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APPENDIX

T THH

Appropriation Accounts of the Central Government (Civil)
for the year 1929-30 containing Accounts and Reviews of
Government Commercial Concerns.

-
CHAPTER |,

Segrriox 1.

1. The first Commercial Accounts Appendix to the Appiroprintion Acvonsts
of the Central Government was propared (}::'nt.hu yoar 1928-20.  [i was explained
in the opening shapter of that volume that its existence wia dus to the exprossed
desire of the Hon'ble the Finsnce Member thut more detsiled information
about commervial or quasi-commercial vancerne of Government should he
placed Vofore the Public Acoounts Committes, The Finance Member destred
thiat this appendix shoulll pontain information o1 & nature usually communis
cated to the rhareholders of a company in the report of the Directars und in
the Chairman’s specoh when the latter intend to tuke the former fully into
them confidence. The Dirsctor of Commercial Audit undertook the pre-
paration of the complete appendix for 1928.29 but under the new arTANgE-
ment information relating to each concern for the vesr 1920-30 has beon

purtly by the SBuperintendonts in charge of converns snd partly
¥ the Director of Commervial Audit by whom the volume has been campiled.

2. Section | of this opening chapter desls with some general commaents
relating to the ncoounts of Government gommercinl concerns. Section 2
eals with general questions relating to the audit of the nocounts of these
coneerns for the year 1920-30.  Chagitess (I1) to (V1) deal with the working
resutlts of Government converns grouped according to the department of the
Government of India which controls the converns.  In evers case information
ia given in the following ordar :—

(1) Braat history und purposs of the concern,

(2) A seview of the working for the year 1998-30 prepared by the
Officer in churge of the concern.

(In some cases information relating to (1) and (2) is given in cne
i),

(3) Romarks of the Director of Commervial Audib on the sudit of the
accounts of the conoern for the yoar.

(4) Munofaotyring and/or Teading and Profit and Loss Accounts and
Store Account for the year dnd Bulance Blhicet at the end of the
year.
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This appendix eontains reviews only of those Central concerns with the
auilit of the aecounts of which the Commerein] Andit Branch s concerned.

3. It is a recognised fact that the Indinn Government system of acconnts
is unsuitable for recording and controlling the transactions, aud presenting
at any time the true state of affairs, of the Government commercial under-
dakings. This led to the formation, in Marcl 1928, of the Commercial Audit
Brumish of the Inllinn Audit Pepariment. The wrigm of The Bramh nod its
wrganiestion duming the early stages of its work was Tully explained in the
opening chapter to last year's appendix. There are now rix eircle officcs
working under the Pireotor of Commercil A ublit with trenibguurters st Caloutta
(2 ciroles), Madrs, Rangoon, Nasik Road and New Delhi.

4, The work liss been sub-divided among the several circles on a territorial
basis. There are now one hundred smd forty concerns under the hall-yearly
or sonual audit of the Commeorcial Audit Branch, This number includes as
one concern some large undertakings whore the audit staff had to visit many
offices, exnmples boing the Caloutta Port Trost which muintains acconnts
i fifey affiows unil the Bombay Goveemment Distillery wt Nasik Rond which
thus oy wirchouses.  Apraomgementts aee dwing made whorels this bswneh
will, in the near future, take over the audiof the wenmits of 5hy-lnur-ﬂm‘
sormmint Presses wod aboot twelvn misee] lomemsoonecrns nduding the Muydus
Port Trust.

$. Bovermment wecounts differ from uceonmts in-commervinl form in sevenul
important aepects, The most importent differcnees are that Government
ncconuts record oxly Reoeipts and Prements, "They msile no attenpt to
dlistimguish between actus] Incame mnd Fxpenditure applicalile 1o & perviod
und They do not, in munmy cases, meorporate e resilts of the ‘Govearmment
anter-dopartmental transactions. H 38 troe that commerdis] accounits for a
weriod ‘oan be vompiled from Government secouwts hy talkmg inte oonsider-
aition the debit s erodit outstanding wecomts wt the beginmmg and the end
of eviry trathing period, increnses or deerenses m stores andl stock st the md
s spomipared with the beginning of the pesind and indivect charges, vnder
-severnl heads which do met sppear dn the Govermnent accounta.  Althongh

ing, Trading mund Profit and Loss Avoounts snd Balunce Sheets
n wonmorcial form oo be progeeed  from the Govornment socounts,
supplementad thy yecords maintamed by a woncern rolsting to fixed nsests,
wtores wud dubour payments, the daet still remaine that there sre oertain
diffioulties in the way of managimg o conomeeoin] wonem amdor the Govern-
went system of aecounts and finanve, The first difficolty anses from the
nature of the syatem of bufllget control whicdli s to'be appilied tothe gonerality
wf public trunsctions, anil the seconil i Hhnt sll eeenipts must be erodited
at once into the Governmoent acovunt st the Sremury aed msy not be utilised
4o finanes sexpentiture. In the muensgemest of & conimereial voneern it is
frequently desimblo to take advantage of a favourahle mmskat to purchass
saw auaderial but this might be dqtuu ampossible of the powers of the Buperin-
tendent of the convern in regard to expenditure wore Tinited by fhe ordinary
rules of budgetary contml. A special system has herefore been dovised to
give Rexikility to fmumenl wreangements Tor o ‘Govermment conmercinl con-
vern xvll the riles govertiing it wre prescribell in Clmpter 2 of the Account
Code, It provides for the pravtically complete emancipetion from the crdi-
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nary form of budget control of the Buperintendont of a Government cammering
conoorn to which the system ie applied, for his being given working capital,
and for hia being allewed to recoup his werking -,qukﬂ by utiiaing meosipts,
Parliamimtary control 16 provided by certain links between the scocunts of
the concorn and Government aceounts, tho resnit being that the Legialature
cun alwngys control both (1) the investmont of capital in the concern, and
(2) the goneral working of the concern itseltan the final profit or loss inrecordod
in the Government norounts, and dne provision has 10 be made for the esti-
mnted figure in the hudget, Cleardy there snust be safegnurds in the appli-
cution of such a system and these have not hesn omitted. The Chupter 2
arrangement is not applied to a Government cominercial coneern s 8 matter
of course ; iU s sanctionod by the Anditor General only after owreful enquity
and after ho ia satisficd that (1) Government has prescribod o suitablo sehodule
of powers which the Superintendent of the concern must observe, und (2)
& propar system of commercial acoounts has heen installed,

8. The majority of the Govermnment commercil cencurns have not yet
bwen brought nndor the rules in Chapter 2 of the Account Conde. At non-
Chapter 2 voncerns commervinl books to rovond vush, stores and costing
transactions are mudntained i addition to the srdimry Goverrment sovounts
to facilitate the preparstion of Manufseturing, Troding and Peofit and Loss
Accounts aml Balunve Sheets,  Tu such vases the Commernial Andit Bramsh
sudit the commurcial acoounts only, Non-Chapler 2 concerns prepase amd
prosent bills on the trersnry for their expenditure like any Government affivy
and thoy pay their receipta inte the treasury. In the commerdial anconnts
of tho eoncern, " Withdrawals from the treasury ” and * Remittinces into
the treasury *' am accounted for, and nt the elose of the year these novomnnts
are closed by credit und dobit to * Govermment Caprtal Accounts ™ ; for
whatever Government pays to a oonoam increnses the sapital invested by
Government in it and whatever memey i revurned by the somostn decreasss
the enpital invested by Governmeut in the concern.  Such concerm et
be ponsidesed to huwve nny specific werking eapital,  When at the end of
a yeur, the Profit and Lbss Aocount isdrawn up, the net profit is added o the
Government Capital Account snd so aleo are any babilities of the soncen
to Governmant for leave, pension and passage comtribwtions on socount of
permanent employees, bonus for provident funds, audit fees, interest nmd

it

7. 1t will therefore be seen that 'mmmnnt Commureidl congerns eome
under cutegonies—{n) thoss fur whi 0 forma accounts are prepared
-nnd'mm ouIming un{dgr thie rules in Ehnzta:fﬂ' of the Acoount Codo. Tho
Central concerns in category (a) are—

1. His Majesty's Mints, Bombay and Caleutta.

2. Imperial Instituto of Animal Hushandry snd Bairying, Bangalore,
S, lmperial Institute of Animal Hushamdrs and Dairying, Wellington,
4. lmperinl Cattle Breeding Farm, Karnsl.

b. Agricultural Research Instituto, Posa.

0. Jmporial Institute of Velarinary Research, Muktosar,

7. Government Resaarch Creaniery, Ansud,

8. Opium Fastary Cost nocowmts), Ghezipur,
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9. Northern Tndis Salt Revenus Depurtment (Munufacturing Depmirt-
menty, Delli

10, Indian Lighthouse Administration (Hesdquarters and Lighthouse
Dhistricta].

11. Bengnl Pilot Service, Calentta.

12, Mathonustical Instromemnt Offies, Caloutts.

| mmﬂ L.itliﬂ 'lHﬁih:.. rlﬂhfl."lfﬂ.

4. Mup Becord and Lsmie Office, Calentta.

19, Forest Dopnrtment, Andumans,

16, Commissariat Department, Andomans (Butibesy, Bakety, Dairy,

BID, ).
17, Marine Department, Andamana,
18. Blupping Office, Andamana.

Thie following lins boun brought under the rules in Chapter £ of the Acconnt
Code—saategory (b)— '
The Security Printing, India, including the Central Stamp Store, Nusik
Rowd.,

8, The Manufacturing snd/or Trading and Profit and Loss Aooounts aml
Halanoe Sheets givon in this volume have been propared on the principles
that are adopted in ordinary commercinl acoounting. prectice snd it s not

to explain to the members of the Publio Accounts Committcn m
<letail the nature of all the items to be found in thew, It s alwoys Lome
in mind that if such sccounts aro to be mally intelligibile esch ftem, hewaver
swoall, should be sell explanatory or wecompanied by an cxplanaticn. It
might, however, bo wneful to offer a fow remarks op thie motw important points
to be vopsidered when exomining thess accounis, It will Lo seen that in
certain respocis the nocounts differ in form of presontation. 1t Js not possibile
o prepurv forms which would be suitahlo for the many types of Government
gommervinl oomeorns. The majority of these concemns are manufuotiuring
eonoprns, They purclisss raw matorial for convemion, after perhaps going
Ahrough many processes, into Bnished articles for issun to other Qovernment
Departments or for aule to the publie. The raw matesials differ 50 maoh
in natire thut no standand form can be laid down #a being spplicable to ail
onses.

8. The Manufacturing nod Trading and Profit snd Loss Aceounts are the
Etatermants whioch demand tho most osreful ottention. They present the
remult of the avtual working of a convern for a period us opposnd 1o its fnaticial
E-ltmn at uny given date.  When exumining such accounts the main point

to dscertain if a concern is making all the profit it should aftor taking into
consideration edueational and research activitios, ifany. Whern the sonoerns
have an educational and researal) aide, us for exnmple in the Farms, efforts
bave been mada to show as far as possible the financial results of these noti-
vities separately from the commereinl nctivities, The Indirect vharges include
Jimterest, leave and pension contributions and provident fund Lonuses, sudit
foes, puporvision and direction charges. In specinl coses nnd under orders
of Government these oharges have not heen shown in the body of the wovotnts
but in footnotes,  Tuterest is charged st 33252 por cont. on ull Capital expen-
diture up to the eud of 1916-17 and for subsequont oapital exponditure at the
aversye rate at which Government has borrowed money up to the year of
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nocount. The supervision sud dirsstion churges sre calenlated on the avernge
estimatod time aﬂfmt on the concern by this sopervising officers. For the
p!:uIm of valenlating leave and pongion cantributions, M concern is treted
w4 if it were foroign service.  Misoollaneous reooipts and extraordinary receipta
and oharges not rolating to the period of working are also shown soparstely
i the wecounts so that the net result of the year's working may botter be
exhibiited. The costs of production are wherover possible extracted and
varmente] n.  Before, however, & eutichnion can be reached ns to the
officiency with which & Government convern is working, the results shown
have to be consilered with refernes to the poliey of Government in the cyse
of that particular coneim. _—

10. A Manufscturing Account is an acconnt dmwn up to ascertain the
cost of manufacture and deals with (1) Cost of raw materiale, (2) Cost of bring-
ing these materials to the factory, (3) Cost of labour employed in converting
these materials into finished goods, (4) Lxpenses such us rent, mtes and up-
keep of factory, (6) Repairs to, upkeop of, and depreciation on Buildings, Plant
and Machinery and (6) Motive Power.

11. A Teading and Profit and Loss Account is 4 stutoment prepared for
the purposs of sbowing, firelly, what is the Gross Profit realised on goods
sold ulter oharging the cost of rendering sueh poods marketable and, secondly,
tho amount of Net Profit earnod after vharging genersl administration and
affice expenses plus interest on Capital. Three general quostions to be con-
exdered are :—

(1) Is the Gross Profif, i.e., the margin hetween the works cont pilis
selling pxponses and selling priee sufflofent in amount te provids
for necussary genoral oxpenses and for net profit ?

(%) Are tho expanses, taken as a whole, justifinid by tho size of Disiness 1

(%) Ars the percontages of Gross Profit and Kot Profil on sales sufll-
ciontly high and are these peroontages nirly constant 1

12. In comparing the gross profit of ope vear with that of another it is
true, theoretically, that the ratio of gross profit to sales js not affected by the
amount of these sales. But in practice. the amount of sales doss affect the
matio. The explanation is that ii & convern iz equipped for & given normal
output the prme cost per article on & maximum eutput will be somewlat
loss than the corresponding prime cost of sn ontput of T6 per cent. of the
maximunt. This is not & question of Manding expenses ; it is one of pure
peime cost.  When working at full capacity it is usual that the workers work
at their best. When, therefore, it is notived that with sluck times the mte
of gross profit goes down the cxplunntion is not nevessurily that prices have
gone down, but it s probally thet with sluckness has come u falling off in
the efficiency of the factory as a whole,  Gross profit shows cluatly the margin
botween works cost plus selllng expenses snd selling price but it does not
show, and cannot show, how the buying and selling respectively vontribute
to thia result, [ the rate is yory low this may be due to bad buying or waste-
ful use of labour or material which are matters uffecting the producing side
of the accounts or it may bo dus to slling at too low & price.  In practioo a
smal profit is often dus to all thuse faults. Dirertly the accounts for
uvu'lﬂ?u:m put together and compaesd, & t deal of additions] light
1s let in upon the concern, and much valuable informstion obtained.
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13. Expenses which appear in the Profit and Loss Acoount have also same
rolation to turoover but not that close and direct relation which warks cost
of manulnciure hus. For example, rent, saluries aml general olfice exponscs
are uot materially affected by an ordinary increase or diminution in the year's
salies. They have to Le paid irrespoctive of the value of the years receipts.
To abow therefure the exact proportion whiok each item in the Profit and
Acoount bears to sales or to putchases or to labour gives little information
which leads to useful action. Nevertholoss, the various beadings in the
Profit and Loss acoount ghould be vompared with corrsponding figures for
provious yoars. Where comparative Profit and Loss sccounts for two or
thres years are prepared there is no limit to the questions which may be asked
on the sccounts.  All important fuctuations should be noted and if a question
does not always hit the intended mark it sometimes calls forth other ufor-
mation equally valuable,

14 A Balauce Sheat is n classified summary of the debit and the oredit
halunces remaining in the ledgers after the Manufacturing and Trading and
Profit and Loss Accounts have been preparmil. (o one wide it contasns the
assets of tho canoern und on the othier the linbilities, capitsl, resorves and the
balanve, if any, at the eredit of Profit and Loss Aceonnt. Tt might b peeful
to offer & {ew remarks on some ol the important items special to the Bulapco
Sheets of Governmeont commercial concerns.

Gavernment Capital Aceowat.—When it ia decided to intzoduce commercinl
accounts in & Government concern the first stop tuken is to value all its nssets
auil to asvertain all its labilities an that date, The difference between the
ﬂmﬂn uf the values of the assets and the aggregate of the linbilities ju

n to the hesd © Government Capital Account ™, The commercial hooks
are apenod by debiting the several nsset socounts and erediting the linbility
and ' Government Capital ' secounts, The procedure ndapted thereafter
with rogard to receipts and payments of the concern vanes secording to
whether the concern works under the rules in Chapter 2 of the Account Code
or not.

Gorernment (Swepesine) decownt.—This ocours on the Linbility side, of the
Balanve Sheots of Chapter 2 concerna,  The smounta payable by a concern
o Government oo seoount of interest on capital, leave, ion wnd providont
fund contributions, andit {ees, eto., aro tikon to this head by dobit to the
Profit unil Loss Account. The cencern either discliarges this lability by
issuing & cheque in favour of Government on ite Personal Ledger Account
or the Accountant General, on receipt of & copy of the Balance Sheet, with-
drowe the amount from the Personal lmigwm:rmum and intimates the fact
of the withilmwal to the concern so that the nevessary ascount entriem in
wonnsotion with the reduction in the hulance of the Personal Lodger Account
may he made.

Deprocintion Reserve—Tn the Balunce Bhovts included in this Appendix
the fixed assets are, as a goneral rule, shown ot their original vahie or ut thei
wilue nt the timo of the inpuguration of the vommervizl secounts in the con
cerns.  The depreciation provided for them is taken to the head “Depremation
Reserve ™. Tho deprociation is nsoally written off on the * Straight time’
methiod, and a register of all the ansets, chowing the details of the deprecintic:
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provided on each asset working up to the total of the reserve in the Balepce
Bheet, is maintained in tﬁ‘ I.'ﬂ::‘l.‘m. Whe rotes of depreciation huve heen
fixed on the sssumption that all ordinary maintenauee and repair oharges
will be delited to Tevenue and the sanction of competent anthority is taken
before any amounts are debited to deprecintion reserve on renewals and

Land.—The smounts shown under thiafread imoliile ondy amounts sctually
paid by Government for luond wnd do pot mohde soy valuo for lands for which

Governmant itsell had not 40 pay though such lawds may now be worth o
cunsiderable smount.

_ Other Fixed Assety.—As in ordinary commersial practioa, the value placed
in the Balance Sheets on these assets is the amount ascertained actuxlly to
have been spent on them vr, where the nctus! value s not available, an esti-
mate of the amount spent, Where s difforent basis of valoation; e.g., vost
of presont roplasemont with «lue separd 4o the condition of the asset, has to
e adapted for spesial rensons, the ordes of vampatent authority aro obtuined,
The market value of theso ssasts at angy time will differ from 1he valuo at
whiol these sssots are shown i the Belance Sheot,

Lave Stock.—Thiz ¥ gencrally veldloed Ty 6 competent technical export
wlho is not immediately i charge of the concern. Appreciation as well us
dlepremstion & tuken into zooount,

g Apects.—Flonting Assets guch w8 consumable stores, stock in
trade, w m progress, cte., wre valued with reference to market price or
wost price whichever e dess.  Stock-taking, ms farus pessible by an agoncy
independant of the concers, s insistod on and it s seen that ondems of vam-
petent suthority sre obluined [or weiting ofF the value of ubmesvicoable and
lost stores,

15. There is not usnally much to comment on in n Balance Shoot. This
statement does not show whether or not assets such s buildings are well
situated and suitable for their purpose, bt in the ease f buildings one may
forms same files a8 to whether & rent based om their value is, or is not, too
lurge a charge for the husiness to besr. Tt should be ascertuined what charge
has been made against Revonue in vuoll year by way of doprecistion and up-
keep of buildings and other fixod assets.  Genoral points to considerina Balunce
Bhoet are:—

{a) Aro the fixed assetssuitahle to the businesa hoth in olaracter and
value {
(B Proes the business justify large additionsto fixeld séerts 1
e} 1s tha quantity of stores on hawd maintained at a praper level
utitiseessary sceumilations avoided therely diminishing
the necessity lor weiting off stores whioh become olsolescent
or depreciate in ohe way or another !

() Wist is the relation hetween the amount of the Debtors and the
amount of the Ureditors t It is genemlly aceapted that book
debits should exceed in total the trade labilities. I erudit
#ales exored oredit purchases (as thoy generally do) the valye
of the dobtors aoovwuts should vxeeed the valuo of the crediturs,
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Bermiox 2.

16. The andited accounts of the lollowing conoerns appear in the appendix
for the first tims :—
(1) Indian Lighthouse Administration which ineludes the following
Lighthouse Districts :—
Karachi, Bombay, Aden, Madras, Rangoon and Caleutta.
(2) Commereial conoerns in the Andamihs (—
Forest Department,

Marine Department,
Shipping Office, i
Commissariat (Bakery, Butchery and Dairy Farm).

17. (@) 1t will be seen that the accounts for the Opium Department for
the two years 1928-29 and 1920-30 have been included in this volume. The
Opinm mandfacturing year is from 1=t October to 30th Beptember. 1t was
not possible to melude the sccounts for 1928-20 in the appendix for that
year s the andit had not been completed by the time the volame had to go
to presa.

(b Full details of manufecturing chierges of the Northern India Salt
Revenue Department have now been given together with the corresponding
fguria for the previous year (vide para. 162), -

18. The aoconunta of the following new concerns were commervinlised
during the year 1930-31 and the first annual sccounts will appess in the 1930-
31 apprnilix :—

1, Carrency Note Preas, Nasik Road (under the Rules in Chapter 2
of the Aceount Ciodla),

2. Indian State Broadeasting Bervice, =

3. Indian State Air Service.

4. The Imperinl Vetorinary Berum Institute, lzatnagar,

. Office of the Sugarcane Expert, Coimbutora.

19. In respeot of practically every concern the accounts for the years
1025-29 and [929-30 are given in this volume and in many cases comparative
figures for sarhier years are given in the voviews under the heading ** Summary
of resnlts "', In pamgraph 12 of the report of the Central Publio Acoonnts.
Committee on the aceounts of the year 192829 the Committes made it clonr
that what they want is 4 comparison of the results of & sesies of yours including
those of the latest year for which sudited fgures can be mude available, Pro-
vided the Publio Accounts Comuuittes meetings are in foture held not earlier
than August in each year it should be posable to complote the audit of & fow
of the Government of India concerns for the latest financial year, wpis,
for the year immediatoly preceding that during which the Public Accounts
Commit es meots and to fumish the required mformation in the form of a
memorandum to the Public Accounts Committes. A5 the Appendix containing
aecounts und peviews is sent to press in the month of Janua v following the
year o which the Appendix relates it is not feasible to incorporate the figures
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for the next financial year in the Appendix. A Memorandum in the following
form giving figures in respect of accounts for 1980-31 which have been nudited
will, kowever, be furnished to members of the Public Acconnts Committes -—

Brand Noiesrearens
Yoar [030.31 Yoar 1020-30 Erwf notes on

Partliulars. (lptest flinneisl &S por Lenportant
yuark, Appendix, Hnotathoni.
Crom __ll"mﬂl_ ‘ . ‘ . . .
Teecontage of Gross —P’% 1O tRTTIOVEL.
Prafia
Nel T - & & . .

Porcentage of Net Profli to tarnover .

\j\ of Prodoction (of corsain bmportant
Produsia),
20. One of the most noticeable charges appearing in the accounts and

referred to in the reviews which follow relates to the important item * Loss
on Btores''. This indicates that in the past sufficient sttention has not
been directed to control over waste and leakage. In every concern it is
practicable to maintain & relishle record of stores and stock and to enforve
sufe control and the Commercial Audit Branch invariably place before Gov-
ernment the indisputable advantage of such a conme, Although efforta
have beon made to improve eonitrol over stores and stoek it is dpubtiul if the
real importance of watching the stores und transactions thereon very care-
fully is yet fully realised by some Superintendents in churge of concerns. The
importance cunnot be overestimated, especidlly when stocks are very large.
In the majority of cases the iems written off during 1920-30 represent losaes
which doubtless might have been spread over several years if stock-taking
anil general control had been more reliable in the past. A portion of the
loss muy have been unavoidable but as this qusstion arises in the majority
of concerns when soconnts are first commercinlised and local audits condnoted
by the Commercial Audit Branch the point deserves comment, Stores losses
frequently come under the preventable . It is known that the valuoe
shown against stores in more thau ons Sheet is still higher than it
shonld be and it is probable that further losses will appear in the acoounts
for 1930-31. If Stores and Stook are considered as of the same importance
as cash and accounted for with equal care there will be fower debits in the
aoeounts in respect of losses due to theft, ‘hreakages, shrinkage, evaporation,
J'; obeolescence, over-production or oves-purelinse.

g1. However safe & system of storea sccounting may be losses will ocour
if internal vontrol is not equally sound, Superintendents should make it
their business to take & greater personal interest in the stores for which they
are responsible. Apart from amnual stook-taking and perindical cheoking
by some ons—preferably unconnected with the concern—the Superintendents
ghould visit their stores st frequent intervals and make a physical
eheok of a few items. It msy not be realised that the accuracy of the
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quantities and valuation of stores and stock in hand has an important
effect on the ascertainment of true trading profits. I stores are over-valuod
at the end of u trading period profits for the pariod must be overstnted and
costa of production will be ezronecus, Equally important is the fact that
when errors are discovered in & subsequent period the results then disclosed
will not fairly represent the profit or loss for that peried. The comparison
of percentages of Gross P'rofits to turmover is n general check againgt fraud
m:ﬁm insbores and warkations in the method of valuation have an important
offect on such percentages, These ﬁemnnl:ngm will vary from time to fme
ot every concern but this should be within reasonable limits—period by
petiod—always considering cases where the trade is seasonal,

22, In the majority of Government commercial concems losses on stores
are written off from time to time and attention might be directed to secuging
greater stores supervision and acouracy in maintainiog the rocords.  Purchases
should be restricted to actusl requirements to avoid locking up stores un-
necesearily and above all it must be realised that meterial i money. The
general principles nre laid down in the Mannal of the Commercial Aydit Branch
copics of which should be in the office of every Government commercial con-
o,

28, Closoly sllied to the question of lusser on stoves selorrod bo in Whe
preceding pasagesphs is thad of the annual vesifivation of stores and stoghks
by un ageney unvonneoted with the concesn. The question of the desirabic
litw of nppointing general stook-verifiess has heen eogaging sttention for sumse.
titne., Btook-venifiers have boen wosking for one Provincial Goversamens for
several years.  Deparimests of Gonvernmsnk controlling concurns and Bupesin.
tendrnts of voneerna were nddressed on the matter and almost withoud excep-
tion thoy did not support the proposak, theip reasens being that concems
under the Government of ludia or Provincial Governmonts ware top scathered
nﬂ:lf@?ﬂ“lﬂluhjmmﬂmu‘mm It has also
heen pointed out that it would be difBoult to fiud men possessing the nocessary
wiike bechnival knowledge and thad Covernment might uel entectain such o
proposal because the men woukl doubsless. demand o bigh salury. ba the
Province reforved to. above stock-verifiers work wainly ot concerns situsted
in one losality whese thoy deal with stook at Public. Works Depastuont Stozes,
Docleyards, Brodgom, Quarsics; Brickfiokls, ote.  Although thore axe practiral
diffiouitios in the appointment of one or mope stook-verifiers such appoint-
menkE are mﬁ‘: by lﬂit:“:lmlllmavﬂMhhmdﬂ bas heon
suggested dhat - muight o sesponsible 4o the Fispncs Dopartment
of the Government of Iudia but the Disetor of Commercial Audit could be
consulted in regurd to their work progmmmes. 1t is doubtlul kowever,
whobher tho night men aro available.

24. At eartain Government of Iwha commereinl sonverns stook is taken
and velued anwually by an offivial cither unconnsoted wish the concern or
seat from the office of the Goverumont department coutsolling the conom,
Tt in wshor cases She necessary check is made by the Superintendent in chargo
‘of the conveen or by ono of hua atafl deputed for the purpose. The Commercial
Andit Branch now requite a ogntificate from Superintendents stating that
all items of stocks and stores of any desoription whatever have boon verilied
on sonse dave or dates during the period undor audit aud that the stores aud
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stockon hanil as b the dlose of business on the last date of the trading period
hinve been valued at cost or market price whichover is lower and that they
canaieh of serviceable stores required for uge. It is not part of Auditors'
duty to take stock. He w justified i rolying upon the certificates granted
by exports. Certificates ago ncoopted bub not without exsminstion wnd
enguiry and the application of such tests ag are available, not merely as a

egn against dishonesty but to ensure that eroms of principlo in regand
to valnation liave not been made, [t will be seen that the auditor is to a
lurge extent in the Rands of the management but the cost records and the
eompurison of the pereentages shown by the secounts of other trading periods
provide au independent chock which may leod the suditor to the conelusion
that the stock valuations are unsatisfactory. It iz nut possible to methodise
stock-taking owing to great differences in the form of raw material used st
the variows concerns and m the stores either consumed or otherwise used in
converting thess mw materials into finished produsts.

25, Minor losses have wlso taken place st o fow eoncorns on sale of old
Plant, Machinory and Furniture due to the inadeguuey of depreciation wriiten
off in the pest. On the other hand there are instances thie year of capital
assets having beon fully depreciated while these nssats will probably have a
future working life of soveral years, meaning: of couese, that deprecintion has
hoen written off at too high & mte. These points sfivet profit percentages,
It is o dificult matter for suditom to mhg thewaelves that deprecistion
rates on specisl plant and muchinery are suitabile and to prevent over or under
dobits in the accounts in respoct of deprociation the Buperintendents of con-
oorns huve been asked to consider the rates of deprevistion adopted for writin
down their assets every two yearn and in conaultation with the {'-ommtmig

Auht Oflicer obtain the necessary authority for elunging the mtes where
fonnd desimble.

28. An nudit cortificato in the usual form is ordinarily given by the Andig
(Mfieors of this Branch on the Balance Shoet of each concern the weoounts
of which are andited by them. 'The vertifigate i given below and to nxwid

repotition it has not bieen pointed b the foot of each Balance Sheet in thig
volume,

“1 cortify that [ have obtained all the information snd explanations 1hat

I requived and that, subject to thy remacks in the Audit Report, the Balance

Sheot exhibits, in my opinion, the troe position of .. ... ... .. (heme of

COMBETTE) &« vvvecnvcmn e s wae s , according to the bist of my information and

wxplanations given me and as shown by the books of........ . ... ... (ne;e
of concern), i

181,)

Audit Officer.”

27. Any remarks in the seversl sudit reporis which have qualified the
sition. shown in the Balance Sheets or wre of sufficicnt importanes to b

mcludid i this Appendiz have beon given in the pargraphs relating to
the variow concorms,

New Deunr; D. Covix Campiery,
1718 Moxh 1031, Dicector of Commercral Audit,
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CHAFPTER IL
mawrmw concerns.

BECURITY PRINTING INDIA,

Szoion L—Fivancian eview sy mue MAstan o THE ACCOUNTE OF THE
YEAR 102830,

29. As this is the first annual mJ:qrt to bo presented a short resunié of the
previous history and the scope of the Prose will form a usefu) prefnce,

80. The Press was built in 1924-25 and the first products wore issued in
November 1025 loss than fourteen months after the ground was first Lroken.
The building and setting to work of the Prass have oleeady fommed the subject
of a report to Governmant and n communiqué thereon appeared in the Supple-
ment to the Gazette of India, dated the 2¢nd January 1027,

8L The Press was designed for an output of the manufucturing value (not
face value) of from 18 to 30 lakhe of rupees. Ths data on which this figura
was arrived woro however faulty and the actusl requircments wers found to
average over Re. 24 lakhe worth. Thue the smuuul sales starting with the
first year of complete working of the Press have been us follows

Ba &
Jus7.2% £ 0 e 6w e e MOART KA
iy | - . . # . - 5 i 26.06.383 12 0
g0

" . " . HIOETO 2 D

Theso figures of sales are somewhat swollsn by extra production to provide
rosexvos nok only in the Central Stamp Btore which now forms part of the
Press but also in all Treasuries in conformity with the latest roles, issued by
the Ceatral Board of Revenues, controlling the supply and jses of stamps.

32, Though at the time of writing this report there is a slackening of
demand, probably due to financial depression, and pessibly to the politicul
situation ulso, it seems probable that the axtra supply now necessary to coms
plote the building up of stocks, will be required in futnre, and have to be
gradually inggeased, to most the normal expansion of demand.

83 Becurity Printing haz two distinet sides, the Press and the Central
Stamp Stove, the former under the Deputy Master and the latter under the
Deputy Controller of Stamps, both under the general supervision of the Master.
All manuluctaring and bulk packing of such products as are manufactured in
vory large quantities, e.g.. posteards and embossed ane anna envelopes, aro
carried out in the Press.  The Press is divided into seven main Seetions :—

(i) Offiset Lithography by which process the imyressed stamups both
court-fee and non-judicinl, of whieh very large quuntitica am
used, wre prnted. In addition this section prints the paper
for registration envelopes, overprints service postuge stamips,

(1) B2
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printa the bulk of the labels used tﬂul;lmm in all Hlt;, wtlm;
departments, Teensury Lills, post ] certificites, an
when an extra supply is necessary postcands can also be
produoced.

(ii) Letterpress, in which section the existing postuge, adhosive court-
fee and other revenue stamps are printed and perforated, and a
stmall amount of typopraphical printing for labels and forms is
carried out, while posteards are also prmted in the shoet when
necessary to supplement the supply from the sub-section sttached
which prints, cuts up, snd counts antomatically ondinary and
roply paid posteards.

(iii) The envelope section pmbossss and munufactures one snna syuare
snd commercial envelopes, and registration envelopes in three
sizes and in addition makes np one auna and two w
stamps receivel from the latterpress department into ks,

tiv) The bindery or odd job department makes up waste cuttings into
pads and momorandum books for departmental use and roles
and binds deparimental sccount books and forms both for
Security Printing and for the Currency Note Presa.

(¥) The photo-engraving department curries out all the work of
Hegigning and producing zine plates for offset lithogrphic
printing, and etched plates for Jetterpress printing, both for
Seetirity Printing and for the Curretice Note Preas, Tt will be
equipped shortly with s modern eléctro-typing plant for the
production of fine letterpross plates.

(vi) The Workslops, to which i sttsched & wood working shop for
the manufacture of ull packing cases, plain and zine lined, for
bath the Pressos, earries out all repairs to mackinery and build-
ings ond ulso is responsible for the ranming snd maintenanse of
tho electric Power House which provides the oprrent for the
machinery and lighting of both Presses inrluding the flood light-
ing for night protection nnd for the rouds of the Estate dnd the
cesidentinl buildings. The Power Houss is equipped with solid

injection ol engines. The whole of this section is comumon to
the two Presses,

(vii) There are the noocesary stores for the accommodution of the
large quantities of pﬂgﬂ of many kinds which the press ek
This ranges from a hig q‘u_uli‘tgr hand mide paper costing per-

haps Rs, 8 u pound, used in small quantitios, to posteard bourd
in reals costing Re. 474 a fon of which the

in i the neighbourhood of 1,500 Laris,
of cheap wrapping papers are also used,

. The personnel is composed of the ndministrative staff —
The Muster, also ez-offivio Controller of Stamps, who is in general charge
and nlso administers the Currency Note Press, the Deputy Master who is

divectly responsible {or Security Printing, and the Doputy Controller of Stampa
whe is in charge of the Central Stamp Store which roecives thin piroducts of

aunual eonsumption
while large quantities
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th Press snd distributes them as required to soms 1,300 Treasorics und sub-
Treasuriea throughout Todia and Burmn ; the technical staffi—Offwet and
lttorpress printers, oto,, and tho artist engraver with assistants ; the Control
ataff which is responuible for the receipt by the printers, of the necessary
qusntities of paper and the deliveries and pxaminntion of the finished products
and the destruction of waste, lor the prevention of pilfering and the correvtness
of the quantities issusd to the Central Stamp Store ; ths clerical and scconnting
staff with obvious duties ; the watch :mrmﬂi and lustly, the duily psid
anthn. by far the grester part loeally recrnited from the neighbouring
villages, and of wham faw if any have ever been employed in o press before.
In this connection # is interesting to note that it has bee found by experienco
that man new to the work, trained to the mothods and standards required,
are fsr mare satisfactory than men who luve had provious experience in other

: While the training takes some tims and calls for much paticnce snd
sympathy on the part of the supervisors this is all well paid for in the result.

35, The fixed eapitul account of this Pross and Central Stamp Store stands at
the end of the year st soms Re. 48 lakhs, Calonlation haa shown that up to
30th September 1929 the Pross his charged less to the Central and Provincial
Governmonta for its products than wonld have been tho cost upder the rates
ruling in 1924, when the building was started, by almost exaotly Rs. 50 lakhs.
In sddition the total nett profit, after paying interest on the enpital found
by Government realised from the start of work has been Hs. 760,000 very
neatly, after deduction of a nett losa of Ra. 1,26,000 in the firit year of working
(1926-27). India has therefors gained largely by the installation of the Press
and 5 it oessed to function to-morrow it would still luve paid for iteelf hand-
somely,

au? Turning now from this introductory description, which will not be

in future annual reports, the following figures showing the amounta

of sundry of the larger itens produced at the Press and issued to Treasuries,
eto., during the year may be of interest.

Tszues during 1928-30.
w - Ll & - . " # - L] = ® m
Reply podd Al PR Bon . = s L
Bruare June aufn) . . . . . . - " . ﬂi’

Tmpresand Stmpi—

Iﬂ&mlﬁﬂ- Hﬂm [m 'ﬂ'l'h] w - . . - v m
Madeaa uﬂpr Eillﬂll - w . - [ L] - - a "
Thmﬁmummpnﬂqymlmtﬂmulﬂhh#—

Poatiurds— Milliana,
Single . . . ' . . . - . . . TN
Reply paid - . . » . ' . # . . a

Envelopes—
m'ﬂl‘ {m nmm) & . " - - - w - . Im

Pavpresand Slaempe— -

Judicial and Bon-ludicial (snns srics) . gy e i g ey 10§

Madr - Copy Stamps (mewly introduced) 5 0 4 4 . W
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37. Ax will be seem from the audit report tho nett profit for the year, after
providing for leave and ponsion charges, intereas, depreciation and write off
of preliminary expenses, was less by some Rs. 35,000 than that of the preceding
yoar and this is accounted for by the drop of Rs. 3,60,000 in sales, The per-
centage of profit to sales has however incressed from 125 to 127 in spite of
suiall adiditions to eapital increasing the interest charges, mcreases in pay
clue to merements, and of a reduction of about 10 per eent. in the prices charged
to consumers in the cnse of most of the Mems most largely 1 It will be
Home years yet before the stafi of such a new undertaking reaches the point
at which rotirements and consequent reeruitmonts on lower pay bring the
silary bill to & more stable figure. In the meantime thers will tend to be o
conkinuous rise in this item of expenditure.

88. ¥rom the figares it is clear that the Pres was operating on the whole
rather more coonomically in 1929-30 than in previous years, It is not however
likely that continued improvement in this respeet can be uttainsd ss in the
enrlicr yeurs when the concarn was in its babyhood and there waa much to be
lewrnt snd mony prolimmary diffioulties to be discoversd and overcome.
Whilst it is not contendsd that perfection has been reached already there is
very much less room for the introduction of new economies or cheaper mothods.
Any futher improvement will therefore only be attained by constant close
supervizion and co-operation of afl mm-.m-nuly.

89, The following new items were first issued during the year under report,
v

Air mail stamps of several denominations, and an oight arma air mail
envelope complete with the air mail ticket to take communications
weighing not more than } oz,

A series of local postage stamps for the State of Junagadh with pictorial
designs, including & portrait of the Makarsja, in two colours.

A fiscal stamp for Surguja State with a portrait of the Maharaja,

British Indian Stamps both postal and fiseal for various States, including
Kuwait, the Feudatory States of Bihar and Orissa and the Central
Provinoes.

Trust Interest Paymont Order forms for the Controller of the Currenoy,

Post Office Cash Certificates of the 1920 issue.

40. The only notable addition to the machinery of the Press during the
yuar wers two duplex envelope making machines to cope with the insatiable
demand of the Public for the one anna embossed square anvelope, due to its
supply at the price of the stamp alone, The output of machines js
nominally 480 envelopes & minute,

41. The policy of housing the personnel in sanitary quarters in the proxi-
mity of the Press hus fully justified itseli, not only in the comfort and sxeellent
general health of the staff and labour, but also in immunity from epidemics
raging in the immedinte nsighbourhood. During 1928-29 cholera was virulent
all round. Tn 1029-30 plague was very common in the near neighbourhood.
In neithor year did any case ofvither disease oceur in the Press quarters.

42. The nuditad balunce shoet, trading and profit and loss ascount and the
stores account for the year appearing below give a full picture of the finan-



CENTRAL GOVERNMENT [Crvin) ron 1029-30, 10

cinl position of the Press and call for no special comment, The varia-
tions from the similar accounts of the previous year are ouly muoh as are
bo expootad in the case of a manufacturing conders, using raw materinly of
varying values and producing finixhed goods into which varying quantities
of work have to be put, in proportions which necessarily alter from vear
to year acvording to the requiremonts of consumera. It may be mentioned
however that the growing figure for * Ending Balance of Stock ™ jg due to the
building up of the reserves which have to be kept under the rules for the storage
und distribution of stamps. This reserve will be completed in the yoar 1830-
31 and thereafter under ordinary ciroumstances this item  will remain at or
almost the same figure, excopt for unforeseen circumstances which the reserve
is provided to meet,

_ 43, 1 should like here to acknowledge the kindly help I have received and
am receiving from the Commercial Audit Dusutmmt. With my long previous
experience in the Mint of attempting to conduet the acoounts of o manufactur-
ing department under an andit designed only for oxdinary Government
sccgunts, I am strengthened in my view after four years working under the
audit of the new riment, that it is greatly in the interests of country
that the results of State trading should be thua sscertained. The ordinary
aystem of Government accounts does not provide any scourate finnneinl
picture of 4 manufacturing concern.

Becriox IT.—Reumares sy tve Director or ComErciat Aopir,
44, Bummary of results -—

et oent Por oomt Par comik
192830, on jues.aa, nn 102724, an
Rales, Sales. Babes.
Ba Ha, Ba B s {1
Balea’ . 1 4 24,068,470 = oH A0, 2% - b ETES o
Coot of Goodenold . 10.2%479 ., ILERETL .. 18,73, 765
Ciross Predly . ﬁ,m ba gl A7E8IE B3 4._13.'-1'-53 -7
Intorost on Capital . 271478 10D 2830 09 Loem 107
Gonaral clinrgos (less 18,433 8 A0 1-1 17,034 o
mincellansnys  re-

eriptaj,

Mot Profit ., . ~OB2L080 139 347801 125 207,101 39
Capital -, . 'mgg* " Bosse 330753 L.
Pereontage of Net o4 ., 74 o 18

Profit on Cspital,
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45, The cost of production amounted to Rs. 20,380,050 in 1920-30, the
dotails of which are set ont below.  Tu 1928-28 the cost of production amonnited
fo Ra: 21,42,884 and in- 1927-28 to RBs. 21,00, 218,

T, erorntuges ¢u outiume
e Perrentagn
Amonnt, on s, g2,
ot
R
Miatorinls wecid . . 4 604N o4 D e
Orpemative wapgrs nnd -hm - ‘ £3,640 1 o) L]
Control wages & ‘ ' 46,484 17 1+ I
Panking i . ¥ i . 120,309 it I+ 3 §
Mummp e oriits eaymiip ol AEASEY Ha Wa 178
Towl 20,12 565 7 8 233
Adlheslye ezwpn translererd to eaklcls YR.085 14 Al ]
Add opening balanes of work fn gre- 57,009 1 1-3 L
.'HJ-
Tkl . 9050183 T 702 s50
Less closing balanes of work in progrees o, 123 L& 40 15
Cont of Privdnction . : i . 0,359,050 TG - 530
Valoe of outturn b v HGAa — 20,56,050 4522439

The rate st which the ontturn of 1929-30 was valued yms approximately
10 per oent, lower than it was in previous yoars. This reduction hes rescked
on the cost porcentages of 1929-50 which are higher than they were in 1928-20,

48. The sales amounted to Ra 24,96470 in 102930 and to Ra. 28,66,284
in the previous year.

Ealsa in
10208.50, 102829,
Re. Ba
Ut - i - a - a M - n‘;ﬁrm &a&m
Enibemsod cnivelopes - - - o . A0 B0 0,032,375
Hogitralbw sy, ~ v, ¢ = # 4 1LTet R2RITe
Probdtaelll . o T leay ¢ i D407 10/07.481
Adbesive stampe . - - i - ‘ 01,004 294,772
Booklvla i - " . i " . 071 3,08

Total . BAMOATO 28,050,254

Actunlly the sales of 1820-30 are normal. Those of the previous year were
highae because in it the smaller output in 1927-28, when the sales amounted
to anly Ra, 20,586,837, was made good.

47. The grosa profit before charging interest nmounted to Ha, 573,09
in the year under review and to Rs, 672,613 in 1025-30, Thia represcuts
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a yield of 22:0 per cent. on the turnaver in 1929-30 and 28:5 per eent, in the
previous year,

48. The amount of profit or loss made by cach Departinent after chargi
interest Ra. 2,71,470 is set out below :— 4 o

1920.30.
Department. Adjustod Perentagn  Prroentage
profit or Bales, un in
[y sadea L2424,
H= Ra.

(it . e . . . —BEATC  SNTOS0  —oan 744
Embossod snvolopes . e o 130,144 TR TR S a3t
Registeation envelopes L . ‘12,700 117052 a1 002
Poteards . ., ., . . . 204708 GARDIT  8R6T 15
Adbcsdye stampe P P T, 1F 7 | 501,088 —I15-00 —1T18
Bookleth « . - = = & 29,5840 82071 GA-in 2055
Toral . 302517 24, M4 T 131 1341

49. The net profit amountad to Ra, 5,210,050 in 1929-30 and to Ra. 3,567,201
in the provious year. Expressed in terms of the turnover this represents
a percontage of 12-9 in the year under weview und to 12:5 in 1938-20. The
i vement ean be traeed to the incresse in the amount of the miscellaneons
roceipts and oredit adjustments of this period, vide the Profit and Loss
Rogount.

50. The pereentages of waste on the outturn of the departments in this
and the previous yesr were as follows :—

Porcontages of wafte.

B, 1020.80, 142820,
G- ¢ st e - B lm @ 170 107
Hegisteation smveliges . . - = =« 278 L
Adbesive slamps . - G i : ' 10 200
BBR o A o s NamE -l 202

The incresse in the offset waste arose from the lnrge smount of overprinting
cartied out in the first kalf of the year under review. Tho heavier wistage
in the Registration envelopes was attributed to the manufacture of large
sized onvelopes which are more susceptible of dumage in procesa than are
those of medium and small gize.
61. The following additional assots were purchased in 1929-30 under
competent sanction :—
Plant and Yachinery— Fu.
Pour ambossed envelopes making mashimes and two samping

18,6487

O grinaling maeline . é - - r B - 1,428
Ogpe automstlc saw alisrpnes . . B . . b L5 ]
40, B

hﬂ“‘ﬁ.—"ﬂi“hl tablne . . * - ® - 5 240

Towal . Zu Fiu
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B2. Minor equipment to the extent of Rs. 20,007 was written off in the
year under roview,

The details of this write off wre ——

Ra
Engraved plates written off . . 4 - . . . 18,364
Othor equipment i i . i . - F F L7

Total . 20,007

53. The details of the stock and store balances on the 31st March 1930

any —

Ita.
Papor, inka, sie. . ‘ - : ~ . 4 8,71,338
Pockimg cwes - . . A F - . . 3,020
Wark in progress c i - 5 . . . i 50,133
Finkbedstocks . . . . . ' a 560,077

Totsl . 18,04, 005
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HIS MAJESTY'S MINTS. CALCUTTA AND BOMBAY.

GENERAL REMARKS INTRODUCTORY TO THE REVIEWE OF THE ACCUUNTS OF THE
MexTsa,

57, Indian Mints produce, for circulstion in India, silver, bronze, and
nickel coins. Besides, they undertake jobs for outside departments and
private individuals, the manufacture of modals for the Army department,
the munufacture and testing of seales and weights for treasuries and gurrenvy
offices, eto., und oconsionally coinage work for Indian States, foreign countries
such na Straits Settlements, Coinngo is undertaken under the orders of the
Controller of the Currency and all issues of eoin ure made to the local Curreney
office from which they are distributed,

§8. At the sujgestion of Messrs, Prics, Watethouse & Co., the question
of the introduction of a suitable system of commercial and costing acoounts
in the Mint wus taken up snd investigatsd by an officer of the Commercial
Audit Branch. Commervial accounts were first introduced in both the Caleutta
and Bombay Mints in 1926, and after trisl of more than ane system the present
arrangement of maintaining commercial books in sddition to the regular
Government aceaunts has been adopted, The commereial noeounts wre of (he
pro formd type explainod in the introductory paragraphs of this volume. The
schome 18, howover, still in an experimental stage and the question of the
retention of the commercial accounts is stiil under the consideration of the
Govornment of India.

59, Towurds the end of 1928-20 there waa a redistribution of work between
the two Mints, Caleutta now carries out most of the coinagn work while
Bombay is largely engaged on molting and refining of gold and silver. A
special electrolytie refinery was constructed in the Bombay Mioh in 1925-29.
As o precautionary measure sgainst possible heavy demands for voinnge in
future the minting plant of the Bombay Mintis maintained in readiness for
work, and a small coinage programme is allotted to this Mint every year. By
this means not only is the plant kept in arder, but & trained stafl is always
available to meot any sudden demand for coinage.  Until the reorganisation i
1925-20 unourrent ewins withdrawn from ciroulstion in the Bombuy Presidency,
i the southomn part of the Madras Presidency, in the Contral Provitiees and in
the Punjab and North-West Frontier Provinees were mmitted (o the Bombay
Mint.  After the reorganisation Bombay deals with the unourrent nickel and
liratze ecin collected in the Bombay Presidency only and with all wncarent
tilver remittances except from Burma, Assam, and sote parts of Bengal and
Bihar and Orissa.

60. The following are the main divisions in both Mints :—

(1) Melting De ot (including Dross washing Department), in
rl.iu:h bullion is alloyed to the correet finenes and east into
har,

() Mochanical Dopuriment, in which the varions processes of minting
are carried out, i, rolling, adjosting, eutting out blanks, weigh-
g, anncaling, stamping, exumining and packing.

(3} Gemersl Workshop, whose primary function is the muintnapes
of the Mint Machinery,
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{4) Die and Medal Department.
{5) Electrioal Department.

(6) Bullion Department, responsible for the receipt, issue and custody
of hullion and coin accurate weighments, and verifieation of
weights and balances, and examinotion of ancurrent and coun-
terfeit coins,

(T) Stores Dopartment.

In addition at the Bombay Mint there are Gold und Silver Refineries and
8 Merchants' Melting Department.

61. Hia Majesty’s Assay (ifice in housed in the Bombay Mint Tt is an
independent departmont in charge of an Assay Mastor.

Up. to Ist Dotober 1923 there was slso an Assay Office st the Caleutin
Mint, but this was elosed us o nensure of eoonomy.  Bombay with ita gold amld
gilver refining work occupise most of the time of the Assay Office, but sssuys
are also done for the Caleutta Mint and for the public.

82. The commercisl accounts ss now eompiled are intended to bring
out (1) the net fnancial result of the operations of the Mints as a whole in n
commercial form, (2) the sssets and linbilities of the Mints, the ne capital
invested by Government in Lhe Mints and the nature and smount of the differ-
ent forms of assets in which the capital is held, (3) the profit or loss on the
various denominations of coins manufactured in the Mmts, (1) the resulta
of the working of the workshop, the Medal and Die departments ; the produc-
tion oosts of the various coins as a whole and as anolysed under the varions

such as laminating, annealing, stamping, weighing ; the cost of power,
ote. All this imformation is not available in the gwmmr.nt secounts as
eompiled pt present.

