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Thank you for your 1o.£t¢r or the 7th
February :.dbout aum? Bal eport
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B. PATTABHI SITARAMAYYA

Goneral 2
o
K ITA RAO.
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—

Revered Sardarji,

Under instructions from Hon.Dr.Rajendra
Prasad, I am enclosing herewith a copy of the r?po!t«
on the Madras Minlisterial enquiry ma' heas drafted.
With regards,

Yours reveren

Hon.Sardar Vallabhbhai Pasel,
New Delhi.
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was not observed at the time of disbursement

3% was intended . The letter of D.I.0.
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'm-mmumm-z.m.mum should have been
'Am...“lll@’mr amuu—lweu‘m“u
this eoncern has no substance as no .”ununnh.a been received
m*.&enﬂpﬁmxm. i




"status azd capscity of the a
qumlty ot rn ntma m

$Rs resident of the District and
owner with sufficient experience .'

of raw nminl was -v-u.abx.
mentioned by th. -pyllum’,
recommended the application oﬂ,m ﬂ--l
establishment of a r.g&q'y mooo tons
‘Kurnool District, p‘t}mcﬂ.z
for the Tungabhadra pfoject and
"Lne'lllt!llllr‘bulvnrd. The @




ard.r Mﬂ 29th Junse, Mv tho
At aann np—hu-uugtmm

ﬂiehmmﬂlhaulﬂmt/‘o
'mnurlch-n-hoouu“ ml Y themse-
1ves. nnmmum;mnu hlthw‘w
¢ &

xﬁnmm- of the o re rich

wammnmlu-lm. M-h-uhvobnn
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e restdent of the District and
owner with sufficient experience i
business connections. He also

of raw ntarid. was -vd.hbl.o




v .tbio lacs was Lund ﬁd him. Shri M Reddi

: poinew however that \mlon(‘m ‘State took'a leading part

in sponsoring this venture , 1% m ‘pbt!\d 1£ curtl.hnt

rol)bm would be torthcuinc in ﬁag mlont state of nanoy

laﬂct. He regquested the Gov _;J;I ‘%o subscribe atleast 51%

of the capital subject to cml‘.‘onl to be agreed upon mutually

-0n 3-12-47 the Cabinet suh-ai.iﬁuo decided to locate 1 lac

"tons mzw cement plant .t&nnn and to take out 51f

of the shares of the congcern -mm to certain conditions.

y Shri Shesh Redai was inrormed ot Mb‘ Olfﬁ-“ the Govt.

Lof nu. -*- informed and M unplod the Goverament proposal
y 1 me tons capacity to Shri Shesh
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" charge -qp ‘this head 1- ‘fully stated in the charge

uuluco-on s that Mr. Daniel

‘ a company hy a.n., The Inde-British
ore. This m was given by he
n secret negotiations and before the time




that no tender was w...,,..‘g;...«
mtumnrum .
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payment of the prise, 1% umm ¥
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mmu n-antm_d t-nro 20th mto\h
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' 60 Diesel

The Government order tw nationalisation says that the purcha se
of the buses was to be made by the Central Read Traffic Board
in the open market and subjeet to the conditiems of | -nqi-
.rhocw Mm.mm e,comvened by Mr. D,
Thomas referred to above,of s the P.M.T.C.,the
Secretaries EEXEEKENEN mn@oﬂu—umm
m,mqu&.mp-umm*
8 J muaf&nm.nmdﬂ




duahﬂmnm
mu—ﬁ-m&.«m
m_*wunﬂmm

The cost «wmuu-ax;.~

%o m.n,ooo/- eafh as mtm
sanction of I 34,000/~. There was mo reason

the tender of the Indo-British for I.¥. buses
dollars F.0.B. Italy plus actual n’uac.

Mﬁor“

leather upholstery. a-mu- or
mu--e--tmu The claim has

unldm-l l\a)ﬁ-n.”.n‘”' ‘price




‘the Pirst bateh by October 15. They were mot
75 S obtaining the order to deliver the buses
'uta- muuunmuci—“nnautm'
Mmstmmmthmmm-hubm-
“hummmm-nyu—uwunmu.
-'mtuunw‘ mmozmm
Road Traffic Board reported mmmum-
-un.-um»-u-lrﬁmﬁlcamn the 50
--qﬁumu-m-n«-m;—-mtm




‘-mmmnu-mnm—n-
Minister for Transport; Shri Gopal Reddi, Miy
M.n.mmtn'
was in chargs of Transport for some time af$
of MF. Thomas from 23rd April -1948,4nd B
wm-:.m"’llw
ﬂumudnotcuu‘muﬂho
rth-u-lo-l'luus‘cmm
byml.-s.notm'lnmnmth
decisi of the

be plased  for'thess Bubes and 1% was alse of
that building bodies in Madras was neither po
desirable. Mr. Bhektavatsalam says that he

