rew jJute supvlies we shell be down by romething like 185
crores in our foreign exvhance.
B. In other matturs action iz being taken either by
CCI or by CCE or by J6(Pinance)(JAC), as the czse may be.
€. This n0te is circulated for’the information of the
dinistries concerred.

S T

7 ///;r; 4—«/7 oles 7/// )



Bxiel petes en the Lesal Cenfersmce of Snd Bovesbere

@)  Zmke omdhiwatdons

A detailed lstter of ist levember frox the Asscciatiem
teo Bro Cesal waS handed overs

roicta omer in- froa cdiscussion were thesete

(a) that IMIndis (the territories now lnown as such)
had grewn about 0 lakh bLalss in previous years = detefilsc
fiares 1o susport were (o ¢ Nwnlished Ly the Lseociztion
since that was Guariled,

() that lovermient supyort suwould ue confinosd to a
cenaral declaration of intention Lo make Intiu sclf sul'flclent
in Jute, since the full suppart and ce-operatlion of tha ills
in the jurclLese and utilissticn of tis cred lal beoen o.Ltalned,
and it would be the pelicy of overiment « I nsed Ls by the
mpositlior of an Import UL, or 4Ay otasr sulieble muans e

to secure an cconenlore:an Lo the cultivater 1t particulerly
WRS streasecd by the Association that no lu.lcation of
minfmoa xice should Le  Averp

(o) that ; iven suliable o, pertumity and timing,
the cultivator skould be eoncuitioned o lower rices than
those rulln, ¢ Ae3S for “bottous™ wae far too ki h In lor.
term consiieration anc raduslly o slowly that should be
ecansfideradly recuceds

(4) thet every considarution Le . iven to the
apyontosnt of an experi A ricultwreal Solantis: and conomist
to advice eon the ;reblamg for vastly  noreasin acres s with
2w yilelis cunstisuted s WSO PLALIS woSns AL 5'0. 3058

ampdes of Jute were siowm Lo Jeucmetirate Low the
Hills LYy selentilis means couls Jsoduce & ille lessian Jute
frem ihe v ey anifer 1é. Linle. IN AR Julee
S«  “sesimsbes of svallable Juie:

Copy of the Asseclalicns eetimate Of Lus Jresent
Pesition cliven Sa attechment.

Janerelesccccce
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Cemeral cemclusion after ai Lo =

(a) that protrasted steppages by the MIlls was met feawed
() that the Mkisten "headache” would de In Felwwry/

Mereh whem sowing of the new arep starts.
Se

Eevenent of Jute Lfrem Paiklstens
(a) Eressnt held MR \
Ser of iaint te be itted by the A
The special positiom of INT Coyse. was explained espesially
regarding coalj and the posgibility of the "sinha ssvengsment™
being; resumed waS to be resexamined,

()  Dmdd srensastisngs

Position in opsration In this regard fully explained; the
extent wouid be small and eould not jeoypdise the Govermment

poliey in aveidiin: bpyimg mresswre in Fakistam. Hstimated
purchases under this head at mest 4/5 lakhs bales end whilst a
stimalus given by & lideral export to fakistan peliey, there alse
will be a rlight of eapital which could be assisted throuch Jutee

(e) Estimmied S9tA) reoslpts.

Fer the Jute yemr, it is estimated that seme 20 lakhse
bales will flow to India eemprisin: about 18 lakhs parehases plus
mndl end som . lad Jute of about ei ht lalh bales in tetal, That

should be regawrded, h s Qs imisties amd is
dent on & of wmpredictable festors.
&~ Paxigien‘s Jute PalleXa
The feeling is that it will net efffclemily werk In thas
elal -

in memy ofses Was cbtained
mder Guwress - are asked first to finamse Ppurelnses, Sssert and
bale the Jjute and tham et 90X of tho mamey given them by Cevee
It £s bases on the beliaf of larger parchases by ferelign
consumeres; that we hold %o be an freldy fal

Indian Mills will not buy; end srvengsmsnts have been
mmde NP by us whish we depe (confidemtly) will Meep out the
big est puw ver

OPARIER WRSccccccccscoe
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g Opinien was agatnst & enee between the twe

mations at the pressnt junetwre regivded from the Juté mmgle.
e alse rai the ien of Jute :poda teo Nkistang

and the Covermament poliey In pehidbition of export to that

¥ S
5. Sshismted Teve) Feverups (Jute year - 1949-80)
The value of exports of Jubte ;vods and raw jute pigg
Cuty waS estimated by us to be e 143.5 creres.
.. Swmewad
(&) There are several points for overnment's
attention smd consideration detalled In my lettes of 3ist Octodber
to Mr. AJKe ROYe
(®) 2des Tax,
Oovernment were aaked to give uryent attention te the

sottl t of the ci > st Senimal Covesrnment, the
Central Joverntemt, and the Xills on old arders.

As ressrds the future, the decision of the Censtituent
Assembljpenstituted the cnly mssns of actien.

(e) clalms on behell of resuisitiened Millse

Covermment were wr ed to refer all outstandimg
alasputes te srbitration for early settlemmmt.

@) 2teres snd Meshimexy

A mete by Wr. Crichtem on the dirfficulties In  etting
our steres waS left with Mr, Jha fer concideretion. A much mere
ifheral palisy was wrged; and partisulsrly in re;ard te plokers
and bobbins was 1S st 4 that a ypelisy of nem=lisense of
imperts was extremsly detrimmm.al te the illls,

nin: « In which are ow labowr-
saving maeh 'y snd new Lagw s S pw o - the meed
for early desision and yrent of lisenses was stredesd en twe
matn geunds =
) the i % the I ¢ 4
(24) she delday In the by Paki of
her msshinesry.
@) Eich Sewrs Onsas
T™he peint in this is given fn uy Jetter of SAst Cotaber
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348t October te Mr, Rey and was partisularly stressed few
Gceeptance.

¢)  Afr Comaltioning Cor Resesred Iestibubes

re Biria’s letter in this regard was givem to Nre Jba
and no diffisulty in meeting the pesition is entisipateds
7. seriing hourss

The censiderations overning these were fully explaimeds
we will close down mills ome week ( fng 26th No ) this
month; and from Sth “ecezber will werk comtinususly on a 40
hour week bLasis, Arocduction wader that arrven ement should
inecreasej and whesrsves possible mills will fnerease thelr

bessisn produstion te the greatest extent prastisabdbls.