63, The following are the more important principles followed in the com-
pilation of these necounts —

(1) The Workshop, and the Medal pnd Die departments are treated
48 servioe deueruuu maintained for the Coinage department,
and not as independent productive departmoents of the Mint.
The underlying wlea s that, apart from ecrtain miscellanoous
items of work cxecuted by the Mint, such as the manufacture
of modals for the Army Du:pa!tmvnt, eto., the operstions con-
nected with eoinage including the exsmination and recoinage
of nneurrent eoins constitute the main activities of the Mint
and that the workshop and the Medal and Die departments
are maintained in the Mint merely for thegm’wmr of serving
the coinage department. The fact that during their spare
time these departments are allowed to take up work for other
departments and private individnals does not affect the operation
of this prineiple. The net fnancinl results of the sctivities
of these two departments aro therefare transferred to the svcount
of coinnge costs, as purt of the general atcost.

(b) Melting Charges.—Charges mourred in melting and converting
silver, nickel. bronxe, etc., iuto bars, nre compiled sopurately
for sach cluss of metn! melted, from the formation contatped
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in the departmental und other initinl records kept up in the
Mint. The sverage rate per lakh of toles of each closs of mebal
melted and cast into bars is then worked out. The mwount
debitable to the Production Account of conage i then oal-
culated in accordance with thie rate on the weight of bam Lroken
down, i.., rolled by the laminator for the particular elass of
coinage. The residue of the unallocated melting charges in
treated as the melting cost of the unused bars in the store, und in
shown ns an assot in the sccomnts under ** Work-in- ess
at the end of the year in the Melting department. objeot
of this provedure, at present confined to the Caleutta Mint where
coinage is the more important function, is to debit a proper share
of the melting charges to the coinage operations of a year.

(¢} Oneost in sub-divided into Factory and General oncost, Factory
onoost includes all the indircet charges of a general nature,
which ean be allocated to o separate department of the Mint,
such as salaries, gas, rent, Tates and taxes, charges on acobunt
of eleptrivity consumed, depreciation on Buildings, Plant and
Machinery of the departments. Common charges are sllocated
to the departments concerned on a suitable busis and distributed
amongst the work orders in those departments on she basis of
the direct labour charges meurred therein, Al other indirect
charges, which cannot be allocated to any particular department,
are inéluded under * Geweral oncost *'.  The net general oncost
after deducting miscellanvous receipts, has been distributed
batween Government anid the Mint in the mtio of 40: 60 per
cont, in the ease of the Caleutta Mint in accordance with the
orders ssund by the Government of India. In the case of the
Bombay Mint the basis of the allocution of charges to Govern-
ment hus been the proportion of idle days to possible working
days.

() Standard siloer —Silver bulllon issted for coinnge is valued at the
mte of Ro. | per standard tols, for the sake of convenience,
as this unit is used in the bullion accounts and other records of the
Mint. It is also the rate at which Government actually with-
drawa rupees from circulation for oses of recoinsge. As
the face-value of the voin mmnlmm is.ulso Re, 1 per tola,
the commetoinl accounts must always show a loss on silver
coiniage opemtions ; this loss really represents the cost of the
voitnge operation apart from the cost of material. Fine silver
jzaned from Currency for the use of the Mint is adjusted in the
Mint sccounts by eredit to the Currency department on the
biusis of the markit price of silver on the date of tranafer. Buch
silver issued by the Mmt for the vanous jobs undertaken m
the Medal and Die department is charged at the market rate
on the date-of issuo plus 20 per cent, The difference Detween
tho rate at which the Mint purchases the silver from Currency
and the rate at which it s sold is trested ss & miscellaneons
profit aceruing to the Miuk,
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{8 Uncugront coin,—The Bullion office deals dnter alie with the sxami-
walion of unearrent eains meosived from treasurion und cumener
‘affices, The losa on soeount of the withdrawsl of encurrent
ooins, being the difference Betweoen the sominal value and meal
vaine at He, 1 per standard tola of coins withdmwn from eir-
valation, and n proportionate share of the Bullion office charges
on aceonmt of their exmnimation, are ineloded in the Pmfit and
Lose Acoonnt under the kind of coinage voncernod. . This pro-
enidure which has besn aceepted by the Govermnent of India,
is lased on the principle that sll gains aeeruing to the country
from exereising the ustional prerogalive of having ite vwn coinage
gliould be hrought together as aceurntely as poesible in one seb
of asoounta.
¢f) Interest on Capital in not imeluded in the Mint Accounts. Provisien
pensionary linhilities has been ineluded with effect from the
youlr 1925-29,

B4. A comparisen of coinage costa in Caloutta and Bombay might seem
to be » necesury part of a review of the aceounts of the Mints. It kas not
been possible to inelude sueh & comparison owing to lsck of the fime that
wauld be necessary to make a thorough investigation into the causes of
differences 5o ss to give katisfactory oxplanations. The Controller of the
Currency hins always considered that such n edng:ru.man’ i diffienlt and wonld
not be partioularly ediucative, owing to the different conditions existing at
the two Mints, It must be realised that the Mints are purt of the curroncy
eyitem of the country, and cuwrrency exigencies may have to ignore com-
mercial account considerations, commercialisation is ot in el cases necessarily
a goldem rule.

HIS MAJESTY'S MINT, CALCUTTA.

Broron L—Fivaxoran Review vy roe Mixt MAsTER oF THE ACCOUNTS oF
TiE yag 192030,

85, The accounts of the Calettte Mint for 1920-30 in a summarisod form

ar aflixed, Corresponding figures for the year 1928-29 are alsy given to

facilitate comparison of the growth of upgn%l:m a8 compared with growth

ol work.

Owing to heavy demands for samall coin the Mint worked hall overtime
five duyd weekly for the firsst five months of the year. The outturn wes con-
gequently ncreased by over 80 per cont. s compared with 1028-99,

66. The quantity and cost of voive manufaetured duting 192030 and
1028-20 were s follows —

1025249, 1030.00,

Fiens. Cond. Pioorcs, Cont,

Ha. Ha.
Bilyer colun, i : ; ¥ . BLAZA00  30.51,3T0 bty L B
KRickal enins M - ; o B06 18,000 LI T T W T2t T
Brons wine o * . . - BATAMAD A BATAG RAL0ET
Tolal . SHIRAN0  A0804sT DI mEIN00 3T 0200

g
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As compared with the year 192529 the value of coins manufastured during
1929-30 inereased or deoreased as follows :=—

Valoe of coime  mmoufsc-
Inoomuesd.  Thecressed,

103830, 1929.30,
Por cent.  For coutb.

&itver . : . ' . « MLIT.OTE 180,324 . B
icko! ' . ' . . e INDA000 40,083,500 ™ wi
Bromme . - . . . . ERRAD0 1138000 i

Total - BRI GDHESEN

87. Sileer Cvinage—During 1929.50, 20,000 pieces of Bhutan coins and
7,20,000 pieces quarter-rupees were minted against 40,49,500 haif-rupees snd
40,13 600 quarter-rupees only in 1028-29,

The detailed cost of manufacture per 1,000 picces duzing 1929-30 of these
two colns was -—

Cost per 1000 ploves,

Tioma.
Bhotan.,  Quartor o,

Labous . - ' . . . > *TE =~
Frumm | ] : ] ; 5 - - <18 €
Meml . . . " M v - o Lo
Oporstive Lass ; ; : . ‘ ‘ <5 132
Moliing vhnrges 3 . Iﬁ 132
Dopartmmmtal overbwmds . . . L, 415 132
Gromrnd Ovorbeneds | ' g - - . 210 244

Tolal i W1-43 25803

[t the case of the Bhutan coins cost of motal is at market instend
of at one rupee per standard tola. o

The charge n:i! markob rate wl::r specially suthorised by the Cantroller of the
Qurrenoy Hinoe the coing were bei to taide party
n:nn:ﬂ; have tondered luﬁiuinu:]ﬁlwtfpflui:dlhu ::I;:Eu. RIDERT Q. oty

But for this the costa would be compurable with those of the half-
the Bhutan voin being of the sume weight und fineness. :
The qudrter-rupees coined were part of an order for 40 Inklis piccos which
s i,ut?::-aupml Uiy the strike in the Mint st the ond of the ]rmu-niui‘. rotunined
incomplete.

Owing to this and the small quantity of the Bhutan coina the costs i
nuither onse atn teprescntative.

' B8, Niakwl atiirm;c.—'l,[lﬂ,ﬂ_ﬁ.ll'lm twa-nnnu pitees and 4,22 00,000 ofic-anna
pivcen were manuiaetured during tho yese 1929-90 pgninst 6O 48,000 two-snng
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Two.mnmn  Ono-anmm
ploced. o,

Lo

! - . - - - . a & W55 =
Yhits . . U & 24 A3
B L = % 0 T ow s i e
“ﬂ - & " W " - = ‘u "ﬂ
Uperative Loss o e’ s = 0l an
ﬂlm M - - . “ - " 153 150
Cuin boxes o . - - . i . 18
W Uverbinds . - v - ] 108 3
Ol Dinclwedsr s » & . % & 1108 157
Total 1531 '|'|~'4'|

Against the cost gmm above the cost of production :l
17-08 and 1285 respectivély, The chief reasan for the dwr tgﬁw?h

1999.80 was, a5 in 1925-29 in eomparison with 1927-28, larger pmduchnn
ﬂ'nlﬁu chrges arp Tess than !nsl. r but: the loss in melting niokel was

matdﬁifﬁﬂﬁ'ﬁhﬁh{ r ol T WIGRALTGn t:'hdl.m'l
bad ingots necessitating ﬁﬂi’tﬂﬂiﬁ poth Wil Eanaed Lifior T
mthnmum eidh @ fash yent HAvp Vet YAk &4
coilt. OF YHB BLHEFRl m of which wi td e debjted k’o d%-
ernmant.

Druritig tie yalie Kodever it Wits ARETE0 thit tHe Mint shotld Gedr the ﬁmm
of the general charges and an adjustment has accordingly been R it
ackonnts vide Trailink ihd Profit and Loss Accotnt

T ¥hi Rjidtnent iR W 1 D6 GOk dhove, Phe Ggat of W0 utlis would
have been 16-42 per 1,000 pieces and of dinas 19.a6.

The costs in 1928-29 Ibmm*h Er pent, of gmnhl churges only) wore
1793 and 12:85 ts in sfiite 61 e Fherease in ,grm-m'l on
wosts there {s a reduction in tntul eoat, due to inereased productio

The cFedit taken to Mt Accounts for issucs was at the nﬂmmui valge of
i.he coina wnd the profit resulting thervirom is set out below :—

Wi of fileccn  Cont of ‘!‘ununll Profil b Lol Naminal et

manulac rasgiti-  valwo 0] uaia- er valiir
pured. facture.  outiurs, facbure. 1,000 ;,m- PR
pleces. LN pivers,
e
# E 2 i L,
He, Ra. Ba. Ha. Ra. Ba Ra

Two-anns pieces . 1,02,08,000 baRiTe EKN00 177TAES 1ML 125 10BE
o hiia jlbes - . 42o00000 481,500 MeaTsto S0 AR o5 sl
30.33,738

o2
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As in the year 1628-29, during the year 1828-30 the same two factors of
inercased outturn and decreased cost contributed to a profit on nickel soiunge
of Rs. 39,065,738 against 21,106,641 during 1928-29.

89, Bronze cotnage,—The quuntity of coins. munufactured wis —
1095.20.  1029.30.

Pireres, Pisoes.
Pice . . . . - ; 3 o B2TARL00 i A000NKY
Hall Pica " . - - ¥ - v 54,562,500 T AR
Piss . . . : - . - . B0,64,000 10120000

The details of the cost per 1,000 picces are ps follows :—
Blugle Tor, - Half TFico. Pio Ficces,

Labour . a L . C . ; . - -4 13 a7
Bumes . ‘ - . . i H i - 4 14 “14
Motal . . . L a - " i L G140 200 208
Diew . - . - : - . g it T &3

ruiive Loss . 5 = - . A f il 0 0

L Sy B 58 459 28
Coln boxes lor 8:1‘505 . . = . ‘ & 43 L] 08
Imparimentsl Overbesds . . - . . £ 140 <=8l
General (verheads . : . - . - $ 142 169 I-24

Total r 103k 700 &

If the full genernl charges are debited to the Mint the costs besome 1173,
865 and 6-33 for pice, hulf-pice and pies respectively.

The corresponding costs in 1028-29 (including B0 pes cant. of general charges
only) were 11-47, 817 and 6:82 for pice, half-pice und pie pitces respectively.

Loss in melting bronze wus higher than last year when the figure was
nhn:rmﬂ; good. This year's figure compares satisfactorily with results in
past years.

In each case the increass in the outtur diiring 1928-30 nccounts for the

decrease in costs, Credit being taken for jssues st nominal value the resultant
profit or loss works out as below —

Noool Cont if Nomipal  Profil Cost  Nomimal Frofit

pi=wd  mannfno-  valoe of  or Lom walug
Colnags, mannfse.  ture. oultor.  (—) an l",ip;ﬂ per r‘.l.;.h‘.l
torod. tmatalan: ploces. L0 pcem.
ture. plscas.
e, Ric

. « T.854,400 BR.005 L, B 1,795 Tdh il 1 ]
- - 10, 120 000 81,20l THEND  —d,40] [ ] b21 —0-20

07,518

During 1929-30 profit on Bronze coinage amounted to Rs. 3,07,613 against
o profit of Ra. 118748 in the year 1024529, Liastge Ineresse 1o outtwn snd
degreased oost nocount for the better result in 1929-30,

70, Profit and Loss Aceount, —The not prolit during 1929-80 smounts to

Ra. 30,85, 182 agruimat Ra. 17,44,708 fu the vesr 199899 a5 will be clear from the
wble below ;— y

1ta.
mhr&ﬂ . « SLI00000 080820 10,000,000 10,070 ITR 1502 R
Pi» Pivoen
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. DS gy et iy i

d largely on the quantity of nickel copn minted, sincy for this, coin the
nom I.IEI.PI?III.IBH 0 mun gmaterthmt‘hemu! mrmfmtma.
The results emphssise also the advant working overtime. The

narmal working hours of the Mint are seven hours Hnmla.y to Fnﬂty.. and five
hours on Saturday.

When overtime is ordered the hours are 10} Monduy to Friday so Mt_;g
total hours por week still keep within the maximum of 60 hours prescel
by the Factory Act,

The tatal eapacity of the Caleutts Mim ip normal; hourg is approximately
six lakhs pieces in Lﬁl Silver M}m and ﬁu lakhs pidces Lﬂ.tl:m Bronzp (and
Mickel) Mint.

At present superior staficis only availabl to work one of the Mints st &
time.
The ability to work overtime ronders possible an immediate Ipﬂque
nrnrly 50 per cent, in the output xtlthnnt mhlrhonalu_t._g.“ﬁ 1; A
& Jong time to train in their duties %ﬁ
ur{ﬂut demands for coinage,

L. Government Capital Accoynt.—The net capital Eht due to the Govern-

ment of India by the Caloutta Mint as at 31st March 1930 exclusive of she
balance of Currency Department and, the profit of Ra, 35,856,182 which accrued
during the year, worked out to Rs. 16,02,028, The carresponding, Egue at
the end of 1028-29 wid Rs, 22,090,685,

Reduction in Copital Account, is partly due to eliminstion of buildings
the assets of the Mint. Taking the, profit into scconnt, as part n! the Capi
thr'm in an increase of about 12 Ink_hn over the prev YORr W is dus
large profit derived during the ymr on nmunt ol mr::aan:ﬂuui-p o{lmckal
coins.

The amount due by the Mint to the Currency Department for the currency
reserve held in the Mint on'3laf March 1930, was Rs, 2,168,554 ss agnmn
Rs. 1,64,86,785 at the end of the Previous year. hn.l%c:-,
explained in the tport for 1028.29, fluctoate l-mrd ﬁm
the Carrency Department. Thers Was no balance nt' (}m-mm-g t
silver set fpart for sale on the 8lst March 1930 against Rs. 10,73 9"..2 on 31st
Hm:h lﬂﬂ all ordeérs {or nh:pmmt having been complied with.

ﬂ:{f‘d s.—1t was docided durmg the year that the Mint should pay
rent to P“gin': Works Dopnﬂ-mnnt for buildings, instead of the buildings
being mndurad as Mint property. "The amount wae fixed st Rs, 1,566,241 per
annum,

As g result of this decision the figure of Rs. 2,71,618 value of "Illmgs
shown ify Balance Sheet for 1028-20 has begn eliminated from the I
Sheet far 1926-30,

The Duprccmuun Reserve is also reduced bn this acconnt.

In the Genernl Profit and Loss Acconnt, 'Hmtumﬂmlbﬁﬂﬂmnhmﬂo!
Bs, 14, The letter figure ropresented rent of land from Port Commis-
siomers #hn:h has vince heen given tip,
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The item Repairs lnst year Rs. 23,010 ulso disappears from the General
Profit sud Loss Avoount as the P. W. D, bouy cest of ropairs i veturn jor rert.
The P, W. D). also now bese owner's share of Ratvs anil Tuxes nnd bhis accounts
for the dosrease nndes this head.

8. Plant and Machinery —1t will be seen from the Balance Shoot thet
Plant and Machinery on charge is valhwed st Re, 3,20,870 sn increase ovir Just
year dus mainly jo the sdditional electrical plast,

The figure is & very small one compired to the replacement value of musclin.
ery in the Mint, due to the fact that ncarly all the machinery is aver 20 years:
old, and being inlly deprecinted is holid on the books at scrap vilue:

_ 'The depreciation raserve doos not fully cover the past deprociation of plant
aince it was only started recently with the imauguration of the Commereiul
Accounta,

Much of the machinery in the Silver Mint is over B0 yeurs old and if rogulaz
voinage of silver wes required, very heavy expenditure on now presces and

othir machines would De necessary, for: efficiency and sronomy.

At present however the mochinery i only: roquired to work for about ntie
munt;l“;m sach year, so that veplacensnt by up-to-date muchinery is nob

If the Mint were a trading concern it would be prudent to minks a large
addition to the Depreciation Reserve from Profita to provide for the future
Lmbih‘ty of expenditure on modernisation of plant and machinery in the Bilver

int,

w4 Bullion Stooks—The value of Gold and' Silver Biillion at 31st March
1980, inclading the bulance in the Die Department was Hs. 2.33,10,240 and the
eorrespanding on 31st March 1920 was B, 1,80,41,081, The incresss
is diie to inerease of silver in the Currency Chest.

The valise of othiér motal stocks was Re. 9,61,450 as compared with
Rs. 8,23,417 at the end’ of 1928-29. The increase is due' to the transfer to
Calontts of nickel surplus to requirements at the Bombay Mint.

All cn;pymnmuhumd during the year was obtained from the Inding Copper

Corporation and: was mined and refined in India.
This copper has been found smitable for coinage of bronze and cupro-

Purchase of: cappen from. this source i estimatod to, have effectod » saving
of roughly-Fa. 40,000, during. the year ss comparad, with imported capper.

n5. Consumable Stores.—The balance of consumablp stores st the end of
the year 1928-30 ampuntod. to. Bs. 3,23,200. a8 compared with Re 4,12,003
st the end of 1628-28.

Tho reduction is due mminly to inareased consnmption, but some unservice
able and surplus stores were disposed of during the year.

The question of revaluation ab market rabe was taken oy during the year
anil figures worked out and mbmitted for sanotion: of the ndjustments e
sary. Sapotion to procesd with this has now been Tecoived.

8. Stocks of Medals.—The amount of Ls. 05,443 shown last year tvpre:
sented balance of medals manufactured for the Army Department bt not
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taken over by them, thoy estimates having beeo in excess of requirements,
The itens hus beoy eliminated by transfer to the Mint bullion balance.

77, Reference has been mudo in parn. 67 above to the strilte of Mint work-
men which comunenced on 18th March, This resulted in tén working days of
the year being lost, there being no output.

The strike his sines been happily sotiled.
The contessions grnted will result in incressed labour costs ext veat.

Seoron [L—HResanss sy min Dmecros oF Qosmurwcrdy Avprr,

78. Paragraphs 67 to 68 of the Financial Review —In the past, as pointod
ont m purngraph 41 (¢) of the Appendix to the Appropriation Acconnts of the
Central Govermment (Civil) for the year 1928-29, only 60 per cont. of the ** net
general oncost "' wad dubited to the Mint commercinl secounts ; but in view of
the present hiesvy production in the Caleutts Mint, it has hoen decided by the
Government of ludia that the entire genernl charges in Calontts shenld be
debited to the Mint commercial aceounts. These orders have been given
affoct to in the accounits of the year, but to enible an effective comparison to
be made with the previous year's figures, sosts of production pelerred to i the
Review do not take account of the new arrangiment, The amount of Ra,
175,968 representing 40 per cont. of the total Genoral Charges has therefora
beem shown as a distinet item ** Shure of Genoral (harges not debived to Pros
duotion c¢osts "' in the Trading and Profit and Loss Avccount,

78. A comparieon of the coinige costs for the year with those for the
previens year has boon made in the Mint Master's Review, It may be pointer)
out, howover, that the reduotion in * Melting Charges ' of h.iﬂiel-is partly
dun to certain changes in the mothod of wecounting.

80. Faragraph 70 of the Review.—The profit for the whole vear 1098.80
with the profit for the three preceding yours is shown below :—

) Ra.

A0 T ” i . . - i . a i i 10,217,808,
RS 0 T 9T N L Sy eaid
[0 SRS O LI L ST

W . . . . « v . 2585182

The rensons for the larpe profit in 1920-30 are dealt with in paragrsph 70
of ihe Review. An poiutal ol however, i pacainiph 41 {7) of thy peavions
sar’s Appe to the Appropriation Acdounts, no luterest is charged in th
m secounts on the capital invested. ' o ey

81, Attention I invited particulazly to paragraghs 70, 73 and 74 of the
Mint Mastee’s Review dealing with the reasons for the large profit in 1029-30,
th state of the mackinery in the Silver Mint, and the savings effccted in fhe
purchuse ol coppes.

82, Paragraph T0 of the Rerivw.—The balanses of consumable stores
end of the lust three years ure sot forth balow — B

;m.u,-........;,?ﬂu
1“” L L L [ = ] L - L] - “lm

L R < -1
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Tl stondy deeling during the last throe yoars will indicats the extent of the
aceumulation of stoclk three years ago,

Burplus stores to the value of R, 15,932 were sold by public adetion durin
the year under review resulting in a loss of Ra, 12,035 which has beon written 0&
by the Government of India. Even after this, however, the Mt Master ia
not in'a position to certify that ull the stores now in hand are serviceablo and
not surplue to requirements. It will bo seen from the Roview thut the stores
in hand have not yet been revalued on the basis of market rates ; it is undar-
#tood that the value appearing in the books i5 probably in excess of their
market value by over Rs. 25,000,
B3. Miscellansous—

(#) Paragraph 65 of Review.—The term * half overtime ” means 10§
hours work on week davs und 5 hours work on Ssturduys (para-
graph 70 of Mint Muster’s Raview).

(4) Parvagroph 66 of Rewiew.—The oost referred to is the " cost of pro-
duction ™',

te) Paragraph T4 of Review—DBullion and Metal Stocks.—These are
subjected to an annunl verifieation by the Hxaminer, Outsido

Auilits, Bengal, in sccordance with the rules preseribed by the
Government of Indis,
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Frofit sod Toss AJe .

Governmont Capital Account

HE MAJESTY'S
84. Balanoe Sheet as at
- = e
Liahiljties, 02050,  IngR.20

R He,
Sundey Croditoes 1ia090 120208
Nosthbrook Medal Fund 20 180
Cugmepey Cheat-. . e e .+« B108E3BL 134,806,760
Silyps turauls . 10,72,022
Ewprecianog Heeerve 53,095 107900
Heprrve for Assay Obarges . 5,000 4,000

SO,E4,1B1  17.44,708

« 1602028 2200088

Toial Ba. . 2,70,75005 207,583,033




CENTRAL COVEEXMENT (CIVLL) ¥OR 1929-50, a0
MINT, CALOUTTA.
315t Murch 1930,
Asta. 1020.30.  1028-29,
He .
Toildings . . - s B WE i £,71,018
Plunt mod Mackinery . LW . s 3BT 2003
Fumniture and Fiaes 19,312 £2.640
Pualllonn Stoeke—
Mint—
Gobl . 15,024 1a024
Silewt - 13,9480 Map021
Coreet
Gl . ATI3520 7, 18420
Bilver L LABTLTH  BRTR 008
Filvor Tor sale 1,78,002
e Lt 7473 7022
mlm i 4008 4,507
mu‘ i 3,858,204 4, LW EET
Hjakel, . 573,186 412,500
i Co !
sat P mﬂrh_ =T B 00 45400
Riekel . . . & s 050,000 1,060,500
Commumphle storm 3.23.550 4,128,603
Stock of Modale - = 55443
Tmﬂ-phﬂm nuln -n.uiuunn ‘ = 0,73, 083, 4,905,570
Dopesits (Security Depouits) ‘ 63,000 03,023
mllll = - " - - L3 lw
Wark . T B 84,580 5,478
Improst und Cashi in h-.nd ‘ L224 1441
Total Re. . 270,705,006  2,07,53,08%
(8d4.) M. STAGG,
(3d,) C. BHASKARAIYA, Lt.-Col, R.E,,
Asstt. Director of Commercial Audit,  Mint Master, His Majesty's Mint,
Caleutta Circle, Caleutta.
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HIS MAJESTY'S MINT, BOMBAY.

Bzomion L—Fanciar REvew v vk Mikr Mastan ox 7% ACCOURTS oF
e vk 1920-30,

87. The Bullion and Usibiredt Ooin Departments, Gold Molting Depart-
mint, Gold Refinery, Dié Departibnt, General Workshop, Silver Melting
Dopartment and Silver Refinery were husy thronghout the yenk. There were

voitige aperations, however, fill November 1929 when the doinage nfgrith h
{Hongkong) Dollars was undertaken on hehalf of certain Banks and Commercint
conoerns With the sanction of the Government of India.

88. The Assay Office which is independent though houled in the Min}, was
working &5 nsual,

Comage.—{a) No British Indian Government Coinage Was carried out
during the year. _

(b) 95,385,075 British (Hongkong) Dollars of the outturn valne of 2.16,38 944
standard tolas were coined during the ¥ear. Of 70,00,000 British
of the outtarn value of 1,70,21,098 Btandatd tolas were delivermd to
and Morchants against contracts, made by the Deputy Contreller
Currency, Bombay, under sale of silver ou behalf of the Séeretary of Stute
for India, London.

SrigniorAge waa charged at the ghte of Ra. 80 per 1,000 picoes bas
resnlted in & profit, as will be seen from the eost of the doimage (excliding
the value of the silver contents) shown below :—

Tem.

1,00,

R
Laboir n
Stores SRR St R 17
Coat of Dies wand T8
Cont of ASeays dindn 170
Qeeeral chrgds . . 401
Coppeér nebil od Alloy ., 44
Thaallhudn fomemes bie Masenfoutun ol

Tord 37

H‘ Percénbege of !nlt! cowng of British Dhitlar etinage.—The peteentage was
B5-84 per cent. of gooll tbin on 3,74,55,075-5 tolas f ingots broken Qown, This
peroentage i less than the usual average of sbout 62 to 63 per cent. duo to
irregularity of eoindge work,

a0, Losstr an withdraseal of uncurfent chin.—These losses arise '
diffirence bétweeh the nominal value of the uncurrent coins wnmf:: F';r:uh::
cirgnlation anfl théir ballion value ealouldted on their weight ot book rate

in the vase of ekt dnd bronse coins and at Re. 1 per standard tols in thie guso
of silver coif,
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The details of tless losses in 192930 were :—

Tie.
Bivirode s < 4 2 % =% = o« RN
e pre e R U - 138
Ponw B . 4 = s & s » . 17,760

#1. Bullion Department—The Uneurrent Ooin Department was mi
mmm&ﬂmwm. The Ballion Departinen
in addition to cotting carrent coims was engaged tn weighing wtandard silver
ingots, fine silver bars and prre copper slabs produted by the Silver e-'Fj;,'
Indian Mines Gold and Gold and Silver received from public for melting an

relining, and binding of alligations for meltings. The nwmber of voins of tach
metal examined in the Unewrnent Coin Departmwnt is shown below -

No. of oot
®
Hifver - ® - ® - 4 - " " " mﬂ -
Nivhel - - - i i v . . . . %1 'g,l
Browee - = - . s - % . . ~ 10,772 it
Totdl . 66407275
82, General

Chargee—The net General Charges for the year smount to
Ra, 5,46,680. This shows snincrease of Rs. 2,139,008 over the previous year's

charges of Ra. 3,34,558. The increase is mainly due to the following new
1Lems i—

Ha
{lenoral ﬂmﬁnipll Tax ® " - “ - = - ll.ﬂH’
Renb of Eﬂ“lﬂ-ﬂﬂ . . - - C - . W l.?‘::m
Passags um;n"hﬁhn S| M ..
Total 2H2E

08. Assay (iffice—The receipts on account of Assays done for tho publie
were Rs. 0,000 sgainst Rs 8,347 in 1928-20. The net expenditure of the
Asiny Office after deducting these recefpts amounted to Ra. 1,02 560 whi
wis distributed botween the Bombay and Caleutta Mints in proportion to the
assays enrried out for each. The Caleutta Mint's share amounted to
Ra. 13,688 and the Bombay Mint's to Rs, 88 577,

04, Silver Refinery.—The Refinury was steadily employed on refining
Government silver. During the year silver weighing 8,57 400 tolan gfoss wiis
received from the publie for refining.

95. Modal and Die Departments,—The exces of expenditure over rreeipts
in this coconnt amounted to Rs, 25,644 sgainst Ra. 14,697 in 19858-20, The
moreass in lobs is due o inceease in the share of General (hurges and the dics
for coinage being priced at a low rate of Ry, 5 each. This will be revised for
future ateounta,

96, Gold Melting, Merchants Melting awd Refiwing Departments—This
pcoount shows a profit amounting to Be. 62,140 ugninst Ra. 35,011 in 1928 .40,
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an inerease of 634 per cent. Gold reccived from Indian Mines, Merchunts
and Banks is treated in this Department and bars of accurate weight are cast
for Banks and Merchants,

The inereaze in profit is mainly due to larger receipta of gold for melting,
refining and casting. During the year gold weighing 5,783,130 tolas was recsived
from Banks and Merchaxts for melting and asssy, the corresponding Bgure
lor 1928-29 being Ra, 4,06,693 tolas, an inerease of 409 por cont. In 1926-20,
13,25,228 tolas of raw gold recsived from the Indian Mines and Morchanis were
treated in the Gold Refinery as sgninst 11,310,087 tolas in 192829 un inerease
of 168 E: cent,  Gold weighing 70,366 tolas wan received for melting and
casting mnto bars of uniform weight against 86,292 tolas of gold received
in 1928-29,

87, Silver Melting Department —This Department was employed in the
preparation of bars for Dolluar Coinage, and melting for standanl and fine
gilver ingots.

88, Receipts from sale of exhatusted Dyosses.—TDhuring the year shout 208
tons of golil and silver drosses were sold to Messrs, Derby & Co,, Litd., London
and Messrs. Jolnson Matthey & Co., Ltd,, London and a sum of Rs. 90,744
was recovered ag value of gold uod silver contents. The cost of pucking this
droes for shipment amounted to Ry, 1,785,

Owing howsver to the fall in the price of silver the disposal of low touch

fdrosses by sale will be less advantageons in the near future snd these drosses.
will be further troated in the Mint by amalganation as far es possible,

89. (leneral Workshop.—This Dopartment is maintained primarily for the
tipkoep in servicoable repair of the Mint Plant and effects, and is in general
fairly fully occupind. Outside work is sccepted subject to the exigoncies of
Mint work proper and with the approval of the Master of the Mint.

100. Profit and loss Acooynt.—The net loss transferred to the Ralanee

Sheot nmounts to Rs. 1467121 after deducting profit on Dallar Coisage il
other miscellaneous receipts as shown below ;—

Re As T s A& F

To Losm ou withdrawals By Profit on Oobd Moltiny
unciirrenb eoln . . TOGIR0 T 0] endBeluing . . . pegmo 1 8

To Bullion (Ml Costs . LOKISS 0 O | By fovoipte from Sade W
To Melling sod Operative Dronses -+ '« 150 B G
Laniess, cte. . : : 40,800 & 0| By Misccllstomms oordpts | 12250 7 0

T Beandard Midiing Conbs . L2 0 0By Prefit biv exdnoge of
To Cowl of Hilver Drosd Brithih ollam .  gamay p a3
Becoverisg 5 - 17530 0 0| Hy Loss to Baluges 5ot . 1507150 11 7

To Shere of Amay Office
Conm . i . AT I 4
To Modal and THe Acoommit 28,043 11 10
To Bilver Bellneey Conde . 33078 B 7

Tikal « 128keE O 3 Total « LiER24R o 3

The loes is mainly due to Joss on withdewal of wheurrent ooins and thie o8t
of silver rifining, An thuese wre rooussring e this seoount will ulwuya tend
to show o loss,
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Baraxcik SHEET.

101. Curroncy (hest Balanos—This balance consists of gold of the value
of Its. 5,81,66,876-0-10 and silver of the value of Ra. 1,88,65,025-8-0 held in
the Mint on aceontt of the Carrency Department,

102, Assets—The following additions to the fixed Assets were made during
the vear 1920-30 :—

Ttem. Mint. Relinery,  -Away Offics, Totall
He, K BA &on BA, AR Ra. I
Prllifiwgs . . i s LIWO 0 0 lebe 0 0 . g40p 0 0
st and Meohmery . . RS 1 D24RENS B O 005 00 54 0 O
Foroituro wnl Fizloes oo dnEs Ao B3 B 0 GE BN ngen & 9
Titsl . ELAM b 028003 0 0 BT 8 O pag 200 1 W

Bromhixos.

103; Mint and Bifinery.—A part of the road through the Mint :
wis seemurfaeed with wiphadt ot oost of Rs. 1,060, A tealiwood and as
shasting eneloare to the lift in the Silver Refinery and aniron ladder to roof
of Bilver Rafinery Strongholil wern purchased st the ooat of Rta. 1,509,

Prase axt Maonmy.

104. 3fint.—Centriligml pump, eleeliio prnt spray, eleettio drill and
grinder, ete., wern purchaned gt the oost of Ra. 988,

Centrifugal Fan with ootor, snd 5 analgem pan with spares were porchased
at n eost of Rs. 7,846 in the year 1927-28 but were acoounted for in the Balance
Sheet for the year 1929-30. ,

105, Silver Refinery—Thie sum of Ra. 2.48,805-8-0 represents the cost of
machinery and equipment ordered m connection with the Silver Refinery.

106. Assay Office—The sum of Rs. 800 ropresents the cost of vacunm
pump with mator, draught mullle and Dayton pressure pump fitted in the
Assay Offioe.

Fursrrone axn Fixruees.

107. Mint.—2 Bullion Balunces to esrry 2.000 ouncen troy in eack puy
“and a box containing Referenes Qtandard woighis were ndded during the yesr.
These were ordered from England at i oost of Re. 9,297 atud tables, fans, 6in,,
were also purchased at a cost of Ra. 1,720:5:0,

108. Silver Refinery.—Miscellaneous equipment such &8 teakwood drying
erucks was added to the stock at u cost of Ra, B 2GG-8-1,

109. Assay Office—Verification Balanee soating P, 5,623 and chairs,
tahilis, ete., oosting R, 317-3:0 were purchascd during the year.

110. Conmemable Stores.—The stock of storen Rs. 3,355,540 haa deereased
by over Rs, 30,000 from the Just voar's balance Rs. 3,466,641, A portiun of
the stoek was verified during the first half of the year Ly wne of the Bifme
nginoars, Aa i Enginoer conld be spared owing to Dollar Coinkge 1o
verification could be carr: v out in the second half of the year.

n
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The small balances of consumable stores in the Die and thn: Glu:hl Melting
and Refinery Department were not verified during the year. This will however
be done from next year.

111, Bullion Stocks—Rs. 17,850,

The bullion stocks were verified by the Examiner, Outside Audit, Bombay,
in April 1930, .

118, Sundry Debtors.—The whole of the outstandings represented by this
figure were settled by May 1930.

Seorion IL—Remarks oF thE Dimrcror oF CoMMERCIAL AUDIT.

113. During the year 1629-30 no Indian Government coins were manu-
factured, British Dollar coinage was, however, undertaken and a Profit of
Rs, 25,734 was made on the year's output of 95,35,084 pieces, a5 under :—

Costa Ra.

Priswe cost of production | S T : ; Lo
Cimt of dies used ] . ¥ - . » . " TN
Cent of Awnye- . v a = - B . . . 14, v
Hhare of growral charges . : ‘ . . . 8,546
Metul wacil (aliver and copper) . . R . o RS 580

Total ., LIA41080

Realisstion, nto, Ra,

Bl < . e s e o w me a ATTE
lsmes to Pya, ofe. v : 2 ' . . a . uT
Btock on band ¥ . . i . . - E 46,17.722

Total | 21800353
Peftmsde . . . . . . . . pam

114. The gross cost of refining silver smounted to Rs. 4,332,911 in the year.
Recoveries of gold and copper to the value of Bs. 76,188 were made in this

period loaving & nef cost of Rs. 3,560,723 na shown in the Profit aud Loss
Aceount.

115. The transartions of the year on secount of melti and refining gold
are set out below :— f SR

Ea.
m‘%mﬂ.hﬂﬂ"ﬂ[. . = - 7 - - ‘.'m
Cust of trealing puld dromses g . o 5,530

Total . 0,651
® - . * a HM -
Bilver reosvernd from melting, vl 87851

Total 109,701

by - i . LR 5 f2. 140

|
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About 7 tons of gold drosses were treated during the year, and the valve of the
recoverios therefrom amounted to—
Ba,
Gl . F . F . - h B . . . 1140
Hilver 3 . . : . - . . . § f2.128

Tetad . 24,208

118. Approximately 19 tons of silver drosses were treated during 1929-30
at & cont of Ra. 17,739, and Ra. 1,84,392 worth of silver was recovered.

117. Tha Assay affice costs amounted to Rs. 1,11,6681, and Rs. 0,096 wera
recovered by way of fees laaving a balance of Re. 1.02,565 which was distributed
between the two mints in proportion to the assays carried out for each. Thae
Caleutta Mint was charged with Rs. 13,688 and the balance of Ra, 88,877
was borne by the Bombay Mint. Of the Bombay Mint share the silver refinery
wiis o with Rs. 24.940, the British dollar coinage with Rs, 16,159, and
the balancs of Rs. 48,478 is shown in the Profit and Loss Account.

118. The Bombay Mint is, under present conditions of working, 8 service
concern rather than a commercial undertaking, for it is employed mainly on
refining silver for the Currency Department. The net result of its transactions
during 192950 amounted to an excess of expenditure over receipis of
Rs. 13,67,121 which has been carried to the Balance Sheet.

119. The following additions were made to the assets during 1929-30:—

Bx.
Buildings . . . . . . B - . . EXLL]
Viant angd Machinery . . . . . . : . 003
Furniture sud fixturcs ' = i ] = IS 1,05
Total . 2,84 500

Of the above expenditure Rs. 2,56,031 was inouereil on the silver refipery,
‘which brings the total expenditure on this project to Rs. 557,670 an the 3lst
March 1930, The Government of India in the Finanee Depariment accorded
sidministrative approval to the erection of this refinery at an estimated cost of
s, 5,31.310. Governmeni have been nddressed in regard to the excess of
Ita. 26,360 over the sanction.
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CHAPTER ML
GONT, OF INDIA—FINANCE DEPARTMENT.

Central Board of Revenue Concerns.

NORTHERN INDIA SALT REVENUE DEPARTMENT.

Secrion L

Financial Review by the Commissioner on the Commercial Aecownts for
the wear 1929.30,

123. The system of maintaming Commercial Accounts in the Northern
India Salt Revenus Department was introduced with effect from the 1st April
1924. Thess Acocounts are propared from the figures supplied by the Audit
Officer, Indian Stores Department, who is the Acoounts Officer for the Northern
India Salt Revenue Dopartment.

The general control of the Northern Indin Salt Revenue Department =
exorcised by the Commissioner with a Headquarters Office in Delln.  The Salt
Bources, the sccounts of which have been commereialised, fall into two geo-
graphical groups, namely (1) the Rajputana Salt Souroes, which comprise the
works at Sambhar, Didwana and Pschbadea, and where salt is manufsetured
by molar evaporation of the brine and (2) the Salt Range Division, which
comprise the salt mines at Khowra, Warcha and Kalabagh,

124, Under the orders conveyed in the Central Board of Revenue's . 0. .
No. 300-8xlt/28, dated the 28th May 1930, the Commercinl Acoounts for the
year 1996-30 have been prepared from the audited figures for March 1930
Final 1 Batch, as they stood on the 15th June 1930 and not, as was done last
year, on figures up to the Ist August. This chunge has admitted of the pre-
parstion of the accounts much earlier than wsual and of their audit, which
was commenced by the Commercial Audit Department on the 17th July 1930,
being compléted by the 23rd August 1950,

Any adjustments which are made subsequent to the March 1930 Final
I Batch statement will be acéountsd for in the necounts for 1930-31.

125, Same important changes were made in the method of allovating
indirect charges relating to weighment and the Commissioner's Headquarters
offior, ate., between ** Price”, " Duty "' and “Dispatch " in the year under
TEVIEW.

The im items of expenditure and changes efiected in allocation axe
gxplained below :—

(a) Weighment charges—In the accounts for 1924-25 weighment cher
excopt direct dispateh charges, wors alloested between prive and duty j
rutio of 1 to B, f.e., i the eatio of the fixed rates of price and duty o
Sambhing which were 0-4-0 and 1-4-0 respectively. In aubaces

28 | |
L
o od W ™
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these charges have been debitad to price. but in accordanee with the orders
conveyed in the Governmant of Indin's lettor €. No. 117-Salt/29 dated the
15th June 1920 only |/6th of the weighment charges have this year Leen
dubiited to ** Frice "', the romuining 5/Gth, after deducling 15 per eont. for
debit ta * dispateh * being borne by Government finully as part of the coat of
oalleetion of tevenue,

(b} Commisritmer's Headguarters Offiee charges—In 1924-26 and 15925-26
practioally the whole of expenditare relating to the Commzissioner’s Head-
quariecs. office wae (lebited to Muanofacture. In the scvotints for 1926-27
to 1928-20 1/ 10th of the chsrges under this head ween debited to ** Presentive
st the reinaining 97108 to " Price ™. "This 9/101h was distaibuted emenmt
the various sources of the Departmant in the proportion the Revenue Expendi-
ture of each souree bure to the tatel Revenne Expenditure of all the sources
eombined.

In compliance with he orders conveyed in the Government of India’s
lstter R. Dis, No. 290-8alt /29, duted the Hth June 1970, 121 per cent of these
churges inatand of 11k have been allocsted to * Proventive " (Internul
Branch and Kahat divisions only) and the bulenee, pamely 871 per oimte
distributed amongst ths various sult sotitees in proportion to the Revenue
Expenditure at each source under the bheads Price, Duty and Dispatch.

{¢) In previovs years the interest and depréciation on the capital
expenditure inturred in connoction with the tranaport and storage schemes it
Sambhar wore wholly debited to ** Price . In view, however, of the fnet
thit the introduction of these schemes has resulted in & reduction of the
“ Disparch ™ rate, T§ percent. of tho interost and deprecistion chargen in
respect of them dmve this year been debited to * Dispateh.” This rate was
fixeid in consulintion with the Director of Commmercial Audit sl the Audiv
(Hlicor, Indian Stores Department.

() In thewe U- 0. C, No, 305-Salt/28, doted the 280h May 1920 the Contral
Board of Revenue acoopted the proposals of the Auditor Genoal that eertain
Miscolianeoun Receipts which were not previcusly taken into aceount when
caleulating the cost price of salt should in futnre bo deducted from the total
coit af production and the cost price ealoulsted on tho balance. These orders
have been given effect to and the following dedustions have bien made in
calouloting the cost price —

(i) Electrie energy sapplied to private partics.
(i) Work done by workshops for private parties.
(i) Terminal charges recoverad from the B. B, & C. I, Railway.
(iv) Petty items such as—
(¢) Recovery of rent from officers fur oecupation of rest houses,
(#) Yees lovied on traders on account of changes of destination,

(¢) Recoveries on acoonnt of Lire of departmental locomotives and
trueks by contractors.

() Recoveries of overpayment on atcount of excayation and mant-
facture of salt in previous years, ' '

{r) Recoveries an account of water supplied to priv. 2 parties.
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{f) Manufictsre Charges —These chargea represent expenditure on
estaliliskment emploved on the munufacture of salt, poyments
tiy minems of manufactirers, cost of elecitio evirent, carripge
of nalt, miistengnoe of pormanent way sud rolling stock and
othor plant wnd machinery.

(y) Royaltien and Compenaptions.—These payments are made in
compensation for the following :=— '

L, The leasing of certain sall soutecs Lo Qovernment.

¥ The introduction of messures in Indian States to enable the
Oovernment to abolish the Intend Customs Line.

3. The suppression of «alt manufacture in Iudian Stetes,

4. The transgfor to the Pritidh Government af the right ta levy
duty on salt consumed by the subjects of these States,

Rovalty payahle to Jodhpur und Jaipur-is debited to the cost of
production sl Sambhar. OF the other treaty payments and
eampensations & fixed sum of Ra: 3 lakhs js sllocated between
Surubhar, Pachba:dra and Didwana prorata to the iseues during
Hin year,

(k) Nt expenditure on Stores asd  Werlshop  estublishment.—
Represents expenditure on General Stores. Workshop and
leutria Power House st Samblar and Khawra oo £ re-
eoverios on socount of services rendered to other branches of
the Dopartment, such as. ' Manufacture 7, * Weighment *,
otes

(i) Pensionary churpes— Calonlsted -at rates appiicable to Govern-
ment sersants lent to other employers, These rates are
governed by elabarate Government orders issued from. the
Finanoo Department.

(j) Interest on Capital —Before 1928-29 juterest was ealeulated
on the value of sssets such go, land, brildings, other worke,
plant and machinery, roads and bridges, furniture and fittinge,
genernl stores and bags. But from 152820 interest is cal-
eulated on the value of the fixed pl » floating ussets includmg
the valiue of the net stook of salt st the beginning of the year,
pl & half the Capital Outhy during the year. The Govern-
ment of India in their Finance Department (Central Revenue's)
letter C. No. 26-Salt/30, dated the And May. 1980, huve, how-
ever, decided that interest should in future be charged on the
value of the net capital (all fixed and Hoating sssets Joss
linbilities) ut the beginuing of the year, amd that transections
dirring the year should be ignored for the purpose of caleulation:
of interest charges. Theso orders will be given offect to from
the vear 195031,

(k) Depreciation  chatges—Depreciation is charged annually for
& full yeur on the complete assuts in existence at the end of
the yene and is calenlsted on'the diminishing vahie method.



ot AFPENDIX TO THF APPROFRIATION ACCOURTS OF THE

The rates of depreciation are :—
par eerk

Buflilbogs and other wrks . . . . 2}
Masl wod Mushimey R TR
Saudingolpane . <« + 4 o 10
Flume a1t Khovrs . T . s

No depreciation is charged on furniture and fittings, roads and
hridges, filling sulwidence in the mine hill and pew surveys
of the mine,

i1y Cast of Account awd Avdit Establishment.—9710ths of this is debited
to Manufacture and 1/10th to Preventive, It alsio moludes
the fees paid to the Commervial Audit Staff.

128, The expenditure charged to the Manunfaoturing braneh of the Depurt-
ment for the year under review was Ra, 3,82, 788-10-6 loss than that for 1928-30,
This reduction is due to the changes in the method of allocation of churges
mentioned in para. 126 above, The expenditure under manufscture (ie.,
direct manufacture charges), loave salary and overseas pay paid in England
and net stores and workshop charges have, however, inoressed this year from
Hs. 14 31,880-14-2, R= 20,175-12-3 and Rs. 82.267-1-9 to Rs. 14,77.360-3-8,
Rs. 54447-0-0 and Rs. 54,120 respectively. The increase 18 mainly duc fo
the expenditure of Re, 34,719-15-2 on protective works and petty construction
g ripairs necessitated by the fHoods at Sumbhar and under * Leave salary
and overseas pay . to Mre. 1. O, Fergusson, late Commissioner’s leave sulary
and sterling oversens pay for the year 1928-20 having been debited to the
wocounts for 1920-30. The increwss under net expenditure on stores anil
workaliop i attributable to less recoveries having been offected in the year
under review than in the previous yuar.

127, The working results of the manofacturing braneh for the yoar 1959.30
diwdossid a net profit of R, 65,7050 on the whole (vide sonsolidated trading snd
profit and loss nevount) against o lose of Rs, 3,058,006 in 192820, The results
ut the sovoral sources during the two years ard compared below ;—

1020.50. TR S
Bunrsa,
Liosa, Pruilt, Losas Pridkit,
R T B B,
Samibhar . ' - H : - Los 3 . TO.762
LT T T * . ' v % 5 15,084 10,0540
Paohibadrs . ' . * . - - ANl 11
Rbrura . - - X - . . L] =10 200 T
Warsha - a - v - .- b LT = L.57a.
Bulabagh . 4 i F o - 5 AT IR -
Total . 1,04 343 1y JHxa L3R 10,474
Nt result I H= BT HE AT

128. In the year 1927-28 there won u net loss of Ra. 3,060,904, There was
a profit of Ha 231,914 in the SBsmbhar and Didwana sources and losses of
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Rs. 104,149 and Ra. 488,669 respectively in respect of the Pachbadra source
and tho Salt Range Division (Khewra, Warcha and Kalabagh sources) the
net loss, as stated above, being Rs. 5,60,904.