.-qﬁtw:ﬁm-mtmm v




Controller,Calecutta. The Govermment of India informed the
Director of Industries and Commerce that the.steel required
by Shri Gosmka should come out of the Provincial quota. The
Pirector of Industries and Cc-rco passed orders sanction-
ing the q uMen$ity.To a uuuuu put’ in the Assembly Shri
Sitaram l;‘T answered that the grant of iron and steel to
Shri Goenka was not made by him and that 1t was given to
him on the 19th March ,1947 before he took office. Mr.
Prakasam's charge is that Mr. Goenka through his newspapers
had been working against his Ministry and a no-confidence
motion was passed sgainst Shri T. Prakasam on 28-2-47 but
his Ministry continued functioning till the next election
of the Leader on 21-3-47. The permit dated 19th March,1947
whieh, Shri Sitarsm Reddi said, was issued during Shri
Mnu-mx.-wwn. Prakasam as not




with the party suthorised to ;ﬁmww 0
dste sent a cheque for Is 72,000/~ to them ,being appee: dmate
cost of the steel. The bulk of the steslwms .m;
Stockists %o Shri Goenka within the month of March and as has -
already been stated, payment for the same was made on the
21st March by a cheque on the Travancore Bapk which was
cashed on the 24th flarch. So there &an'be no question about
the genuineness of the permit granted by the M of
Industries and Commerce on the 19th March. Shri Prgkassm has
drawn attention to a number of discrepancies in tho'iiuna,
and books dealing with the supjly of steel and irom, But we
are not concerned with this. The ml(iol is whether 'h. P
permit issued on the 19th March-1947 is genuine or
1s no doubt that the permitwas handed over to the
They were paid for the steel they had to m“
d1d actually supply the stesl. The cheque was
m.w:mmodummmycﬂ
8o/ 1t cwmot be said that unmm




-ngl-m-u-mwm INE But “llm
st the h'.-lu enquired into the matter and was nw.
- The present’ Premier says that there is nothing in resord
g to show that any permits were taken by these people-in the
uum-umscmmm.wmn.u.
2 Shri Venkata got permit for 18 Cwt. of .).ol for
: construstion of a store and eetton shed 1n'his house, The
papers relating to whééh are available. It is impossible
to take up these charges on mere asgumption in the sbsence
of -nf evidence or even information which could lead to
.n!nh'y. In any case no Minister can be blamed because the
1ssue of permits was the fumstion of the Direstor of
Industries and Commerce who was authorised to um them, and
;o o s iothing to g DGHS with the 1isee of ‘puciitss
or any other transactions in connection therewith.
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It 'is alleged that they obtalned irom and steel
v el heads and sold them in the market. Double
M pipes were granted for Shri l’l“
‘an attempt was made to
Ble Sitaram Reddi imter-

) o

"‘)‘ -”toum.an.ua-
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No double quota of .hlvnlnd pipe, as
charge, was givem to m lnl!.-n Rao. x-

from the Provincial le’-l' in addaition to "
got from the Central Mmt and under the Tule the
Provincial quota was not to be utilised for the: W“ of
indudérial maintenance and ‘packing, steel
ial and private industrial schemes lnd so
was in contravention of the rules. Itis nw out by th.
Ingustries Minister y although that is the rule, 1% ometimes
happens that the steel given by the Government OQ'MI

does not arrive in time and construction of tm is
held up. The Director of Industries with whom n.“ the
authority to grant nl-tt. m iron and l...l u\ L d

4




RPN



for the purpese for which @qiﬂtﬂugu ..9 ;
-'dn the bdlaeck t. peramits to the extent :
1ike 235 tens were mm%v el |
between December,1947 and DScember 1948 in seversl imstalments.
She took most of the cement for using the same for
Concrete work which she said she had tor l.lm w uﬂ
various other products for sale and the profits. W tro-
that were to be utilised for maintaining a mm w
at Vuum‘-- Part of the cm was taken for

given but it is denied that th- cement was sold ﬂ;’.
black-market and unrto‘ on’ behalf of Shri w*l the

%o her. Shri Prakasam W
recommended M- own wife : h
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gy e ing and ,......,.... walls whieh hid
w. -l.u u@- that the Anjalidéevi

& *mnmm-wmmuoluu:.m-u. prepared

_ bricks efc. as mentioned inte original-application . for
supply of cement and the profits to the extent of T 4500/~

- were utilised towards the Hos! L ] uelﬂ‘hg constru-

" ction of compound walls and wi rooms added to the
original building of the hostelj that the Hostel had been
receiving a Govt. grant of ®s 10,000/~ and had been in existence
for many years. >