301119490
e

Listribution s
Er, Cl o Dasal,
Bre LeKe Jhme

Mre P e BEhattacsharryn.
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Figwres In lakhs
of dales.

atesk at the end of Septenber
A4 (1) Undelivered balamees Fakistan G.88
(2) ndeltveséd talemees India 218

|
i

Estimated orep frem Dndia
(imeladin; Hehsta Bimll smd

_end pessidble mm;cled
fakisten Jute.) >4

iasa
(1) =xperts .
AXready
" Parehased 488 B.80 28514
40453
4083 estimated total jute divided by dell average
meuthly censsmption = ©4 menths,
Coteber, November,
. ecember
Jepmary / June



No. 240-HMS(0)/49. \E
New Delhi, Q
October 31, 1949.
O

grewith enclosing

¥y dezr Sardarji,

for your inforre extracts from the

report of the

ailvay, T
Cctober,

v vYours sincerely, M
v P ol
év . on

‘‘anager, Tast Indian

brriod 11th to the 20th

TIL NAN).

New helh

O.‘hn ljonourable Sarder Vallabhbhal Fatel,
&\ Actine Prime Minister of India,
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Extract from periodical D.O. report No. AC.48/4
dated the 27th October 1949, from the General Manager,
East Indian Railway, Calcutta, to the Chief Commissioner,
Railways, Ministry of Railways (Railway Board), New Del

Periodical d.o. report for the period from
the 11th to the 20th October 1949.

* % *k

During this period the most importan:%tm

of operation which needs to be mentioned movement
of jute traffic via Maniherighat. jp instructions
were received from the Board to ste movement
via this route &s much &s possible immediate steps

were taken to mobilise the en

*e otilla evesileble,
the labour force wes strens :x.q nizht transhirment
was introduced for which [leqgtYic lizhtine of Jakri~s1li-het

Yard was arranced by s a portabell electric

lizhtine set. ““ire ommunicetion was also esteblished
between Maniheric~hat$end Sakricaeli-~het.

The =nctuf rnshipment of jute durinec the
period avera-d warons per day.

Un ately however the removal of jute from
sheds ssipore Road dropped off resulting in an
ac mMation of 1300 wagons of Jjute in mmlcutta arece on

t. of which we have been forced to restrict booking

ute from B.n. stations on the Sealdah and Howrah
ivisions end 1imit Jjute bookin~- via Maniharigshat to
60 wagons a dey. Every endeavour has been made to step

up removals but so far our effort has been infructuous.

- . -



M.P. BIRLA # 8,RovaL ExcHANGE PLACE,

CALCUTTA .
215t Lotobar 149 \

My dear Shankarji, . O

gh

our

Thanks for your kind letter. Da,
when he was here last week discussed withgme af

Chairnhn the whole jute supply possition d I am,

(%)

therefore, surprised how he says tha silall have

sufficient jute in Indla to last ti ay. I also do

not know what he mecans by say k2 new crop which
would be sown in January wi © gvailable to us. We
have never h~ard of any te\sowing in the eastern part
of’India before March ril. As you linow, jute re-
quires a lot of ra th®wnen it is in plant and

afterwards for roftin® purposes. Therefore, the

carliest that ~an expect jute from Bengal, Bihar

or Assam 1 1.1dle of July. As regards the -

I have no idea when they have rains;

se that jute will he hardly 5000 to 10000
year whilch is negliglible.

We are grearly disappointed about the decil-
1 on Bharat Alrways. iHowever, It scems that nothing
ore could be done, Basant 1is now trying to find out

&\ 1f the Sky-mas

Syt.V.Shankar, I.C.S.,

New Delh'. - T

e T =2 o Et s =

'rs co :1ld be sold in America.

kind regards,

Yours sincerely, ,l
Y N L_ovpA aA s
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lu.n.lstry of Lo-.rce,
d?th Octobor 1949.

My dezr Walker, \

I enclose hercwith a copy of a reliable re

" received by us from Pakistan, I wonder whethe roc
N
. is eny truth in tids, and if so, to what an
1o gl
Ci” .
ot co-operatiin 1s being offereda by Indian in the

ipplemen

tation Oof thwe policy just anno by the

Palkistan Government. In this cri we must all stand
together with a2 fira Caith in t g css of our .

e
cause and/its ultimace succe

H

ave n- -loubt that
you share these sentiment will do your best to

hove then comnunicatea

ypropriate gquarters. Yon
may show this letter W Jalen end !',P. lirla.
Yours sinccrely,

(CeC.Decal).

Je.R. Wglker ESGre
Chali riy Indian .‘uto Mills Associatior,
Calc .

cl,
O Copy furwarded to
\ (1) Secretary, Economic Committeo
of the Cabinet,,
(2Y Private Secretary to the
Hon'ble the Deputy Prime
Minister

for information, This extract 1is
from a report received from our Assistant
Trade Commissioner in Dacca. The full report

- is attached herewith. L
27.10. 43.
- /

[
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Copy of Confidential letter dated 20th October 1949
from P, Das Gupta, Esq., Assistant Indien Government
Trade Commissioner, 8, 6op1kr1sna Lane, P,0O, Wari, Dacca
(Fast Pakistan) to The Seecretary to the Govermment of India,
Ministry of Commerce, New Delhi.

Subjects- Latest position Of the-Jute Market.

I have the honour to address you on the above subject
and to say that while the ;jut. market continues to be in the
same condition of virtual paralysis, the top X level eonferenc:
due to be held here on the 18th instant has been postponed
t111 the 23rd of this month, It is gathered that in this
Conference the Central Government of Pakistan will be
represented by Hon'‘ble Mr. Liaquat Al1 (Prime Minister),
Hon'ble Mr., Golam Mohammed (Finance Minister) and Hon'ble
Mr. Fazlur Rahaman (Commerce Minister) and the Provineial
Government will be represemted principajly by Hom'ble
Mr, Nurul Amin (Premier), Hon'ble Mr. Afzal (Minister for
Civil Supplies and Commerce), Chief Secretary to the
Government of East Bengal and the Secretary, Department of
Commerce. '




Rraa s In the meantime, Ju’t:-r;o;ft’;c's seem to have entered upon
e phase. It had been reported earlier that undue 7
pressure was being brought upon the Indian sectiom of the
loeal jute market. Such pressure, exerted both through
offieial and non-official socurees may not go entirely in vain.

The possibility cannot be ruled out that some of the Indian
firms (both Marwari and Furopean) having considerable stake
in East Bengal may find it comvenient to associate themselves
with the scheme of a Jute S8yndicate, if sponsored by the
Goverrment of Pakistan, It is rumoured that such interests
are already bargaining for terms and if monopoly rights

are given these interests will undertake both fimaneial

and other responsibilities. I am keeping a wateh over the
matter, but it needs be watehed from our end as well.




