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APPENDIX

TO THR

Appropriation Accounts of the Central Government (Civil)
for the year 1928-29 containing Accounts and Reyiews ol
Government Commercial Concems.

—_—
CHAPTER I-INTRODUCTORY.

1. This volume owes its existence to the expressed desire of the Hon'ble
the Finance Member that more detailed informution about the commercial
or -comimercial concerns of Government should be placed before the

lic Accounts Committes. There has been much discussion about the
respongibility for its preparation, and it has been decided that in future the
reviews on the working of the varons concerna shall be contnibuted by the
authorities actunlly responsible for the management of the concerns, and
that the Commercial Audit Branch will merely check tho review and add
any necessary audit comment, This decision was reached too lite to permit
of the adoption of the secepted procedure in dealing with the accounts for
1948-29, and therefore the Director of Commercial Audit has undertaken
the preparation of the first report under the new arrangement, [t must be
mmnhaudﬂmtiga volume is something in the mtﬁ;'e of s makeshift
arrangement, and that an audit agency cannct satisfuctorily B roview
of the kind the Finmnahlmnlm:duﬁ:gn. which should muiTPﬂT:E'mfnrma-
tion likely to be communicated to the shareholders of a concern in the report
of the Directors and in the Chairman's speech when the latter intend to
take the former fully into their confidence.

This sppendix contains reviews ouly of those Central soncerns with the
sudit of the sccounts of whizh the Commercial Audit Branch is concerned.
The concerns dealt with in the volume are fow, but the number is likely to
increase every year; s review of the Bengal Pilot Service would have been
insorporated LLI year had the accounts been ready in time, and it will find
a place here next year. The Commercial Audit Branch expeots to take over
the audit of wo fewer than seven central concerns : ext financinl year, and
further increases may be anticipated.

2. The Commercisl Audit Branch wes constituted as a distinet unit in
the organisation of the Indian Audit Department on the lst March 1928
and was placed on & permanent footing on the lat January 1929, The idea
of having such an organisation took ehape in 1919, Local Governments had
muﬂr to engage private firms of Accountants to advise them on the

oduction of commercial systems of nceounts where these were required,
and the Auditor Genveral aleo had to entrust the audit of such accournts to
these private agencies. The Auditor Genersl felt that he should have a
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stafl trained m commercial sccounting und wwditing to euable him to dis-
charge his st tutory responsibility regardmg audit in respect of these concerns.
In pursunnoe of this policy, répresentatives of Messrs, Price, Waterhouse &
Company, Chartered Accountants, London, were brought out to India to
investigate and report upon the systems of accounting in Government com-
mervind and guasi-commercisl concemns, and gwo officers of the Department
toured with them for training.  After training, these officers wire I.Ehﬂlhﬁl
to the Auditor General’s office wul entrusted with the ' watk ol instulling wnd
auditing commereial o stems of sccounts, but the expansion of this kind of
work made it wedessery thit an experieneced Chartered Aocountant should
be rearuited both for purpeses of superyision and to train officers of the
Indian Audit and Accounts Sorviee and Subordinate Stafl. The experimentad
period of the new organisation luted from Jamary 1995, when Mr. Campbell
became Diregtor of Commercial Audit, until January 1929, For most of
the time the Branch functionnd a8 n part of the Auditar General's office, but
for tho last tem months of this period the Director was given » statun
apalogous with that of the other independont Audit Officess, 0 AR ROW
poven Cirele Offices working under him with Headquarters at Nasik Road,
Madrus, Caloutta, Bangoon aud New Dellii, The work has been gub-divided
amung the severs] circles on a territorial basis except in the case of the Azmy
Factory Test Audit Circle with headquarters st Caleutts which deals with
the test wndit of all Army Factories, Altogather there are 115 concerma
now under the sudil of the Commwreisl Audit Branch,

8. Aszdswell known, Government necotmts differ fram the secounts ol
n commerinlised vonoorn inseveml inportant aspects,  The most fnpartam
differences are that the Qovernmik secount preséuts the cash book aps
only ‘of sll transactions, ‘that it mules no sttempt o distinguish between
the sotnal icome snd expenditure of & period and the receipts pertaining
toamd the linbilities of the poriod, nnd'lL'at it does not generdlly incorporate
results of mter-departmental settlements which nre harred by tulse of 1-
fication ¢ in brief the Government aovomnt does not give on the face of it the
finaucial results of the working of the period the sccount covems. Com-
mercial eccounts eau be made up from Goverment acconnts by pioking out
certain entries, by adding and subtracting ecertain amounts to get the
figurs relating to the acoounting peiod, and by assuming receipts and poy-
mants botween departments which sctuslly have not ocearred, It is obyious
that such commercial aceounts ure bassd on cersin assumptions s
fictions and thoy are called pro formd secounts. - -

Origimally all Governmont commercial *neoouwnts wore pro formid : bhere
s a very naturl reluctance un the part of Government socountants to
apeept & double entry system and to sgres to inter-depurtmental ssttloments
bogause of the enormous increase of work involved and becanse of the
neeessary inflation of Government accounts which will result,  Further there
is no reason why an acourstely prepared pro formi nccount should ot give
o teuo pictura of the working of the Government commercial coneern.  This
systent still survives in many ceses. Not infrequently eammercial books
are maintsined in addition to the ordinary Government secounts to facilitate
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the preparation of Profit and Loss Acconnta and Balance Sheets. In such
c:u; the Commercial Audit Branch geoerally andits the comme; cinl aceounta
only.

There ste lowever one or two very gieat disadvantages in managing
# commercial concern unider the ordin.ry system of Government accounts
and finanee, The st difficulty srises from the neoessanly strict bodget
control which must be maintained over all spending offivers, and tho second
from the rule that all repeipts must ar once be credited into the Government
account &t the Tremsury and may not be utilisod to finance sxpenditure.
Other complications srise owing to the rathor limited powers wsually sccordel
to all but the highest spending officers. Clearly in running sy coneern where
it is often nocessary. promptly to decide about spending money m ondor that
an advantageous transaction may be completed, the rectrictions of these
rules woultl make sticcessful management impossibile.

Hence it comes wbout that a specisl system has been devissl to give
flexibility to financial arrangemants for & Government commercial concern.
This system, which had been considored before but took RAnal shape in the
discussions between Sir Fredoric Ganntlett usd the representatives of Price,
Waterhouse & Co., who visited Tndia in 1921, is generally kndwn ng thi

: 4 gystem since the rules governing it are prescribed in Oliapter 2 of
the Account Code. It provides for fhe practically complete ominwpation
from budget control of the masager of & Governmenut commercial concern 1o
which the system is applisd, for his being given working capital, and for
his leing allowed to recoup his working capital by uilising receipts. Parlin-
mentary control i provided by certain linking entrics Fetwesn the accoymfts
of the concern and Government nocounts, so that the Legislature can alyays
control (1) the investmont of capital in the concern, and (2) the generl
working of the concern itself as the final profit or loss i brought to ‘hook in
Government necounts, and dun provision has to bo made for the estimated
figure in the budget, Clearly there must be safeguards in the spplieation of
such a system nnd these have not heon omitted.  The Chapter & srrangement
is not applied to & Goverument commercial eoacern as o matter of course; it
is sanctioned by the Auditor General anly after careful enquiry and after ho
s satisfied thit (1) Government has poéscribed o schedule of powens which
the manager must observe, and (2) u proper system of commercsl nccounts
has been fnstalled. Tn the case of ull Chopter 2 concerns u careful locsl
audit of trensactions and of commercial wecounts is carried ont hy the
Commercinl Awlit Branch.

. Thus Government commercial concerns come under two categories ()
those for which pro formd weconnts are prepared and (#) those poming - under
Chapter 2 of the Account Code. 'The Central concerns in Catego y () dro:—

1. His Majesty’'s Mints, Bombay an'l Caloutia.

4. Government Research Creamery, Anand.

3. Tmperial Cattle Breeding Farm, Karnal

4. Imperial Institute of Animal Husbandry and Dairying, Bangalore.

B, Imperinl Instituts of Animal Husbandry end i
Wellingtou.
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6. Imporinl Institute of Viteriuary Ressarch, Muktesar,
7. Agricultural Ressurch Institute, Pusa.
8, Opinm Factory, Ghaxipur (Costing accounts). )
#, Northern India Salt Revenue Department (Manufacturing
Department).
10, Persian Gulf Lighting Service Fund.
i1, Bengal Pilot Service. _
12, Msathematival Instrument Office, Caleutta.
The following has been brought ander Chapter 2. Category (b) :—
The Seourity Printing, Indin, including the Central Stamp Stors.
4. The Balance sheots given in this volume have béen prepared on the
principles that are adopted in ordinary commercial aceounting practice nnd
obviously it is not necesary fo explain to the members of the Public
Agcounts Committee in detail the nsture of wll the items to be found in
them, It might however be useful to offer o fow temurks on some of the

miportant itoras special to the Bulauce sheets of Government Commersial
¢o neerns.

The item ¥ Government Capital Account ™ may be taken up frst.
When it is docided to introduce commereisl accounts in a Government
concern the fiest step taken in to value all its sasets and to sscertain ull
its liahilities on thai date. The difference bLetween the dggregate of
the valnes of the assets and the aggregate of the lisbilities is taken to the
head  Government Capital Account . The ecommercial books are opened
by debiting the several usset nccounts snd erediting the lability and
“ Government  Capital ' pooounts, The procedure sdopted thereafter
with regard to receipts and payments of the concern vanes according
to whether the concern works under the rules in Chapter 2 or not.

1f the concern is to work undor the rulesin Chapter 2 of fhe Account
Code, it is provided with an adequate working capital and all the revenue
receipts and revenne exponditure are paid into.or drawn from ita Personal
Ledgrs Account st the tressury. The Government Capital Account is
unaffected by these revenus transactions, Further Capital expenditure
ia the concern is paid by Government aud tho final result. of the consequent
account entries is that the "Government Capital Account " is credited with
tho further capital invested, with corresponding debit to the accounts of
the assots created.  Capital reveipts nre alao immedistely returund to Govern-
ment, the Government Capital Account belng debited with the return of
capital, At the end of the yest or hall year a Profit und Loss Aceount is
drwwn up an the usual commercial lines and the result of the period of work-
Ing i3 wscortained. As Government is antitlod to the profits of the concem
for having invested capital init, just s any capitalist is entitled to his
profits, the profit made is paid over by the concern to Qovernment, and
the Civil Aevountant General reduces the Personal Ledger secount by the
amount of profit paysble to Government, The Government Capital Acoount
is nat affected by paymonts mado by the conoarn by way of profits,. When
losses ocour, it is for Government to see whother the losses incurred wers
lustified, and after satislying itself on this score, to remburse to the concern
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the amount of the losses sustained or to suthorise the writing down of
the capital account of the concern. The Government Capital imvested in
& concern is nob increased bocause Government has merely made good
Revenue losses meurred.

Non Chapter 2 concerns prepare and present bills on the treasury for
their expenditure like any Government offive and they pay their receipts
into the freasury. In the accounts of the concern, ** Withdrawals from
the tremsary " and ' Remittances into the treasury " are nccounted for
and at the close of the year thess acoounts are closed by credit and debit
to the "' Government Capital Account ™ ; for whatever Government pays to
a concern increases the capital invested by Government in it and whatever
money is returnied by the concern decreases the capital invested by Govern-
ment in the concern. Such concerns cannot be considered to have
specific working capital. When at the end of a year, the Profit and Loss Ac-
count is deawn up, the et profit is added to the Government Capital Account,
and 8o ulso are any pro fornud lishilities of the concern to Government for
leave and pension conteiliutions on kocount of permanent employees, for
henus for Provident Funds, Audit Feas, Inferest und Depreciation ?&ulgu.
The reason for such & procedure can be explained thus. 1f the direet churges
incurred by the condern and  withdrawn from the treasury are returned to
Governmant, together with the indirest charges incurred by Government
o ite behall nnd with the profits of the year whicl are due to be paid to
Government, then the capital of the coneern is intact and his nob increased or
decreased. 1f however the concern has remitted into the treasury liss than
the amount thus caleolated, it hes retained some portion of the amount that
it should have remitted and thus the Government Capital invested in the
concorn has increased, Thus

If O be the Capital at the beginning of n year
D, the withdrawals from the Treasury
P, the Profits
R ,, the Remittance during the year into the treasury,
The Cupital at the end of the year will be—
C+D4LP—R,
UD4+P=R the Capital ia mtact. Capital has decreased or
inoreused according as D-+F in less or more than R.

B. ‘Goverument Suspenke Adooounl’ —This cocurs on the * Liability side, of
the Balince Sheets of Chapter 2 poncerns. The amounts payuble by a
‘concern to Government on account of interest on capital, lesve, pension and
Provident Fund Contributions, sudit fees, ete, are taken to this head by
debit to the Profit and Loss Account. The concern either discharges this
liability by issuing & cheque in favonr of Government on jts Personal Ladger
Acoount or the Avcountant-General, ou receipt of o copy of the Balanee Sheet,
withdruws the amount from the Personal Ledger Account and intimates the
fnot of the withdrawal to the concern so that the necessary sccount entries
‘in conneetion with the reduction in the balance of the Personal Ledgur
accounl may boe made,
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Beprecation. Heserve—In the Balanee Sheets meluded in this Appen-
dix the fixed sssete ure, ns s general rule, slown ut their original value or
at their value at the fime of the inauguestion of the commercial Acoounts
in the concerns. The depreciation provided for them is takon to the head
S Deprecintion Beserve, ™

The depreciation is usually written off on the * Straight lime” method,
and an inventory of all the pssets, showing the details of the depreciation

vidod on each msset working up to the total of the reserye in the Balance

weet, 15 muintained in the concern.  The rate of deprecistion has bean fixed
on the asswnption that all ardingry moiutenance and repair charges will be
dobited to revesue and the sanction of competent antharrty is taken bafore
wny wmounts are. dibited to depreciation reserve on renewals and replace-
merits

Sundry Creditors and Sundey Debtors.—These heads accommodate liabi
litigs and asseta of exactly the same nature as sre found in the balanee sheets
of commyrein] eoncerus,  As all trovssctions are brought to secount as
they arise, the Habilities of o period not agtually paid doring the period of
weegupt and the inecme not actually received during the same pariod are
shown under these heads. The auditor always cxamines whether these
amoutits are sotually paid or realised during the next period.

Lasd—The amounts shown uoder this bhead melude only amounts
actually paid by Goyernment for land and ' do not ncludé any value for
Jands for which Govermment, itself had not to pay though sueh lands may now
b worth & considerable wmount, An enquiry into the polioy bee adopted
lias already been started by Sir Frederio Gsuntlett,

Other Fived Assete—An in  ordivary commercial practive, the wvalie
placed in the Balance Sheets on these assets ia the amount ascertained
sctunlly to have been spent on them or, where the notusl value is not avail-
alle, an estimate of the amount spent. Where o difforent basis of
valuation, e.g., cost of prevent tophscament with doeregand to the condition
of the nssot, to be adopted for apecial reasons, the orders of competent
sutharity are obtained. The mmrket value of theie assets at any time has
no efivet on the valoe ab which these sssets are shown in the Balanes S8heet.

Live Stock.—This is generally valued by n competent technieal
who is not immediately incharge of the concern. Appreciation as well as
depreciation is taken into account.

Floating Assets.—Floating Assets like consumable stores, stock in trade,
work In progress, ete., are valued with rederenes to market price or cost price
whiclibver i les, Stock-taking, as far possible by wn agency independent
of the convern, is insistod on and it is seen that erders of compatent authority
are obtained for writing off the value of unservioeables and lost stores,  Auwdit
sees that generally the value given in the Balimce Shest ix effoctive und ia
not onduly high for the requirementa of the concern.

Profit and Loss Aoeounts.—As many Government concerns have peculiar
features not found in private commercial concerns the forms: in which these
‘acoounts are drawn up also display peculiarities. Where the concerns have
an educational and research side, us for exumple in the Farms, efforts have
been made to show s far as possible the fnancial results of these activities
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separately from the commorcial activitiea. Ordinarily all charges direct
and indirest are teken into account in the preparation of the Profit
and Loss Account. The indireot include intercst, leave and
pension contributions and provident fund wees, wudit fees, supervision
and direction churges. In special cases and under orders of Government
these churges have not been shown in the body of the accounts but in
footnotes. Interest is charged in the Profit and Loss Account at $:5252
per cont. on all Capital expenditure up to the end of 1916-17 and for subse-
quent espital expenditure at the average mte at which Covernment has
gmmh’ﬂ! motey up to the year of aceount.  The supervision wnd direotion
charges sre ealouluted on the avernge estimated time spent on the concern
by the supervising officers.  Tor the purposes of caloulating leave and ponsion
contributions, the concern is treatod nsif it were foreign sorvies. Miscelln-
neons receipts and extraordinary receipts and charges not relating to the
poriod of working are also shown separately in the aceounts so tint the
net result of the year's working may better be exhibited, The costs of
E‘mdtﬂlﬁun are wherever possiblo extmaeted and commented upon.  Before,
pwever, o vonclusion can be teached as to tho effimency with which a
Government concern & working, the results ghown it the Profit and Loss
Aceounts have to be considered with reference to the policy of Covernment
in the case of that particular concern,

0. An oudit certificate in the usual form 18 crdinarily given by the Audit
Officers of this Branch on the Balanee Sheet of each concern the avcow b= of
which are audited by them. ‘The gertificate is given below and to avoid
repetition it has nof been printed at the foot of each Balance Sheet in this
wolume.

“ 1 eortify that 1 have obtained all the mformation and axplunations that
I requived and that, subject to the remarks in the Audit Report, the

Balance Shoet exhibits, in my opinion, the true ;mtmn | PR {nama of
COBHATN ..o .. .., BogOrding fo the best of my nformation and explanations
given me and as shown by the books of ... (name of concern.
ad,
Aundit Offleer,”

Any romarks in the several sudit reports which have qualified the position
ghown in the Bulance Sheets or are of sufficient importance to be ineluded
in this Roport have beon given in the paragraphs relating to the various
COnCerna.
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SECURITY PRINTING, INDIA.

10. The Seourity Printing Fress was established in order that Government
might dispense with the services of contractors in London who used to
supply India with all stamps and stamped paper. ' In this direction India is
now self snpporting. |

11, Expenditure on the Capital project began in December 1922, snd
narmal production on the 1st April 1926, _

Formerly the products of this press were issued to the various depota for
distribution to trensuries. This practics was discontinued ss from the Lst
April 1928, snd & Central depot was opened at Nasik Road onder the name of
the Central Stamp Store to which all the products of the Security Printing,
Indin were transforred and from which the issues to Treasuries were made.
This Central Stamp Store is an integral part of the Becurity Printing,
Indisa.

12, The printing in this press is done sither by letter press or by offset.
The furmtrrpl';n the ordinary method; the plate contains the design in
reverse which gives a direct print on the paper, whereas in offset the design
it on the plate direct, an imprint 5 taken to a rubler blanket whers it
becomes reversed and from there it is transferred to paper whare the design
i once mors direct.

13. The press ia divided into the following main Departments each of
which indiestes the eluss of work undertaken :—

() Fset.
. Post Cards.
Emboesed Envelopes.
Hcgma tion Envelopes,
Adhesive Stamps,
Bmkil!h+
A certain amonnt of overprinting work iz done by the Offset department
for the others, and the machines in the Embosssd Envelopes and Adhesive
Btamp Dopartments are used oceasionally for the work of other Departments.
The Booklet Departinent is supplied with the necessary stamps for binding
by the Adhesive Stamp Department. Credits and debits are afforded for
these transactions.

14. The output is of two kinds, viz,, postal and non-postal. The former
term needs no explanstion, the latter inclndes court-fee and non-judicial
stutionery’ and entertainment tax stamps.

156. A separate confrol staff is meintained under a chicf i
control for purposes of internal scourity and for the prevention of m
printed matter. This staff is responsible for the checking of paper ns it
pasges from one process to another nnd it hos to seo that the quantity passed
into one particnlar prrocess is transforred to the next.  Statistics of wasts in
mannfacture are compiled ; all waste is passed on to the control aeotion whers
it is destroved periodically by the Chief Supervisor Control on the authority
of the Master and a certificnte of deatruction ia forwarded to him. Half vearly
returns of the sheets of water-marked paper issued to the printers and the
resiléing produce from the printing Departments are submitted to the Master.
Thess wre sgreed by audit with the office records which are independent of
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the Control Section returns, and as s further check audit visits the Depart-
ments and tests the entries in the Control recorda with a view to seeing that
the system of control ia being carried out.

16. Absolute agreement is impossible in tha case of paper not water-
marked which is used in the Embossed Envelopes, Registration Envelopes and
Post Cand depurtments. The paper iz of common material which can be
purchased readily from dealers: envelope paper is packed in commercial
reams of varying number of sheets: post card paperin of slightly varying
thicknesses sold by weight in reels which are thereforo of varying lengths :
Wanks onut for envelopes result in large quantities of unavoidable waste, The
wotk of Control begine when thé blanks emerge from the cutting press.
The satne system us i employed in the case of water-marked paper is spplied
from this stoge. A further oheck is employed by searching all employees as
they leave the press,

17. All issues from the Central Stamp Stores to Treasuriea are hooked free
on rail at Nasik Road. The selling rates were originally fixed at 40 par cent.
below the loaded contrach rates f.o.b. London of 1922 and have been
modified from time to time as experience has proved altoration to be necess-
ary. Theso rates are lower in evory onse than those which were charged
by the London contractors. The ulfimate object of the press, which is a
servioe concern, is not to earn large profits but to make such chuarges as
will vover the working costa, n:ﬁu Personal Ledger Account of the Press
oltaing credit for these sales from the Accountant General, Bowmbay, when the
latter has received the secepted invoices from the various trossuries, ete,,
transmitted through the Controller of Stampe. The Master i notified by
the Accountgnt General, Bombay, of hix having placed funds to the credit

"Bf the Personal Ledger account. The debits are passed on to the Director
Genernl, Posts and Telographs, in the ease of postal stationery supplics,
and to the Provincial Governments in the case of non-postal stationery.

18, The cost of manufacture of the Security Printing, India, products in
102899 was Ra. 21,42,324, The details leading up to this total pie given
below ; for purposes of comparison the costs of 1927-28 are also shown :—

193728, 193529
Ttem, "
Parcentagn Peroentage

Amatind. on Avrount. on

ouiturn. outtnm
Ha. T,
Mateminls, (Paper, Ink ote) . : 14,534,307 (450 14,708,400 oa
Operative Wazes and Salarien . A 83,410 wa A2,00T F
Control Wages . . . - - 40,708 148 0,200 14
Packitig .« . § & - 5 w072 *ul 118172 3%
Tnafireet Charges . E - . 448,001 174 4,22,030 144
Tobal . 0873 ﬂh‘l_ ll.al-l;'!-ﬂ T3
Albesive wtamps  somosferrod b0 21074 £ 1 5700 i
Add opening lbalapse of work m 20 4 27408 13
pirogTEs, -

21,40,687 B #2,00.968 L
Lias olosing . balanoe of work m progros.. 37400 15 67,034 108
Coat ol prodaction . = . - 2L08.21% F3-8 148,324 e

Valis of outlam s W e & 1029400 A 0,20, 152 2

o2
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The reduction in the cost of Operative and Conlvol Wages, and Indirect
& resulted naturally from the increased output. The packing costs
should be and are about the same, The cost of materials hes decreased ;
this decrease is not abnormul as the consumption is not of materials of
yniform price but depends upon the kind of output and whethe: cheap or
expensive paper has to be used in manufacture, The price of finished stock
was increased slightly in 1928-29 and this hos reacted to some extont on
the percentages of costz through the higher value accorded to the outtum.

19. The selling rates, cxcept in the case of adhemive stamps, were
incredsed by 81 per cent. on the Tt April 1628 in order to cover
the anticipated extra cost of working the Central Stamp Store, The sales
smounted to Re. 28, 56,9683 in 1928-20 and to Ra. 90,86,857 in 197-28.
One of the ressons {or the increase in the yeat under review was the enhance-
ment of the selling rates mentioned above ; but the main reason was traced
to the change in the system of stamp storage and distribution on the 1st
April 1928, Previous to that date the stump Depots at Calcutis, Bombay,
Mudras, ste., were stocked by the Security Printing Press and the necessary
issnes to Treasuries were made from those depots ; these dopots were closed
on the Slst March 1928 and issues were mude thereafter from the Cetral
Stamp Store st Nusik Road. Towards the close of 1027-28 the depots
reduced their demands on the Press and endeavoured to' tloar their existing.
stocks the balances of which were to be returned on the 31st March 1938 to
the Central Stamp Store.  The issues from the fell in consequence in
1027-28 from & normal Re. 24 likhs to Rs. 21 lakhs; the short deliveries of
that year were, however, made good in the first half of 1828-24,

20, The cost of working the Central Stamp Store during the year smount-
ed to Re. 1,11,218.  This charge was allocated to the Departments in pro-
partion to the sales, The returns from the closed depots smounted to
Re. 1,49,370. In order to exhibit haw the revision of the selling rates
wffected the Departments in 1928-29 the Gross Profit or Loss of each depart-
ment for this and the previous year ie set out below :—

1027-28. 108820,
Departmont. Grross of Grom _nf-
or Loss, Profit or Loss. Profli
or Loss, or Loss,
B R Re  Re
Offet ..+ ' - “ETeIEE 3690 91 RILOOE 120440 500
Embossed Fnvelopes . $,40,250 1,587,000 357 603315 262439 84
Registeation Envelopss . LOLSY]  —1B,154 —ln EI2ATR 116,50 Tn
Prst Cardds = ™ LoLuErE AT 171 1067481 223000 and
Adbesive Brpmps . - LaR]ls (6,861 dad  LTsALT 15,064 p
Booklets " al a0l 14,658 kg {800 18,010 2
Tolal . 2080537 4,10.5] 2.60,868  6,72,618

The Gross Profit does not include the charge for intorest. T the following
statement the Profit lor 1998-59 after churging interest is  ehown,
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Interest has been allocated secording to the fixed Capital invested: in' each
Departoent and the sllocation was based on the extent of the Press building
ocoupied by, and the machinery employed in; each :—

Terountage
oo Adjustad il wal juasdesd
1"”“!1!11!— Plﬂl’l‘l- Iﬂ["mu Flm'm E‘h- h-‘- 0T
b i
furmtTer.
Hox, B, Ba Rs
Oftent . . i F ¥ . 120440 T 46,008 CELER T2
o b mﬂm - * . 62408 B TOLG0E 603075 KR ]
Ilndlhll'lm En ’ ' 15,508 14,187 Lage 220174 -2
Post Canls . . 2,342,600 62,407 170,133 10,67 481 1604
Adbesive Blamps - 19,04 08140 —d45082 274072 —ITT8
Bouklets ; igblo 16,810 Bb, B0 g
Total . GFiglE  REDOMZ ARRATI SHB0TH4

As it was not intended that the Security Printing, India, should mnke large
profits the need for the revision of the 1928-29 selling rutes wan realised and
revised rates were brought into foree as from the st April 1929, which were
roughly 10 por cent. lower except in the case of Adhesve Stamps, Registra-
tion Envelopes, and over-printed matter.