Another charge is that Mrs. Kurmayys applied for 40 tons
of cement as mr of a Paper known ss ‘'Vyavasayskuli®
which ms a weekly paper for bullding a house for it -t
Vijayswada. This was r ecommended by Mr. Kurmayys -u a pemmit
was granted. Mr. Kurmayys says that he was asked by the Andhra
Provineial Depressed Classes League to start a Weekly paper
which he @14 under the above name on 15-8-47. He 4id not get

2 ammﬁ-w rm as -l.lopl except that
3 of Challapalli gave nl old machinery which he
Funiiing his paper!Prajamitra’ and which had besn
Rurnayys says, that he hed: contributed




1s alleged that Shri Kirmayya recommended
others for cement who also did not utilise the l
the purpose for which the cement was given. %
So wecona-emdad gre mentiomeds ) W
(1) Application dated 8-4-48'Dy the Manageyefandhi.
Harijan Works,Baptala,which was recommended by Mr,
. Kurmayya. The -ppuc.tln says that the applicants m to
< Agricultural Labour :—tuoq of wum.mm they
proposed to start 4 Cement ‘Works. This .mu-dqm
granted for ten tons. The application was signed I}q‘o Jaladl
Joseph. Shri Kurmayys challegses an un-uuu-w
Mcnrm-wmtmwm-lw,ﬂ
cement was 3614 in the black-market.
(II) Application by one lm'- l-q s
Krishne District Coal luap )




ul

another application by Shri Dattratray Stores was recommendei
by Shri Kurmayya and given 10 tomns. Shri m-yyn says that
the Stores had been cement dealers for a long time and supply
of cement “Had been stopped unjustly without any reason. After
satisfying himself about the jJustice of the case he ror.vu'dod‘
his application for consideration.

(vi) A sixth application is by one Basuvaih, Manager
Adi Andhra Aided Elementary School,Seepudi, on '-hieh 30
tons were granted which Shri Kurmayya is said to have
recommended. In this case dso there had been amx recommenda-
tion by the District Additional officer, Krishna and the
District Collector, Krishna and he had only r&w-rdod the
application.

(vii) Then there is an application by Shrimati
Venkata Subamma of Vijayawada stating that she intended to
open a hostel for Harijan Girls at Nusvid with the profits
of the works which she wanted to start. It is not said that
ghri KYrmayys recommended this application.

(viii) There 1s another application by one
Rudrakshudu who is said to be a maternal uncls of Shri
Kurmayys who wanted to start a Cement Concrete Works at
Flurp £6F the uplift of Harijans. This was recommended by
shri Kirsayys and granted 20 tons into instelments. Shri W
Xurmiyye says that the applicant was s maternal unele of i
'n-("l(om he challenges a n  enquiry and asserts that ‘
-SWI-“N- sllegation without any enquiry

b7 himesif and without any evidence,

*l’wm'.l-ﬂo.m -




m-mmn-uo‘«&.xnmwmm
came to him. mrowm-pﬂntouMnﬂ

Shri Prakasam, ore by Shri l.mnnn- w.twmx

shri Sitaram Redadi, Minister,for construction of a house
and another by Shri Venkataraju,M.L.A. for construction of -
a building at a place in -,i‘x. Taluk. There does net .
seem anything wrong in nulﬂ.u ’.'llt- for o-wt Lfor
building houses and the mere fagt that a MM
son-in-law is » Minister canmot disquslify him for obtaine
ing if he needs t for his h . Mr. n-.kq,.- u..-x?
says " In many of the above csses apart from m fact

that the Ministers should not have made the mtuﬁ
the np'l_lc-tion. would lh' that the C -.! pr >pased
to be started were . - not true. WW
such works -were rcnm.mtl-l-. and the m




4 ‘Wmcmmt---mm.m
'-Wmm of permits for cement which was
done originally by Controllers who acted on behalf of ths
Government of India and who were later adopted as Controllers
by the Madras Government. '

WW

It is seld that Shri Muthurang Mudaliar was a member
of the Provincial Traffic Board and an uncle of Shri
Bhaktavatsalam,Minister of Public Works, Shri Aldgesfan is
a brother-in-law of Shri Bhaktavatsalam and the Managing
Director of the Tri 1 Bus © and a b of the
Constituent Assembly, Shri Al“.*nn made an Applio-tlon
for certain bus routes which had been previously given to
another !mjﬁ:-t tho;o was no case for cancelling the
route which had already been allotted to another company ;
whide on account of the nl-tim ;jwith the Minister and

e Member of the Traffic Board -u-!. m.--)(.n'. applica-
tion was rlvml There are tm certain misstatements in

the above. ‘r! Mathurang Mudaliar was not a member of the




au\nmmum
wlv“uhad-bom
m-u-ux-auvym

with by the Traffic Board. The Premter points out that in the
absence of any definite material leading to the m .
conclusion the fact that one of the persons inters
| new Bus Service h.’pon- to be a relative of she of -
ldool not warrant s conclusion that the grant- d—ml‘ 2
‘!‘r-rric Board “was the outcome of Ministerial lm m

| 1- no material except the relationship which is .puu‘u
this case on which any adverse conclusion gould be drawn agaist