129, 1f thie eredits for 1028-20 of Rs. 50,270 and Rs. 1,98,652 respectively
under the heads ** Intersst on the balance of the depreciation fund " and
“ other miscellaneous receipts " and of Rs. 68,160 and Rs. 1.73,526 for the
year 1020-30 are excluded, the uet loss for 1928-29 will bo increased to
Rs. 6.06,836 while the transections for 1929-30 will show & loss aof
Ks. 1,856,956, The following table compares the figures of profit or loss av

the individual sources for the two years after excluding the items reflerred to
above :—

182820, 192830,
Trofit. Toss, Profit. Lows.
fra, Ta, Ra, Ba
Hambhar . . i . i ‘ o 2760374 Eh 2.50,802
Iidwana . - 2 - = F - (1600 18,534 il
Pachbadra . F P A A - SE TH255 A -
Khowm . - i = . . = 240100 - 17,554
Watihs oz 00 i 2 h L 1rale L. 001 /A
Kalabaghiic & = o 6 al ek 12,000 uots .
Total . 1780 24,105 121,440 4,017,570
Net Lo . - 00 256 " 185,936

180, The results of the aotivities of the year 1920-80 and 1928-29 analysed
under manufacturing and other operations after excluding the net oredit
under the head ** Interest on the balunee of deprecintion fund ' and *' other
miscellaneons receipts " are a8 follows . —

N2, 1028-24),

s 23
B Negmis 01 D1 D Wl s
Nel . : ‘ . . . S
Demidh—Setprofit . « & ‘ 1L s 214,108
Gypwum —Net prodii. i : : ; : ] 3208

b'li'he details of these results by sources are furnished in the following
tabiea :—

BaLT.
1030, 1923.20,
Bonse T
Profit. Laes, Profil. Loss,
Ha. Ha. Fla. B,
Samblwe . . . . . . = 245318 e 4,008,000
Didwans . - - = . : 14,834 = -~ 10, 250
Paghbedra . » . £ 1 F i K i - o &, 61
Khowrs . - 4 - 3 ~ TH 758 'S
Warvha : = 3 ' i =8 - LETR .
Kalabagh - ., o+ . .- 15108 a v 12,000
Total : 1,472 A0T0Ts 1,578 EIBHTH

Netlom . . A0l L. 5,37,008
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Baos,
. 12930, 10224,
Bﬂlﬂ‘ﬂl
Protit.  Less. Profit, Lo
Ba Ha i Ha
Ennmihhiar . . 1 e, = 1T
Tuchladm . - - 2 i 1 3 3
Khewra 1 z ; TR, g 14,776 i
Total 7000 1l 13,776 i
ot proflt o lesp T4 - 12811 -
Disraton,
192010, 152820,
Bivaroes. Pmfit, Prafil
Ha, Tt
Hambibar . . . . 73000 32078
Tanlibaddra i . * - . . itk m‘l
Khs wrn - - - » i " d &7,000 G A4S0
Wiarcha . R . 10442 15451
Tutal . ), 23008 14,103

131, Sanctioned selling rates as compared with the corresponditig uverage
_ s actual costs of production of salt per matnd at each source during the years

1939-30 and 1928-9 are shown in the table given below :—

1030,
Differenee Differene
betanen bk wern
Banotioned A emt  Aoctual eoet price. wnlling priee
mﬂlﬁpﬁmd of wilh pir  of production’ sl svemge anil metuai
Banrorn, L per sl (nelud. wlt Ef veat —sfling
msmil: ing opening :ﬂwhnm;; Filllﬁmpd:
e, %
less— h:,_
T O ) =0 ) SEE—i ]
' Bambhat - D5 6K 0B BET
o 50 —0 0 WE—0 0 8T
In:n}qa} o Ulﬂ}{ant-ﬁ: 00 360
oo S VR 00w L o)
u:n_:} - 'm—uua-mnubm
Poohl=ulrs -] 03 -
{ﬁiﬂibi —n 0 &1 0 0 L0
036 — 1 ZEp—0 1 220
Kl wris 5 } 0 4 88D g &ﬂl{
0 4 Gjb 0N e N 2205
R L 06 G4 O 0 049
Warhia . 0 3 551 0 3 531
6 4 6 G 1 048 0 10l
LR L —0 0 13-4 0 I3t
Ealglugh . 03 73 03 TH
4 8] s 01061 B0 10-an

T () Belling price raisod from 16t July 1028,
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102620,

Diiferrnos Thiléronow
botwr=n berur=n
fianctlnad  Averagesost  Avtunloost  melling peice  aelling price
nlﬁ:nuprim of ofenltpor af methont  aml averags ool sotiml
Bources, per  mnund includ. il Er oone—selling  vost—selling

i, openiding price mure&  price mobe-4
L eelling price  selling price
Jom— lem—

Banbhae . 0 4°13 0 41106 0 & 240 =0 0 38 —0 01148
020 —0 1 30 -0 1 376

Didwana O 3 360 0 3 278 .
08 6 —0 0 DO0 —6 b TR
Pachbadm . 0 5 3 0 a0 o & &5 —0 3 T -0 T OG61
Hhowra SR s AR o836 0 6 230 —0 1 90 —0 | %30
Warha 0 3 @ 0 49 648 0 3 045 0 0 065 0 O
Kalahogh 6 3.4 0 313 O 31 —0 0 &M =D 0 537

() Eelling rice raised with effect from 27th May 1025,

1t will be obaerved that, with the exception of SBambhar wnd Khiewrs, the
selling prices now gover the cost of production.

The new selling prices of st take into account not only tha cost of produc-
fion at each source but nlso the neéed for maintaining more or less constant
zones of consumption. They have also been so fixed that Government should
repover the total vost of ction taking the Northern India sources and
Kharagodha togother. e prices include 1/6th of weighment charges only
#a explainet in para. 125 above.

At Sambhar both thie actunl cost and the sverage cost of production i
192630 were more than in 1928-29 and they were also higher than the selling
price. This is due to the destruction by floods of 1022237 Mda. of salt at
Nuwa and to additional expenditure having to bo inourred on flood protective
works, Tn tho case of Khewra also the notual post and tho average cost were
more than the mﬂjnﬁ__p‘rfnﬂ nlthuuﬁh the cost of production at this bource was
4 pies less por maund unider each hoad than in 1928-29,

132, The fignres of output of salt together with the prime cost, overhead
ot unid total cost per maund at the various salt sources for the year 1928-29
and 1929-30 are furnished below :—

1929-30.
Boirimd. ikt Prime cost  Ovethimd ook Goai of
mannds.  por manml. v madinl,  presleetion
per mannd.
Pk A m Rs Lor R L ¥
Bamblar . R v ~ ! A (5,500 " | 688 04 ke i & 0BT
Didesna ., « = = 4001620 0 1 18 G0 82T 002 MO
Pachlades . " = P [ B MR o & 183 0 11T LU S E
Khewma . A " * . 20,00,074 0 3 266 01 500 & 4 b6
Werthe "s" . ar = & B21sS0 0 2 BRI 0 1 230 03 M
Kalabagh. o+ .« o 4LO0BET D 3 04l 0 0 643 01

T34
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1828-249.

Bourees. Owiput Prims sl Overbewd oomh Costaf

maunda, per s, per mannd. }p:rﬂl::r;:.

Ba. & P Ba i r Bx A b
Eambhar . . . - - 67.20,434 o1 12 0 & 126 LU
Thdwams . . a2 . 26T, 64 6 1 8ol 21 875 U3 &
Pachbadrs . . . ' B,22750 0z 1040 2 Il 0 5 B2
Khewrs . . ’ H » 58478 0 3 500 0 ¥ A48 o8 M0
Waebs » & s e BELTIG 0 2 33 0 1L 10 0 3 B4l
Kalabagh . - . . . 4,30.002 03 84 0 0 1053 R B L v

133. The munuiacture of salt during 1929-30, spart altogether from
hﬁging and dispateh operations resulted in a total loss of Ra. 1,92 40] sgainst
a loss of Rs. 837,08 in 1928-29. Of this loss of Rs. 1,92,401 the
share of the Rajputana Salt Sources Division was Ra. 1,564,606 and of the Salt
Range Division Rs. 37,7956, During 1928-29, the losses of the two Divisions
mamely, Rajputans Salt Sources and Salt Range, amounted to Hs. 5,01,213
and Ra. 3,395,885 respectively.

The following table compares the losses at the several sources during 1929-30
and 1928-29 .—

102030, 1928-29,

Ba Bs.

Bambhas . . . . . . . asans 0, U0
THdwana . N . - . . . — 18,434 10,253
Pachhabre ® - . - » . " ] LAl
Khewm - . A . . " % . T, 58 3,256,073
WamBa . . L . . . . . —guves —157
Ealabagh E - - - ; . ' —13,105 12,000
Total Salt Bange Division - ' ‘ . 37705 335,885

Graxn Torar . 1024 Ra7,008

184. The value of the stock of salt on 31st March 1930 amounted
to Ha. 6,04,588. In the case of Sambhar, Pachbadra and Khewra the valus
has been ealeulated on the -dhﬂma ruling at these souroes as the average
cost of produstion was higher the selling price. For the other sources
{ﬂﬂr;nl. Warcha and :E;'llbl{]lg!thb stock has been valued at the u
oost of production, ns in the case of thess sources, the selling price was higher
than tho oost of produstion. igh

A defieit of Mds. 2,30,369-20 of salt was discovered at Sambhar Butirce
during the year 1029-30,
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135. Subjoined is a statement showing the cost prices and the isue rates
of bags and the profit or loss thereondduring the years 1928-29 and 1920-30 ;—

1929-30,
Belling price.  Ave enat Profit ar
por FE:T-;. Lo
Ea. Ba. Ha.
Bamblar . - i . i . « Varying betwoen 0 0 1058 11
Ita, 3-8 wamd
Re 4401 por
100 b,
Prchibadra . i a . a . fh B & O 8 110 -—14
0 8 8
Elewra . . . - - - { } o 7 231 7050
0T
1928-29,
Belling price  Avernge ecst Profit or
por bag. por bag., Jeris
s, Re Rs..
Bambhar . 1 . 4 1 . - Varving betwern 0 8 ik —nas
Ha 41 o 44-8
prr 100 baga.
Paohbadrs . . . 5 - . LU T o & oul -3
010 o
Khowm . - . . . . e 0 8 9T 13,770
0 8 &

There were no transactions in bage at Didwana, Warcha and Kalubagh.
The profit of Rs. 7,950 at Khewra was dus to bags having been sold at Re 0-8-6
upto Ist June 1929 and at Rs. 0-7-0 {rom this date onwards against the average
cost price of Re. (-7-2°31.

The prices of bags at Khowra was reduced from Ra. 0-8-8 to 0-7-6 per bag
with effect from 1st June 1929,

138. The dispatch charges pecount disclosed & profit of Rs. 1,533,008 during
1420-30 as compared with Rs. 2,14,195 during the preyious year, A compara-
tive table sh the sanctioned rates of recovery and the actual rate worked
out on the basis of the figures invorporated in the ucconnts for the years 1928-20
and 1920-30 is furnished below :—

1029-30. 1828.29,
Banctioned  Actusleost  Banctioned  Actual cost
Eonrrea. rate of per manmd  eate of rwoovery per mannid of
FeLOVRIY par of salt. per maund wuli.
prr matiml of sal.
of salt.
Be A v. Baar R iv. Broar
Bambhiar . . e e e0 M 008 00 24
Puchbadm L T TR G0 & 0 0 B8 008 00 w19
Khowra . . . . ' 0N 0 03 "o & 0023
Warchs . . . . a0 6 003 o6 00 i
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As o rosult of the classification of the weightnent and other charges oxplained
in para. 125 above inditect churges relating to * Dispatel ' linve now been
clinrged to this aveount, The smounta of indirost dispatch charges uro as
follows :—

T

F‘Iﬂ‘l‘ﬂ-‘f - - - L] v - & . B - mm
Pachladms . o - . . & * i . s [0 ]
Khewrs . o 5 F 5 . - 5 - . 124100
Warcha . . . . - N - . = s = e
Tornd 1 #i.1m

—————

187, "Tlie totnl quantity of gypsum exoryated and sulil during 1920-20
nmountéed to 6,632 tons 10 owts. The total cliarges both direet or indizeul
snourred on excavation amounted fo Re 10,554 The ssle of gypeim
during the year 102030 roalized Rs. 14,268 including Ba, 4 relating to the
previous year. The yeur olased with Re. 416 due From purchasers of gypeunt
and the new profit on this account wus Ru. 3,766 compared with Rs. 3256 o
1928-29,

138, The stodk balunce of genezal storen at Warchia at the end of the yierr
under roview was a orodit balanoo of Rs, §027-12.0 which i= ususnal god e
die to transfers of stores frons Kliewss to Warcla the values of whick Lzl
siot beon taken on §o the books.  The matteris L ing regularized by the Audit
Officer, 1ndian Stores Popartment.

1389. A net profit of Hs. 54,120 in shown on stares, workshops and clecteie
power house cetablishment. Details avo us under 1 —

|08
Khawes . i s ' 3 +  Prefib . s > o5, Lok
Worchs . . ' . . - I - - . el |
.0
L= low sk Famlhnr - . . : . . F . 11210
&L,180

The loss at Sambhar is due to recovories Tor eloetric enerzy supplied to
private portios huving heett credited to Miscellnnvous Hoosipts instead of
heing acoounted for axa disdpetion from chinrges ay was done prior to 1928-20,
At Khewra the total expenditure during 1920-30 ander Genoral Workshop
atmounted to Rs. 63 069 while the vilu of outturn debitabln to othor brnnches
and ion apd arodited to General Workshop Acvount amountod to Hs, 6,825,
There was thus & net profit of Rs, 8,166, 'The corresponding profit for 12820
was R, 0,705

146, Tho et sum credited during 1920-30 en acoount of Msosllaneonn
Reoeipts amonunted to Re. 173560 the figares for the years 1928-28 snd
1927-28 being Re. 198,562 and 1,08,303 respectively.  The most impartant
jndividual item 18 o sum of Re. 90,558 repeivnd from the B. Boand €, L Bailway
% torminsl chirgrs for theuse of thy departmental sidings ut Semblar, Galls,
oto. Wor 1028-29 tho torminal charges recov red from the Railway amounted
4o Ra. 1,23,707. ' '
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141. The following is & summary of the working vesults of the year 1926-30
as compared with the provious two years :—

Year Year Yoar.
1620-50, 192540, 1T E - %
Mila. Mdsi Mils,
Crutpot (Salt) .. « - ' . - - 1,08, 10,550 1,168,770, 661 1L0732,150
R M. o
Tarnover (Balty . - * - . . 248, 45,018 S8, 00,070 25,61,902
Do,  (Gypsum) . L . A . 14,208 IB,_!HE 4
Manufactore of Sall—Xok Loss . i . —1. 0403 —-m.m —844LT7T3
Hags—Nat _ﬁ_"_:!":;} SRR - 4 7044 18811 —au1
MM‘E"- I‘MI- - - . ® a lpuﬂ =|.l I-.l“ LW-W
Oypaam—Net Profit . - . 3,750 1,265 1809
Percemtage of Gypsush Proflt 0y ite turmover & 205 o5 28004
Profii A
Nat —I._dﬂ_—-[-—]“[ the  Manufacturing Brunch 55,5 —3,58,000 i, 0500, TR
as & whale
Porcentage ol Kot _h_““'_ — o Bal Torogver '!'11 — L3 —14413

Lo —)

148, Tho resultsof the year 1929-30 show marked improvemont as gompared
with the previous yeurs. This i« muinly due to the adoption in the year 1929-30
of & rovised method of alloeation of somo impartant items of indirect charges
(referrad to in para. 125 of thie Finuncial Review), nand the increase in the
selling prices. The benefit on this account approximately smounts to as

follows :—
s,
1u1€hhhrﬂnimuwinnd1hmpiﬂm- . . . I:.l;'l.:;:
b Ih::ulli’nthnnhmllhlﬂw]mth: nfacturing Branch 18,
" bnmm:ulthmmdmmwidwdupmdi-
ture,

Tutal . 814215

143. Tho " overhiead cost per maund of salt "' given in para. 152 of tlie
Financial Review shows a decroase at all the sources except Warcha, It
will be notived, however, that in spite af the adoption of the revised method
of allocating overhead charges, the overhead cost of salt at Warcha showed
an inoreass of 011 pies per md, ai compared with that of lnst year. 'This
was the outcome of & considerable fall in produotion during the year, the valun
of which waa not ceunterbalanoed by the transfer of overhead charges.

Tha sbove facts slko account for the inorease it the ** cost of production
at Warchia by 0-06 pies per maund a8 u?mparml with the year 1928-20. The
inoreased ** cost of production ol 4-38 pies par F:mumi at Bambhar as compared
with the year 1928-20 is dus to the ressons givon ak ond of para. 131 of the
Financial Review.

144, From the total amount of Misoellaneous Rovoipts (less refunds) during
the yoear, riz., Rs. 1.73,469-8-4 » sumof Rs, 1,398,210 has been taken ngamat the
cost of production of salt, The balance Ra  35.252-5-4, owing to lack of
dotails, romains unallocated. Plense see pars. 140 of the Fimanvial Review.

-
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MENT (cavin) var 1929-30.

Whereas “ Sundry Misoellaneons Receipts ™ Lave been tuken into aoootint
in working out the cost of production the receipt on wocount of * Interest
on the balance of the Deprecition Fund—Ra. 68,100  during the year 1939-30
has, in the absence of Government orders, not been similarly treated fu the
nocounts. The cost of production of Salt would have been aiylgh&}' less than
what is shown in the accounts under review if suoh interest had been credited
to cost of prodaction.

145. The interest has been worked out in the accounts of the year an the
method datailed in para. 125 (]) of the Financial Review. Had interest been
ealoulated in the accounts of the year 1929-30 at the revised method approved
by Government the charge would have amounted to an incresse of approxi-
mately Ra. 45,000 over what is adopted in the accounts, and the figure of
net profit for the year would have in consequence been reduced to Rs. 10,750
approximat=ly against Rs. 85,750 as shown in the Accounts.

148. The Balanoe Shest has not been certified corroct by the Commercial
Audit Officer owing to the reasons given in para, 67 of the grmeedmp of the
192829 Report of the Public Accounts Committee (Page 20—Grant 18—
Salt). The question of maintaining a Journsl and General Ledger is under
consideration of the Central Board of Revenue.
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NORTHERN INDIA BALT
147. Buluncw Sheet

Linbilitien. 1r. ek 10824,
Hao Ra B He,
Sundey Croditors ST e BTa 41,377 240,140
Deprociation Reserve . ¥ « 10,54,6568 38,000
Additiors doriog the year . 5,57,582 ZA8TAE
1042287 ———— 1184855
Tlovemment Aecount 5 » = B553082 1,02, 5, Dal
Add—Transactions during the yoar . 481,810 - .
Dadnel—Transactions during the year . 6,107,508
—_— M EN———— PRSI
Frofit and Loss Aceount—
Profit for 192428 , o 0,710,280
Lasan Loea for 10R5-24 « 33,032
257
Lesa Loss for 1520-27 = ::;?IM[
Balance of Profit w0 end 294,410
of w637,
Lesa Loss for 1027.28 o BEL004
Rlltnlﬂm up to 3lmt March 68,458
Add Lows for 1078-29 o 358,000
Dalance of Loss op o end  4,24,407
T
1‘ IMI- lﬂ' Im . - ﬁﬁ,‘:‘ﬁﬂ
Balason Loss per coute s ABATET

———. et

Totur. . 115,186,206 1108087

———— ee—
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REVENUE DEPARTMENT.
ns at Blat March 16530,
Aranta [[LATR AN 162820
s, Ha. Bs,
Tand - at | m - . . 1,060,708 1,056,768
Bullinge . + o« » o = 1058 11,428,102
Additions during the yoar . BO,0582 Ba.512
12,777,584 11,065,014
Iydust—Sakon sod Trapsfers . * 83,062 1282
eaee "~ 11,67,332
Moadeand Bridges o . « a0,810 (85,510
Additions during the ywar . ’ BOY P saai
Plant und Machinery » o o« 1532 13,84,454
Additioss during the year 4 49,300 33,807
13,40,438 18,18,32]
Dodusi—Sakes and Tranafris . . 30,180 1,210
15,30.250—————  1B27,043
Otbor Worke P « » 5513888 £3.50.629
Adiditions during the year 63,017 153,180
5,771,563 55,14,700
Deduci—Sales nod Transfor . 3,008 1,543
05,74,510——————  55,12,536
Furniture and Fittings a . . 41317 41,517
Gegoral Stores M . . - 754,711 9,212,882
Depreciation Yool Invmiment Accoutis 18.42,237 13,584,050
Bundry Debbors » . . . 242,310 7,860
Profit and Lose Account per contrd 3,68,747 420,400
Tl - T lata8.200 T LT

——



APFENTIX TO THE APPROPRIATION ACCOUNTS OF THE

NORTHERK INDIA SALY
148. Comparative Consolidated Trading mnd Profit and

Debita.
Bambhar. . Didwasa. Pachbadrm
Partioulsrs, 192030, 193529, 1020-30, 102879, 16I5-30. 109829,
Bs. R, Ba. Rs. Re. L
e {a} B L15] a &)
Tnﬂiﬂlnfh{ﬂm 505111 899,180 15,995 15,708 40805 THINT
menE
S IR ORI U R
w Share of s 37881 4LBS  Levs 2330 80 Kesd
Head Quarters (fico
» UE? . a.z19 8657 T8 10 2107 2,787
» Royalties und Balt Com. 800,505 973715 1434 11488 05158 25,708
= - u.m- . HM0E 0w 152 2,604 5aM 7000
- m BYer. 7,800 1L991 1008 150 5,550 567
sons pay pail in
- Wﬂh on Cspilal 2,78084 344429 1387 1,800 TR 11,480
v i
= Deprocistion Charges . 1,41,817 123 a0 .50 3,838
o Cost of Acconnia and 18,140 l'ﬁ.ﬁi 1,290 1,248 6,542 4,702
Audit Estabhshment,
o Btationery asd Printing 1,143 B840 1w = ] #T1
w Contribotion of Boome — - — - |- ..
to  Provides
Oither Fiewa.
To 27,002 — a3 ol 1,738
S T N A R .
Revenus Recelpts).
o Batt Indemts (a4 com- — TO625 — —7  — —4,
mencmment).
w Bal Indecis (#b closs] — 388 — M — 1,30, 500
o Bags Aceonnt—Lloss . — ' - -+ — E
» Nes Pralle . F « Loa34y — 18,088 — (R —
Total « B 17,0385 1,02,001 L2508 401005 300447
Ra.
(i} Mdkat, 28,752,200 of Eambhar Sali valued st the selling price Ba, 0-4-3 per maund = 6,098,180
by e 185697 , Didwesa da, da, do. . 020 do, = 15705
feh . 37T Pachbadn do, do. do. , 033 ‘doe. =  TEMOT
{d - 212,840 ., Khiwrs do. do, de, . 036 do. = (8324
o) - 1420 ., Enlabagh do, do, do. o 038 doo = 3o



CENTRAL GOVERNMENT (01ViL) #OR 1920-30. &7

REVENUE DEPARTMENT.
Loss Assount for tha year ended 31t March 1600

———————————————————————————

Rhewra, Warsha, Ealubagh, Tilal.

192030, 1edap,  10%9.30, 1938.29. 1928-30, 19830, 192930, 1923-20.

Re. Ha Re. Ba. 1% Re. Re Re.
o 1) E e} ¥ UL

2,781 63,324 3 . 1,212 30 TI6NT  B50426
602110 G813  TATIS 92,528 78008  SR9IL 1477360 1131550
7,004 54,783 [ s 5,857 a8 11588
34,440 47170 185 8187 5120 6,082 10808  Ll4an
7,042 pass 2458 2004 140 165 IRME 24,150

_ “ = .l —_— . 880,578 10,10,8500

18,555 24,682 2,382 5,000 2010 53,000 T6A416
15,000 6,532 2,000 L34 4zl o444 20,158

1.08,788 1,14, 776 13,858 Hik 1,658 208N 200,300

1,632
2,060
L2431 1,27,101 10,708 9,760 202 2700 418271 407200
1,087
18,385 18021 2471 4,016 248 a0 i am
kL]

s 0l8 4382 ] bil .+ asm 9.50
843 1771 = % CrER
2215 1,08 .ok | {11 1L 1421 25481 38,208
e 5 = = " 28
— 82570 — =T33 — =702 —_— R
S —_ &4, 098 — 4705 - 1,568,358
Zp - 6.5 — 16447 — S8T80 -

00T604 1031z 162t 1L2.3M 10567 165,100 4140508 5485580

{A) ' Mda. ummﬂmthvi-lnm-l&n;mum . 0-4-3 per md. =Ts. 5,060,111
(B . 1688, Ddese & w W “ o e ow 028 . =R 15008

{m e M m - L L L [ LR . “'. (] -B-l "m
".H - T RT 0K Khewm - e R L . =R 62751
(B w 16, Wanka + w mmﬂolpmdnlhlldh Maﬁ-w’}llrmd.

3
(F] = m»w- .!ﬂﬂli!ﬂlﬂﬂ Ra. 0-3-6 por md. = i R



APPENTIX 10 THE APPROPRIATION ACCOUNTS OF THE

NORTHERN INDIA SALT
149, Comparative Consolidated Trading und Profit und Leas

Credita,
Bembliar, Thibwomnm. Pachbadra.
Particulars,
02830,  1025-20, 109930, 102850,  lUEO0. 198889,
a. T, Ta. e Re. B
By Bals procesls of Salt 1450810 S71Lady  GO300 55,001 ATRAM  LTLH0S
w Salt indents (ad close) 55,003 e —dd T — 1 O, Y o
2 Miseellantons Bevenue 1,460,123 150,620 T 129 4,901 0,480
Hoecripts,
o Interost on Balence of 30424 20,163 1. ] ] Bl L)
Deprecistion Paml.
w Btores and Workshops —11,210 —1L0M5 — 4 — "
andl Electrlr Power
Houee Estt.
w Frofin om  THspatch Ta0068 132857 92— = -0 &,586
Ascounk,
= Frofit on Gypenm . —_ e —_ - — -
w Frofit on Bags . F i —08z2 — o —t -3
tn (L} {m (1) (k) L
o Ball Swek (st close) o 453,048 505,110 0,048 I SLIBD 40803
o Mot Lowa ., , , — o0 — s — an, 113
o Ball indents sl com- ), 854 — 548 — 1,306,500 —
IMEnSTIeEt.
Tirtml 23 A48 3708805 102000 8)2ED 401080 200447

Ceriifind that the fignres contained in this serount have boon reconetled with thops fumishod
inehiiding Mareh 1020 Supplementary snd that the Bgores for March 1020 final 2nd bateh and

¥. REID, RAM LABHAYA,
Offg 1| Commissinner, Hesl Accountaut,
H.LER

1) Mda. 16,468,514 of Sambbar Sult valoed ui the selling price of Ta, 050 peemd, =Re. 4,535,348

(9l = 200867, Didwaoa ,, w Bverago cost of production Ra. 2074 per
] = M 20,048,

(A 5 4126333 . Pachbadra,, " . mvernge ocosl of production Fa 0-3-G-88
snd.=THa 801556 s

) o« 5wp0h  Khiwm ,, o helling prics of Fa. 040 por nid = Fe. 80,016

. 8 Warcha 0, " :m;:pu ‘I.;H.TIH' prodiction. fla (3-501 per
o= ;

(m) B4, Ealatagh . ., sveagecost of production Re 03799 per

pd, =Ha, 1.



rENTRAL BOVERNMEST (c7vin) For 1920-30. e

REVENUE DEPARTMENT.

Account for the year ended 31st Mareh 1930-—conid.

Rhewra. Wamha, Kalulagh. Total.

Aazgan. IDEEED,  1OmA0.  1R2s00, (e jogEen. 102900, 105829,

Is, Ra. e s, Ha. A=, R, Re.
G724 5620 122004 1,201,007, oatn - 124508 20,4507 38,650,000

a7 s —a s, —LTBE. | Ces LOM00E .-
a1 s w018 378 [T (Hi%3 | ohe  LTLAET L0RTI8
24,575 18,048 2.0 ] L5 ] 203 08,100 O02TH
85,106 G200 24 1L — o BN B2 208
47,000 AL 1,442 15,450 —_— 3 L300k 214,180
3, 7RO 3250 — e —_ - 3,788 3,258
7.050 13,770 -_— i - s TAHE I2.E1L

4] {1 " () {wi} (L)

Ll a2, 78l ki 3 14 1,212 0.pnEE TALNT
— Ll — —IneE  — 10841 — 8,0 008

— il — L3008  — 1nams — (=% 1

JOSTERE 1034412 L6221 LZLIES  LOSHTR ARG 4140502 B4 ABA0

by the Aadit Officer, Indian Stores Department for the your 1948.50 (March final 1t bateh)
Bupplomentary will be inporparated ln the accounts for 02031 3

B, [0, BEN,
Assistant Andit Officer,
Northern Loilin Clrele (Commuercial).

imum.zt*.w.uaufammsmr.lmmmuamrnﬂuuzm.u.umm.-mamm
(M . 1402300, Didwasa o« w " e g DEA L L mBa 10006

ll] — LW.SEH o Ir“hm" s 1] 1 (1] e owr W 3.3 e =t lﬂ.mﬁ

‘J’j " 2 AT MK, Kheowrs W I " " oA 0330 =Jts, 62753

(%) 10, Waha  »  w» aveeage cont of production of Ra, 0-3-0-40 mad.
= 3

(L) 8,540 , Knlabath . ailling price of Fos 0-3.8 per rd, | =Da L2



APFENDIX TO THEE APFROPRIATION ACCOUNTS OF THE

NORTHERN INDIA SALT
150. Comparative Special Abstract Trading and Profit and

Dr.

Partinlars Bamhhnr, Didwana, Pachbailra.

1920-30, 1928-29. 1029-30. 1028.20, 162930, 1u28.3p
Ba, Ha, Ra, Ra. R E=.

To Liws oo Bags . " - " — . - .

o lams on Salt . » 203315 408000 —IBE34 10,282 —BJU.875 REA4]
Total . 233316 408000  1aami 10,282  GO6TS BES4I
T Khewra, Warcha. Ealsbagh. Total,

Particolar uf ibove,

~

182030, 1928-29, 103030, 19330, 19ED.B0.  10PH-E0.  1020.%0. 169850,

Ra Ra. Ra. Ra. Ra. Be Re. Ra.

e —_

THIS  DE0T 00768 —LATS —I3,105 12000 192408 8,37,008

TAIEE 32OV —RT6E L ETE —13.148 12,000 108408 83700



ORSTRAL GOVERNMANT (G1¥IL) POR 1020.30, 71

REVENUE DEPARTMENT.

Loss Account by Products for the year 192630,

Partiontars Hambhar, Didwara Pachbadrs.

jeua0,  l9fA.ze, 10030, 102830, 12030, 102820

Ha. s, Ea, Ra. Ha Ba
By Frofit on Dispatch . 7068 1320678 20— i ) 6,688
o Profit on Gypeum . — wa = e =
w ProfitonBage . . w - — - =1 =3
By Miscellgnesus Reeripls.
Irleresl ofi  balances of A =185 12T 4 Ry L1 3
Depreciatien Fund, I
(1]
Other net miscellancons 15572 1,70.47 U 1 (FLL] LELL
meoeipla,
Net Loss () Profil (—) —104,343 476,762 —15.986 10,058 —62400 468,114
Total . 233316 40RD00 —188M 10.2R2 —5DETS 82841
Khewrs, Warcha, Kalahagh, Total,

1090.30, 192550, 1020.30, 1928200  1820.30. 182829, 192950, w0,

(R R, Ra. Ra. Ra. Ra, s Ha.
'i,‘ 47008 0480 10442 15481 b LBaoos 214,195
B gme 3mE  — - — . 3786 9,256
2! qe0 1378 — . = 2 7846 12411
% Ems IS0AE ATl 1908 263 208 68,100 50,270
E 1FaT2 18,613 UL (1) ] psg 35,263 198552

_—37981 211,200 —86:S —I0HTE —lh4T 0B —35740 388008

1758 BNGETS 23768 —1&T —13088 19080 Lez402  ART098



2 APPENDIX TO THE AFFROPRIATION ACCOURTS OF THE

NORTHERN INDIAN SALT
151. Comparative Cost Sheet of

Sambhar, Ditwana. X Pachbakrs.

2030, 12 102030, 1028-29, 102930, 1028.29,

Ra. e R, Eu, e, Ra.
Opontig Balanee ., B00060 733453 Q1AM 28000  BSO04 197008
Cheeges for e your,

Mannfastoring chirgra . 477838 463217 43 803 31452 01,243 10,074
Bhare of Commissdoner's 87,081 41,505 2 2,304 13,480 B HHA
 headguartors,

HDE:: nr wnel Coppensa-  8,00.305 0,73,715 14314 I14f0  55.iE0 28504
Intersat an capital . « 27893 3426 1,387 1500 747 11,450
Depeecintion charges « lArEly | a2 aen =11 AR5 2500 3.8
Weighment chnrges . 13, 70G 1,068,833 1,333 0218 2,543 000

Expenditern on ; — Medical, B4 715 03,40 3715 4230 14, 60s a8
atans unlh:-ufhhnp_l.

; lonary chargee, leave

wfh ._l 'ﬁu proe

vident o [eita,

eont of audii snd wesount.

Ing mml siatiooery snd

priniting.
Botovites . . . —1304651 29— - - —3 857 —

Tatal . 24,08,267 20,20,830 B340 REOET 350013 3.83,778

Mila, Mads, Mils, Mils, Mds, Mids,
Manufsotarod doring the 4LOGSM 6720424 401,821  2,67084 14,066,162 592,790

p?g?d'_mnm anl writes L0370 . -— i -
Add—Commencing balance 2240418 20,32308  1,02,385  1,25,036 200558 - 3,73.007
Tetnl mida. . BLIEEAZ BAGLENG  G0M088 412720 1007.07R A D0 4
Avorage post per . . 05686 041108 02474 04800 OIORS 061010
[ S {20 3-2-0 3.3
lasus rate . " . 0-4.9 L 0-3-3
0500 k33 2.5 04 )

-
Coat ol proiloction per md. 03687 03240 02240 03276 0.3 n:- {15851
for the yoar,
Prime cost piz mil, fur the 01008  (-1-095 01213 01001 (5185 (0.2.10-40
year, ‘
Bifferenoe (s v e s heand 040010 04126 000247  O-1.6%5 001178 0m1011
chargea).



CENTRAL GOVERNMENT (crvin) For 1920-30, \ b

REVENUE DEPARTMENT.

Balt tor the year 1929-30.

Eheiwrn, Warcha, Kalibagh. Tokal.
Rrgiai. feedosn,  OS0CR0,  (0ddD, J020.30. 162828, 1020300 102889
B Ba Ha, B Ra, Ws, e, T,

00,009 122,400 3 i 1267 381 00335 1081333

GO0 GESTI TeTT3 GR62M TH003  ELDLL WTT i3l
48 440 (41,176 8,165 8,157 5,150 0,562 |.ﬂ3ﬂ .tﬂiﬁ

- &= — o g wa mqm m..“m

1,248,318 LITA0L 10,700 0,700 o2 2,700 410270 4072000
J0RTRE LI4376  I3E5E 10,328 L3857 LA66 268207 203,300
7,004 A, 753 i B0 #EM a080 AR 211550
—1748  —30.145 8230 11804 8250 7086 125500 113013
T—3.542 - —1IE —181 — =1 %E  —

971000 1115856  LI40T4 40083 eR0mr L0008 4054300 4753527

Mids, Mds, Mils, Mila Mils, Mile Mile Ml
200,018 BDS04T8 527,550 BAL716 405,057 4,32,062 LOKIGHEL 1,16,70,000
— s - o - . L3030 .,

| L ET000 302300 M .. 5,540 1420 830005 440,200

SOTTOTE  S3NSIN  A2T606  OSLTIS  AILZIT 433,482 1L302R807 151L,15,550

O-4-8-80 0.5.356 08851 03045 03746 031109 s
030 0-3-

038 0:3-0 036 éo o
o6 | 0-4-6 0-4-4

0-A-5-26 05200 03551 0840 03T 0-31LR aa "

0-3-2-00 o000  Gfgal G232 03001 03084 < s

01560 Daliiedf  Oul230 01210 00643 0010003 .



T4 AFFENDIX T0 THE APFROPRIATION ACCOUNTE OF THE

NORTHERN INDIA SALT
152, Statemant showing the details of the manufacturing

HSambhar.

=y

! Y 3 4

Particolars.

i Ex !
during dori
1028-23, 1029

d'nrlug

L Ra. Ra. Ta, Ba.
L r » 42,761 30007 2,1y 181
s Fﬁg?ﬂmnﬂ L LT Lllesd 2977 2437
i , 2 f . 4,308 4877 Wi 1,057
A Bopplies and Servicea—
Hm‘ﬂ Hersration
llwdadmlndlmuﬁm 197471 1 23 a5
iﬂﬁlﬂmﬂ&ull . 5 - q.?l,lﬂ' ¥ e at i
Cost of Elestric current . = 37,148 39,240
4} Maintonance of air compressor Plant - e
Totalof 4la) . 04,602 2,315,679 23,099 36,205
{8) Other Charges,
m ‘lhh'mn ol wa a0.608
PRFmAnSn ¥y 25,0608
tI}Ibny Comstruction and  ordinary 21,500 3,108 1580 LA
Wllztﬂ-nppl B85 184 ¥
i Iﬂ lnliPhnl 73 x 6 oy
. 5n x5 ™
» %5 — e
}3]} W L .. R |
h-mn.' munl d 5
(N Progectirs Works ] P
mhyﬂwd. P A
{11} Value of n—rn-hl.hh srticker zod L] L] -
lonees writhen
Total of 4 (&) 9,208 50,677 LA13 500
Total supplies and services |, D03.850 3,158,268 0nila 38,708
Tolal of jlems L 104 . &L iR 468,104 31,013 43473

(—) lodicates



CENTRAL UOVERNMENT (CIVIL) FOR 1920-30, 75
REVENUE DEPARTMENT.
charges as per cost shieet of sult for 1628-29 and 1929-30.
Pachbadkre. Ebewra Warcha Enlalagh,
e !:mil.i- E:pldi— Etprndi Expendi- Expendi- Expendi-
SRR R
K
mn&. :m-:i 106.30, 192555 192999,
s 7 8 9 10 1 1
B Re. Ra R R Re Ba
3,887 4,082 35848 20110 2587 2400 29373 yane
10,008 20225 47,725 48218 J058 A0 S4B 5024
1,003 1470 3361 3,506 571 644 154 T
61,607 166430 286418 284341 50617 4070 & 50,271
. 42 WA 33 606 4560 051 15468
1L,23,618 100,280 .. i ¥ -
2000 3370 16091 11,988 .
81917 165433 475500 45121 TAIM  BESIT  TIINE 6474
2,700 B 23537 B4R 4,428 2,712
1,604 235 4,560 12,040 2,165 P Ly o
1,648 2,538 1068 2,320 2 G ’e "
o 284 840 45 0 o7 38 7
4 7 ) i § 139 1 5
2748 6,108 Y 906 702 248 470
o 2,100 3400 ' . . ="
240 218 S04 348 L
o 16,000 s
278 48868 1,007 =
8,143 A28 D860 81,507 705 6778 757 A5F
05,060 173,531 570,070 612776 AL7T9 €802 486l enzes
02,008 200488 620013 53050 DL WHIE ST 70,388

minm Ggnros



16 APPENDTX TO THE APFROMRIATION ACCOUNTS oF THE

NORTHERN INDIA SALT
152, Statemont showing the details of the mannfacturing

Bamblar, Didwnsa.
Purtisinlsn _
E:mmn Eq::l::i:m Erp;::.:mm P.‘:I:g-nmll!uu
Dk Im N 102800, 1
1 2 3 4
B. Confingencies — i 2 oo e
(4] mh:. Repairs and Carviage 43 it o .-
(%) Rent, Bates onil Taxos: . - L sl =i a0
{3} Plagoe Charges & . = - - =
(4) Loesl Purchnse of Stationery 2 SR .
(5] Postage and Tologram Chirgs L Lane .. -8
(W) Momials” Chorges . " . 2058 2067 150 1=
() Ofies. expeoies. aad Miosal- (K5 1Lt W7 14K
(&) Hot and Cold woather shargon Ba7 451 [T E-]
{0} Cmin Comprnesfion  allowanes 3= .. ’
(10) Clrevit House Contingenries | s T G 2
{11) Rent of Telophons Linis b 2 *h ‘e g
{12) Porchass of Books . . i 263 " 1]
{13) Purchass snd Bejairs 1o Furni- ey -t o, i
T b, |
(14) Clothing Charges . . . .. 60 ., -
) wﬁ&mm with L] T . " =
Molal of Contingracdes . . . 8132 81 400 2
B ey it o | SRR

ey ToTal 1 LAR2T 4TS 3laz L3500




-

CRNTRAL GOVERNMENT (c1viL) Tom 1920.50. i

REVENUE DEPARTMENT.
climepes as per cost sheet of salt for 1928-29 and 1929-30—eontd.

FPacliluetra, Kbowrs. Warcha. Kalabagh.

Expmditore Bssnrlumru Bpm]i.- E:pmﬂi '!’a.g:rll- Erpnndl- Egp.m m

EEOR gh R SR S8 =%

5 [ 1 4 o 1 12
Fa Ha Ha. Fa. Ha Ha. Ra. .
-. l LAl ‘ -w - - s “
.. . 04 [T S -, 20 38
o an £ ] 4 Ve 4 - .
225 200 b4 1,126 150 o50 83 119
120 120 1,221 Lo ] 0] 194 108
203 = 2,085 3,300 i) o 343 an
A4 108 [ 19 o4 o @ 4
I U] 414 Wo o .. 0 3
- o 210 ) RO % = o
-t 17 02 i - -+ e s
Tl 13 181 i 10 i FTY
e »a e - 80 5 T
T048 Thil 8210 B, 535 705 id LAY

== aa - as b e e

13,054 201,243 008,120 600150 g dus T4TIH B2,011

{—) Ludicates mimis fgures

IR LAt



i} APPEXDIX TO THE APPROPRIATION ACCOUNTE OF THE

NORTHERN INDIA SALT REVENUE DEPARTMENT.

153. Brores Account for 1999-30,

BalL Btorne, Dags.  Ceneral Storen.
Quantity. Quantity,  Amouut,
K Ho, R
Opesing balanes . . . i e 2330304 N0 LM
' from all souress [H.lmrl'l-nh.rr Eaxcs
m I'IIH.HI} .M] & » " 'J‘.’M“ H!M lﬁm
Total .  LissEue B15EM 3.4 882
“amues of wil kinds 4 . a - 1L0R17,007 187,557 e T
WWr ‘h! written-off m“ﬂ’- sutho.
Tty . - . !by. . o T ey 10ETi3S (4 35 cox
Totsl . 11048338 187,702 1,289,380
Cduing balamee ., =i/ | ‘ £5,00,810 1,27 A2 1.00,k02
Ba, P Ha
W)= o T T LT o fa) 6,040,588 %) 67,518 :
Ba
{#) 1548704 Mids wt dn, 6 |, . 4,81548
S50.500 . atAa 4o 2 80,016
oo, stAs 3739 . iz
413088 . st A 3P - - - RL155
: 3, stAsnssl o, 7
260807 . abAs a4 |, 0,048
Total .04, 555
(%) L11558 Pags stAs 723 , ., . 66, 1501
040 | sl Ak 61057 . . i G ]
428, mAs BN, ., P 2,902
Total . 07,618

(9 Yocleden 10.99.597 M. dissolved by loods st Naws. Tha valae of iba quaatily

wrilten-off = He 381778,

1022537 Mde ot 25 . .
m w  SLAs g, -
LI08 . mtda 4 .

- = - -

£ 10,480

809
LAss

Total

L2

14} Valoe of qoantity svitlen ol = Ba 15 a1 An 72001 por bag



CESTRAL GOVERNMENT (crvic) wom 1020-30, »

NOTES ON STORES ACCOUNT BY THE AUDIT OFFICER, INDIAN
STORES DEPARTMENT.

This account tepresente a consolidated mocount propared by the Audif
{?I“mﬁcér. Indian Btores Department, from stafements received from local

CETE.

No physical verification of salt in stock was made doring the covereid
by the report, except ot Warchn and Kalabugh where the smmiiness of the
balunce rendered sueh o vorifieation easy. This wiis in pursusnes of the deci-
gion of the Central Bonrl of Revenue that a periodicl verification of mult
in stock would be much too expensive and that a chigk on weighment into
store and on peniodical elearance of beaps wns all that was necossary i the
oirenmstances of the case.

The closing stock of bags was verified by the departmental olfivers and
the verification did not disclose any diserepancy, At Gudhs the closing
stock was arrived wt by deducting the quantity issued from the quantily
reoeived. The irregularity wos brought to the noties of the Head of the
Department and he was roquested to issue suitable instesotions to the depart-
mental officers $0 ensure actual verifieation at the end of each year,

The diserepancies which wers noticed as n resnlt of physical verifieation
of Genernl Storea st the end of 1925-29 nre still ander sottlenymt, The elose
ing balance at the end of Sist March 1930, was Bs, 206,493 (in value) 4
compared with Rs, 2,144,707 st the end of 1928-29,

(84.) P, M. RAT,
_ Audit Officer,
Indian Sores Departiment.

OPIUM DEPARTMENT.

Brorox [—Fmaxoan Beview nv rae Omoe Acixt of swee Dest Aco-
pOENTS FOR THE vEAw kxiep S0th Sgrreuses 1929,

154. Balinee Sheet—The capital invested by the Qovernment of India
in the Opium Department, as on September 30, 1929, amounted to Ha
66,11,001-13-8, of which Ra. 10,04.567 included charges for interost, cost of
audit and accounts, pensionary liabilities, wte,, dde to Government during
the opium year ended September 50, 1829, The net profie realisud during
the year amounted to Rs. 1,59,45407-7-0. Including this profit, the aggre-
gate sum dne to the Government of Indial by the Opinm Department
amonnted to  Rs. 2.24,50,400-4-8 against the corresponding figure of
Ra. 3,23,28 369 4-0 outatanding et the end of the lust year. o

The fixed nssets amounted to Rs. 16,01,182-1-0 as compared with Ba,
16,54, 329-4-0 on September 30, 1925 the details sre—

Detaily of Hred dessia. m&mmm.ﬁn'ﬁnm' mber ¥,
g8, Bk, <
Ra y Ra, wa
Lands T v i a.m"‘n”ﬁ : mupi'
Billdings . . . DL 1ananaT 4 0 1545ae 4 D
Pland sml Maeinery . 4 i F L8] i o0 10870 18 0
Faendbure aml ftungs | ' ' o LA G 0 L0000 8 0
Total ALaen 4 0 1EnraEd L o
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Notwithstanding Yhe increase undor Plant and Maehinory, by Ra. 60,561-18-0,
there wos o decrense of Ra, 08,147-3-0 ander the totul fixed nesets. aa com~
pared with the corresponding figure shown in the scoonnts of the last year,
dua 1o allownnees for depreciation written off, value of sssets di af,
and re-valuation of furniture and fittings during this year.

The floating ssests amomnted to Ha 2.08,01,026-5:10 ps comparsd with
R 8,01,48,355-12-0'0on Soptember 50, 1088, Tho deorenss of Hs. 95,46,809-6-2
tinder this hend s compared with the comespanding amount of last year,
owdirred mainly under provision opnun, raw Bensres opium. and raw Malws
‘ofiim ; provision opiim accounting for u deersase of sbout Ra. 42 lakha
andd the remaining-products of abgat Ha, 56 lakhs. The bulk of the floating
assits eonsisted of provision opium valued at about He 31 lakdha, snd eruds
opium; Malws aud Bopores, valued ot about Ra, 112 lakhs,

158, Under ™ Lands "', the sam of Ra, 6,133, shown s a dednction dnring
the sear, repredents the value of land coenpied by the buildings disposed
of during the yeay by sale or by transfer to other Goverament departments
owing to the contraction of eultivation, The nes book value of lends and
bmildings 133@0;] of during the year amounted to Rs, 01 494, The sale pro-
coeds relized, inoluding the value of the buildings, e, omounted o e
50,950, resulting In a capital loss of Ra: 4,689, Thiz loss 8 to be expected
i many of the buildings are i remote places and the greatest diffieulty is
experienced in finding purchasers.

188. The valuo of sundry stores on liand on Beptember 30, 1820 amountod
W Rs 82.313-10:10. The issue rates of the several articles wera adiusted
wnd revised, where necessary, during April 1928 to Msrch 1928 with refer-
shice, ns far as possible, to the then market rates, Tho valustion taken n the
Balanoe Sheat as on September 30, 1920, was srrived at on the basis of the
isate Tates so fixed in the case of the bulances on hand in Apeil 1929, and on
the figures uvailable i the stores control aceount s regards subsequent trans-
actions.  The following table indicates the progreasive reduction made in the
m of sundry stores hell in the Factory since the introduction of the Cost

inits i— '

Balages of Stored. Auimgnt
On M
Wt Movember 09 . . . . L L ., 2SN
1ot Ootobor 1027 R S L T08
1ot Chpapley B8 R S el PR S 100,677
Ll Opdobey L1230 z - 3 g - - = | B2 214

Al surples and unservicoabls stores were written off during the year by
the competsnt authority.

157, The ndvances outstanding on September 30, 1929 amounted to Re.
6,70,611-11-4 ws npninst Ra, 5,67 400-7-0 on September 30, 1928, The former
smoint includes Ra, 90,284-9-4 on sccount of advances made to the Malws
States nnd the advances for 1926-50 to those States aro being reduced by that
smount. The amount shown onder * Sundey Debtors ” amounted to Rs
3BTHOD on September 30, 1920 as against Rs. 200-5-0 on Septewabor 30.
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1928, The bulk of thix aanount was due from the Governmont Wedical Btores
Diepite, and has smee been adjuiied,

The reduction of the Permanent advance, by Ra, 200 was due to the aboli-
tion, during the yesr, of two opium divisions, viz., Rae Bamily aed Balmick
ponsequent on the gradual reduetion in eultivation.

158, Sendry Craditors.—The sum under this kead on Beptembey 30, 1929
amountad to He, 20,482-6-6 as compared with Ha #3.6444-0 on Septomnber
30, 1928,

169. Profis and Loss decount—The st profit of the year smoontad to
Re 1,0845407-T-0 on ngainst R 1,93,79,248. in the praviops v Ot
of this, proviston opivm acoounts for Ra, 1,52,71.006.7-0 while ﬂmﬁ K-
vise and Special medical opium ecmrilmted Ha, 3,0130+11-8 and Ba
B,70.293-4-0, respectively. The decrense in the profit 1s mainly dne to the
emaller sales of provision opinm during the year, B985 chests ns ngninst 7268
in the previous yoar, in accordance with the policy of the Govemmnt of Indin
foy the pesastion of this trade st the end of 1935, Thers was & loss of Rs.
BH4-3 on sele of Indian Medical Opium (Powder) dus to an inrreass in the
production rate per pound on ascount of the smaller quantity menufactured,
and o loss of Rs, 2,146-9-0 on sole of alkaloids due mainly to mems of & capital
nature having been charged off finully to rovenue under the existing proce-
dure, The following statement shows the profit or loss of the year under
review Jor each class of opinm, as compared with the corresponding figutes
of the previous years i —
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180, Provision Opium.—{a) The following statement compires the pro-
duetion eost; and the selling prices obtained during the yeat, with those of the
Previous years —

Feasen. Production con, Salling prices.
por chenk.
18y ‘ » s . - " - A
] AT "\ 5 1AT5 18 6 >R 4,006 13 O per chest oo An
10za 1 . ‘ - ‘ . . L2 8 L) wwemge:
1087 " " ’ 1416 2 0
{rlirvan montha) F
Tits ; .

& L ba o AR BiEa por ohest.
SR SR vy S

The decronse in the production cost is dus to the reduction in stocks which
means reduetion in interest charres and to the use of opinm purchased ab
cheaper rates since the stock of the drug purchased some years ago at Re. 13
u seer has now been used up,

(%) The vutput of this class of opium for the year under review and the
provious years, is given in the following table, The progressive decrease in
the output is due 6 the poliey of Government already mentioned that issuss-
of this class of opium shall cense at the end of 1950,

Output of Provision Opium.
Yiar. Cakoa, Cheate
hZhae P ! . . ’ . - 2,70,000 10,740
WMET . . . . s 2 s 200000 70001
WHTEE ., . . . . . 4 o«  1Lanpod 4,750
I . 2320

181 Pure Benares’ Breiso Opivm.—(a) The cost of production during the:
year amoumks to T 25-28 pir secr as sgainst R, 25-38 in the proviaus
Year. _

(4) The output of this class of opium for the year under roport mid the-
previous vears is given in the following table :—

Year. Quuntity.
[} -5 . . - - - ' . . . A88 manndd sy 0"
1K : : . . . ' : < M 5 -
rpas N . i h . . « 3w -
WERED . . . . e e o= . W o

Mantifacturs was carried out from the opening balance of the unfinished
prodict already in the Opium Fuctory, ©2., 137 maunds valued ab Rs,
1:21 861-14-0 as also out of the quantity reeéived during the year: T.'Im’
closing balince on September 30, 1929, consists of 234 maunds valtied at Re.

» Exclusive of packiog charged.



2,01,455-0-0 on the hasis of the actusl coxt of the raw muterials jveluded in
the balance plua sbout 50 per cend. of manufacturing ani interest charyos.