21. The larger output and the increase in the selling rates resulted even-
tually in an increased et profit for 1928-24 over that fur 1927-28, the' figures
for the two years were Rs, 3,567,261 and Ra. 2,07,107 respectively,

99, The aniousit of waste In thy production of 1928-20 is set out below.
Figures for the preyious year are not shown se reliable statistica wore not
available.

| Exnmined W ol
Dejannenls. output. Mﬁm hﬂm
Ist Huli . . - . . ’ 105,73,583 2.00,544 17
dnd El!l,:a:l ' i . . Singpus & BB ey
10620 . . . » . AT 4,309,080 1407
Heglstrstion BEnvelopes—
1st Hall your ® - . = . Mﬁm ﬂ!m 204
m-n.u‘}-; / soe . B0 3,430 =40
MR . . e = 104,414 181,778 =
Adbsiive Bismps Sluets— y
lsl."H-H . . F . . ' 19,15,600 &l =16
Sl Hall yoar . - - . . w7342 [T by
1T T : — ’ A5.50.243 Y0, 543 T
Tt Hall i ' ’ : 2180024 L, 16y (a8
v SR Ll maa 34,310 e
108829 . i - : ‘ 116,74 1,068, B by 14

The tessaon for the lnrge increass in the Booklet waste wus that dusing the
half year under review, tnbour tronble wan experiesced i this Department,
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anid untrained men had to be enbertuined with the result that waste was
hoavy until they had become scenstomed to the work. The increase in the
Registration waste was attnbuted to the fact that the eutting dyes had
become worn and were kept in use longer than would otherwise have bieen the
case bocause the new dies ordered froms Kurope were lube in arriving.

23. Balance Sheoti—In the following statement the net inoreases and
decreases amongst the Fixed Assels can be traced readily :—

Balapves om.
[P Inrrodss Dregreans.
31-3-28, i3,

Ba Bs B T
Tand sold Bullding . .. 10BR08E  SOETT DAZ308
isotrin Tustallation .+ . . 30,654 11920 5,206
e i 2 S T Yimees o STh O Caaam
1] . - o
Total . S000022  MU00T0  0TL4sd .80

24 Tho details of the additions and writes off durng 1928-24 which led
up to these nat fizures are sst out below :—

Total Total! Net Nep

ltern. * Addftions  wribeeoff.  lucrease.  Decrossc.
Ha Bs Ba Hs
Land spd Bulldings « 1130558 1. 93,060 042,005
Eloctrin [rutallation - . 5,2 i D200
Plant and Muckisery H d5.540 40,208 .00 =
Minor Equipuent - 4,088 6,584 ol 500
Furmiture - s . 1R & 16,0644 .
Total . 1211200  S98748 474458 59,5

OFf the tatal additions Re. 868,178 represented the Capital cost of the
Central Stamp Storo project, snd Ba. 518,655 was the value of the transfers
frous the Currency Note Press, In addition to these tmossctions cerisin
items of Plant, Equipment and Furniture were purchased from the Personal
Ledger Accounit of the SBeourity Priuting Prees at o cost of Rs, 24,460,

25, The writes off include transfers to the Curreney Note Press of
Ha. 245491, Deprecintion on minor m]mpmnnt to the extent of Ra 2,640,
and & write off of Rs. 52,611 from the minor squiptaent on aocount of
eugraved plites.  The nxp-mhtu:n on these plates should huve heen horne
by Revenue aa it was ineurred ; it was capitalised, however, in the first pluce
bocause of the heavy initial outlay which had to be incurred in order to
stock the presdab its mooption and sanction to the write off of this exten-
ordinary Roveuue Expenditure in instalments over a period of five years
wai obtuined. This sanction hud retrospective efloct and the wmount
montioned above was heavy because it included tha write ofl of previous
instalments,
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98. The details of the stocks and stores on Lusud st the beginning snd end
of 1928-20 are ua follows —

Helanee of slock vlis,
b
fst Apeed 109K, 3iet March 1029

R ks
Paper, fubowla, . - . . . o 551,100 4,65,170
_ % d e BT S ALT S 704 r:.ﬁ:

L - Pw- W - 4 [ . - - - '1l""rh

Figithod Stovky  » = v s 0 o= = o= 4,740,041 0, 70,153
Total - 10,4420 112,008

27. Tt will be olwarved that the balance of finished stocks ia invreasing, The
reserye of stooka to be maintained by the Central Stamp Store was pres-
cribed in paragraph 6 of the Government of India rules for the sipply and
distribution of stamps, and the cutput of the Scourity Printing Press at
present is in accordanes not with the demands of the public, but with those
of the Central Stamp Store which i= building up its reserve. The stocks
on the 31st March 1929 bad not reachidd the limit proseribed in the rules
and will go on incressing until this limit i reached,

The following is & summary of the dopartmental transactions in finished
stocks n the Ceutrnl Bramp Store —

Ojpeniing lpoeipna Tmagna Ukming

Leparkment. RO O during dhieri bhalanon on
1at April 1iEn, -2 1S3, Ak March 1020,
P a.r Be. a0 m He P Ra A
Offml . » 199,170 b 0 80250 16 O 635010 10 0 2802 & D
Fost Cards . . . 03005 B 0 1070367 31 0 06736 3 0 TRAE 00
Embomed Envelopes . “- 006,080 130  BM086 02 0 S O b
H_aw;linn Envelopes . - po028 16 0 22081113 0 BT 2 0
Ndbeive Blamps | . CEOLDD €D 40578 T 0 276083 2 U S0pTAl B 0
Bovklela, . . -5 G068 & O TDhEE 0 D waah B 0
Toll . SS0ETT B 0 ILOLEG 6 O THOLSS U 0 7,35 4 0

The valus of the clesing balunes, vie., Reo 780525 was caloulated on the
selling rotes of 1928-29, apd s this stock wan afiectod by the revised selling
rates whinh eame into force on tho 1st April 1928, the valuo was reducel to
conform to the new ratos. ‘This roviston which anounted to Re. 41001
reduced the closing balunce (o Re, 687,354 at the pew selling rates,  1(
theso stocks were valued ot selling mtes they would include profita not
actually earned. In order therofore to exelude these unearned profits
further reduction of $yth was made and the value sccorded fo the closing
balance for purposes of these wecounts was Ra, 0,155,010, Finishod stocks in
the Security Printing Press awaiting toansfer to the Central Stamp Store
amounting to Ra. 43,043 are inclnded iu the figure of Rs, 6,760,083 appeanng
i the statement in paragraph 20,

28. The B Dehtors on the 5lat March 1929 amounted to ks, 396,017,
and slmost the whole of this sum was due from Treasuries. Tho inereass of
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these debts over those of the #1st March 1925 was due partly to the change
in the procedure of issuing =tamps which was bronght into effect on lﬁ
st Apml 1928,  Previous to that date sales were made to a few main depots
situated usually in the headquarters of provinces and the adjustmints
on account of these sales were passed through the Governmetit books of
account without much delay. In the year under review the sales were made
direct to treasuries which meant that the eustomers of the Press hud
increased considersbly and owing to the isolation of msny of them, there
were & greater number of outstandings at the end of 1925-20 than at the end

of 1027-28, The percentages of outstandings on the sales in each of the last
two years uro set out below (—

¥ Ty
-r,
on #aled, b
s, s,
'm"ﬂ = - - [l i - - - - &llm mﬁru? l'.ﬂ'l
1 LT . . . . » . 306817 25,559,244 I3

29, The smount of Rs. 43,526 shown us being due from the ]
Note Press wus on account of supplies and services rendered by the Security
Printing Press to that concern,

80, There were certain expenses incurred at its inception by the Security
Printing Press and the Central Stamp Store which were not of a Capital
nature but which could not be classsd as normal Revenue expenditure, eg,,
expenditure incurred on experiments, ete. | these wero classified temporarily
under Capital and sanction was obtained to writing them off over a period of
five years. These charges appear in the Balance Sheet under the head

. Preliminary o ARS.

31, The P:E'fm Ledger Account of the press was i funds to the extent
of Re. 4,76,710 on the 3lst March 1929, whereas it amounted to Ra. 7,66,991
on the 318t March 1928, This reduction resulted directly from the surrender
by the Master of Rs. 5 lakhs out of hiz Personal Ledger Account during
[F28-29.

82. The Governmeut Suspense account includes the amounts due by the
Press to Government on aecount of interest, andit charges, ete. This
atoount is clegred periodically by the Accountant General, Bombay, and tho
W amourits are withdruwn from the Personal Ledger Account of the

aﬁ. The total deprecistion reserved for up to the 31st Mareh 1929 was
Ra 3,190,161, The details of this amount are —

Bas.
B‘Iﬂm a - L] - Ll - - L - L “;i'.[
Tant mmi Machinery . & . - p : z o 208080
"“h”.' Bauipment " " . - “ N - - 0,THE
Fumiture L . ] - . -

« @) 00 R0 aitesd

34. A Leave reserve his been built up for the non-pensionable setablish-
ment and all outgoings on sceount of Jeave salaries of this estahlishmont are
met out of this reserve which wmounted to Re. 11344 on the 316t March
1929, The annul contributions on acoount of the lawve and ponsion of
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the pensionable establishment are surrendored %0 Government and payments
of leave and pension to that establishment s not made by the Presa but by
the Acouuntant General,

36. The Government Capital ncconnt stood st Rs. 45,96,758 on the 31st
March 1928 and amounted to Hs. 4405562 on the Siet March 1929, The
details working up to this umount sre set forth below ~—

A7
Capiinl 15 wrn on Crgibesl 'Enn'llﬂi 24 568178
5 E:}:mwmmun o U Carveney \.ﬂmﬂéﬁ i

: . 8,18,660
AT O
Eews Suresvider to Oovernonent oul of the Pewonal
Avemmt during 1225390, . 8,00,0053
ol hfuuﬂm&? A sbe Rmeme Hm:' 24E40)  TA%40)
48,0008

HIE MAJESTY'S MINTE, CALCUTTA AKD BOMBAY.
CESRERAL BEMARKE INTRUBUTTORY TO THE REVIEWE OF THE
ik Mins

36, Indinn Mints produce, for cireulation in India, silver, bronge, snd
nickel coins. Besides, they undertake jolw for ontside llrjmrtmnnh and
private individuals, the manufseture of medals for the Army department,
the manufscture uml testing of scales and weights for treasticies anil
currency offices, eto., und occasionully  coinage work for Indinn States,

countrivs such ws Straits Settiemouts. Coinnge is umdertaken
under the orders of the Controller of the Currency and all issues of coin are
made to the local Currency office from which they aee distributid.

37. At the suggestion of Messra Prior, Waiorhouse & Co., the question
of the introduotion of n suitable wystem of commervial and costing aceounta
in the Mint was taken up ond investigated hy an offieer of the Commercial
Audit Branoh, Commerdial accounts wers first introduced in both the
Caloutta and Bombay Mints in 1924, snd after trial of mure than one system
the present sresngement of. muml:ammg commercinl books in uddition to
the regular ﬂwﬂmn.u.'ntr accounts has bean adopled, The commercial
sccounts uro of the pro formd type expliined in the introductory paragraphs
of this volume. . The schems is, howover, still m an experimential and
ﬂm umtinn of thy retention ul‘ the oommerdinl acoounts js still - the

erition of tha Government of India.

38. Towards the end of 199820 there was a redistribution of werk
botween the two Mints. Ualoutta now carries out most of the coinage work
while Bombay does all the refining of silver, A specinl nlwtmtyhu refiniry
was constructed in the Bombay Mint im 1928-20 to enable it to cope with
thia work, Az precatitionary measure against possible heavy demands for

in_future tho minting plant of the Bombuy Mint s maintained in
mdmm for work, and it is proposed that & small share of the coinnge

ACCOUNTR  OF
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should be turned out by this mint. By this means not only will the plant
be kept in arder but a trained staff will always be avnilable to mest any
coinage rush that may eventunte. Until the reorganisstion in 1U28.29
uncurrent coins withdmwn from circulation in the Bombay Presidency, in
the southern part of the Madrus Presidency, in the Central Provinces
and in the Punjab and North West Froutier Provinces were rom:t-tad to
the Bombay Mint. After the reorganisation Bombay deals with the
uncurrent nickel and bronge coin collected in the Bombay Presidency
only and with all unourrent silver remittances except from Burma, Assam,
and some parts of Bengal and Biliar and Orissa.
39. The following ure the main departments in both Mints :—

(1) Coinage deportment, in which coins are minted. This is sub-
divided into (a) laminating, (b) snnealng, (¢) stamping, (d)
weighing and testing, eto.

(2) Workshop, whose primary function is the maintenance of the Mint

' hery,

(3) Medal ond Lie depurtment, in which medals and dies are mann-
factured.

(4) Electrical department.

(6) Bullion affiee, where uncurrent coin is examined and bullion is
stored,

{6 Stores,

The Bowbay Mint has additional departments in the gold and silver
rofineries nd the Assay Office. All Assuy work has since 15t October 1923 besn
doue at the Bowbay Office, the Caloutts Asauy Office having been sholighed
on that date. The Assay office is ind ut of the Mint wud is in charge
of an Assay Master. Bowmbay with its gold and silver refining work ocoupies
most of the time of the Assay office but assays ure donn both for the Caleutta
Mint sand for the public.

40: The commercinl accounts as now compiled are intended to bring
ont (1) the net financial resnlt of the operations of the Minta as s whole in a
commercial form, (2) the nssets nnd lishilities of the Mints, the net
cnpital invested by Government in the Mints and the nature snd amount
of the difforent forms of assets in which the oapital i held, {3) the peofit
or logs on the various denominations of coina manufactured in the Mints,
(#) the results of the working of the workshop, the Medal and Dis durrt—
ments ; the produstion vosta of the varions coins uz a whole and as amalysed
utider the wvarious processes such as laminating, anneoling, stamping,
weighing ; the cost of gonerating eiectricity per unit, ete.  All this informa-
tion is not available in the Government asconnts ok compiled at present.

4l. The following are the more important principles followed in the
eompilstion of these wecounts —

() The Workshop, and the Medal and Die departments aro treated
s servios departiments maintained for the Coinnge department,
and wot as independent productive depsrtments of ths Mint,
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The nuderlving idea is that, aport from certain miscellansous
iters of work excented by the Mint, such as the manifseture
of meduls for the Amay Department, ete,, the. operations con-
nocted  with coinage inchuding the examination sid recoinnge
of umourrent coins constitute the main activities of the Mint
and that the workshop and the Modal upd Die departments
are maintained in the Mint merely for the purpese of serving
the coinage dopartmoeut. The favt that during their spare
time these departments are allowed Lo take up work for other
s and private individuals does not affect the opera-
tion of this principle. Tho net financial results of the activities
of these two departments are therefore transferred to the
account of coinage oosts, as purt of the geneml oneost.

() Melting harges—Charges inourred in | melting and converting
gitver, niclel, bronge, ete., into ingots, are sompiled, separatoly
for each cluss of metal melted, fram the information contained
in the departmental and other initisl records kept up in the
Mint. ‘The sverage rite per lukh of tolas of eaoly class of metal
molted and cast intoingots is then worked out.  The amount
dihitable to the Produotion Account of coinage i then bl
oulited in accordancs with this raty on thit weight of ingots
biroken down, i.¢., rolled by the laminator for the particular
elass of coinage. The residue of the unallocated melting
charges is treated as the melting cost of the unnsed ingots in
the store, and is shown a8 an asset in the pocounts under
“ Work-in-progress " at tho end of the year in the Meltin
department. Tho object of t.lnspmcedum. at present mnl’inog
to the Calentta Mint wher coinngs is the more impnrtunt
fanetion, 14 to debit » giroper share of the melting clarges to
the cain ge operstions of & year.

(¢} Oenst s suli-divided into Factory and Ceneral oncost. Factory
oncest ineludes sll the indirect charges of w geners) nuture,
which ean Do allocsted to e separate department of the Miot,
such s salaries, gas, ront, rates and tixes, charges on aecount
of eloctricity muﬂumlm] depreciation on Buildings, Plant
und Machinery of the rtnpuﬂ.muuta Common charges are
allocated to the dopartments concerned on & suitable basis and
distributed anmongst the work orders in thmmmu
on the bass of the direct lnbonr cha ii thorein,
All other indireet charges whioh eaunot be allocated to any
gﬂnrtmular depurtment, are included  ander * Getleral oroost.”

o net general oncost after dedocting miscelluncous receipts,
has been distributed between Government and the Mint in the
ratio of 40 ; 60 per cent. in the case of the Caloutta Mint in
aocondance with the orders issued by the Government of India.
In the ease of the Bombay Mint the basis of the dllocation of
charges to Government has been the proportion of idly days to
possible working days.
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(d) Stondord silver.— Bilver bullion issued for coinuge s valued st the
rate of Re. | per standard tola, for the sake of convenience,
a8 this unit is wsed in the bullion acconnts and other records of the
Mint. It is also the rate at which Government sctually with-
deaws rupees from circulation for purposes of recoinage. As
the face-value of the coin mamufactured is also Re. | per tola,
the oommeroial acvounts must always show o loss on silver
coinage operations ; this loss really represents the cost of the
coinnge operation spart from the cost of msterial. Fine silver
issued from Currency for the use of the Mint is adjusted in the
Mint secounts by oredit to the Currency department on the
basia of the market price of silver on the date of tranafer,
Such silver issued by the Mint for the varions jobs undertaken
in the Medal and Die department is charged at the market rate
on the date of issue plus 20 per cent.  The difference between
the rate at which the Mint purchases the silver from Currency
and the rate at which it 1= sold is treated we a miscellaneous
profit wcorming to the Mint,

(e} Uncurrent coin.— The Bullion office eals with the examination of
mnourrent coing  received from  treasuries and  currency
offices. The Joss on account of the withdrawal of nnourrent
coins, being the difference between the metal wd nominal value
of coins withdzawn from eireulstion, und » proportionate share
of the Bullion effice charges on aceount of their examination,
nre included in the Profit and Loss Aveount under the kind of
coinnge concerned, This procedurs which has been accepted
by the Government of India, is based on the principle that all
gaina acoruing to the country from exercizsing the national
prerogative of having its own coinage should be brought to-
gether na acourately as possible i one set of accounts.

() Interest on Capital is not included in the Mint sceonnts,  Provizion
for pensionary liabilities has been included, with efiect from the
year 1928-29,

42. A comparison of coinage ¢osts in Caloutta and Bombay might seem
to be a necessary part of o review of the sccounts of the Mints. Tt has not
been possible to inelude such & compurison owing to lnck of the time thay
would be necessary to make a thorough mvestigation into the causes of
differences so as to give satisiactory explanations. The Controller of the
Currency has always considered that a eomparisan ia difficult and would
not be particnlarly educative, owing to the different, conditions existing at
the two Mints. [t must be realised that the Mints am pact of the ourrency
system of the country, and currency exigeticies may have to ignore com-
wmercial account considerations, commercialisation is not in all cases necessarily

& golden rale.
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%8 APTENDIX TO THE AFFROPRIATION ACCOUNIS OF THE

HIBE MATESTY'S MINT, BOMBAY.

45. The nccounts of the Bombay Min for 1928-10 in u summnarised form
are profixed to this review,

No coinage operations were carried out after Getober 1928, and the staft
wis employed in general oleaning and tidying up. Later on, experimuntal
work in connection with the rofining of silver was begun, Work was not
interrupted in the Bullion Office, gold melting anil Refining and Die Depart-
ments, and the Assay Office.

48. The cost of poinage amonnted to Rs. 25,26,191 ; of this amount the
ailvir coinage cost Rs: 242,82,687, the Nickel Coinage Rs. 1,04,184 and the
Bronze Rs. 1,350,420,

47. Siloer Upinage—During this year 24,600,507 eilver ball rupeos and
40,29,198 silver quatber rupees were mintad, The detailed cost of manuficture
per 1000 pivees of each of these two coinages was :—

Coat, per 11800 pizces.

Trem. _
t Bupee | Rupoa
R Pa,

Labour . 5 - 5 ; . 3 . . ¥ ¥ 143 140
Comaurnably Stoves: . . . L O
Departmental Charges 231 125
Dhes , ' - p i . . . . PR . B o3
Geoeral Charges . : ‘ . - ‘ ' - 1 : &l =14

_ _ wEs .
Cost of Bulliom maluding melting tharges . - : y | B3 030

Teotal Coat . B85 LH-90

48. The comparatively higher cost of the half-rupee coinage was due to
the fact that this coinage was carried out in the gecond half of the year when
manufacture had been restricted and the departmental and general charges
were heavy in vonsequence. No silver coinage was curried out in 1997-28,
and although eilver was minted in 1926-27 cost nocounts for the whole of

that year were not compiled and no statistics are available for purposes of
comparison with the results of 1028-29,

49. In the following statement the cost of manufacture, value of outturn
and the loss per 1,000 pieces of output are set out —

' Roool ' ooyof  Wale Lomin Cot  Valus Lous
Colnage m:’m! " mmnuiac manufac:  por Ppor

faared. fure. . ki, L. ] 000, IEL

Rx He. = Ba Ra, Re. .

§ Rupes . - . DRANBET 1257003 IERTOR S4RTT MOES - AOD Ef’m

i = ‘ 5 . AMESIES IG2&612 1006800 (19712 2040 260 400

29 83 5R7 9298008 43,080
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50. Thie bullion used i manufactuss is debited to the Mint av the standard
rite of Re. 1 per tola, and not at the market value of silver, The riasons
for this practice and ibs results have bean explaingd in the infrodnctory re-
marks to the reviews of the accounts of the Mmts,

51. Nickel Coinagr.—2476,000 two-anna picces and 48,31,600 one-anna
piccos wore manufaotored during  11428-29, and the cost of manufactare
amounted to Ra. 1721 and Rs. 12:70 por thousand picces respeotively, The
dotailod cost of manufucture is given below and the resulte of the provious
year are also shown for purposes of comparison ;—

Coch per § 000 plooes.

jeTEE 192RED, IMETER 1es-£9

Labeur . oy - o+ - (R(E} 1M} 120 -
twm Bleges . . . 17 i 20 7
Dheqrartsmetital (g ' v L] (] 115
Dhw - . VT i 3 il 02
Cepernl Uhargm . . " . - 250 b 255 B0
087 54 57 Ll |

Qoet ol Molil including molting charges | s e 1l 706
Talal Cout v 1893 1731 (LR 1270

52 The credit taker into the Mint actounts for the issues wag at the

nominal value of the @oins, Wi the profit resulting therefrom in set out
helow :—

¥o. o goiof  Value Proftin  Cost  Vlun  Profil

e "'?‘E‘" MRS pobes b G500, 1500, 1000,

ta. Ha, Rs Re BHu i

ama . . . AJ0000 42003 300000 00308 172 1 100

Lada . o GALGN0 G152 B0L0T5  AA0IN 1270 @20 AvEd

! LOAISE  BITATS ROTEM L e
70 DA,
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53. Hromee Coinage —During the year under review 50,08840 pice and
61,356,960 pie piecos were comed at a cost of Ra. 1342 and 652 per 1,000
pivces respectively, the detailed costs of which were :—

Cost por 100 pioces.

1927.28, 1220, |peTes, [0

Labsir - . - a - : 43 - ] 124 0
Comaumable Btoree . i - . 20 13 ‘18 L]
Departmnental (harges | 3 . B i 163 -y
1 - . . . - B 43 30 a8
Oeneml Cliargws . : - . . 3.7} 187 40 16
[ 5.5 +an oET TE6

Cost of Bronw ncleding melting chaungos T2 00 b | 2dn
W 1l Beis Ly

B4, The immes from the Mint of the finished produce were mads at the
nominal value of the coius, the Profit anil Loss resulting therefrom boing :—

ey Cout of Vi Prbtl  Com Vel Pt or
Thoni Twwm outtum.  tem 10K L0, 1000

s Ha Ba He Ha  Ra

i . . + BOORBD  WaeS L2813 A0 1243 iSd2 320
Fiam ¢ 68,35 J0IT SO —B020 A8 691 —1dl

120420 157,000 17,070

B8, The lower cowts of mannfacturs of Nickel and Bronze Coins in 1028.29
are noliceable. Feonomy in labour and a reduction of the unproductive
wtafl in view of the closing of the Mint to coinage is partly responsibl
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for the lower costs.  The improvemont in costs has been progressive ss may
be realised from the following fignres . —

mwlmﬂnﬂ’-_ﬁhﬂm

T
BO-02T. 138 M-B-28,
Ra Re e
Nickel £-Anns . = A . § - 1508 2l
Dk o W 1o 1898 1270
Prree e a . b - : . 13 Tan0 1342
w  Pin Pieced. ¥ 1 i i R T TN w02

Thare was 1o coinage of Nickel and Bronze in the half year ended 3lst
March 1649, nor wemn two-anna Nickel colrm minted in the hall yense ended
30th September 1627; but the cost of the latter coinage in the half year ended
S1st March 1927 amounted to Rs, 1916 per 1,000 pieces.