\t.h. Minister concerned. )
In July,1946 the Regional Transport Authority granted
a permit to U.B. & Co. of Uravskonda 1in the Anantpur dfstriot
for plying motor bus from Ademi to Uravakonda. There was an
appeal by Shri Gangappa agsinst that order.The Central Rosd
Traffic Board however confirmed the order of the Regionsl
Transport Anmo'rlt_‘y on 2-9-46. In September the ma ‘
taken to the Government by Shii Gangapps and on .-_ld“
Government set aside the order ‘f the Central l“ .
Board under the powers conferred on them u-u L
Motor Vehicles Rules. Some months later in
High Gourt in mysase altogether [

4 L
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Government and the Minister then in charge was Shri
_l.ﬁm Menon. Therefore, if there is any complaint, it
should be against that Ministry snd not against the
Ninistfy which succeeded Shri Prakasam's. It is also saiad
that the legislation was not undertaken on account of the
p-rticul.u' case of P [ but b there had
been a number of other cases. 8Syt. shaqlfur Rao Deo seems
to have missed the point that the Minister who may be said
t: havfl;oon responsible for setting aside the order of

the Board was Shri Raghava Menon and the Ministry them in
power was Shriyut Prakasam®s ministry.



-The eomplaint is thst by an order of the Agriculture
Minister Shri Madhava Menon B40,000/- worth of growndmut cake
manure was taken away from the Distriet Agricultural
Officer,Vijayawada and given to Shri Appayya. This order was

given on recommendation of Shri Kgrmayys . Shri | is
a hotel-keeper and not a bonafide ryot. The Goyermment had
issued coupons to ryots om the production of which groundmmt
cake manure was to be givem to them by way of bemus for
supplying grain to Government. Instead of distributing the
cake through the District Agricultmral ottico in an equitable
manner the business was entrusted to Shri Appayya who took

it to make huge profits. Shri Appayya began to offer
groundnuts =aks in h for pons $or B 15 or & 16/-
per bag which was ks 5 or € hw-r per bag than the control
rate. The ryots being unable to get mamire from wtml.m-l
suthorities, the matter was brought to the notice i&:r
Premier,Shri Ramaswamy Reddiar who stayed the of cakes
to the ryots through Shri Appayys and also got the order f
in his favour to be cancelled. The Distriect un.cumn |
Oofficer thereafter aistri d the to ry ts in h ;
of coupems.Shri Appayya m -mﬂ-mw*m




i = ) U 7 !
w Committee, -m as representative for 15 ryots
&aﬁtﬂtﬁict .lkolm the issue of groundnut oil cake

‘on *’ bonus coupons tb the value of Bs 40,000/-. The-

Joint Director of Agriculture having been comsulted by the
G-mt regarding the stock positémn in the distriet
reported that on the 1st June stoek avpilable in the district
was over 711 tons and that 300 tons would be required. to

- meet the demand of Shri Appayya.As there was enough stock

the Joint Director of Agriculture was asked on the 28th
June ;1948 to supply groundnut cake to Shri-Appayya from the
available stock in the district. This order was communicated
by the Joint Director of: mlcu\tuto to the Distriect
Agricultural officer,. Vijayawada with endorsement for
moa-._rz action on the 7th July, 1948.The District Agrfc
tural officer sent for w Appayya snd informed him that
the order was not clear and that heshould get a 'lpo.uic
order from tha. Director of Agriculture to deliwerika stock .
Shri Appayya obtained ordersof the Joint ‘ﬁueum
ufftumx and on the 9th July he presented the Joint Director's
orders to the District An!oﬂﬁful officer. The latter
informed him that he had not received the order yet and that
the supply would be made on the following dey , i.e. on the
19th July. In the meantime om information from the District