182. Blended Excise Opivm.—The cost of prodiction during thy year
amounts to Ra. 21-10:0 per seer ns against Rs. 22:6-10 of the provious year.
The decrease in the rate per seer, viz., Ra. (-12-10, is due to the reduction
in interest charges and the manufecture of & larger quantity sines overhend
charges remainsd more or less the aame,

In working out the above rate of Rs. 21-10-0, the Ruw Malwa opinns issted
for manufacture was priced at the average issve rmee of the opium vear ended
Beptember 30, 1927, vz, Ra. 505-7-3 pir maund at & consistance of 70°, a4
workid out in the accounts of {hat year, instead of Ra. 523-12-11, which was
the average rate at the end of the year under roview, sinee crude Malwa opium
received during the season of 1929 was not drawn upon for manufacture of
the yoir under roview. Thers hos been a considerable decrease amounting
to abont Rs. 33,000 in the value of the balances of unfinished produsts held
in the Factory during the year. This indicates careful control in the Factory
to secure that manufscture is not in excess of mquirerments. The profit of
Rs. 3,02,290-11-0 shown in this clss of opium was due to the fixstion of the
rates for the finanvinl year on the bhasis of the actual production costs of the
proceding costing yedar and to the ronnding off ol pies.

The output of this class of opium for the yenr under review nnd for pre-
vious yesrs is shown in the following tabls . —

Yeorn, Onantity,

Mavepiiels,
1025620 . . = - 3 - i i i T8H st fO*
L T . ' ' . : . " i 7400 e
HmeTEs | i o . . L - . - "
108520 . i X 5 7408 L

163. Special Medical Opium —The undermentioned table shows the out-
put, production cost and average selling prico per chest of special medical
opium for the last four yeurs; including the vear under roview -— L

Your enidod Hin, of sheats  Produciiom Aovoeagn il
produced. por mmm _wm
e, aa p s,
alst October 1026 . “S—— nas 2385 6 4 1,951
b Beplomber 1827 . . . ., 443 1002 12 ) 2 gy
J0th Septomber 1938 e - A 80 1452 11 @ 204
S0ih Septombar 1020 . . . 3 F 450 1ATE -T & T

The decrease n the production cost is due partly to o decreaas in fnterest
charges owing to the depletion of the opening stocks and partly €0 the use
in manufsoture of & larger quantity of opium purchased at a lower rate.

164. I'ndian Medical Opivm—dake and Powder —The following statement
compares \bo outpuf, production rates of the vear under review with those
worhed out for the preceding yoars, and the present solling prices which were
fixed by the Government of Tndia, Finunce Dopartment in their lstter R,
Dis. No. 226-K. 0/28, dated 8th February 1929, i
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Indian Medioal Opium.
Yuar, Output.  Production ritos.  Senctiobed sciling peises.
Thin Ral & v Purarles,
Jezsti : : E « a2 20 01N Be 20 peee Tl For, jerivete floom.
m2a.2y f a 3 i LLE] 18 6 10 RL“:.E'-B por I fur Mecdioal 8 s,
. poTs.

IngT-25 i F i woulim 10 ) Ba 165 per Th for Didian Sistes
sl Railways

Ho2s o & A ] 28 7 Upto 3le Merh (1000 rates ue
abova snd’ Ha, 18 per I 9
Mudivel Store.Koopor, Indinn
Btabes and Tallwayy and nis
to privele firme with offeck
Tromn Dt gl |ikED,

Cake,

erza. o N 418 15 2 7 Ba 10 por Wi fo firms,

12627 s 2 . i Ting 10 LR 114 o Th Sor Mudial Hion-
' Krepnrs,

1h27.29 . . . . Bl 11 o %) Ha 13-12 b, fer Indian Staben
arid WAy,

in2y-20 ' Iy 147 L 122 0 Upuaibe March 1920 raive

abovn mud R 1L per b b
Modical - StoteBeo por, Tdian
Statrs o Railwaye aml alia
ta grivets firme with ofcet
frow Int April |ou0,

There was o loss of Ra. 684-3 on salos ol Tndian Medicsl Opium powder
and & profit of Ra. 7954 on sales of Indian Medical Opium [ILL, Tl lisas
was due to the increase m the production rate per pound. The inerease in
produotion cost per Ib. for Indian Medical Opinm powder is due to the smaller
quantity menniaotured doring the year with more or Jess the same deo
mental oharges; in the case of Indiun Modical Opinm Cake, the rate should
have fallen secing that o larger quantity was munufuctured, bot according
to the aceounts it has risen. Investigation of this point after the scoounts
had been prepared shows that the result is due to & wrong classification of
expenditure in the Factory.

185, - Alkaloids.—There was a loss of Re. 2,146-0-0 on sale of alkaloids
ns against a profit of R, 28 874-10-0 during the previoud year; the season
is thut thers was practically vo manafacture during the year, while morecyer
items of a capital nature having been charged off inally to revenue under
the existing procedure, The opening and closing baldbces were valued nt
B cont. of the sanotioned selling prices in acoordance with the orders
ol Lﬁﬂwmmum. of India on the subject.

166, Raw Benares Opinn.—The production sate of Ruw Henares opium
for the yesr under roview amounts to Rs. 500-12-7 as against Rs, 510-2-10.
of the provious year, 7,121 maunds at 707 consistence wero purohased during
the your under review as against 6,081 maunds doring the provious yesar.
Tlhin' reduction in the cost rate per mounds is due to a docrease in Railway
[reight owing te the smaller quantity of mw vpivm which was duspatohed
from distant districts aod to the adjustment this year of crodits of some Rs,
900 an sccount of Railway freight which reluted to the previous year, The
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closing stack of this elass of opinm on September 30, 1929 smounted to 14,711
maunds ae agoeinst 10,582 maunds on Beptember 30, 1928,

187. Raw Opium, Malee.—Ths production rate of Raw Malwa opium
per unit (one maund of class A at a conmstence of 70°) works out to Rs. 462-13-3
a5 sgainst Ra. 437-4-1 during the previous year. 1,186 maunds were pur-
chased during the year as sgainst 3,422 maunds in the preceding yesr, The
ifterease in the yearly production rate i3 dus to an increass in freight charges
and to the higher inoidesice of the cost of the Joint Opium Officer, Malws
Btates, owing to the smaller outturn. The closing ¢ ¢ of raw opium
Malwa at the end of the year mmounted to 5,555 muunds us against the open-
ing balance of 12,196 maunde on 18t October 1028,

188, Inferior Opivn.—The cost rate per maond for the year amounted
to Rs, 165-0-4 as against Rs. 237-3-11 for the preceding year. The decresss
in the rate per maund was due to a large quantity of opium of 1/5th value of
the yearly rate having been received, The elosing balance on September
30, 1929 amounted to 189 mannds as sgainst 1,291 maunds ot the beginning
of the year.

169, Leaf —The total quantity of leaf received during the yesr amounted
to 2,481 maunds compared with 1,376 maunds in the preceding year; the
cost tate per maund was Bs, 23-14-4 as ageinst Rs, 28-13-6 in the previoua
year. The reduction in-the cost rate was due to the increase in the quantity

170. Trash—The total quantity of trash, (expressed in terms of cleaned
traah in sccordnnce with standing orders) which was received during the year,
amounted to 2412 mwaunds, or 21 maunds lees than in the previous year,
and. the cost per maund wos Bs. 4-7-4 68 sgainst Bs, 65:0-5 in the previous
year.. The reduction.in the rate was due to & decressein freight, transit
and weighment charges,

171 Ohest—The undermentioned ‘table shows the number of chests pur
chased or sssembled and the cost rate-per chest, for the yesr under roview
nnd also {or the previous year :—

- Quantity, Rate por clest.
IR T 1SS s i logssa
Number. Number, Riav. BEsamn
L Ubests and Lids Provison Opiom Mango . 2,560 231 TI6 6 12 110
2 Chests and Lids Provison Opinm 8 Ply . 2320 ¥ 419 4 E 1 &
&' Ak Optoss Mangon . . . . 088 oM 437 & 20
4, Ohesln and Lide Abkart 8'Ply . . . 38 g 282 1% 7
B Uhiseta and Livls Speeial Medieal Opiam . = 458 64 4 5

Thin cost rate of items 1-4 rose beeause a smallor number was purchased
and that of item b fell for the opposite renson, 8

172. Lewa—The totsl quantity of lewa mannfactured during the ‘year
amounted o 1,204 maunds as against 991 meunds in the edding year,
the cost rats per m.umtd bwing Ra; 184-10-1 ns sgainst Ra. 188-6-10 in the
previous yoar.  The slight reduction in the cost mte wua due to the reduc-
tion in the issye mate of inferior opium used in the manufaot are.
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173, Clups.—3,00,000 cups were purchased during the yeae, ar 1,00,000
mors than in the provious year. The cost rate per cup lell from 47 piea in
19£7-28 to 310 pies in 1028-20 owing to the lurger number purchosed.

174 General’ Charges—The general oharges of the year smounted to
Ry 311,113 us against Ra. 3,532,300 in the previouws year. The ibem of estub-
lishment plays an important® part in these clurges, The fluctuations are
dun 10 the inclusion of lekve charges for the Opium Ageat in 1927-28 and to
o grant of the Les Coneccssions to two officers with rotrospective effeot.
The decreass in the oharses for Store-kéeping roflocts measures of sconomy
and in the eloctric charzes the substitution of worn out and expensive plant
by & modern installation.

175. Interest charges,—The total interest charges during the yoar amounted
to Rs. 17,00,684 as against Ra, 23,10,130 included in the sccounts of the last
vear. The decreass is due maindy to the reduction in the. value of opum
stocks, eto., kupt in the Factory.

178. Opivm Stpeks—The undermentionsd tablo shows the shortage of
opium’ (raw and manufactured stook) as disclosed during stock-talking.

Patloulurs.  Quantit Bate A ] s i

wriljen £ e e tioning

' ol Unit of write ofl. write off,

B ar B anm

Raw Venares Oplom s
l:?b* i r . BSmmumls piD 2 00 65302 0 B}

por magsnd "

Inforior Gplum st 70° t mannd - =57 31 27 21

por mannd.

Urude, Madws Opluss &b O O O Nog J0-E
70— Y 029, dited  thw
Cluss A | ' . 02 mannds . i e st b 1020,

B. - s 25 mmunids .
G : . 3 mnonds
00 peends
Mds e oh.
= BB 1B 0
fis terma of clee }
Acwh T L . 47 40 oTh e
pot maund.

Ind‘IjﬂllHrdh\llU]imdn

‘!-ﬂ"ﬂ' l.lr! .jli'”h. ¥ . B0 oq 272 7 O @ G0 Ko 10 Dis,
[ per Ib. N, m&noﬂ:

Exvise Oplum  Unois- ilatid
nufectured  (Abkari Jus 029,

B M Hesd)at 00* 8 momds MO KHslE 4
pue wer.

The value of these shortages wue estimated ot the averago issue rates
worked out for the preceding year, These losses are due gencrally to the
very graat vissosity of opium whioh adlieres to all the recoptacles in which
it i contuined. A loss of Rs, 8,635 ocourred on ncoount of rojections of leaf
alinor, the ook valne of which amounted to Rs. 9,071 while the sales fetched
unly Ra, 436, Laoaf is liable to destruvtion by grubs amd some los is a1 inevit-
abls consequenco of storing this gommodity and storage is essentinl in view
of the reduction in the number of the divisions producing the article,
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177, Sumdry Stores—During the yenr under ooview sirphee and umser-
viceable prticles to the vulue of Ra. 3,793-1540 wern written off.  There was
o hlanoe of unservicealle stires hrdught forwasd from the previous year
valued ot Rs. B,018-13-5, [u addition to the uhove, unservicanble stores t
the value of Ro. 8,002 were revelved from District Opium Oficers for dispoaal.
The aggregate value of surplos and unserviceably stovis thus amoanted to
Rs. 13.314-12-5.. Stores with o book valueof Re, 12,048-14-4 ware sold dirring
the yoar, and malisod only R 2,720:14-0, resulting in o loss of Ra; 10,228-0-5

which requires no explanation. This loss has been written off with the some-
tion of the competent anthority.

Secrioy I1—Resanks or mug Dmecton or Commeneiat Aunie

178. Paragraph 162 of the Financiol Review—The profit of Rs. 302,300
under Blended Excise Opium s against Rs. 494,074 of the previons yesr
18 dup to the fact that tl!la difference between the salling rates and the pro-
duction costs was groater in the previons year than in the veur undor review.

1799. Parsgraph 183 of the Finanoial Review—The profit under Spocisl
Medical Opium for the yeor under royiew amounted to Ra. 8,70,22% as againat
Ra. 444,127 of the previous year, The dearense is due to a smaller nomboy
af chests being sold und to the fact that the difference bstweon the prodne-
tion costs and the selling rates waa grester in the previous yesr than in the
year under raview.

180, Paragraph 104 of the Findncial Review.—It was pointed out:{;ndii
that the production rates for Indian Medical Opinm, powder aud . Bre
in excess of the prasent sanctioned selling rates, the excess in the cuse of pow-
der being as Nigh os 33 per cent. The Government of Indin have however
Bocided o await results for another yeat befora taking furthey sotion,
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01 APPENDIX TO THE APPROFRIATION ACOOUNTS OF THE

OFIUM DEPARTMENT.

Seoriox L —Fixaycian Review sy taz Orusm Acext ox Tag Cost AccounTs
! ror THE YEAR ENDED 30T SerTEMuss 1030,

185, The following summarised accounts are affixed :—

(@) The Balance Sheets showing the balances ns at 30th September

- 1929 and at 30th’ September 1080 ;

(#) Coniolidated Profit and Loss Account showing the comparative

| figures of two costing years, viz. I.hmmﬂedﬂmh’ﬂeptmhu
1!29: and S0th 8elptern.halr 18307

{c} Statement showing the nut?ut and production costs of important
products for 2 years;

(d) Stores account for the Opium Year 1928-30, _

188. It will be seen from the Balanve Sheets that the capital invested by
the Government of Indis a3 at 30th Beptember 1050 amounts to Rs. 1,67,49,116
imln{&iﬁg e spm of Rs. 12,81 687 on sccount of interest charges, cost of audit
and ‘wobounting and pensionary liabilities' for the year under review ; also
Rs. 1,87,20,673 on avcount of the net profit for the yesr. e

The fixed assets amount to Re. 15,35,409 as against Ra. 16,01,182 in the
jot 8 ydar, the deorenss representing reduction under buildings sud land.
ildings—Owing to the gradual contraction of the activities of the De-
ent no now works were undertaken except the construotion of n well
costing Re. 1,300,  The building work during the yoar was confined o repaim
dnd jmyirovements to existing  buildings; which “were done departrentally.

Beven of tha buildings abandoned owing to the abolition of divisions weze
: Ermd-nn: suld at o total value of Re. 23,954, lLl‘:F."l:.gu:aa n?;r remain 10
Buildings whioh are no longer required by this Department and every effort
gh pmade to find purchasers for them. ?w{ -

.. lﬁ:}ill be seen that the book value of the Plant and Machinery was nearly
doubled during the year 192820 by the sddition of machinery costing Re.
.EE.E?}.- Tirm additions consisted of «— 't

Ttew of Machinery, Cont.
Ra.
L Lancashios Boilee . . . . . . . 0,428
2 Boller aod Chinmey . . - . . i . 35,753

8 New Blomge Batbery . ' . . . . . 1130
& Exporimental Excise tablet making machinery ., 7,058

84,850

—

The additions this year consist of the following items, valuing Rs. 19,630 1=

Hs,
1. Witton Continnous Boiler 208
= Vecwym Deyor wodd $lixer . . . . i 15,
4, Kestnor Apparatus paris vl tv: el e P l.:i
10,430

—
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. Floating nssets smount to Rs. 1,47,46,481 as aguinst Ra. 2,03,01,538, the
dectease being prinoipally under Provision Opium and raw Benares and Malwa
Opinm, as will be seen from the table in para. 188 below,

187. Financial results—The net profit amounts to Rs, 13720573 as
sgainst Rs. 1,50,45,407 for the provious year, The docreass in profit is mainly
dus to smaller sales of provision opium during the year—4,931 cliests during
the year as Lgmt 5,885 ohests in the previous year—in accordance with the
policy of the Government of India for the vessation of this trade at the end of
1835, The decrease in profit of Rs. 22-3 lakhs is muds up roughly as under :—

' Decrease in firofit of :—

Ha inkba

(1} Providlan (pium F : - ]

{21 Special Medizal Opium - 1:3

Total decronse iy ]

Less increase in profit of -—

Rs, lakbs,

(1) Exeise Opinm Pure Benares . , . -0

{2) Bleded Excise Urpinm: B g . : 5T 03

T

.Net dporease in profit . b ri

The following statement analyses the profit for each class of opium and
oompares it w!lh the profit of the previous year :—

arrey T
Frofie. Profit,
Ba. | Re.
1. FProvizion Opiam ' « e e hLURTLSD 1.24,72.508
2. Excis Upium Puro Boparow . s 00,267
3. Ditte Bleaded (old) . . . 30230 257,850
i Ditts 77 PSR o 147,728
B. Special Medical Opinm Hetsh . . 76,220 234,500
0. Indinn Medioal Opluim Powder . . — 4 —57
T 1 7" 7,004

a2
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188, Stock Account.—The progressive reduction of ophun stecks and sundry
stores during the last three years will be apparent from the following table -—

Parthoulnem ook ielicsor Sfm m: Bu{h aﬁ‘r d
of Beptember, mbar, plomber,
; pl'ﬂ'_E&. ‘ihﬂ'."ﬂ'. IW#I. Im

Naw Oplom—Benares ., 0,450,420 85.00,333 5291887  —33.08,040
™ —Malwn . . 64,8025 25,800,183 Al —535.074

Provislon Oplun . a 14378002 #1,51,400 00,0588 ~20,71,088
Purn Benares Byolse . 273207 201,455 2,81 28 410,513
Blmdod Bxciss (014) . 81107 102104 2,67.040 +244,042

D [Now) . i o 350,618 1250518
Bpocial Medical Opinm. . 2,565,520 £,53,500 Lo —LAsanl
Migellaneony . . . 56,72, 290 2,06, 188 3,62,206 457 108
Bureley Btors  , . . L0667 8214 78,400 —0a54

The shortages of opiwm as disclosed during stook-taking smounted roughly
to 83 maunds of Raw Henares Opium inoluding Passews and 90 maunds of
erudi Malwa Opum, and their write off was sanctioned by the Opium Agent,
ns the percentage in cach caso was below the limit up to which power has buen
delegated to the Opinm Agent, by the Government of India. The value of
these shortages priced at the average issue rates amounted to about Ra, 96,179,
These losses are due gensrally to the very grest viscosity of opium which ad-
heres to all the recoptacles in which it 1 contained. A loss of Rs. 9,185
occurred on nccount of rejections of leaf choor, the book wvalue of which
amounted to Rs. 9,465 while the sales fetched only Rs, 270. Leaf ia linble to
destruction by ,and somo losa 18 an inovitable consequence of
storing this commodity.

Sundry Stores Accounts—During the year under review, surplue and un-
serviceable stores to the value of Rs. 4,091 were written off. There was a
balance of unserviceable stores brought forward from the previous year valued
at Rs. 366. In addition to the above, unserviceable stores to the value of
Rs. 9,419 ware meceived from District Opium Officers for disposul. The ag-
gregate value of the unserviceable stores thus amounted to Bs, 13,876, Out
of this, stores valued at Ra. 13,510 in the books were sold during the year and
realized Rs. 1,614 loaving o losa of Ra. 11,996, The write-off of this loss has
been sanctioned by the Government of India,

189, Profit and Loss and Production Accounts,—The reduction in stocks
referred to in paragraph 188 ubove has brought down the intorest
during the year undor review to 1169 lakhs ss against 17-91 and 28-10 lukhs
in the two previous year.
_ The general charges have increased to Re. 8-23 as against 311 of the pre-
:;:ti’mr- The incresse is due mainly to the leave sslaries of the Opum
The deorease in the cost rates of mw Benares and Malwa opium purchased
during the year together with the decrease i interest charges have brought
down the production costa of Provision optum, Pure Benares Excise Opinm
and Blended Exzelse Opium (sew and old Blend).
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During the year nnder review the proportion of Raw Benares Opinm and
Baw Malws Opium iswed for the manufucture of Blended Exeise Opium
m ehangod from 1/6 Benares and 4/ Malwe to 2/0 Bensres and 3/56

wa,

180, Munuficture of Ezcise Opium~—The gquantities of Excise (pium
manufsctured and issued during the year were as [allows —

Blepded Eyrdae.

Furm Bennrea, Total.

0. New,
Mils, Mils. Mide, Mda,
Oyt Halunee on 1aé Dilobor 1028 e 0% & 65
Mannfectored dunng the yesr . . 000 1,080 0,013 5,233
Aened duting the your P 450 1,428 6,013 7401
Halunce on st Outobar 1930 v - 50 257 - 437

The cost price of Excise Opium as shown in the Cost Accounts for the year
onded September 1930 worked out to Rs. 21-14 per seer for suppliea to
Burma, Rs. 18-3 por scer {or old Blended Excise Opium and Re, 18-0 per séer
for nuw Blended Exdise opium supplied to other Governments and Adminis-
tration as compared with Rs. 20-3 for Pure Benarca Excise and Rs. 21-10
per seer for old Blended Excise for the previous year.

As the issue rates of Excise Opium to Provineinl Governmoenta for a
financial year are to be caleulated on the basis of the actual cost of produs-
tion for the previous opium year (para. 110 of the Appendix to the Contral
Civil Appropristion Accounts for 1928-29), the fall in produsction costs has
resulted in an inoreased profit undor Exciss Opium during the year under
Teview.

Manufacture of Special Medical Opivm.—The number of chests of Special
Medical Opium despatohed during the year to the High Commissioner for sale
in the Umted Kingdom was 160 chests, or 25,600 Ibs. in addition %0 chests
previously despatched were awaiting sale on 1st Ootober 1929, The sale ne-
counts of these 200 chesta show a realization of Rs. 6,70,912,

No sales wero effectod after February 1950 owing to there having been no.
demand for the drug.

Tha following table shows the output, production costs and selling prices
of this class of opium for the last throe yesrs including the year under review :—

. R of Predtuation Aversge
Yenr. ehesta oot per st ling prios
prodoced, chest. por chest.
|18 Bi a, r. R=,
16374 f i : : ; I3 . 5 450 1482 07 6 Z6pd
WA, e v e e o ow w48 1478 7 & 1381
1920.30 L = . 1 - 160 1,760 B @& 2065



4 APFENDIX TO THE APPROPRIATION ACCOTNTS OF THE

~ Cost of production—The higher cost of production during the year an
rhview :Erggly due to less manufacture while the &H]ZIP&)ED’I‘ wm
and interest charges remuined almost stationary,

__ Indian Medical Opivm—Cake and Powder—The following statement ﬂ:m
pares the output and production rates of the year under review with those
worked out for the preceding year, and the present sanotioned selling prices.

Produethon
Year, Outpnt, rn:lltpur Banctivned selling prices pex [b.

™ Bs. & r.  Pondor—

ras . . . L2 14 10 3 R 20 for private firms.

Ra. 12-8 for Medionl Storekeepend.
Ra, 15-8 for Indian Btates snil Railways.

10d5.29 . - - #1 20 6 T Upioist March 1020 rares as shove and,
[ ' Tt 15 to nll wincn Uhat daie,
102030 : O . (N E g8 RelS
0 Cake—
102728 " - - e Il 0 8 Rs 19 to privats firms,

e 18 to Medieal Storakoepere.
Mo 13-12 1o Indian Brates and Bailways

182520 P 5 - e 12 2 0 TUpto 3ist March 1029 vates me dbive and
" g 1) to all since that dete.

1020.30. . . . Bag DI s Rl

181, Cont'of production.—Reduction in costs of production in bath the
egses is mainly dpe to reduction in munufaeturing c-h:rg_m. The production
tate Jor thit Just yeur was also showh &t o higher figure.due to erroneous olas-
sification of expenditure in the Factory,

. The small Joss under powder ix dus to opening stocks being brought forward
Eﬁ:ﬁﬂf year at.s higher rate than the selling price. '

_, Alkalords,—There was a profit. of Rs. 7,036 under this head during the year
"Mi loss of Rs. 2,147 for the previous year.  The losa in the previous
yuar was due to there being no manufacture during ths t year and ulso dus to
éxpenais of l"'l!npi‘ii]'ﬂhlin being charged to revenue under the existing
procedure as pointed out in the last review. =

The value of crude morphia included in the closing balance hus been taken
at an estimsted coat rate of Ra. 16-6-8 per Ib.

Inferior Oprum.—The incresse in the cout rate during the year 18 due to
more receipts of opium of better cluss,

Leaf —The inorease in the cost rte is due to the decrease in the quantity
purchased during the year,

Chests —Tho reduction in the cost rates of ma chests, provision and
abkari s due to purchuse on a larger soale, i
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102, The figures of losses of Opium due to sh in opium stocks
were ad Hiluwﬁ — N -l osHs <

Loses dus to shortagos in
tha stock of—

Opium year. Total
Bote  Maitn
Opinmi. t1Tm.
,L Mas. Mis, M.
1085-26 D ok sl 2 s WE 155 718
:w " " - - 0 - 0 i wa LLl 424
1987.28 el s B8l v em ¥ oy = 130 231
1925-20 e T 00 218
1980.30 L wl FENL O B R 8 " 153

8ger108 I1.—REManxs 5Y THE Dmecton of ConvERciAL AUDITL

| 188: Reference is invited to parm. 72 of the P. A, C. Proceedings in the 1928
29 Report and to para. 17(a) of this sppendix, In addition to the rev
and uccounts for the year ended 30th September 1930 the sccounits re-
views for the year ended 30th September 1929 are prefixed.

104, Summary of results—A comparative statement of Profita or Loases
(by Produots, ete.), for four years is given below —
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105. The main feature of the accounts of the years under reyiew is the
further reduction of opium stocksand other stores which was brought to the
specinl notice of the Public Accounts Committes by the Auditor General
in connection with Parngraphs 118 and 124 of the previous Appendix.

TIn lakhs of Ha.

Slst Doto.  30th Sep-  30th Bop. - 90th Sople 30th Sep-
ber 1920, lember 1027, tember 1028, tembor 1920, tamber 1030,
R4. Rs. Rs. i Ba.
Opium Stockgete. ., 40513 300-02 30043 S0l 164
Bumdry Stores . . . 218 1-30 108 [0 072

In consequence of this, there has been & steady decline in the figure of the
Cupital invested by Government in the concern :— "
' Lakha of

. s,
Slst October 1926 . . . . . . & ., AA5EZ
Sth Beptamber 1027 . . . . . . . . 5604
30tk September 1928 . . . . . . . . 3233
I0th September 19280 . . . v 2 . . . D68
SUth Septomber 180 . . .« .« . . METHE

{'i'hu figures include also, amounts due to Government on sccount of charges
for interest, cost of audit and mccouits, pensionary lishilities, ete. and the
not profit redlised during. the year)

196, The interest charges have, as a result of this, also come down.

Interent charges

| =8 ! {In Inkhs of Fa.)
{For eleven montha)

< U S i o PR PR - 2353

lm'ﬂﬂ M - - . . . . ® ] = 2310

102840 . . . . . . . . . k) |

haeed .. L .7 ‘b B2 EREAEY B OS 1160

197. This in turn has helped to bring down the costa of production.

_ 19007-28, 1928-20, w2,
Prowidlon Opium . . . .PorChest. 1400110 8 1,302 8 0 1240 6 &
ﬁulﬂl‘l-ni.ib; - " . " - 200 0 2Hoon 16 14 3
Pure Beunrea Opium . = . Ter meer % 3 8 - N0
Blended Exeise —Old . " o 2 el 2o 0 15 3 4

" —New . - | - v b 15 0 4

(*The ** New Blend "' of Excise Opium is referred to in Paragraph 189 of the
Uph;;&gmﬁ Review for the year, 1929:30.)
= As pointed out’in Paragraph 110 of the provious Appendix, * the
i#sue rate to be charged to Local Governmants for Excise Opium during a
finnnoial year " is to-be*’ caloulated on the biwis of the actual cost of produe-
tion for the previous opium yeag a:}_ﬂ.ing 30th September ',

Therates chirged to Provincial Governments for the financial year 1831-32
will thus be lower by over Ra. 3 a seer.
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189. The production rates of Benares and Malwa Raw Opium for the last
three years are shown below :—

192728, 102RE0. 1929-30.
Haw Oplum pes Maund &0 70 deg.

In"_ h .m.
Henares « = & I . 4 2« . B0 210 S0613 7T 4051010
Malwa {oonverted to Class A) . ~ . . 43T &I 46213 3 447 3 1

The wariations between the first two sets of ﬁg‘umn are explained in Ptng!ltplll
166 and 177 of the Opium Agent’s Review for the year 1928-29.

800. The profits for the lust 3 years in lakhs of Rs. are given below :—

s o kbow i LS ARG R i
1888-20 3 B i - - - =~ a a i 159-40
163030 » . » i » , - = 3 ; 18721

The steady decline notwithstanding the fall in interest charges referred to

in purmgraph 195 above, is due primarily to the fact that owing to the policy

of Government referred to in Paragraph 122(b) of thnpremua Appendix

ﬂm:u his been & gradaal contraction of the activities of the department
ph 186 of Opium Agent's Review for 1929-30).

\ “ Genaral charges " however do not show the same decling, the ﬁgu.'rﬂ
ﬁurth&thm:remmlnkhaui Re. being :—

192725 .o bl e P 108
162520 . . i . . . s . . -84
1929-530 300

fbun ‘aspect of the mnatter has been Lmught to the notice of Guwmm
The increase in 1929-30 iz explained in Paragraph 180 of the Opium .lgantl
Review for that year.

201. With reference to the remark about the * higher incidence of the:
ofithe Joint Opium Officer, Malwa States,” in paragraph 167 of the Opi
Agent's Review for 1928-20, it may be mentioned that the cost of the Joint
Opium Officer and his staff 1s recoverable from the Malwa States. For
8 flat rate of Ro. 0-3.0 per seer is charged on the Opium purshastd from ttm
The Expenditure on this neount during 1928-29 was Ra, 26,743 while the
eries amounted to Rs. 4268 only, In view of this differenpe it was
sted by andit for the consideration of Government if .thi rate of Re. D-8
r seer might pot be revised. On this the Gavernment of India observ
b the ** States " vontribution towards the cost of the msintenands of
dint Opium Officks and his Establishment was exceptionally low duri
928-20 due to  entall deliveries on nccount of the failure of the :
I decided to postpone to a later da ﬁ:qmmdmmm
i the States’ mnt.nhlmm It is brought to the mhtrn uf
t of Indiz that during 1929-30, the total i
account was Ra. 31,474-9-0 while the recoveries amounted to Rs. EB,B-HI 14-&
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CHAPTER IV.

COVERNXMENT OF INDIA

Education, Heslth end Lands Department Concerns.

MATHEMATICAL INSTRUMENT OFFICE, CALCUTTA.

Beorion I—Fmsascial, REVIEW BY THE RUPEFRINTENDERT ON THE ACCOUNTH
oF Tiyras 1029-30,

808, We snticipated by averages that there would be a fair demand muda
on the Mathematioal Instrument office, and accordingly stores, sle,, were
indented for : for unfortunately the geners! trade depression lss also uifectad
this offioe Ludly; Instead of & normal demand, the sales have dropped over
Ra. 119,000 which means that our stock has risen sccordingly, s all our
Furopean Stores take at least 8 months to armive in India after the indent
haa been placed, This drop in sales not only means & drop in profit, but
also & Tise in the overlesd charges tun to intorest on the heavy stok.

807. The workshop aleo suffered, but not to the same extont. During
the first half of the year, demantls were fairly brisk, but only in rushes, wiiich
meant & lot of overtims had to be expended, and after the rush-jobs wem
finished, work was slack agsin.

208. During the latter hulf of the year, both sales and demands on works
droppod considerably. The workshop was fortunste in seouring some fairly
large orders from the Military Department but at very low prices and W very
short time, which aléo entailed & good deal of overtime.

209. Taking into considoration the trade depression, the Mathematical
Instrument Office has perhupe done as well, if not better than wmost of the
Jocal stores nnd workshops.

£10. Wit regard to the balance sheet presented it will be notived that
o aum of Hs: 36,381 has been debited on account of intersst on vapital. This
is rather o mislealing figure, as out of the above, the amount of Rs. 1,040
ia for Mobalisstion stock and that of Rs. 5,073 for instrumente required by
(overnment Departments ss no longer required and will, as demands oovur,
be tmads servicoable und trensferred to our stores. The Mathematical Ins-
trument Office has very little control on the above stock . if an matrument
can be made worviseabls and there will eventually be a demmnd for sime it
must be seepted ; if it wore not done 8o, it would have to ba sold by suction
ot tarnible saorifice.

911, Whe Government of Indis have recognised the fact and in pata. 13
of lotbor No. 459, dated the 15t SBeptembor 1925, stated as below i—

“ A separate ' Dump or Suspenss Account ' is maintained by the Mathe-
mautical Instrument Office, which inoludes all repairable stores, mohilisation
ruseryes, obisoleicont stock and other itams which are not susceptible of Com-
mareial managemont, Lt which lave to be run by the Mathematical fostpe-
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ment Oifice in the general interests of the state, The 'I}umg or
Account * should bear its duc share of establishment chargoes, but should be
exclnded from the Profit and Loss Acoount of the Stores Seotion.™

218, A “Buspense Account " should be opened for the ahove two stocks,
namely, Mobilisation and Repairable Stores, and no percentage should be
shown against thoese two items in the Profit and Loss Account.

213. If this is accepted it brings down the debit due to interost on eapital
to about Rs. 30,200, From tho detailed ealeulation given below, it will be
ohservad that the Mathematical Instrument Office has nearly paid its way
or in other words hns paid Government about 2:6 per cent. for the money

Ha.

Net Debilt an per P. and L. Siatement - . s « 1905818
Legs—]ntorost on capital shewn theroin ' . p . 36,482
Not Debit exclufing interest - BAHLA3G
Not Crodit o por P, and L. Statement . . . . . 9,06,568
Badust—Debit out of the total credit . . . . DHLASG
| Add—Ths vuloe of the Book-keeping machine wromgly isoed i
off a3 & final charge . e s = L0098
Total . 17,530
Capital on—
Ha.
ARl 20 . . . . . - A7
Ist Ootober 1920 . i . . 70T
¢ lia75,0m
8,475,000
1003 17,830
—————— or about 26 par cont.
0.57.030

214. The dshit hae further been roduced by Rs, 2,698 as sinco writing this
roview it has bean datected that the Book-keeping muchine hns been errone-
ously issued to works, instead of to office under head  Plants.”” The actual
coreoctions will be made in the sceounts of the current financial year.

£16. It is very difficult to'retrench. If tho casnal labour be retrenched
it means rovenue will drop still furthor, which would push ap the overhead
chirges shll higher, The only udeful ‘tetrenchment is reduction of stook,
alerical labour, Bupervisors or i otheér words non-earning Unita.  The latter
two cannot be reduced as the office is working on the minimum. Most of
the Btafl in the Mathematical Instrument Office are working at least two
hours daily overtime. Btops have been taken to reduce stock, the minimum
mmount having been indented for from England.

218, The prospects for thie current year are still more gloomy than the one
nnder roview. In the frst 4 months thers was loss of Rs. 32,000, but it is
hopod that the outturas of July und Angust will help in reduging this loss,
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217. The total sales for the month of April of the gurrent financial year
wera only Rs, 20,800 this figure representa the 10 per cent. profit, that js,
the cost price of the stores was Rs. 18,950 and the sals value Rs, 20,800, the
differénce being Bs. 1,850, which hue to pay for interest on capital, which
slone amounts to Ra. 2,004, direct labour shout Ha. 600 and dozen other
potty charges such as, elerical labour, sdjustment charges, loss in transit,
eto.

Szcrioy I1.—REMARRS BY THE Drsecror or CoMMERCOTAL AUDIT.
218. Paragraphs 210 to 213 of the Financial Review—The considerations

urgell in these puragraphs do not sffect the vomparison of the results of the
vear under review with {hose of previous years. Intercst has always been
charged on fhs total eapital locked up in the concern. The Dump nccount
referred to in pazagraph 911 bas already been written down to Rs. 100,

£19. Parﬂ:graEk 15 of the Finanoial Review—1 the fall in demand is
responaible for the drop in profit (as stated in paragraph 206 of the Review)
it is hiard to see how ‘' the revenue will drop still further " if the " casual
labour he retrenched.” Attention is invited in this connection to the increase
of Ra. 8,096 under * Wages and Sulagius,” over the provious year's figures
and to paragraph 222 below,

220. Paragrapk 218 of the Financial Review.—Attention is invited to the
Superintendent’s forecast for the year 1930-31.

821. As against profits of Rs. 12,420 and Rs. 1,608 in the two previous
yeirs, the net financial result of the transactions of the year under review
18 n loss of Re. 21,260,

The amount included in the pro formd sccounts towards the rent of office
buildings is however not Ra. 35,364 as intimated by the Executive Engincer
but only R4, 20,305. The question of the correct figure to te ndopted has
igan. gubmitted to Government for orders. Tt muy be pointed ont, that if
Rs. 35,304 is to be taken as tho rent, the loss during the year wonkd bo in-
creased by Rs. 15,069. On the other hand, n sum of Rs. 600 oo account of
passage contribution which should have been dobited in the previous year's
aocounts hid been debited in this yoar's account, The loss for the year
will, after miking allowance for both these factors, be Ra, 35,700,

The loss is due to the fall in the manufagture and sales, as illustrated by
the talile below, and the matter i dedlt with in thé Pinancial Review prepared
by the Buperintendent, Mbthematical Tustrunent Office -—

(927,26, 100820, 1920-30.

e Ra Tta.
Manuineiure. - a A - » 3.07.018 LI0ETI 3,08, 104
Instromontepald . .. ., . . 5,600,520 B,30,308 4,20,151
Hepalr chargea rosoyered ., . ., 1,54,008 244,048 2,281,510

nl
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222, The summary below of the working results of this and the two pre-
vious years brings out the differences :—

1e27.28 102529, 1020-30,
Pertieulars. Ba, Ha Ra

Cnrirats o hem il i oL sonee aman amess

Oiroes peolt on sales of insbruments . . 60,104 57,720 16,270

Miscellanvous teonipts . - d . d X8 5,670 taiss

Total 360,544 Je2707 370,830

Deduci—Wagea and Genernl Exponaes . 5,008,841 3.50,208 5,01,880

L Net Profit . 1,600 12,420 ¥
Hot Loss . an v 2,250

Tt will thus be seen that ulthough the gross profit on Repairs, manufac-
ture and sale of instruments hus gone down by Ra. 20,649 compared with
Inst year's figurs, the Wages sand Geveral Expenses have gone up by
Ra, 11,591.

The incyeases under " Direot and Indirect charges ' are shiown below :—

102820, 1929.50, Increnso,
Ra. Ra Ra
Wages and Salagies ¢ . . L & 2,060,220 2088410 B 008
Interest on Ospital . ¢ ; . ~ w518 a4, 353 B4
Pensiomary charges . . . . A 1.072 25472 00
cantribution H AR 1,200 1
s (fof 450
Frare),
Aundh fooe—
whﬂ - - w - ® IM IM} m
Othes Ancit anil Accounts Offices , - 500}
PolleChurgs .. '« &+ = s = 1,258 1,820 4
Bunidry Expenses , . " i . ' 22 887 1,034 647

£23. The ospital invested by Government in this concern at the end of
each official year is compared below for three yenrs : —

Toarn, Eas,
’l-m lm " " - ® mlﬂ
Slst March 1029 . w - N 6. 71,208
St Mach 100 ., . ., TS0 (after deducting the low for the
ool ),

It will ba seen that tho capital is thus on the incresse, the incresse during
the year 1929-80 being Rs, 90,801,
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The stores balances for the last three years are given below :—

1037.28, 1028.29, 1920.30.

Slock of Bhares. Ra Ra Ba.
Berviceable Siorom . : . - i 3,67,880 T 4,10,530
Moterind Btoyes . . . v . . 201,072 202,708 2,000,285
Ropabralie Btores . o - . o - B7.700 200 1, 00,573
Dump Bioros =~ . . . . . . 21,218 21,023 100*

Total . 8,070,928 8,20,K28 17,790

* (Reduced under Government of India ordess). Thus even though the Storea
were written down to the sxtant of Ba 20,023, there hows been an increase of He aver
Inst year's halanrs.

224, Tho importance of mtroducing a proper costing system was dealt
with in paragraph 138 of the Appendix to the Appropristion Accounts of
the Contral Government for the year 192529, which stated that “* the only
way of judging at present of the general adequacy of the prices charged for
repair work, eto., & the final result of working for the year, and the Profit
of Re, 12,420 is evidence that prices are fairly correctly ganged. It is belinved
however that a proper costing system would give the Superintendont inoressed
facilities for comtrol." In view of the loss ineurred during the year under
roview and the further loss expected by the Superintendent m the year 1930-31
the question of the ndequacy of the prices charged will no doubt be reviewed
and the question of costing will sssume an additional importance. It is
understood that a system of costing has been deawn up by the Buperinten-
dent, Mathematieal Instrument Office, but it hus not yet been introduced,

and that a few experiments made by the Superintendent were not found to
be satisfactory,
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‘Heeriow L—Revangs py vur Dineeron oy Cosumnetit, Aol ox THY
©Broge Aocdusts o s PHOTO LITHO OFFICE axo tee MAP
RECORID AND IS5UE OFFKE or iz Sunvey or Ixpia Derarraesy

ON THE ACOUTETS OF THE TEAR 192530,

228, Tha wald for the commercinliaation of the secounts having been
dropped it was dovidid that the local audit of the Storos snd other existing
povounts with affect from the yesr 1929-30 be tranaferred to the Commer-
oial Audit Branch. This Branch was given the right to recommend in its
mudit reports any improvemeants m seconnting and conteol over cush or Stores
which niay be considersd desirable. The first andit of these conosrns’ acoounts
wus conductod for the year 1929-30 and reports suggesting minor mprove-
ments, oto., wora ssund.

£28. The Officer-in-charge of the Photo Litho Office has, at the instance
ol andit, agreed to draw up, from the yoar 1931-32 onwards, for inclusion
in this Appendiz, & store sccount showing for the whole year the total value
of ipits aned fssues of storss working from the opening to the olosing balanes,
It Hua suggestod that such an account niight be prepared with efloct
from the vear TOI0-31.

230. The preparation of a similar sccount in values, in the casa of the
maps in the Map Record and Leue Office, will, it is hell, involve additional
labour und exponditura which s conmidered unnocessary. The suggestion
made i sudit that the sccounts should in that cuse, be prepared, showing
the number of maps withoot their value will be brought into fores from the
year [950-51. Owing to the Ledgors not having besn maintamed for the full
ptiriod it his not been possible th cotnpils & statement for the year 1929-30.

GENHRAL REMARKS INTRODUCTORY TO THE ACCOUNTS OF
THE FARMS AND CREAMERY.

By mug Dmigoros or Cosmimnoral Aonrr,

231, Bangalore, Wellington und Karnul Farms and Anand Creamery form
s group of grari-commerical ponosens under the control of the Imperidl Duiry
Expert; their primary function » research sod education IILJ.’ they. were
aoquirel, and are warketl by the Govetnment of India for the purposs of
providng facilities for wduoation and resensch in eonnortion with the el
allicd and inyportant E:ulllmu of animal husbandry and daieying. Al of
thimmo fonr inajtutions have s specific part in the avatem of edupation, diploma
and post-gruduate, given by the Imporial Agricultural Departmant,  Students
are trained ot these four cantres, and vach centro gives the partioular class
of teaching and experionce for which it is particolarly fitted and for which
purposs it is muintesined.  Each institution does wee, however, market-
whle products, ind the eomuercinl side hat Beess developed ue u support to
tlin mlurational sido so that the best posible use may be nude of revenps
'pm&uniﬁ;m anid the final vost of education sud resenrch may he as low
ns possible. Tho Aeconnte of the Farme and the Creamery aro divided into
two smtions *' Eduoation and Research "' amd ** Commureial ™ notivition to
exhibit on the one hand the cost 10 Government of the tmining of students
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and of ressaroh into problems of animal Hushandey, and on the other of the
trading in the produce of the Farms and Cremmery. This division of socounts
vannot isolate the effects of experiments on the commorical notivities of the
farm, for not infroquently experiments tend to incspacitate permanently or
temporarily the best stock from fonctioning in & mammer most profitable to
the commercial side.

232, Tho reviews in this section deal with these institutions as entirely
soparate commercial units. The Dairy Expert claims that as these imstito-
tions form part of one educational and research scheme they ahould be Jodged
iy the combined results, Further, the financial results of farms are very
lirgaly fiocted by climatic conditions which vary from year to year, and by
outbreaks of epizootic disesses which in some years may be prevalent, and
in others non-oxistent, and it is therefore necessary to study results not of
one yoar, but over u series of years. In defarence fo this view the group
rustlts of these institutions for the past three years are given below :—

Yrar, Coet of Bduoation Commercial sotivitis,
stnd Bosenrcl. Profit or Loss [(—)
[ 18 ita.
odran - . . . . 1,360,310 T2
wess . . v U hge 105,060 30,280
10330 . . i . . i 177304 s
Total M 4,770,566 54,4000

The average yearly profit for the three years on the commercinl side is
Iis. 20,467 and the result may be regarded as satisfactory.

233. It may be mentioned thet in the commercial accounta of Govern-
ment Farms indirect charges such us Audit fees, Direction charges, Intarest,
eto., have not beon included. These are given in a footnote to the accounts
and the final results inclusive of these charges can be worked out if desired.
The decigion not to include these charges was taken by the Government of
India and soquiesced i hy the Auditor General for special rensons (wmong
them those mentioned in pamgraph 251) affecting Government Furms,

234. In dealing with the accounts of these institutions certain questions
of goneral interest fo the tax-payer were put to the authorities responsible
for the control of these farms, and it might save the time of the Committen
if the results of the enquiries were recorded bere. It may be stated that
thee reasons given are the explanations of administrative authoritivs and not
of the Commercial Audit Branch, but thet the lutter has'no desire to impuyn
thewm. '

~ To the question why milk production sannot be restricted to the demand
and the availsble market the reply was that this is impossible becanse of the
; in the yield of the cow, ber periods of calving, and of the avail-
able markat. Yield is affected by weather ponditions and the heulth of the
snimals ; demand is affectod by the health of the buying publie. Supply
and demand m milk = diffioult to reconcile in any part of the warlil, the
usual policy followed by milk producers of supplementing their own supply
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by ontsidn purchase oannow safuly be followed by Government farms because
of poesible contamination of outside sources.

It was suggested that money might be made by the sale to the public of
the improved younyg stotk which it is the Farms' business to producs, The
difficulty here urged 1 that thers is no market yot in which mo’ymm:gltouk
will fotoh weonomiio prices because of the lack of appreciation of the silvan.
tages of improved stock. To create this appreciation is one of the functions
of the whole organisation,

It will be noticed in the reviews of the Bangalore and Wellington Forms
that selling prices were reduced to rates which do not cover the cost of pro-
duotion and of dolivery, These reductions were made in sympathy with a
fall in prices of ilairy prodiron all over the world, and were imperative in order
to retain the existing custom.

It is noticeabls that Farm milk cannot be used for the production of butter
at competitive prices. The reason is that the daines produce cows' milk
which vontains 4 to 44 per cont. of fat against the 73 to 8 per cent. of fat in
buffaloes milk. Hedos it is impessible for butter made from cows’ milk to
goll at vompetitive prices in the open mafket.  Further, milk prodiced on
Governmont, farms expondive stock must be more expensive than that
produced by animals grazing on common lands where there are no lshour or
overhead charges.

The essential reason for Government Farms not yielding greator profits
is that the commercial activities are always influenced by requirements in
connection with the primary purpose of education and resesrch. Tf it wers
to bo laid down that these institutions must pay their way even on the com-

morcial side all research, exporimental and educational work would have to
iense.,

GENERAL REMARKS INTRODUCTORY TO THE ACCOUNTS AND
REVIEWS OF THE FARMS AND CREAMERY.

By mae lwrerisn Damy Exeesr.

235, fFeneral—1 concur with the foregoing general introductory remarks
of the Direotor of Commeroial Andit.

236. Tho results of the commervial side of the working of the three farms
and ‘Anand Creamary show an inerease in profit earned of some Rs. 180 over
the profits of the previous year and this in view of the stute of trads and
genorsl fall in selling prices of all kinds of farm produce during the year muat
bo regarded as satisfactory. The indications at the time of writing are that
& further improvemont may be looked for in the ourrent year's trading.

237. A review of the novounts or finance of these furms and the éreamery
in not the place in which the educational and ecientific work done ean b
dealt: with, but it may be mentioned that this has been extended sud in.
creased in the year under roview without curtailing the profite of the commer-
vinl side of their activities.

238. Tho aim of this officeas the sdministrative authority responsible, is
to maintain and work she farms and the cresmery in the highest possiblo
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state of efficiency as educational and ressarch institutions snd whilst main-
talning this standard to see that everything possible is done to encourage
commeareial revenues and keep down expenditure.

239, The following reports on the working of the farms and creamery

from the trading accounts point of view gives details of the financin] position
ot esch of these institutions ;—

IMPERIAL INSTITUTE OF ANIMAL HUSBANDRY AND DAIRYING,
WELLINGTON,

Brrrioy L—Fixaxaal REviEw BY THR SUPRRINTENDENT OF THE ACUCOUNTH
OF THE YEAER 1929-30,

240, The trading of the year shows & net loss of Rs. 14,700 against o loas of
TRa. 19,150 during 1928-29 and a profit of Rs. 7,827 during 1027-28. The Joes
in chiofly due to the attacks of Foot and Mouth disease in 1928 and again in
1926,  Although the immediate effect of this outbreak resulting in heavy
ensnalties was fully reflected in the accounts of the preeeding year the after
vffeots of the dissase continued to be responsible for the following resulta during:
the year under review also—

1. Decrease in the average daily yield of the cows from 13:66 Iba. in
1927-28 to 12:6 Ibs. in 1928-29, and 10-74 Ibs. during the year
nnder review.

9. Casnalties and condemnations.

3. Increase in expenditure under Grain and Fodder.

241, The following other couses also have contributed to the loss in the
working of the Farm.—

L Ingreass in expenditure under Repuirs to buildings, Salaries and
Miscellansous expenses.

2. Increass in the cost of production of milk due to decrease in the yield
of cows coupled with a redurtion in selling prices, '

242, The loss in milk yield is apparout from the following figures :—
420,30, 148520, 162728,

Kojofanimabsmibed . .« . . . . 1AM 17,118 17,168
Milk yiold in {ba. . = = " g i . I 57,2040 LARTI0 2,504,532
BN porchoses in e . - . . A . 7,877} bR 20,540 |
Avernge yield per snimal, . - - . . o34 12 1508
Total beed = . . . - d - 3 . 25,57 22700 27,068
Toreentage of aotmals dry 1o the total heed . v ) =5 20

The decrease in the yield was noticeable especinlly in the lirst six moniha
of the year, when the quantity yielded was 52,469 [ba: less than the yield for the
corresponiding peritd of the previous year amounting to s loss of Re. 5,000,

£48. The loss arising from casualties during the year under review was
Rs, 2,320 ngninst R, 10,485 in 1028-20, and Rs. 2,700 during 1927-28. The
total not loss dhe to casualties, gondemnations und  valuntions during thess
three years wore Ha, 7,500, Re. 15,263 and Rs, 3,178 respectively.
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244. (2) The increase under Grain and Fodder is sttributable to feed and
upkeep of extra animals during the year and slso to issue of extra special
rations for hringing up the condition of the herd affected by the diseass, The
eattle are however slowly recovering from the severo effecta of the recent out-
hreaks of diseass and s there has been a considerable drop in the cost of feed-
ing stufls a further improvement in the finsucial position is looked for in the
current year's working.

(b) Fencing extra lands taken up and re-roofing, overhauling. efe., of
Fodder Shed are responsible for inerease under repairs to buildings.

(¢} The increase under salaries and allowances is due to extra temporary
establishment employed for cultivating more lands taken up and the incre-
ments to staff.