58. Percentage of good coins—~The following percentages of good coiny
wero obtained from the metal put into process i-—

BlverfRepos . - < 4+ 2+ 2+ s+ s » W0
Lrpdoailh = 1 .a ' dén B aieegiemy 0.0
Nickal 2-Anus . - ‘ . ' . . . . « W0
o b o o . . . . . . : . . o
Bronas Pies . . - LCNES
w Ha - . o

87. Losses on withdrownl of wnsurrent coin.—These losses arise out of the
differnnce batween the nominal valus  of the uncurrent eoins withdrawn
from circolation and theit bulliom value to the Mint ealeulated on their
weight. The details of these lossea in 1928-20 were =—

R
- T
Dol sv v v ® = & 41750

———— Ra 8,28,748
n2
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58. The ¢osts of the Bullion Offies and the remittance room Doth of
which are engaged on the wark of examining thoss uedrrent coing amotnted
to Ra 114498 The bulk of the eoins examined were of silver, and this
expenditure was distriluted for purposes of costing in proportion to the
number of eoins of ench mwetal exmmined. The distribution was o
follows :—

it
BN amat: 7  oahid TR e GRS
e
Bemgn: 0 © ¢ &0 o 4 . . 13500

—_ Ha 110428

59, ‘Thore wis o gross loss of Re L8820 in the year wnder roview, and
s gross profil of Rs, 7200688 in 192725 which resulted from transactions
un Silver, Niokel; und Bronse ss follows :—

liem, Juny.ed [T

3 S

Lavia oy Qﬁirﬂr unuw.i.hmi o '4 » HE6ATE 1,073,057
vai o B Vi . ; * : 3 . ¥ 106,006 ﬂmﬂ"

DB A0R. 940,736

Trafit cg Nidkol trapastiions . - - - - . 10,E5.001 481532
Froflé . . . - - . n 720,653 —
| S i i . : A . 5 Ly A0 L0

The reasons for this loss ace sommarised helow 1—

() While pilver coins were. miuted in 192829, theee was no’ such
_ coinage, in the previpus yerr, Az aleeady pointed out iy pan.
41 (dymbove the Mint accounts sways show o loss on musnufactiee
of silver coins. s - g
(#) In sceordanes with the re-distribution of work between the two
Mints the major portion of un-eureent silver coine wero sent to the
Bombay Mint, and the increuse in these withitrawaly resulted in
an inflation of the loes ander thin head,  The figure of liss against
;:Fé; transantion excocds that of the previous year by Gver Ra. 5
AT
(e} No Nickel eoinage was nndertaken in the sccond hall of the year
1028-29, This ecinsge is the muin source of profit to the Mints.
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Refuronoe is invited to the following figures of output i Hol two
voars and uitaution is drawa to the fuct thall the profib pee TiARM>

picoes iy appeoximately Rs. 100 and Rel 60 ou two wud: one-anni

eoins respectively -—
Iii-.rl.-;m.l
Year.
2 Anui. 1 Axms:
10BSEl . s dr . ML o w e e e ABSLOOD 120,562,000
102889 % . i . < s how o e o ShT00T 6431000

80, Part' of the peneral cliirges of the Mint were vxoluded from the Mind
costa_and trausferred to thy Currency Dopartment, the reason for this
srrangemetit and the basis on which it i made being set ouf in par. 41 )
of the goneral romarks profixed to this review,  The proportion  tansforoed
to Currence was 40 por cent. in the finst half of the year and 6 por cent; in
the seoand. The reason for the inerease was thot the Mint was ille for a
longer poriod in the second half. The average in previois periods was 40
per cont. to (urronay and 60 pee oent. to the Mint ' ; -

61. Assuy ()ffice Conts,—The tisceipts on nocount of ‘Assays done for tho

blic- wae Rs, 8347 which lift a balanee of expenditure wmonnting to
E. 03,206 for distribution befween the two. Mints, Whis - distribution wes
made o an arbitrary basis of nine parts to Bombay and one to Caleitta ;
the Bombuy Mint was therefore debited with Re. 83,560 Thy basis hus been
changed sines and under thie orders of the Uovernment of Tnddis the ahure of
eanh Mint in futare will bo in proportion to the assays earried out for ench,

@2) Silper Rifin=ry otts—Opemtions fu this Department began in
March 1929, and there was oo output in 192539, The whols of the costs
are sliown in the Profit and Loss Account, :

63 Statidasd  Melting Ousts —Part of these costs are iebitod ' to sho
i uned the balanee is transforeod to the Profit and Losi Account, | The
allocation i basel on the quantity of metal melted and that e
64, Dies—Tho exoess'of the charges over receipta'tn the Medal and Die
Departinent antounted to Rs. 14,607 in 192820 and fo He, 13,303 in 1927-28,
This | is engaged o the manufasturs of wedals, tokens, ete,y, for
salé andl. dies for eoining purposce. The tecavuries from, sals of wednls, ete,,
wore oxamined with a viow to seeing that the rates st which they | were dold
were. adequate, nd it was found that they wirn, The execss of expendi
over-receipts is due mainly to the fact that the rate charged th the ecinnge.
for dies 'waa inadequate. Tl jasue rate waa fixed empirically by, the Mint
Master-at Rs, b per die, The sesson why (ks rate has proved madequate,
i that with the gradual redugtion i coibing the number of dies mamilagtur-
ad hus also been reduced and Uheir cost lins risen in congequenct. y



L APPENDIX 0 THE APPROPEIATION ACCOUNTE OF THE

65. Gold Melting and Refining—There was a Profit on this account
which amounted to Rs. 38,011 in 192899 and to Re. 31535 in 192728,
The gold treated was from Indisn mines and from merchants.

B8. Ihoss Recoverics.—The cost of treating drosses and the recoveries
therefrom during 1928-29 is get out below ~—

Vilow of reooreries
Lo Cost
CQuld, Silver. Tolal.
s Ra, Ba Ita
Trestment of gold dross . . . - 7578 7421 6906 L8026
- p slver a . . - . 1."'.' = ﬂ.‘?ﬂ mg
Total . 16,24 7121 26007 33758

That it pays to treat drosses is evidenced by the surplus of the recoveries
over the cost of treatment which amounted to Ra. 18,464,

87. Balanee Sheet.—The following additions to the Fixed Assets were
made during the year 1928-29 .—

MNew Sitvor
tem, Miny proper, Befimezy: Assay Office. Towl
Ha, Bs R ERa
Buildings . g o . - 15 1,96, 885 a LTy
Flaot and Machipery . . : 2300 0,15 By 44,109
Fomituro sod Fixtures . . 44 aLH10 - 43,402
Total . 2900 270811 883  EBL.5N4

The additions to Buildings represent the cost of erecting Nickel Bins
the Mint, Rs. 158, and the cost of the electrolytic silver refiuery including =
new guard house, Re. 1,06,860. The Mint plant was added to by the pur-
chiase of 2 Universal Cutter and Grinder at & cost of Rs, 2306, The pdditions
to the Silver Refinery plant incloded s lift, snd & multi tubular bailer, snd the
amount of enstoms duty paid on imported mackinery was also t into
the costs. A D. C. Motor Generator was pusohnsed for the Ansay at
# cost of Rs. 683, The electric fittings and mundry articles of furnitare in
the silver refinery cost Ra. 42,816, : '
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68. The stotks of consumable stores are being reduced gradually, and

-endeavour ia being made to dispose of surplus and wnn stocks,

Stock taking is carried out anmually by an Assistant deputed by the Mint Mas-

ter. The Bullion Stocks were venfied by the Examiner of Outside Audit n
April 1929,

89. Sundry Debtors, Rs. 3,066.—The whole of the outstandings represented
by this figure were settled beiore July 1929,

70; The Capital Account is debited with all outstandings transfers and
adjustmuents from the Mint accounts and eredited with the value of uncurrent
remittances received, chieques drawn, and Mint charges met by the Currency

The balanes of this aceount ou the 31at March 1920 amounted
to Re. 24,34,273,
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HIS MAJESTY'S
'?1. Ihhlwﬂhwt I!.I

Linbilltive. MeTes, 1028
e Ba.

Bupdry Oeelibes .. ., . . . . . . ASSE 12030
Northbrook MecdaiFand ', |+ = i o« 4 et (o] A
Curmoucy Chest - . = = « + 5 = & «AILTOETS  LOANOTES
Troasory Hamittances undis exnmination. ’ . .« BEpddn
Bivarforsmls . .+ o+ + 9+ 4 . = & = & 10,72,022
Deproclstlon Reserys »  «  «  « + . & 4 0230 47960
Resoive for Amsay charges . - - 2 i - - . e 400
Profitand LomAfe. . 5+ o« » = o« o+ o« 163N 17458
Govemment (apial Afe. .. . - . . . . . M8 200086

"Fotal Tix, -4 88,04.507 20088003

(Sd) W. 3. BOLST,
Aceoutitant,
Hin Majesty's Mint, Caleutta,
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MINT, CALCUTTA.
at 3lst March 1024
Aseti w798, 19gEL
Ba Ba.
ﬂulhl : X . . - - . . BORAs 71,018
l‘hulm Iluhlnl_‘ry . - R i A : . » mam Tobany
s praes e | SCETEEeL  eshi
Buston docks— '
- |
(ol . & g . a 3 i - 17000 I8,
i " Eilver - ; 3 . . L75R08. 14,590,021
i'ijnl:l R A S R
o T . Emesii T.irr:rz,m
s Bilver . . . v I 32870 | 7
Filyer loy nhm - : - . . i i by ilﬂ,?ﬁ;
TR B R S s, S s | T
Ottt Motal Stk —
P, 2 = = i . TASMML | AMB887
Nichel | : . . . . ‘ P GE4I | IR
Pttt i S0k —
Lhuree . . . ' i - 3 A L LORI00 A A
“ by . ; : : E 1 ' o T, O 160, fw)
Cipoumable slores . ’ f : i . 4,81 445 412008
Stowk of Madals 5 . : . . 47110 5B 44
Tmnm Fomittaporn nml'r-r r:nmmmm. - ‘ i s BASAS 494,078
oy Leshiters . Al = A 440
 [Besrurity Db |nn-|h=I yo a1 T LTRELY] 13,905
Buliuunu e il === I : b i = 11,049
ork fn 4 | . - ayl | G478
limproat nud Cashinband = &+« . o+ . B i 1Ll
I 1
Total o, L 468,10701  207,50,00
(S1) A, RENGASWAMI IYER, 18U M. STADG,
Aty Divector of Commereinl Andit, ?thjnr, H K,
Caloatts Cirele. Mint Master, Hie Mujesty's Minl,
| Caleutta
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HIS MAJESTY'S MINT, CALOUTTA.

78 The sceounts of the Calontta Mint for 1928-28, in o summarised form
ure prefixed to this review.

74 The quantity and cost of coind mannfactured during 1928-29 and
1927-28 were as follows ;—

1927.28. 1829,
Fieces, Clast.. Pivom. Cont,
Ha. He
Silver coinn . a ’ - ' . 20,31 553 10,564,776  BOBZAD0 3081370
Micksl ,, - . g » « 118,000 256005 3,60,10.000 [E-L ¥ L]
Brones .. . ¥ ¢ . Y . LR 400 L0234 4.07.00,000 4,002

As compared with the year 1927-26 the value of coins manufactured
during 1928-29, increased ae follows :—

Bilver . . - . . - . . . - 182 per cent,
Rickal . i . - . . H . . " B -
Bronss |, | . . 0

15. Silver coimage.—During 1928-29, 40,49,500 pieces of silver, half-rupees
and 40,132,900 pieces of silver, quarter-rupees, were minted against 20,31 853
of half-rupees only during 1927-28,

The detailed cost of manufactore per 1,000 pieces, during 1928-29 of these

two coins was ;—

Cost per 1,000 ploces.

ltem.
i B i Ba
Labour . . - . . . . - - . . T4 53
Ooommablestors . . . . . . N - ‘18 ‘18
Departmental charges . . i . . . . 19 178
Dim . . . . ' . . . ' . A e
Ganeral charges . ‘ . . . . . . 25 188
ComotBellion . , . . . . . . o023 2014
Melting charges . . ' . " . - 3 . 114 £

Totsl oot for 102820 . U5 4 206°78
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The total cost of mamulacture pee 1000 pisoes of silver, hall-ropecs,
during 1927-28 waa 519'12 ngainst 60740, during the year 102820, The
reason why silver coinage must nlways show. s loss has bern explained in the
introdnetory: remurks to the Mint accounts.

In the following statement the cost of munufactuce, value of outturn sl
the losa per 1000 pieces aro sot out ;—

No. ol Nominal
" Cowt of © Nomilrisl  Loss i . Cost per Loss per
Crbtgn, e mamn:  valwol mess. 1000 “ll‘:"m!,'" 1000
Saotieesdl! faothie.  ontiumn. fastare,  pleses. ”* ploces.
T Hs. {8 Ra, Ha, B,
Hallmpess , 40ALD00 $0.84,000 2024750 30210 sO7e0 FL 1] e
Quartproraes - 4012870 1020401 104228 -*"-"i'! LLL B 250 b78

 The o= on_silver coinage, during 192839 wus Rs 63,080 sganst
Ha, 93848, during the vear [927-28, The proportion of the loss to the
total onttarn decreased jn 1928-20, becadms of the Inrger ontturn:

76, Nickel cotnage.—(Of two anna pieces B0 48000 Gnd of ote prma pieoes
405,68, 000, were. manifactured, during the vear 192529 weainst 110,072
pisoes and 1,165,408 pieces respectively in 1927-28,  The detailed oost of pro
duction is given below :—

Cawt pur 1000 phoocs |028:20,

o Twirnims  Thie dihn
panes. s
D o | i Y Y S SO R R o 133
Consumulidy stodes | i ' . f ; o BT a3 10
Depattmentsl chanpst . & o s el & 14 183
s . o Vo | e .k ' ' s o8
L ¢ w3 212 g
Costof Bulion -~ 4+ + « o« & & » 0o 627
Mulbing nhanms 0 . " i ‘ TR ‘ 3T i |
Total inl 102820 . 1743 1269

Against the cost given above the cot of prodiction during 192788 of
the two coins was 1976 and 1853 per LODO pioces.  The chief reason for
the decrease in costs in 192829 was the larger peoduction in thab year,
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Thie credit taken into the Mint necounts for sues was ot flie nominal
valuo of tha coing and the profi® rnt-:lm'ltmp,r therofrom is set ot h-iw -

Kymber L-nuul‘ Nommal Pmfitou.  Cwt  Sominal | Profit
ol pleces. manmiae-  valie o Binodai. ger LOO0  valup por 1,000

‘M s, turo, st i b fhiocme. per 1000 jiecen

' tured. Ha, pitves |

) - P Y -Ba.. .- Ba s, Re.  Ita,
Kwo auna pocis . GOS0 LOFA2E  TELO00  BATATE 1T s 10707
Oe wooa plecss . 2GE6S00 380,050 1848000 % 1268, 6300 4B

During the yeur 1923-29 20 the two factors of incressed autturn, smd
duereasoil costs contributed to a profit on Nickel coinage of Rs. 21, 15,541
np.[nﬂ. Ra. 10,87, 76 during 1927-28.

77. Brinze coimage.—The quantity of coiny mannfackured was .~

1625-26 105748

Piropm. Fimorea.
Pioa . . y - - - - . . L 12,2243 200 TO.72.000
Halbplos . .+ - - - = & = = 54,822,500 18 88000
Piea. ph E - I i . ‘ . 2 RURIE R 06, B2400

The details of the cont are as follovs :—

Cosd et 1,000 phrors 1029- 20

Shigle piew.  Half pioe. Pire

Labanr. ‘ . . . - - . | 2 Rt il
Compsumalile Blores i i . a " a 1t I+ o ]
Depastmrntal chargos : ; ' . 124 12 ViR
Die= . ; - X : F H ; ‘ .11 fih 5
Geporal Chams - - . . - . 165 0l 1'a
Coat of Balffion Melting charges . ' i 700 61 11

Tolal cont 02429 . ’ . ‘ 1147 LR Y [ 7.5

Thau mrﬂpnmhngmum 1827-28 were 1643, 10°61 and  10+24 respect-
ively, In esach case the increase in the outturn doring 1928-29 chiefly
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accounts for the decrease in costs, Credit being taken for issues st nominal
values the resultant profit or loss works out as below i —

Humber Cestiol Nomipal Profit or Com per Nominal Profit
of pleces manufac- valueof Loss (Jou 5000  value jer 1,000
Ooinage. manufac-  ture cottum. manufao- pleccs por 1000 piscen.

bare.
Ras. Ra Ha, Ra Ra, He.  Ha
Bigle Fiee . v 3,2243300 3,790,131 500800 133860 1147 1582 415
Hall pleo - « BASRA00 44533 420600 — 1633 817 THE —030
L . I i —12,968 y _ 2.
Pies BOM4000 54,058 000 —TisTa 2 62 —1a

During 1928-28 profit on Bronze coinage amounted to Rs. 1,18,748
against o loss of Rs. 60,032 in the year 1927-28. Single pice, on the coinage
of which only there is a profit, were minted in largor quantity diring 1928-29
3,22,43,200 pieces against 70,72,000 in 1927-28. This fact together with
the decrease in costs, due to larger outturn accounts for the better results
during 1928-20,

78. Profit and Loss Account.—The net profit during 1928-29 amounted
to Re. 17,44,708 against Rs. 5,26,002 of the year 1927-28 as will be olear
from the table below - —
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PBanayon Sneny.

| 79, Governmant Capital Aeeornt.—The net eapital debt due to the (overn=
meit of Tudin by the Calentta Mint us 4t 31st March 1929 excluwsive bf the
balance of the Currency department and the profit of Rs. 1741, 700  which
scorued during the year, works out to s 2200635, The carresponding
figure st the end of 1927-28 was Rs 19,71,261. The increusc’is partly dug
to the inclusion under the head “ Government Account ™ in the acconnts of
the year 192820, of the Lalance of treasury remittances under oxamination,
which was exhihited as a separate item, on the Iiuhilit_.{ ide of the Balance
“heet in the yonr 1925-28) ; indirect charges due to Govermment and onn o
two similar itoms alsa explain the weresse.

| The amount due by the Mint to the Currency deportment for the
eureency reserve hold in the Miot on 3ist March 1099 was s, 1,564.80.75D
js agaitt Re, 4,21,79,670 ot the end of the preceding year. These Lalanoes
fluctuate aecording to the operations of the Corrency dopartment. A further
af s, 10,72,023. was_ also -dus-to- the  Corrency - departarent om Sis)
h 1929 as the value of silver bullion set wpart for sale. |

80: Plunt and Mackinery.—The valustion of the Plant and Machinory
at the end of the year ID28-20 amounts to Ra 299327, Theadditions
inring the year include the valuo of eloctric plant acquired for converting
the ulterna curront purchased from the Caleutta Electrio Bypply Uor-
potation into direct current suitablo for nee in the factory.

1 he disposals of Ra. 37,800 shown in 1928-20 represent mainly the book-
walue of electrio penemting plant which ia no longer required in view of the
flecision to obtain the electrie current in future from the Eleetric Supply
Corpomtion, Caloutta,

81. The total valye of the fixed assets at the close of the yenr 102820
represonting buildings, plant and machinery, furniture and fistures it
to Rs. 5,939,101 while the acoumulsted depreciation meaerve providel far the
renewal of the buildings sod plant and machinery amonnted (o Ra 107,000,

82. Comsumablo (Fenerul Storcs.—At the end of the year 1925-20, thie valup
of these stores was R, 412,000 as against the balunce st the conmnentemend
of the year of Re, 481,486, This ropresents the valne of the balanees of
gtores as they appear in the Priced Stores ledgers.  The question of rovising

this valustion with relerence to the market rateés in wider consideration. |

. 83, Bullion stocks—The value of Gold and Silver bullion nt Sist March
1929 including the balance in the Die Department was Ha 1, 8041,081 ani
the corresponding figure on 31st March 1925 was Re, 4,23,60,235. The value
of other metal stovks (v, Bronge and Niekel) at the end of the year 102220
waus Re. 823 417, us against Ra. 13,638,002 at the end of the previous sear.

The verification of the balances of ooin stocke; Gold and Silver Imilion,
other medal and metal stocks at the end of the year 1928-20 hna heen
carried out by the Examiner of Outeide Audits, Bengal, in accorlancy with
the rulés prescribed by the Govermmnent of India,
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ih AFFENTIIX. 10 THAF AFPROFRIATION ACCOUNTE OF THE

NORTHERN INDIA SALT
84. Balance Sheet

Linksilitima, ([ S 102824,

Sundey Coaditorss . ., . 23,600 240,140
Doprecintion Beserve . o G Haa000 1135000
Additions during the yesr . . 248,765
15,584,650
Governmenl Avcrumt . GE TR 480 1,002, 50,080
Aitd—Transactioos during the vesr , 574,500
Ereduei -~ Transertions during the yenr — TIE S .07 308 T
Profit and Loss Asceoant—
Profit for 108425, Fe 070280
Less Losa lor A025:26 Ba 220,002 i
Ba 1,45.207
Loss Lows for 102687 Ra 2,50,84)
Hulapen of  Profit
e} of 102627 v Ha 200,006
Lom Low for 182745 Re 3,00,000

Hul.m':&w Jls
Muroh | : » Ha 06488

Addd Loss for 1928.20 .  Fa 3,558,000
Balipoe Liws por contes Ba 4,24,407

Ba L1410.496 B 1.10,80,877



OENTRAL GOVERNMENT (mvin) ror 102Z5-20. 4
REVENUE DEPARTMENT.
a8 at 3lst March 1920,
Asssta. 192728 1U28.20.
[ He Re Ba
Land . . 1,048,704 108,708
Buiblinge ., . . 10,005,533 1142002
Additions during the yesr . . 46,345 B4 512
1142178 1,08 814
Didoer —Sales and Translers . ™ 1,282
5 Mt ———— 17352
Hesds and Bridges 58,339 B
Additions doring the yese . . 5
Piant word Machiners . T 16.25,383 A By
Adldd it during the year 6513 20867
18.31,506 isaRat
Diedtert—Salos and Transfers AT A0 0l.278
ISRAAM ———— 1527042
Other Works : 51,00.741 53,59,520
Additions durmg the yoar 108,252 165,160
53,60,000 50,14,700
Ded ot —Ealvs sl Transfens 2484 LB
#.50,550 B8, 12,800
Furniturm amd Fittiogs - 0an na
(lesmral Btores . . ! 11,54.685 2 DIERE
Depreciation Fund lnrestmmt Ascount. 1135900 13,84,658
Sundry Delitors . 7,003,304 - 7,
Profil and Loss Acoount per comtra . ARE = A2 40T
He L14,10,488 Re  1LI1AOST]

n2
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NORTHERN INDIA SALT
86. Comparative Special Abstract Trading snd Profit and

T
Farti culam. fnmbhar. | sdwimna. Pachladrs.
1p27.25.  1EE-29, 1GETs. 192520,  lewTg. 102820,
B Ex Ea. B Ha ‘Ra.
To Loss on Bags . . =107 5 . . 4] ae
wLomonBalk . . LEGTIE 4,085,000 1000 1023 0aems 8254
Total . LBBSE 408000 (R T HEs
Khmwea, Warcha. Ealabagh. Total
g ;
= 102725, 100909, 162728 102530,  199T2H. lodSan. 1027 .28, T28-20.
2
Ea. Ra Ha. Re Fa K Re He
3,987 = e - : o san -
Es0nEH 325073 20,750 —1E8 18428 12,0083 BA4TIE 847,008

BaMTE1 R286TH 2070 —1578 104248 1204} BA7.100 8,37,M8

A mﬁmﬂnmmﬁmwapmmmmcmmmm;
h&gim ol Sambhar which wers included by the Audit Officor, Indian Etows Departnont, in
Khewrmn sntl Warchs, the differepoes are due 10 Ba B7E2.13.0 apd He 125110 on socounk
from Warchs to Khewms during the your, A further difference of Ra 105140 and Re. 14-1-0
and dispatch reaprctively having been sdjusted by the Audit Offcer, Tntinn Stores epartmnnt

o). This figure differs from the re-sbown | the: Covachidatod Treding
s b T it Officer 1 b March 1922 Sutpplenientary Btalemmt, ' ™

b This ligurs differs from the figure shown fn tbe Copsolitated and
|uc&dmhmmldphdmml charges respeciively a8 In hy
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REVENUE DEPARTMENT.
Loss Account by Produets for the y car 1928-20,
Cr.
Partirnjam Sambhar, Didwans. Puchbadrs,

I9ET-4R,  JEg0,  JGCTER. 102826 102738 1028.30.

Ba Ha Ra Ra. Ra, Ba.
By Profit on Dispatel . 161088 122078 Fis A BOD 55D
1o Erofit op Gypaum 9 = oy o o - =
o Profitoy Bags . . . —962 it = i3 —3
By Misecllymegun Receipes,
Interest on  balanees of 21387 20,105 0 0 450 (71}
- (A) (i)
ik
Other net  moecllapeons 247381 1LT0445 142 15 1,060 gAn8
reveipils,
Nt lom . . —sasqur  7e762 38T 10060 10410 69114
Total . LSAGIG 408000 14000 028 )oddass 8234
Ehewra. Warcha. Kalabagh. Totals

JoETeE,  IEN20  JeI74A 102820 109T.2R. 102820, 192728, 1925-29,

Ra. Ra Ra L, Ra. Ba, BEa Ra.
= L G5, 450 14,502 15401 aa = 190,705 2.14.185
E 1860 3356 .. = .8 e 1,208 1,200
g .l 13770 4 it 2a -+ 12,811
2 quoes 1848 1417 LoE8 16 203 35878 50,276
(A} (t) (& (A}
—1328 10013 10442 4B 607 W2 £5,363 L9802

Fategs 2113000 —6701 —log72 15355 10,845 #,00,004 3,05 008

604,720 3,520,073 00 —15TH lo A28 12 847,100 8,37,008

andl Loss Ageount owing maiuly to the mdjostmentn of Re 8.5-0 misting to Dispatoh charges
the canh indents received but ot in the receipt slalement sbmitted by hiss, In the peaws of
of of st and dispmtoh charges repeotivey, indentas for Which amounte Weee - tramaferned
i1 the rase of Kbirwrm s dee (o the above amounts an secount of okl indenta relating to. price
in the opening Balance of cash indentaon Tet April 1927,

Profit snd Loes Acconnt on secount of the sdjustment of Be. P50 1elnting I elispmdich "h’!"