Eindly issue the attached tele.:
cach

and send a copy/to Frivate Lecretary
eI

ieruty Irire Minister and also t%e Gecretar)
to thie Governmen: of India, I@r of Food.

C%m(>n:xl Assistant to the

Hon.lly. Prime linister.

i.ew Delhi, the 3rf ember 19,0,

ouperintendent,
Central Cypher burcau
i’xternal Affairs 1"{nistr, 5

New Delhi.




Telegram SECRET,

From: Foreign, New Delhi

To: e 2 OFf U,P,
20
a
e vt. O as

I_MMEDIATE.

Following from Sardar Patel for

"Read in three parts.

Part I. In the present emergency)created by
shortage in supply of raw jute, 4t/ /4is necessur, for
us to regulate the productionadistribution and supply
of jute manufactures so as to meet our international
commitments and Governments,own requirements. The
matter is extremely urgent particularly in view of
our agreement with Argentine Covernment for the
supply of wheat in exchange for jute which requires
almost irmediate implementation. Will be grateful
if the draft Ordinance given in Part II is issued
by your Government not later than morning Saturday
5th November. Controller to be appointed by Prwincial
Government will naturally have to work in closest
co-operation with the Industry. It will obviously be
impracticable to have separate Controller for each
province. It is therefore considered essential
that the Chairman of I.J.M.A. Calcutta be appointed
as Controller for all provinces and it is
requested that draft notification given in Part
III be issued simultaneously with the Ordinance.

End of Part [.



s T ' Telegram SECRET, .l "\C

From: Foreign, New Delhi

To:

IMMEDIATE.

Following from Sardar Patel for

"Read in three partst

Part I. In the present emergerncy created by
shortage in supply of raw jute, it is necessary for
us to regulate the procduction distribution and supply
of jute manufactures so as .to meet our international
commitments und GCovernments own requirements. The
matter is extremely urgent particularly in view of
our agreement with Argentine Government for the
supply of wheat in exchange for jute which requires
almost irmediate implementation. Will be grateful
if the draft Ordinance given in Part II is issuad
by your Government not later than morning Saturday
5th November. Controller to be appointed by Prewincial
Government will naturally have to work in closest
co-operation with the Industry. It will obviously be

impracticable to have separate Controller for each

province. It is therefore considered essential
that the Chairman of I.J.M,A. Calcutta be appointed
as Controller for all provinces and it is

requested that draft notification given in Part
III be issued simultaneously with the Ordinance.

End of Part [.



v DRAFT TELEGRAM 9%\2
Read in three parts (.)

Part I (.) In the present emergency created by

shortage in suppliy’ of raw Jjute, it is ne for us to
regulate the production distribution y of jute
manufactures so as to meet our intern: commitments
and Governments own requiremen: The matter is

extremely urgent (.) Will if the draft

Ordinance given in Part I €ued by your Govermment
not later than morni day 5th November (.)
Controller to be by Provincial Government will

naturally hav. k ir closest co—operation with the

- Industry (m 141 obviously be impracticable to have
o eyt :
. S separate ler for each province (., It is therefore
B ot S consi sential that the Chaimnan of I.J.! Caleutta
oo LS be appolnted as Controller for all provinces ani it is
S e T quegted that draft notification siven in Part 111 be
= X

sued simultaneously with the uriinance. =nd of Fart I (.)

<P
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J M. P. Sirla. IMPERIAL BANK BuiL NE

16th June

N

5 14th.

My deur Sho

Jds

Many thanks for your 1

I am glad vo iaforim you th the meeting in

Culcutiu went off quile t o+

0T oghcorily and T
an enclocing 'uLxxwiLQ L the letter T

. nave scnt Lo uncle &o day .
T aun obliged to you for the

rou are taking  in the
industry.
personal regards,

- Yowrs sir

¥. Shankar Esg., 1. C. 8.,
Private Secretary to
* The Deputy Prime Minister,
Circuit Huuse,
Dehradun.



— Copy. -

M. P. Birla.
¥/° BIRLA BROTHERS LIMITED

Weao orrice- IMPERIAL BANK
8, ROYAL EXCHANGE PLACE. 15th June 1949. BANK STREE

CALCUTTA. BO

My dear Uncle, \

I am glad to inform you' that the me€tins was

held in Calcutta yesterday at which Hon'@ Neogy .,
a.

Mr.Desai, Dr.Roy and Mr.Sarkar were pres

nd itwas

agreed to accept the Association's ¢ 8al for further

- curtailment of production by clogi e entire industry
for one week in each month beginni from July to December.
This time, both Mr. Neogy D Roy fully realised the
seriousness of the situa%i nd informed Mr. walker
that the industry sho@ld e whatever action it thought
necessary in its errsts. It was a pleasant

surprise for all o s and I am told that the meeting
terminated afteryhalf an hour's discussion only. Thus
all the ju mills will remain closed for one week in

‘ each mon inning from July. This should stabilise

the rices and should bring abouta sharp drop in

te. Today bmsiness has been done in Calcutta at
per md.for Jat bottoms. Let us hope that the

& ustry will stop incurring losses from September onward.
)

1ours affectionately,

shri G. D. Birla,
New York.
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BOVERNMLNT OF LNDIA
MINISTRY OF COMMERCE
New Delhi, 23rd April,1949,

Copy of Secraphone lMessage from tHe JPremier, West
Bengal Government addressed to Secref=pygssCommerce Ministry,
Govt. of India (No.44784 dated 22.4,49),, forwarded to

v (1) P.53. to Deputy Prime Mdnister

(1i) P.S. to H.M., Finance,

(111) P.S. to [ Industry & Supply

(iv) secretary, bkgonomic Committee of the Cabinet.
(v) J.S. (Finance) = I&C Div. (Mr. A.K. Roy)

Nt Dt e

P. B. to Sowetney,

Ministry of Commeroe.
< R’n("”““ “rvt. of India
L9{§LJ~*”/—
v



SECRAPHONE MESSAGE

Noe 1= 44784,

Dated := 22.4.49. Te0eRe 1750=53.
From := Regcomdls Calcutta.

To := Suplind New Delhi.

IMMEDIATE (.) From PREMIER,  WEST KENXK BENGAL(.)
Following for Mr. DESAI, Ministry of Commerce(e.) Met
representatives of Indian Jute Mills Association ()
They agreed your terms and ensure increased jute bag
production which will absorb practically all labourers
except 8,000 persons who will be given such n;lp as
prescribed by Weat Bernigal -G‘o;ernment (s) Under
circumstances ‘this Goverrment accept proposition to

curtail loomage.by 12§ per'cent (.)