() The increase under miscellaneous expenses is an account of the inelusion
of chirgea for Printing, Stationery and supply of Forms, not charged for in
Previous years,

245. The loss on the working of this Farm has been ealeulsted only afier

9 per cent, of the expenditure on the feed nnd keep, ete,, to
Education and Research, and without taking into consideration the following

Hhare to
Total, Share to Eduontlon.  Commarcinl
artivition
RBa  Peromi, e, For ceni. Ra,
Loayn and prnsiomary charges . 1,658 20 b1 1] B3]
Bhare of direction charges & . LLH e Ll &0 30
Andit foe & . . 0 20 1m -4 4500
Intorest chorges . % . 14,104 ] TRE8 1] 7008

17,4852 7.0 D33
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247. The following Herd and Milk Statisti ica‘are of intorest 1—
' 102930, 192820, 1097-25.
Clowing mock of milking herd on Itst March g [ kL
Hin of vows milked during the perlod 1744 17,118 17168
Nodewwwdey . . . 7,050 B84 0.888
Yinld of milk during the your in Ibs 187,200 10,710 3 94 5322
A ty nvallable for sale Inelod
'&?.E',mh..“”“ 5! :nill'. in Ih-.w : ! fm 246,108 2481258 24210503
Average yiekd per snimal . i 10T 124 13-64
Quiantity sold In Ibs. : : £,90,505.4 44700 2.27.001-13
Tssuen to Crimm snd Batter in The | 821 13,863 12,684
The variations in the milking herd were as follows :—
‘Bale of cattls . = - 20
Deaths . . £ .
1
Total vaonoois wern filled up by purchass | » 1]
Tranalers from gther larms - - - [}
o

The number of young stock teanderred 1o Adult stock during the yeas "
whA - " = . - . " . i . .

248, The following figures will show the steady increase in the sales of Dairy
Produce, nte., during the last fow years :—

Dairy Priduce Sales. 10:29- 16530, Vikh- 182, 16887, 1R,
Lk e, Lis T, Libss, FLe

Milk 2,30, 565 40,528 241280 40,071 227008 47071
Batter 19,456 8. 18,170 28,086 1204 s
Urnadm &in 108 TS 1074 LT I i
Cheess *. . #a 146 5 (1] ol we
| Bastter Milk 2613 il 1314 k- 1'33_ g
Separated Milk 104 ] 3n $ 145 u
70,073 74T 71,187

Aliscellanasis Racer pla—
Fotato saler 2 3,042 1,568 b RE
Uthar rosnijpia L.s01 2AGRS 510
5,748 L3 N3

In spite of the increased sales of Ra.

5,635 Ibs. milk and 107 Ibs. butter

dirring the year under report, the sale proceeds will be found decreased owing
to reduction in the selling rates sanctioned by Government from st November,

1928,
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240. Balamoe Sheet : Property and Assets,

1. Lands.—The expenditure for clearing and excavation of land during
the year amounted to Ra, 2050 which was eapitalised under im-
provements as usual.

2. Buildings,—The additions made during the year amounted to
Ra, 3,500 as detailed below :—

a
Addition to milk meaniing room - - : . . - =
Additton to New Moda| Cattle Shed | . . . N I
Adilition to eall shed . i I i A £ i . . .7 )
Water tank - . ‘ : i i ] - . ' i L1t

Dralns . . : . - . ' . . : : o
Depreciution has been written off on buildings und plant und machinery at
rates approved of by Government.

850. Live Stock.—The live stock wae valued on 21st March 1930 by the
Director of Agricultural Research Institute, Puss, and his valuation hes been
adopted. The following additions were made t4 the herd during the yeur :—

16 Hariana Cows at an average of Ra. 482 each.
6 Croes bred cowd at an average cost of Rs. 3158 each.
1 Billy Goat at an average cost of Ha, 7.

The following 15 the summary of the live stock carried in the Balanve
Bheet :—

Ra.
18 eows pure bred | . . . - ; . - . H,FE0
GToowsballbred . . . . . . o _ . sty
B6 Youug Stock temale ‘ . : - - ! < 0o
18 Young stock mals . a . - - A - . ‘ l.m
B Bulla . . N N 1 3 5 . . - - 4,178
Terkal milking herd . BLBS8T
t Cattle,

15 bullocks i = i i 1 i A z F FENE 1)
2 horees . - : : ‘ i : i . PR ()
| Goat | Other jlom) , ' . ‘ - : " . ' 7
172 Grasd Total . 54,808

—_—

851 The Bluo gum trees at the Plantation and on Farm landshave not
leen appreciated this year as they have not sufficiently matured, and they
stand practically at the same valuation as on 81st March 1529,

252, Cupital and Liobilities.—In this section of the Belunce Shect, there
are no items calling for cemarks,
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255, Store Accounts for the Animals belonging to the Imperial Institate of
Animal Husbandry and Dairying, Wellington for 1929-30.

Blappwment | —Balauese.

He & T
To Halance oo Ieg April 1220, ! - | p e SLI2E 00
Add—Raoelpta (Hlatommt 1) . . v SPTE AN i MAM 4 0

68,555 4
Dedwct—Tssuen (Statomest 111) . . . . . . 194 4 O

i O 0

Statément 11— Boeciphs.

By Cash Purchase . . . i : « TB 4 0
o Tranwfer from Other Farms . . . ‘ i 152 0 6
w Ineresse ln valoe through revalmation . ‘ ' . 4F0 0 0

Btatemast 11— Lesties,

Tis Bales (Valoe of Animals condoumed sadnold) .« 6313 0 0
ST s e M e e a e e A3 M 8
» Docreaze due b0 Revaluation 1 3 . 3 . 0630 0 0
o Elimination of Froctivos of & Rupee . F : 4 06 8

medl 4 0

Name of the Agency employed for the Veri-
ficatien and Revalustion.

W. H. HARRISON, D.8e.,
Officiating Dircetor, Imperial Institute of Agricultural Research, Pusa.
C. L. F. NAIDU,
Accountant.

E. G. WHITTICE,
Euperintendent, Imperial Instituie of Animal Husbandry and Dairving.
. Wellington.

A. BENGABWAMI IYER,
Assistant Director of Commerical Audit, Madras Circle.
13
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IMPERIAL INSTITUTE OF ANTMAL HUSBANDRY AND DAIRYING,
BANGATLORE.

Becriox ) — Fixaxciar Review ny TRE SUTERINTENDENT OX THE ACCOUNTS
oF TOE yYEAR 1930-30,

958, Tle working of the yrar showed a neét loss of Ra, 12,765 under Com-
mercinl setivities as against a loss of Rs, 8,567 in 1928-20. This ia due to
various factors, f,6,—

(1) Decrease in valustion of livestock st end of year and loss due to
condemnation und deaths of cattle.

(2) Reduction in the selling prices of milk which had its. full effoot
during the whole year.

(3) The yesr under review being s rest yeas for eoconnutb trees the
receipts for the periol under miscellineons income were less than

previous yeur by Rs. 4,500 which ia the normal amount realised
when the trees are loased.

257. The quantity of milk available for dispossl during the year wis
28 070 [ha, more thun that of 102820 and 75,633 Iha. over thet of 1027-28.
Of the inerease over 1928-29, 13,136 by, went to incresss the asles in milk and
23 947 Iha, went to inorease the issue for separation. The sule of dairy milk ns
wtich i more eeonomicsl than its conversion and the increase in the quantity
of milk eonverted also sccounts to some extent for the incresse in the loss of the
wear. More separated milk was actually fed to calves. Thie extra quuntity
was fod during the montha of December 1929 to Maroh 1930 when surplus
was heing prodooed and for which there was no sale, During the previous 8
months mille was being purchased for feeding the calves in arder to meet the
damands tor dairy milk.  The number of animaly milked daily snd the average
yield per animal are the important Inctors in meeting the demand for milk and
the following figures are of interest in this conmection :—

Coes,
(LIRS IR, 198728, IB26.-2T,
Kol Ka HNo. L8

strrngth of milking berd at close of yoar 154 (it 138 1o
Number of amimab milled duing the

yrar . a - . . . BiERE ) 88,243 s2014 35,525

Milk yield for the your . = . 28T 490,143 23,008 445,481

Average yield per animal perday . jae 133 132 1

258. The quantity of milk available for sale, the qg;mtity gold, and the
quantitics issued for conversion ure given in the table below :(—

12030, 103520,
= )

Mt qﬂl:llﬁlj' avaitabls for sale - . " - m.?ﬂl 463,927
Quuntity sold - . : ‘ - . . = 303,274 a0, 40
Vireendage sold to that available formale . & T30 TG
T b0 exeani and butior . o e SO 124,269 101,082
Torowpiage to that avajableformbe . . & F o 21-TR%,
Liwtits bo ehors mannlactime - - - " I"'rum m

Ferowibage (o that avalloble for sale

-

20 260%
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As the gim of the duiry is to dispose of whole milk if pessible, after due.
reganl is given to the fact that calves requirs & cortain quantity of fresh cr
separated milk, the inercase in quuntity of milk copverted into orenm, eto,,
was due ta the incroased quantity of milk roceived from the herd in the Ly
4 months, without any outlet for its sale. In consequence for those mantha
(Deenmber to March) 23,000 [ha, of separated milk surplus to the ration

i ts of onlves were vither fed to stock, sold, or wasted, although the
avirage monthly number of milk fed calves had risen from 57 in the half
of 1928-29 to G5 for the whole year 1929-30,

259. The following are details of the condeomnations and casualties :—

Conddonmations aod sales, Denths,
Ko, Valoe, No.  Value
Fe
Cow . . . . . il T8 B LC
By flalisem - < v ‘ 1 a50
Cnitle young rlock and adlvee—
Mike . m2 1580 Tusluding 51 B a0
: young snimals of no
k valoe,
Fomalo o .« o T 10 an 180
Pallaly young stock—
Taills . . . 1 - *e ¥
Fomule . 1 a0 & 1
Cow bulls 1 150 | Ayraliim 100
Fuftalo bulls. . | &0 s wi
Taillocks . W s 3 ki » 150
Piomles . . . . 5 Ve 1 30
1,574 250

The sales of cattle invariably resnlted in heavy Josses but this i due to

unprofitable animals sold bring cast for faults such ns physical deformity, blind
teats, old age, ete.

260. The total ﬁxpend:'r_l?ma for the year nndor review i almost the same
as that of the preceding year, but is Rs. 9,665 over that for the year 1927-28,
Tho expenditure under feed and upkeep of cattls whiel is the principal itens,
lins incrensed to the extent of Rs, 5,327 over that of 1928-28 and Rs. 10,702
aver that of the year 1027-28. Tt is explained that the increase in the number
of livestock earried durlr;qi the greater portion of the year under report was
responaible for the inoreas expenditure under this head. The merease undor
aulnriss of officers was due to the payment of arrears to the Superintendent on.
account of the revision of his pay with retrospective effect,

The decrease under Establishmint salaries is due to the transfer of senior
incumbenta to other offives whose places are now occupied by juniors in the
early stages of time scales of pay.

The decrease under repairs and ﬂapreciuﬁﬁ‘.l!! of buildings i due to 1he foct

that in 1928-29, some special items of expenditure were inolided under this
head.
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The depreciation on Plant and Machinery also shows a decrease due to the
fact that the values of some items of Plant and Machinery had been completely
written off the books in the lest year. -

. 261 The loss of Rs. 12,766 does not take into account the following
charges :(—

Total Ressarch, mativitbm.
Rs.  Percent. Ba  Tereemt Ba
Audit fee s o Tsomarn 1,000 a0 20 Bl 800
Direotion charges . ; . ; 1,800 b 300 Gy Lo

Lenwve and penslooary charges—

Officer | " g ] 207 1] 1,516 4 Lo1
Esiabliskmerd ~ . . . L300 il S i 20
Lnterest . . 1 : ¥ 22,091 Al f.ale ] 197
29,054 11,038 15,046

262. Allowanice hos however heen mude for these charges in working out
the ull-in-costs of the dairy products. The following table compiled by the
Director of Commercial Audit shows the cost and sellmg prices for the current
and previous years ;—

197826, 1029.30.
Belling prioe,  Cost per b, Cosy price.,  Selling price,
B o rn Ba anrm Ba. . © Ra & =
oz 19 0 2 &0 Form milk incluling delivery b3 73 0 il
chares.

18 23 113 28 Botter imcluding  delivery 20 06 1 714
charges.

112 @ 20 67 Crewm  melwiding.  delirery 213105 1 o
chorgrs

sud cont of augs.

R T 3 &5 B0 Cheomn 37T be 1 4 »b

The inerease i production cost of milk is due mainly to the increase under
the heads “ feod and keep of esttle " and "' condemnations and casunliies of
cattle,”” Owing to more {avourable contraota for fovd stulls for cattle since
April 1930 there is every indication of s decrease in the production rate for
mlk s year. - |

The cout of cream has increased due to the increase in cost of milk and
poorer outturn of cream, which again is due to the larger quantity of cown’
milk separated when'it was surplas. . I

The butter cost had als increased due to the increase in cost of oream and
also duoe to poorer ofiiturn ducing the year.  During the year also the quantity
of butter and erenm purchased {rom othed sources at favourmble prices was less
and this also contributed towards {he increase in the average cost, -

1 High cost of milk gnd the poorer outtum resulted in an increase in the eost

Eh&ﬂl.

Chioess is munufactured only for instructional purposes,
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283. The following mille and herd statistics are of interest ;—

. Year enifine Alat Maseh  Year ending 31ob March
1930, 1900,

(owe  Dufaloea  Cows,  Buflalees

Cleming steck of milking hend . - 154 4 163 9
Number of soimab wilked during the T, k3 1003 S T B B+
yeer .
Yiekd of milk during the year Tha . B,10,774 20,041 4,090,123 o200
Average yield per apinml per day . - 15% JER 15 115
Festsen to foron slock . . - - A8.071 - 05,074 T
Loss in handfing, . . . B.a08- 10 v BASYG !
mdhhhﬂmmun 1-43 wa I8 e
tolal opening balines reortpls and
Quantity available for sale—
" M il el A - 5 i~ LR 1 < 4,090,847
Quuntitysald . . o . 5 3.00.576 & 3.5, 140
Issue to orenm, butter aud cheeso | e 135663 - L1002

26%. The statistics relating to cows and milk production and asles have
been dealt with in the preceding paragraphs. The average yield of cows has
decreased to some extent ss compared with the preceding year. A larper
number of dry cows during the year in¢rcased the unproductive expenditure
on account of their feed and keep. Although the average yield of Buffuloes
inoreased by 81 Ibs. per animal per day over that of the preceding year, the
total gquantity of outturn was only 7015 Ibs. more than the preceding year
because the number of Buffalo s is small. Hence, the financial effect of the
increase in the yield of Buffaloes was not perceptible.

285. The following is a review of the Balance sheet, property and assois_

The additions of Rs. 1,319-15 represent mainly further expenditure on the
eattle shed which was partly completed in the previous year and the cost of
electrie installation in the new quarters for the supervisor. The increase
under plant and machinery is chiefly due to the purchase of a new milk cart,
clectric pumping set, Milwaukee Bottle Filler and Capper and & 26 gallon
cheddar cheese vat. Depreciation has been written off at mates approved by
the Government of India.

The livestook was verified and valued on 19th March 1930 by the Director
of the Imperial Institute of Agricultural Research, Pusa, who is the adminis-
trative head of the Institute. There was n net increase of 13 cows to the milk-
ing herd.

288. Sundry debtors.—A sum of Bs. 47-10 was written off under the sanction
conveyed by the Government of Indin. The Book debits shown here have all
been recovered subsequently except three items amounting to Rs. 26.0-3 of
which Rs. 15 is due from a student and is outstanding since December 1028,
A credit balance of Rs, 5-5-2 is being carried forward in the necount with the
Controller of Military Accounts, Madras District. Thia represents the total
of sundry balances as a resuli of rounding off.

287. Liabilities.—Unredesmed coupons with customers Rse, 1,001.0-3
the amount represents the balance of coupons with the customers
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swaiting redemption. Included in this fgure is an amount of Rs, §9-12-6
representing the value of coupons issued prior to 1st January 1927 and are thus
over three years old now. At t there is no limit of time within which
coupon can be presented. At the recent audit it was pointed out for consillera-
tion whether a period cannot be fixed up to whick the coupons may be held to
be current, say three years or any less period. 1f this is done, it will facilitate
the closing apd reconcilintion of the coupen accounts, Out of the increase in
the papital during the year, .e., Rs. 14,301 was due to the purchase of live
stock.

Becrion 1L —Rewaers 5y Ton Digecror oF CossERctAl, AUDIT.

268, It was noticed that o share of travelling ellowance and other allowances
inocurred entirely on scconunt of educational activities had in some cases been
debited to the commercial activities. Receipts and expenditure relating
golely to one class of activity should be correctly classified as pertaining to that
class and nccounted for acpordingly.

280, The sales of adult stocks in certain cases during the year realized prices
far below the book values and the point has been specially brought to the
notice of the authorities concerned for consideration whother the present
nnnual valuations of livestock by the Director of Agricultural Institute, Pusa
are not generally above market rates,
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278. Btores sccount for the animals belonging to the Tmperial Dairy Institute,
Bangalore for 1929-30,

Stolement [— Balasess,
He A m
Balanos on Tae Apel] 1020 i i g 3 - o ThA0E O 0
Recedpin {Btatement 1) oW w e w < o ERSTRASS D
Total , LOBEIL 15 0
Tsnuea {Statement T11) . : . o o « D43 15 o
Talanoe on 3ist Morch 1030 i > 5 - « BOTIA B0
Statement [].— Receipls,
To eash purchase ¥ . - - ’ . o 00 160 0
To betvsess Iny wiloe Lhrough revalustion | - : s LLA1E- OO
Totsl . MIWEIE 0
Statemen] IIT.—Tswra.
By snlis | . . . .. - H " ; « 10876 0 0
By desihs - ! . : - ' - . - 4500 0 O
By dectedss in valoe throngh revalustiog | - L . BTN 0
Toital « 18430 15 0

Name of ageney emploved for vorifleation and revaluniion -——
The Director, Imperial Institato of Agrienltoral Bosearch, Puss.

A. D, MANTOEAVELT,
Accountant.
A. LAMB, Superintendent,
Imperial Institute of Animal Husbandry and Dairying,
Bangalore,

A. RENGASWAMI TYER,

Assistant Director of Commercinl Audit,
Madras,

IMPERIAL CATTLE BREEDING FARM, KARNAL.

‘Brortox L—Fixasoiar Biview sy Tar SUPHRINTEXDENT 0¥ THE ACCOURTS
OF THE YRan 1028-30,

274. The accounts maintained on the farm continue to be kept largely on
the commercial system followed by the Military Dairy Farms prior to the
taking over of the farm by this Depurtment,  The Ggures appearing in the books
of the farm have boen duly reconeiled with those appearing in the books of the
Pay and Accounts Officer, Survey of India, Cileuttu.

276. The uctivities of the farm are two-fold, wiz., (1) Cattle Breading and
Dairying and (2) Cultivation. Al putivities relating to Cattle Breeding and
Dairying are ** Educational and Research,” while those relating to cultivation
are wholly vommercial,  Inthe compilation of the accounts of the two aptivities,
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actual expenses have been shown under the corresponding heads of nctivities,
and other expenses which canmot be directly allocated have been distributed
generally in the proportion of ' Feed " charges of the two branches,

278. The gross end net profits relating to the commercial gide (Cultivation)
for the year 1929-30 compare with those for 1928-29, as shown below :—

Foreentage
100, 102840, of
chivezen s,
R, i N
Cross Profit . . - ‘ ‘ | . ¥ 6,20 TT A0 1]
Mot Profit . ' " . ’ ' ' ' EER T S dn2 I7

Thie small decrease both under gross and net profits in 1928-30 as compared
with the figures for 1928-29, is attributable to a rise in direct charges, which
although compensated by & rise in gales, is further supplemented by a small
fall in the value of standing crops on 31st March 1930, It mny however be
sidded that zs ecmpured with the results for the year 1927-28 the increese Loth
under gross and net profits during the year under roport, is npprecinble.

The percentuge of total indirect charges on gross profit on the eultivation
side for 1929-30 was 42 against 33 in 1928-29,

277. Bales of grain and fodder during 192€-30 and 1928-20 and the value
of standing erops at the end of each year were as below =—

1620. 30, IR 26

Bs. 118
Sales L - 5 s ; : : . a2 428 44 571
Value of standing erops . ' ’ . ‘ 47125 0,350

Tho incresse on the apggregate onder these heads during 1928-30 a8 com-
pared with 1928-29 is dne to a hetter outtnm of crops in 1529-20.

278. Grain and fodder produced hy the cultivetion side nnd milk yielded
by the Dairy are both used for feeding cattle whether draught or dairy cattle.
Credit has been afforded in the Departmental Trading und Profit and Less
socount to the respective sides for the totsl of these commodities supplied
for feed purposes and the sctual consumption has been charged off against the
activities cancerned.  The eredits and debits to the respective sides during the
years 1929-30 and 1928-20 in eonnection with feed of cattle ure sot aut in the
following table :—

T, 100, 34,
. Education | Eduoation |
Commervial. = and Commorelal. anil
Tesrnrale Remonrel.
Creditn | Eooeipts Ba, JLEN Ba, Tea,
Grain snd Fodder - ¢ . .. AT i 84,040 .
mttﬂ. - . - - w " am iﬁm "y lml
Tolsl . AT L, T45 G0 16,551
Dehits (Comumption). :
Grnin anil Fodder . . - . 15,010 Lt 11,655 2,008
S b8« v 4 o s s e s . 1BA51

Teoral . 13010 #4104 11555 88,540
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279. The ratio of the feed on the dairy side to foed on the cultivation side
during 1920-30 romuined approximatély the same as in 1928-29, vz, 6: 1,
The cost of feeding under Cattle Breeding and Dairving during 1929-30 was
Ra. 84,199 as against Rs, 68,546 in 1928-20, The substantisl increase in the
cost of feeding was mainly due to (—

(1) Ineresss in the number of animals.

(2) Want of grazing grass due to shortage of rains. The animals had to
bo stall fed.
(3) Dutbreak of Foot and Mouth disense which nocensitated the issue of
rations at 4 scale higher than the normul,
(1) Paying higher rates for contracted purchases of grains although the
- market Tates were lower in somie cases.
280. The matio of * feed ™ charges relerred to in paragraph 275 above was
10 - 1 approximaiely during 1929-30 a8 against 9 : 1 approximately in 1928-29 ;
the wourking out of this mtio is given below :—

Cattle Breeding and Dairying. Cultiva-

- R ed U

On 31t March 1920 10 am 16s 6 18 1 3
OnSist March 1030 ., . 205 21 |25 1o 20 i 3
Total - b {ih] i bt 17 3683 : a
R . O 1 3., m
765 5

281. The solling ratea of the diiry produce during the year 1929-30 were as

follows :—
Milk from Ry, 0-1-0 to R, 0-1-8 per b,
Butter from Rs. 0-14-0 to Rs. 1-6-0 per Ib.
Cream at R, 1:0-0 per Ib,
Ghes at Rs, 0-14-0 per Ib.
Separated milk at Rs. 0:0-6 per Ib,
Cheese from Ra. 1-4-0 to Rs, 1-8.0 per Ib,

282. During the year ended S1st March 1930 the total yield of milk from
cowa and buffalo s amounted to 4,853,007 th.  The averago yield per cow per day
wis i 1b. 13 o ; while that per buffalo was 10/1b, 14 ox. The percentage of
#alos of fresh milk to the total yield wus about 10. 16 s roalised that the saly
of frsah milk is the most profitable method of disposing of the products of the
duiry, but repeated endoavours to find & mirket for the salo of fresh mille as
stk at the sale rate sanctioned by Government, wz, Rs, 0-1-0 pir Ib. have
bronght no results. The yueation of proposing to Government a reduoed sale
rate, of the frexh milk, surplus to the exigencies of Education and Rosearoh,
thiring tho next years, viz., 1931-32, is boing gone into, The substantial portion
0f the total yield of milk is separated not for cream maling, but for exigencies of
Research and Eduestion.
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The ratio of milk to cresm romained unchangsd at about 11 1.

283, Bules of surplus and condenmed anituals during the two years 1920-30
and 1928-29 were as follows -—

Year endod Alst March
1030, 102w,
Copdomned.  Burplm.  Condemmwd.  Surploa
Ra, Hs H= Ha,
Bookvalue . . . . 527 2,060 10,154 5,55
Value jealived . . . L . 1,658 2.0 L8 1,185
Diffcrones boing profit o loey (—), . — &, + 67 — 7,550 +4.017

Baraxce Bunrr.

284. Buildings.—The value of the buildings on 18t April 1929 was Ry, 96,298,
Additions during the year 1028-30 amounted to Re. 13,203 ; and depreciation
written off the asset account amounting to Rs. 1,157 has been credited fo the
asset account and charged to the profit and loss account.

o Plant and Mockinery—The value of Plant and Machinery on Ist
April, 1929 was Rs-50.553. The following items were sdded —

(1) Emotion of Oattle-woighing bridgn . i - ‘ 163
(2) HA Climazx Chaffcotter 3 . .- - g i 1402
(8) L H.3 Horse sloe mowes bullock desughy . - ’ 3
(4) Water supply with overhond tzuk . ; 2 - i #0148
{5} Btcam Engine with 16 O Motor complute . . 3 i 4064
(6] Marshall's thrssher with straw bradg sltachmant comploie R28)
(7) * Rushion ™ Tractor oomspleie with sorssuhs ., ., | 7.1

Totsl . . 30,200

-The total depreciation for the yesr amaunted to Bs. 5,055 and the amount
written off the assel account on wecount of Plant und Machinory condemped
during the year was Rs 993, The balunce value of Vlunt and Machinery on the
furm on 31st March 1930 tharefore emounted to Re 74,705,

286. Livestoek—The value of Livestock on the form on the st April, 1929
wos Ha. 62,641, Purchases doring the year 1929-30 wmaunted to Ra. 7,146
Beven eows valued at Re, 1,900, three young animals and 86 calves valued at
Rs, 380, 15 sheep and gont valued st Ra. D1 died of natural causes, One
bullock valued st Ra. 50, and one call were destroved, the formir for * Hoven
snd the later ‘for broken leg. The total loss dne to essualties smounted to
Rs. 2,590, pales of condemned livestock worth Re. 7,027 realised Ra, 1,559,
resulting in a loss of Rs. 5,968, while the sales of breeding stock worth Ra 2 080
reatized e 2,607 giving a yrofit of Rs, 527, The livestock were revalusd to-
wards the end of Jannnry 1930, by the Officisting Director, Imperial Tnstitute
of Agrieultural Reseurch, Fuosa, and this revalustion revulted in a mot Apprecia-
tion of Re. 7,673 in vespect of Dairy Cattle and u deprociation of Rs. 1,709 in
respect of draught cattle,
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287, Sundry Stores.—The details of the closmg stock on 316t March, 1930,
relating to (u) Cattle Breeding and {b) Cultivation were as below 1—

Cattle Breed.
Particulars. Total, tng wadd Culbiviston.
Dalrying.
Rs i Bla.
Cramand Poddir . . . . .° 12,587 - 14,557
Dairy Produes . . . . N H 2,544 2,544 e
Tom Balote. = 0 » e = 2,76 2,173 5
Cultivation Stores . . . . . 288 A 248
Mison [|nmmous . " . » - » 10,428 fau0 =
Total . 28,023 14,199 13,823

The surplases and deficits revealed during the course of verification of storesy.
earried out by the Audit Assistant to the Director, Imperial Institute of Agri-
vultural Research, Posa, were duly brought to account during the year 1929-30
under the orders of the Imperial Dairy Expert. The book valties as cortified
by the Superintendent of the farm, have been incorparated in the accounts,

288, Standing Crops—The valoe of crops standing on 3lst March, 1930
was calenlated on the basis of uctual realizations in the case of crops which wers
harvested in May and June 1930 ; and on the basis of market sale rate, which
was lower than the cost of production, in cass of erops which although harvested
were not yot sold. Necessary deductions were made to get at their valus on
31st March, 1930

289, Sundry deblors.—The halance outstanding against u cerfain company
on 31st March, 1929 was Ra. 916-7. During the year 1920-30 Rs, 200 wire paid
towards lignidation of this debt leaving o balance of Ra. 716-7 on 315t March,
1930, still payable by the company, The sum of Rs, 907-9-9, which was due
since long from another debtor company has been sanctioned to be written
off the books as a bad debt by the Government of India, in November, 1929,
The rest of the dobtors are considored good.

290, Government Capital Avcount,—This nccount is built up as follows (—

Bn,

(o) Balenen on st Aprl, V029 , " * " . LALEL
(b} Cakly resvlpls from Government dordpg 102030 3 150,570
(e} Book tranafers snd Crodit adjustienis during 182930 . 10,250

6,725,000

Lear—

{d) Bemittancs to Tressury during the yoar « 67,743
(¢} Book sransfers wnd debit sdjustments . i 10,750 88,423

Balance on 3lse March, 1930 . s . . . ' 588,007

The amount of eapital invested in the concern has therefore risen by
Ra. 79,712, This increased capital has been employed mainly in increasing the
D sty tn mciag the tefi on b whels worki ol 1o e g
nnd partly in ing t eficit on w working of the farm i
tho Education and Rescarch sids, '
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Seorion I.—Remarks sy eE Diecror oF CoMMEROIAL AUDIT.

281, Bupplies.of milk were made to certain persons not borme on the students®
roll at the concession rate of Re, 0-1-3 per [b. permissille only to students.
This irregularity was pointed out in audit and short recoveries were made and
eredited to Government,

£298. A comparative statement of the outturn of the Farm under ** Home ™
and “ Bata " systems 15 given below :—
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The above shows that the outturn u!gnmundu ‘Batai " system is
generally much less than that mmder * Homa''. The Superintendent, of the
Farm agreed with the Audit Offiver that some cases of illicit removal of pra-
duce befors division had come to notice and that steps wers bei :nlr.!n to
prevent their rocurrence, With the recent purchase of machinery
tractors and thrashers at considerable cost it hss bean muommuadni m 'Mdﬂ-
for consideration if the whole of the land eould not be cultivated ' home ™
and the ““ batai " system given up.

Wore.—The land ar this Farm is cultivated under three symiem, * Home,” “ Eatal " spd

¥ Lease to Contruetors”. Cultivation of land by dsily labour of the farm i = Home'.
wation by tenants on the baais of the dividon of the sctml produoe betwesn the Frrm and

tenants s ** Batai",

208, A large number of fuel and timber trees grow on the roads of the
Farm and in the compound, but no value is shown in the Balance Sheet for
them and no record is maintained. The necessity of maintaining proper
acoounts has been emphasised in nodit,

204, For purposes of working out charges for Depreciation the life of the
following buildings has been taken into account as 200 years :—

L. Cook Houses.

2. New Milking Shed,
3. Milk recording room.
4. New Stores Godown.

In these cases the asumption of a life of 75 to 100 years would appear to
be more suitable and the point has been referred by Audit for consideration.

Couritanos Recrrer oF Damy Probuce,

205, The following statement shows the average yield of milk of a cow
and of a buffalo per day during halfl year under review as compared with the
half vear onded 30th September 1929 and the corresponding hudf

year endod 31st March 1529 :—
- Tatal
No, af N, ol Telal  yadnuty

Todnl
e hintae walitity ol Botee  peslple
e fn - bmitalors 1|Ll' e iedtmlies. mﬂl

Average Yiohl ol milk.

Halt yrar woded. kLl il foww il milk
durl d-pimg  reedlvid - recelved Uur Iml mm I-un'-.h.
the half  the bkl dwrleg o Jer day.
yoar, year,  iheyear. the falf
yoar,
A1sk Mereh 1850 . . i 22,15 LT LS LE,TAE  Z4m, 0L LR ] "
Btk Reptemnles (020 i H 1A, 344 BAF OLARETY AR X AqaTa 1 ] 134
et March 108D i i S AL 3 LA LT P t 5} 14-23

From the above it will be noticed that the average yield of vows milk las
decreased by about 1+6 Ib. when rump:rm’.'d with that of lust half year whereas
there has been a slight incrosse in the yicld a8 compared with that of vorge-
sponding half vear of the provions yoar.  But the wverage yield of 4 buffalo
hus been steadily deoroasing. I he matter bus been Prought to the notice of
the Superintendent of the Farm and the Imporial Dairy Expert for investiga.
tion. |

K2
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IMPERIAL CATTLE BREE
267. Baraxcs SHERET AS
Liabifities, 102050, 192529,
EBundries Credlitors— Eu. Hs. Ea. Ea.
For salaries, wagea, el 3,070 3441 .
w Tenvelling allowsnces 277
s Purchases of stores |, 7.5 4443
¥ 113 hmm “ & -
o Advance payments, oto - 7 s
o Ralos Ledger ezedit balances 240 -
w Water dues A " % 341 3 FEs an
53— 7040
Beseres for Bad aod doubtful debta . 'y 5 i
Permanent Advases , , . . L 2,000 . 2,000
Government Capital . . . . s &BE,698 " B, 05,555
Total . e 602,803 &k 5,16.750
(84.) B. COX, Buperintendant, (34.) ANUP CHAND, Accountant,

Imperial Cattle Breeding Farm, Kamal, . Imperial Cattle Breeding Farm,
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DING FAEM, KARNAL.
AT Sler Manem 1930
Asseta, 1929-20, 1925-30,
Ra. Ba, Ha. P,
Land . - HY,250 89,459
Bulldings . . . . 143,208 7339
Additions during the year . 13,203 10,0636
100,008 T 208
Ltap—Deprealatlon written.of 1157 Ty M e
Plant and Moachinery . . . 140, 5333 3,102
Additions during the yesr 90,205 3,026
80,758 5TA2S
Deduct—depreciation written-off and 6,085 0,875
. HIG————— 50,509
Livestock . oy 83,00 B0
Milk Cana . . 5,630 9,515
Less—Depreciation writteu-off —1,085 2450
Lesr—Tnmics < < 317 < S
Standing Crops . 47,125 00,353
Sundry Dobtors . . L 10,829
Cohinband . . . . . 22 L2z
Balanco cash in band—{mprest . . il 104 Lt
Adé—Expenditara to be reconped . 1284 2,000 a0 2,000
Profit and Loss Accoant—
Net scoumuplated deficlmey to 31at 108,573 76,0622
mﬁhﬁm .’.15“ mm 4,701 83,127
Deduct—Profit on Commercial ™0 —A2,480 —51,40%
Add—Adjustanent for 1027-28 oy =5 e
Total . W 0,02,009 5,18,733
T

(8d) R, SIVARAMAKRISHNAN, Assistant Audit Officer,.
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IMPERIAL CATTLE BREE
288. Comparative Departmental Trading and Profit and Lioss Account

Mageh,
For the voar ended For the year enided
Aat Hu’?; 1830, Dot March 1029,
Catble Cuttle
-_— Bﬁhﬂ Cultivation Bm::lu; Cultivadian.
(]
Dairying. Dairying.
and Commercial, nnd Commercinl
Besearch.

Ts Siock . 11,030 10,627 A,085 7053
- m&‘mnm oy an Tat ﬂ-pnl a 9 o0, 308 " 27,14
v FPurchese of

Crnin and errr v . . i 37,504 . 31032
Toe, Halt, nto, - 7 A 218 oF 1,024 e

e Cultivation Charges . - 3 18,058 ip 15,280

» Feed and Upkeop of El“-h . - BLIOG 13019 65,544 11,655

07,3054 R ] ','-"S,m u2 T4

w Ofoss profit carried downs . ., . 6598 TTA07

U5 Li4si0 85 170,181

To m Fdueation and Researh 46335 . saue

i Ealarios li:\d Wi . % . 20,570 2.0 16,0046 1n313
~ Bepalrs o e, - : 4,081 510 4,971 g:
» HRapain to Hmhlum-_r " 3 4 Be67 -1
o TIRTE mied Machinery weittenoff BT 451 i e £
lnlm and Lighting N . .t b 0,285 Lo
i Stnres RO 1,561 1 704 83
w Toavelling Allowances , . . 1,603 2 3084 409
: gu'ﬂgm;m o o= ANt 181 " 1,081 1% &%
- 4] . i - - ATl
o Connnlties of livestoek ., ’ 2,340 ] 2173 Tis
w Condempaiion of livestock . = B 039 1] 7 245
+ Yalue ol milk oans bl . g Im -y r
. Deprecistion on 2 e 28 120 03 107
o Depreciation on Plant snd Machinery, 4,333 b7 | 5,700 550
w Deprecintion oo milk éans - . 3,684 ah a3.850 i
w Depreciation on  lvestock during = 1,700 - 3
,‘l‘ll‘.
1,068,554 708 07,877 26,263
w Net grofit on Comruervial 7 » . 2400 1 B1.402

%’
E
:
:

Anditect ehaeges wod socluded in the acco.

ks urg i —
W charges’ . it . ) o 000 .
oave nod Pandonary charges - 548 2417 @ g 2372
Audit foem . . . 0 " ) L] ] [0
Interest on Uspital = 17,308 10,005 14,250 9,485

2. 14,814 17,910 12457




CENTRAL GOVERNMENT (CIVIL) POR 1020-30. : 145

DING FARM, KARNAL.

for the year ended 31st March, 1930, s compared with the vear ended 81st
1929,

Fat the yoar eoded For the your ended
3lst March 1030, Blot Murel 102
Y e
— Bfuding Cultivation. lhmhq Cului stion.

Dalrying.

mmm Eduration

Commercial, anid Commercial,

Resenroh. Rempusch,

ByBalm . + « o+ & & 20,074 63,428 L EREE] 44,572

s Tamuon for feed and upkoop of oaltle. 16,745 BOATS 16,552 64,849
" m"ﬂm “ . . - 14,200 13,823 11,1 . 10,827
w Value of standing crop en 3lsd . 47,125 -4 00293
March. .
BLOID 104840 L0080  1,70,181
w Cost of Educstion and HResearch 40,330 - 36,020 e,
carriad down.
117,354 104,810 TE5I0 1,70.181
Ry ﬁ:;:l profit om Cultivation brought ve ' 56,220 F 7467
§ i .
o Misocllancons receipta . s & 2,503 G005 3.304 108
w Profit on mls of yowng stock | u27 . Lk ks
w Appreciation in lvestoek during the 7T - T4 e
year.

lh.‘lﬂ-_ 022 15,780 77,0485

By net cost of Rducation and Research B4, 791 o, 127
during the year. >

LOG.A54 L2 T 77.003
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IMPERIAL CATTLE BREED
289, Comparative Trading and Profit and Loss Account for the year ended

n Value of standing orope on 1eb Apefl . . .
w Purchoss of—
(iraln snd Fodder 4

Ioe, Balt, eta. . - .
« Coltivation Charges . -
v Grom profis carvied down .

L T e
8 mCie e
CJRRT R
* w4 &
= = &

To Salorlss, Wages, ete, -
» Bepairs to Buildings | “
w Repairs to Plant and Machinery
w Huating and Lighting . .

-
" - - -

- - " - -
"
-

w Medical Stores 5 . . »

w Travolling Allowances . . .

v Freight on Stores . # o
o Plant and Machinery -rl:mn-nﬁ

HSﬂnqu.tpm— . .
o Casualties of Livestock . N
» Condemnation of Livestock
w Value of milk cans issned to Duiry .

- - - - - " - LI .

e s w8 e e B o3 e
o ox % wow ¥ s o= o
# & ® ¥ 2 @ & &

w Deprocistion of Buildings . .
- - Mant and Machinery -
» = Milk Cana . I A

Indirect charges mot inelnded in the necounts are r—

Hupervision charges . . . = i
Iﬂnindl’mhunynh:g- . . - R .
Audit fess . . -~ . » . "
m““’“ﬂ " - » - - ™ -

Year epdod Year anded
Blst March  Sluet March
1930, luga,

21508 In,fts
0,333 £7.114
b= 31,832
1218 1,024
18,088 15,550
15,885 0,538
LAS 050 1,321,588
#1507 36,800
4,501 5,094
3,047 B,454
B, 60 0,044
1,100 Bil
1,604 3443
5 212

m ay
2432 2,113
200 20y
000 7,880

58 s
1167 n
5,055 0,630
3684 3,868
5,180 80,048
B Do
4,750 4,665
L30D 1,200
£8, 008 23,711
46,452 30,378

* [ncluded in ** Nales of Grain sad Fodder ™,
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ING FARM, KARNAL.
315t March 1929 as compared with the year ended 31st March, 1930,

Year ended Year ended
—— 31st March Blist March

130, 1ezu.
By Salss of—

GrainsordPodder . . . .+ . . 40,703 44,571
DairyProduos . .+ & s« s s s s 20,016 14,033
Hhins . . i . . v . - . LH 81

o Beut of lund loseed for cultivation . . o+ . . 3,035 o
v Ending Stocks T I e 8,022 2,508
w Valoe of standing cropeon Slet March &« + 47,125 50,333
144,600 131,688
By Groes poflt brought down = ST T 18,885 40,538
o Miscellaneons Recelpta a . . > ~ . 75488 B.50%
o Profit on Sale of youngstock . - .« 827 4817
s Nat spprociation of livestock during the year . . 8,574 7,280
. Net deficiency for the year carriedJto Balance Sheet 02.331 30,725

85,185 HE,648
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2300. Summary of Stare Account of the Animals belonging to the Imperial
Cattle Breeding Farm, Karnal, for the period 1st April 1929 to 315t March 1930,

ltem Mo, Particulurs, Antouni,

Bi. 4. T

1 'Balance on lst Apeil 1020 an per stulomont No. | ., 22041 2 3

2  ddd roceipis aa por statoment No. I, . . 4519 0 B

3 Total - - 5 z . . b 7400 2 B

4 Dedwd disposed off p= por statersent No. 110 13797 0 8

& Balanoe oo fet April 1050 . HI663 2 0

Stutement No, 11,
6 To purchass . . ' Td4s 4 0
7 To purchssey !mmﬂm‘rmnuul Fum {Book
Tranalor).

8 To increas jn value throngh revalustion - ; 7473 2 o
0 Total e B g e e e Rt
Statement No, {17,

M Bysaks 0,007 B 0
11 By desths . . . - . 2300 .3 B
12 n;-dwmiuulunthmm . v LT T o0

13,797 0 &

1 ol Agvoey lrﬂnvﬁﬂm | eevadnation.  * OMficlating Director,
In,[r:ﬁlﬂﬂtuhol'\ﬂmﬂd - L

(Sd.) 8. 0, BEN, Asst, Audit Officer,
N. L. Circle (Commercial).

(8d.) F. E. TRAYNOR, ﬂ{rpamtmdnnf-.
Imparial Cattle Bresding Farm, Karnal,

{Pf_d.} ANUP CHAND, Accountant,
Imperinl Cattle Breeding Farm, Kamal,
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GOVERNMENT RESEARCH CREAMERY, ANAND.

Suomion L.—Fixaxciar Review oy ToE SUPERINTENDEST X THE ACCOUNTS
OF THE YEAR 1920-30,

301, Throughout the year 1926-30, the Creamery continued performing
jta two fold functions of trade and Education and Research. Great attentiva
wis direoted towards the buriness activities so much so that the Creamery
bexides supplying their products both in Southern and Upper India, to sovesal
private individuals, secored custom from the Military Department. Just
at the close of the period this Creamery was supplying butter on regulur in-
dents to several Military Dairy Farms and various Depots of the Supply snd
Transport Department. The Commercial activities during the year on the
whole resulted in & profit of Re. 15,441-10-9 sgainst & profit of Ra. 1,555 in
the previous year.

802. The great rise in the sales of the different Dairy Products during the
year is shown below and is compared with the provious year's sales :—

102820, 102030,
Lbe. Lk,
Butter . F - . . . 3 TI7s & H0.340 12
Boparsthd k. *. . . o . TR @' dmeo
Yellow (Thee . v . ‘ . . 24 7 5,000 4
Whibe (ihoe - : . . - . BiS 0 TE5 14
Casin - . . - g . " 167400 4 12016 4
Cream ’ . . . i . ‘ a8 10 “H 7
Ol 3 % - - . . Ni 38 12
Milk 4 . . & p F a s 0 3 0
Butler Q" . a E . . . s o ]

The improvement in the final figures may be atiributed to the incressed
turnover of the duiry, to lower rates for milk and improved mothods of pur-
chaso by short term contracts. In addition to the usual practice of sdling
buttor, the Creamery dealt with profit in all their byp-products, Thers was
& groat demand for separated milk and Casein and large quantities of them
were sold to public.

308, Fxperiments in the monufacture of Condensed Milk and in making
of Caséin in different forms by different processes were onrried out for sducat-
ing the Diploma and Post-graduate students who visited the institution during
the your.

804, To kiep pace with thoe ever merpasing improvemonts and moderniss-
tion in the manufacture and handling of Dairy | roduots, various old pieces
of Machiners which existed and which were nnfit for further use were replaved
during the year hy new ones of the most modern type, Andl 43 o side show,
it has been possible thereby to impart lessons und educate in a scientific and

ractical way to Dairy students and the general public thoe far reaching
nefits that & Butter Factory installel on recent lines and worked under
ideal hygienie canditions, which can be run if required both econamioully and
fitably to the masnfacturer snd consumer, would offer by way of provid-
ing u marketable product which would be excellently pure, fresh, free from
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bacteria or parasites and at the same time consisting of the best of Vitamine
products useful for growth, and encouragement of such products, will be pro-
nioting nothing but health and prosperity to the nation st large.

Baraxce Sueer.

305. Additions to Assets—The assets were increased by the foilowing
amounts during the year under review i —

Ha a »
Plant and Machlnery ' . - ‘ . a 067 W 3
Difice equipments - . . . . . . 13 3 6

Total i g502 12 9

Besides certain stores amounting to Re. 2,803-0-10 were also transferved dur-
ing the year to office equipment. This was simply an adjustment transae-
tion as the addition to office equipment was sot off by a corresponding reduc-
tion of miseullansous stores.

808. Writes-off of ossets.—The only writes-off represent depreciation and
no other item of asset was condemned or sold away. during the year.

307. Stores and Stock —A separate statement showing the different transac-
tions on consumsble stores is affixed. The all-round reduction in the ending
stock of stores on 315t March 1930 was due to the transfer of certain stores to
office squipment amounting to Rs. 2,803-0-10, as mentioned above, The
{lmntaih of ending balances of Dairy Products on 31st March 1930 are sot out

low :—

Balanee on J1st March 1930,
Ttom. Quantity, Rals, Valns,

Lba: (25, Ba & P Ba, anm

Botter “ A" Grada - ¥ . " " W B 10 0perilh 333 B 0
Cream . . . & i - H 0 1 00 - h 0 0
Coaseln s e e . AEM U 11 0 Operélih 128 4 O
Gheo yellow . ’ - . = - 28 8 012 O perlb 153 14 0
Total . s 55 00 0

Btock tuking was carried out by the Audit Inspector of the Dimetor of
Imperial Institute of Agricultural Research and the balunces on 31st' March
1080 were also verified by the Superintendent.

808. Sundry Debtors—These smounted to Ra 8,784-1-2 and all debts
have since been recovered,

800. Liabilities.—All outstanding liabilities for salaries, expenses and
purchases have been duly accounted for in the account.

310. Govermment Capilal Account.—Rs. 1,70,903-6-5, Buesides the monthly

s of cheques cashed and romittances to Teeasury, it lso inolodes the

justments through the Pay und Accounts Officer, Survey of India, Caleutta,
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Breriox [L.—Hemarxs vy e Diereror or CoMMEBCIAL AUnIT.

811. A change in the method of presentation of the accounts of the Anand
r has been approved by the Government of Indin and the accounts
of the year under review have been drawn up on the revised lines. Previous
to this the whole of the expenditure of the Crenmery after deducting the shara
allocable to Research was taken as incurred on the manufacture of butter
althongh part of it related to casein and ghee making.

812. The cost of manufacturing 76,7584 Ibs. of “ A" pgrade butter in
1920-50 was as follows :—

Amonnt.  Hate perlh

Direat Chnrges— Ba Ri, . 1
Dalsy Produso used o - - : . 40,907 010 &7
Btores and Chomioals - . 32 ¢ 0 B2
Loa) cousumed . " . . ! RTLT LU "
Wagrs . : F 1,425 (VL
Hepairs and dn:.'mlh'lm d mrj‘ r 3614 a0 po
Total 01,540 012 108

Tnilireet Chargre—
Fularics and allowances i . . 8078 o1 83
Minee Haneous elinrges - " . - 2193 0D 0 5
2T
Gross Costof Prodostion . . B N 72211 0I5 o6

318. The trading transsctions relating to “ A" grade butter are set out
below i —

Ra
Opening Slock. ’ . . . . F g - 10,108
Conl of Producticn - . ‘ . = - . " T2
Gross Profit . 1 3 . z . . F q [TINTFT]
LA
Ba.
Falon of butter . - - - - . s " a TeALE
Bales of separmied milk o a . . s 7815
Butier bsued for ghoe making . ' ' ’ . B30
Boparatiod milk issped for cosrin m-l\.ln.g 3 v F - B30T
Closing stock . . ' ‘ . . a3
LOLATE

314. Recuipts from the sale of separated milk and adjustments on account
of separatod milk issued for conversion into cusein have been credited in the
above statement.  The net cost of butter if these recoveries had been set off
agniust the costs of manufacture would have amounted to Ra. 0-11-7:8 in the
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year 1929-30. There was a gross profit of Rs. 19,160 on the trade in butter
during 1929-30. The selling rate varied between Rs. 0-15-8 and Rs, 1-2-0
per Ih,

815. The cost of the manufacture of 18,1534 Tke. of casein during 1929-50
is tabulated below :—

He
Muterinks wed—
Sepurnted milk : - . 8,348 0 7 45
Lalwur E " i . s DO 43
Depreciation . " . = " oo -
Indiroot chamges . . - . 400 a i
®302 0 & 223

If casein were not manufactured, the surplus separsted milk would be
wasted. The costs of mannfacture apart from the charge for the separated
milk used do not umount to much, and as long as these are within the reslizs-
tions the manafacture of easein would appear to be justificd. The average
selling rate of casein for the year 1929-30 was Rs. 0-3-6'3 per Ib. Sales of
uasein smounted to Ra. 3,075 and after taking into scconnt & closing stock of
Ha. 1,294 the gross loss for the year amounted to Rs. 5,008,

316. (ke manufacture,—6,403°7 1bs. of ghee was manufactured during the
year, The cost of the outturn is detailed below :—

Amounk.  Cost perIh,

Ba. Ba
Buller waed “A* grade . . 8438 1 0 10
n ow MET o, . 20 00 78
Coal = . . z [I&] 0 014
Depreciation . . . V=, . B¢ 0 0 16
Indirogt chorges . . . | 2 g 48 00 15

0841 1112

The selling rates of ghee varied botween Rs. 0-12-0 and Re. 1 pex 1b. and

Rs. 5,099 was realised thereon., A gross loss of Rs. 1,869 however was incuwrred
on this acoount,

a17. Thir“t{"l})et oent, of all tevenue expenditure incurred Las been allocated
to ressarch the receipts on account of institute fees have boen credited
to that head. This resultod in & net charge of Rs. 31,461 in 1929-30 us against
Rs. 31,700 in 1928-20. The gross and net profits for the year 1920-30 on the

whaole of the Creamery's commersinl transactions are sst out below and com-
pared with the results of the previpus year i—

Crost Profil.  Neb Profit
WMy sl T B TRl e Lis, T 15,442
HEN. . . L Y ke = [Ree)
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Fhe fncronsed profits in 1929-30 sross from a lurger output anil increased
sales as well as from improved conditions of trading. The advers results
of the yoar 1828-29 wery dua to the fact that thore wers sxcsssive stoals on
hand ut the beginning of that year which had to be disposed of ut & loss. The
fimal reault, however, after taking the cost of resonrch into scoount wis s
deficiency of Bs. 10,019 in 1929-30, The deficiency in the two PIeVious years

Wil —

Fon.
w2728 il . . - v 1 e ‘ . 16,210
11E28-20 - . \ . . ' 0,150

318. Sundvy Deblors,—Thess umounted to Ra. 8,784 an 31st Match 1930
ugainst He. 27,906 (net) on 31at Marsh 1929 this marked improvement is
satisfactory. The sundry debtors on 31st Marcl 1930 reprisent an oatstand-
ing of 928 on the salos of the year 1929-30 as against 5965 on those of the
Fear 1923.049,
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INPERIAL INSTITUTE OF AGRICULTURAL RESEARCH, PUSA.