Profit and Loss Account on account of the sdjustmeny of Ha /84680 and Re 14-1-0 relating
the Audit Dfioer in bis Cash Indent Acoount for Khewrs.

\

.di



AFPENIIX TO THE APFROPRIATIGN ACCOARITT OF THK

NORTIIERN INDIA SALT
86. Comparative Consolidated 1 ruding and Profit axid

)

Debits.
Samldiar, Dicdwasn. TPachbmidr.
Pasticnlars, 1047-P8.  JEZHS0. [007-S5 1028:24, IDST.2H. THOR-EO.
BHa. Ha. Ha, Ha. Ha, Ha,
{a) ia) 18) (14 [k ]
To Eslt Htook st {commognco-
wenl) . § . o JlA4d  GBEIBO JRTHO  IRTOR  LBLOLL SRR
o Magulscture i o &B0T0T  B0EY1T BREED 314F2 awezy o WRLIEN
w Weighment Charges , . LO7005 108833 0006 6217 300 b 1
w Bhare of Cominissiomet’s :
Hend ﬂurhrl Oiffien
. NTAUT  ALLOE  20ET  mamil B, LEES
Hml(ww - L5 B 08T 120 120 616 876
- an.mu il &H i‘.hm . ) )
. Biaam oNaTie 1iaen 1Lano I g
o Puonnivmary Charges . .50 HRE L TE S .30 Tok
w Leav Salary sl Uversess ;
P gemidd b By gt [ V2§ ) | gy 1o 080 oo
w Ioterest om Capital outday . S00.000 B 44428 g Ll t.eud L1 4ED
o Vepreciation Clisiges Lipuly  )eReed Ll 18 Wb R
o Uit o Aceounis and Aodit
Establiskaent F (V1] SHEgd LoNE  1GER Lex 42
» Bisthonery und Printing . 2RIE o.E4n & - THl 71
o« Contribuiion of Bouos to
Mw Fmﬂ " . - " -n i am i
ke dlems,
“To Reduds (Eale precertds) . 281N T 0] - 4H0D g 1788
w Hetumds | Miscellapeous
m } - " ml i1 s - aw -
oo Halt Ludents ml‘ummm
menl) e AS100 TO5%I8 —398 00 —1412 —A4B
w Ealt Indents (st it hisw | . o L BiiE e 4Ll e IS0
U ¥up Acconmi—loss . —I0T0 . ) 0 iy 2=
Total . SL010L8 S705808 TLENT BLZEN O NGqBIb  HUUA4Y
Hx;
tlilﬁ.ﬂ.‘ﬁﬂdhhﬁﬂxﬂﬂnlhnﬂnpﬂﬂv—l—#wm L0480 0604
B . LAosER |, Didwass i, da do. =20 do 18T
(0 w  HOBIR5 , Pachbades  do do. do. 0—3-0  do 1AMl
(L, AEs000 , Ehewrs do. do: do 0—3—0 de. B AL
(K} o 0,000, Warehs dn do. do. 0—d—8 do 16,514
K] w 4019 ., Kslabagh Lehon, ‘der . by 0—3—8 dio



CENTHAL GOVERNWENT (01vin) fon [028-24, il
Lok Account for the year ended S1st March 18528,

Ehewrs. Wharcha. Ealabagh, Totals.
\027.98, JUeBdS.  16mTs. de2agw.  LT.S6 1995.35, 108728 162830,
Rai Ra. {179 Re Ba, Rs, Ra Ba,
{1y (d) (E) (¥ )

84,219 GEes 681 o H7 30 A2 BabAsy
0,780,207 BESI%H  DMOEL ULAES . tEA0k.  R2M01 IAESL)T b4 B)S8L
3,668 54 Wsh Bt 4,70 8OET 52014 211008
1,847 AT 6,000 EI87 8,204 G062 LIRS T4
88 YA o ey 25l e 165 0020 20166
i e v - - - RAC A0 10, 10,500
624 TR 23H LA 1,426 26iv  THSE - TOALD
(BT (¥ Fug b5 139 491 BOJTE T OBLLITD
1.20.200 W ] 1,76 W30l $3t1 5700 g 48700
| BR5Th 1L.4.7570 10,078 10,388 1.1 LEGE  BERIUR 205000
2l 21,051 3.386 4800 ENTIT TR X7 L ST - |
3,131 4,300 ] m 1] L 0,62 [
T el . .t T z. 1,200 LTl
L0 1628 i ol < LAZl 25004 90996

5 Bia o - . - 2,910 #0
4622 MET0 —uE600 —T6ME —8NTE  —T.302 40411 680,118
- — ] 80,402 - B4 M b 47,05 = 1,565,368
Lne T =T e e - 2535 e
12,71 008 10,284,412 4R ) 2] 08 BOLUNT  DARIOU  BOATACE 45N BB

s,

{0} Mids. 2089 905 of Sambhar Salk valued at the selling prioo (—i—3 por maund  6.99,150
dir.

By
{0}
iy
{0 .

125837 & Ihdwans .

278,607 ., Pechbadra

312340 o Elwwrs.
1420, Ealsbagh

do. do; do,  G—32=)
de. do. oo

du o g e
‘da. do - du U39
L] - -




52 APPENDIX TO THE AFFROFRIATION ACCOUNTS OF THE
NORTHEEN IRDIA SALT
86. Comparative Consolidated Trading and Profit and Loss
Credits,
Bambhar. Thdwann ok badrs.
Partioulara.
102728, 192829, 192788, (92899, 192728, 194550,
Ta Ra, Ra, Ha, BEa Ba
By Bals procesds of Salt. 10,00,877 27,123,087 43048 00011 86460 ETRE0S
w  Balt indemts (nt olose), 7.06,215 ' —736 - —4, 1 r
w  Misceliapeous Rovenue %50,570 1,750,580 122 12H (R o408
.. -mhm‘ pnmm of 21,387 29,165 ] W 459 3
peresintion
v Btores and Workshops 8071 10945 = ~ =
andl  Eleetric FPower
Proi _— Dispatch 101,608 132687 10 o, S
- i [ Y i # P s
Avconnt.
- hﬁﬁtn‘uﬂlﬂﬂ.ﬂ - [ - & as & .
w Profitem Bags . . 4 — {2 . F - —3
(8] irl {H) il i {A)
o Balt Btock (At closs) 800160 S9aM11 15705 15995 TA0T 40806
w Mot Los . . .—245700 787062  I3E77 10080 104040 08113
Total . 32,00,068 ITO856%  TAS6T  SL260 L6450 A00MT

Certified that the fgnres contamed in this soconut have been reoonciled with thoss furnfahid
Supplenentary end thet the Agures for March 1820 Supplemeatary will be insorporated in the

B 0. DASS,

Perscnal Aswrant 1o Commissioner,

NILBER

EIRPA RAM,
Hond Acconniant,
(Boaks),

{06 ) M, 26,32 208 of Sambibar Salt valiad st the stlltng price O-4-3 per masmd = Ha, 680,180

120,137 ,, Didwans .,
3,70.087 ,, Puchbadm,,
312,340 , Khewtn

1,420 . Kalabagh .

tH) »

i .
] T
Ky .

- L

- ]
- "
E

.

- 020,
LS T S
o.ga
- O34

e - Rl- ll.'ﬂﬁ
w o =Ra THMT
[T ‘h m
w =R ay



CENTRAL DOVERNMENT (C1viL) vomr 1828.26, B
REVENUE DEPARTMENT,
Account for the year ended 31st March 1920-—ontd,
Khewrs, Warcha Ealnbmgh Tota)
102728, 1625-30. ID27-25. 1O2H.2U, [EET-ER  IGES.S0.  [0ET.E. 1628.20,
Ba, Ra Ba Ba Ba Ra Ex. Ra
5375 DATWES  LOOSIN L2607 7681 L3eB08 25,60.001 38.60,079
62870 s — 70,508 —7.302 850,113 L
8834 20016 403 43 057 062 260457 LTS
12208 RS 1477 1908 218 20 25,574 b0.278
BEITT 02,0 L1T4 1,307 & = 80,522 B2 848
12471  BO408  15M47  I64BD A - 1,00,6587 2.14,186
1,200 3250 2t o - = 1.260 3,256
ot 13,776 s 4 - a2 iy 12311
W) i} {7} {K) ik)
a2 e2Rl 3 311 1212 En94eT 715,007
478875 211000 —EI61 —IBET1 10006 10,844 3,60, 10 2,58, (06
I27LE JOaALE 04385 121,395 BARGT L4 I0B  S0ALIGE 5485500

nooonts for 1

by the Audit Offieer, Todian Stores Department for the yesr 182829 including March 1925

B. (. HEN,
Assintunt Audit Offieer,
Northurm ludis Cleele ((ommarela]),

() Mila 2240418 of Sambhar Salt valued at the slling peive of Ha. 0-4-3 per md. = R 56,85,111
RO T

() o  LARSOS o Didwsun o

(A) & 200885 . Packhodm ..

{1 & 257000
() ™ 16,

l" L B0 o

Khowrn .,
Warcha

Kalabagh o

- wn

wow om 1
[T] [ ﬂ':‘"ﬁ [T
'y nmmo!wodmﬂwdlh.munrmd.

—HRa 15,005
=Tis. 40,808
=M. G2,761

w milling price of Fa 038 perod =Ha o 212
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NORTHERN INDIA 8ALT
87. Comparative Cost Shest of
Sawbbag. Didwasa, Pachbairs.
TR T | X [ X T T T S )

Re B Ra. Fa. s, Ha
Opening Balance ., 1183450 723455 S085 3000 SO0MBE  LuTes
CRyrgts for the woar.

Mﬂl.nrh:[.gﬂhltlﬂ «  AB0LG0T (483217 0780 ajay 5600 01074
Bhare of Commlsslogus's 37,5300 Al 305 zea] i i L €50

Royaities nod Compmes- SA8530 075718 ALOW 11460 13610 85708

lsiterent on capital . o SN0 A4 T 1,800 1,500 11480
Depireciation Y BT i L S 448 B.501 #a%a
Weighment charges . S - R S ] 6, B2iE B0 58 27003

Expeuditate om —Medieal, 60,044 3 450 b il | 4,004 14,242 e s

Total . FLOLG B0EUEI  LOLOFT  SS96T 419088 SA37S

hlidic Mis Mils My Ml Mdw
Hm[u-lm during the FRALET0 BTS04 D0800¢ 257084 —11,108 Kg%TER
n:ﬂn-—Muu amd writee—E81,T98

60,08, 570
Ald—Compernttyg balotwe 45,758,830 203200 149,888  LS5600  WUOOSNS 2700

Total Mas LI G005 460510 LIZTI 70T 890408

Average vort per md. o OIS0 D=1 nn 03570 03300 (583 04-)0 e
f P (1 O-2:0 347
R 024 033 )
Ebﬂ af pnd-um petml 0T T BATGN gy 0-3-2Tdh S o8-l
Pﬁnmmdpnu.l fortbe 0-1-1°77 01023 O0dled 01090 G210
‘I’mm foverhesd Mﬁﬁ, G2l 01248 0-3-8TB .- [[%18 [TY]



CERTRAL QOVERNMENT ((TviL) Fon 1028-28, Bl
REVENUE DEPARTMENT. .
Balt for the year 1928-29,

Khewra, Wareha. Eslabagh. Total,

L R T T 1 T U R T M T 1 T S - S
Ha, Ha Ha . Ha. Ha Ha. ia.
LIS L2406 2lg80 .. 1,381 3B 1600648 10,81,553

GIAMT. U812 03,081 2 Dl - 8gWMl 139ENIS |
Fricrt et~ Bt S v+ A 'y o7
A - ks BAO4S0 10,1080

L0200 1,%7.001 11,762 8760 2,701 2,700 4,002,852 A
Iﬂm‘ﬂr LA4,770 MyuTa 102435 Jual 1,654 5,50, 108 'mmmm
060 56,763 6,680 LR 4,710 06,650 252004 110
—J 708 —HL1eD G T T b, 748 7,180 GALIL daiig

IZ0B390 1116250 103088 TAGESS  GLSAT  LOGWSA  DOSOOGY TGS
Mids, Blids, M, M. hldia, Mda, Mita. Mds

SUN5,7T6 S086,478  SATAGE  GALTIC 338400 439062 LOTARAM 11670860
.. _— 281,754

/ 104,560,366
1ES000 R ILM0  FO00 L 4004 420 SH0EEN . Joesgee

JOALTT0 WMEBBIE  G1T4CE GALTIE BARALE 4 SSABE 10440300 1,61,15,550

DA GEEOt  D4-S40 02540 U4AIW 03lim
a3a 030 030 034 0341 1-5.0 - -

Uelfirsd 05200 O--1'8 D35S GalEE 030097

O0rO0 . UOD00  B-EEES DI 03397 03084
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NORTHERN INDIA SALT REVENUE DEPARTMENT.

88. 'lhe Balance Sheet, Abstract Trading and Profit und Loss Account,
Consolidated Trading and Profit and Loss aceount, and Cost sheet of the
Northern Indis Balt Revenue Department for {92599 are prefixed.

These commercial acconnts are prepared from  the books  maintained
in the office of the Audit Officer, Indian Stores Department who is the
audit and account officer for the Northern India Salt Revenne Department.
These books are mmnlzl.nul in the ordinary form of Government accounts,
The delay in the preparation of thees nccounts owing to the Tate closing of
the Goverument books has always detracted th some extent from their
wsefulness and it was degided with effect from 1928-29 to buse the commercial
wecounts on the Marcl Final figures. i.e., the figures as on 1st August.  The
ndjustmenta made after that date arnt not ordinarily of such importance as
to invalidsts conclusions reached on the basis of the sccounts as then made
up. The adequacy of the svatem of commercial accounts in the Northern
India Balt Revenue Depurtment is at present under discussion.

The general control of the Northern India Salt Revenue Department
i8 exercined by the Commissioner with a headquarters office in nﬁﬂn It
has been decided that only nine-tenths of the receipts and clisrges re
to the Commissioner and his headquarters office can properly be u]lnmtes
to the cost of aalt.  All overhead r-ngen are allocated to the various sources
on the basiz of the total revenue expenditure at each rource. Tnterest in
charged in the cost accounts not only on the wvalue of the fixed capital
(buildmgs, plant and machinery. ete.) It also on the working capital {stores
bags, ete.) ineluding the value of salt stocks.

89, The salt sources fall into two geographical groups (1) the
Rajputana sourves anl (2) the Salt Range sources; in the former salt
umnnu[nutumlhythnempomtmn pmm,mthulutturmitm
extracted by minmng or wquarrving. The actusl sources are Sambhar,
Didwans and Pachbadem in the former case and Khowra, Warcha and
Kalabagh in the latter,

80, The working results of the mannfacturing branch for the year 1928-29
disclosed u niet loss of Ra. 2,068,008 on the whols (vide Consolidated Teading
and Profit and Loss Account) as against the loss of Ra. 2,00 904 in 1927-28,
'{ll; rosults at the several eources during the two years are compired

W —

JOIE.28, 1%27-28.
Bouroes.
Lioss. Profit. Lom. Profit,
Bamblar . ' - 5 78,703 . " 240701
Diddwana . : L . 8 [ e 13,857 =
FPachbuilra . " - : 60118 r 10k, T
Ehoara = i . - 211500 as d.THETA >
Warchs ' - . e 10,572 . G, 701
Ealabagh . . . F 10,544 a3 10,558 e
Tota | Ka ' BTN 10452 012,400 2.01.068
NHet Lias Ba = N T Py F00, 04



CENTEAL GOVERNMENT (01viL) vor 19H28.20, K7

In the year 1926-27 thero was u uet loss of Ra. 570,841 mado up of a
profit of Rs. 1,006,807 in the Sambhar Lake Divisiot (Sumbliar and Didwans
sources), nnd losses of Re 1521035 in the Pachlodrs cirele and  of
R 525,485 in the Salt Range Divigon (Khewrs, Warcha and Kalabagh
sourves).

1. 1f the credit under thy heads * Interest on the balance of dopreciation
fund ' snd * other miseellancous reccipta ' of Rs. 00,276 nnd Rs, 1,98,562
respectively for the year 1928-29, as well those of Rs, 35,570 and Ra. 2,565,353
for the year 1927-28 be excluded. the net loss incresses to Ra. 6,06,836
during 1928-20 and Re 0,65,182 during 1927-28. 'The following tahle
campares the figures of profit or loss at the individual sources for the two
years ufter excluding the items referred to sbove =—

102820, 10078
Bonarooa.
Profit. L. laan.

Bambbar - . - : . 276,374 2081
Tralwans . v . » 5 10,252 14,060
Pachhadis . i ~ - ai Ti208 106,677
Fhrwma ] - . . ' AR 484813
Warciss = e §1a0 = 6,168
Kalabagh . = = - = L2 i 18,408
Total R, © - 17,40 0,24,106 455,132
Net Losa B, . 7 1,000,430 0,585,122

€9, The reanlts of the activities of the yoars ks 20 and 1927-25 analysed
under manufacturing and other operutions, after oxcluding the net credits
ander the heads * Interest on the balinco of depreciation fund * and * Other
mincellsneous Tecsipts ', are us below :—

138 20, 10725,
Balt—%Not Low 1 S.T’.lm NevLoss . ‘ ' LT
Bags—Net Irofit . ’ i L N . 397

—Not Profit . - S48 Neb Prufih . . - 1,440,708
Gypeom—Net Profie . . 3250 P e B 1.3l

The details of theso results by eourees are furnished in the following
tables -—

SALT,
1926-2% JoerT-2s
Bastrresd.
1rofit Loss. Lesa.
Hambhue . 4,060,000 L5a.748
Didwana 10,282 14,0
Pachludrs - 2,541 1,06 405
Khewra “p $.20,073 a00334
Warcha - 1598 . 20,750
mhﬂ - B -8 l:qm Im
Total Ha = 1,574 #0800
el Leas s - e mm mm
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| &

HAGER:
12659, 1027 28,
hamres. i
Protie. Liona. Trofie. Lloma.
Bam hihar . . ! . 5 ool {Mir | =
Pachbadra | a = . - b ] i i
Ehowia p e ’ . 1778 i aa a8y
13,776 965 1,071 3408
Nt Profil or Loss 12811 -4 «d 23
Deraron-FProvrr, Grrstu.- Puoyrr.
Romroes. 102820, 127-28. 1926-20. 193728,
Raimhhnr & i ¥ & [.32-673 l.ﬂ.m e .
Pashbadra . X - - 0,450 Ay Lo -
Khewrs 3 i - i 0,480 13,630 2258 1260
wl-lﬂhl- ¥ ® ¥ s ]Mﬁl Im e an
Nt Proofit Ha : 3,74,005 100,708 3250 1260

83. Sanctioned selling rates are compared with the corresponding average
and sctual costs of production of salt per mannd at cach source during the
woars 1025-20 and 1927-28 in the table given helow :-

15820,
; Average coag . ey
= Eunot el Artiel cost eelling selling
Bamrnes. "ﬂlﬁ.md m‘ﬁw%_ of pectactioe sl SRarbin 5wt mt::‘
pot mi i ol sall Ctt oat—Splling
mauad, . uuur prico mate - price mos
! belitng pria  selllng price
lema- -,
Sumbhar « R 4 3 04 HI'DE 0 R 2 —D O B —00 LD
Wl 0 200 (—0 1 3 —01 278)
Dhedwaitn . LoF 0 03 el ¢
{2 Bl f—b o e —0 0 578
Puohbadra 0 33 0 4 i’ b8 8l —0 I T00 —0f g3k
Khmera . . 03 8 03 M 05 T —0 1 03 —01 838
Wiarcha . - NI 6 0F 4 03 TE =0 D 0SS 50D P68
Kalabugh - 0 3 4 03 1A 03 W —0 0 3N 00 50
i) Belling price ralsed to e, 0-2-8 with efeck from 27th May 1028
192728

Banctioped  ATeIMRe S8t -ll:'“'pma Illn;;n'idn
. wlunl ool I ]
Sparoes. wiling prie of Bl AT rod i aod seeage sl motaul
wall per "ﬁh m'"" 3 msfn oomb—uilling  cosk—Selling

lrem— [ — .
Rm.:".lllﬁ} ( 0 030 —00 T‘Jﬂ;
Enmbhar -1 5"':‘“ 4 o0 G & T
w43 l—n o g5 —0 0 vl
Thidwap s - .20 03 o7 3 &3 — 1 &7 —00 %52
0 3 0y (—0 & &m Ti
Pachbadm | 4 i:ﬁm 8 833 (oo manilan.
033 tare), {—05 953 .
Hhtwra 03 6 08 30 06 5W —0 ¥ D —0T L
Warvha . - o 0 4 240 ¢ 4 'l —0 0 A0 —0 0 T
Kalahagh i3 6 04 W 04 T —0 0 4D —00 2
4} Belling price raled with effect from $in dune 1927,



CENTRAL GovEEXMENT (CIviL) vor 190824, 5o

1t is apparent that excapt in the case of Warclia both the avernge coat
and the sctual cost of production of  salt during: the year 1928-29
wero oonsiderahly higher than the sanotioned seiling rates fixed for all the
SOUTOER. '

The Government of Tndin have however farther raised the Mﬂjniup:inﬂ

gﬂ mannd of salt exclusive of Dispatelt cliarges as helow with' offect from 1st
uly 1929 — '

From ‘To
Bl Raoge . (R [T S 3
Sambliar e nodd n a0
Pachibadrs . 3 i g 3 3 0 4 40
Didwans - 1 B 0D 3 2

The new prices fixed take into account not only the cost of production
at ench source but also the noad for maintaining mern or less constant  tones
‘of eonsumption. With the new rates Government oxpect to recovir the cost
of produstion taking the Northern Indin sonrees and Khargoda together.

84. Exeépt in the ciden of Sambhar anid Didwana, however, the manu:
facturing vosts nt all souroes showed u fendency to fall during 103428,
The fignres of output of salt together with the prime cost, overhead cost and
total cost per matndd &b the various salt’ sources for the year 193724 and
192820 pee furnished in the table below :—

[ Fe. 5 =18
Sou U o] R 4 B
o, ‘ e lusd o
Pagnda. = T maunil. e masmd,
R, Ra Re.
Gambhar . G043, 0 | 123 I 0 A i
Didwans . 257,084 T L | 0, 1 &7 d,.%; ¥
Pachbudm’ g afevod O a2l 0 8 &8l
Khewts . BMATE 3 R D ieds 0 A e
Warchn . N By T T S O PR 00 s
Kalahagh . 430,002 [T 4 ulrss, 0 3118
102728,
Didwapn . - - 316082 01 fd 1 24R - R
Panhbadrs ; . — 11,104 o Ldl 5
Khesrn . . = saaTie 0 4 00 0 o2 ABL 0 B MM
Warcha, . . = BATABD . 0 2 RSSO0 1 #43 D 4 136
Kalpbagh a0 3 FmO0 0AMRF 0 4 e

The increase in the cost of produgtion st Samhhar ocourred muinly under
the heads—royalties and compensation, interest on cupital and net expendi-
ture on stores and workshop establishment. At Didwanu there was only
small reduction in manufacturing changes despite o considerable fall in the
amonnt of salt produced. There was 0o manufacture at Packbadrea during
1927-98 and no comparison of the costs is powsiblo, The output of salt at
Khewrs, Warcha and Kalabagh inoreased by 3.50,702, 1,04,208 and. 93,626
maunds respectively during the vear 1928-20 while the charges incurred under
most of the sub-heads of exponditure were sctually lower those of the
previous year. .