2 S\

Canp: Hotel Imperial,
lew Delhi, 20th Apwril, 1949,

‘The Honourable shri K. C. Ne
mlge . oY »

i ster for Commerce,
Governmen t s
beor Jsir,

I cam> back from the‘towr of Last Bengnl
yosterday and road the ococmmnicéation roceived from Ir.
Dosai on the Jute ltositiony amd discussed the lemarandum
fully with 1y Comitted, shd-thoucht it desirable to coms
to Valhi at onco to diseuss the pocition with the
Covernment of India, as I bave a mandute {rom the Comnittee
to act. .o the uatter is wrpent and of a larpger interest,
1 would re dest that a meetin; with all the .dnisters
concerned, wincluding the Financo .inister and the Demuty
irime Ninister ..oy be arranzed.

{ours réx.thmmv.



) Prv roo érc ;3{4 9
i MINISTRY OF CO

New Delhi, 18th April, 1949?

M

My dear Shankar,
Yesterday you mentioned to m t}k

Q_y-' was being pestered by people in ction with

the orders passed by us on the industries

representation. i enclose%with a copy of
tne orders of the Governmer the subject
together with a copy of myWetter to chattefji,
Secretary, Commerce artment, West Beingal
Government for irformation. 1 would be
glad if these peps are placed before the
Deputy Prim ster for his kind perusal,

Yours sincerely,

\/ Ao
(C.C. Désai) ~
A ankar, Esq., I.C.
ate Secretary to -wn'ble the

Deputy pPrime Minister,
\ o.l, Aurangazeh Hoad,
& Enc}:
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My deer Chatterji,

With reference to our conversation this
morning I enclose herewith a copy of the letter
whiech we have addressed to the Indian Jute ills
Assoelestion on the subject of their proposal to
curtall production to meet the present emergency.

i would be gled to know what. setion the Association
has taken on receipt of this'letter and seccndly
whetliar there is any ftruth in the report current
here that without walting for orders froam the
Government of India, the Asscciation hes sdviged
the Member mills to curtail production of haasien
cloth by 124% without a corresponding incresse in
the production of secking or bagging. We would
also like to know in due cuurse what action the
Associsation has tzken on the various measures
recomaended to 1t in the Govermment orders. The
orders of the Government of India ars in conformity



-
with Sthe conclusions reached between

HoM, gCommerce, lH.M., Industry & Supply
and Hon'ble the Premier, West Bengal
when he was in Delhi last week.

Yours singerely,

(CeCe Desai)

SeXe m“g‘t{ul‘su 2eCeSaey

Governmen
mt of c_numutﬂ. LIy
= 5

Encls

Ty
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No.3- (7)n(x)/49.

Gove: of .

Ministry of c«-arco.

New Delhi, the 11th April 1949.

From
C.C. Desai, Esquire, CIE., ICS.,
Secretary to the Govermment of India.
To
Chairman,
Indien Jute Mills Association,
alcutta.
Sir,

. I am directed to refer to the Conference held in Delhi on
the 8th instant where the proposals of the Indian Jute Mills
£wsociation for a curtailment of the production of jute food-
for a period of aprroximately six months was discussed with
representatives of the I.J.M.A. as well as others intere
in the Jute and jute goods trade grd to say that the Govermment
of India have given their most careful consideration to all

the points made in the discussion as well as the memorandum
submitted by the I.J.M.A. on that occasion.

2. According to the industry’'s ‘own eéstimates, if full-time
working continues throughout the mext six months, the stock
position would~be 10.5 lakhs of bales on the 30th June 1949

and 2.0 lakh bales on the 30th September 1849. The views
expressed in the Conference suggested that these estimates

are on the whole conservative thus 1if the us makes a
determined effort, which it should, it' should sti be able

to obtain 45 lakhs of bales from Pakistan before June 1949

inst the 43 lakhs of bales taken into aceount in their
tes. Indeed, the Government of India cannot hel;

rving that since December, there have been signs at the
industry has slackened 1its ori’ort- to procure more rav Jjute from
Pakistan, and while they can appreciate the difficulties of

t. industry in respect of hessians, whose price and demand
em to have somevhat receded, 30 far as raw jute r
sacking 1is concerned, the state of the demand as
willingness of foreign buyers to pay current prices are such
that the industry should not have been deterred from following
a policy of intensive procurement. In any event, as stated
akove, it seems even now possible for the industry to :rocuro
a total of 45 lakhs of bales from Pakistan which

the balance as at the end of June 1949 to the figure of 12.5
lakhs.

ed for
the

3% The estimated figure of arrivals during the period July-
December 1949 also accord to views expressed in the conference

hould be higher than the e of @ taken into
co\mt by the industry er crop in Pakistan along with
er crop in India, rticularky the earlier varieties
.ml‘ it 1is felt have effect of increasing deliveries in

the July-September period to a figure which should be distinectly
higher than that taken into sccount by the I.J.M.A.

4. Government ‘Di"“lt. that anticipations of delivery in the

July~-September period made at this stage are liabls prove

erronecus because of m uncertainties iavolved ’u-unmu
respect

in regard to the o:l.u Pakistan may follew in
of ct’at- to Ind{ position in this respect
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should be clearer in a months' time after disecussions
of the a1 )

wi
I.J,M.A, that these stocks can no sense be said to be
satisfactory, and l-y LB g condltions after June do not conti-
nue to be as good as are antiecipated at present, mbjoet
the industry to tho o binty of elther curtail:
production morc n 1ly than p!bpoaod at present, or
its hlndsinro t of purehase  of raw jute
While Government v conseious of the seriousmess of
either of these durnntives, they feel that the solution
p:g:-oa by the industry -« an immediate curtailment of
ction is by no means ineseapable or a more preferable
eourse of action, Representatives of the I.J M,A, are
themselves fully conseious of the fact that the long-term
interests of the jute industry are being seriously jeopardised
by the steady rise in the price of jute manufactures, whose
main_attractiveness as a packing material lay 1n t‘wolr
cheapness, The industr - i1s aware of the-Frowin etition
on account of the substitutes particularly 4n the United
States of Ameriea, where the use of paper as packing
has made a phml rogress. Indeed one of the main
arguments put forward the industry in favour of its
g:omt proposals 1s that 1t might enable the industry
raw jute at lower prices and thus help in bringing
down the px’ieos of jute manufactures, Unfortunately it
is by no means certain as to.whether and to what extent the
immediate curtnilment of production would affec' the price
of raw jute in the next jute year, It is quite clear
that the immediate effect of-such curtailment would be to
raise prices, of manufactures and {t is more than likely
thnt a poliey of restricted production, if continued over
of six mont s,.may take the prices to a new peak
rign.r. from whigh their declin- may not be quite so
certain or easy,