Secyrox I —FixanciAL REVIEW BY THE [MEEOTOR ON THE ACCOUNTS OF THE
vEAR 1830-30,

323, The Institpte consists of the following sections :—

1. The Contral Ofice—under the immediate supervision of the Joint
Direckar and the Divectar,

2. The Estate Office (including the Kitchen Ganden),

A, The Power House, [ .

4 and 5. The Agricuttural Bection—Cultivation Experiments and the
Cattle-Breeding Expermments.

6. The Economio Botanist's Seotion.

7. The Imperial Bacteriolomst's Bection.

8. The Imperial Mycologest's Section.

8, The Imperial Chemist's Section.

10, The Imperial Entomologist’s Section,

11. The Sugar Bureau (including the Sugur Cable Bervice).

Every sectjon maintains somn account books snd stores Iedgers, hut the
Central Office is the channel of communication with the treasury and the
Pay snd Aecounts Officer nnd the sections hold their aprest from and render
their detailed scconnts to the Central Office.

A quasi-commorcial system of necounts hasz heen mtroduced with effect
fram lat April 1928 in the case of the Agricultural Section—Cultivation Ex-
periments and the Cattle-Breeding Experiments, and a similar in
the Bugar Cable Service and the Kitchen Gorden, In commervializing the
acoounts of tha Bugar Cable Service, the reseryation was madg that ao ghurge
shonld b debited for the present to this service for the work dong by the Secre-
tary and the Superintendent of the Ofice of Sugar Bureau or on aceount of
leave and pongjon charges. It has been decided further that no commercil
or guai-commercinl acecunts require to Le introduced in the case of the othoe
seotions of the Institute, ineluding the Estate Office, the Power House, amd
the Hospital. The aceoptance of the principle of keeping the secguuts of the
Institute on & commepcinl basis, wheraver possible; is subject ta the gondition
thot the [n.ll':imiaut- of the specific objects for which she Instifute is establishod
1 nat thereby mmpeded, ﬂuﬂ been specially laid down by the Goyernment.
of Todia that the introduction of these nocounts does not necessarily imply
that the concesns shaull be tnn as profit-sarning or business onea ag the Im-

il Tustitute of Agpieultural Ressarch, Prsa, has been estabilished pri [
for the pramosion o&euumh and the provision of Edocstional facilitivs.
Furgher, aa thy present activities of the Farm and the Dairy at Puza wiooh
hava bean t within the scope of the commercial system of accounis are
being substantilly curtsiled and as further schemes of Educational and Re-

itiss aro likely to materializo in the immediate future, the Gov-

ernment of India do not think it possible in the existing unsettied conditions
to lay down, with any degres of acouraey, a critgrion for the allogation of
ture of $he ** cultivation " and "' cattle Broading "' experiments between

' Commeraid] " and ** Bosearch and Eduestional " activities and they there-
fore do noj at mnt consider it Jesirable to attempt such a division. Al-
though it decided noi to apportion expenditure between * Com-



CENTRAL GOVERNMENT (civin) ron 1920.00. 103

meroial " wnd * Ressarch and Beduostional ' activities, the Govemment of
India have recognised that thn commercinl weeounts will still be of some usa
in indieating the possilility of nproving the working of oultivation and cxttle
breeding operations o of veducing the worling esponses, Ak tegurds the loss
in these expocimontys, the Goverament of lodis have agrosd with the Anditor-
Gemoral that throughout it should be read sa 1edning ' cost o Govornment of
the Commercial, Education snd Research sctivities in the respootive branches
of the Instituts ',

The financial restilts of the working of the various feotions afe reviewaod

brinfly in the following paragraphs giviog comparative figures for the years
1928-20 and 1039-30.

AorioviTuran Beemion,

824. The Agricibtural Beetion is the latgest section in the Tnatitate and
involves the highest expenditore. It consists of two main departments
whish deal with cultivation and oattle hreeding experiments,

(i) Cultviation Experiments,

The Farm consists of ahout 800 acres and experimental work connected
with the cultivetion of crops is conducted in an area of about 70 acres whils
in the land ontside this aren, farming on & large sedle mvolving the use of
rotation iv being cartied on.  Green fodder is grown on & part of the land and
sugareans is also cultivated. The other chief crops are maize, oats, Arkar,
wheat, gram, beans, cow pes# and meth, The fodder may be divided into
dry bhusa, green fodder and silage. Most of the gram snd fodder produced
on the farm is utilized for the maintenanee of working cattle and the breed-
ing herd. Sales to outsiders are comporatively small.

The net financial rmsults of the operations of the cultivation experiments
during the year 1920-30 show a Jost of Re. 34,814-6-0 excluding indirect charges,
a8 sgainst Rs. 14,385 in the year 1928-29, and Rs, BS,019 including such
chargea as against Ra. 87,800 in the year 1928-20. The expenditure hooked
in these acoounts includen the portion spent ou agricaltoral research, experi-
ments and trsining of students. As alwady decidad by the Government of
Tndin in concurrence with the Anditor-General, the loss may be taken ronghly
to represent the net cost to the Government of rumning this Seetion. The
inorease in the total loss over the last vear’s figures is due to the fict that the
value of rabi crops, for the years 1927-28 and 192529 was accounted for in
the yoar 1928-29, as the rabi crops of 1927-28 cpme into store in the year 1928.
96 after the introduction of the system of commervial scovunting,

Ezpenditure,

The total expenditure for the year 1928-3018 Rs. 1,060,001 asagainst Ra.
119,021 for the vesr 1928-39, theroby showing #n incresse in expenditure of
Rs 31,670 which may be explained as follows (—

(1) Rs. 27,168 Inercave—This in due to the reduction in the expendi-
ture during the year 1925-29 as no xmvmn wan nade for the
atanding Rabi crops on Flab Sarolt 1528
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(2) Hs. 2217 Imerease~—This ie dus to fnuding mory green fodder to
tho work eattle, which was svailable in slundanse ruring the
year and also to the wddition of 6 new Malvi bullocks which
were purchased during the yesr under review.

(%) Ba. 6572 Imcrease—Thin represents the incromsed wxpesditure
under the head ' Other Stores consumod and wages,” This
i due to handling of & fargor volume of farm  produce worth
Rs, 11,140-11-0; mde Production and Prefit and Loss account.

(4) Ra. 4,418 Deorvase—~Under "' pay of officers ' is due to the tmnsfer
of the Imperial Agriculturist, Mr. G, 8. Henderson to Biliar and
Origen during the month of November, 1920, and to the transfer
of one-third pay of A. 1. A to Breeding Herd Bection and one-
third to Research and education.

(5) fis. 1,240 Inereaye—TUnder ** Puy of Establishment ™ is due to
onnual increments in the salary of the wembers of the staff.

{6) Re. 612 Decrcase.—Under * Ovorvess poy and Passuge™ s due to
the transfer of Mr. €. 8. Henderson to Bihar and Orises.

{7) Bs. 3,126 Deerease.— Under Y Bundry Expenses ' is due to less
expenditure on electric oharges and no charging ofl on doath of
cattle,

(8) Rs. 7,024 Increase.—TUnder ** Doprevintion of Plant und Machivéry
is due to depreciation on new mnolinery purchosed last year,

_ TIM expenditure on the other items during both the vears is practically
équal.

Reccipts, |

The total receipts amounted to Ra. 1,15,770-11-0 as agningt Rs, 1,04 636
in the year 1m§ showing an increase of Rs. 11,140-11-4,

Balunce Sheet,

L. Plant and Alackinery.—Addition—Rs. T85-6-0. This rey sents
the value of one Ransomes tractor dise hnrrow pumhl.:lmg
tho year.

2. Buddings—Addition—Ra, 2,004-6-0. This represents the cost of
renawal of a sscond imploment sbed.

Ta.
#. Live-Stock—Opening Balanoa . : -+ + T305 0.0
Add valus of 8 Malvi Bullooks Purchased . ., 1858 5 6
9268 o 6
Leas valun of 2 Malvi bullocks transferred to Breed- 590 0 0
ing Hord,
8818 5 &

Vuluation on 31st March 1630 , . . . 7884 © 6
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Stores —The store transactions doring the yeur are detailed below —

nE AR e, & r

Oipweting Talunes . . - . - - =88 0 9
Add Farm Produse i 2 e 12502 0
“tores Purchaecd . o I 3 .50 14 D

S 003 12 3

Toial . I3BREE 12 3

Lees jsmwmin . . ‘ . . S . . a 121,308 10 0

Fook Felansce . - p . . . : ‘ T 1 a

Value ] wtotk at hand . . a 5 - % g 48 T o0

Profit on Htore Trenmsetions - ¥ . ¥ , Ei67T & 0

This profit is due to the inelusion of freight on stores (under Sundry Ex-
penses) in the accounts.  The 10 per dont, mipervision charges rocovercd from
smndry enstomers and othor Copartmonts in respeot of iseuce of the storea alio
sccount to a certain extent for this profit.

() Cuttle Breeding Erperiment,

Tt will ba sorn that the lnst venr's Joss of Ba. 55,228 inoluding all oharges,
has this yeur been increared by alout Re. 10,100 and stands at o totul of Ru.
05,331, This figure nuay be taken roughly to represcut the net expenditure
which is chargeable to r_:f:-rimnutnl work and educetional getivities. The
various items which have hwought alout the increascd loss sre disoussed hes
low =—

The figures in the Production account show that the expenditure baas
practically remained the same as there is culy a small increase of Ra. 402-15.0
which includes & sum of Rs. 106 provided as & reserve for Bad and Doubtful
debts.  Tho less ie mainly due to o full in inecme under .—

(1) Sale of milk and its products by Ra, 4,026.0-3,
{2) Eale of eattle by Ra, 4,637-0-0,
(3) Appreciation on live stock Ly Rs. 2,802.10:0,

Item (1).—The totel quantity of milk available for rale and manufeeture
was 3329744 1b. ns agamst 3,78,3254 1. during last year, us per statiruent
111 showing yield and disposal of milk. There were thus 40,549 1b, less milk
to sell which resulted in a decreased income of Rs, 4.006-0-5 on this sccount.
This was duo to the fact that two very heavy milkers were lost in the year und
another remained standing off.  These thres cows were resyonsible for reduc-
tion in the yield by about 30,000 Ib. and the renwinder was due to seasonsl
fluctuntion in the herd,

Item (2).—Sale of Cattle.

: L. 50, 132820,
PBa 4w Pu, & P
Tao 14 0{"&'-.&-1&5.1“ 4 0) wOTE 0 O Valoation 0153 0 0)
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The stock solid in 1928-29 was valuod at Ra. 8,183-0:0 and that sold in
1926-30 at Rs. 8,469-14-0 with the result that the 1928-29 sals showed a profit
over valuation of R, 8.419-040 while sho 192030 sule showed & loss of Re,
1,218-0-0. This was entirely dus to the fact that in 1920-30 thers was no
tlemaml for young Montgomaery bulls and those which were put up for sle
had to be disposed of at figire: below yaluation as it is not economical to leep
aurplus bulls over & cercain age.  Thie lack of demand may bo ateributed to
stringency of funds <nd iz quite beyond control.

ITtem No, (3).—Refors to a drop in the appreciation of the hesd of Ra.
2,802-10-0, 1.¢., the appreciation of the herd was Ra, B,7683-0-0 in 1928-29 and
only Ra, 6,800-6-0 this year. This fall is due to—

(a) The danth of some good cows in the year under roview,
(6) The fact that the valuation of the young Montgomery male stock

had to be based on their sale value st the lust eale when prices
were very low,

The balance shoetahews that the capital due to the Government of Tudin
trom this bmunch was Rs. 1,68,806-0-0 o 81t March 1050 us sgainst Ra,
1,66,401-0-0 oo Sist March 19949,

The two main headings concerned are :—

1920.30, 1EEA- 20,
Ra s
[#) Fined asels inclnding Tools and Imple. 25002 11 2 EhOTH
i
th Limetock . .. . L, oms B0 T

The drop of ahout Rs. 1,000 on fixed assets is dus to depreciation of Build-
ings aml t anid Machinery.

The decreaso in the live stock nssets hns alresdy been explained above.
323, The following milk und hiend statistics may be of interest.

(1) Strength of the Herd on 315t March.

12, 182530,

Ho. o cows In milk . L . . T £ )
kL 3+ ¥ " i il 47

i . - . i i E » T

Bullosls . ’ ¥ - . * . L] 8
Bull eabres . . - . . - B4 A3
Hirifors . ] . N & 5 - m t“
Bheop . . , . . L. T
Todal 453 23

(IT) Milk Statistics,

1A 00, Moz,
No. of animals milked during the year » 8710 24,007
o, of anlmals diy daviog tho year ., 10,330 LA
Total milk yield fortheyone . . . & 67250 fin 401,36 [l
Average yiald pes snimal pur day . 4 1517 17007 b
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(ITT) Statement showing viold and disposal of milk.

12829, 102330, E33.30 193330,

L. L, i, Lis
Total wiuld for the . . - 5T
Lt ba 20y 431,365
Hanpdllng loss . . . . " 240 305}
Speiiied . e R 2,004 085
Lows in distrilmtion st Poas , : . g 1,004
o a2 Mumnffarpor dopot. . - + r¥ 3 234
Lssmodd bo ntide for mediciee - L] 24
Fesud bor annlyeis . ] 4 ‘ traag BaR
Pell o palves . ‘ e . H3.360 LEE
Tioanl dedoction . Ra 45 m*
Not guanabiy to besccowmst for « o . o = TATA} e
Sl at v . . . " - - . | » I 3] 187,807
Hokd oalaitde Puas . . ’ - . . | . 131,504 FLi L
Raige) fop musnulastme ol eronis . - - . = = sS4 Tl g
Total : Ay MmaeTag

Although the number of cows in milk at the end of the year under review
axceadind the number at the end of the provions yesr, the sverage number of
that remuained i milk theoughout the year under raview was 673 apsinst
6 in the preceding year and therefore the numbér of animils milked and the
milk obtained during the year wers loss by 4 per cont. and 98 per ot 1e-
spectively, The average yield per animal per day was also less during the
yoir nnder roviow, This is due to the death of 2 of the heaviest milkers in
the herd and further, as the Cross.Broeding Experiment proceeds from half-
birads 10 other crosses, the average milk yield s bound to fall off as no
other crosses could bo bred as good in milk yield as the half brods.

1t will appesr from statement (IT1) ahove, thet the loss in handling and
distribution st Pusa increassd by 42 per ceni, and 28 por cent. respectively
over the last year’s figures, This was mainly due to increase m the number
of smill oustomers leading to additional hasdling and abso to secidental

illing, The isue to animals for medicinal purposes was also nearly three
:zn:mugr.mt due to 3 valuable sick cows ramaining on milk diet for saveral
davs. However, tha total loss in handling and distribution comes to abaut
‘B per cent. only of the total milk production whick is neghigible.

The quantity of spoiled milk shows u slight inersase of °} per cent. over the
previons yoar's figure which is nogligihle, The quantity fed to ealves shows
4 deersnse of 500 Iba,, though it rapresents 197 per cent. of the total quantity
produced as against 178 per cent, in the lust yesr.

1t would not be ont of place vo point eut in this connection that for the
following ressons it is impossible to rim & commervial dairy business along-
gide cattle breeding work on the same hend.

Far & duiry business the aim should be to havo one heifer coming in yoarly
for avery six covn in the berd and ta allow for 50 per cont. margin for Daifers
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tirning out bad or proving easualitics—eay one heifer por three cows in i
herd,  In the breeding hord 88 heifers are, liowever, nctually maintuined
against 131 cows or just ovir 100 per cent. more than the economie figuris
for dateyir g.

In the same way, in order to do the selootive brooding by fnmPies, in the

Saliiwal bad, 50 per vent. more bulls ere muintained than is comumcroinlly
DECEESATY, '

The apount of milk fed to calves, f.e,, 10:7 per cent. is far nbove what
wonld be nsed in n commercial dairy herd whire bull ecalves would Hot be
reared and fower heifers bronght in.

All these clirges are inextricably mixed up with the quasi-commercial
costa of the dairy side but they would not exist in & Herd muintained solely
for commarcial dairy purposes.

828, Sugar Cuble Service.—The function of the Sugar Cable Servios attachs
od to thy Sugar Bureau of the Imperisl Institute of Agrienitural Research,
Pusa, consists in obtaining regular and up-to-date informution regarding the
augar crops of the world and morket reporta from the chief centres of the
sigar trade and m classifving and ciroulating this information to the principul
sugar firms o Indin,  This service enables the Sugar Bureau to be in posses.
fian of securate and yp-to-dute crop reports and statistios: 1o remain in
conrtant touch with those interested in the imports and manufacture of
sugar ;s to publish regularly in the Indisn Trade Journal quotations [or
various grades of sugar and stocks of sugar in the principal markets. It
nlso ensbies the Sugar Buresu to gupply much valuable information on sugir
to r.hsj Director General of Commereial Intelligence and to the Government
of India.

The reseipts of the Sngar Cable Service consist of subscriptiona yealised
front supar firme in India and amounts received from foreign agents on account
of the cost of eablegrima and other serviees retdered to them. The ex-
ponditure consists of the pay of temporary sstablishments epecially engnged
for the work, cost of telograms to members s Indiin Apents, cost of cables
to aud from foreign countries, cost of stution ry mud oi—othor ardinsry
contingent itoms.

The receipta of this service during the yesr 1920:30 smounted to Rs. 22,408
according to the books maintained in the Suger Bureau of the Institute snd
the expenditure meluding the deécresse in the opening balance of stamps
umounted to Ra. 21,253-10-0. The result is o surplus of Re, | 149-8-0,

The receipts of the yesr 1926-30 fall shurt by Rs. 1,780 conpared with the
receipts of the proveding year and this is dus to the fall in the membership
of the service on nocount of the L in the world’s sugar trade during
the year. The expenditure is nlso less by B, 1,238 than the Year J928-24
and this is due 1o less purchase of the survice postage stamps, small expenditune
an. travelling cllowsoces, und adoption of economy in dontingent expendi-
tre,

~ The exponditures in the year 192950 under the hoad * cost of calileg anid
tolagrams * incressed by s, 524, This inrreass was due to the fsot that
the servive hisd to incur expenditors throughout the year 1929.30 for the eont
of cablos received fram two Agents in New York which it hid not to do i thie
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praceding yuar on sccount of the temporary dropping out of one Agent in
New York in the middle of the yesr 102823,

827, Kitchen Garden—In the Kitchen Garden fruits and vegetables are
grown and sold to the employess of the Bstate, Certain additional lmporary
establishnonts ars engaged for the purpose and some eontingent churgos aro
nlso incurred, It his been decided that this gayden  shoold he min, as far as
possible on a self-supporting basis, as it is maintained mainly for the benefit
of the emoloyees, and not for the roquiriments of the Institute. The prices
of the produce aro regulated with referonce to local mexket mtes.

The Expenditurs on the garden for the year 1020-30 amounted to Ba, 1,008
us ngainst Rs, 1,269 in the yéar 1923-20, while the receipts amounted to
Rs. 1,601 aa against Bs, 1,242 in tho last yrar resnlting ina emall surplus of
Ra. 13 as against o small deficit of Ra. 27 in the yenr 1028-20,  Aitempt has
boen made to curtail the contingent expenditure in order to make it self-
supporting, The decreass in incomn ia mainly due to untimely tuins during
the year under roview which affected the output.

Reoriox IT.—Remanks By THE Dingcton oF Comsenctat, Avner.

228, The not * cost to Government of the Commersial, Edueational and
Tlosraroll notivities* during tho year under roview and the provious year,
in the Cultivation and Cattle Breeding sub-scetions of the Agricnltuml Seotion
ol the Institute, is shown below :— '

Insreise

1rE0-3nn 10220, ‘Hurmy

TS50

[HER Tia. Tin,

Cultivation . . - . - . - ha, el b 2ip, Vil
Cattle Breocing . & ol (v rwal e #1331 ha 23 10
Tusdal o 1AL 280 13,083 B0:307

The increass of the not cost during the year on the cultivation side is dug
to the fact that the recounts for 1928-29 ditl ot show the dobil un aceounk
of the opening balance of the Standing Crop "' resulting in an undes-state-
mont of the *“ Loss " for that year.

On the Catile Breeding Experiments side, the increase is dne to the
analler vield of milk and the loss on the year's sale of eattle and the copss=
quent writing down of the value of the live-stock in the dairy.

The losses are commented on and explained in the Finunoial Reviow,

499, The Govermment of Tidia have deckled thut it is desirable that eatly
action shotild be taken to curtail the catile breeding operations of this In-
stitute in orler that more lund may be available for other purposes of the
Institute, tors sspecially for growing staple crops and i ved #trains
ovolved by the Tmperial Economic Botanist. They have therefore suthorised
the Direstar to take stops at onoe to discontimnne the eross-hreeding experiments
that were being carriad on and to make overy effort to place the animals
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on such farms, whether military of civil, as are in a position to make the
best use of them. They have further ardered that the pore bred heed should
be limited to meet the milk requirements of the staff of the Institute and to
admit of research work into the manufacture of importunt milk products
should it be decided to conduot such work at Pusa,

In view of this gnd the increase in the loss om the dairy, it was suggested
in sudit for the considerstion of the Diroctor if the present selling rate for
milk at Pusa of anna 1 per Ib,, might not be revised, specially un it dates
back several years, The Director is of opinion, however, that there is no cuse
for tho revision of the existing sile rate of milk. The matber has been sub-
mitted to Government for onders.

330. Tt was pointed out in sodit that the accounts of this concern as ab
presunt drawn wp arve not of such value as they would be if commercial scti-
vities were weparted from cost of education and research.  The Government
of Tndia ars, however, not in favour of making any allocation of expenditure,
aa supgested, their reason being as follows :—

*The Imperinl Institute of Agrisulteral Research at Pusa has been
vstahlished primarily for the promotion of research and the pro-
vision of educational fugilitics. The present activities of the Farm
and the Pairy at Pusa, which have been brought within the seo
of the commercial system of acconnts, are being substanti
curtailed and further schemes of sducational and research acti-
vities sre likely te materialise in the mmediate future. 18 does
not therefore appear to be possible in the existing unsettled condi-
tions to lay down with sny degree of aceuracy a basis for the alloca-
tion of expenditure of the Institute betweon * Commercial " and
** Research and Educational netivities,”
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IMPERIAL INSTITUTE OF VETERINARY RESEARCH, MUKTESAR.

Sxerion T —Frvaxcian Review By Tue DI‘:HEL"MI\ FOR THE YEAR 1920.30,

337, The main functions of the Imperial Tnstitute of Vetermary Re-
search are the investigation of the diseases of domsstivated animals in all
provinces of India and the institution of suitable measures for the provention
ani pure of such diseases by means of biological resesrch in the Tbﬂﬂﬁry
nnd at the place of attack. The course of such hiologioal resaarch tended
vory early in the history of this Institute to the manufacture of certain sers
und vaccines that could bo used for the effeotive conirol of the diseases of
domesticated animals, The r markable snecesa of these products and the
inorearing confidence with which they were used by Veterinary workers in
different parts of India resulted in an evor growing demand for them, and
with the fmmited stafl available the Institute has tended ro booome u factory.
Resenteh work has boess mainly direted to the perfection of the origiusl
products and the discovery of new ons.  Still, overy endeavour hae baen
mude to improve methods of diagnosis snd control as the result of laboratory
experimnt, to extend ndvanced instruction to the higher Veterinary Officers
ud well us Veterinary gradustes, and to sdvise and preseribe in complicated
cases bafiting the skill of veterinary workers in differvnt parts of the field.
In order to undertake regular and systematic reasarch in important types
of animal diseases, to tackle which only sporadic attempts have so far been
made, the assistance of the Imperial Couneil of Agrieultural Research hos
been invoked snd thanks to their generous holp it will soon be possible to
enlist the undivided attention of certain highly trained officers purely for
Resdarch.  As this Riview ia intended to be published as one of the annexnres
to the Report on the Appropristion Accounts of the Central Government
for the year 1928-30, only those setivities of the Institute which liave u
financial Eafu:ing can be noticed here. A full and comprehensive rocord of the
other activities of the Institute will be found in the Annual Report.

338. The following statement of the total number of doses of the principad
products jssued diring the year under review and the two ing yeard
will indicate the heavy manufscturing work that has to he done. Total
mumber of doses of the principal produets issued during the last 3 years.

Nome ol produds, 1p27.268 1028.20, 1020-30.

D, Linsce. Towim.
Anti-Rioderpesl Sorum . . . . . 4B TA8 4,02, Vo4 i, Uit 05}
Hemorrhagid Septicemin Serum . . . 407,072 * 4B, 048 TOl,950
Hemorrhsgls Septwsmin Veceine . . 3 45,100 “A00, 750 385,057
Hisak-quarter sermm. .+ . . . 85,059 2,053 8170
Black-quarier aggressin : . . . 13401 22241 215,026
Malliin . . ' - - . . 0,120 M nATH
Anti-Anthrax Sorum ; ' ' . 48,165 A &3,001

It is pratifying bo note that this Institite i the chief sourc of supply
of vetermary products to all parta of India, and also to & amall extent to
other countries of Weatern and Seuthurn Asia from Baghdad to Hongkong,
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The issue of Anti-tinderpest serum, Hmmorrhagio septicomia servm  and
Black-quarter serum shows n progressive mrroase,  Anti-rinderpest serwm
which i the chisf product hax yielded Ra. 10,67,967-6 out of a total income
of Ba. 15,60,237 for the year, but aa there is an indicstion of the subsidence
of Rindeypest in Indin the iswwe of this serum in the next fow years may
decline.  Experiments on the porpuration of a rinderpest vaccine hive
been in progress and it is hoped that they will soon bear fruit. Considerablo
difficulty hns been experienced this year in manufacturing a sufficiently potent
Anti-riniderpest serum for use in SBerum-Simultaneous inocnlations as well
as for boosting wp the deteriorated products of last yoar, but it is hoped that
ae a result of the ressareh work, which is buing doue on this subject, this
diffienlty will soon be overcome.  Some compliints have been received about
the mapid deterioration of mallein issued i the previous vears but we have
succeeded in producing & more potent product, which it is hoped, will resist
the influence of time and climate more sueccesafully. In pursusnce of the
recommendation of the RRoval Commission on Agriculture to distinguish as
fully as possible between expendituro on Research and that on production
it has been docided to rransfer all production to the hranch Institute at Izat-
nagar and ms the necessary plant and buildings sre provided at lzatnagnr
the entire manufacturing and distributing processes will be concentrated
there. A beginning has been made this year by bottling and issuing from
Jeatnagar itself most of the products niready manufsctured thero.

880, The diffcront itoms making up the rocoipt and expenditure of the
Tnstitute for the year under roview sind for the two preceding years are fabu.
lnted below (—

Statement of Reveipts ond expemlitire for three yiaza,

Reowipiu. 19030, 168820, 102728,

Ha Ba Ha-
Bule of Rets, Vacckns and ather products . 12,20,753 14,22, 482 11,068,508
Eulo of nnimals . H i . 5 23,784 25,008 15612
Sale of Corilen prodants and peerred formits . Liag 150 184
Misellatseoss includivg Delty recelpte i 14,408 20,381 11,3048
Total . 15, 00,237 14,88,421 12 25 560

Expenditare. 12630, 162820, 10728,

Ha, . Rie
Salaries and travelling allowanes . ‘ . .51 207 230287 Ll emn
Furchow of spdmels - 3 : - L4 1,405, 160 1,00453
Pood zod Keop of anizenls . . . - 2.50.524 2,532,068 210,158
Cout of chemicals & . . . . 34,347 T 34,055
Otbor Bupplie= snd  ferviees sod Contin 140,143 J2ealB b=pgre

jorncies,

Toinl . TEO5E 725,704 6,042,710
Nk pxoess of meeipt over exproiditory . 782,15 T G

Percentsge of enpenititure o mosipls | ‘ 4554 Ei] Bl
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1t will be noticed that the expenditure on salaries and allowances has not
increabed in the same proportion as that on the purchase of animals or on
other supplies and contingencies which are in & large messure due to the
greater demnnd for our produets this year. Dwing to grester eare in purchase
and economy in use the cost of chemiieals has beon reduced in the yesr under
review and it will be further reduced next year. But from 1931-32 the sx-
penditurs on chemicals and apparatus is bound to go np as & result of the
stimulation of research activities. The increased expenditure on salaries and
travelling allowances is mainly due to the operution of time scales of pay.
But us u few posts mostly of n miner character will be added in the next two
years to enable the smooth and efficient functioning of the Institute a slight
increase in this item is to be expected in the next two yeurs.

840, The above figures disclose a progressive incrense in the surplus or
excess of reoeipts over expenditure as well a8 in the gross receipts. Though
the surplus hes exoeoded the expenditure in this year as in the lnst it cannot,
us pointid out in the last year's review, be regarded us the true profit of the
Institute in the commercial sense sinde the expenditure does not include
interest on capital, depreciation on wasting assets, pensionary eontribution,
sudit fee, oto. It is, however, oloar that the sale prices of the products of the
Institute are higher than the post of their production warmants, The Govern-
ment of India are in genernl agreement with the suggestion of the Royal
Commission that the Factary side of the sctivities of the Institute should be
regnnled as an All-Indis Institution maintained to supply the different local
Governments, Indian States, eto., with Veterinury products st gost prive, and
they have sgrocd to introduce esrly next year the system ol cost accounts
at the Branch lustitute at [zatnagar.  The products now manufactured therein
account for 94 per cent. of the receipts, though some of the products hsve
to be tested und stored at Muktesar. When the manufacture of all the pro-
d 1ots is convontrated ob Leatuagar it will be possible to arrive accurately at
tho cost price of each of them.

341 In the following parsgraphs an sttempt will be made to present a

tive socount of the most noteworthy features of the running of this
Instituts, vis., the purchase and foed of animals, the resulta of cultivation and
the commercinl secounts of the small Dairy st Mulitesar.

Owing to increased production in the year under review 2,083 bulls and
2,208 buflaloes were purchased ns compared with 1944 bulls and 1,847
bufialoes lnst year. Because of defeotive rainfall in the last year the prices
at which grain, hay and grass wore hased this year were much higher
than those of the precedmg year. But owing to careful supervizion and
avoidance of waste only 8,006 muunds of grain wers utilised at Muktesur and
0,780 maiunds gt Izatnagar as againat 0,162 mounds ut Mukieasr and 10,605
maunde at Isatoagar in the last yesr., The wverage price of buffaloes pur-
chased foll to Rs. 29-5-0 an compared with aversge prico of Ra. 34-1 in 1998-
28, The average price at which buffaloes were eold after the period of
toctive manufacture wos Ra. 14-10-0 ns compared with Re. 14-1 laat year, %:
avernpo price st which bulls wore purchesed at Muktesar in the year under
teviow was Ra. 2240 as compared with Re 23.0-0 lust year,  Special measures
kave been tiken to sequire o hetter elure of bulls in future and though the
average pricy of bulls may go up it is expeoted that those bulls will live longer, *
Jrove Lettar subject for experiment and clcaper inthe long ran,  The morta-
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lity among hulls before they are brought under exporiment lus been progres-
aivuly reduced from 371 in 1927-28 to 250 in 1928-29 and to 100 in the year
under roview. By better feed and greater care it is hoped to reduce the figurn
etill further in the ensuing years. The scarcity of hay both at Muktesar and
Izatnagar hng boen s sonrce of anxiety thronghout thy year and hay had to
bo purohasod at high mtes to aupg? the minimum requirementas. A sonsides-
ahle purt of the expenditure on hay will have to be mot next year, I tle
monsoan is satisfactory next year we hope to resp & good yield of fodder from
the enltivation areas st both the places and build up o Roserve therefrom thus
ayvoiding the present hund-to-mouth existende, which Lay compelled us to pay
such oxtortionate prices for hay.

848, The income from the Farms st Ientnagar nnd Muktessr worked out
to Rs. 24,438 and Rs. 16,729 respectively us ugainst last year's figures of
Rs, 34,540 and Ra 27,100, while the expenditure on the Farms st Izatnugar
ond Muktesar amounted to Rs. 38,276 and Re, 24,074 respectively s comparod
with leat year's Ggures of Bs, 38,216 and Ra, 20,190, As against a deoroars
of Rs. 5,282 this vear in the expenditure on the Farms at Muktesar there waa
an inorense of expenditire ou the Farms at Tzatnagar by Ra. 5,060, which
was due to the employment of about 30 more coolies on an aversge oach month
to prepare and manure the land in & better manner for oultivation, and to the
purchaso of new implements. Owing to the grave scarcity of water aud tho
partinl failure of Rabi crop at Izamagar snd the partial failure of the Kharif
erop in one of the estates at Muktesar and the locust invasion of snother this
year's cultivation receipts {ell far below ous expectations. As the land hos
boen neglected for yesrs intonsive manuring has to bo done for & few yeara
Jonger hefore all the plots of land ¢an yield & remunerative return. Spoouil
irrigution facilities have to be provided at Izatusgar if wo are ot to dopend
antirely on the monsoon for watering the crops. The Muktesar Forest,
however, tontinues to produce the entire supply of wood fuel and charcoal
required at the station and under the present careful policy of conservation
there is no fear that it will soon be used wp as a source of fuel supply. The
regeneration of the Forest ia proceeding aceording to plan and i il the Denar
plantings are successful they will develop into valuable timber,

343, In the year under roview commoreial accounts have been maintained
only for the Dairy, In sccordance with the orders of Government of India
in the Dopartment of Education, Health and Lands conveyed in their letter
No. 342-Agri., dated 28th February 1929, the cows forming the experimental
and dairy herds were brought into one herd with effect from st April 1929
and a credit for Re. 2,696, representing 30 per cent, of the total expenditure
on the combined berd, was afforded to the Dairy account in respect of charges
relating to resesrch und experiment. A Balsnce Sleet showing the financial
position of the Dairy on the 315t March 1930 and the production and Profit
and Loss Account for the year 1928-30 are enclosed.

Thi working of the year showed a loss of Rs. 1,163 ns compared with o
profit of Rs. 1,301 for the last year and s profit of Re. 1,066 for the period of
nine months ending $1st March 1928, The loss is due to the following causes.—

(¢) While in the preceding vears only the expenditure on cows in milk
was debited to the Dairy sceounts, smoe Ist April 1920 70 per
cent. of tha total expenditure on the combined herd, including
dry cows and stud bulls, has been debited to the Dairy accounts,
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() In this yeur the pay, lesve und ponsionary charges on the fall pay of
the Dairy Overseer have boen charged instead of an half his pay
na heretolose,

(¢} Owing to an outhreak of prrasitio gastritis two valoable eows died
this yoar atal special J iot had to be provided for others, which
wore in w poor state OF health, Steps hiave to be takon next
vewt b ooplove these lessis andd overcoma Bl evils of in-Breeding,
From whiich (he hird B st present suiloring, by purchesiog two
mara vows and 8 new stud Dall, '

The reasons adiuced sbove have led to & tize in the aversge cost of milk
fn the yuar under review,  The average eost of produstion per seer o milk {oe

L=,
100528 faur s 4t - 0337
B028-24) figurrs mi . (NCHTICL
1820-30 fgares nt . . 04325

A comparative statement showing the quantity of mill produced, the
mmi wvailublo for sale, and the surplus during the nine months ending

ot 3lst b 1928, for 1928-20 and for the year under roview i given helow:—
3 teT-iu, sz, 102h-A0,
Amite ﬂlhﬁ.} M e
Totalwmilk ghtd . ., . . . . 13,224} 10,8454 16,489
lominbandllng . . . . . . 2074 3T 2y
Parceatage of lias to total vield, . - : o2, 25 135%
Quantity avallable forsale . . . 18,000 18,5774 16,241
Questitysold . . ., ., 14,555 15,778 18,7023

of qustilty sold
muh‘ ty {0 quantity svail Rl ez, DB,

burphm fed tocalves. . . . . . 400} 40 (7S
mﬂml fod b calved to quaniity 2004, 1079 b 1T R

Sgerion IL—Remanks 5y tug Dingoron oF ComMER(aL AumrT,

344 Paragraph 340 of the Financial Review —Attention is invited to the
remark thnt. even this year, the surplus caunot be rgarded as the true profit
of the Tnstitute since the nooounts are not on & commercial basis. As pointed
out last year, the lurgn surplos would seem to indicate thut the sale prives
of tlo produnts of the Institute are highor than the vost of their production
warrants.  Tho regults of the introduction of cost acvotnts at the Lzatoagar
Beanol Institute whero the manufucture of all the products is proposed to be
concentrated are swaited (plewsc sos also pazagraph 338 of Director's Rwhw].'
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5. P h 832 aof the Fyoneral Keoiowe—{a) The follawing statement
giving the dutsils of the incomn and expouditare during the year from eulti-
vation an the various farme of the Iustitute may be of interest :—

|

Teeripin  Probit
Expemili-  Ovore Tolal = from !-I:u- i
tn. koaite, Farm, Loss{—),
s, T, Tt Ha. Ba

Awbevsie wrog— ] :
Blation Farm . : e 2153 5y 2402 8.7 Loen
Ritanl Ganbn | . . . (L] | £ £.004 1.ELe —470
Furmap] Faem d . ' 4, [h o257 s LRL s X1
Latoll Farm 2 - - . 135680 04 RS EBRAT —pige
_ Yot |, f2En Lol Tl 165 —Tin2
Tealnigar sres - . . . ELELLE 20 2270 A 15834

The products of the Farnuare valued at retes approved of by the Director,
T tlin Teatvagare Branch, oredit bow Been talien for vilue of fodder which the
animzla-sre presumed (o hove consumod while grazing, snd tho loss iz about
46 por gont.  In the Muktesnr meca, the loss tndor Ritand, Surmaniand: Latoli
armonunts to 20 per conty, 57 por cend. and 36 per cent. of the total expenditure,
althowgh the overhiads chinrged are loss than Ba. 128 o mhonth, representing:
ity only one-eighth of the Fuom Manager's pay aed eno-fourth of the pay
mm Farm Oversocr, while the lellowing officluls wre emplorod in the Farm:
Beotion ;—
Farm Masager,
Farm Ovorsoar,
Farm (Mfice elork,
Cultivation Jemadar.

Hesides, no dehit has been iosluded in thess secounts in respoct of tha
value of mantire obtsined frum the deoppings of animals of the dairy and of
the vetarinary section, Lhe lormer of which slone smounted to Wa, 800 during
the curront yoar. A full system of eosting would roguire uleo & shaze of the
following charges to bo ineluded :—

Direction and Sepervision, being a share of the salary of the Director
anid the Administrative oflicer,
Interest on Cajutal,
Depreciation on implements nnd live-staok,
Cost of accountancy work done in the Central Office,
Rent of Farm Buildings,
Audit T've and
Lesve and Pensionsry contribution,
Even withont taking any of the overheads at all, the produce in the Latoli
Farm amounts 1o only 66 per cent. of the lnbour and other direct OXPEnscS,

while the corresponding figure at Birmani is as low s 45 per cent,  This would
seew to indicate that the mmtes at which the produce is valued, need revision.
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The rovised rates can then bo compated with the rates st which supplies ean
be purchased ab the spot when required.

(b) Forest produce —The Muktesar Forest is under the administmtion of
the Institute aml the produce thersfrom during the year consisted of 15,1804
maunda of fusl wood, 1,258] mannds of charcoal and 2,140 maunids of fodder
for animnls, hesides othor minor produce.

During the year, 568 deodar seedlings were planted in the forests as against
208 in previous year. 10 Iba. of oak and 20 Ibs, of Pine chir seeds wore alio
obtained and sown in vertain compartments. Tt is impossible, under the
present arrangement of ncocunts to gauge the precise finuncial effects of these
operations,

848, Puragtaph 343 of the Financial Review—As the duiry accounts dis-
elogo u loss of Rs. 1,163-6-10 ns against & profit of Bs, 1,300-13-9 during the
rmviuuu vear, the question of paiking the selling prices of milk has hoen refermed
or orders to Governitent in view of their ordars of 28¢h February 1020 raducing
selling prives slightly in consequence of the profit made last vear (paragroph
250 (page 145) of the Appendix to the Appropriation Accounts for the year
1928-29),

Feneral,

347. Tt will be seen frem the cases mentioned Lulow how delsys and dufcota
in contracts load to loszes of (Government menoy i—

(i) The contract for the supply of bay to the Institute for the period st
November 1928 to 31t Murch 1929 was given out to & cortain contructor. On
the 13th December 1928, that is, after the supply had commenoed, the contract
doed wes sent to the contractor for execution, but he rafiised to sobscrilie
to all the clawies set forth in the sgrocment, and later failed to supply the
shipulatod quality of hay, The contract wna nover executod, and n= 5 conse-
quence, the sarnsst monsy d ited by the contmotor was forfeited to Govern-
ment. The quistion of the levy of further penslty in the shape of lorfeiture
ol seourity deposit hold by Government from the contraetor was refermed 1o
the Solicitor to the Government of India whose remarks are reproduced helow—

" The eontect form s not too clearly worded and contuins 1o expross
provision for terminating it on defuult. Moresver the contract wes never
signod and Government huve prejudiced their position by forfeiting the
carneel money before cluiwing the right to forfeit the security deposit.”
The security deposit was then refunded to the contractor wecarding to the
adviee of the Government Solicitor.

Freah tenders were valled for ad the order for further supplies was given
out to another contractor 4t o much higher rate—the reaulting loss to
Government being roughly Ra. 2,800, '

(i) The contract for the supply of hay for the year 1920-30 up to an approxi-
mate quantity of 14,000 msunds was given out to a certain contmactor who
was able to supply only 10,258 maunds, The question of levying the penalty
stipulated in the agreement is under consideration.

1t mey be pointed out, however, that srrangements have now been mads
to standardise all the future contracts and the form of notice inviting tonders,
in gonsultation with the Solicitor to the Government of India, '
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848. The verification of the stores in hand st Muktesar disclosed o shortage
of Ra. 6,920 and a surplus of Bs. 12,276 ga detailed below—

Burplus, Bhortaged,

s, Ha.
Chomieitn s e - - #ip 87
Appanius g ! - - - 0,104 Lt
Miseellinetes - . . - . . 2,008 Fas
Tatal . L0 o5

The important shortages under “ Miscellaneous ' are— o
Pint botthe (empty) - - : , . 1 - 1480
Boor tmttles (mmpty] - 4 3 . ‘ . . . 467
Munks - - £ : - i . - - - £ sl
Ballios e el e R 8

The chief items of surplus under " Apparatus ' are—

App. Projecthm - . . . - . . r - . 2,600
Mlerosoopos . : : 5 i i Louz

1t is explained that the discrepancies in stock were due to one or other of
the following eauses—

(i) That the stock-taking an previous cocasions wae nol eatitfectory
and econsequently did not disolse all the shortages and debeits
which could have been dealt with varlier e thoy arvse.

(i) Brrors in aceounting due to one variety of articls beivg wrengly
entered in the pecounts under another variety of the same do-
poription of artiele resulting in 4 surplus in ene and o deficit in
another.

(i) Loas of 6il and other lquids due to leakege of tins und other eob-
tainors, and due to spillsge while issuing, ete.

(iv) Decay of planks and ballies due to their age and the action ol the
eloments of nature.

In the case of baltios and planks particularly, it has been peinted out to
Government that they have been in stock for geveral years and that the
original purchase was thus apparently sonsiderably in excess of the insmediate
needs, It is alw understood that o considersble umount of stores surplus
to the immediate needs of the Institute are now in hund, while stores no longer
servicenhle (partioularly among the eliemivaly) also exist ; if this is 20, it has
been sugzested that arrangements bo mude for their eariy disposal.

The value of stores in hand st Moktesar on the $1st March 1030 is stated
to be as below—

Rs.
Cost af grain, fodder, vie, i . i ' - : : 12,080
Miscellneous stoms snd chemirals - . . . . [L8 )
Tetal . 71087

oF T30
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As no priced stores ledgers have yet been introdoeed in the Tzatnagar
Branch, the value of stores thore cannot b ascertained,

348, The loss during the yeur 1920-80 resulting from the eals, death and

transfer of livestork as shown in the Profit and Loss seconnt was Hs, 1,285
artived gt gz follows «—

Nu. of cown, ook valpe. Valus | P
reaifred

B R B

‘Bale . . - - . it Qi 210 THO
Transfer & a - ] L0 Bl T8
Peathi . i i 3 . ] 333 . i
Total - ki = . 1285

The strengih of the milking herd st the commenecement of the year 1929-20
wid 12 nnd at the close of the year 18, the additions and dispesals during the
your lie'ng 16 anid 10 respectively.

The fellowing comparntive statisties may bo of interest =—

TREgE.50, 102830, 103728
Bty wgth of milking herd sl clowe of ypoar ; 18 12 1 Coe,
Mo of anii als milked : - 4,050 4410 30M
Mitk yinkd i3 . i . 1B 130§ 10.048) 1308 Srw
Averege yiold por day per cow - . » A Bre. 0-78 0. 3 8Bra 12§ eh.: B S 10) ehi

860. It was decided that Ra. 100 per annum being the charges for Direetion,
Buapervision and Aepountancy work will ho ohsrged from the vear 1929-30,
bt in the aceaunts for the yoar 1929-30 thesn charges have not been included
and henee the real loss for the yenr han been understated,

In this connection i may be mentioned thet w charge of Re. B0 being the
coit of mudit as charged in the accounts is quite inndequate and that the correct
charge is sstimated ut Ba, 125 per s

361, Interest has been ealeulated oo the mean of the balance at the eredit
of the Capital socount st commencement and at end prioe to the debit of the
ol) per cont, ghare of expenses for experiment and research.
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FOREST DEPARTMENT, ANDAMANS.

Brerion L—Review sY o OEEr Forest OFFionRR, ANDAMANS, ON THE
AvoarsTs oF TRE yrar 1020.30,

854, This review is prepared in complinnoe with the orders in Government
of Indis, Finanoe Department, No. D/1360-F, dated 26th February 1030 with
tho objeot of presenting to the Imgmlufum and tho Imhltc a gmeral account
of the business conducted. As it is the first such review, it is pertinent to
record o brief history of the Andamans Forest Department. The penal settle-
ment was started in 1858 but the earliest figares available relating to forest
receipts and expenditure dute from 1569-70. Operations, nt first coufined to
the immediate vicinity of Port Blair in the South Andamans, were gradually
extended to the Middle Andamans and were praetically limited to the exploita-
tion of one spﬁums now the well known Andaman padauk (" Pterocarpus
Dalbergegides *'). A connection with the London market was established st
an oarly date, logs being exported thereto nnd two other species, Koko and
Pyiumn, were introduoced Inter,

In fact this market was the main one in the earlier years. Local needs of
sawn timber necessitated the erection of a sawmill in Port Blair which used
several other specics of timber, This led to the gradual introduction of small
gquantitios of such in the Caloutta market. Development on thess lines nuder-
went & decided change owing to conditions arising from the Great War. De-
mands arose for timber of all species during the years 1916-17 to 1018-19
and this served to establish many of them.

A London agency with Messrs, Howard Brothers was established in 1910
snil a Caloutta ngency with Messrs, Martin and Company in 1918, The former
wis terminated m 1928 and sules in the London market are now arranged
through the Timber Adviser to the High Commissionor in London.

The improvement in demands for several species was preceded by o fall in
demands for padagk which is attributed to the fact that large in the
Ea.uh destined for Amorica began to drop owing to the substitution of iron

uk in the manufacture of Pullman railway carriages. This renderod

more necessary to find a market for other species. In fact this would
hwbaenneumarfhmym as padauk forests of the South Andaman
had all beens worked over as well us the more aceessilile portions of the Middle
Andaman, Padauk however continued to be in demand in Indin snd supplies
ovailable in the North Andaman led to entry into that area about 1920-21
and the ersction of a mill there {at Stewart Bound) was decided upon not only
in order to convert timber nearer the extraction camps mither than incur the
large coat involved in transport to the South Andaman Mill but also to supple-
ment the output from the latter in view of the increasing demunds for sawn
timber generally. Divergent opinions appear to have hoen held as to the kind
of mill most suitable. An American band mill was ultimstely erected, The
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forest colony established at Bonington on Stewart Sonnd was made the hend-
quarters of the New North Andanmn Division snd owing fo changes in the
adminisiation of the Andamuns ai o penal settlement, the policy was adoptel
of limiting the smployment of convicts s Inbourers to the South Andiwan
Division. This fact has materinlly affected vostn of working, In fact, Uhs
reduction in the number of convicts now sent to Port Bluir ks becvesiinted
partial employment of free lahour in the Sovth Andomasn Divisicn aieo.
Convicts employed are paid tho rates fixed by the Administration, but free
Iahour is obvionaly mom expensive, jmvoelving reomiting end travelling ex-
penses both ways. Buch labour, eriginully rugsged cnly for 8 monthe hut
now work for & year. These terms nre expeoted to be improyed graduslly freom
the Department’s point of view as lubour is established on the land. Seme
Karen villages have abeady beeyy formed. The North Andamen Mill ex-
perienoed many vicissitudes which reised doubts s to whetlior it ls entirely
suitable to deal with the hardwoods of these forests ns o common Teatnre of
the vutturn waes irregular cotting. The problem is not entirely solved yrt bt
the sawing and outiurn have improved.

The next change was the demand for match logs, it made by nn Indien
Company in Rangoon, This arose in 1925-268 sinee when the exports of sech
have increased from 212 tons to 16,924 tons in 1920-50,  This change is 1o~
volutionary in that timber whicli was formeely used as losters (a8 bamboos
are uisd alsewhere) to facilitate extruction of hardwoods (mostly sinkets) and
subsequently discarded, is now an important asset.  In faot, one of the specics
(White Dhup) iz reported by the higgest Moteh Company buyer to be the
best for the purpose of all softwoods weniluble m Indin or Burma, Anothet
spocies (Papita) is not quite so good, bitt is suitable and porchased i commider-
alile quantities. Large supplies of both are avilable in the Andumans and has
led to the establishment of w mateh box veneer and splint factory in Port Blaie
by one of the Companies. This Company also installéd new muachinery in
their factory at Caloutta in order to take larger loge snd a0 obtain more sup-
plies. while their new factory in Madraz requires regular sopplics. Thoy
are anxious to place orders totalling 30,000 tons annually if a sustained supply
can be guammteod.  The ongmal lerge buyer in Burmn who alse similarly
installed new mnchinery, hinn yoarly inoreased his purclinee notwithstandizg
locil supplies of inferior wopds st Jower prices. It is reasanable therefore ta
hope that this demand has arisen to stay.

858. The steady inerease in activities and the eomplicatéd neeointin
involved fed to the examination of the system by the Assistant Direotor
Commervial Audit, Madras, in 1929 with the result that the introduction of
commercial sovounts was decided wpon.  That officer drew up n Balance Sheet
as.on 3lat March 1928 in which it was shown that the Capital invested by
Government s on thet date waa Bs, 26,50,417.  Itis not possible to compare
the profit arrived ut for that yeur with any preceding period owing to the
ahaenoo of similsr avcounts, but it is apparent’ that the surplus of Reye-
nus over Expenditure prior thereto pfm the Copital available on Slst
March 19258 was the total surplus in favour of Government from operations
since figures are available. The swrplus from 1865-70 te S1st March 1928
wis Ra. 18,67,900 hence Re. 45,23,416 ropresente such net return,  En passant,
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it may be noted that the budged for the curtent year (1930-31) for the whole
of the administration is as under— '

Ra

Reeripits—

Bottloment, Aulhorities | » - ) f . - 3,123,800

Furcit Iepucbanmt . . > é 5 ‘ 1 . 10, {500

Totsl . 23,13,400

Erpeniditare—

Bottigmmont Anthoritiss . - . - : = ‘ 34.03,900 {a})

Esproditar an Forost Dopertmsni -, - : E . 17,365,100 (&)

Total . a1,20,000

Lu) Tnelndes Pa, O lakhba for decdging operations,
(M) Tocimies Capital of fa 3,70,500,

These figures llustrate the importance to the administration of the forests
in the Amdumans,

356. The commireial wooounts for 1928-29 wore not nudited in tme fox
invorporation in the Appendix to the Appropriation secounts for that year
henoo this reviow is the first for publication therein, Tt should be recorded
therefore that the profit esrned during that year was Rs. 49,780-12-1, This
comparntively small figure was due to the adjustment of stocks after over-

lénuling balanees on the books from previous years which were partly ineffec-
ve.