i

W--l officer Shri V..tr-h:lﬂd . District

m Committee by a uu",so the Chief B
Aalel

n-ahhv.uw-zocmt the then Premier that the cldis

‘,mm'ﬂm-nl Shat the issue of siedk
umunwmqm.mmm
_ﬁ*‘&uﬁ--mw-‘- and _when i Appe-
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Appayya's petition ineluding Shri Appayye himself and mot
to any single person as representative of all.. ‘ W ;
Agricultural Officer informed Shri Appayyas: that hn conld -
ptonk_.imlytcﬁutx‘ant.tlﬂ,.o.of‘h.vchod* 3
coupons and asked hi.-Ato obtain a specific order from the
Director of Agriculture in the matter. On the 19th,20th
and 21st August the District Agricultural Officer issued
stocks to ryots.THe quantity lssued to individual ryots
exceeded in many case the 10 p.c. quota fixed by him.Neither
Appayya nor any of the ryots represented by him got any
supply. The condust of the officer was considered objectiona-
ble and the m{i'ntor of Agriculture reported that n should
not have shown ,8hri Venk 't the Gov order dated
the 8th July,1948 ‘urutm the issus of cake to Shri
Appayya and that he delayed giving affect to the Govt. -order
and that he should not have suspended sales in the Vijaywada
depot taking over the ~1..uﬂ;tuks himself. He considered
his conducts oper as he evaded carrying out Govt, orders
and sales frem 290-7-48 to 17-8-48 -nnm
suthority specially ﬂ-l.ng‘ busy manuring seasom. The
Director of Agriculture was therefbwe asked to frame
eharges and obtain his explanation. The Diresctor after
framing charges and obtaining explanation m that e
charges ware proved and recommended that he “‘-
punighed by stopping Ancrement for ene years loaunt-b
ted . that he had proved hAimselr w u
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was in ordinary course and as a Satter of fact as soon as
. the cemplaint was received from Shri Venkatratnam by the
’ m. that was communicated to the Di-nuf» Agricultural
fes‘_:ﬁmury and report.fhe stay sction and equiry
~ npprov.d by the Hon’ble Minister for Agriculture.
The .ml had been issued in lieu of bonus in connection

ovel vrcc\

with smpply of grain. There was nothing to show that the
coupons were nqn-tru‘ur-rnblo or,\ﬁqu could be cashed only
by the original holders and in the distriet for which they
were issued.They were in the nature of bonds issued by the
Government. The coupons were found to be genuine and Shri
Appayya had acted only as agent of 15 other ryot-\on whose
behalf the application was made. It was howsver felt that
it was wrong to give manure worth Rs 40,000/~ to ’ono indi-
vidual as it was likely to ) lead to abuse and it was
therefore decided that manure should be given only to indi-
vidual coupon-holders and all the manure need not be given
to Shri Appayya. Orders were issued accordingly. But ulti-
mately on a@ecount ©of the sction of the District Agricultural
officer/ShriAppayya nor any other ryots whom he represented
got any manure at all. The setion against the officer was
therefore taken,; There is no doubt that party polities has
played its full part in the district and this incident was
not fres from it. The Distriet Agricultural officer should
have garried out the orders of the Government but he put

. :&gﬁnwmmmg’untnnu—unnn
that those pecple suffered. There is no suggestion or yuemw
PEOSL. that Shri Appayys §ot the samure snd sold 1t in the

N blask-market. Shri Kurmayya who recommended his application

m&&ummmmummx’

and promised to “m -r would get manure in




party with which the District Agricuwltursl Offiger ssems 0.
have asseciated himself. In any case there is nothing $o . |
make .nc:u'y about. N

There are two cases of alleged interfersnce with
local Administration by Shri K. Ch . 1,Mintster, one
relates to the town market in Guntur and the other to the
litigation in connection with the Vijayswada market. The facts
are fully stated in the notes:

(1) As regards the Guntur mprket the complaint is
that the Minister ordered the settlement of the market: at
the rate at which it had been settled in the previous year
without public auction and thus the Municipality suffered a
loss of B 8,000/- to 10,000/-. The circumstances in which
the order was issued are fully explained and it seems that
in a case like this it is difficult to interfere with the
discretion exercised by the Minister unless there is a defi-
nite charge and proof of corruption. The position is similar
with regard to the Vijaygwada Municipal market.
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mhm«mund a datter of fact as soon as
the cemplaint was received from Shri Venkatratnem by the
m,‘ that was communicated to the District Agricultural .
W&:ﬂqﬂry and report.The stay action and quuiry