5. Asa result of she excess of costs aver selling price the ounufagture
of salt during 1926-29, apart altogether from bag aud despatch operations
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resulted in o total loas of Ra. 8,37,005 us against & loss of Rs: 844772 n
1927-38. Of this loss of Hs. 537008 the share of the Rajputana Salt
Sources Division was Rs. 5,01.213 and that of the S8alt Range Division was
Bs 3,395,885 During 1927-28 the losses of the two ranges amounted to
Rs. 8,06,260 and Rs. 5,38,612 respeotively., The following table compares
the Josses at the several sonrces during the years 1925.29 und 1927-28 ,—
s, 100788,

Ra. Ha,
Bambhar . . E - . . ' . i 406080 155,750
Didwans W= S E T e | 10282 14,060
Pachbadm . : . . ' : - 4 . B4 1AM, 5
Ehewra d = 3 - . i 3 3 F 3,253 5O A%
Warchs (Prefil) | . L . . i . 5 —1,878 =0,760
Ealabagh ‘ 4 ‘ : i : 3 ' 14000 InALS
Total Bals Bange Division . : ‘ . 0, R 548,002
Grand Total - B27.008 BM,TI2

96. The value of the stock of salt on dlst March 1929 amounted to
Re. 7,15,907. Except at Warcha the gquantities of salt in stock at the
several sources have boen valued ab the selling prices ruling at the sources ws
the sverage cost of pmluctiﬂniahighurthunl.{nw]]ing price in each onse
Sinoce the averago cost price st Warcha during 1925-20 was helow the selling
price ruling there, the stock of salt at that source has been valued at the
average cost of produstion. During the year 1028-28 no deficit in the stock
of salt s reported to have been discovered. A shortage of about 2,817
maunds of salt was reported during 1927-28 but the Commissioner informed
the Central Board of Revemue that the figure of 2,81,794 ay given by the
Audit Officer was not based on the result of notuul elesmnces, becwusa all’ the
old stock in respect of which there was no sspamte wecount had nob been
cleared by the end of 1927-22 and that the real deficit amounted to sbout
1,560,582 maunds only. Sanction to writing off this amolnt was sccorded by
the Central Board of Revenue,

97. A comparative statement showing the cost prices and tho isus mtes

of bags and the profit or loss thereon at the sources concernud during the years
1027-28 and 1928-29 is set out below ——

1028-20,
A el Profit or
Sonrce el Lo
: Ba Ra. Ha.
Hankbar . . . . Varyig between. 0 @ 062 —Da2
L
Pashbailm . . ' . -wﬁlu 0B ol —1
0l o
Khewrn . { ;uam 13,776
Oh B A
1087.28,
Bambhar 08 a8 0 7 43 LOT1
Pachbadrs . 3:: 0D B 580 =3I
Ehewrs A 5 }l}!‘!'n —3,347
om o
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There wers no transactions in bages at the three sources—Didwans, Warcha
and Kalabagh, The profit of Re. 13,776 at Khewra was due to the bage
having been sold at Re. 0-10-0 esch for about eight montlies of the yuar against
thie average vost price of Re. 0-8-T77. At Bambhar the sle prios. per bag
works out to u fraction less than the averngs cost resulting in w small loss,
The selling price of bags at Khuwra was reduced from 10 anoss 1o & anuak
6 pies per hag with effect from 20th November 1928,

88, The Uespatel chirges aceount disolosed w profit of Re. 214195 domng
1925-29 ua against Ra, 1,090,708 during the previous year, A ‘com tive
table showing the sanctioned rate of recovery and the aotual mie w - out
on the basis of the figures incorporated in the accounts for the yewrs 1927-28
and 1928-29 is furmshed below :—

1058 2, 1827258,
Enntboned Banutroned
Eoures tato of resovery Autanl u‘:; i of reoovery ""'d"';‘l R
per maund 4 por mamnd P _l‘““d
of salt. ol malt. of wal, Al it
(T8 Ha, B Ra
Bambhar . o0 é o 0 24 oo 6 i o 231
Fachbadra nonw o 0 % 0 0 B9 n o0 &9
Kluera . : . {1 0 0 25 oonoa 0 o A0
Womha . - LU - 0 0 Ko 2. n d 0 0 4

The profit shown under this aceount is more appurent than real m visw of
the fact that the indirect charges relating to  Dispatch ™ are not charged to
this account, but to the relevant heads of accounts under * Manufsoture "'
The neosssity for & change of elassification in this respect has been brought to
the notice of the Audit Officer, Indian Stores Department, and he is tuking
sotion on the suggestion. _ ‘

89. ‘The total quantity of gypeum excavated during the year 1925-29
amounted to 7,425 tons 16 cwts, The total charges both direck or indirect
incurred on excavstion amounted to Rs. 12,664. The quantity cleared during
MW 192894 was 7,277 tons O cwta. 'The department does not hold any
tock of gypsum and the difference between the quantities rxouvitted and
cleared smonntiiig to 148 tons 7 ewta, was shown as loss.  Apninst this loss
the vulue of 76 tonm 17 owta, has been recovered from a contractar m 192530
and the Balanes of 71 tons 10 cwti valuwd ab Re. 0d has been treated
4 i final loss 1o Government, The sale of gypsum during the yesr 192829
realizedl Rs. 17,187 including Rs. 1,312 relating to the previous year,
The debtors st the ond of the year owed Rs. 44 and tho net profit vn
thia account was R, 3,256 as against Ba. 1,269 in 1927-28,

100, The stock of gonoral stores at Khewm, Warcha and Sambhar is
verifiod by the departmental authorities at the end of the year and valued
at the average cost, A discrepancy list fs submitted by the dopartmental
authorities to the Audit Officer, Indisn Stores Department, so that the
necessary adjustments muy be carried out upder the sanction of competent
anthority., It was noticed that there was a eredit balance of Re. 5,984
under genersl stores ut Warchs. This bas been explained ss dua to a
transfer of stores to Warehs the value of which had not been taken on to the
books. The position is now being regularised. The Auditor Genersl recom-

70.D. C. A, ¥
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mended that general stores ghould be verified by actual count or weighment
and valusd st cost or market prico whichever is the lower on the lnst day
of the trading period. The Ce Board of Revenue, after some discussion,
have finally come to the conolnsion that the present method of fixing the
issne rate on the average cost which includes meidental expenses may .
Thoy have further remarked that as the isste mte is 5o regulated thst there
i8 no eventual loss or gain there does not appenr to be any need to put
divisional officers to the tronble of ascertaining market rates st the close of
a trading period to work ont the values of stores.

100, A not profit'of Rs: 82,268 is shown on Stores, Workshops and Electrio
Power House establishiment and is composed of the following :—

Ha.
Warchs . ‘ - Da. . . - - : L3
M2
Less—Sambhae . i | | PR - 4, " - 11,948
#2265

The loss st Sambhir s due to' the fast that the recoveries for sleotrio
onergy supplied to private parties have been credited to miscellanieous
recuipta instoad of being sccounted for ss deductions from: charges as Wwas
done in the past. Whils this allocation follows the rules of elassification in
(lovernment nccounts it probably vitistes to some slight extent the aocuracy
of the cost acoounts amd is being further considered. In Khewrs the total
expenditire during 1928-29 under general workshops amounted to Rs. 59,120
while the value of outturn debitable to other branches snd  parties and
ersdited to General Workshops Account amounted to Rs. 69,125 and there
was thus & net oredit of Ras. 9,705. The corresponding profit for 1027-48
wrs Ra, 1,005, :

102, The not sum erelited during 1928-20 og scoount of miscellaneous
receipts amounted to Rs. 1,98,5652 the oorresponding figures for the years
1927-28 and 1926-27 being Re. 2,068,555 and 50,365, respectively. The most
important individusl item is the sum of Rs, 123,757 reosived from the
B. B, & . 1. Railway as terminal charyes for the use of the departmental
l%ll:ihgnﬂ&mhhu.ﬂmﬂu,umThmmpmﬂn! figurs for lask year was

. 2,18,087. '
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5] AFPENTIE TO THE APEROFRIATION ACCOUNTS OF THE

107. Oypiwn Dopartment—The main operations of the Opium Department
and the Opium Factory, Ghazipor, are the examination and collection of
raw * Benares opitim " from enltivators in the United Provinees, and the
examination and receipt of “ Malwa ™ opium from the Indisn States of
Gwalior, Rl]pnmm snd Central India ; the manufscture of Provision sml
Abkari opium ; and the manafaoture of apecial Medioal opium for the United
Kingdou, and Indisn Medicsl opium in the form of cake and powder. In
the laboratory attached to the Fuctory, whidh is mainly engaged in testing
tho eamples of raw und manufactured opium, the several alkaloids of opiam
snch a8 the morphine derivatives codeing, narcotins, coturiine, eto., are also
manufsctured, from time to tine according to requirements; out of contra-
band and inferior opium received in the Factory. The manufaeture of crude
morphine has been stopped since March 1928. For the purpose of packing
opinm in its various forms the department undertakes also certain subsidiary
operations such as the collection of leaf and trash, the manufacture of lewa,
ithoi and chests, and the purchase of sups, ete.

108. The opium Uhus manofsctured in the Foctory is disposed of by
Government in the following weys :—

{u) Provision opvum.—By direct sales to Foreign und Colonial (Govern-
ments (viz., the Straits Settlements, Hongkong, the Netherlands
Indies, Biam, British North Borneo, Sarawak, French Iando-China

and Ceaylon), with which sgreements have heen entered into for
supply at certain fixed mtes.

(b) Excize opium (Puve Benares and Blended)—By issue to the Excise

Department in Indis and Burma, for looal consumption inder
revenite regulations.

{¢) Special Medical apivm.—By export ta the United Kingdom for sale
to chemista

{d) Indian Medical opium, coke and powder—By sapply to Army and
Railway departments, Indian States and private chemical firms in
India.

108. Provizion o;mum.——l"ru‘vmm opiam is manufactured from  Pure
Benares opium and j» axported to Entugnlmlmlnmll Governments under
n:E:n] contraots. It ix understood that the munufacture and export of this

of opinm will cease by the end of 1035, The profits acering from the
#ale of thie opium are credited to the Central Revenues.

110. Eaxcise opivwm. —This consiste of two classes :—

1. Pure Benares Excise opium musnnfactured from Benares Raw opium,

2. Blended Exvise opium manufactured by blending in certain dufinite
proportions Benares Raw opium with Malwa opium, which con-
tains & mixture of oil,

Pare Benares Fxeins opium is supplmi to the Burmn Government and
Blénded Excigs apitm to all other Governmenita in India and to Indinn States.
Excise opium js sold by the yarnous Governments for cansumption by the
public, subject to the revenne regulstions of esch province. Under the
exinting flunncinl arrangements, between the Government of Indin and the loeal
Governments, the Government of India sre under su obligation to sell the
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Exdise opium to local Governments at its cost pries. ' The profits arising
from the sals of Excise opium to consmers in Indis form part of the Tixeiss
cevenne of Provincial Governmenis,  The Government of India have vedered
that thi issie e to be charged to local Governments for Excise: opiom
during & financial vear should be fixed and ecommunioated to them by the
Opinm Agent not Ister than December of the previons year, the issue rate (o
bie caloulated on the busis of the actual cost of production for the previous
opium year ending 30th Septembor.

111, Speoial Medical opinm.—Spocial Madical opium is manafactured for
medical purposes in the United Kingdom from fresh Raw Bensres opium of
high morphine contont. This medicsl opiom is sald at the prevailing markst
mites in England and the profit acorues to the Central Gavernment.

118, Indian Medical opium, oake and poeder.—These products ar many-
fuctured from Benares raw opium for local use by doctors in Indis, The
(lovernment of Indin have recently decided thit Indisn Medieal opivm should
be sold to modical firms in Indis at its cost price, the rates being fixed with
refernce to the average cost of production over o tarm of vears,

118. To enable the Opium Agent to fix the issue prico of Fxoise opium to
locd) Govermments sanually on the bakis of its aotunl cost price, to thite
thie kalling pirices of the other products, and to secure the exerdiss of adequate
finaneial contral on production efficiency generally, a costing scheme spprovid
By the Governnisnt of India has been introduced into the Opiem Department
with effsct from 18t November 1925, Balance Sheet and Profit and Loss
aoooits are also compiled on the basis of the cesting records.  Thess ascolints
Tiring ont the financial results of the working of the Opinm Depurtment s »
whole, the produetion cost of the important products manufsctured in the

factary, and the profit or loss acorning on the sales of different clases of apian
nnul allealoids.

114, The following summarised pecounts are prefixed -

() Consolidated Profit and Loss account showing the comparative figuns
of two muﬁnﬁu}-um,_ vis., those ending 30th September 1927 and
Ath September 1928, ) _

(6) 'The Balanes Sheet showing the Lulances as nt Soth September 1927
and 30th SBeptambor 1928,

{0} Statersent showing the output nnd production eosts of nportant
prodlunts for 3§ years.

() Btiores socount for the opium year 19a7-28,

115. The following are the more important special features in conneetion
with thise acoonnts —

la) The accounts are compilad for thn coat year from let, October to Mith
Saptember which is the same as the opinm year.  The sost year comprised the
pariod from. 1st November to 31st October until 1920, when it wus changed 1o
15t Ootober to S0th mber ; and consequently the sccounts . of the trausi-
tional year 1926-27 incloded the traussctions of 11 months only, As opitun ja
initially & nattral produet, the produoction procesaes depend on sessone il
canmot bo made to fit into an official flunncial your ~ The opium’ yeéar jost
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described has been found by . experience to be the most suitable svcounting
period for purposes of post accounts.

(b) Benares Raw opium.—Benares Raw opivm is eollectad by Distriot
opium offieers.  Therefore, the Distriet churges are included in the cost of the
Benares Raw opinm, & cortain proportion being allocated between leal und
trish whorever this is necessary.

(e} The smount payable to the Indian States for crude Malwn opinm
received in the factory during the costing year wh worked ottt in the Factory
ehallans, hae been included in the cost aesounts and no Hohilities on this
dconnnt have been shown in the Balanee Sheet,  Arrangoments have been
mule for the payment of the cost of Malws opium diie to Indian States. direct
by the Central Pay and Accounts Officer, Allababad, with ffect from 1928.29,
and the trangactions will be automatically included in the accounts in future.

(d) All the receipts and charges relating to opiwn in Indis are adjusted in
the books of the Central Pay und Accounts Officer, Allshasbad,  Payments in
England for leave salary and deputation and oversess allowances and stores
are however adjusted in the books of the High Commissioner, These secounts
include the transactions oconrring both in England and Tndia.

(¢) Malwa Opivm.—There are four different olasses of Malwa (O piam
A to D which rontain varying percentages of oil and are, consequently paid
for at different rates. By means of suitable factors, the difforent closses A
to D are reduced and expressed in terms of the Opinm squivalent of A st
o consistency of 707 in these accounts.

(f) Alkaleids,—The manufacture of alkaloids i undertaken in the
Laboratory during spare time only, incidentally and not . on a regular com-
mercinl sesle. Contrabmnd or Inferior opinm is nsed for the purpose. It
has been decided that no separate costing statistios teed be compiled in the
cusit of these products.  The profit or losa accrning on the sale of alkaloide
as & whole is however brought out in these accounta,

(g} General (harges—COrdinarily, general charges are allocated to the
various. products on the basis of the woight of outtirn, and in the case of
alkaloids, the weight of opium which is consumed in thelr mamdfacture.

(b} Interest ('harges.—Interest charges are caleulated on  the opening
balance of the capital debt due to the Government of India by the depart-
ment as shown in the Balunce Sheets, at the rates of interest prescribed for
commercial undertakings gemorally.  The allocation to the varous
and departments in the Factory is made, s far as possible, with reference
to the purpose of which the warious classes of sssets are maintained, in
sccordance with the procedure sanctionsd by the Government of Indis.

(i) In the case of Crude and Manufactured opium and other products, the
valuation of the closing balanees a2 worked out in the cost sheets has been
taken in the Balinee Bheets, while in the esss of alkuloids for which 1o
detailed costing accounts are maintained, the valuation liss been made at
60/, of the sanctioned selling prices in accordanoe with the orders of the
Government of India

118, Balance Sheet—The capital invested by the Government of India
in the Opiwm Department, as at 30th September 1928 amounted to
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Ra. 1,24,49.121-4-0. This includes o sum of Ra. 24.33,873 on sovount of
clinrges for interest, cost ol audit and accounts, pensionary linbilities, eto.,
due to Government during the year under review, The net profit realised
during the year smounted to Ra 1,95,79.248. Inecluding this profit, the
aggregata sum doe to the Governmont of India by the Opium Doepartment on
30th Beptember 1928 amounted to Rs. 3,23,28.360-4-0 against the corre-
sponding figare of Ra. 4,50,03,662-12-5 outstanding at the end of the last
year. ¢ fixed nssets amounted to Rs. 16,64320-4-0. The decrease of
Ra. 1,566,388 nnder thin head, an compared with the vorresponding figure
shown in the nocounts of the lsst vear, represents mainly the allowances
for deprecintion written-off, and the value of the nsseta dispossd of during
the year. The foating sssets amounted to Re. 3,01.48,506-12-0. The
decrease of Ra. 90,79,343 under this head as compared with the correspond-
ing amount of last year, socurred mainly under Provigion opinm, and Haw
opium, Benares and Malwa, classes which seconnt for s reduction of about
Rs. 16 lakhs and Rs, 19 lakhs respectively. The bulk of the Hoating assets
consisted of Provision opium valied at about Rs. 123 lakhs, and Crude
opium, Benares and Malwa, valued at abont Rs. 164 lakhs taken together.

117. Under* Lands ¥, the sum of = 13,001 sliown ss deduction during
the year, represents the value of the land oceupied h('y the buildings disposed
of during the year by sale or by transfer to other Government departments
because of the abolition of certain districts and sub-divisions consequent on
the purtailment of the export of opium. The net hoak-value of lands and
buildings disposed of during the year amounted to Rs 142,752, The sale
procecds realised inoluding the value of buildings, ete,, transferred to the
Income-tax Department smounted to Re, 1,07,5054-14-0, resulting in s capital
loss of Ra. 35,197-2.40,

118. The value of sundry stores on hand as at 30th September 1928, has
been taken as Ke. 1,06,677-5-0. The msue rates of the soveral articles were
adjusted and revised, wherever necessary, during April to June 1928 with
reference ae far as possiblo to the then market rates, The valuntion taken
in the Balance Shiet has heen arrived st on the basis of the issue rates so
fixed in the case of the balances on hand in April 1928, and on the fgures
available in the Store Control aocounts sr regands subsequent transactions.
The following table will khow the progressive reduction made i the valoe
of sundry stores held in the Factory since the introdiction of the cost
ACOTIES - —

Balanon of phoses on Amount.
Ra. P
18t Novembes 1826 s » . - . - a o K441 0 0
Lat Detober 1927 . - - i . . - . « 138782 O O
Ist Ovtober 1928 . . i . " . . . " 106877 0 D

1t was poticed that a thorough over-hauling of sundry stores was under-
taken under the orders of the Opinm Agent, and that sction wes taken to
write-off all surplus and unserviceable stores,

119, The Balance Sheet ns at 30th Beptember 1927 showed heavy
nntSMnd.i.uga under * E“ﬂhj' Dﬁhm..:"ﬂﬂ Ra, 29,04,000, ih. wl' of
the sals of Provision opium and Ra 15,064,294 in respect of the issues of
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Excide ‘opium— Blonded.  Thése amotints were shown as ontstanding s
Anformation regurding their adjustment by the Pay and Accomnts Officer,
Allhabiad, wis riot received hefors the date of dlosing the scoommts: Necessary
informution has now been received and the amounts adjusted  Thore ware
no sooh outstandings shown in the Bulinoe Shewt us at 90th September 1928
exvept smull amounts relating to sales of Tndisn Medioa! Opium, cako and
powder, and allaloids, '

120. Sumiry Creditors—The sum of s, 12,606 shown in the Balance
Sheot rapresanis o portion of the procsods relating to the sale of Provigion
opium, and has sinco been adjusted.

121, Profit and Loss Avoount~ The wvet proft ol the YEAE sinimits to
R, LORTO248 as ‘ngainst the sum of Re, 1,69.93,718-8 of the previous
year, Out of this, Provision opium accounts for Rs. 1,89,39.000-12. while
Blended Exeise opinm and Specinl Medioal opinm  contrituted Hs. 4.94.074
and Rs, 4,44,197-2 respectively. The increase in the profit ks mainly dus to
thie larger numler of Provision opimm ohests sold during the yenr, 7,208 ax
Againit 0.an]

The following staterment shows the profit or loss of the yoar under review
for each class of opium, an compared with ,the coreesponding figures of the
ProviOns Years ;— '

Year elnd 310026, Yeor sodid 30847, Your waded 30-0.28,

Fartiesiluen.

Frulit. Lavia Profil, - Lies, I'mfe. Lo,

Ba n: s Ra s, Ba
Provisg Oplum ., 18686714 = LETAS 104 . | 30,50 067
Exviun Opum— Pam i = A s 1581 5.
Fuciwn { ~Wended . 16,533 . 1288 . Wy
Hperml Medion)  Opling— s LA HLIg LEL LN L
fwlian, Medical Ogiwm— .. 1550 o 7ed ha .

oy ] ;

Ihdben Modhesl' (hjiwm— s 1 L3l s 77—

1485570 7 q03. .. 2HBI6. ..

122. Promsion Opitim.—{a) The following stutement compares the produc=
tion cost und the selling prices obtaited durmg the year, with those of the
proviois years -

Produstion
Heanu. ol pew Hollluw peives
olamwt. A
He 4. 1
VBB L R e e e B0E LAY  ADOS o
- 1% e i - :.ﬁ l; l} rhesb o
v & " . - . B i WVerag.
19T { Eleven memthn) . : A S b | TR 3
T R i S 7}"" LOW por alel.

The increbse in the production cost' i mainly duo to smiller eutisiis, 16
an inerease in the isane mie of Benares Raw opium, and interest chirges,
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() The cutput ol this eluss ol opinm for the year under review 'and the
previous years, is given in the following table. The progressive decresse in
thie outjput o duo to the policy of Government to plose the many feture of
thifs opitim Ly 1935, :

Dubput of Provision ephum,

Yieat,
Unhes, Chewir.
HEh-20 - L . - , i - i . 270, 10,740
102027 SRl Tl O ad) R 200,000 000
12728 » . . . . " . - ’ Bah 4,780

123. Pure Benares Excise opivm —(a) The vost of production during the
year amounted to Ra, 25-3-8 per seer, asagainst Rs, 20-4-2 in the previous
year,

(8} The output of this oliss of opium for the year under roview, wmd the
previoue years, is given in the following table ;—

Year. : qﬂ“l”t,'q
Mk,
ps.2n ' H . . . . . . . i i Ll
102887 . i " . i . ‘ v 1 . A0
1ere . . ‘ ' ' ‘ : - 64

Masufacture wis carmied from opening balances of the unfinishod pro-
ducte already in the department. There has, thercfore, been ne material
change in the production ratee of the two years, The surplus stooks of
vinfinished stufl in this department were worked off during the year, with the
result that there was i substantin] decrease of Rs. 4,24,798-13 in the value of
the slosing balance of stock. The elosing balsnes vow consists of 157 mds.
valued ut R 1,21.861-14, which = not in excess of the normal resecve
Mmecessary for this class of opiom,

124, Blended Exotse Opinm.—{a) The oost of produotion diirmg the vear
waotked out to Re. 22-6-10 per wseer as against Rs. 28-5-1 per seer of the pre
vious year. Tn working out these the Raw Malwa opinm issned for manufan.
ture has been priced. with the approval of the Opium Agent, st tho average
isnve rate of the apium year ended 30th Beplember 1927, viz,, of Rs, 565 7.5
miind ab @ consistence of 707 uoworked out in the secounts of that year,
instend of ot Bs, 641°0-7 per wannd, which is the avernge rste st the end
of the year under review, sinos dride Malwa opium received during the
season of 1928 was not drawn upon for the manufseture of the year under
roview. The decresse of Re. 0-14 5 per seer, notwithstanding the inclusion of
1# months" charges in this year ss against the 11 months’ charges of the
veditgg  year, Ju due mainly to the progressive deplotion of the ol sbocks
purchased at the higher mtes of Re. 15 and Rs. 13"in_the previous yese,
and to the consequent drop in the valustion of the opening unfinished stoaks
ut the commencement of the year. Thete has been o considerable docrrase
(amuunting to sbout Rs. 11 lnkhs' in the balunces of unfinished stuff held
in this department during the year. This indicates careful control by the
mannpement to secure that manufacture is not in excess of roquirements,
- The profit shown in ‘this cluss of opium s due to the issue rates for
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the ing ocosting year, and to the rounding-off of pies.

(6) The output of this cluss of opitm for the year under review and
for previous years is shown in the following table —

Your. Quanbity.
M=,
19z5-26 T
-7 7430
1728 ¥.25

125. Special Medical Opium,—The - outpu, production cost and the
sverage salling prices per chest of Speial Medical opium wre given below for
the lnst three years including the vear under review -

: Averngs

No.of chests  Produstion et F

Year endad peudticed. por_ohoat. .I:I"&L-i

Ba. a0 w K
Ak Ootobee 1026 . . . pig 238 B 4 161
Aotk September 127 : b 44 Laaz 12 b |
30h Beptember 1028, 50 1682 1) @ 2,604

The decrease in the production sost is due mainly to the docresse in the

averago value of the opening stooks, owitg to the progressive depletion of
earlier stocks 'P'll'rl‘.‘hm'i at-gher rates and to the closer couttol over the
chisrges involved and their allocation in the acoounts in respect of this class
of opinm.

128. Indian Medical Opivm, Cake and Powder.—Tho following statement
compares the output and production rates of the year under review with

thase worked wut for the preceding years, and the present sanctioned selling
prices ;—

Indian Madical Opiwm.

Year. Chubgun, Production rate. "'“'ﬂ,,;;””_m
Posder,
(S Ma: a w
101626 . ‘ . [ Bl 20 0 1 s 20 prtb. for privaie e,
Iy . -, it 1% & 10 Ra p-r !b'.“r..r Molipm
LH: . _— Ly MO 3 Ra 158 porlh for Indinn Etates
and Bailwaya,
Clake.
wess . oL din 5 2 7 Bat9perih for private firme,
T . . 700 H I3 10 Be 118 per b for Modiesl
Bloeeknepors, '
nIT.e8 . - - -] 11

0 9 Ra 181s b, Inding
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The average selling prices were thus higher than the production rates and
this accounts for the profit of R, 5,518 in the case of powder, and Ra, 2,504
in the ease of oake.

127. Alkalowds. —A Ftuﬁl, of Ra, :aq AT4-10 hus accrued during the year,
as ngainst Hs T61-13 in the preceding year. No valuation has been
assigned to the manufacture in progress or to the large stock of maro (by-pro-

dugt of morphine) in the laboratory, as it is zaid to be extremely thﬂinult to
assign any teliable values to thess items. The increass in the profit is
mninly due to the revision in the method of valning the impure, deteriorated,
confiscated and hurnb opium, ote., out of which alkaloids sre manufactured.
The opening and closing balunces have heen valued at 507 of the sanvtionsd

selling prices in scoordance with the orders of the {iwmmim:, of Indis on
the subjert.

128. Ruw Beswres Opiswm, —The production rate of Banares Raw opium
for the year under review mmounts to Re, 510210 per maund of 707 as
aguinst Rs. 49348 of last yoar. 6,951 mids,, wero purohased during the
year undor review, a2 against 10,747 mids during the last year. The increase
in the rate is due mainly to the increase in the district charges per maund,
owing to the inclusion of 12 months' charges as against 11 months® of the
preceding year, and also to the considerable decrease in the quantity of
opiwm purchased duzing the season of 1628, The closing balance of Raw
Bonares opium ot the end of the your amounted to 16,3682 mds., as agains
17,673 mds., ut the heginning of the yenr.