Government are vital'y interested in the future
or the mnltry \m‘nh produo.- the most important item of
the countrys?! export trade, The suggestion was made during
the discussions that the effect of a ilment of
roduction and the consequent stiffening of prices would
L to stimulate buying particularly from the h-rd curreney
The tempora

countries if any the
value of Imim exports cannot, l:\night the long-
term comsiderations which made it desirable that
ces should gncmlly and steadily come down thov
han go up or subject to periodieal fluctuations,

(-4 In any ease the difficulty felt by the industry is in
respect of hessian and not other varieties of jute

action should be taken which might udice con
roduction of other jute goods, to the same indeed even
ereased extent,

Te Taking all these factors ‘nto consideration, Gowv
foel that while the situation is one whieh need Sareful
watehing t would not be desirable to embark upen a
poliey o!‘ mil_-mt of produetion immediately and that
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the position in this respect should be kept under watch and

reviewed afresh sometime early in June nct Meanwhile,

action on the following points both by the industry and

by Government should lead to an improvement in the positien
both in respect of sup a. of raw jute and prices of jute

manufscturers to an 'h.lch may render tho proposal

to curtail d don ry even in the period July

to septomber 1949, The msuros ars 3~

(2) Intensific: tion of procuresient of available 4
varicties of r:'w Jut.e by the I.J.,M,A. in Pakistan soqas
to bring up. the total supplics from rakistan to the minimum
figure of 45 lekh uLalss,

») :ucn ad;ustmeut in preduction of hegsian and
sacking ac go-.ib].c without curtailment of total
output by hne adoption of the following .tops:

(1) Redisiribution of stocks of raw Jutc among
the milis so that the quantity of raw jute for hessian
production is equitably distributed.

(11) Increasing tne producsion of sackinin‘
relstively to the production of ﬁos-ian b{ transfery.
labour as wel.,as to the extent technically possibl
machinery, from the production of hessian to the pro&unu.cn
of sacking. If necessary, sacking production can be maine
tained by working double lﬁ.u.'t s0 th.c there would be no
question of putting labour on unemployment benefit,

(e) Purtu.r libsralisation of quotas of Juto oods
so th: t a2 fAirmer tone cqopes to the market not by o 2il-
ment of supply but by increase in demand,

Government, feel thet the measures outlined above
:ny well suffice to tide the industry over the present
crisis without any curtnilment of production or the adop-
tion of special measures regarding the labour force whigh
the industry has in view, neither of whioh can be saild teo
be in the long=term interests of the country or the industry.
Should tue position appear to be otherwise as a result of
the review referred to above, Goverrnment would be prepared
to cousldera lerger curtailment of production later over
the July=September period than the per cent now proposed
if circumstances so warrant,

8. A3 requested by the I.J.M.A., the decision of the

Government is at the moment being communicated to the

I.J.M.A. and 1s not being made public otherwize. At the

same txu. since the proposals made ty the I.J, l:.Ai have
o

alresedy been -H.MM it would be neces

the final s:lm lx'wmtoﬂu‘m.;:gu.::;.
fiar: ear. te. rog:t SUe
lpl'g note as in trm-ml -muﬂ- be released

for issue on s-tlndny. the 16th April, 1949,

Yours faithfully,

N N 84/~C.C. Desai,
Seey. to the Govt. of India.




\J
_
v X
i

The Jute industry's difficulty in maintaining production
at the present level because of the paucity of raw matcrials
was discussed by Government last week, with the representatives
of the Indian Jute WMills Associetion, the Clacutta Jute
Fabrics Shippers Assoclation and the Eig.w Jute Trade. The
Coumerce Ministry, the Minister fao Industry and Supply,and
the Agriculture Ninlster held tne discussion. The Premier
of West Benial was also pr:sent,

Wnile Government agree that thne position of stocks
1s serious, they feel that it would not né desirable to
enbark upon & policy of curtailment of /production immediately
and that the position should be kept under wateh and reviewed
afresh some time early in June next. They have suggested to
the Indian Jute Mills Association certain measures suci» as
adjustment in production of /hesslan and sacking without
curtailment of the total Output by re-distribution of stocks
of raw lute amongst mills so that the guantity of raw jute
for hesslan production ds equitabhly distributed, and increa-
sing the productfon of sacking relatively to the production
of hessian.

Guvcrx“x--nt feel that these and other measures proposed
by them may well suffice to enable the industry to tide over
the present crisis without sny curtailment of production on
the adoption of special meéssures regarding labour force which
the i;ndultry has inview, neither of which can be said to be in
the long-term interest of the country or the mdq.try. Should
the position appear to be otherwise as a result of the review
referred to, Government would be prepared to consider
curtailment of production later in the light of the facts
then divulged,
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With kindest regards,

-
The Honourable Sardar Vallabhbhai @
Deputy Prime Minister of Inrila,
New Delhl.
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INDIAN JUTE MILLS ASSOCIATION )/5(7
’ 6th. April, {04,
. The Raw Jute Supply Position

of the Jute Mill Industry.

PART I 3 THE SEASONAL STOCK POSITION. =
The harvesting of the raw jute crop begins in the month,
of June and, after collection at upcountry baling stations, the
Jute 1s gradually shipped to Calcutta by rail or steamer, In nore
mal years the first shipments of the crop to Calcutta arrive early
in July and these are gradually augmented throughoutsAugust and
September, reaching a peak in November and December, Thereafter the
movement begins to diminish and little if any J¥@te is normally
moved during the months of April to June. .
2. It follows that the jute mill industry must take steps
to ensure that sufficient raw jute is acquired by it during the
months of plentiful supply from October, to January Lto keep AL An
full production until the new cropabégins to move in the following
Scptember. It 1s the contentifn of Hhe industry that, owing te the
small carryforward of :.tm:ks at“th® end of the 1947/48 season and
the very low yleld of the 1948/49 crop, mills have been and will be
unable to implement thatypfiicy. Previous experience has demon-
strated that stocks at the end of the jute year in June should be in the
region of 4 months' ‘gomSumption, as a minimum. Figures for the
prriod 1941-42 to1947-48 are as follows:-