857. This hrings us to the year 1929-30, Before reviewing the accounts
for this year, it may be stated thut no leases have been granted it any time to
trading companies. Apart from petty extraotion on permits lor loeal consump-
tion, all extraction is dealt with departmentally. q";l'n extent of such potty

extraotion is indicated by the following figures in Part I1 of the Profit and
Loas aveount—

Ba b r
Hoyalty on limber = % - . ¥ . asa 3
Fuel - . - - " . M - . = 142 12

]
U]
Ramboos ; . . . i b . - - 140
Miscollanorus Prodes . . . . . . . ALl I1% 0
Total -~ 3052 1 O

Leas—
Expenditum on Bevenus Bangs in sopervision thersof . 2AFY 47
Kot Profiy . LA B B

The receipts from timber have been falling as consumers find it more con-
wvenient to purchase timber ready sawn from our mille. The receipts on
aceount of miscellanvous produce is chiefly the sale of the night to collect
“pan" leaves. The dvpartmental operations are divided mto the following.
main stagey i—

(n) Felling nnd logging, (5) Dragging to Ghat Devots, (¢) T
?t;nhfmm Ghat Depots to Headquarters Dopot, (d} Millivg and
e} Export.

N
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Cost sheets are prepared 1o arrive at the rate per ton for each of
these stages. Though wunderstood, the term " depot ™ sz applied to (B)
is somewhht of a misnomer, ns there ate no regular depots other than at
hendquarters, Logs wee dregged from the felling areas to the pearest pars
of the voast or tidal creck and golleoted when reguired for stage (). A
compamtively sholtered Jocality during one munscon becomes exposed
and difficult to work in diring the other, as all trapsportation is by sen.
Failure of tha camp water or oelophamt fodder supply are other facters
which have influenced operations; so that in the past 1t has sometimes.
beesl found tiscessary to ahandon camps while some logs remain unremoved
and it was not found economical to return thereto next season for relatively
small quantities, most of which decay rapidly. These circumstances have
led to the mdoption of the quantity transpotrted to the headquarters depot
aa the divisor for conts, ns such quantity is the mitisl effegtive nsset, The
yuantitids in folling arens and ghat depota are, however, controlled and
reviewed in quantity sccounts,

The mpid increaso in the defiand for mnteh logs led to stipplementing
departmental extravtion by the employment of contravtors who deliver at
ghatsstage () above. The employment of contrictors lins Jed to some
wr-convicts fmporting their famifies snd bafaloes instead of leaving the Anda-
mans oh expiry of their sehtence, The advantage of this is ohvious,

358, We voms now to n considemtion of the acoonnts for 1926-30,  The
pocounts Bg:l!{inhml #re the Trading and Profit and Loss acvounts and the
nees

869, Extruction of lage —(a) The figures are as follows :—

Quantity traneported to beadijuaticrs,
10ED-50, 102820,
Nerih Sourh North Bouth
Anduman.  Andaman,  Andessss,  Andemi,
Tons. Tons, Tona, Tona.
Ihptrl._nﬂ " - " L] " Iﬂ.lﬂ 15,118 tm 14,857
Contractors AR LT e 2101 10,052 = 2938
Total M by 2170 19,058 18,078
. ey S ]
" b3
42554 3718
The decrease in the North Andaman was dus to large stocks on
bnnd on Skt March 1686 aud phitly to mill trouble. "The increase in the

to
Eouth Amdarithn wias in wrder to pope with the demand for match logs.
transport fnoilitiss wrere employed to the lmit of their eapaoity., The uoquini-
tion of s eww birge sow in use shonild vnable more timbor to be broughit in.

(®) %emmm;ﬂuﬁm;ﬁgaﬁmwmmﬁmmm
A cofiphred % thal | 2508, . The cont s u the South
mmmamwwwmmﬂﬁw-

g
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for tmnaport (rom the Middle Atdsmans to Port Blair, wherens the North
Andnman Division have been working in viegin forests nearer headguartas,
and transportation wan confined to towage of rufts in ereeks by launches.  The
comrditions thero are now changing, and the necessity for working on Interview
Ieland off the west coast has resulted in the purchase of the ** Montagu Douglas”
iﬂr that Division, henco the transport costs will not b so disproportionats in
ulure,
360, Disposal of logs,—The following nee the fignres :—
12030, LY

Nuowth South Nuyrth Buuth
Aplantun, Aslaman, Caliutta, Andaman, Andeman, Calrutla,

Tomis. Totsn Youms, T, Noes, T

Opening Bajanm . S 823 330 BBl 2RTE a4
Roogh Hewn  Hquures 1437 .. . . = b=
» wrmngly shown as mill
anwm,
Tramwparied  during  the  17.3854 25,170 e HLOns 18073 o
yoear.
Bent froom the Andamans | i3 5 6.300 i F 4,07
Tennafory lelween  [Hvie v 200 e -r FiT -
whona,
Fouuriel wmepli TR« -] (] 3 20 o0 iz

Taotal « 240 42l LNk 24,724 21,189 LT

Fxported d1 Wl 3 0BT 0,063 7 %825 0,407 e,
Trate Mill e 188 13,000 o i29%6 13408 e
Tﬂl:uim bwtween  diz)- 200 i - 5% e
AT,
Used Deparsmentally . " UL Y- & 1 o>
o ST » ET 5858 - in 4,104
Writuw off Fl s 74 150 207 04T 48 120
M"‘M h B L TES T3 e Wd i e 1=
aocoumnt,
Hawn into woantlings - s = ‘s i 3% 21
Towlbenes . 19470 208 6138 2007 20904 4217

Clastng bailamon . - To02 s oo B w3 Sa0

* In tranmedy om 30st March 1530 Tor whip,  The which comaisted of 15,24
mqumha?fMﬂ:m?dukﬁgﬁwmr s
Tnrlorer, rnAss i oex i tiy the e trude, Intake wi

‘ ;2 Tenth Aodasas Skt

Bater biudes willicg. The wile off of 774 Lome i the s made up ae

A —
{ﬂ]lm-fmmntuu.ugml:unmoth—q“ .
ft) Remoaguromony duringtheyoar . & = .
(7] Adjiciamnt of sl measurements s Eoviows yeans
Towl TTE1

iy

;
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Agairist (b) must be set reneasyrement gains of 10894 tons includod in the
fignre of 163 tons shown as found surplus. The st loss of 156:78 tona
represents u vory amall percontige of the total transported.  The Jifferonces
ocour as the ghat mensuremants ire mado by low-paid sgenay.

Ttem (c) was dno to the opening hook balanses being greater fhan it shonld
have been owing to short measurgments of jssues in previous yoars. The.
siuitks are now elfuctive and tlie arrangements for miasirement improved.

Ax rogards the South Andaman Division, the vulue of the timber vied
departmentally is adjusted in tho finsncial acemunts, The improvement in
gales will continun owing to the estsblishment of o local matels foctory. The
write off af 159 tons insludes & shortags of 117-35 tons which is counterbalsnosd
by sn exees of 11397 tans included in the fgure of 128 tow shown as founsk
surplus.  These differendes were due to confusion betwien (ifforent speons,
romndied al stook-taking, The balunes of the write off was dus to losses from
zaftn and slight diflerences on remeasuroment.

The elosing stocks are not excessive,  The position m Caloutta has' been
improved by the sale of all logs ox-ship.

361, Milling.—{a) The guantity accounts nre s follows :—

PR30, JuTE-,
Narth South Narth South
Anduman, Amifamon, Andamas.  Adulsman.
T Fone, Tosu, T,
liitaknm ’ . . . - - 1106820 13, 4 13 3R0-E3: 140700
{uiinrm—
Bquners . E . - . « 1 0EL07 | ABEOE 1,754 Tanil
Seanllinge . . &1« . SHOWEL 600G AESSTE AFEHIL
Total & ARE-TH BALE0  E000-74 B0
Wabage . . : s . . TASMT TG 3000 308
Torcontags of miakn . 4 . ; nE-dlYy BE-EO%, BLORY, BT
Produets of Wastagn— :
Dofpetive smantlings . . . . 1685 5 = IF
Shingls . d : 3 : 5 5,400 Nos. 50,4050 o ) 425006 842,800
ooribe, -gmntla capils, cunlie.
Firmrwood ' B 4,740 1718} 2.005 HA(0]
Tolal suttam o torms of seantlingn ouly ~ D520:70  BENS-IR 400Gl BATHRS
Wastags . . . . . 4 BII40 LTOLGN hAtER 18208
Pocontageof infake = -« -« B-0G0, T L SHA00%,

North Awdoman Mill—The docreased intake compared with 1028-39 was
o ta tlw mill being elosed for tepairs thr ut April 1929,  The dmﬂflin
thie outtiirn of squares was due to the for timber in this form. The
percentage of wastage for the 2 years oan be faitly compared only when the
“outiutn b reduced to o oommon. denominator. This 12 done in terms of
wiautlings iy arder to hrrive ut the cost divisor for the financinl sovounts, 1t

was fuund by experiment that the same quantity of timber yielded 5 tons of
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squros ot § tons of scantlings and this ratio is adopted. On this basis, the
porcetitage of wastage of intake in 1020-50 was 6505 per cent., against 62-91
percent. in 192820, This is due to the stricter cluasificntion of outtur.  The
outturn of defective scantlings (ie,, thoss sawn irregnlarly) is now shown
separately and exaluded from the cost diviser with the result that the cost of
production is distributed over cffuctive timber only. Bales of defective
seantlings ot a reduced rate will thus ho clear profit.  Inoluding the defoutive
outtiurn of 166:74 rons during 16829-30 for comparison with 1$#28-29 the peroesit-
nge of wastage works out to G666 per cont, against 62-97 per cent, "The
differonce is dug to strioter rojections on account of sapwood content,

South Andewian Mill—The improvement durmg 19426-30 is satislactory.
Tt is -not easy 1o comparo the 2 divisions as the mills are of differont types
That in the South Andaman is an Euglish Cironlar Suw Mill whils that in the
North Andaman i= un Amotican Band Baw Mill.  The question of reduction
of wastage by thoe use of & remw in the North Anduman is receiving attenstion.

(6) The cost per ton of scantlings in-the North Andsman has increased
whils in the Bouth Andaman it hns been reduoed.

The increase in the cost tute per ton in the Narth Andaman is wholly due
1o the reduction in the outturn divisor from 4,950 tons in 1525-28 to 3,821
toms in 15:29-30, as the aotual axpenditure on milling was Rs. 20,411 less than

t'llm provious yoar. Thodivisorhasalrady been dealt with under sub-paza. (a)
AHOVo.

The improvement in the South Aodimon s due lorgely to the reduction
i the codt of e log— pura, 369, (b) ubiove—and partly to the better oukturn
divisor,

The Chiof reasons for the differencs in cost butween the 2 mills sre (1) the
nead for an Expert European Filer on high woges for the band mill in the
North Andaman, (2) the employment of froe Iabour in the North Andaman
Division and (3) tho higher onpital cost of that mill which results in heavier
churges for intarest and depreciation. 1t ie vonsidered that the capital cost
adopted when the commercial accounts were started is excessive, 88 the figure
then on record uppesrs to have included mahure of preliminary expenses
inuidental to the establishment of & colany in virgin foresta. Proposals for &
mooonsideration of this Agure will be submitted to Government,

In view of the disparity in costs in both mills, it is interesting to consjdis
the results on teading in sawn timber thin year, ahown in Part Lol the Profis
and Loss Account.  The figures aro sa follows (—

Perfit. Laoas Nt Peudit,
fis. fis, e, ,
T = LONISE T 4 i
uares » - M - . w BLFE Rk i . -
ismuq- e i 4w .- AT B o AL
South Andanmon—
ﬂqm " . i . . ] 'l'[m 1 a b }mi" . 2
Beantling i me Ee o weRESR B T0

The explanation is that the North Andaman Division sapplies most of the
Padatk which is the best paying timber produced in considerable guamtitics
in the Andamans, Tt is hardly equitable to consiler soantlings alone, s the
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it of squates to sdantlings influences the cost divisar very considerably
ad under +—

Let X=Expenditure on milling pluz cost of logs:

Then the sost of production is—
Thutturm of
7 T:i':“%"'"' ”'“{'-; (uame
Resntlings,  Bearliogs.
fgoees . . . . ol b 11X X
=i ®
Somiilivgs " = F - : . FX X
24 3

Thus, the denominator in the sbove fractions increases by 2 from 26 to 28
according as 1 ton is deereased under squares and increased under scantlings.
The following tuble ahows this :—

Cratturn in Tons,
Hijtinirs i - - - y - . « B 1 % 3 4 BR.T B
Hohitlige . . TR # 7 0 5 4 3 2 0 0
Thittern in terms of senntli adopted mti < BT a4 6] 8 4
e st a Sens 0 T L 8- JIR S

The loes of Hs, 44,84] represents approximately Rz, 16 per ton on the outtnrn
of 2810 tons of scantlings. 'The question requires consideration in the follow-
g napects —

(0} Economy in expenditure.

(f) Increased outtum to lower cost per ton.

(¢) Olosing the Mill.

Rednetion was effected this year as already indicated and a further redue-
tion of about Ra. K000 per annum has ocearred in 1950-31 awing to the
engugement of o Mill Engineer on a lower pay in place of the former Engineer
who resigned in June 1030, The Iatber combined the duties of Munaper and
Engineer, but better results have been witained #inee by putting uew
Engineer undor the Filer whose expert dutios are pivotal.

As regards (1), the suspension of work due to repairs has now been redured
and a better outtum is expectid in the current year,

In view of the net profit on sawn timber, the question of the closing of the
mill does not arise immediately, The answer to the peesible enquiry why
the Bouth Anduman Mill cannot eut up the timber instead, is that not only
is its eapacity less than the total wvailable for sawing, but the cost would
increase thare uleo, in view of the greater distance for transport,

The foreata counsist of mixed species and to limit extraction to employ
only the SBouth Anduman will would reduce the quuantity trangrorted and
themnfore, by inereasing the cost of the log, reduce the profit ou sule of logs.



CENTRAL GOVERNMENT (CIvik) Fom 1929-30, 199

Itis not poﬂihlawinmwbdmim of match logs under such conditions,
as 3 proportion of floaters must hldutnndhgmim;&a' te extraction luter of
hardwoods (sinkers) not taken ous, hence the maintenance of even the exigting
outtum of mateh logs would pecessitate extraction over u Inrger area, involving
additional labour and elephants, Closing the mill would imevitably resuls
in the write off of practically the whole capital cost, a3 even if it could be pold,
which is extremely doubtful, the small price that would be obtained wonld
be diminished by the cost of dismantlement, export and freight, The intprest
and depreciation during 1926-30 amounted to Rs. 46,611 hence even an

loss on sawn timber to this extont till the oapital cost is rediiced to nil and
theresfter sn annual loss of & sum equal to the intersst of Re. 22,746 would
be n better economic propasition, a4 not only would the production cost of
match logs be kept down but additionsl cargo would be proyided to £l the

Chartered Steamers. The opening up of the North Andaxmsn is
m*ﬂ"m :



19

APPEXTIX 70 THE AFFROFRIATION ACSOUNTS OF THE

TORGT AIVIC YR apeeea oY eugg gy soprieu (w)

gty oL HEE't  EEt g i ] 0o {n) vt e 5 8

DU  BLVE.  WET L6100 DIR'S OLL'E OMCR pIet  EEMT mn  nid's

T i

4- o8 -

= i ey
. - L] - wa am -a . ﬂ.ﬂ— "
L Bt o .n__-_n .l . Liit _H_. Vo | El
LT S T R S P ot N
't 1% 0 . e L o o
= i oLr's o'l BOE BoE e B'R E't oistt 168%

LLM'Y  EMPR RRU0 OER'L WO ERE'E OOR'G OGS GRS sEmt  LevE  om's

st

Loo's:  meg 5 =t BOV'E 05V

ap 18 i 1 L8 1 or == i i f

o =5 CoL'y OB PEA mELw Cf % oy BEE't QIN'E oHO'I

BUEL aLg't  Ues'L. R BOE'L UK £ (Ln BEEL 681 e ikl

LY WUOL WMDY Wuny ol wung Wl WuRl WGy, Wil wang LI L A
~utuyy iy Wiy ‘@ wa “wiyy|

wurog wawnbg -pwog weawnbg quueg suunby  quuwog ssenbg  -qunog marmby quweg  Ceaunby

“HEIRIPE én.u.....nﬂ...-”ﬂ._.__“uﬂm R R TR

W) INAYpOY qinog semEpEy RN

DEBTAL

© oy S
sy Wy,

T wSupmmEm opny daey
= WIRC] VR0 RIajeLnL,
(e e biw guiiwsse uf
: " MATIE R W DEyTee

Tt T o mggg

o demadup paey

AL R

. - * il

oL

* s=ivmbe pow o) mong waeg
T ek e P R L
“ B ke o L TRU TR
TmogEy s8] Y ol ey,
o DO ey pasiupesy
< e oy

e . LT
" oo Suued()

=) 03 pasitor up worymod oyy mons samiy Sursoqioy WL — squay wnos fo posedengr gog



CENTRAL GOVEREMENT ((iviL) Fom 1920-50. L

The exports are dealt with in para. 363 below. The value of timber used
depurtmentally is adjusted in the E:tnnill accounta.

The figure of 122 tons sgninst North Andaman issues répresents defective
seantlings ineluded in the opening #tock of the year, tide remarks in para.
301(a). The value of this quantity (viz., Ra. 0,085-11-0) kas been written off
by debit to the Profit and Loss ucoount (Part IT1) this year in order to render
the valustion of clesing stock effeotive.  An account is kept of such acd any
sales will necrue ns miscelluneous receipts,

The elosing stocks aro as under :—

1036-30., 192520,
HATFE. Homnt lingm., Hyjuarpa. Beanilings,
c"%'nnl Toma. Gna, i
North Andboman , = = s H3 123 wike P
Eqmlh Andbionnn . , 5 E i 121 1 407 113 1808
Calmita . . . - - Roid i () 41
Total . GRl 2,714 a7 Bugy

The fall in eales i the Caloutta marleet has esnsed the ineresse in etooks of
scuntligs. The question of diepoeal thereis dealt with in para. 363 below.
268. Tle details of the exporte aro as follows ;—

1929-30, 104829,
Lagre. Bqusroa. Heoilinge.  Logs.  Byuarea Soindlings,
Tima, Yonn. Tome, Tomn. Tima, Thona,
Onliutin . - s ] 2420 248 050 X | 3,00k
Fiattgmon . . . BULS ‘e 45 E2AL " 5
Midrnn - . . o LE20 o 1,000 1K) X -F.
Lomdon . . . . - 1h | iy 1,208 ] B (N
Bombay - . F . (R 1} 5 3 ]
Dheibyra Diun tor rrswarch . a4 o . . da i
Othyz Ports . . . L un ur ] 125 ng
From Murth Awdsgman b )
- Byrotl Andamay " a3 147 |
Toial 4 1) e i WIS o183 A.0650 n.A2s
L= & v = E_R
5448 0,093

Seantlings ulowe show o fulling off. Severe competition is exporienced in
Caloutta due to imports from Burma which sre sold at lower prices. A large
exportar from Burn assured the writer that hin Caloutta trade 16 a loes to him,
but necessary to dispese of inferior timber which he muost extract. Such
losses sre made up on trading in superior timbers. Our Calontta Agents
(Messrs, Martin and Compuny) sesure us that i our prices et be reducad,
much larger volume of business con ordinarily bo dons; The present trade
depression, whicli, it is asticipated, is ouly s lemporary matior, dees not
necessitate immediste action, but steps are being taken against a revisal to
inerease the outturn of the mills and the London trade at better prices to
enuble us to reduce such in Caloutta, '
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Provided all can be sold, an ingreased outturn will lower costs and thereby
improve the net reevipts on sawn timher. The fall in exporis to Madrae was
due to » smuller number of silings to thet port in 1929-30.

864. Profit and Loss decount.—This i divided into thise parts :=—
Part | shows the results of trading in timber during the vear,
Part I the miscelluneous transactions of the year, and
Part 111 transactions during the year relating to trading of previgus

yonrs.
The results in Part 1 are :—
Loga. Bausres. Seantlings,
Profit Profit Profil. Lima,
Ha, A. r.. Ba AL r  Ba A P Ba oy
Korth Andaman . LORTHE IS 0 TORI3S T 4 : ase4l 1 ®
Eouth Andaman . LASI20 10 3 1408313 & 3920 B 1D
Total . SELEHH IO O LERIT 4 B 35290 810 4L | 5
(s |
116,006 12 1

Larger exports from the B8outh Andaman sccount for the difference under
logs. The prices for logs in Rangoon are less than elsewhere, but this is due to
competition with local supplies. Railings to that port are necessary for ad-
mumistrative purposes and for export of cocoanuts by local producers.
The results on sawn timber are dealt with in the remarks in para. 361 (b)
abowe,
The principal items in Part 11 gre—
(1) Loss on fuol acconnt . . . . Ra 6,101-6-1.
(2) Expenses on jdle plant . . . . s 17,286-5-7.

Ttem (1) 18 more than accounted for by the debit of Ra. 6708 to the fusl
aceount, being the book value of logs and deterioruted ecantlings used in pre-
paration of rafta for removal of fuel.  Logs svailable for export are sometimes
not loaded for want of further spuce on steamers. Those that were liable to
rapid deterioration were used in rafting fuel, and deteriorsted scantlings wera
sometimes used to bind the mfts. H a charge lower than the book value bad
besn ndjusted, the difference would have appeared as n loss elsewhore, ..,
under log and sawn timber trading.

Ttem (2) relates to the new sawmill in the South Andaman Division the
erection of which was completed but could not be used pending the erection
of an eleetric gantry to handle the output. This was nl:rmpnﬁtqd in April
1930 nnd the mill is now in use. The new mill was obtained cheap from the
Burma Government who disposed of it before unpacking on delivery by makers,
owing to objections regardimg departmental uperations in competition with
private concerns. By a partiul dismantlement of s fow benehes in the old mill

It 18 KAISNB to run both with only a slight increase over the libour nee
for the old mill, The new mill was scquired with the object of unuinm
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in demand which it was not possible to deal with in the old mill without
considerably slowing down the owtput.

The principal items in Part IT] are—

Ba a4 r

i1} falen of old stocks amd wiogmt of expooes
™ to the Lemdon Agenay (mow obossid) 5 M ZTATE 14 D

(2) Loea—Write off of valus of defoctive santlioge North
Andaman . . - - . - : D085 11 0

(¥) Loss—Adjostepent of book bulancos of lugs North
Andaman 4 . 3 - - - 4174 12 .9

Regarding (1) The London Agency bas been terminated and sales are now
effected through the Timber Adviser to the High Commissioner for India,
An sudit was eonducted in London prior to the closing of that agenoy.
Ttem (2) represents the value of defective scantlings in stock on lst April
1929, This is dealt with in para. 361 (a) above.
Ttem (3) is the effect of the adjustment referred to in para. 360 {c) above.
The tiet profit for the year of Ra. 3,52, 426-6-6 hus acerued after adjusting
as interest on capital the sum of Ra. 1,28.167 which sum is caloulated on the
total due to Government on 1st April 1528 as shown in the previous years'
Balance Bheet plus hall the diffierence between the withdeawnls from and
yments into the Treasury during the year. Buch capital figure amonnted
o Rs. 24.98717-3-4. Thus the total of net profit and interest or
Ra. 4.60,563-6-6 reprosenits a return of 18:43 per cent,
885, Assels— The fixed assets on 31st March 1830 total Rs. 20,81,815-10-6
ugainst Rs, 18,21,974-15-10 on 8)st March 1929,

The principal new items are—

(1) Conmirustion. of the 8, L " Montsgm Douglia ™ for the -
Nerth Amdaman Division . : . i ; i 1,569,433

1) Trwvrlling Steass Crane for the North Andaman Division . 23,004

{%) Wiootrio Gantry for the new wmill Sowth Asdeman Division 48271

() Plaolstions s . o« - o+ v = = e 24,250

{6) Working Plan Enumerafions = . .« « & o 2o

{0} Stenl buge for the Soulh Andiman Division . . d B7.595

(T} Buildings wt North Andaman,—Chisly & new Forest resd

fuym . ' F . ~ s - - . LESTY

o I ot et At S,

(0) Wew mackinery Tor Bouth Andnmun mill i e 4 5201
(10) New machinery for North Andsman mill . . . (RIT ]
{11) Miscellunsoos itries .« . . - = . . 12,933

151422
Lass Doproeintion writtem off dazimg the yrar . i p 121685

Kol incross ' o5
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The reasons for item (1) are reformed to in para. 350 (8) above, Ttem (2)
# to facilitate loading from the jetty at the North Andammn.

Item (3) is an adjnnot of the new mill—vide remarks in para, 364 abiove.

Ttems (4) und (5) include interest capitulised. They will ho charged off to
production costs uz the plantations concerned are exploited or as operations
are introduced in the areas enmmernted.

Ttem (6) is to enable more timber o be trapsported in the South Andsman
Division.

Item (11) inclides the extension of the sea wall ab the North Aondaman,
acquisition of more bosts roquirsd in connection with the ineressed extruetion,
provigion of necessary forest roads, ete

Floating assets, riz., Btores and Stocks of timber are offective.

As regurds the future, the santtioned budget for the year 1930-31, includes
a provision of Rs. 1,84,600 for the introduction of mechanical means (skidding
operations) for extraction of logs. Hxploitation further from the cosst lme ia
becoming urgent.. This would have increased opts of extraction owing to
longer drags by elephants from felling arcas to crecks, while there was the
probability of being unable to wotk at all with elephants in several aress,
not anly on account of the hroken contouss, but al=o the septtering vf cumps
which would sender protection sguinst hostile whorigines (Jorgwas) very
‘expansive,

This led to an investigation by &n Expert Logging Engineer whose report
in favour of the introduction of mechanical means wae adopted by the Govern-
mont of Indin and operations will starl sliortly. Another large purchase in
1980-31 will be & tug for about Re 50,000, This will replace an old launeh
now worn out and will fncilitate transport of increased quantities in the South
Andaman Division. Tho main future requirement is the replacoment of the
B. V. * Rosamond "*. This vessel has been the sole means of trunsporting
logs in the South Andumana for the pust 19 years. The engimes woro tmng-
ferred from its predecessor, - It haa almost reached the end of its varcer, The
depreciated value on Slet March 1930 s Rs. 78,041 and write off of dejmecis-
tion nt the existing rate will reduce such valuo to Rs, 17,715 on 31ad March
1932 by which date il is hoped the new yessel nsked for should be _reaily.
Provision for Rs, 2,00,000 hns been made in the Budget for 1051-32 for pay-
ments by Instalments during construction and the balance of Re. 1.00,000 wiil
be aaked for in 1952:38 puyvable on delivery of the completed vessel. [f the
residinl value of Rs. 17,715 12 not realised by the sale of the old vessel it will be
nocessary to write this sum off, It is conzidered that the depreciation now
allowed for is already exvessive, owing to the absence of Commercial Acoounts
in earlier years and the difficulty of valuing the vessel exactly on the date of
commeroinlisation of the secounts.

Brorios T1.—RBemanzs py tor Dinveror or Comuercial Avpir,

806. The Forest Departmens, Andamans, B working snder ordinary
busdgot contral but pr-forniud commoreial aceounts have been prepared to show
the working results of the department on a commorcial basis. In preparing
thess wecounts the necessury adjustinonts have been made for the outstanding
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Jibilities, stoek and other bulatoes at the beginning and at the ond of the year
and the following indirect charges -—
(i} Interent on Capital.
il Contribution for leave and pressge.
{iii} Contribotion for pension and
{iv) Audit Foes,

The working of the year testilted in o net profit of Ba. 3.52,426 aguinat &
profit of Re, 49,781 in 192829 without taking into sccount any charge for
royalty on logs extracted from the Foresta. The progréssive total of the
profits enred during the three years for which pro fosm & commareial sccounts
huve been propared is givon below —

|8
Trofit for 17-28 - " . . » . » 3 I.l_.l:‘l.m
- Hhan : . - - . ] : . 49,781
- 10HLI0 3 ‘ - ‘ . . - " .22 ¢an

Total a M50 MIT

From a commereial standpoint the inclusion of royalty in the accounts of
the eoneorn will give more eorreet wotking results, 1t may Do that large
expenditure hag not been ineurred in raising the foreste now felled.  Expluita-
tion by Departmentul Agenoy may be considered to be justifiable only if it is
more coononiesl than leasing out the forest to private agency an the hasis of
a royalty on trees oxtracted or a lump sum payment. The sommercisi ac-
counts might therefore be debited with toyalty at mtes similar to those

yecoverod from contrectors and it has been suggested for the eonsideration of
Uovernment,

867. Tho resnlta of trading in the vorious Indinn and foreign marketa for
the two years 1520-30 and 1928-29 are compared below —

Trasll wilits Truding peaits
in 'Im A, in 1&
logs. Squates. Seantiings Loge Hguanin Seautlings.
He. Fe, It n. [H e,
Mrsare.  Alartin &  Cou, i
Agency ul Calewtta . 1,167 30000 —30L0%  SL0T3 31 06T
Madtrus Markct o IS o~ 1. NS —ZLMT
Rangoon Market . . 00832 ., —o08  Anger .. =
' mi
Pombay Mnrket ' STAly algon '“mhﬁ!m i:-ui;;
markeis) [
Lo Marked . o TH3E e 1L 445 ol —8,00)
Lomlnn Marlet 2 . s L 20—l a [F¥. L g
Other Markeis - 800 23087 225 2k G500 —mT

Tolsl . 250506 LInTee L0 Ssam  adiod —LOLIAS

Rote.—Minus Nygures represeiit losss
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The improvement in the Trading results was due to the following eauses :—
(1) Low average vost of production on account of the greater qunntity
of wffective output and low mortality of elephants during the
year,
(ii) Better prices obtained during the vear,
(iii) Larger turnover of logs and squares where sales always resulted in
& profit ; und !
(iv) Smaller turnover of scantlings in the Indian markets where sules
didd not cover the cost ples vxpenses.
(v) Bmall eejections in shipmenta sent abroad,

In arriving at the cost of production, the quantity transported to the Sule
Dopots has been taken ns the effective output irrespective of the quantity
felled and logged at the Forests, an the logs left belind in and near the felling
areas are somotimes abandoned if they are not worth bringing out at the extra
expenss that would be involved,

368. The value of the imber stock at the end of the year 1926-80 amounted
to Re. 2.59.239] agaivat Rs. 342,072 at the end of the previous year. As
mentioned above, this stock does not include the logs left in the felling areas
and at the Ghat Depots nlong the sea front, Of thess stocks, the log= in North
Andamans Division worth Ra 10,700 has been verified by the Divisional
mﬂﬁmbyutndmummwtndthmwmmuuﬁnaudﬂu“
Calentta, worth Rs. 25481 certified by them as ecareeet, The other
stock figures have been taken from the stock books. The stock have besn
wmlued at cost or market price whichever was less,

888. There has been an improvement in the Trading results of the transac-
tion through Messrs. Martin & Co., during the year which was mainly duo
to:— 1

(i) Lower cost of production
(ii) Larger tarnover of logs and squares resulting in greater profit,
(iii) Smaller furnover of seantlings resnlting in & reduction of loss
thereon,
(iv) Shightly better prices obtained during the year and,
v) Bales being effeoted mostly on * Ex-ship ™' terms, theraby reducing
{ considerably the delivery and other charges,

870, Pora 355 of the Chisf Forest Officer’s rewies.—The balance of Govir-
maent Capital as on the date the accounts were drawn up by this Branch is
meroly the difference between the various assets and liabilities of the D
ment.  In other words it mthanetuuﬁ!yhy Government in the forest scheme
conaisting of the various assets, It is mcorrect to couple this item with the

371, Para 364 of Chief Forest Officor’s review, —The actual profit in
to the years transactions after churging interest smounts to Rs. 3,14,447,
The capital nt the bagiming of the yesr including vosarves for interest, indirect
oharges and profits due to Government was Ra. 26,81 071, The percentage of
profit on capital outlsy would, therefors, wazk to 11-37 por cout,
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872. Para 208 of the Chief Forest Officer’s review.—The fixed nmots (less
depreoiation) on 815t March 1080 secording to the Balance Sheet drawn up
amount to Ra 20,069435 against Ras 1814811, the net incresse being
Re. 254,624, The net increase as per the review amounts to Rs. 259,859, the
difference of Rs, 6,215 is presumsbly due to eapital expenditure on ecertain
items earried under suspense in the Balunes Sheet but allocated to the respect-
ive assets by the Chiof Forest Officer after the accounts were closed.
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CHAPTER V.
COVERNMENT OF INDIA
Commerce Department Concerns,

BENGAL PILOT SERVICE,

Freawerar Review py 1HE Pay awp Accousnrs (rricer, MiscELLAREOUS
CexrRAl DEPAsRTMERT (COUNTERRIGNED BY THE Priscrral OFricem;
Mencastine Manigr Devanmsest, Carcvrra Distaior) ox tug Com-
MERCIAL ACCOUNTE FOR THE YRaAR 1520-30,

Preliminary.

877. The Bengal Pilot Service is the only Pilot Service in India which is
under (lovernment muansgemesnt. A commwarcial system of accounting, in
addition to the ordinary Government accounts, has been introduced with effect
from the beginning of the year 1028-28 with a view to ascertain whether the
pilotage fees realised from the Shipping Companines are suffivient to defray the
expenges of the pilot estabilizhment.

The re for 1925-29 was based on provisional figures ing receipt of
Gwarnmemrdm on oertain points. Tlri'm have beiurmﬁrgmiv and
necessary adjustments have been carried out.  The nccouuts now submitted
show the revised figures for both years.

Financial result,

878. The net financial result for the year 1920-30 i» & wurplus of
Rs, 8,5641-0-8,

The year shows a [all in the gross surplus by Rs. 47,249-14-8 a8 compared
with that for the preceding ywar. Although the income for the year under
roview, as shown in the Income and Expenditure Account does not show
any appreciable diminution, the expenditure during the year was consi-
derably in excess of that for the preceding year, dun chiefly to increased
pay and allowances drawn by pilots and adjusted under the head * salaries
and allowarces of Pilots, ete.” and to certain special charges included in
** Miscellaneous expenditure including contingencies.”

I'ncome aud Ezpenditure decount.

379. Pilotage Receipta Re. 18,89,104-4.0,

The amonnt represents Government does in t of pilotage foes, Night
navigution fees, Lesdsmen’s fees and detention allowsnces to Pilots for the
year 1929-30 billed for by the Commissioners for the Port of Caloutta, who
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aro responaible for collecting these dues with reference to the pilotage corti-
ficates, ete., furnished by the Prineipal Officer, Mercantile Marine Department,
Culcutta, The fgures are bosed on the monthly statements forwarded to the
Pay and Acooutits Officer by the Commissioners for the Port of Caleutta,

 Form No. 7 List of Sundry Debitors, na prescribed in Rule {1 of the
Accounting Rules of the Bengal Pilot Service could not suitably bo lp‘ﬂ:.::
for the preparation of the statements of pilotage dues and a reference has
mades to the Qovernment of India (Commerce Department) to consider
whether rule 8 should not be modified (vide Pay and Accounts Officer’s letter
No. P. M. Com. Acct. 2250, dated Tth August 1980) in view of the fact that
the original documents on which the caloulation of the dues should be based
are not available in the Pay and Accounts Offics. A check of one month’s
bills prepared by the Port Commissioners was, however, conducted by the
accountant of the Pay and Accounts Office with reference to the original
ilotage certificates and found correct. The pilotage receipts for the year
inctucles o zefund of Ra.3,200.1 in respect of collections made in past years,

380. Miscellancons Receipts Rs. 22,501-11-3.

Recoveries made from the pay and allowances of the pilots towards the
ilot's family pension fund amount to Rs, 12,915-14-0 nnd the balance, miz.,
E-I-. 0,355-13-3 is on acconnt of miscellaneous recoveries, the bulk of which
ropresents the differsoce between the guaranteed pay of the pilots of the
Rangoon Mail Steamers and the pilotage fees lovied on the basiz of the drafh
af the vessels.

881, Interest Account Ba. 220-8-2.
The amount of intorest has been arrived it in the following manner =—

B i w

Internet charged to (Jovemmenk on the realisad surplus for
e yoar 102620 s lakd down in r
Flules ap 531 per cont the rate of intorest prescribod in the
Audilor General's leter Noo 293 K. W. 4330,
Aungust HEW i . > . . . . . 7018 0 9

Lape—Amounil of inberest charged to the Bx: 4
srvice (o) an the halance of Depresiation

Remrre . . . 2867 13 &
{h) un the m;:r hﬂu:ln li.:llu upqm‘;: aml
Liate ] mn [lﬂl.fl

1];:.:“ . . f’ ) ' 4345 G 0

(e} on the capital sapenditarm of P |, 500
fiereredl uring 102820 for the por-
chavee o b wietles ap arsiis from the

Toligraphic Dupertmend - %0 10 A Ge2 710

&2 8 2

In the Director of Comnercial Audit lotter No. 3722 Com.14-1-29, dated
st November 1930, it s stated that the Govarnment wil! nllow interest only
on the nxcess of receipts over exponditure actually paid into a Government
Treasiry and therefors availablo for its uee or vice versd, 'Lhn interest ehinrges
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able fo Government bas accordingly been caloulsted in the following

way i—
Ba & r B T
Remittamoes into tressary during 1926-29 15.70,004 12 0
Losn—
Raemittances from Treasury ‘ . 120LTAT 7T 4

Paymoais made in England (Central) . 361,517 4 &

Paymints made in England (Provindsl) 124,078 14 3

Paymenta by A Q. Bengal for Marine

hp::inn .d . s - - .
t oad pramngn Gownra.
wens . 5 .Fm.b, - . 40088 10 0

i7.58,060 & 0O
Anrumnjsted realised surplus . . 132188 7 ©
Intersat cm realised sirplos =4 531 per oot Ba. 7018 0 0 (appromimameiy).

Tt will be seen from the above statement that for the purpose of caloulating
surplus, only the actual expenditure incurred both in India and England on
sccount of pay, leave salary, deputation and other allowances, pension and
uther misvellaneous charges, ote., have been shown as payments by Govemn-
ment. Charges on sccount of pensionary contribution of the staff employed
in the Principal Officer's establishment snud in the Principal Officer’s launch,
cost of stationery awd printing, the indirect charges in respect of Leadsmen’s
quarters and the proportionate cost of the Principal Officer’s clerical establish-
ment and the maintenance of his Launch, which have been charged in the
Profit and Loss Account, have been excluded, as they are not adjusted in the
Government account as direet charges of the Bengal Pilot Service but are only
sdjusted pro formd in the commercial account. 1t may be considered whether
these indirect charges should also be trested as expenditure of the Pilot Service
for the purpose of computing the surplus. Moreover the actual cost of passage
adjusted in Government secounts und the pensions actuslly paid have been
taken into account in ealoulating the mrglaun, instead of the amount of passage
contribution, calculsted on the basis of Rs. 50 per mensem in respect of each
officer entitled to passage concession as charged in the Commercial accounts
(vide para, 14 of the Report for 1928-29) and of the amount of pensionary contri-
bution of officers ns fixed by the Government of Indis in their Commerce
Department letter No, 207 P. and L, (9)/30, dated 13th December 1930 which
hsve been in the Profit and Accounts. It may therefore be
considered whether the actual payments of the assumed cost should be taken
into secount.

B82, Stores consumed Ha, 1,43,490-2-6.

The figure has been arrived st as shown below :—

Coal Provision. rthar stores

Ba s r Ba o pr B 4 p

ﬂmm » # a . . A W7 B 0 1.3 3 & 10,187 © O
Purchases . h - " i - . BBTET 130 2236 7 & SOEO3 4 4
TiAI8 B 0 WAL 11 2 610860 4 4

Lesclosingbalapes . . . . - 8820 2 0 425 0 0 10800 0 O
Figres consomed . - . . . « GBT48 3 0 PN 11 3 0660 4 4
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The stors books are being posted regularly with effect from the year 1928-
B0, Bbores paid for during the year have been cheeked into thess books by the
Accountant of the Pay and Accomnts Office and the result communiosted w0
the Principal Officer, Caloutta.

The Account Rules do not prescribe any dotailed method which should be:
followed in keeping the stores accounts. P . 2 of the Rule 25, however,
proscribes that the registers and the monthly list of stores jssued, which are
maintained in the Pilot Vessels, will be checked monthly by the Commercial
Accountant. But s the books are posted quarterly, monthly check bas not
been possible. In the concluding portion of that para, it is lnid down that
with the help of the schedule of prices and the purchase bills, the Commerrial
Aceountant will be able to valus the stores balances. This has not bedn found
practicable as the sccountant i not attachod to the Port Office as originally
intended and was apparently in view when the rules were franted. The
valuation of the ** Btores balances " was accordingly mada by the Prinoi
Mercantile Officer ab their marketablo rate from information available in hi

1t may perhaps be considered whether rule 25 should be suitably revised
and amplified 5o as to muke it workable.

383. Salaries and allowances of Pilots Rs. 7,47,586-9-0.

The expenditurs of the Provions year was s, 7,25,800-740, The incresse
is chiafly due to increments of pay of Pilots and to night fees.

384, Salaries and Allowsnces of Establishment Ra, 68,711-3-6.

The smount inchides Ra, 9,486.5-5 representing one half of the cost of the
establishment of the Port Office as prescribed under Rale 8-B of the Account
Ritles.

The figure under this head also includes lasve salaries paid to Establishment
on leave. It may be pointed ont that Rule 8- Bia) and () contemplate the
calentation of leave contribution on account of afficers and cstablishment
other than Pilots and the incorporation of this figure in the accounts. As the
actusl figures for leave salary are included in the Government accounts, it i8
suguested that the rules reforred to above may be suitably amended.

385. Miscellansous Expenditure including contingencies Ra. 36,773-1-T.
This amount mcludes—
(a) Rs. 2,862-15-0 on nccount of § shiire of running expensea of the
Principal Ofcer’s launcli ;
(b) Rent of Leadsmen’s Quarters Bs, 2,085,

This charge is made up as follows in accordance with Government of India,
Com. Dept.. letter No. 907-P. & L. (9)/30, dated 13th December 1930,

Fa
(rervesd lavos (notusl) - . . . . a mcm . 1,333
Comt of rorpales (actasl) ‘ ' . ! s . . B3
Coniributhon o the Depreciation Fend . .« » = T

L

A ————.
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The actual figures shown above were communicated in lettor No, 212 dated
14th January 1831, by the Principal Officer, Mercantile Marine Department,
Caloutta Distriet,

The figure for rent of Leadsmen's quatters in the ncoounts for 19268:20 by
alan beéen revised in secordunce with the lntters gquoted above, the details of
which are :—

Ba,
Owases' 1awes (aefual] | . . . - ; . ™ 1301
Coel of repabes [Acdual) . A ; : I g . 3ear
Contefbution 1o the Deprociation Fund . . ] 1

Totnl . B, 362

(e) Ra. 2,705-4-0 on account of rent of accommodition provided in the
Port nnd Shipping Buildings as intimated by the Primi]i:‘l
Officer, Morcantile Marine Department, Caleutta District, in his
letter No. 4375, dated Tth July 1930, under Government of India,
Commerce Department, letter No. 60-M-1 (2320, dated 29th
Jamuery 1930,

(d) Rs. 281-15-0 being the eharges for signals Koisted by Pilots of vesséls,
as intimated by the Principal Officer in his letter No, 5839, dated
13th September 1930, which have been taken ns a oharge against
the Bengal Pilot Service in the pm ﬁ:'md accounts with effect
from 1829-30 under Government of Bengal orders conveved in
their Murine Dopartment letter No. 3500-Mue., dated 12th Dyoeo-
ember 1920,

(*) Rs, 1,164-10-11 equivalent of (£86 at s hid.) incurred in England
on socount of expenses connected with recruitment (Conteal)
and Rs. 22-2.5 (£1-15.0) regarding travelling expenses of an
officer sttending Medical Board (Provinein!) puid in England as
intimated by the Chief Accounting Officer to the High Commis-
sioner for India in his letters No. A. R. 16904-R, dated st May
1930 snd A. R. 19867-R, dated 28th November 1930, res-
pectively,

(f) Ra 4,393-15-3, o spocial ohargs on secount of reimbursement of the
cost of u law suit incurred by a Pilot,

888. Stationery und Printing Rs. 382-5-0.

Thie represents value of stationery supplied wnd printing work done by
other Government Departments uhhrgraha to Bengal Pilot Service but not
adjusted in the Government accounts,

Ra, & P

Coit of stntionary & forme . . : F f E . Bhn
Cout of Printing sod binding - . . ] i . 00 00
Total . 282 5 0

88%. Leave wnd deputation ealaries Ra 1,32,190-7-11 ; Dversens pay
Re. 1.58,620-8-7, Pension of widows and families of Bongal Pilot Rervice
Rs, B0, 806-6-11.
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The expenditure represents payments made in England during 1929-30
in, reapect of Bengil Pilot Bervice as intimated by the High Commissionsr for
India in kis lotters No. A. R. 16904-R, dated 15t May 1930 and No. A. R, 19867-
i, duted 35th November 1930, converted at 1s. 61d. in acoordance with instroe-
tion= laid down in the Government of India, Fmance Department; letter No.
D-201 Ex. 11-30, dated Tth Jaonuary 1530, The details of He. 1,52,199-7-11
nre an follows +—

Leave and deputation salurios (Central) £8,515-15-1 or Re. 1,14,339-6-7.
Doy (Provineial) £1,380-4-1 or Ra. 17.860-1-4.
388. Pensions of ufficers of the Bengal Pilot Berviee Ra. 1,73,820.0-0.

The amount representa the actnarial lisbility in respect of the pensio
churges of the Pilotage Establishment and in respect of those of tle m
Pilotage Estahlishment worked out on the basis of Foreign Service Contribution
dehited to the pro formd account of the Bengal Pilot Service in accordunes
with tha instructions laxl down in the Government of India, Commerce Depart-
ment, letter No. 207-P, & L. (9)-30, dated 13th December-1930,

389, Contribution towards Depreciation Reserve Rs. 59,196.0-0,
Do, towards Heavy Repairs Heserve Ra. 63 000-0-0,

The amounts have been adjusted under instructions from the Government
of India contained in their Commerce Department letters No. 207 M. I1-29,
dated 17th December 1929 and No. 207 P, & L. (2}-30, dated 12th December
1980,

890. Pensionary contribution in respect of the Port Office, sto., stafl
Rs.1,77%-7-5.

This figure has been onlonlated on the share of the pay-charges of the staff
of the Port Office and of stesm launch ™ Isabel " chorgeable to the Bengal
Pilot Service under Rule 8 B(a) 6 and 6 of the Account Rule.

891 Pussage Contribution Rs. 26,685-3-5,

This amount represents prasage cnntrihuti_un st Ha. 00 per mensem in
respect of each officer of the Bengal Pilot Servico entitled to Passage Conces
sions, The actual payments for passage during the year under review amount-
ed to Ha, 30,817-10-0,

The corresponding figures for the preceding years ure as follow -—

He a m
Coot of passages notually paid : i ‘ . i 4008 10 8§
Contribution for pussspes culoulated i Ha 8 por mooih
and charged in the scoount, i ; . . i 200 10 o
Balance Sheef.

892, Pilot vessels and launch Ba. 7,35,000,

The replacement value of the two Filot vessels and 8. L. " Aid "' as on 1t
April 1928 has been fixed by the Government of India at Rs. 7,385,000 as shown
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below (vide their Commerce Department letter No. 207 P, & L. (1)-29, dated
12th December 1630),

Ra=,
* Andrew " . . % " . a 1 i % 2,950,000
"lldy!hlnt" = s . . & & - - s mlm
B L "™AA" - i . i . . i i . BA M)

Total . T305,000

Plant, machinery and eqmgnnlonhm:ﬂdmvmhmmlnﬁpnl
1028, a separate valuation of which had been approved by the Government of
Bengal for a total sum of Rs. 1,11,125-8-0 and which was shown as a separate
item of asset in the Balance Sheet as on 31st March 1929 (vide pera. 16 of
the lnst year's report) have now been omitted as acconding to the Prineipal
Officer, Mercantile Marine Department, Caloutta District, they are included
in the value of the vessels as approved by the Glovernment of India,

293, Consumable stores 19,867-2-0,

The valuation was made at market rate by the Prineipal Officer, Mercantile
Marine Department, Caleutta District, Caloutta. The details are as follow - —

On Poard the On boand the On board tha

SRR A
Ba o v B o r
Coal . - - - ; F v : THE 70 LM4 B8 0 Ml
Provision . = h " L [ z :Eis o 6 3 6 il
Brarew . i . . - - i F 7210 0 0 320 O O Nil.

The actual verification of the balance of these stores as on 31st March 1930
was not made, The Principal Officer, Mercantile Marine Department, has
been requested to verify in future the stores on the last day of each yens.

394. Sundry Debtors Rs. 1,83,954-15-0.

This ropresents pilotage dnes outstanding on 31st March 1930. The
Port Commissioners have intimated that the amount has been realised and
credited to Government in the following year.

885. Sundry Creditors Ra. 85,596-7-0.

The amount includes pay of pilots, ete., and cost of stores supplied which
has been paid in the next year.

808, Depreciation Reserve Ra. 1,20,759-13-5.

The smount has been arrived st by adding to the opening balance, sz,
Rs. 59,196, the contribution for the year Rs. 59,196 and the mterest on the

hnln.l:u.e viz,, Rs. 2,367-13-5, ealeulsted at Ra, 4per cent. in accord-
ance with the instructions from the Government of Indin contained in their
Commerce Department letter No, 207 M. I1-29, dated the 17th December 1929,

In the instructions laid down in the concluding portion of Rule 17 of the
Account Rules it, is stated that interest should be allowed on the mean between
the opening and closing balances ¢f the depreciation account, wherens the
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annual rate for contribution preseribed by the Government of India in the
above quoted letter appeats to have been computed by charging off interest on
thnnp'.nmgbllmmd not on the mean between the opening and elosing
balances. This view is also shazed by the Director of Commercial Audit
{vide his letter No. 3722 Com.-20, dated lst November 1930). It is for consi-
deration whether the rls should be modified so as to conform to the existing
practice followed in sccounting.

397, Heavy Repairs Reserve Ra. 1,00,642-7-5,

The figure has been arrived at in the following manner.

Re i

Opening l=lanee . . , 03,000 0 0
Leas expeniiture for Heavy Enpl-iu ds.mng lha year £ w0 &7
33T T 8

Aidd contribution for the year . . . . ' 000 0 0
w  Iimberest Y B i B 4345 0 0O
Total . Lopeas 7 8

Interest has been allowed at 53! per cant, on the mean botween the i
and closing balances under rule 18 of the Account Rules. As no rate for
interest has been prescribed, the rate provisionally adopted is on the basis
of ** Average rate of interest applicable to Capital Expenditure "' prescribed in
the Auditor General's letter No, 223-Camp, K. W, 33-30, dated the lst Auguast
1850,



018 APPEXDIX 1O THE APPROFRIATION ACCOUNTE OF THE

888, Balanoe Sheat of the Bengal

Liakilities As s Ink Apsil
bi-2. 8

Enmdry Creditgns—

for Btoren . . . 10027

for Balarkom, wetc, ot

standing - ' 70,210

Depreciation Hrerve—

Opening Ralance .