129, ftaw Opium Malwa—The production mte of this cless of opium  per
unit (one mamnd of class A at a consistence of 70°) works out to Rs. 437-4-1
per mannd, ne against Rs. 426 14-3 per mannd in  the preceding year; 5,429
maunds only were purchused daring the year, as sgainst 7,608 maunds of the
proceding vear.  The slight incresse in the prodoction rate of the year s
due to the faot that purchases of haed Malwa opium at lower rates were
mude during the previous vear and that no such purchases wese made during
the year under review, The olosing halance of Raw Malwa opium at the end
of the year nmounted to 12,196 mannds, as wgainst the opeming  balance of
14,524 miaundez at the beginning of the year.

130. General (hagges.—The General charges of the year amounted o
Re. 3,02.305-8 as against Rs, 200 602-8 (for 11 months) included in the
aceoimbs of the last year,

18L Inierest (harges. The total Intercst charges during the yesr under
roview amounted fo He 23, 10,130 a8 against Ra, 2352880 included in the
nooounts of last year. If the fact that the fgures of the preceding year
include interest for 11 months only, as against 12 months of this year be
taken into acoount tho devroase in the mberest charges this year s really
mora than that indicated by the figures, and is due mainly to the decreas in
the value of opium stocks held and to the lower interest rate applicablo this
year, namely, 5-35%, as against 6437, of the previous year.

182, Production rates for other important articles will be found in the
statement prefized.
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133. Opium Stocks.—The shortege of opium as diselosed during  stoak-
tuking amounted roughly te about 101 maunds of Raw Benares opium and
130 maunds of erode Malwa opium. The value of these shortages priced at
the average issun rates will amount to about Rs. 134,114, These lossss wro
due generally t0 the vecy great visoosity of opium which awdheres to all the
recepticles in which it is contained. A loss of Ra. 5,770 ocourred o accbtnt
of rejections of Leal and Chur, the hook-value of which umounted to
Re 5,942 while the sales fetched only B4, 172, Leaf i liabls to destristion
by maggots, and some loss is an inevitable consequence of storing  this com-
modity. The write-off of these losses has been sanctioned by the Govern
ment of Indip.

184. Supdry Store Aceounts.—During the year under roview, mﬁluu‘: and
nnserviceable articles to the value of Rs. 23,300 were written off, wWus
# balance of unserviceable stores brought forward from the previous vear
valiled st Re. 25471, In addition to the above, unserviceabls stores to tha
value of sbout Rs. 6,575 wero rocoived from the Distriot DLEium (Mficers for
dispossl. The uggregate value of the unsorviceable stores thus amonnted to
Ra. 53,851, Ouf of this, stores valued at Rs, 49,180 in the books wure sold
during the yeae, and realised only Rs. 6,007, leuving o loss of Rs 43,162,
The write-off of this loss has boeu sanctioned by the Government of Indin.



CHAPTER 1V
GOVERNMENT OF INDIA

EDUCATION, HEALTH axp LANDS DEPARTMENT CONCERNS.
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MATHEMATICAL INSTRUMENT OFFICE, CALCUTTA.

138. The Mathemutical Instrument Office in Caloutta i administered by
the Burveyor-General of Tndia as part of the Survey Department, Its fung-
tions are to manufacture or to import mathematical and other instruments
required by Government Departments and to ropair such instruments. Thug
the aotivities of the office are organised in two directions, Workshops and
Stores. The Workshope carry out manufacture, repairs to mstruments, and
reconiditioning of second hand ingtruments returned by Government Depart-
monts which have no further use for them. In the Stores are stocked not
only tew mported instrument and those manufuotared in the office, byt slao
secon] hand instraments reconditioned in' the Workshops.

139. The accounts of the Mathematical Instrument Office bave been
muintained on commercial lines with effect from 1st Apeil 1925, In the
original scheme of commercialisation it was suggested that the results of work-
ing of the two sections, vz, Stores and Workshops should be exhibited
separately. The final decision teachad, however, was that this elahoaration was
not necessary a8 the present system s sufficiently detailed for all sdmini-
atrative purposes.  The mportance of introducing a proper eosting system has
often been urged upon the Department which 18 responsible for this
office, and Government buve decided that the matter should be taken 1;# on
the return from leave of the Superintondent, Mathematical Instrument Office,
Doubtlees the introduction of a eosting system will give some diffioulty.
Although a consideralile number of instriunents sro made for stock or an order
in the case of whiol work mny be considered a8 standand, there s besides a
very large nuabor of jobs of tha utmost viriety and also often of the greatest
mtricacy. A visit to the workshope is a revelation of the delicate work oy
optical imstruments: which ean be done iy Indis, The only way of jndging st
presenit of tho yeneral ndequacy of the prices charged for repuir work, wie,, is
the final sult of working for the year, and the profit of Rs. 12,420 is evidence
that prices are fairly oorrectly gauged. It is believed however that o proper
eosting system woulil give the Suporintendent inerensed fucilities for contral &
the symtem might first be applied to standard work and theresfter extended to
repair joba,

140. As mentioned above the Mathematioal Tnstroment Office manufsc-
tures to a atandard psttern for stock. and also does a large anmiount of repair
work. Instruments sent for repairs are repaired and returned to the sendir.
lostnuments returned to this office as no longer required are taken on stock
on valuation statement to be reconditioned and issued later or condemned if
found unserviceable. The head * raparrable instruments in work * shows the
value of thoss instruments on which repair work ia being done at the opening
and closing of the scoounting period, while warks in progress refers mainly to
manufacture, The head * repairable stores, work transfer components, eto,”
on the debit side of the Treding and Profit and Loss necolnt represents the
value of the articles issvad from itock, including the repairable instruments to
be retained in stock, which sre to be worked up in the shops. The entry
* value of Instruments nold ** on the ersdit side of the account represents the
sale proceeds realised from the salo of Instroments, the book valus of which is
found on the debit side. The balance of the two represents Lhe groas profit or
loss on the sales,
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14L. The uet financial resalt. of the working of the Depot,- taking the
Warkshops and Store seotions together was for the year mnder review a nrmﬁ‘t
of Rs, 12490 against Rs. 1,603 for the year 102728 A summary of the
working eesults helow will explain the difference in the resulis of the two
years :—

b, i, i’ (v 59,
Ra Ha
209862 Clroms geadit on repuled and mannfaobu of Tostraments . e R
fI08  Glross profit en salow of festrumemts o i i 1 g7

22 Misollussous Ressipa . . . . . . 8,570

3,600,244 Tiital : : 395
odunt—

3,64,041 Wagen and prmersl expenses . | ey 1,80,208

1,008 Net Prafll. . 12424

The percontage of expenses on gross profits snd receipts, ete,, during
152820 jw 96°8 agninst D05 in 1927.25,

Indirect chargee linve shown certain ingrosses during the year mider review
as compared with the previous year -~

19eTsR 1s-20.

Timerent on Cajital - - . : L f ;.:i.lll EI:ELB
Prnsionary changes . . ' . 5 . -l 02
Sundryexpemses . . . . . . 41 %4 e 487
Tulegibiona rea . » ’ ; E e : . &0 K70
Hyors written off . f = 3 . i . 1431 1,880
fwidiet— 85z Ba, R
Prodlt con revelistion and soek taking . | ' LAy T

e, 105 E7.240

1t will be séen from thig stutement that the nerease in goneral expenses is
36 per cent. over thoss of Whie previons year.

142. Halance Sheet—The valve of land and buildiog is not included in the
list of wasets h]?f lJu; .I‘I:ll.ht:mnt:iml Instrument Office, s the coneern s at
present being charged in the j roformd account for rent for the oocupation of
the buildings. A valuation of the huildings and land hss already been carried
out by Government and the suggestion to tranafir thise assets to the concemn
i ut present under the cougiderstion of Government. Jhere is. bowever. ho
upprecisble difference in the charge for ront ps compansd with the expenditure
which the concern woull bear by way of deprecistion, repairs, eto,, if the
assets were transferred to the concorn,



CENTHAL GOVERNMENT (orviL) vor 1028-29, &3

148, Other Balunce Sheet items are not worthy of notice except, perhaps,
the increase of Ra. 21898 in stocks and stores over the balance on 31st
Maroh 1928 due to snineresse in the purchuses of serviceable stores,

144, 'I'he Balance Sheet shows Lump Stores at present at their original
book valwe, without any allowance for depreciation, The principle underlying
the formation of a dump store waa that the Mathenatical (Office should not b
debited with intergst on stock for which theee was # very small demand and
which had ordinarily no market value und was retained only for possible nee
or sale when favoumble oppottunity ocoursed. Government have accepted
this n-m?h and also the sudit suggestion that the value of these stocks
ghould not be taken as an saset in the commereial accounts of the Mathemati-
oal Instrument Office and that interest and doprecintion should pot be
charged on them, but that they shoukd be revalued st & nomiosl value of
Ra. 100 and the difference hotween this smount snd the present book value
should be written off to Capital account, The necesssry wdjustments, i
sccordance with Qovernment orders will be carried ont in the accounts of the
year 1920.30,

145. The valuntion of Biores has besn made on the basis of the book
vilues contained [o the Priced Stores Ladgers kept up in the Office; The
balanses of cortain ibenim of Stores, r.g., stencil plates, ete., have been valued st
eabes in excoss of the issoe mies maried against them:. 1tjs explained that
these articles have existed in Stock for u number of yesrs at the old values and
that the difforence betwean the originel wnd the revised mtes would be writtey
off gradually as wud wheo the isates are made, This procedurs does not seem
to ba correct. It haa now been suggested in scoordance with Pamgraph 208 of
the report of the Public Accounts Cammittee an the asoonnta of 1920-27, Volume
I, thut the diffsrence between the book values and market values should be
adjustad as s0on s poasible under proper kanetion ns otherwise the valuation
assigned to stookn in the Balunce Sheet will not represent correet figures,

146. When proformd commercial accounts s maintained in nddition to
the Government acconnts the ordinnry methods of dishursing, receiving and
wocoanting for money sre applied just ss in the cses of 8 non-commercial

t.  The link with the Government secount is seen ju the Balance
Sheet entry of Government aceount s explained in pamgraph 3 above. In
the presnt case both receipts wnd payments have gous up owiog to the
gensural inorsdss in sotivity in the conoarn, but on the balance there is o alight
drop in Government eapital account excluding profit for the year. As how-
ever prolit for the year ja not withdrawn from the concern it 15 adjusted to
(Goveérnment Copitul nocount saud in aotual fuct Government Capital aocount
lins it tho sd of the year risen above the 1997-25 figure,
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GENERAL REMARKS INTRODUCTORY TO THE
ACCOUNTS OF THE FARMS & CREAMERY.

147. Bangalore, Wellington and Karnal Farms and Asand Creamery form
a group of quasi-commercial concerns nnder the econtrol of the Imperinl Dairy
Bxpert ; their primary function j= research and education and they were
nequired, and are worked by the Government of India dor the purposs of
providing fudilities for eduention and resenrch in connection with the closely
allied snd important problems of animal bushandey and dairying. Al of these
four institubions have a specific part in the system of education, diploma
and postgruduste, given by the Imperial Agrivultural Department., Students
are trained at these four contres, and each centre gives the particular alass of
tenching awml experience for which it is partioulardly fitted and for which par-
poss it is muintained. Bach institution does produse, however, marketable
products, and the commercinl sido has been developed as s support to the
edueationn! side so that the hest possibly use may be made of revenue produe-
ing assats and the final cost of education and research may bo as low as possibls.
The aeoumts of the Farms and the Creamery are divided into two sections
* Eduration and Research’ sod ‘Uommerrial’ activitics to exhibit on the one hund
the cost to Government of the training of students and of research into problems
of animal husbandry, and on the other of the truding in the produce of the
Fanus awd Ceenmery, This division of acoounts eannot jsolate the offects. of
experiments an the commerrial activities of the furm for not infrequently expe-
riments tend Lo incapacitate permancutly or temporarily the best stock from
functioning in o munner mast profitable to the commarcial side,

148, Tho reviews in this seetion deal with these: institutions as entirely
separate cominercial units, The Dairy Export oloims that as these institutions
form part of sue ediieational and research scheme they should be judged by the
combined resnlts, Further, the financial results of farms are very lazgely affeot-
ed by climutic conditions which vary from year to year, and by ontbroaks of
epizootic disenses which in some years may be prevalont, and in others non-
existent, and it is thereforn necesanry to study results not of one year, bnt aver
o sories of years.  Tu deforence to this view the group results  of these institu-
ticns for the past three years are given below =—

Yoar: Cout of Eduomtion and Research. ~ Civersial m
T, R,
1205 ¢ S I 40,3680 706
2T . : i Lagsln .1
17 2. 1,008,950 20,280
Tolal 442,020 5,000

The average yeurly profit for the three years on the commercial side i
ke, 31,687 and the resnlt may be regarded as reasonably satisfactory,

149. It may be mentioned that in the commercial sooounts of Government
Farms indirect cbarges sach as Audit fees, Direction charges, Intorest, eto.,
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Lave not been included. These are given in a footnote to the nccounts and
the final results inclusive ofs these charges can be worked out if desired. The
decision not to inslude thess charges was taken by the Govemment of India
and acquiesoed in by the Auditor General for specinl ressons (mmong them
those mentioned in pata. 147) affecting Government Farms,

150. In dealing with the accounts of these institutions certain questions
of general interest to the tax-payer were put to the wuthorities respansible for
the vontrol of these farms, and it might save the time of the Committee if the
results of the enquirics were recorded here. It may be stated that the reasons
given are the explanations of administrative suthorities and not of the Com-
mercial Audit Braneh, but thet the latter has no desize to impugn them.

To the question why milk production cannot be restrioted to the demand
amd the available market the reply was that this is impossible because of the
variability in the yield of the cow, ber periods of calving, and of the available
market. Yield is affected by weather conditions and the health of the
animals ; demand is affeoted by the health of the buying public, Supply sand
demand in milk is dificult to reconcile in any pact of the world, and the usual
policy followed by milk producers of supplementing their awn supply by
outside purchise canuot safely be followed by Government farms beesuse of
possible contamination of outside sources.

Tt wan suggested that money might be made by thesale to the public of
the improved young stock which it is the Farms' i‘l'umnm to produce. Tho
difficulty here urged is that theee is ni market yet in which such young stock
will fetch economie pricex bueauss of the lack of appreciation of the advan-

tagea of improved stock. To ereato this appreciation s one of the funotions
of the whole organisation,

It will be noticed in the reviews of the Bangnlore and Wollington Farms
that selling prices were reduced to rates which do not cover the cost of pro-
doction and of delivery, These reductions were mads in sympathy with a
fall in prices of dairy produce all over the world, and were imperative in order
to retuin the existing custum,

It is noticeable that Farm milk cannot be used for the production of butter
ut competitive prices. The reason is that the duiries produce cows’ milk
which contains 4 to 4} per vant of fat against the 7} to 8 per cent of fat in
buffalocs milk. Henoe it is impossible for butter made from cows® milk to ssil
st competitive prices in the open market. Further, milk produced on
Government farma from expensive stock must be more expensive than that

produced by animals grazing oncommon lands where there are no labour or
overhead charges.

The essential reason for Government Farms not yielding greater profits is
that the commercial sctivitios are always influenced by requirements in
connection with the primary purpose of education and research, If it were
to be Inid down that these institutions must pay their way even on the com-
mercial side ull research, experimental and edugational work would have to
cease.



APPERDIX 10 THE APPROPRIATION ACODUNTS OF THE

supg
“pny (U0 §0 00T WY

“YVRE HOd0as A D

“neaing A
Furleragy puv Lipuwqengg ey jo singusay wusiug
“imapupadng
"WOLLLIHM 'B ‘o
st ¢ e RAR gt
EM b e BIS i el T ey Y00
0+ Frfirvra E%ﬁ Afpiny L0
o oanp
RLUOT wasgel h___-_ﬂ .!..ﬂ.._ ayeds .I....___m qEustieio’y ol
BLH : FIPWITELT  RTE
sy — a8 Dot e 1w goidell]  LN'00
“Hery buamorg
GLE'aL o fwpes porwantor]] Ledtviawpy DU PR 06T LRLRLT
EE0'n . A E?JL__EHEEEHEE_:_ 15180 ;
aagor . F : v paw]  gEA'N ez
" ‘ipen . poars g ™ Yy
638511 wpemy prin Syssding oAl e

i 27 ¥ RLOPL

T gty iR VUL g0 PEETRAAG  ROR'C

wrofipaty Lapting  gritw
-y

Residiatas Bian Al ] S5eLE8T

"GR61 NMYEY NIE 1¥ B j0uNE eotuw{ug pasuvmtmung [yl

NOLONITTAM "ONIAHIVA NV AHAONVHSH TYNINY 40 JLOLIISNT TVINAIRL



CENTRAL OOVERSMEST (CIVIL) ror 1928-20.

"6EGT YOIVYE A1g Aurpma sued etps 307 TUNO0OY $EOY PUW UOI UV AUIPRIL, PeRHYmUINE Q|
NOLONTITAMW ‘HNIAHIVA ANV AHANVESIH TVRINY 0 ZLLLISNI IV IHEdR]

I524 w0 el LR
[T T TR e A T e o - ¢ gemml] gUR'S
e [if4] (il ] e P e ) . sag 31fmy 000
oo our oo oo g ¢ sl Bidalip] )0 LR 006
M|l i el Wioa pow YLox ¢ mopen] P aswey GERT
tunpbure gy ‘esfamgo puaitpa) pue iy
son'nttt (Ll o S o T 2 | et ¢ moL IR
d e - - ' v oA LERL
oL —  BELNT sy Fwpajag) sae pas] E&ﬁiﬁ_. ag1'vE
s — @r0e tuapenay Sapojou; Dumuyoey -ﬂ! Lﬂz 800D
._ﬁ,: - OUEL  UmApD.| [eTe s e -.__H____.u___ ,_m____:gm. ﬁﬁ
W | - __Sv— ] " " “ . @
X — tin wtmpugiskbag
e Y e=r] = | Sut U sy e’ guep g op w0
“qaammay [T o1 o © m gy e o pue U 08
WOLE1  pEe wommenpy op pellege stimw g Qg i s £in'r SHaTEAOTHE T30 puv Ipeasty  ¥H
Ly . . . = oy oo mopmeaiddy  LI0%T ;
g o1l s gIe'vl yrmEreei) P OER'E]
i gyiomng. § A o gty e apeg OGS M’ (o ' ey wesdony 000D
oy c ¢ 47 wdposy wuoalwpsng R0y | OBt el 00 mdlemgy et 0051
Ll = " mppog pOm urely) o dpeg R o
. sepotiedioppiesy ‘aglpp jengg ‘tpeg teop toed
ooLtsk - < poaposd Liegp I0MEE  LRITLL DLOEE wYS BLVEY ARG PR PR j0 18R e o e Ued'eR
i L] H 3y *H il
b TET STTRTHEE 5T ] Qg
bz ¥ aqpedeg
wpdiooyy jo wreponun ‘S3e4eh)  -enime) wopwapi 0N APl |0 SR b )
(=R R L |

-



B8 AFPENDIX TO THE APPROPRIATION ACOOUNTA OF THE

163. Srore Accounts for the Aximars belonging to the InpErIAL TNs-
TiTuTE of Axivar Husnawpry and Damvire, Wellington for 1628-26,

Stareuest | Balssces —

i: A,
To Balagoo oy 141525 : . . . ‘ X . 3 50006 0 ©
Add rooeipin [Btatement 1T) = : A - ’ . ! 2O 4 D
TLEGO 4 0
Deduct {amiars (Reatoment 111) ¢ maet v = = ITOW (kD
Total Be. . . B4,125 0 0

Srarrumsr 1T Boemners ;—
B’ M F'“'lm 5 ¥ a & W - = - Iwm 1 u
w inceoase o veiue throngh revalusiion - - - . . 1368 0 0
Total Ra, 5 5 fMpeE 4 0

Bramesmwy 111 Isates 1—

To Sales | value of Anlmols condemnml anid sli) . o : LM 0 0
w  denths . . . . " . ‘ . a . 0485 o o
o teormmin dun b revalmailon - . . . ' - 716 0 o
o #Hmduntion of frectin of 5 Ropes | a . : e 040
Total Ba. N ¥ fri |

Nanue of - the agancy emploved fir the verifiontinng pmd sevalustion.
Ik CLOUSTON, ore,

#k, DS
. C. L ¥, NATDUT
Acoountant.
E. 4. WHITTIOK,
Imiperial Inntitute of Animal Husbandry and Dairying,
Wellingiom.

Examined and foand cormet.

C. F. GRORGE, raiu,
Amiatant Dirvator of (}mw Audit,
Muddraa,
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IMPERIAL INSTITUTE ANIMAL HUSBEANDRY AND DAIRYING,
WELLINGTON,

154 The trading of the year shows & net loss of Rs. 10,150 against & net
profit in the previous year of Rs, 7,827, This loss is chiefly due to outbreaks
of foot and mouth disease and rinderpest in the Wellington Farm, The effect
of this cuthreak has been cumulative as explained below : it has been responsi-
hle for—

(#) Decresse in mulk yield.

{#) Casualties.
(¥i1) Increase in axpendituro under grain and fodder charges.
(v) Increase in modical charges,

The following other causes have added to the loss in the working of the

firm (—
(v) Loss in eultivation dus to fatlure of the monsoon.
() Increase in expenditure under Plant and Machinery.
{vif) Ineresse i expenditure under Fuel, Light and Water,
(ii5) Reduetion in selling prices of larm producta
155, The loss in milk yield is spparent from the following lgures —

1928-20, 192724,
N of snimale milked . . ' ' ’ . . 17,115 17,188
Milk yiold in Tba i ISR S - R 215.710 Ead K
Mtk purchasen in [be. : e s - 30054 20541

156, The loss ariging from casunlties was Bs. 10 485-0-0 of which
Ra, 0,000-0.0 is reported to be due to the outbreaks. The loss m 192728 dile
to cosunlites was Rs. 2. 700-0.0. The total net loss due to casualtios, condem-
nations and vahumtion was Rs. 13,093-0.0 in 1028-20 against Rs. 4,106.0.0 in
the preceding year. The loss has to be sanctioned by the Government of Indi,
157. The following increases ogeur under :— .

Re.
Greadn and Fodder . . - : i g A "
q,m ! y | - - . i L : 2.418
Fepairs 10 Plant and Machinery R e S L YT oy -
Madical Stopes | ! . 4 1 . H . - 2703
Fuel, Light and Water, et . s . . . § . 20N
L 583

The increase under grain and fodder is attriburable to the ivcredse in the
price of hay supplied by the Militsry Grass Farm from Rs. 1-8-0 to Ra. 2-11-6
per 100 1bs: for one month and to Rs. 1-14.0 per 100 Iba, for the rest of the
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year. The net loss under eultivation was due to a failure of crops for want, of
min. Extengive repaies to an old boiler sre. responsible for the incrase
under Repairs to Plant and Machinory and the higher charges for medicins
sre dne to the outbreaks of vattle discase, Pumhases of milk cans and
plowghs and the valustion of & Bluegum plantation which is considersd A a
el resarve scoount for the increase under fual, taht, water and vther stores,

158. The loss on the working of this farm has been calenlated only aftur
charging 20%, of the expenrliture on the fred anl keep, ote,, to “ Educstion
and Research™ und without taking juto consideration the [ollowing

Hhmpn 1
Tostal. Kedussbion s Commioroind
Pemeprnhy, | s,
Hs. o I “, Ra.

Lowye wnd Penodonary obergme ., . 1,565 20 ahy a0 1252
Hhote of Dretim charges I L] bl Abd) &y Abd
Amidil Fon . » * V . (L] 0 LT &0 )
Interest charmme . : ; : 12075 1] A.000 ] 5,18
P5 043 A A . .5

150. These charges have, howoyer, boen included in workitg out Ahe all-
in-oosts of Dairy producte and in the fallowing table the all-in-costs sre com-
pared with the selling prices ;

e, 102520,
Aversgs welling Alldi-cvata Al conts  Aversge selliog
tllim[l-rrlb- per Ihe per 1 phplrlih‘
e 4. r Bs, & R Ri a0 P e & F
\ 0 3 BER Mk : . . [T
¢ 38 g o F o
00 I6R Delivery chmges oo H
(1 366 Buter A )
18 73 5 . | B ma
4 4 0 a4 Debvey choges hoo sl
S 28 39 (wam | . - ¥ls
112 0
0 0 195 Delivery charges in: LR
!. tlnding eont of naps. oo E

'lhammnmﬂwwatol;wduuhunm uplnmatlmpnﬂ ha 154 bo
167 above. Axnlready it nuver pays to convert farm m:ll: mto eream,
but & certain quantity to be comverted to weet the demand of regular
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cusfomers us ap icident of frading in Dairy produce; and a loss ks to he
faced on this seoount. The drop in the average prives is due to the following
redustion in selling rates :—from lst Angust 1924 the mate for supply o
milk to Hospitals was reduced from Hs, 0-4-0. to Ra, 0-4-5, and from 1st
Navembor 1025 the ratea for all customers wers reducsd from Rs. 04.0,
R 0-3-5 and Rs. 0-2-0 to Rs. (3-8 and Ba. 036, Butter pwices were re-
duced from the same dates from Re 1-10-0, Ra 1-8-0 and Rs, 1-8-0 to
Re. 1-8.0 and Ra. 1-6-0 per [b. The reductions in rates were ssnotioned by
the Government of India snd the rates of Rs, 0:2-f per Ib. for milk and
Rs. 1-0-0) par Ib, for butter are priviloge rates for marded families

160. Tha following herd and milk statisties are of interest :—

193530, 10RT-2n.