_ .pprovod by the-Hon'ble Minister for Agriculture.
The coupons had been issued in lieu of bonus in connection

with sapply of grain. There was nothing to show that the
coupons were non-transferable or, they could be cashed only
by the original holders and in the distriet for which they
were issued.They were in the nature of bonds issued by the
Government. The coupons were found to be genuine and Shri
Appayya had acted only as agent of 15 other ryots on whose
behalf the application was made. It was however felt that
it was wrong to give manure worth s 40,000/~ to one indi-
vidual as it was likely to lead to abuse and it was
therefore decided that manure should be given only to indi-
vidual coupon-holders and all the manure need not be given
to Shri Appayya. Orders were issued aceordingly. But ulti-
mately on acecount of the n‘:tlm of the Distriet Agricultural
officer .ﬂ.:;m nor any other ryots whom he represented
got any manure at all. The sction against the officer was
therefore taken. There is no doubt that party polities has
played its full part in the district and thig incident was
not free from it. The District Agricultural officer should
mw“utthom. of the Government bdut he put
forward sxsuses for not doing W with the wltimate result
that these pecple suffered. Munom-uuw—
“anmmunﬁo-‘-mnum
black-market. snrd m‘-m his application
\m“uummmmummu
mmm to n-m‘m—-umn-u in
o tur “unrmmmm“um*
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party with which the District Agrisultural Offieer seems to-
have associated himself. In any case there is lqg
meke enguiry about. g

There are two cases of alleged interference with
local Administration by Shri K. Chandramouli,Minister, one
relates to the town market in Guntur and the other to. the
litigation I.n connection with the Vlam- n!ht. The faats
are fully stated in the notes:

(1) As regards the Guntur -'.nothm MQ is
that the Minister ordered the settlement of the .’ﬂhh at
the rate at which 1t had been settled in the previous year
without publiqe auction and thus the Municipality suffered a
loss of Bs 8,000/- to 10,000/-, The circumstances in whié¢h
the order was issued are fully explained and it seems that
in a case like this it is difffcult to interfere with the
discretion exercised by the Minister unless there is a lot-t-

nite charge and proof of corruption. The position is similar
with regard to the Vijaygwada Municipal market.
74
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: The case of Vijsyawads Mamicipality is as followss
The right of collectlig feds in the Munieipel market of
" Vijayawsda was leased by public auction for a pericd of
“Shred years from 1-4+44 to Shri D. Venkateshwarlu. After the
expiry of the lesse the lease of the markes could not be
sold again in pudblic auction on account of the Rent Contreol
Order which had been brought into f.s?. in the mean time.

The lease was extended for one year and after the expiry of
that m_ 1l-4-44 by a resolution o f the Municipal
Couneil dated 4-4-44 Shri Subbaraoc , a Municipal councillor
filed a suit against the Municipal Council afid sthe Lessee for
a declaration that the above resolution of the Municipal
Council was ultre-vires and illegal. The Government

bssquently nded the Madras non-Residential Building
Rent Control Order in order to exemps the markets owned by
the Local BSards from the operation of the Rent Conmtrol
Order and %0 enable local bodies to lease out the right to
eollect fees and rents in the ’mht- in austion. On the
strength of this Amendment of the A“&cmll decided
by its resclution dsted 27-4-45 to cancel the lease to Shri
Venkateswarlu and authorfee the Commissioner to makx take
possession of the market from him. Sut he frustrated the
attempts of the Council to take possession of the market
auring She eurrency of the lease. An appeal was filed inm the
mwtm The Govermment however after taking
_epihien advised the Municipal Council om $e-1-46 to
She suit. The sult wes aceordingly withdrewn and
/were taken possessiom of by the Comneil om
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b7 the Se 7 %0 the: Gor b his Nemo dated 19-4-48.
anrs wmm of Local Administratiem, having
been spprosched , sent .uup-u-w:otn
m&ntum?mmsmumtmm
return. While confivming this order he wanted all papers

to be kept ready for his orders on the 19%h April when he
would be in Madras. Orders were issued by the Seeretary
staying the filing of the suit. Thereafher the Chairman ‘of

the Vijayawada Iunl.lpd Council -'M‘I this faet so the
notice of the-then Premier, the Hom'ble Shri m Reddiar
and the Premier minuted as follows on the files " This

matter has been prought to my notice. Not filing Skm suit

now means that a lot of money will become irrecoverable. By
r£iling a suis at the most we risk the Court fee and costs.

A suit can at any stage be withdrawn if necessary and
Justified, 80 the Council may be permitted to file a suit.A
wire can be sent countermanding yesterday's wire of stay”.

The suit was filed and is pending. Shri Chandramouli on his
return récorded his own opinien about the case, but he 4id not
ask the Premier to reseind his order and the matter dropped
there so far as he was concermed.sShri w has said

ek Pl arallow

in his tafermstien that the suit against Shri Venkateswarlu
had once been withdrawn and possession allowsi to be Saken

by the Municipality. This was a secend suit Jropossd %o de
filed for recovery of what was elaimed %0 have been lost by
the Munieipelity during this peried of lisigstien when Shri

Venkateswarlu had f 4 the sttempts Gf the w
»ut‘-m- ﬂd~ll£i.ﬂ-ﬂw.
Goudtnd whether a euit Ika fhis wewld sweesed. l&hdﬂ
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i%s desision. There does not seem to be any reasem to
question the bonafides in the matter.