Opening Stock
st - 000 bales)
1941 1942 1943 1944 1945 1946 1947 1948
=42, / =43, =-44. =45, =46. =47. =48x =49.
Equil=) 48,2 21.4 26,5 23.4 27<1 26,0 19.9 13,9 TeJeM.AL
V'\Jatga mths 4 mths 6 mths 44mths S5¢mths 5 mths 4 mths 24mths Mills,

to

BhaMgndustry fears that, unless steps are taken now to conserve stocks,
3% industry wi1ll pass into the new season with less than two months®
onsumption and may be forced to close down during the lean months

of July and August before the new crop begins to flow in,. 2t as

roason that the scheme of restricted production proposed below
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hasf been put forward.
3e It will be observed from the figures of stocks indicated

above that the year 1948/49 ended with a stock position representin;
only 2% moriths' consumption. Government may enquire why the gv
mills now wished to restict production if last year they manag \

to continue workir;z despite a stock position as weak as that

cipated "this year. Therce arc two factors which will mak, %d

of the present season a ;wriod of much greater difficudty t in

1oas. In 1948 the position was saved by very heavy iveries

during July and August, the figures being .'3,136,00
3,552,000 bales respcctively, as comparcd with 2,33F7@@0 balcs in

July and 1,93,000 bales in August of -t year. This was

due to the heavy flcodl carlicr in the

1ich damagcd
crop and forced growors to cut it usual, 8 R

‘unlikely that this fortur

te combi f circumstances will

recure In the sce

Wl place, th ¢s realised for th

1918/49 crop

the searcity involved the movenent

to Calcutta, of 1r cd material. The

stocks held at the nd of

wrosent year will thus be bhoth
and econtoin a grant d.n Y nged or interior quality jut.o. Even

it the jute be doubtful it the industry could

the inferior quality it

ly that th b quite in

~ VART i‘\'\il’!‘IO]‘.‘ DURING 1948/49.
ition during th prasent yoar is thy pug
11 earpyover ot ti nd of the pruvious
¥ ort crop 1 t Benpal., Mllst
tly LG8 were at 11 Iakh bales, the lewaist
t Pakisnt n crop for 1048/49 wr (L imntod
uently; a5 2 result of heavy roin Jdamago,
At w~s '."m:\(. d that * ylold wonld 1t BS lakh bBal. s. Phidi
ms confirmed by the Fosh bBengnl Governs tit's forecast of crup. By
Intor-Dominion Anr nt.y in fanrante: d an af i

lakh bales for supply '¢ the Indisn millis,It L5 now estmtod that, s -
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r:!sult of the smallness of the ;:rop, not morc than 43/44 lakh
balcs can be expected from th:{s source.
5. Thc statistical position will be seen from the following
tablo te ' - = ?\
TABIE I 1 o \

d_d
kh Pakistan cro

Supply. Consumption.
Lakh bales — .
Estimctod opening By Indian mills
stocks on the 1st
July 1948: e By outside mills & M=
cstic consumption 3 65
¥ (2) With mills in
Calcutta 14 Estimated expor
Pakistan thro
(b) Othur stocks 4 18 Chittagong & C ta 13
Crop from the Indian Estimated ce left
Union 20 cks
mesl:ic
Pokistnn crop for 15
1048/49 . 55 =
23 23
By tihe ¢nd of Fubrucry 1949 conside progress had becn made by

the industry in purchnsing its cments for the 1948/49 scason

»nd in building up stocks. Af§ thcd)28th February total delivoerics

1s within ti:n myg ship of th: ITndian Jutc Mills ASSoO=
cintion for tt p riod ly 1948/28th Fcbruary 1949 werc 47.1

lakh Unlesy of which 34, 1lnkh bales wiore from Pakistan and 12.9

1kl bales from IV At th- sane dote, undelivered balancoes
U 31 O o %) icted for but not delivercd were 367

nkh bnles from Pcokis

an and Ind’in rospectively.

L 53,0 lakh bales, ropresenting jute

fory was theroforo In sight, though this

an that the whol» of that will be dau. bl

‘ion has mhde widesprend enquiries from all

ns of ti trado to nscertnin how much more jute may be oxe
eto'd during t! current senson., It is »:‘.Llrmt?;d, as a rosult,

t. not mor¢ than

1 of approximntely 9 lakh bales and 2

11kh bales may

st111 t 'xpccted from Pakistan and India, inclu-
s5ive of outst

in- purchases, In othor words, tho total anti-
cipnted supply for tho dindustry 1s 44 1lakh bales from Pakistan
and 15 1nkh bales from Indin, The statistical position of tha
Jute crop Tor Indin and Pnkistan will thorofore be as follows:-




TABLE IT -
; Bupply

A Opening stocks oh
the 1lst July _1948:

- Consumption by

Jute mills: \
(a)with mills 14 (a)IJMA members . 624
a (b)other stocks 4 pE) (b)Outside mills 3 .
Domestic consumption 23
B Receiptc from Pak- .
istans Exported from Incia Bvd
. 2%
{a)Rcceived 1ipto the 34.2 Balance with jute mi
28th February !49 on 30th June 1049 1045
(b)Outstanding con-
g tracts on 28-2-49
still to be A
delivered 3e7
(e)Further antici-
pated arrivals 5.3 4362
C Reccipts [rom Indian .
Union by IJMA millis:
(a)urto 08-2-49 13 \ -
(b)Further antici-
pat. ¢ ivales 2 14.C

D Purchas

mills Wer

the year,

From

India

8le2
, st in th secicn oo the
osition from now till the nd of
du fon »re maintained and the delive
- Tows t=
o §
S io
E;jtl s L
¥ ‘h (less 10 d
holiday
At 1/June 575 19:24
.t Stock vl th th
— Zwne 10.0
22 222
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8e Inports of jute into Calcutta are low 'd\xring July,
August and September, the first ndnths of. the new scason's

crope The supply posi;ion during these vital months may be .

given as follows :=. Q\
TABLE IV : Working full tince :
Supply
Lakh balcs

Opening stocks 1085
Arrivals during July/
Septenber

240

——

1845
Thusy at the end of Scptembur 194 e nills nay have less
thin half a nonth's stock of w{jute in their possessione When
stocks fall to so low a fipuge rticularly in & scason when

quantity hos been notor

deficient,y it is doubtful whether

in fact a great portid this 15 usuable for the reasons given in

Scction Te
O The A:mV‘[on hnave nost anxiously considered this

sltuntion inga.

spacts, andy bearing all its possibdle
raopercussk mind, they have decided that the risks which are
involwv: deoplation of stocks to the extent indicated are