(eming stoik of wilking hoerd oo S1ot Maroh « Ho. ] i1
Ko, of dowy mille] during period T . v W 17,015 e
Koo of vows Jdry . . b . . ‘i RS OLRR
Vield of uiilk during year = = IEREl" 2URTI0 284302
Avarnee yiohl por asimal | . . 126 {ESr]
Tutal quantisy svailable b waln webwiing bocal

s il milk " - 3 i | PE UG-8 o S4EI35-13
Quunbity wobl . i - . . - = =40 . bt | 1] (S .
L Lo ormits waat] ot hor i . il s 18,685

The varistions in the milking herd aro as followa . —

Lo,
Haks of calthe . . i D . . . . ‘ - « B
- T e - T T ) e
[T
Totisl vacaneies which have been filled np by :—
Purchases ) g
Transfors from young stock . o
i
161. Balanbe Sheet.— Property and Assets.—The inerewsn undor lands is
Aue o the eapitalisation of oxpenditure on improvements.  Under buildings
the additions omprise -
B
New model cattln el f . ' . a ” . < OIS
AT < = v A A 4 = s e biN
Call whed . - . ¢ . . . ‘ - . B
Bull pen . ; s - - . . - . . . (ki
Additions to Sopervier'e quartems .+ .« o+« L3M
Eitensinns to segresution shed | . b - e . L i1
I8RRG

Deprecintion has beon written ofi at rates approved of by the Government
of India
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162, The eapital addition nnder Plant and Machinery is Rs. BA5-04) pe-
presenting the value of & Bamford grinding muchine. Deprociation fns been
written off at ratés approved by the Government of Indis,

163. The livestock was valued on 17¢h March 1929 by Dr. Clouston, the
Agrioultural Adviser to the Government of India, and his valuations have
been adopted. The following English staok was added during the year :—

Thﬂ-‘h] aach B % - " . . & ¥

Hi

The following is summary of the value of livestock carriod in the
Balance 8heet :—

Ra
Conmrs—quinrm-hied ' ‘ il "= . : « e a0 BOBO0
Cowa— bl l-bed . : " ; ¥ . i . PR
Young stock —Famule . B,770
Do, —Mals 305
Bull - : - : - 5,000
Toital milling heed 835

Diroruight catife.

Bulliwhs - . . . . " a - . 830
Hotzns ; . - - . - - . . 5 . 80
Other iteta—goals . - . - - . . . . 1o
o4 125

|

164. The Bluegum plantation is considered us s fuel rescrve, and will only
be exploited when fuel is not availahle locally at reasonable prives, (Inder
consumable stores there has been a substantinl reduction. The Sundry
Debtors are all good.

165, Camtal omd Lialalires.—In this ssotion of the Balancs Shest thers
ure no items calling for remarks. The amonnt added to or deducted from the
Government of India Capital Account represents figures according to the
books of the Farm duly reconciled with those in the books of the Pay
and Accounts Officer, Survey of India, Caloutta, who is the primary audit
officer,
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167. Stores account lor the animals belonging to the Imperial Dairy Tnsti-
tote, Bangalore, for 1928.20,

Sttement [—Balanoss.

Bs i.w
m on Ist Aﬂﬂ 1028 " ] - - s - m ﬂ L]
Recelpts (Slemens 1) . . . . . . S#E 4.0
- Total . - . 3738 4 0
Tanis (Stntement Im Y . - . w i - tm 4 0
Ralaios on $1st Marok 1929 ¢ . . Tw . TodB 0 0

Sigtement 11— Reoceipts.

'rn‘ m pmhlﬂ ¥ - N & - = - H-‘ﬁﬂ I.l 1]
To book trapsfor i = 3 i W g . L33 0 @
To lperoues In value through revalustion % ‘ - 12401 6 0

TO, B i . 222 4 0
Statemen: 111—lasues,

By ealvs . = E (- . N . i . 5374 0 0
By desths . / 4 - . o TR " LEES O 0
By decrense in villue thedngh revaliation . . i BTTH & O

Tolld- & == F 1429 40

Name of agenoy employed for the verification and revaluation :—
The Agricultural Adviser to the Government of India,

(8d.) A. LAMB,
Superintendent,
Imperial Tnstitute of Animal Fusbandry
and Dairying, Bangalore.
(8d.) SURYANARAYANARAU,

Aeccountant,

Examined and found correct.

(84.) C. F. GEORGE,

> Assts. Director of Commercial Audit,
Madras,
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06 APFENDIX TO THE APYROPRIATION ACCOUNTS OF THE

IMPERIAL INSTITUTE OF ANIMAL HUSBANDRY AND DAIRYING.
BANGALORE.

169. The working of the year showed u net loss of Rs. 3,657 under
Commercial activities as against a loss of Ra, 1,008 in 1927-28, The loss is
due to various factors, viz.; —

(v) inoreass in the milling herd ;

(%) inerease in the number of youang stock carried ;

(¥7) the increases under (i) and (i) resulted in an increase under cost
of feed and keep ;

(iv) reduction in the quantity of milk sold compared with that sold

dwring the previous year ;
(v) increase compared with the previous year's quantitios in issnes of
milk for conversion into cream and butter ;
(vi) & Capital loss of Rs. 1,020 in connection with the rebuilding of a
eatilo shed. :

170. The quantity of milk obtained was greater than that saleabls s
milk and the surplus was converted into butter, etc. The cost ol lucing
farm milk is 8o great that it pays only to sell it as milk s jta hi quality
ensures it 4 good market. It cannot be used for the monufacture of sresm
or butter at competitive prices and it is generally issued for that purposs
only when there is an unsaleable surplus or this conrse is indicated by {her
trading exigencies, Tt in argued that causes (1) to (v) always operate in the
running of & Dairy Furm, as it is not possible to fix the strength of the herd
on any purticnlar formula owing to the vagaries of milking cows, The sumber
of animals milked daily and the sverage yield per amimal are the mportant
factors in meeting the demand for milk and the following tigures are of
interest in this connection :—

1N8:20.  10TE. 199687 jemsen.

Cawe,
E;- Hl';} Nea, No,

Btrangth of milking herd st close of 188 135 110 135
E#hdnhnh milked during the 8248 32,016 32,038 38,684
itk wield for the . lb 4DONS 25088 455551 78
ot 9 i Lmatiyes i 158 12 e e

!ﬂ Includes 8 in March 1920,

bt Includes 10 purobased in March 1025,

171, The quantity of milk wvailuble for sale, the quantity sold, and
quantities issued for conversion are given in the table below -—

162820, 10y a8,
{ha, Itia

Neb quantity available for sale = 5r o' 183,527 427,071
M mald . 3 . . . . . . 50140 27104
Pamemtagn soki 1o thal availabls for sl . ' ¥ | ToeA07;, TEpE,
Inmees to érmam and bulter . > 0,053 8.5
P ercentage to (hat avallable for sals o . . 20T, 17209,
Isues bo chosss manafacture - ¢ . i 12,000 15,500
Perceptage to that avalabloforsale . . | 2E0, a3y
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hnmhyhrmahnnﬂnﬁnttmllingiuwul-wtpmdmﬂlu wmilk the
decrcase in the permnhguu!mﬂkwhlwdﬂmimminthnpmenmﬂnd
milk fssued to conversion for cream and butter indioats Low the loss has
oovtirred. It was contended that the incresse in the iasues to conversions to
oreum was justified by the incredse in the number of young stock for which &
mﬂkmﬁunhpﬁmﬁhud.cmnh&nguimprbu[mwmﬂkmdﬁt-u 6 parts
of separated milk, and the following figures wore furnished in support of this
contention :—

Namber of Quantity of  Actual gquantity
S

mille a4 Fations. {Cresm only )i

Nos L, T,

Mﬁmmmhwmﬂ 152 20,358 30,068
Momthly avirsgo - . . . . a0 4400 &, 160
Foie six montbe ending 3 1st March 1929 343 81,128 T0,050
blonibly aversge . - ¢ & B.521 11,050

172. Thninnranwinﬂtumﬂkhgh&rdmdinlhﬁwungahokmrﬂd have
contributed to the loss by increasing the iture on feed and keep, The
increase in sxpenditurs on feed and keep ia Rs. 5,465 and in sddition the
{asues of farm milk for feeding of young stock increased by 10,147 |ba. These
increases ave supported by the following fgures :—

Cowe. Builaloes,
192580, 199728, 102829, 192728
o Ko He. Ho.
Numbar of animals milled dering the 36,963 32,014 1412 4518
Hmdmmwummm. 18,008 13,560 2,053 1048
Total 55,181 45,005 3,960 4,028
l’mdmb—m“ly.

Fumale. Mals,
ﬁﬂw . . . B . * . . 101 oL
mﬂ . . " H . . . 125 70
173, umvmnuiantmmu:du:iugl.ymiutﬁu home herd be con.

ﬁiimmnmmuiymgﬁnckuuiﬂ:ppﬁnhhmdpmpmﬁm

Wmm - . & .
Transbrrred from young stook -

Condemastions snd cesmaltis .

Nk inoresss to the benl TR R

g
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The Imperisl Dairy Expert hoas pot forward a proposal to make the
farma under his control self supporting in the mater of young stock. His
idea is that young stoek in one farm may be utilised to fll vacancies either in
the home farm ot in outside farms. This would mean that the yonng stock
wh Bangalore could be utilisad to fill vacancies m cither the Wellington or
Kammal farma.  The efiect of the transfers would be earried out in the com-
minteinl scoounts, and if the budget grants for the three farme were amalge-
mated the grant would be unaffected.  Prima-fooie there appears to be no
objection to the proposal.

174 The following wro detdils of the condemnations and casualties
referred to above :—

Condemnations and wales. Canmsltien

Mo Valus, Bo.  Valm.

Ra. R
Cows I 440 ‘ Lo

Haflulocs | B0 . e

Lattdy oy —

. . a8 [ # A

3?@-& . 2 - &0
felag doct —

Tty " 1 -

Feoulne s 1 i
Palloaks 3 an 1 +1

Froglon L | T T I
BETH 1586

175. Of the ecauses which contributod to the loss, one remains to be
explained, vz, the copital loss of Ra. 1029 in conncetion with the rebuilding
ofiw euttle shed. A cattle shed, which waz cartied on the books ab Re, 1,089
was dismantled, to make room for one of a ngw snd modern type. 'The
Superintendent sgreed to take this Joss oo 4o his Proiit and Loss nccount, s
be was utilising the dismantled materials in ropuirs to existing buildings.
He s hoen axked to keep s numerical mccount of all the materiols he.
reonives and of their disposal,

198. The increases under expenditure on** Pay of Establishment "
(R4, 2,429) wnd Ront and Repairs to Buildings (Ra. 608) are due to in the
liest ease chiefly to the employment of un extra supervisor and charges in
caunection with leave which ke took, and i the second case to the roplace-
ment of fencing costing over Rs, | 000 from Revanne.

177. The details of the total of R 14,257 appearing in the Trading and
Profit and Loss account as Depreciation of cattlo are givan below :—

Ba 4 n
{f) Deprecisiion om rovaloation . . 0T 4 e
{6} Comnalties M Mleos Gy i oo T 195 o o
(¥id) Comdesnations s 0w - 50 0 o

£
;,

|
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Particulars of items (i) and (iit) above aro given in pars. 174 anie. The
decresse under item: (i) is offset by ap iation due to revalustion, The
appreciation is chiefly in respeck of 24 heifers transforred to the millking herd

and is also due to an inerease in value of young stock carried. The incresse
under young stock is given below :—
Fremnals, Malo.
No. Vil Now Valne.
s : Ha.
Opeiog stock . - 101 5415 50 2,750
Closdng stook . . - 128 B,138 70 3,495

H’B-Thaluﬂﬂfﬂs.s.ﬁﬁ?&mnntminm:mlmtthaﬂnm
charges ‘—

Allocated o

Totsl. Education snd Hessarch. Cnmiercial activibies,

Ea. " Ha. T Lte.
Avudit foe . . . 1,000 20 200 i) B0
Direotion chistges - - LB00 20 360 50 1,440
Leare und Penricnry

ehurygos,

Ofioers . . . . LT o0 1,160 Ll T
Establighment w 1Az w naw o0 Tog
Intercel . . ' . 20,175 w 070 o 12,106

Total . 28273 10.545 (LR

179, A Las, however, been made for thees eharges in working out
the allin-costs of the dairy products, and the following table shows the costs

md-eﬂiugpricﬁlonhnmmntmdpmmm;mm:—
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Cheese is manufietured only for instructional purposes, and it is an incl-
dent of trading in dniry produce that u loss hua to be fuced on oream  manu-
factured for sale to regular enstomers. The increass in the cost of butter is
dts to the large quuntity manufactored from farm cream owing to & larger
quanitity of milk having bees issuod for ¢onversion, wide para: 172 anfe. The
lower prive received for milk is doo to the reduction in rates sanetioned in the
coutse of the vear, o reduction from As. § Piee 6 to As. 3§ per Ih, being made
for mille supplied to Military Oficers; Hospital snd Institutions from Ist
August 1628, and from st Apnl 1928 this reduction was made spplicable to
the general publie. ;

180. The following milk and herd statistics are of interest :-—

Year ending 31-3-1820.  Year ending 31-3-1928.

Cows. DNuflaloss, Cowa Bufaloes.

Closing stock of milking berd . No. 188 9 138 1
Nomber of animals milked during  No. 36,243 1,012 22018 2378

the yons,
Yishil of milk during the year . Th. 490,123 g L 425,008 34003
Aversge yiehl por aninal per day . 1345 15 132 144
Jasmes to farm stock . . . 65,074 Lo 40587 ,
Loss in tion and  1b, 84916 ' 19,004 ot
P ﬂkﬂ. i ; 168 we 207 -

o mhmthng.u;,_ "

ceipts and purchases,
Quaniity svailable for sals Farm—

Milk and parchasss . - b 461,827 ae 447,071

wtrmﬂ - a « w 350180 s m.lﬂ

I Lo eresen, butler and pheess L1302 = 80,294

The statistics relating to cowa and milk production and sales have been
dealt with in the preceding paragra The drop in the yield of buffaloes
i the ouly noteworthy item to be explained. The drup has been continuous,
from 20 1bs, per animal por day. in 1925-26 to 19 fu 1926-27 to 144 in 1927-28
and to 110 i 199899, The drop to 144 snd 115 is sttributed to the
feeding experiments which are being carried ou st the fann and to the
increased age of the buffaloes, which have passed their best milking age.



I APPENDIX TO THE AVPROPRIATION ACCOUNE OF THE CESNIRAL GOVIERN-
MENT (cIviL) vor 1928-29,

181. The following w o rectms of the Bilanoe Sheet. Properay and  Assols,—
The increase under Buildings is due to the building of u new cattly shed.
The increase under Plant wnd Machinery is chiefly due to the puschase of
motor lorry knd addition of s Pastewsising Vat, Deprociation has been wriston-
off at rates approved by the Governmeut of India, '

182, The Livestock is carried at the valustion made by Pr. Clousten,
Agrioultural Adviser on 14th March 1029, There was o net increase of 30
head to the milking herd of cows, and the deprecistion and appreciation due
to revaluation and the loss from casuslties and condemnations are given in
paragraph 10 ande.

183. Consumable stores, etc., show & reduction and the following surplus
stores are awaiting disposal -— :

Quantisy. Valoe.
Oollapeible casen for Toe bricks— Ke. Bs
I s 2 als G el GRS 5,000 0]
Fo.% . s . e i A .. & fa 6,000 B0

184. Sundry Debiors.—Government of India have sanctioned the writing
down of ono bad debt to a nominal figure pending the clesing of the liquida-
tion of the Dairy Company owing the amount. [t has since ascertained
that the whole amount is irtecoverable and an application is being submitted
for sanction to write-off the amount. Pending such sanction the smount is
being carried forward, Under liabilities there are no items for
explanntion.  The smount added to and deducted from Government of
Capital Accound, pepreseuts the figures acconding to thiuhmn . of the Famu,
which have boen reconciled with those in the books of the Pay aml '
Officer, Burvey of India, Caloutta, who i3 the prmary Audit Officor. The
Capital acoount hns been inoreased by the following assets roceived by the
concern the value of which have been adjustod to other geant heads :—

(i) Coat of Fricalad Ball cbtained through the 1
: Conunissionor . " w . -[*?

{id}, Pars posts of & P Vatment front the grant
for experiments of the Agriculiarl Advissr . 1,008

Roagarding (i) the amount has been hnally adjusted as expenditare in
England snd therefore no adjustment has passed through the books of the
Pay and Accomnts Officer.  To show the troe position of the coneern however
it 1 necessary to include this expendityre in tho Commercial nocounts, For
the same resson the gum of Ra 1,000, paid from the Agricultural Adviser's
wmmmm&amdmwm,mm
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Appendix 1o the Appropriation Accounts of the Central
Government (Civil) for 1928-29.
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IMPERIAL CATTLE BREE-

185. Baraxor SHERT AB

Linhilitisa. 7., 15282,
Sondries Creditom— Ra. Ra Es Re
For salaries, Woges, plo. e 5,187 2441
w Purphases of stores : 10,001 448
e w  Livestook ]
w  Advence payments, eto. . - T i )
. Sales Lodger crodit balunces . 08 2
1 7,40
Heserve for Bed and doubtiul debts . A 008 ha 903
Permanent Advanco 2,000
Governmemt Capital . c - oh 424,840 5,065,845
TowlBs . .. a0 .. BieTss
(Bl) & COX, {8d.) ANUP CHAND,
Huperintendent, Accountant,

Imjporial Cuttls Breoding Fann, Karal, Imperinl Cuitle Breeding Faru, Kamal,
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DING FARM, KARNAL.

AT 3157 Marow 1929,
Al 108728 1928-20
Es. Ra Ras. Ra
Tand - E9.350 .s 8P 350
Bafldines - ey - a T1.000 71,383
Additions during the year 8,100 10,935
TH200 97,188
- [ess—Trpmonistian wriiten-off . o ma
7 43— 1,208
{finnt and m - - - . _55.31! 5350l
Alditions dnring the year  » . 13,038 1,026
TL.47 BT A8
Precdurt—d writlen ol wud 18.440 6850
—_— 53,600 ———— 01,553
Livesiock s . . 21.086 B2 A0
Milk fm - - ® - - - 13371 uu
Lers—Depreclstion writben-off A5G 3.B50
—— val———— 5,080
Sopdry stoms . . 15,058 4 508
Biapding Crope . . . T 714 10,333
am I.'Ithl‘.lﬂ L " Ll - - - Im"u m'm
M h hl’- - L - .-l' m
Halanos oash bn band—Imprest . . 1,504
Adi—Fxpensditure to be recouped . 495 2.000
Profit and Los Acooamt—
accumalated deficlensy to 3lst
H“.udi 1927 and 31st March 1025 4,502 Tn.oea
(et of Edveation snd Ressdrel . ARAR 52197
Iheduei—Frofit on Conmernial —]7.2 —31.40e
Adi—Adjostment for 109738« = 225
™et———— 106072
Total fa. A 440,583 5,16,733
8d.,) 8. C. 8EN,
Amlstant Awdlt OBceg,

Commercial Andit Branch.
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THE IMPERIAL CATTLR
186. Coxpanative Decantmewtar Teanivg axh Prorme

Dr,
aitle browding and dulrvpug, Oultdva flem,
Fartienlars, Eiluratlon spd ressarch, Omnmercial .
190728, 11, =% ToeT-28, TR0,
Ba e : 1% Re
To Commening siook a . - T.818 8,085 7140 T3
+ Valtie of stendisg o . i . v s 234 27,114
o Purchases of :— e
ﬂ!ﬁ‘” ‘MHI‘.I " ® w aa Wi Mm H.m
Iul’ - - - 7 T e -
Tee, wto. . . F . 1,588 1,023 " ai
w Cnltiration charges - . - - s W 15,230
- and uplioep of cattls - 4,604 68 540 0, 58% 11888
M08 TE5B4 LIETS #2771
» Giroes profit earried down . ' 3 . 31,500 08
[ S
—— 055 TR (BERE 170,180
n'Omt  of educstion sl Tesenmb
b N . . 88,1055 38,029 i iy

w Salnrion el wlo, . i 108,078 14, i 14,372 19813

w Bopairs to Buildmgs 8:1 . 5 - 68,830 4.571 H5S (48

w e s Plant and machinery 61 . 4,843 B.538 ™ e

- Buﬂnf nnud lighting i1 . e 2489 80558 i) (i 1)

o Medicn] slores 0:1 . - . 4 1,060 766 125 #

v Pravedling c ; = TEO 3034 200

1 et R (TR 1157 e 800 b

- Fy *x " . " LITd I

s Hesorye for bad and donbtful debts . 008 ke ot .

v Unmunlifes of Hre-gtock [adbmy]) . 1,480 2476 T i
s Condemmation of dve-stook (sotaai) . n.0s81 7.035 245
unwhim o Iﬂlil.hp M 2] w3 103 108

7 . Z 5245 B,700 BAt ani

,Npmdnh:nmu!& condenser | 123 us il

= w milk cans qmn LB : oy —
v Deoreuse in revalustion of
dﬂnght lniluhh W L2 as s P G
Lein appoiiation ko revelo- b
‘thﬂl . w . - Iﬂ We e ]l‘ﬂ -
80,504 LAl 20,80 20,262
w Mot profit an Commereinl. H F ¥ a 17,229 alAng

BB OTLET8  mADe 77064

BRI == .
1 anil pensionary charges . 2310 103 LBs0 *
- M charpm . - 00N *'m a3 f!ﬂ
) Totn 1:1 . = . G B0 (L] Ay
Interest en' . . " 14,10 14,220 D406 fd84

17,046 17,510 11,055 12,458
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AREEDING FARM, KARNAL
A% Loss Actotis for the year ended S1st March 1929.
Or.
Caills brneding nud dafrylng, Umliivsidan,
Pastianlars. Flucation s5d seateh Commerdal
LUET- 14, 1W2E-ED, Tk 1pidzy,
Ra. Re. - .
AR . e - 5 & e M0 14118 97,108 44571
» Thbus for food miid upkeep of cottle - 0,300 18,051 41,807 4,040
o Prding'stocks . 8,045 11941 7088 007
+« Valoa of standing crope 27,114 50,338
28,000 Ams  LIsiE L0180
. Cowt of sidication and research carmisd
phasapa el I L 36,520
54,065 855 LINIS0 LTI
T e h.”“'hf g0 TTABG
o Misoellanoons pesipts 8 3,308 5,7r3 108
w mnnt! froam .ﬂ.m.nﬂ o
w Approciation of Him steck ln—
92728,  Tues-%9,
Tin. Ra,
L 1960 a2
valustion . . G153 1508 6,507 7,829
By Profit rm mle gl young stoek. . . 1060 4,017 o A
e i e a1 WA 7068
during the yoor . 68,400 8197 Nl et
0,904 01,878 47400 TI004
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THE‘E_R}.A_L CATTLE

187. Comramamive Tupavinu axn PhowiT
Lir.
- 1728, 102839,
Ha. Ha
To ing- Btooks . 14,949
w Vilue of uﬂu erapm 28544 o
"7 Girals s fodder 50,704 1,088
w - . . ;| =
Tewe, s, ote, . = |, B=a
w Chiltivation chargos = 1m0 15380
s Giross profit ofdl . e 2 6,553 40,538
Q0,844 141,548
To: Salariss, Wegen, ste. . ., 31,360 38,500
TRk s bty : sar i
" - - % nn .
ik m and u . 2,808
- Blores . . - K176 84
w Travelling nllowanoes . i 00 A4
" mhl A , - . A,300 2188
- ' . 240 EAEE]
” Miﬂtbﬂlmﬂdﬂub“lﬂ dobis a [LE av
w Cnsunlthes of livestosk B e e 13950 2,808
w Condempation of livesiock : 3 lvﬂRiﬂ l[ﬂiﬁr s e
Book waloe - - . " 7400 10,158 = -
Leas Sale procesda i 1.450 2878 16 TEED
« Deprociation on Buildings - i 2a "
~ . - Phn:ﬂ“ ndunﬂ m &g
A e ' 3,850 3,856

Torar Tis. . 4385 FEH4N

Inidirnet eharpes pot incloded in scoomts are—

Leawe andd wnary ohurgos . 1259 4,585
P o 1200 1200
Interest on Capltal . s 511 23710




CENTRAL QOVERNMENT (CTVIL) FOR 1928-29, Lilg
BREEDING FARM, KARNAL
anp Loss ADCOUNT FOR THE YEAR ENDED 31er Maron 1929,
Cr.
T 28, 1905520 .
By Sales of :— o =
Cirain and fodder - 3 * anine A7l
Tiuiry Produce . . . : . - - 10,880 14,0138
Ekins . . . . " . . a 4l B
+ Ending Stoale . % : . 4 . A 15,508 §2,568
i Valug of m TR . . - - & . s ﬂ.l“ i 5 4 ]
Onj fdd 1,21.588
Bygromproftbid . . e e v E B E L3 40,638
. Miscellnneous reoripts . - . . 3 . . - 0,827 ainia
Add—Tepreciation on mill condenner from Anand creamery s o] i
o Ket Approcistion of live-stock é | = ~ s Ao T.260
. Profil an Bales of yovng stock . - : . N o 1,000 4,617
102798 109840
Ra. Ra.
Hale procesds ' . . ] 104087
lem ook valoe ., ' S B.580
1,080 4,017
.Hndamhthymuﬂﬂhﬂ.lﬂ AP S 51,230 30,736
Torar Ba - 74,208 Ef,048

70 DOA .
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188. Summary of Stors Account of the Animals belonging to the Tmperial
(Cattle Breoding Farm, Karnal, for the period 1st April 1028 to 31 st Maroh 1049,

Tiem Na, Partiomlars, Amannt

Ra. A P

L. Balameon leApiilees. . . . ., ., 81988 L 0

) Add—reseipta as per slsternent Mo, 11, . 2,381 00

i Total Ha, | . . J0%axe 1 0

& Dwduct—lisposed off aa por statememt No. II1 . . . DM 14 0

5  BalageeonlstApello2e . , ., ., ., ., . ®es 413
Sistement No, 11.

—B, - '—'hﬂh - " . - . a . " 12,0581 i 0

1. g - from Clovernment Farms | Rook transler

¥ . inerense In vulue throogh sevalustaos . . & 01381 150

0. Toal Be. . 21,383 0 0
Balement No, TIL

1o By smlos . 1 . ‘ : - 3 M . 1573 0 6

1 w Deaths . " . d e : - r ¥ =582 1% 7

12. n Decrease i value through sevaluation . e = T3 'BODS- 0 D

Total Be ., 20888 14 0

ol w
Nume &‘pnu{m;dujullunhtnwuthnMHrdmﬂm Imperia] Agricultarist 1o

8. Gox,

Anparintenulent,

Ansp (e,
Aceviinbant,

Tmperisl Cuttls Broelivg Pasm, Karmal.
Ezamined snd foumd sorrect,
8, Sanm,
Asalstent Awdit Officer,

Oopumereial Awlit Bransh,
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IMPERIAL CATTLE BREEDING FARM, KARNAL,

189. The accounta maintained st this farm are not in commeroial form
and the government system of accounting which was in foree prior to the
taking aver of the farm by the eivil dmrl:mut. still ocontinues to exist,
The figures appearing in the hooks of the farm have been duly reconeiled

with these appearing in the books of the Pay and Aceounts Offioer, Burvey of
India, Caleutta,

190, The activities of the farm are two-fold, viz. {1) Cattle Breeding and
Dairying and (2) Cultivation. All activities relating to Cattle Breeding and
irvine are ** Edueational and Ressarch " while those relating to ailtiva-
tion are wholly ** Commercial . In the compilation of the weeounts of the
two activities, actusl expenses have been under the oo '
heads of activities and other expenses: which cannot be direotly allocated

have been distributed - generally in the proportion of * Feed ” charges of the
two hiranches.