The faets alleged are that a bduilding belonging

‘%0 Shri Rammath Geenka had.been under the tenaney of Bosetf
Limited for more than 30 years. Bosotto Limited used to
pay a monthly rental of Bs 2,000/=. Shri Ramngth Goenka
demanded a higher rent. But he did not succeed as the
rent of Bs 2,000/~ was held t6 be fair and proper by the
City Rent Controller and alse by the City Civil Court.
Shri Ramnath Goenka, Managing Proprietor of the Indian
Express,Madras,supported those members of the Legislature
of Madras who were working for the overthrow of the
Prakasam Ministry. The Prakasam Ministry came to an end
and Ramaswany Reddiar's ministry came into office in the
latter pu-l‘ of the 1947. Soon after Shri Ramnath Goenka
put in =x -y"otltxon before the Minister in charge of
House Rent Control for possession of the building occu~
pied by Bosotto Limited by granting exemption from Sec.
8 of the House Rent Control Ac'—x‘m‘uﬂ to this
building. Exemption under Section 8 ordinarily be right
exeept in case of the hmmu for some Government
purpose. But in this case exption was gr d on acoognt
of Shri Goenka's suppert to the anti-Prakesam group.Shri
Goenka gave motice of ejectment $o the tenant and the
w:-mm"moo..'\\mmuuu-
note states o follows: " The Indian Rxpress mewspaper
l‘“«pn cccupying a réented building delemging to the
n‘.-‘w purchased the premises which were in the
.mnn-num Bosstte Linited and applied to

‘ Gentroller for their eviation. They were pressed
to vasafn e bullding cosupled by them.
‘Menen, Mimister in charge during Shri
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Prakasam’s ministry ordered that the matter sheuld iie over
for some time as om‘ot-mvﬁ" building might

» s bad precedent and the recorded. The
miu-no renewsd the ngut for exemption as they were

in an urgent need of additicnal accommedation and as
have $0 be considered as essential ..M.o. ‘anri uun-
Reddi Minister for Information, recommefided that the
exemption applied for should be granted. The Hen'ble MW
in charge of House Contrel after hearing the lessor and the
lessee held the vwiew that in view of the important and vital
part played by newspapers it &lm.llm for the Government
to provide facilities for the Stwte Express Limited. He
therefore granted the exemption. The file was circulated to
the Hon'ble Premier and to His Excellenecy the Oovofnnr who
also agreed. The charge is that the demand of Shri Goenka

for exemption was not a bonafide demand but started with a

a d for inh t of rent to which Bosotto did not agree
and he then claimed exemption from the Rens Control Order.

The matter came up before the Government during the time of
Shri Prakasam's ministry and the request was rejected. But

1t was renewed and Shri Raghava Menon after hearing the
parties again rejected it recording that the matter should
lie over. Shrd Goenka was n’muuth‘pupom&ml
Prakasam and 30 soon after the fall of that ministry he
renewed his request which was supported by the InformaSion
Minister and on a reference by the Premier asslse by ks
ehrt Bhaktavatsalan, another minister in charge of Publie
Werks. IV apgears however that Rr. Themas Dantel, the Mintster
who had ~i-l the exsmpiion 414 so after hearing the m
and shri Bisktevetsalam un -ﬂi.o‘. a i




m.-um:.usu -nlby thothn.wunu-
‘td‘.wtom xemption being granted. In this
3“ 1s 1- difficuls to hold that the Minister inm charge’
i..m-“:"if‘..‘...u blame or that mmmih any
Il.lxlht can be hou guilty of any improper conduct.
It is trus however that in mgtters like this it is not
enough to be strietly correct but in appearanse also
action shoubd be such as not to allow any misunderstanding

\.;.n 1tf,

There remains only a counter-charge against shri
Prokasam. The charge 1s that the lease of the Silent
Valley forest was given to Hope Timber Company at very
low rates against fhe advice of the Department concerned,
and without auction and without . calling for tenders. It .
is alleged that Emri EX Jagannath Ra® of the Hope Timber
Company is a friend of Shri Prakasam. I‘g is also alleged ths
that he issued on 21-1l«45 a cheque on the Central Bank
of India, Calicut Branch in favour of Shri Prakasam.