;x:.y cimnot be tcceptodes The original proposal 'mada by
tho Govermnrient of Bengal was that there should be a
riction of production arrived at by tho senling of 124%

looms wring the six nonths from thae lst April to the 30th

Septembor 1940, This provos' 1 was not acceptable, howevory by

OV nt on pgrounds of liabour conditions, and thoy put forward
the proposal th t ther: should be a1 elosura of one week in
unch nonthe On tha biasls of this roduced production and if

tho delfvortos anticipited are naintalned, thoe position will

Lo s follows e



TeBIE Vs

Restricted working : Closu

1ro of o fals) L5k

th
194

Doliv

sron

J'ron

Stocks as

Fobru

ries:

Pakistan

Incia

Opening stocln

Bstinmated

March (L
oli

1 -

A

.
LS
0
h o
r A5 dis
1o in
o it
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10 - Sincc the beginning of the ycar, which witness
" substantial fall in the price of certain —catégories of=u)
goods, it has been cstimatéd that, by buying jutc agfid gselling
goods simultancously, the mills are losing not

and onc

Y1 crore~s of rupccs per month. The

closurc will involve furth-or substantial 1¢fs o Although 1t

injustry's corncst Jdcsirce to min rdship to the

wiork

rs involved in

restriction of\p ction and embarrass-

~ent to the Government at o time w oy rccognise-is
ulty they would, from conpsi $ions of thcir economic

have preferr

arge the workers rendercd re-

their propos course was not, however, ac-

kle to thye Governm Bangal. In

opinion of the
the conscquy ~n unrcgulated closure are such that

avoided costse They hrv. theréfore reluctant-

by the Government of Bengal that
n weck in h of the nonths April/
labour should roceive involuntary un-
d by th: Wiest Benpgal Govirnment and
with the terns of the Tribur

industry not less than Rs.23 lakhs per month,

Award. This agroce

The Associntien ‘onsider thrt th industry's willinge

itionnl heavy burd n 15

ipLu:t and cone

their bona fides nnd th soriousneoss with which

itunation 1f ne stups “re nov tahken . to cunserve
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PART IV 3 THE EXPORT MARKETS,

12, The _1ndn\stry"o proposals have been criticised by other
interests on various grounds, The !.nduatry"realise better than
anyons that a restriction in the output of a vital industry at the
present time cannot be unaccompanied by losses both on the partiof
the ﬁlls and the national economy, They are of the opinion, .
however, that mitigating circumstances exist at present whichiwill
reduce the reperecussions of a restriction on production and which
w;ll allow the ' industry!s object to be attained withoutl sacrifiee
in othrer directiens.

13. In particular, attention has been drawm,to the possible
repercussions of a restriction on productien onwIndia's foreign
tyade and to -
(n) the possible reduction idn dellar earnings arising out
of the Indian Jute expert itrade to the United States;
{b) the reduction 4n_earnings from s%xpplios of Jute

manufactured goods to soft currency areas.

9, - The following table shows an estimate of the movement of
stoeksy production and exports during the next six months under the
Association's proposalsi-

MANUF, D ODS. (00O tons).
‘Btocks as at 31.3.49 48,5 49,3 2.5 100.3
448 r produetion
prilelSept '49 244,1 293.3 14.5 551.9
less despatches April-
T Bept 49 184.8 257.2 9.8 451.8
Stecks a® 30th Sept,
1949 107,8 85.4 7.2 200.4
15. As regards the question of dollar earnings and supplies to

the United Btates, this mainly concerns the hessian situation, Stocks
of hessian are at present sufficiont and, while there will be a

dimimition im production during thec next three months, 1t is not
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considered that this will seriously affect the industry's ecapacity .
to meet all Afucrican demands and at the same time to maintain

sufficient ready stocks of hessian. It should be remembered that

from the end of February the heavy movement of hessian goods to t\

Argentine will come to an end and this alone will be sufricie@
adjust the position.

16. As regards soft currency countries, recently sx
pressure has been brought by the industry and shippi nterests
for a liberalisation of export quotas to soft cux_-r countries,
The i1ndustry does not think that the proposed re ion on

production runs contrary to that desire. Ty industry does not
foresee any difficulties in maintaining ppoduct

which will ensure to soft currency arca 1 she jute manufactured
Nrs.

n at levels

goods of the qualities which they r

17. The Indian Jute Mills As \tion are confident that, by

careful adjustment, these vita erations in the raw Jute position
e \

of the industry can be made Wi t harming the foreign trade earn-

ings of the industry.

PART V_: CONCLUSION.

18, In conclusion ©he Associntion cannot too strongly
emphasise the o

ca which they attach to tho acceptance by
the Central

ent of tne proposals which they now makee. If

accopted, materinl position of the 4industry during the

prosnnt 111 bve safepunrded, its situation, vis-a-vis tho
sup 6T jute in Pakistan, will be much strengthened, and

with ransonably successful crop next yoar there 18 overy prospect

roduction in thae prices of raw Jute in that season to a

pure which more directly corresponds with the price which the

mnin world markcts nre now prepared to paye.

19; If, on ths otii'r hand, thc Central Government cannot

agreer to thesu proposnls, the industry cnn visunlise nothing but

a period of the utmost difficulty ahond, The mills will be
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redu;ed to a state of chaos, with intermittent stoppages affecting
the whole industry, cmbittering labour rel=tlfons and having the
most serious economic and financial repercussions, Deprived of
any stocks, the industry will bec at thc merey of ther foreign
supplicrs of raw jute with consequences which no onefcan yet
satisfactorily forecast with precision, but which weuld certainly
be ruinous to the position of the industry. 8ince the mills
occupy a vital and dominating position inm tho whole industrial
an¥ economie fabric of Bengal the coffects’of such a situatfon

on the life of the Province would haye results which c¢an only be
eontemplatad with dismay and which must be avoided at all costs,
Equally, as the most important cghtributor to the foreign trade
of the country and in particular) to its carnings of dollar
exchange the repercussions of failure to rench agreement upon

the wider aspects of the national economy would be scargely less

serious,



Hotel Imperiel,
New Delhi, 8th April 1949.