Interest . = v

Contribution for the yrar

Horvy Bepain Reserve

Goverumint of Tndle—
Capital Aecensil
Opnlng Balanor . ¥ ~+
Lese—FExcess of over paye

menis  into withdmwnls
from Trewnury u:uﬂmjhlg

As o Tlet March M-:!i-:i‘ltﬂuuh

LB,
ita, B s
2,500 4,500
70,183 A13RT

WM ———  BaEM

50,100
o 304
U T 8 1)

L . 5

148 0o 100,643
700018 6,001,500
18,140 1,210,082
6,91 5060 570,784
56,701 o, Tl
&40

14— S35

——

addjuniments
Addd—Surplus for the yer
s P TSP
162030 ’ . »
Total =

48,677 HAL 1A

¢, BHASKARAIYA,

Assistant Director of
Comtmerciul Audit,
Cateutta Circle.

Cortified that the figures for
102020 have Do reconeile]
with thusy in the Govern-
el eenii ks,

A. K. GREEN,

Pay and Acoounts Officer,
Miscelluneous Central
Departmaents,
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Pilot Service nson 31t Maroh 1930,

Ascta An om_ st April An on 31st March As on 31st March
7L 1029, 150,
Ra R Ra Tle, R, Ba

Pilot Vessols and Lauoch
{inolnding Plant, Machi-

pery & Equipmeni) . T 20,000 70,000 728,000
Additions to Plant, Machi-

nery aud Eguipront S (¥
Fammiture. . <« . I i 1, 0 1,503
Coumumabio Htoree—

Coal . . - e B.IMA B.OZD

Frovisien . s a 8T J.385 424

(Hther Sores D 1443 10,167 10,500

- = 11,370 0000 — 14,857

Bundry Debtom—
Thiel  Acsountant, Port
Commkes

YT, al-
cotta : : : 11,807 158,554 SRR
Mozn Money . ' 1
10 A3
8,789,079 B, d8637 Al
R = —
¢ A BCOTT,

Principnl Officer, Mercantile Marine
Dapartinents, Caleutta District
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LIGHTHOUSE DEPARTMENT.

8xoTion 1L—Fisasciat. Review By THE AssisTANT SECRETARY To TAE Gov-
EREMENT oF Ixnta, CoMmErcr DRPAKTMENT, ON THE ACCOUNTS OF THE
vran 1920.30,

400, Prior o 1920-30 the method of financing lighthouses and lightships
in Indis differsil from provinee to province. While the cost of the Burma,
Sind, Perim and Orissa (False Point and Shortt’s Island) lights was wholly
a charge on Uentral Revenuos, and these Rovenues also bore o sham of the eost
of the Ras Marshay Lighthouse at Aden and the South Patches Lightvessel
on the Chittagong coast, the lighting service in Madras was maintained from »

in] Coast Lights Fund ndmlinmd by the Local Governments and that in
¢ Bombay Presidency proper, excepting the lights of the Bombay Port and
its aﬂumu{m, was financed from the Bombhay Minor Ports Fund.

401 The sdministration of lighthouses and lightships was centralisad with
affect from the st April 1929 and the Indian Lighthouse Act, 1927, which was
enacted for the purpose, eame into operation on and from that date. From
that date the Government of India have become directly responaible for the
maintenance of those lighthouses and lightships which have been declared s
* General Lights ™ under the Indian Lighthouse Act. The Government of
India alzo make grants to local suthorities for the maintenance of certain local
lights which are of benefit to passing trade. A list of the * General Lighta "
and of thoss which receive & grant-in-sid from the Government of India will
be found at the end of this review.

402, A Central Advisory Committee for Lighthouses has been constitnted
under the provisions of section # of the Indian Lighthouse Act to advise the
Government of Indis in regard to the matters enumerated in Section 4 (1) of
the Indisn Lighthonse Aect. The Advisory Committes consists of persons
tepresenting interosts affected by the Indian Lighthouse Act or having special
knowledge of the subject-matter thereof.

403. The following rates of lightdnes wers in foree during the major portion
of the year 1929-30 :—

(a) All shis, other than sailing ships, arriving at, or departiog Obe amns and six

from, any n Bri lmg.tmplih!“-ﬂfllll- e por toa.
tioned in (b) below.

(b} Shipm, other than siling ships, ealling at Aden or Perimy Thres r tone
i e e iy el e Ao

{e] Salling whips . . 5 . 5 +  Half the rten in(u)

sud (b) sbove.

The above tatea were revised with effect from the 3rd March 1990, agd
sinos then the following rates are being levied :—

All ships, other than sal uﬁiulhwhrmhuuﬂ
® Irnm.ﬁ port mm‘nomﬁh“ med-  ples pey lom. -

any tn Eri
toned in (k) below,
(111 othrr than ssiling calling st Adim andjor Parim  One -
mﬁmmaumﬂiumhﬁ ey
H’lﬂmﬂlﬁp- i " - [ " - - - mhm-‘.l']

aad (4) ahave,
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404 The system of Commercinl Accounts was introduced in the Light-
houses and Lightships Department with effect from the 15t April 1929, The
Balance Bheet and the Incoms and Expenditure Account of the De‘purtmbnt
for the year 1929-30 are appended to this review. The uet receipts from
lightdues during the year under review, after deducting the expondi on
refunds, amounte] to Ra. 13,59,831-14-2, Taking into account the sum of
Ra. 33,550-10-2, being the contribution received from other Governments for
the work done by the Lighthouse Department on their behalf and the miscella-
neoits receipta to the extent of Rs, 4,205-14-1, the total receipts amounted to
RHs. 13,77 683-6-5. Againat this the total revenue expenditure including
indirect charpes, such as the contributions towards the Deprecintion and the
Additions and Replscements Reserve Funds, ete, smounted to
Ra. 8,14,410-10.7., Thus the surplus of receipts over exponditure for the year
under review amounted to Ra. 5.63.263-11-10 which has been transferred to
the eredit of the General Reaerve Aceount of the Lighthonses and Lightships
Departm=nt. This amount has been treated as a chorge ngainst the ** Gov-
ernment Account ' and will be transferred to the “ Goneral Reserve Fund
Investmeont Account ™ as from the 1st April 1930,

406. As 1929-30 is the first vear in which commercial accounts have been
maintained, no comparison is possible with the working results of the previous
JERTE,

406. The fixed nssets of the Lighthouses and Lightships Department as
on the Ist April 1929 have been valued on the following bn.ailu —

“ The cost of replacement on st April 1929 less un amount equal to
that cost divided by the normal life and multiplied by the past
life of the assets.”

The values worked out on this basis are as follow —

Hs.

Buildings other than lighthooses : ‘ ~ F . 10,778,200
Lighthouse ; . . . ; . ' . . 12.08.000
Laghtvrminls ‘ - . ‘ - : i : : B
Lantomn, Optice! appamitos aad machinery . : . . 8,720,682
Fogohgrah .. . 4 v . 4w 4 B8,F70
Pic e W L N 11,200
Bﬂlﬂfﬂ N . . - ] - - " " ® l.l'l!'

Total N LS

—_—

The contribution to the Deprecistion Fund has been esloulated on the
cost of replacemont on 1st April 1929 divided by the normal life and the annual
contribution on account of the wasting assets worked out in this manner
amounta to Bs. 1,07,585 for the year 1929-50.

An provided m the Lighthouss Accounting Rules the contribution towards
the Additions and Replacements Reserve Fund has been calouluted ut 2 per
cont. of the value of the wasting assets of the Department, and the samount

ble to the Additions and Replacement Reserve Fund on this basie is
5, 80,523 in 1929-30.
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The land bslonging to the Lighthouse Department, althongh o fxad asset,
is hot s wasting nsest pud no contribution to the Depreciation sud the Addi-
tions and Replscements Roserve Funds have, therefore, been mads on secount
of it. The totsl value of the land belonging to the Depariment stands at
Rs, 19,474 and this figaro has been adopted in the weeounts for 192530,

407, The Genoral Riserve Fund of the Lighthouses and Lightships De-
portment started on thio 1t April 1520 witha credit balanos of Ra, 0,79,744-2-3,
which pepresented the amount transferred to the Government of India oo
acoount of thioir share of the surplue balance standing st the ersdit of the
Msdras Coast Lights Fund on that date. The Genern]l Boserve Fund and
also the Depreviation and the Additions and Replasements Reservo Funda
have been invested with Government and are earning interest at the pre-
soribed rate. The balances of these Funds na on the 31st March 1930 stoad
at—

it & T
1) Ganera) Pemrrn Fond Dnvestment Actount . - . TiB2EE 4 1
{if) Doprociation Fund Investment Accowmt ' . Lptssa 0 0

{iii) Additioms ami Beplacomnia Fuml lavestment Accoutl f2100 4 0

408. The only capital expenditure incurred during the year under roview
wns in tespect of the constroction of 4 new lightvessel ** Thalun ™ for use in
the Rangoon District, which amounted to B 3, 10,987-8-2 and wee met from
the Gonersl Reserve Fund of the Lighthouses and Lightships Department.

409, List of Genersl Lighthouses—
Dvatrici—
M G e

Earsehi. v ¢ . - '« Chpa NMonne,
Hipdhl Lightve
1ndus Boasons

Bombay ' . ' " . Piram Ieland.
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409-A. List of Local Lighthouses which receive a grant from the Gov-
emment of Indix

Dilstried, N of boca! lighthouss, chmoont of graml.
Mem . . . . BeMamkag , , . 8 per eent, of the cost of malne
Enane,
Bomba . * - - . - ]
¥ anny wmd_ﬁ-ﬂdnﬂn—
Maddraa g - MadrmaBight . . . 40 per cebl & the cot of miln
enanne.

Calemita ., . .. Eowbdia , . . . e,
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I8

CHAPTER VL

Government of Indis—Home Department concerns.
SHIPPING DEPARTMENT, PORT BLAIR.

Sgerion L —REVIEW oF THE AcCcOUNTS AND THE FINANCIAL ASPRCTS OF
THE WORKING OF TWO CHARTERED =mres 8 8 “"Mamarasa " axp e

SraTiox FEIP FOR THE YEAR 1920-30 my tae Cmgy CousussiosEm,
ANDAMARE AND NICOBAR [BLANDS.

412, In the year 1929-30 the 8. 8. * Ahmedi "' was the Station Ship. The
functions of theso two ships ar to carry passengers and convicts, mails and
cargo between the Andumans, Madms, Caloutta and Rangoon, The Station
Bhip, in addition to the shove visits the Nicobar lslands for administrative
purposes,

413. Steamer Agents have been engaged st Calouttn, Rangoon and Madras,
to attend to the working of these two ships in connection with their errival
and departure and to submit accounts relating to the hooking of paesages
and eargo and stevedorages, ete., for which ngeney fees are paid,

414. The Pro-forma Accounts of the Shipping Office g td €he ¥asr 1020-30
wire maintained in the old farm ss snggestod by the Accounta Officer of the
Coentral Revenues. In order to maintain’ the Pro-forma Accounts on Com-
mercinl lines, Mr, U. P, George, Assistant Director of Commercial Audit, waa
asked in the yesr 1920 to examine the socounting system in foroe im the Ship-
ping Offioo and to adopt the suitability of the draft form to be introdueed.
Orders were fecéived to maintain the aceounts in the new form suggested by
Mr. €. F, George, lrom the year 1030-31.

415, The lollowing are the sxpenditure and carnings of the two ships for
the years 102829 and 1929-30.

8. 8. " Maharaja ", 2
Expenditure,
10200, 1u2s.20,
R, its.
Coat of Coal f - : . . ' el ) L]
Charter of Sieamer . . ; 434,190 4,534,100
Inalinn Port Expeuscs, Working Expeusn, ste. . TOA30 02,00
My Charisa. + & - v 0o L0 T

Toisl B,00,7R [ 8




208 ATPENDIS TO THD ATTROFRIATION ACCOUNTS OF THR

8. 8. Makaraja "—contd,

Tamningn,
107950, 192900,
Ha Ha.
Fmﬂl M M - & . W 1L16.380 RLIRIE S
Tnward Freight . . . .. l20E0 TBA00
Outward Frelght . & ., . . L9253  Lss0
HIHSMI L] L] L] - - - - -Lﬂll m

Total . AUGITD 384786

Riam) Bidr ol D2 & 20 pilEL g LMid 200071
8.8, " Ahmedi "',

Expendlitive.
TE20.30, 105520,

Ita, Ha,
Cost of Cenl . . . L - . ] ATATE
Cherter of Steamer . ¥ A 5 ' - 2.6, 2R
Indian Pory Expenses, Working Expenss, ola. | 4y 157 50,50
Cither Llarges . - W - W . . 704 m
Total . #7208 362,608

Eamings.

102n-30. Vs,

e Ra.
Taimage « & o+ . . 3 o s i las angin
tnward Freight . T N T 411 2,108
Urutward iﬂtlﬂl M . i . - ‘ T2 6640 554410
MH“H” - - ] & i - - ‘rm m
Total = 108,810 1,71 003
Tomoo o W O W A D T 1,722,300 1,01, dd

418. The aeeount of 8, B, ** Mahazaja " aliows & Josa of Rs, 1.4 604 against
a less of He, 2,01,071 in 1428-29 and that of 8, 8 " Alwiedi ¥ shown n loss of
Ha. 1,783,303 against a loss of Rs. 1,801,604 in 1028-20, '

417, The total expennes snd earmings on the voywges of hoik the stepmers
for the your ended 1929-30 ure compared below j— e
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418. From the above statement it will bie seen that in the case of both
the vessels the expenditure was greator than the earnings. The following are
the reasons for loss «—

(1) Tho present population of the Islands is limited and imports sre
Just limited to their requirements.

(2) Earnings on passages also are restricted owing to small population
of Anduminne,

(3) Steamers cannot be fully employed in their onpacity as they have to
mest the demands of the administration as well such as tour.ng

the Nicohars, Tending Lighthouses and Vessels off Burms Coaat,
Transport of Troops, te.

419, The fluctuations in the following items of expenditure are detailed \—

8. 8, " Makarafa *'.
1030, 128 20, 12748,
Ba Ha, Ra,
Chaster Hire el gl Wt Gl S 4,34, 100 4,34, 109 434,550
nilian Ex W E and .
I Aau-frm Fes F.m . Dﬂ:.h e i 0,095 83,008 1878
8. 8. " Ahmedi ¥,
1%20.30, 102820, bieay-24,
Ra Ba. Ba
Clarter Hirs . . . - . . 207 5E2 201750 249,100
Indian Fors Expenzen und Other Expenses . #0157 H 3,50y
8, 8. Maharaja.”

Charter Hire,—The increase in 1928-20 nnd 1929-30 was due to the in-
creased tonnage of the new vessel. The increase under Indian Port Expensea
was due to the groater tonmage of cargo carried during the year and conse-
quent increase in stevedoring charges; Lighterages, Agency charges, cte.

Station Ship. S.8.* Ahmedi."

Charter hire.—This ship was chartered only in May 1927, She was oud
of commission for 24 days in June 1927, as the slip ran sground in making
Stewart Sound off Aves Island on the 10th June 1927 and Lee Buryey Certi-
ficate being invalid antil the A%, 23rd June 1927, In 1928-29 also she was
ot of commission for 26 days oo scopunt of some defeet in the boiler and the
windlase, and in 1926-30, for 18 days on account of general repairs.  Henos
the differcace in the Chagter hire for three years,
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Indian Port and Other Expunses,

The increase under this Hend in 1929-30 was due to ssme s explained
in connection with B. 8. ** Muharaja .

420. The total tonnage garried by the two ships was 31,222, 98 277 and
22,000 tona in 1920230, 1928-20 knd 199728, nispectively,

421. The increase of earnings during 1529-30 was due to a large number
of vonvints carried during the year and.to a lurge tonnage of eargo. The
ncrease m the freight esmings during 1929-30 is explained by a compara-
tive statement of tonnage of eargo carried by the vessels during the threo
years ending 1929-30 given below 1 —
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422, In comparing the earnings in 192030 with those of the previous years
it should also he horne in mind that the following rates of freight were in-
creased from October 1920, '

Hate per lon.  Hate per ton.

Description of Cargo, ot bo . From
Octobar 1920, Ootober 1029,
Ba. B,
Rion and Tl . - - . 5 : 4 18
Gonernd cargo (Impart) . - 21 24
General ourgn Aot be the prodoce of e
Talands | Exporta) {q . A g . - | H-

The incresse in rates also contributed partly to the reduction of loss in
1929-30,

483, The following are the comparative figures of expenditure and the
sarnings from the voyages to and from the various porte in 1929-30.
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424, From the following cotaparstive tabin showing the. average loss por
voyage of 8. 8, ' Maharajs "' during the thres yoars ended 192930, it will
mﬁnﬂhu loeses have gone down in 1929-30 in the case of all the three

porta.

Average loss per verengs to from.
Hame of tbe Todisn Port. —
192000, 1026-20. 1097.458,
|8 Ba Ra
Calentta - : ST i i BADY 11,079 12,048
Begoon' . . . o onm . 4,834 BR00 a0
Mafras : . i - 1an 15,431 10,408

The loss an Madras woy. i the highest as the imports from Madms
are very littls and the loss un‘é:fmlua voyages is groater than that on
voyiges, The dificrence is not =6 appreciabls if the number of days:taken
for the two voyages is 23 days snd 14§ days, respectively,

425, The following is the tonnage showing thoe shipment of timber during
the year 1026.30 mn theee ports at existing freight rates.

8. 8. " Makavaja " and ** Akmedi ™.

Telal  Ab e, 10-AC B 185 As B 40 AS T, 50
tona, peEton.  porton. per lon. . peg bom

To Cadoutts . L - . L ] 2060 7.578 50 Mz
.'Iﬂ 'E-m & y - B K] Ll.i'" “I’IT 1
To Modeee . i ; . ] LiTe e

Total . 1,008 4908 13,188 B8L gy jey

From the above it will bo seen that a graater portion of timbér ‘shipment
rolates to the freight rate of Ra. 12-8-0 per ton.  Apart from the above quan-
tity of timber the Forest Department shipped 5,448 tons by veessls othar
than our chartered steamers during the year 1020-30. Had this quantity
boen shipped by our steamers, there would have been un additional carning
of Ra. 68,100 taking on an average freight of Rs, 12-8.0 por tom.

28. Profit and loss accrunts—These sccounts show & total loss of
Re. 4,23,027 and Be. 3,41,108 in 1928-29 and 192830 respoctively apainst 4
loss of Ra. 4,11,336 in 1927-28. In urriving at these losses pro-formd adjust-
ments have been made for the following charges, besides the allowances of
the Shipping Officer, and salaries of Establishment paid out of the Budget
of the SBhipping Office—

(#) Wages of Stevedoring gang and Convict Menial Staif,
(t) Rent of Office building and Godown.

(¢) Rent of staff quarters supplied free,

(d) Prioting and Stationery,

{¢) Telephone Rent.

() Depreciation of furniture,

(7) Andit fees,
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SectioN IT.—ReEmanxs py reE Dmecror oF CoMMERCAL AvDiT,

427, The working of the Shipping Office hns resulted in a total loss of
Rs. 3,41,108 and Rs. 4,253,927 for the years 1629-30 and 1928-29, respectively
as against Rs. 4,11,336 in 1927-28, The losses on the Voyage Avcount of the
two vessels 5. 8. * Muharaja * and 8. 8. ** Ahmedi " are compared below :—

B & Y Maharajat B 8 “Alkmodi™
Prriod Peremn Permenfage
Lo, of hnur Lowm, of loes
to earnings. b sarmivgn.
Ha. Por conn Fa, For oent.
192928, " ' . i «  LTATHO Af-0 177,008 o7
Wes%w . . . . . . ROLOT B LoLene 1
192050 . " v . » F s L0048 | ™o 173,904 L

There is an improvement in the results of both the vessels during the
year 1920-30 lurgoly due to s greater number of convicts earried during the
year oud to a lurger tonnage of cargo handled. The improvement is also
partly due to the incresse in rates of freight, With a view to redinction of
the losses the existing rates for the passenger and cargo transport were exa-
mined during audit. It wonld appear that the rates of the Shipping Deﬁ-
ment are definitely low as compared with the rates quoted by Shipping -
panies for running their vessels between Caleutta, Rangoon and Madras pro-
partionate to the mileage involved, The present timber freights to Rangoon
are however considersd adequate.

428. It is understood that the renewal of the Charter of the 8.8, “Maharaja"
is under consideration. In view of the drop in freights since the ship was
chartered the possibility of obtaining more favourable terms might be exa-

-
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MARINE DEPARTMENT, ANDAMANS.

Sgeriow L—Review sy tae Camr Cosussionzn, ANDAMANE AND Nioonag
Isranps, ox TaE CosMuRrciAL coxcerss o THE Mamise Derartsest
FOR THE YEAR 1929:-30,

430. As this is the first review of its kind prepared by this administration

a hrief history of the Department will perhaps be wseful.

This Department since its inception was a service Department. There was
an institution known as the ** Central Stores ™ constituted under the orders
of the Government of India, Home Department in their letter No. 119, dated
the 20th April 1914 which undertook to supply the Marine and other Depart-
ments with stores, The Central Stores were abolished and merged in the
Marine Stores in the year 1922 under the orders of the Government of India,
Home Department in their letter No, 206-Jails, dated the 21st SBeptember
1022. Tha activities of this Department now consist of :—

1. General Port Superintendence.

2. Maintenance of Pontoons, buoys, lights, ete,, necessary under Trans-
port Regulations.

3. Maintenance of water transport such as steam launches, motor
boats, lighters and row boats (these are still the chief means of
transport within the harbour limits).

4, Marine Stores for the supply of materials to the Dockyard, other
departments as necessary, and to the Marine craft for running
purposes,

5. Maintenance of a Dockyard primarily for repairs of water borne
emft of the Department. Work for other depurtments as re-
quired und for the public is also performed with a view to de-
creasing the departmental running expenses.

6. Supervision of Plant belonging to other departments,

431. Tt will be geen therefore that the Department is essentially a service
department for administrative purposes and this idea is always inseparable
from its main activities. While reviewing the results it is therefore essential
to keop in view the above principle. Another important point to be clearly
borte in the mind of anybody scrutinising this report is the fact of these
ialunds being a conviot settlement. The Government of India have decided
to constitute some of the activities of the Department on a commercial basis
mainly with an object of hﬁng]i:l; out the financial effects of these concerns
and placing tham befors the Public Acconnts Committee. Until very recently
all nudit cheok was relaxed and conssquently in many instances definite data
is not available. Efforts are being made both by this administration and
by the Audit Office to regularise the acoounts and frame rules, ete., where
necessary, The review can therefore be confined only to the figures
exhibited in the commereinl sudit sccounts and can be assumed to
approach the true position as nearly as possible. :

432, Dockyard Working Account.—The comparative figures of charges.
receipts shown below taken from the commercial secount indicate how
deficiencies arose during the 3 years 1927-28 to 1929-80,

§E
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Comparative salement shineing the results of the Dockyard working acoount

Sor 1827-28 10 1923-30.
(Thargra. 102728, 1088.20. 102630,
Bi ai w Be, o = Hee a0 T
T Dwrecl chargis—
Materials, ] ] . . : (4382 8 0O CAB304 11 O 3220815 @
Tabonrflwe) . ', o L . e & 0 1ape 10 gLl 120
Labonr (Convicts) . : I b zm & 0 53365 2 0 £7,000 14 0
COrver heada (power) - - - . 0683 B D LY 7 0 307813 0
Overboads (ahop) . . . . 942880 0 2870015 0 20508 6 0
Over kesds [Goneral) L FIE 1a5m2 30 14,805 12 0 6,132 = 0
Total . 13352015 0 120748 1 0 LBWAE O
Breurra
By récoverips i ffictnd—
RS r T h L T ET s o2l B O LSl 14 0 1,548 4.0
Lalemr . . 3 s . . 0457 4 O 70011 O 655 T 0
Centage . d ol L m 30 TR X
Dbt to Maring nl for soork
. - Liapartmant for
Blotes « 5 . . . AL 0 O NI 30 XA
Labour . o o - . 10,127 0 0 8T 0 0 4,388
Tital . 4857 W 0 45302 4 0 iTasd 0 O
Definkency m trsmalerred (o
Income und aocounin . 263 0 0 643813 0 (FATET 3O

otal ., 133520 150 120748 1 0 LW 13 0

Tt will be seen from the sbove figures that while the outtumn during thesa
years when compared to the outlay tended to deorense the outturn in 1929-30
showed slight improvement, the percentage of outturn to the outlay bﬁ
48-00 per cent., 37:31 per cent. and 3816 per cent;, vely. Itsh
however be bomne in mind thst the onttumn in the accounts is
nearly the net receipts of the ooncern after eliminating the deficiencies, The
outturn has deoreased in proportion to the increase under overheads, The
figures below will bring out this fuct more clearly,
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Statement showing the distribution of the deficiency under Dockyard aoemmt for

the three years 1927-28 to 1 ;

Naturs of heads, Thefloieps Deficlengy. Derfiiene

IET-H.., 102529, l:B!'HI-i'lL’r
Be: & or Ba 4w !h b

Malerlals . i . . . - ' 1510 0 &
Froductive labour . . s b 24000 500 amir 1 0 STHTE 0
Foctory Overheads . . . . 30071 B O D133 8 0 3377 % 0
General (hverhoacls . - . . 502 3 0 14500 18 O 10138 & o
Tatal + . @253 0 0 #1355 12 ‘0 4T 3 0

Materials—These have been comstant throughout except for a small
deficiency in 1928-29,

Productive Labour—The main resson for the large outlay on productive
labour is not far to seek, Owing to the inelusticity of the labour conditions
in the islands the servioes of skilled Iabourers are not svailable, Conviet
Inbour at a certain minimum strength has to be kept whether work offers or
not and when productive work is not available they are necessarlly to be
engsged on unproductive works in the shops. Normally any other commes-
cial concern under siniilar circumstances would engage labour on daily n‘i:
nnd incresse or devrease it as work offers or not.  This cannot be done in thi
sdministration as the convicts have to be maintained whether they are work-
ing in the Dockyard or otherwise—allowance should nécessarily be made for
idie fabour. It should howover be noted that owing to the gradunl ol
down of the conviet settloment the proportion of free labour when compa
to the gonviet labour is slowly increasing.

The totgl, cost of free and convict labour in 199728 and 1929-30 being

= 3,280 and Re. 1,070 ivelr. Better results are
“ﬁ"q:'j—’ggnipn in subsequent years, 14208 —

Factory Overheads.—These consist of 2 items (1) Power and (2) Shop Over-
heads. The expenditure under (1) has steadily been deereasing lppnmniz
due to the fall m the price of coal und other fuel and it is possible that :
may ot rise. ,The expenditure under (2) on the other hand has been rising
steadily. The reason being (a) increase under general memial estublishment.
Prior to 1928-29 all expenditure on the maintenance of the conviets wis met
by the Settlament and no adjustments were apparently made on nesount of
this head. (b) Incresse under leave aud pensionary charges owing to the
enhanoed rute of pay of the staff due to ingroments, ote. lo}l Increase under
deprociation on Plant and Machinery snd Interest on Capital, due to the large
nmount of new Machinery purchased during 192820 and 1929-30.

General Overkeads.—This also indicates o | rige and i dependent on
the general inorease of pay of establishment die to annual increments, leave
oud peasionary charges, ete,, increasing correspondingly.
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433. Marine Department Income and Ezpenditure Aecounts.—The main
items for cansideration under this account are the running expenses of the
launches, ete., and the deficiency wnder stores. Though the stores socount bs
not at present commercialised it cannot be entirely left out of account when
considering the net results of the Incoms and Expenditure accounts with
which it is linked. '

The comparative statement showing the net charges of the working of
the Marine Department given below :?I explain the situstion clearly,

Comparaltive stalement showing (he income and expenditure of the Marine
Depaitment for the years 192728 o 1929-30.

Exponditure. 192728, 1028-20, 1020:30,
Be o n 1 TR B br
T Runming Erpensds of Launches, ale.— )
Inunelies, cle. . i - 3 o LTZESA ) 0 RTBES1E 0 LT3 9
Defiosency undor stores and Dockyand
_mprounis ‘ " . 5 2030 03 0 L0LI4L 8 0 7248 4 0
Mainbmance of Steam Cntter Nane
COWTY o . . . . i 815210 O 405 O 0
Maintenanes of Timwe Gun - ot L#ad 0 0 320 0 :
Puur;hhmﬂﬁhmhmhlmd 50 0 AT b 0
tem - i . F ¥ “ ;= KL
Purclise of Plant snd Machinery Al 2454 0 0 i
Gremeral  Swperiniende soe—
Office Fstabliskhment, . . ' BO50 14 O LAy 13 O 2 0 0
Convict Erablishomet ; . logas 0 0 L,E7 12 0 1438 5 O
Total . 274280 60 044818 O  Loos Ll o
Ixoomm
By meoveries effocted. (Caah mod ad-
etment) . o . o . BTE 10 SLIT1% 0  0L400 13 O
Forry servioe . i i 2 . 8080 0O O 4208 |4 0 ol 5 o
! o of Oninanee Stares . . e am: 00 e
Tasue of Plant, ote. to Dockyard | i i 2BAM 00 4
Tutal . eadd L0 Liv=ww 0 plash 2 o
Mot o of Lhe wf the De.
putnnimm 5 ‘fﬂq 3  LELOEE 4 0 2ETHL 3 0 STE68 0 O

Totl ., 274200 5 0 40400 13 0 3M0E UL 0

(1) Bumning Expenses of Launches.—As already pointed out in . 430
the chicf mmﬂui of water h:{mpnrt is, of launches and motor boats n;"f heneo
a certain number must necessarily be maintained on administrative grownds.
The collection on account of the ferry service contract is quite vegligible as
by virtue of & long standing praetice (recognised by the Government of Indin)
only the feee population of the islunds othes than Government servants und
their families, wto., aze liable to pay the ferry fare,

It is therefore necessiry to consides these expenses under two heads
(vis,).—

(#) Exponditure on the maintenance of the ferry service, ete.,, on ad-
ministrative grounds.

(8) Expenliture on the launches, lightews, ete., supplied to private
traders, ete., for import and export purposes,
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On the expenditurs side owing to some of the eraft being very old, heavy
expenditure on stores must necessarily be ineurred on their maintenance.

Even though the establishment has vot apprecialily been incrensed, the
expenditure is steadily increasing owing to annual inerements, ste. The
ecpenditure on stores has inrrmaes. from Rs, 26,000 in 1927-28 to Ra. 39,000
in 1920-30. About Re, 15,000 in the expenditure f[or 1928-30 was for
purchese of mooring gear required for towing certain pew launches, lighter
and mooring buoys pure during that vear. -

Om the receipt side while the recoveries on account of f sErvioe are
negligible, the recoveries from private individuals hus appreciably incrensed
in [920-30 no serious attempts were mude in the past to see if the recoveries
were adequate, The Lunding and Shipping charges, ete., have sinee been in-
creased from August 1930 and better results can be anticipated in subsequent
vears, ns trade developa.

(11) Deficiency wnder Stores Aceounts.—The deficiency under this head
when compared to 1927-28 i8 due to the reduction in the percentage charge
from 25%, to 156%, and 10%; from July 1928, This of course is not the main
conse for the dﬂgﬂiﬂﬂﬂj’, singe the percentage was only on limited transac-
tions to the publie and other departments, and are quite adequate. The
main cause is to be sought somewhere else. Posaibly owing to the climatic
conditions in these islands materinls deteriomate mapidly and have to be con-
demned and written off more frequently than elsewhere, Freight on stores
adjusted under G.6 Passage money was charged to stores secounts entirely
und no allocation of this expenditure waz made to Dockyard or Marine De-

ment Income and Expenditure accounts. It is probuible that after the
ntroduction of the priced ledger and the actounting procedure suggested by
Mz, George in his audit report on the accounts for 1927-28 the results may be
gauged more accurately.

Szorion [L-—Remanss BY TR Dmecror oF CoMMERCIAL AVTIT,

434, The net costs to Government of the Marine Department for the last
three years are as follows :—

(02708, 1985.29, 1020-30,
Ra Ra Ba.
Malntenance of lnunches, lightors, ote. . . 91,242 EREES 18,253
Dfidienoy in Dockynrd working . - - i, 2038 B1,350 TRT6T
Deficiency instores . i . . 2,868 10755 10451
152373 100,263 LERATO.
Miintenancs and uphenp of Catter Nan-enwry ‘8,152 400 .
Maintopnnos of Time Oun ! . : 1,500 Tranalerred Lo Polios Deparie
General siperiniendoncs of pirt . . . 8811 b TR N -
Furshase of steam lnunches, lightes, sto.. - SE B3,025 iz AT
2,7T.050

15,0083 250,744 £,79,760



CESTEAL GOVERNMEST (ivit) ror 1920-30, 543

The ineroase in expenditure doring the last two years s due mainly to the
purchase of steam lamnches, lighters, tug boats, etc., the cost of which haa
heen directly charged to the Income and Expenditure Account, Under a
mmmuw-ui accounting such purchnses are capitalised, the revenue
aceount only the propertionate deprecistion and repair charges. As
present only the working account of the Dockyard has been treated ns com-
mercial as it has not bean possible to introduce commereinlisation in the Anda-
mars all ot onee. It will be desirablo, however, to follow the commercial
practice in the matter of aceounting for vapital assets and the point has heen
suggested for the consideration of Government.

485, The incréased deficiency under the Dockyard working is expluined
by the fart that there was no corresponding reduction i the produstive lnbour
for 1928:20 and 1929-30 though there was a definite fall in the outturn of thoss
years. Tho deficiency in the dockynrd accounts is largely a result of the defee-
tive rates of recovering overheads, The figures for overheads for the last
threo years indicate that the rate of reeovery should be based on productive
jabour in the neighbonthood of 1000, taking into consideration the fack
that & eertain part of libotir may remain idle from time th time.

486, The inorease of deficiency nnder Stores is mainly due to the redue-
tion in the peroentdge charged for overheads fram 239 to 159, and 109,

437, The question of commervialising the Marine Stores wus gone into
during the iuspestion and suitable forme nnd mstooctions were dmwn ap,
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EXECUTIVE COMMISSARIAT DEPARTMENT, ANDAMAXNS,

Beorion 1.—Revie w oy THE CHisr Cosniissionen, ANDAMARS AND Nicoean

T8LaxDs, ox Tt COMMERCIAL CONCERNS OF THE COMMISSARIAT DEFAKT-
MENT FOR THE YEAR [920-30,

440, This review deals with the Hukg:_y. Dairy Farm and the Butch
{Slanghter House) attached to the Commissariat Department in thin Ad-
ministration for the years 1928.90 and 1929.50,

The first review for 1928-29 was ot prepared by the Director of Com-
mercinl Audit as intended, apparently for want of the audited accounts.
Henee this formas the first of u seres of reviews and o preliminary sketch of
the activities of these cancerns may ba of help in reviewing the acconnts,

These concerns have been in existence sinpe the ing of the Convict
Bettlement und were intended mainly to cater for the public, other Depart-
ments and the Military. Owing to the peculiar sircumstances that existed,
as a Convict Rettlsment these concerns were treated b service concerns, though
recoveries were made for s part of the servive, which were not equal to the
outlay expended. Prices were not fixed so gs to eover the cost of sstablish-
ment and other overheads. However, us the Conviet Settlement is now slow
evolving into a free colony, things haye shaped themsslves tp quit the
of the day and adjustments and re-adjustments have been mude in the work-
ing of these concerns and in prices, efe. The mecounts of these voncerns for
1927-28 were first exumined by the Assistant Pirector of Commercial Aundit,

Madras, in 1920, and as a result of his peport these are now constituted as com-
mercial conoerns,

441. Any one attempting to review the socounts of these eancerns should
clearly bear in mind the various lundjeaps one has to overcome 1 & Convict
Settlement. The isolated situstion of these lslands, the irregular steamer
servioe and the Inck of fucilities for free labour, all combine to kepp these
Islands in an undeveloped state, 1t is also not possible to entirely isplate the
commorcinl ustivities from the service activities of the Department. Oue
cannot therefore be too optimistic about achieving better results. A certain
amount of loss hus therefore to be faped—as in all Government commercip)
concerns. Having in view the above remarks the individual mocounts may
be considered.

448, Andamans Bokery.—From the comparative statement of Trading and
Profit and Loss Accounts for the three years 1997-28 to 1929-30 given below
it will be seen that this concern hay always been working at a profit,

190728, 162828, 15250,

Lrbits— " Il‘-l.iit_- Ba. ar  Be o

Uponing soek . -, SR ' [ ] 0340 & o

Btores used in Munufaetis . . 0 Joga] 2 0 9520 1 0 I.HH: L

Establishmens (feew covent) 2 7 L2306 0 0 132 00 1250 3 O

Depreciation on P, and M, . 5 . L L 82 00 &2 0 o
Overhoads and Establishmens, Rent, In.

fereat, cle, = i 2 g I 683 12 o 08 18 0

Total . 13005 & ¢ 1155 O O [L062 0 ©

Praft f}m ? g 3,043 2 0 25812 O

Total . 14604 13 O 14970 & 0 141E8 B O
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102728, 1028-29, G- 30,
R am Re, a W Ha 4 r,
‘Fald ol A. F. Bl | : | { S MM IE 0 4EED D 0 E3A0T O 0
Halo of Brown Bread 1 i : 5 sz le 0O i6h T O &l T 0
Sale of Biseuits, buns, e, - . - 147 0 0 22 0 0 149 o G
(lming Sboek . . o+ o+ o+ - a0 8 8 0 5L 0
Total . 1e0Dd W4 O W4OTH B8 O L4084 B 0O

The profits for 1928-29 and 1929-0 being 20'8 per cent. and 17°7 per cent.
respectively over the tumover,

433, Andamans Dairy Farm.—The one fact that continually escapes notice
with mgard to the Dairy Farm is that it is alse & Cattle Breeding Btation
engaged in sdueitional und research activities. No Dairy that ji rnn-pm-gz
a8 & profit making convern will Atfempt to rear ealves. They areceither kill
of sold. It Part Blair local eattle are in neod of improvement though they

o favourably with those found in the greater part of India. This

has been achisved by direct Government action over a perind of years,
The chief methods have been (1) provision of well bred stud bulls by Govern-
ment with free service, (2) eastration of -89 par cent. of Lall calves in village
hords before they are ol enough to reproduce, and (3) infiltzation of good
stock by the sale of Dairy Bred Calves to cultivators.

Thiz policy cannot pay as judged by acconnt standards and yet the profit
in tamgible enough.  Every civilised country to-day recognises the necessity
of nction to fmprove the focal stock and nowhere such activitied can result
in direct money. profit. Thus the dairy furm here is contributing towards
the fmprovement of local eattls snd ineome derived from its main activities
should be partly set off apeinat its research und educationn] sctivities.

A narative statement showing thé Tralling and Profit and Loss
Accotnts for three years 1027-28 to 1920-30 is Lelow,

104728, 1028.20, 0zs-30,
Drehita— B & r, R a4 r Ba, o P
Yumbuse of Dairy prodoce = ‘ o 484 7 0 8 8 0 L6 2 8
Foddor and othecntare  « « - . w30 1 0 1027 8 0 1380 T O
Comvigs Eatt. - - ; - - 400 8 0 492 0 0 M5 0 0
Veterinary Bstt. ., . =« « 430 3 0 415 0 0 @712 0
fiham of oiher Bt (harges = . . - 4072 2 0 410513 0 401812 @
TesosporsCharges . . = - - LMS1F 0 1368 0 0 L3O 0 @
Root, liternet and Leave and  Femion
g 5 : i . . 3085120 413 0 0 42815 0
Dpeosiation on Cattle . S L S 2108 0 0 4810 0 0 M2 14 O
Oonngabiles sl Sales, oto. . . . . T66 O @ " 2165 10 0
Dupisitiation on Eguipment o ¥ ¥ 45 4 0 = s 5 0
Duprogiation ug toals  « <+ - 14411 0 50 0 0 102 13 0
Towal . J0,007 14 0 28100 14 o enely 0 0
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1027880 192329, 182030,

Crodile— Bs.  ap Re A r B aw

Ssleol Dabry prodeee . ., | 14289 | 0 1088710 0 44,2912 0
Haln of onidomaed animeals, ilores, sl . 21T 00 35 8 0
Teamfer of Caitle | a 2 i . LAt 1@ umn b 0
Apprreiation of live-atock ~ : A LEgo 0 n  L200 0 0

Total ; 17077 2/ 0 2 3 0 M2300T 0

Eoun « 1243012 0 BE38 1L 0 ATEE 4 O

Towal . 30067 14 0 1IN0 M 0 JEWIN0 0

It vonld be seen that the farm produesd and sold during the year 1929.30
produce to the value of Ra. 44,200 approximately ngninst Re. 19,000 in the
provious year while the capital valoe of stock had inoressid by Rs, 2,000 sinee
1127-28,  Although the farm increased its total output by over 100 per osnt.
compared with the previous vear, the milk supply wns not found sufficient
und milk to the valne of Rs. 11,650 had to be hought from: contractors for
issue to hospitals to bolster up Dairy supplies. The same climatic drawbacks
that affect live-stook farming of all kinds here have their adverse effect on
the deiry, Losses from disense, deterioration of milking vields and lnck of
nutiiment oo the grazing which is itself eapidly diminishing in quantity, all
tend to make dairy farming a continusl buttle.

Prices—The prive per pound of milk, cream and butter are Ra. (-2-6,
146 and 2-0-0 respectively and these are comsidered reasonable under the
existing circumstances in these Islands, where no private sources of supply
exist that could hope to cope with the situation without enusing hardship to
the population, official and otherwise. It ia poareely fair to rise the
of the ordinary staple foods produced with ceaseloss labour and continual dis-
appointment under bad elimatic conditions until a theorotical profit gan be
shown in the aceounts,

To summarise the whole, the profit or loss msy be analysed as shown
bulow. . '

Analysis of the profit and loss, {1 sormetly adjmited).
lusv.2a, 102529, 102530,
Bs, s.7. Ba ar Bee s Ra: o w
P, = P
Diniry groduce o LEER 0 TeES 46 Lol 8 0 Prose 17001 3 o0
L L. L.
Overheads  Estab- - !
lishmont . . lﬂ.itl 18 -I!,ﬂ:‘! 3o II.TE T 0 Laoss LT T 0
Ceitle i Btorew | & 80 llll 80 e io 0dowm 29210 m.
L I L

Buorlossor peafit . J2430 12 0 AEiE )1 0 3783 18 0 Profit 508 -2..90
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While the Dairy produce alane shows a profit all along, it was the usual
avetheads inseparable from a Government concern which caused a not loss.

444, Andamans Butchery (Slaughter Howse).—As observed m the preli-
minary parn., this branch exists mainly to feed the detwchment of British
Troops who have a daily ration strength of about 136 men, The rest of the
daily outturn s consumed by residents, hospitals and ships, which help to
bring the daily total consumption to about 180 bs.

lmIA somparative statement of Trading and Profit and Loss Accounts is
ow.

Lug7-24, 1048-20, LO2D- 30,
_ Ba.. 4. F. Ba an B AR
Deleite—

Purebinsy of anittals - - . ., B30T 1 00 TR0 OB O 21408 4 D
Btommifosd trassport) . . ., . 1788110 0 ID8M 8 0 ET7IE E O

Transfer of Catthe from Dairy Farm and
tranaport . . - ‘ i : 1,760 12 ¢ L2R0 O O 235 0 O
Vialus of young stock 3 3 : . i 20 B 4 O G0 0 0
Conviet Extablihivent . . .« - 3086 0 0 4800 0 6 2373 8§ ©
Vetorinary Establishment . 3 ‘ ¥4z 0 0 4 0o 144 0 0

Ovorhmads  ahare ol  ather Establishmen
Chargss - - ~ ! d - $EM3 12 0 2000 0 O 2340 120
Neat, deprecistion, ete. . . ‘ ’ 835 7 D T4 T 0 B0 OO
Total : 450 12 0 47052 11 O 35840 O O

(Peedila—

Deef, mution, vha_, obe. . . i i 218 4 0 40406 3 O 35817 1 00
Sals sl Tramfer of Animals . a i 1016 © 0  hE@ 2 0 2447 4 O
Value of young stock ua ger comtre . . =) 2 0 65 4 0 9BS 0.0
Tatal . 45403 6 0 42832 P D 3JE653 & O
Loss for the year . : . “ - 1My 6 0 4120 2 O 1% 1 o
Tatal - G480 12 0 47082101 O 34840 O @

Purchase of amimals, feed, wpheep, vte—Owing to the enormous freight
charges und the high prices of imported cattle the butchery up to 1928 always
showed & heavy loss.  For instance while animals giving an outturm of 200 1ha.
Lisel ean occasionally be bought locally for ahout Rs. 45 to Ra. 50, imErlad
animals giving an outturn of 106 Ibs. cost Ra. 31 in Calcutta plus Ra. 30
froight—not counting in attendance, segregation costs, feeding on land and
pea, ete. During 1928-30, local purchases were made by the Executive Com-
misasrint Officor wheroby losses were onnsiderably reduced and s better out-
turn was also obtained as indicated in the statemoent below, '
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This was in spite of the fact that in 1098:20 gonts which were originaliy
intended for the Indian Troope wers all sold alive locally on the transfer of
tha troops and caused o loss of Rs, 408 and odd.

1927.28, 104520, 162980,
By Ao s & T Bs, AT

Im]pmhl“ ® & - ¥ Ll [ :qm B 0 lﬂm B " ltm ﬁ 'I’
Lmporte . 1 - b 5 . 2435 7 0 JR0G0 O 0O Rled O 0
Tutal » BS400 15 0 20207 B 0 AT D 1]

The outturn on the othef hand has improved much as the local cattle
yielded better results as indicated below,

1087-28. L. 20, 105930
mu&-pmm.mnmmw

Shwnghtersd o BB 48] ns a2z an " e a5 a2

Tha 123.2 2 164 145 201376 .. 100-478 1814

Prices—The price charged for beef ia 7 pnnas pee Ib, for all joints and
2 annag E:rlb. pcrap and bones, This is double the price in India. Mutton
used to be priced at Rs, 1-4 per Ib, and found few buyers among the resi-
dents while the Army Department, on the score of expense, cancelled the
normal weekly issue to troops and sanctioned s monthly issue instead. The
prive of mutton was therefore lowered to 12 annas a [b. on the recommenda-
tion of the Exeontive Commissarint Officer with a view to encoursge its eon-
sutnption and thus take same of the strain off the beef production. At that
time beef was being sold at & good profit being from loeal snimals and it was
thonght that the lowering of the price of mutton to annas 12 would be carried
liy profits on Lieef. The price of the best mutton in most stations in India
is annas 6 per Ib. and under.

A statement showing the analysis of the Profit and Loss is below,
Jwﬁfyrﬁr of Loss.
102723, 1928.20. 1929.30.

LS S Ba, aox Ee. 4w

Catteamiftoms . . . . L infsl 3 0F 5505 5 0P 5400 0 0
Overhsody Establiahment, ete. , « L. 038386 3 0L 6023 7 O0L. 5506 4 0

NetTotal - Lo 16017 & 0L 4i30 2 0L 10631 0

Tt ésn be seen that the loss under éatile and stores in 1097-28 has turiied
6tit into profits during 1928.30 whils it is tlie usual overhesds that have
it o net loss to the concem,
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The bool loss for 1930-31 bs &xpected to be high. The eatéle population
of all kinds und nges in the islands is about 10,000 head and reproduction is
"ﬁh"' while disense kills off @ high poroentage of young stock which might,
in better ciroumstances, become availuble for beef. The two yers' ﬁhih—
tion weedod out nearly sll the :E" stock and importation has started again
—which meuns going back to conditions in 1927-28 with the inevitable
resuli—heavy loss,

845, General expesiatio of the future—The years 1928-20 and 1929-30
were exeoptionally good ones. It should be noted that the present
yoar 1030-31 will show very disappointing results in pomparison,

Conditions that apply now are not likely to alter much for o long time.
The supply of local slaugliter eattls has almost ceased and expensive imm
tion has pommenced .again, while Dairy Faom overheads have incressed
Expansion in settlement of inland valloys and clearance of virgin jungle areas
are of course inevitable at some future time and the islands may eventually
become self-supporting from the point of view of certain commodities, but one
oannot be too optimistio of the results,

Brorron IL—Remanxs By THE Direcror or CoyMmeRcian AUDIT

448. The netivities of this department consisting of the Bakery, Dairy Farm
and the Slaughter Houss were subjected to a test audit and Trading and Profit
and Loss Acésunts ware mmfikd—uummnﬁm of the Trading Accounts of the
same are attached. The following charges have not been included in the
nocounts prepared ag the figures were not readily available, but this does not
affect the results to any large extent ps the smount involved is small =—

(i) Rent of huildings ocoupied by Executive Commissazriat Officer and
hia stadl,

(i) Subsistense allowance &1 convict menials supplied froo to officer
and wtaff.

(ii}) Depreeistion of furnitare and typewriter, and
{iv) Telephone rent,
447. Bakery—The profit for the year 1020-30 is Rs, 2,526 as against
Rs. 3,143 in 1928-20 and the decresss is chiefly dun to the fall in tumaover,

448. Dairy Farm—The losses on the working for the three yoars are given
below :—

Ra,
102798 . , . 1 ! A . i - ; + 13483
102808 - . W i F . ' i . . 4,530
102030 z - - 4 - A = - - I

The decrease in the loss after 1027-26 is due to -—
(i) the higher yield of milk in 1028-20 and 1029-50,
(i) the higher yield of Cream and Butter,

(iii) the inerease in the selling price of milk from As. 2 to As 2-6 pies
from September 1928,
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Notwithstanding the improved resulta above set forth the milk vield of
hnffaloes as well as cows are pour w8 compared with the Government of Indin
Dairies elsewhere. Bufialoes appear to thrive better in the Andamans than
cows, According to the accounts the loss is the lowest in 1920-30, The
sotunl working luss should, however, be increased by & sum of Ra, 4,228 being
the commission of 6 pies per Ib. of milk earned on the milk purchased from
contractors and supplied to the huu'lpir.ulu. Out of & total sale of milk dor:
the year of 277,664 1bs. a5 much as 135,144 lba. formed the supplies to hospital.
The hospital would not huve had to moet this extra charge of Ra, 4,223 had it
heen mliowed to deal direct with the contractors.

The question of debiting a portion of the loss on working to the Army
estimutes wos examined. As the-strength of the troops stationed at Port
Blair has been oonsiderably reduced it might not be equitable to charge the
Army estimnstes. It is also scen that many private controtors are coming
forward to supply milk nt cheaper mte s 18 avident from the large supplics
to the hospitals. The prices of the Dairy products will have to be further
increased if the concern i3 to pay its way.

849, Butchery.—The working results of the Butchery for the past three
yeam were as follows —

1627.23. 102820, 1. 30,
Profit. Lom., Frofit. Lows. Frofit; Liowa,
Ba. Ba, Hs, Ba, Hn Ba
Beed . . . . - (B8 ‘e &350 3062
Muiton . i . . i 2,000 as I8 3,268
Uoats - 3 - . is 1,161 T am

The decrease in loss for 1928-20 and the profit for 1929-30 on beef wore
mainly duo to loeal yurchases of cattle at cheap rates and better outturn,
The increase of loss in mutton for the yeur 1920-30 wus chiefly due to the
reduotion in the selling price from Rs, 1-4 per b, to As. 12 perIb.  The original
rate i about equal to the getual cost and the question of restoring it has been
sugmestedd for the consideration of Government.  All the stock of goats, which
were maintained for the Indian troops, were sold in 1928-20 at a loss of Ra. 408,
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