It appears that towards the end of March,1946
the Chief Conservator of Forests reported that the Karala
Timber Supply Corporation which had worked in close
toush wiili‘the Forest Utilisation Officer in the matter
of War Timber supply desired to work the forest in Silent
Valley and adjoining areas on a ten to fifteen years® )
lease: He reported that it would be advantageocus to have
an established organisation of this kind working for a
Pariéd oFf years for the develophdnt of forest work in
this newly opaned and uninhabited region. If the Govt.
aceepted the he said, detalls could be worked
-0- In MLy 1948 the Managing Pavtmer of Hope Timbder
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ahy veastiible roywity. During the same Menth
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to the c.c.r. The ClC. F. ..n- m?uuu the m m‘

.mo-uongu- to call m tenders. Regarding the l.p‘ M
8yndicate _he uxa that he m not know the -»uom bus. that
he learnt rrj- the Forest Usflisation officer mtvm Hope
Timber Syndicate had some timber trade on the West Coast and
were working in the Nilambu Vallay Forest during the war. He
also stated that if the Government were satisfied that this
company had the necessary finsncial backing and experience ,he
saw no ob:o;nlon to the lease being given to them provided they
agreed to pay reasonable rates of seignicrage and agreed to
abide by the terms of the agreement. Regarding the Trinity
Trading Company he reported fhat they had very little experience
in the timber trade. The proposals were then examined in the
Secretariat and while ciréulating it to H.M. Porest and
Premier,S8hri Prakasam, the Development loctoi.rr suggested that
tenders might de invited and that it might be made elear that
the Government did not undertake to acéept the highest tender
but that if the Government fel$ that tenders should Pe ‘“’.‘,“‘
with, the Hope'Timber Sybdicate might be asked to answer
certain questionnaire before resching a decision &m on She
suitability to undertake the work and alse the Rrinity Trading
Company might be asked to answer the questiommaire,ts aveid
any suggestion that mm—nm-’—ﬁl’
etlar compeny. H.M.Porest, Mﬁ\- Olﬁ ordered hat tenders
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'bopgwnndv lssued, .u-ntpmtmmunn .
*#ﬁMEp Timber om Under clause two
of the. m\ the rates fixed for timber ete. were to
bq m .‘ every two yegrs, Whe first revision beéing in
hr‘._ 9. A statement showing the original and the
revised m.n is attached. The revised rates have been
; lﬁl,m “the Syndicate. It appears from the rates which
were revised by the Forest Department at the end of two years
in Margh,1949 on the basis of test sales conducted in the
locality that there was s huge difference between the original
rates and the revised rates mf per ocubic feet of timber of
various qualities. Shri T.Prakasam declares that this charge
is false,malicious and vindictive and without the knowledge
of the conditions and temms of the contract. He says that the
Silent Valley being in a :’to, unhealthy and uninhabited
area, the Chier Conservator of Rorests wanted to lease it
for m long ¥mEm of 10 to 15 years to Kerala Timber supply
Corporation. The Government considersig the sature and extent
of the sres exploited acepfted the Chief Conservator's
recommendation and 444 not insist on tenders for austion. Of
the three timber firms that applied Tor the lease the Karala
Timber Supply Cerporation went inte voluntary liquidatien,
( the n-mv Trading Company have no experience of timber
m‘“‘ the only company was Hope Timber Syndicate
to“?*hﬁnm.ﬂunmmmmwm
: ator, ENE s One of the
t—mnmmdc“-wmmu
n-wummumn-nu- eyery two years.
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therefore false to allege that the rates were nominal. The
matter came up twice before the Legislature and the action
was defended by the Minister in,charge of Forests. Shri Prakessm
‘complains that this ease is mentioned as a counter omg‘
enly for the purpose of lipking it up with the allegation of
bribery levelled agaiiist lMim, The suggestion being thatia ° |
bribe was given to Shri Prakasam to secure the Silent Ym.y
contract. The mpm theory was false and has been abandoned
and he wants an emquiry regarding the person who made this
charge. It appears that this charge against Shri Prakasam's
ministry cannot be sustained. All the llnlit.rl Rave to
exercise discretion in such matters and  .no work will be
possible if every decision tsken by s Minister is viewed with
suspicion and made the subject of enquify.
All the charges have been carefully looked into.
The -statementsof the Premier,Shri Prakasam, the Ministers
concerned and the final report of the Premier have been
considered in detail. The impression left on one's mind after |
considering all the charges is this: They .)Dtnf to be seriou
and formidable charges in the form in which they are made.
A close scrutiny of the Teats and circumstances relating to -
them does not make ouq a case for further investigatiom.
Ip some cases there is no prims facle evidence in support of
any charge and a mere statement of suspicion cannot be consi-
dred sufficient for holding a formal enquiry. There is
mmﬁmmumuw The action of
.;t‘ur- mummn-uxnm“m
and procedure laid aéwk For Seling with partiewlar matfere’
whieh come w-hq-h hﬁ but they should do mothing which