Dear Mr. Neogy,

I was grateful to you and to Government for the
opporhinity you gave us of putting forward our views with
regard to the position of the jute industry and in particular
the jute mills in Bengal. At the same time, I was perturbed
to think that sectional interests were allowed to express
views unsupported by facts and figures sueh as we have tried
to place before Government not only now but during ‘the last
few months. When Dr. Mookerjee was in Calcutta, we put
forward a memarandum which supplemented a memorandum which
hed alresdy been placed before the Govérpuémi-ci—West Bengal.
The memorandum which we placed before|the’Government of
West Bengal, I think, convinced the Provincial Government
that the facts and figures whiehs/we had placed before them
were correct. The supplementary‘statement which we gave to
Dr. Mookerjee has not been challenged, and with the exception
of the Gumy Trades Association, no other body has made a
factual remresentation/or memorandum to Government. The
factual representation made to Govermnment by the Gumny Trades
Association supporis the statements made by the Indian Jute
Mills Assoedation. I submit, Sir, that we are not an
irrespors ihle, Body, but we are a body operating in India for
the bemefit of India, and whatever we put forward is put
forward in all seriousness for the consideration of Government,
andmpothing that we sey is designed to be of detriment to India.
We have set forth, I submit, quite clearly the position as we
see it so far as the raw jute supply position is concerned and
so far as our export trade is ooncerned., I think we amx have.
shown clearly that we would be in a position to meet the
demand s not only from the soft currency areas but also the
hard currency areas. In the statement which we have presented



to you, at page 8 we have shown you what the stock
position of gummy hessian on 30th September 1949 would
be. It makes no provision for Go‘verhment's demand s,

but if we take into consideration what Government's
demands are likely to be in hessian and sacking, I am
sure imk you will agree that there are ample goods_ to
meet all demands, It has been stated that our main
consideration is to inorease the price of gmek jute goods
and that the object in doing so is to benefit a few who
are interested in the jute industry, particularly the
members of the Committee of the Indian Jute~Mills

Assoc iation. In this commnection, IL,would like to say
that befare the Budget Session uij e Alest Bengal
Assemhly, I appealed<to ike Hofourable the Finance
Minister, lMr. Nalini Ranjan Sarker, to stop the gumny
phatka in the same way asg he 'dik had closed the jute
phatka. Apart from that,“as a Member of the Legislative
Assembly aof West Bengal, I asked the Honourable Minister
to close the gunny phatka at the same time as he closed
the jute phatkas

The ‘particular points which we have tried to
stress as\an Assoc iation are that between now and the
end ,Oof September there will be a famine period for the
sapply of raw jute and we will be at the complete mercy
of a foreign Government for our supplies if we have
Mflnhnt stocks to hold out against demands ket
n_pu'ohn# at high prices in order to keep the mills
going. If we had sufficient stocks, say, five months'
stoak, which was the average stock held by the mills

;dxnr'i:; the pericd 194147, we wauld be in a position
to hold out until the increased orop, promised by Sir
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Dattar Singh, from the Indian Union came on the markes.
When that happened, we could start to bargain to tay
jute from Pakistan, a foreign country, at mriees-
which would enahle us to compete successfully in the
world's markets. It has been stressed that we mst

do everything possihle to meet the competition

from substitutes, This is something which the Indian
Jute Mills Association fully realises and that ean.,
only be done by reducing the prices of the raw material,
the price of which is at present controlled\by a foreign
Government, At the present time, if we wanted to buy
jute to make hessian quality, we would have to pay

not less than Rs.47/8/- , and this’is supparted by the
statement made this afternoon by|lMes Swales. Rs.47/8/-
for hessian jute means a cost‘of Rs.1,330/- per ton for
raw material, the cost of mamifacturing hessian today
at Rs.600/- per ton making & total of Rs.1,930/-, which
means 70% for raw material amd 3% for working costs.
The yield today for hessian 40", 10 0z., is Is.44/- per
100 yards, that is, Rs.1584/- per ton, which shows a
loss of [i5.350/= Der ton. The costs camnot come down
because wages have been fixed by the Tribunal Award
and ngthing can materialise, as far as reduction in
costs, is concerned, till the mills are in a position
to introduce labour saving machinery which they will
not be ahle to do if they are asked to carry on working
at a loss, 5o far as sacking is concerned, we have
caloulated that overhead the cost price for jute will
be in the region of Rs.38/~, the warp quality of jute
being of a high grade quality, practically equal teo
hessian grade, while the weft can be used from the

low quality which today is stated to be i
the region of ks.3% %o Rs.3/-. If our prise. of ’/‘
&



w4 -

far jute fo; sanfi.ng goods is accepted, then the

cost of the jute will be Rs.1064/- per ton, manufacturing
costs Rs.350/-, meking a total of Bs.1414/- as against
an average yield for sacking goods today at Rs.1375/-,
making & loss against sacking goods of Rs,39/-. The
position, so far as we are concerned, is that betwsen
now and the end of September, there is going to\be

a shortage and we do not want to be held tosransome
by a foreign Government, i.e., Pakistan, /ffto\buy jute
which will be in short supply, in any_case-to keep
us going at fancy prices. As I originally stated, if
we hal sufficient jute to keep goimg until the jute
from the Indian Union was bein3wmarketed, we could
bargain with Pakistan, whigh _we“are not able to do

at present. While I haveé given a price of £s.47/8/-
for hessian quality jute,-that is the present price
at which we can buy, it would steadily rise because
the quantity awvailable is not sufficient for thm our
needs.

Wwith regard to the American market, I have
suf ficionticontaots to know that if prices are stabilised
in this-marice8, wo will be atle to sell all the
hessian shat America requires - amd in America is
indluded Camasda -~ at whatever price hessian is
stabilised. The resent uncertainty about jute prices
and the weskmess of the nills, which was stressed
by Mr. Jalan at the meeting today, makes the American
huyer Wy from hand to mouth. Ve are fully alive to
#he position of eompetition and in partiocular from
paper, dut weo will pot be ahle to meet that competition
mhtil the prise ef the raw material comes dmm down.



As I have pointed out, the price of the raw material
is equal to 70% of the total costs, and the mrice

at the moment is being dictated by a foreign Govern-
ment, i.e., Pakistan. I am sure it is not in the
interest of India that the jute mille should lose
money to the extent of 1& orores of rupees per month
in order to give buyers, who are perfectly prepared
to pay present prices or even higher prices, goods :
at lower prices and at the same time pay famine
prices for raw material to another foreign Government.
I camot believe that it is in Ipdia's interest to do
so. If Government kept out of (it, .the mills would
close down until they had sufficient raw material

to bargain in buying and «create a position where they
could bargain in selling .in’ competition with all
other packaging goodsa. T

I trust that befare Mr. Jelan and I leave for
Calcutta tomorrow, we will have an opportunity of
discussing this matter further with you, because it
is not _only 'in the interests of the jute industry
we speak, but also in the interests of InCiu as a
wholes

g Fo i

P

The Honcurahle Mr. K. C. Ne:
star %o’ ths Goverhment of India,

f