191. The gross and net profits relating to the commercinl eide (cultiva-
tion) for the year 1928-20 compare with thoss for 1927-28 as shown below: —

1928-29, 100728, Prrocatage of
InicTense,
Ba, sy
Ciromn Profit . = - ! A T1.4008 1,706 lafy
Net Prafii . a a i i . Al 17,213 107

The substantial increase hoth under gross nnd net profita in 1928-29 as

com “with the figures for 1927-2% is attributable to the following
QaUBaS —

1. Increuss in the sis of graln snd fodder b 1928.26 . . 20%
I._Iwhthvﬂmn!#ndh{mymalumlm. a5

B Iwhth‘:dmtumplplhuﬂhﬂﬂwiuﬂﬂh Cattle

B:uuﬁn%u Thiryimg ending stock on Slst
March 19540 less fiereass on direat
lwmp-pmll = = il g | L [

The percentage of total indirect charges on gross profit on the caltiva-
fion side for 1928-20 was 33 against, 45 in 1027-28,

70 DA 13
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102. Sales of grain end fodder during 1628-29 and 192728 and the value
of standing erops at the end of each year were ns below:—

— 1996.20. 182728,
e Re
Halon Blooal g : A p » 44,571 7,000

Valus of stending erops . . 1 it i, 0333 274

The inoreases undor these heads during 1928-29 as compared with 1997-28
were due both to s hetter outturn of arops in 1928-99 and to the pxtension
of cultivation by the farm over a larger area.

188. Grain and fodider produced by the cultivation side and milk vielded
by the Dairy are both used for fesding cattle, whether drsught or dairy eattle,
Credit Iiae been afforded in the Departiental Trading and Profit snd oss
Ascount to the respective mides lor the total of these commodities enpplied
for feod purposes and the actual consumption hus been churged off ngainst the
activities concerned. The credits and debits to the respective sides during
the years 1928-29 and 1627-28 in connection with fead and upkeap of cattle
are gat out in the following table - —

1028 26, LoeT24
— Fulucathm Edunatimm
Commermal, and Commo raind, il
Hesoaroli. Hesarck,
Ra. s Eas. Ha
Clredile [ Baceipast,
Grain and Fodder . . . 6,540 R 41,897
Mife eto. e Bl 5 s - I 551 0,300
[Tt 15,561 a1807 0,300
Fatits (Conmwmpdtion ).
Grain and Fodder |, . i v 11,055 2,005 .683 ‘38510
Milk . . . - = o = 16,061 i #308
11,855 = B0 LWR 4l 694

104. The ratio of the feed on the Dairy side o feed on the ecultivation
aide during 192879 and 1927-28 was #1: 1 and 71 respoctively., The cost of
feeding under eattle breeding and dairying during 102899 was Ra, 03,348 ns
against Rs, 44,624 in 192728, The substantial increase in the cost of freding
was mainly due to—

(1} incresse in the number of animals.
(?) want of grasine zrse which compelled the snimals to be stall-fed,
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185. The tatio of feed charges referred to in paragraph 190 above remained
at 9+ 1 approximately ; the working out of this miio is given helow :—

Cattle Breeding and Dalrying. Cuifive

e 5 un_
A

OnSleMamh 1028 . . ITI 80 18 8 o 56
W . wEe . . W0 W1 18 6 16 1 7
31 40 M6 M 185 T 1m

Moun Tl i e 1T T ] 1 13
gl .. - .

108, The selfing rates of the dairy produce during the y
aa follows :— ,
Milk from Rs, 0-1-3 to Ba, 0-1-6 per Ih.
Butter and Chesse from Ra. 1-4-0 1o Rs, 1-6-0 per Ib
Cream from Re. 0-14-0 to Ra: 1-0-0 per 1b.
Ghee from Rs: 0-14-0 per [b. u
107. During the Half year ended 31s¢ March 1929 the total yield of milk
frotn cows and buffaloss smounted to 186322 lbs. The average yield
per cow per day wis [bs. b while chat per buffalo was s, 8 oz, 4. The
tage of sales of frosh milk to the total yield wasabout 1214 and as the
aala of fresh milk is the most profitable mothod of disposing of the producta
of the duiry, the depsrtmental authorities have beeu asked to consider
whether o market for the sals of fresh milk ns sach csnnot be found, dus
mbaing paid to the exigencies of Rescarch aod Education, A very
tial portion of thy total yield of milk, fe, about 5457 per cent.
was separsted for cream maldng. e
The ratio of milk to cresm was about 11 : 1.

198. Sales of surplus snd condemned animals during the two. years 1028
20 and 1927-28 wera as follows :—

ear 1928-20 wero

fm%mumh Yoar ended 31sé March

1628,
== Ooodemned.  Eurplus,  Cosdemiped.  Surplua.
Ba Ba. s Ha.
Book value of condwmesd aed smrplos 10,168 8,680 7,400 1,420
amimabs. ;
Valoe realised for snbnalasold . . 2278 10,107 LSO 2510
Differerice being profifor loss ., . —7880 4,617 —8,016 1,000
Balance Sheet.

109. Buildings, The value of the buildings on 1st April 1928 was Rs.
77,833, Additions during the yesr 192820 amounted to Rs. 19,885 and
depreciation written off the asset account amounting to Rs. 470 has been
credifed to the naset accnunt and charged to the Profit and Loss Account.
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200. Plant and Machinery. The value of plant and machinery on lst
April 1928 was Rs. 53502, The following items wern ndded :—

Ha.

(1) Dairy vrsam wparsioe . , - . . - . « 212
o) Belipmo thirpaher ., . . L0 L . w40
(B) Chaff entter . , : - P 316
) Welghlirklgn | > e B . . . . . . 088
(B) Blootsic fibbhygm . . . _ . -
16} Lister bl sboep sheariug waehinn ., 2w
(T) Home mower fibtod with ballock dnidy i - r . . 3R8

028

The total depreciation for the year, including an adjustment of Rs. 225
in resipect of the milk condenswer sold to the Ananil Croamery in 1927.38,
amounted to Rs. 6,875, The value of the plant and machinery on the farm on

Flst Maroh 1929 after deducting the amount of deprecistion therefore
amotnted to Bs. 50,555,

201, Liveatock,—The value of the livestock on the farms on 1st April
1028 waus Rs, 75,566, Purchuses during the year 192829 amomnted to Ra.
12,061, Five cows valusd st Ra. 1,788, two hullocks valuod at Rs. 626, threw
young animals 37 calves valued ab R, 225, one sheap valuad at Rs, 25 died
of natural causes. One cow valued at Re 160 was destroyed as it was a
suspected case of Johns' disease, and one bull valued at. Rs. 191 died from
the effects of snake hite. The total lose due to  easualties mmounted to
Ra. 3,893,  Sales of condemned livestook worth Rs. 10,1568 realized Rs, 2278
resulting in & loss of Ra, 7,880, while the sales of young stock worth Rs. 5,580
realizod Re. 10,107 giving o profit of Bs. 4,617. The livestock was rovalued
towards the pod of February 1929 by the Imperial Agriculturalist to the
Government of India, and this revaluation resulted in o net approcistion of
Rs. 7,820 in respect, of duiry cattle and a depreciation of Ra. 563 in respect of
draught eatile.

202. Sundry Stores—Ths details of the closing stook on 3]st March 1920
mtiug to {a) Cattle Breeding and Dairying and (4) Cultivation wers us
woi—

Catlr Broeding
Partioalam. Total s Oaltration
Duirying,
Ba e Ra,
Uminand Fodder . . . ., . a9.387 xs 6,047
Mm“ - 8 . » W # - Hﬂ (G

Tee, Ballwte, . - . . .
Culilrasion sborus - . . . n: o 213

m.l - & - ¥ - " . tm (5] IM
Toll . 22588 T T

- . 215 Lim
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The sutplises and deficits revealed during the course of verification of
stores, cirried out by the Assistaut to the Agricultural Adviser to the Go-
vernment of Indis, were duly brought to sccount during the year 1838-28,
under the orders of the Imperial Dairy Expert. Steck as on 3ist March
1999 wasnob verified Dy the farm authorities but it is understood thut the
Assistant to the Agricultural Adviser waa to take the sfock when he next
vigited the farm. The book values, as certified by the Superintendent of the
farm, lave been incorporated in the accounts.

208, Standing Cropg—The valus of rubi erops standing on. 3ist March
1929 was calculated on the basis of wotual realisations when the vrops wure
hnevested in May and June 1920 ; nevessary deductions were made to got at
their valus on 31st Mareh 1920 ="'

203, Sundry Deblors—The balance outstanding against a gortain  Com-
pany on $lst March 1028 was Re 19167, During the year 1928-29
Re. 1,000 were paid townrds liquidation of thia debt leaving & balance of
Rs, 016-7 on 5lst March 1928 wtill payable by the Company. A sum of
Rs. 507-9-9 hiss long been due from another debtor Company and the debt
lsas been Tully provided for by way of reserve. 1t has since been ascertained
that it is impossible to recover any portion of this debt and the matter is
undér the consideration of the Agricultaral Adviser to the Government of
India, The rest of the debtors are congidered goad.

ﬁﬁ. f:;mnnfmuﬂ I-'npihl_‘lwount——
This account is built up as follows :—
P A w
(i) Balante on Ink Apeil 1925 . * % . TR B
{b) Cash ocoijis brom Govemeent during 192829 . LA 0 0@

(=¥ Dook Lragalses s credit sdjustrionts during 197839 1368 O @

a70802 0 0
Baw & =
Leas—
Temitianons to Trossury d
uh “ﬂ.‘lﬂl‘ . . :M 432 0 0
{ranafers apd dobit wdjot.
mn::h. £ “}i . 0088 0 0 AT 0 U

Balinos on 316t March 1080 . 605885 0 0

The amount of capital invested in the concern has therefore risen by
Rs. 81,436, This increased capital has been employed muinly in increasing
the value of buildings (Rs. 18910) and of standing erops (Ra. 13,219), and
in finaneing the defieit on the whole working of the fsrm including the non-

commercial side (Es. 30,720). |
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GOVERNMENT RESEARCH
808, Bataxom sHEET

Liabilites 1028.29, hhﬁﬁﬂ
Ba Ra,
Accountant-{ienoral, Conteal Reveaues . LE-n]
Tevammemn! Capital Accomt . 179, hE 140,408
T 151713

184y M ¢ BANGARWAMI, (5d) MAHARAS KISHEN,
Buperindandent, flodl. Besearsh Creamery,

Aooounkani, Gorl. Reseorch
Angnd, COragmery, Anand.
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CEEAMERY, ANAXD.
A8 AT Bler Maran 1929,

e - St
Mareh 1929,
Ha Ba
Launad T8 ] = B T 24,000 24,000
Bulldings . . . 23,388 45,108
Plant sed Macdinary . L - 40,012 48,407
Office Bquipmant . . . Lk 530
BlormandSlosks . . ., 19,760 28,2407
Sundry Debboms . . . . . 7,006 3171
Casb sl samps . = LAST 2,008
vk i — 198820 104738
m I i 50,150 10,218
Net profit on Commercial 1586 5,172
Mot loms m_;. 16216
151816 T

(B4) B PRICE,
Amsmstant {Hrector of Commercial Awilt, Bowiny Commervial Awdil Oircls.
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GOVERNMENT RESEARCH CREAMERY, ANAND.

208. The funotions of thiza Creamery are two-fold as it has & commereial as
well as u research and instructional side.  [ts commersial activities inolude the
manufacturm of eream, butter and ghee from milk. (heesa is not manufac-
tured. The Dairy produce is sold to local and outstation customers, and
there is & good local market for the by-produsts, vz, separated milk and
Oasein. Indian Dairy Diploms stadents are trainod at the Creamery, whern

they ar given proctical demonsteations, A certain amount of ressarch
work is also carnied out,

200, Thnmmhatnnug atoount is compiled in two sections ona for

“ Commercial ' and the other for ** Research ™. The nmnuhnhmn% ex-
penses are apportioned in the mtio of 7and 3 hetween Commercia

Resenrch respoctively. This mtio wad suggested by the Imperial Da.lr:.r

Expert and was basl on past experience ; it hins boen approved by the
Governmant of India.

210, The creamery belonged to the Military Dopartniont and was manag-
od by the Ewullum.l. Department up to (0th September 1927, 1t was
soquired by the latter Department on the 1st October 1927 and the wesets
were re-valued for purposes of sccounts. A system of commercial accounta
was inteoduoed from the Ist April 1928, and is working satisfuctorily under
an Acodimbant who received his training in the Commercial Audit Branch,

211. Bummarised forms of the Balance Sheet and Trading and Profit
and Loss Account are prefixed to this review. The ountturn of butter
doring the year under review amounted to 66,4564 Ibs. as i
51,0350 during 1937-28. The oost of prodoction per pownd of butter in
these two periods waa as follows ;—

Thom Commamncial eoat par [ of butter.

193734, i,
Ba. & p Ha & r

[%rwet (hargre—

Dairy Froduse . - . - - . . o1 0O 11 1

Bbores an] Ohamioals M . . . i LI 0 .11
Coal . P i . . . . . UL 8 | o1 4
Rabotr . . . i . . . . 00 6 o006
Daprclation of plank A T I 0D o8 00w
Eepain . . . . P’ . . - 00z 001

[Hlrmeh coat . G114 3 14 10
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Indwect Charges— Be. b B Ba o p
Bilmelsi gl = X ar o e g [ 0% 3
Bundry Expenses . . e, 4 _» . 0 02 00 4
Doprociation of Buildings. ete. . . A 002 001

Tmsdlrect cost u.2 4 02 8
Cost of Prodection . 108 I 10

212. The increase in the direct cost in the year under ravisw arcss ont
of the larger expenditure under the heads Stores and Chemioals and (loal and
was due to the extra cost invelved in running the refrigerating plant for an
abnormally petiol during the year in order to preserve. the large stooks
of hutter in oold store, Thee stocks were the resuls of tha surplus oatput of
1927-28, The indirect vost has also incrensad.  This wns due to the incresse
in travelling expenses which was incurred in order to advertise the produots
of the creamery. A further resson was the inoreass in ths smount of the
sundry expanses which arose [rom the inolasion in the sscounts for the first
time of the charge for Municipal tax.

213. The following statoment of the yield from milk of oream and butter
was compiled from statistics availablo at the Creamery ; although there was
A poorer yiold in 1928-20 the increase in the cost of milk utilised to yield a
pound of butter was negligible.

1927.28 192829,
s, ‘ez, e o

Quantity of milk aiillssd to visld ons 1b. 6F ersam T T (1 8 68
Qunntity of eream nsed bo yield ono b, of butter . . . 144 I 118
Quantity of mill used to yisld one D of butter . ’ - S A O &3

Dost of mille weed to yiald ane Ib. of butiar | Ra, 0-11-0°  Ba. 0-11-1

214. The following sales ware offeoted during the vears 1927-28 and
19258-29 —

1927-25. 1928-20.

o, s,  om.
Orun . . . 13 T 10
Fataer . 248 4 TIATE 5
Tl - ; L0  §0 e 13
Milk & ag o & . Lisg & 413 o
Oaeein . . i - 082 B 18748 4
Beparaied Milk o | « 124683 0 337708 o
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The tendeney of the sales to increase is o satisfactory festure of the aetivi-
ties of the creamery.

216, There was s gress loss on the trading of 1928-20 which amounted
to Ra, 295 wheress in the yenr 1927-28 there wae n groes profil of Re. D465,
The conditions of the two vears under which these results wero achieved wore
very different, In 1927-28 the ontput of butter, the main product, was not
limited to the demand but was nesrly twice as much as the demand. The
result was that costs were reduced and the profits inflated. Tho excessive
stooks of butter on hand with which the year 1028.20 started conld not be
disposed of readily, and had to be Jkept in cold store for purposes of preserva-
tion. The extra costs ineurred did not, however, tend to increase valie
of butter which. on the other hand, began to deteriorate, Tnstead of realis-
ing o fair price this " cold store * hutter had to he disposed of ut an average
rate of about Rs. (-18-6.a Th, whils fresh butter renlived between Re. 1-0-0
and Re 1-2-0 a b,  The inadequate receipts from this “ cold stere” butter
is the main veason for the loss in 1928-20, The stocks of butter on hand on
the S1st March 1929 were valued st Ra. 0.13-6 a Ib. which is balow cost.
The whole of the " ecald store” butter was not disposed of uniil early in
102930,

216, If miscellangous receipts and fees he allocated to the commereinl
gide the net profit on the commercial aetivity during 1927-28 and 1928-20
was Re 5,172 and Ra 1,559 respeetively and the cost of Edocation and
Research in the two years waa Re 24385 and Rs. 81,706 respectively.
These results were obtained withont taking Interest, Audit charges. ote.,
inte consideration ; thuse exaluded charges nre shown aa s foot note to the
Profit and Loss Account.

Balanee Sheat.

17, The following additions were made to the assets during the year
1928-20 —

e

Bolldiige . s+ 5 & 0§ sl e e 15

Plant and Machioaty .« » o« & ¥ . s 8,160

OMoe Fquipmant. . .+ = & & & s s i
0,100

Of thid sum Rs. 658 represented the value accorded to existing asets
which stood in the books at & * nil * value. The details of these additions
are —

Auildinge—

Hx.
Asbpston ronfing over lmnm_:’u ruglensig plant K . F 170
Compound wall, perpentem shop, Droin and Lateine ., . "o
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Flant gwml Mpchinery—

B
K E B, Ml for grinding eassiy R
d Champion buiter choros i i I L 1 L 5RO
Wooden stand for chiorids neoumniator . - " 13
Cantritogal Famp . ‘ - a | Vi - ; - . 200
Wedgh Bridge . ' ' . =l " . . 121
Astra combined butter worker and dlom, . : . h - 1518
Ol Engine, 3 1. P, . . F : . ' . w e g
Sepmrator, M pallony sies - - o b, My b7 1 A0
Miscellaneoos items F ‘ roy b . . S - 148
8,188
O re Byvipmeni—
B Clhisdrs & = W m : a | a E
B Table . e et c : . . . 7e
1 Cup boand - : : FER— : i i hane *80
Benthes, ete, . | . . v oo ’ S 15
27 Cola for stndents - y S i i b Ve 1}
L

The itoms marked thus* were already in existence but bore no valus, they
were hrought on to the hooks at the ahove values during 1628-29,

218, Reduotion of Assets. The reductions wers brought about by Depre-
cintion and by disposal as indicated below :—

Ra

Depreciotion on Bulldlos . . . . . ., , ., =
= o Plant and Machineey . . . ., , ., &ET9
- o Offiee Bmipoomt .« . . o+ . . i
N LY

Sl Pland and Meaekinerg—

f Cream spparaton . , . . . . AT Baok valun,
Motor well open shaw o: 4 W & ra i i,
Ohee Boller ' ‘ . . - f . 5i
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Tho realisation from the sale of these items smounted to Re. 507 and the
loxs of Rs. 178 waa written off in the Profit and loss Aceonnt of the year.

219, Tho Stores and Stooks on hand on the 31st March 1928 and 1029

ware as follows —

[T Al1at Marnh 1028, 1ot Mamh 1829,

Ba. Ra.

Copmrmahle Slorm 4828 7358
(hemibonls - a s T
Ll a1 e m i ; 4y &30
5,766 R4

Tniry Produce: . . 28 488 11,004
26,207 19.760

The increass in the consumable stores was caused by the purchase of butter
containers and machinery spare parts, and also by Lringing unpriced items on
to the ledgers at a valne, The inoreass in the coal stock was die to the
purchase of thres wagon loads towards the close of the year. The stores
wera verified by the audit inspector of the Agricultural Adviser to the
‘Government of Indin, during December 1928, The closing balance of dairy
produce was verified by the SBuperintendent of the Creamery. The butter
atook which is the largest item of this group was valued at Re. (-13-6 which
was below cost, and was the then market value of “ sold store ™ butter,

220, The Sundry debtors have incressed comsiderably. The figures
appearing in the summurised Balance Sheot for the two years are net after

nl]miinf for 4 reserve of Rs. 1,028 for a doubtiul debt. Attention i invited
o the

1 ollowing figures .—
Ctetanding Porceminge
Dt Bales. ilaliturm o
{groes). anlen
Ra Ba,
Siwe Mamh 1028 . in482 4,100 284
Bisb Merel J820 e 0,024 B

With the sxcaption of the doubtiul debt mentioned sbove, which has been
reserved for, the other outstandings are considered “ good "',  Since the debt-
ors appear to be out of all proportion to the sales the attantion of the
Imperial Dairy Expert has boen drawn specinlly to the outstandings and
closer cheek on the oredit allowed has been suggested. ;

221, Ths Guoernment Captal Adccount has incressed from Ra. 1,40 400
to R, 1,79.143, Tho main reasons for the increase in the amount of mon
Government has had to put into this concern age (1) the increased cost of

Education and Research and (2) the large outstandings under Sundry
Debtors gwing to the amount of credit aliowed,
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THE AGRICULTURAL RESEARCH INSTITUTE, TURA.
Agricultural Section—Cultivation Exporiments,

£23, Production and peofit and loss account for the year ended S1st

Marel 1929,
I,
B 4 v Ba al w
Yo Feodof Cattle . ., 18500 0 o fHireef Transactions,
s Olhor slorms conpussal , 22017 0 0 By Oute prouced . ., 5M 0 0
wWages. . . . 130 00 |, Bugreams ., . o8 0 0
wiamm, ., -, 12 0 0, Maks ., ., ILWMT 0 0
wPayolofiess, . . ML W 0 . Arkar . . - sned 0 9
w »  oslablshmens AL 0 o . Other produce | . 15800 0 0
w (heorsena pay, eic - La® oo, Omsing . . ., 10,738 0 ©
w» Allowancos sud botorsris 1,532 0 = Misollaneous reesipds DAY 0 1)
w Repaims 1o bulldings 9 0 0 . Standingesops . . SLI08 4 0
n Sunilry espeoses . . Bl o0 0 . Lowwowrried forwand . 14385 0 0
w Doprociation on bulldings 1,188 0 o vao o TG
w Plant snd mnchinery . 4831 0 0
wlivedos . . . 13m0 0 LS
w Tools soed Imploments . 130 0 o
Tolal . 10021 0 0
——
To Lowbronght foeward . 14384 0 0 By total loes . . 31850 0 o
w Penslonary charges | 0018 0 o
w Uicootion clurges . . 1,000 0 0
w ADilL foen . . 1B @ o

w Interst o capdtal . Mg 0 0

Total . 37860 0 0 C oMol L was 0 0

0 DOA
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THE AGRICULTURAL RESEARCH

224 Bataxoy suEer oF To¥ AURBIOULITRAL SECTION—

Lihiltbies,
Rooaew
Espeniditure from Imprest awaiting cleasnce . . - B « = ¥B.oa
Tenneport eharges ootatanding . . . = a 3 = . . BP0
Gorernment of Tl Capital Ao ount.
Halance at oredit on 1et April 1928 . ; - : . Ln8shs
Adi reovipts from Treasury (Central Office) anil adjust "= H8,0R3
menle
18ATR
Diifucd— payrents tnto Trowsury (Contml (ifice) sad A0 485
uﬂumu
Cupital dobb dim . . . AR RN TS e
lodirect charges doe W Governmen - e L 2 G V1409
Total dobt dud b Govemment . . . . . . . . .lmad0l 0 0
Motal . . . LSGABI b O
Bd) & 0. Gam, 1] W. MoBaw, Offg, Diseotsr,
Hepd Aslstani, Asoontte Bruoch, Agrivulturs) Ressarch
Agricultuml Resonrehi lmlrnrlnm

Tustitts, Pusa.

T p——
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INSTITUTE, PUSA.
‘Carrie Brepvine Exrenivents, as ot 3157 Manos 1929,

Asrin,
Ra & w
Buﬁmmlum lesn deprecintion an lst April 19:!3 S . _ 55,208
Less depreciation during the year . . . - L L0285 4 . a7
Plant and at cost lese deprociation on Ise April 1028 | B.EE'
Add— pddditions d the yeur . » A - . 200
6, 0sg
Less trausifereed to Farm . 4 - . . P * a0
Tmhmdlmplmmi; ' lll tmcr.: ' . ' . : : :ﬁg g
na per valua . . . -
uwiﬂmm Inéplll IH,E K - M . l‘-'-ﬂ
w mold . . . : . : ’ :. . 6,153
PP e
" - " B = - - " - 5.1
—— i As0 0
Fumitore and Fittings ' . . - . » HIBO O
¢ paodocs . = 3 ‘ ' . 70 0
Dnhwn[mn-duadgnodj . - p ‘ ‘ - fRss o0 0
p-mouﬂ; Eapd » - 3 - 4 3 . . B0 0
Lu-lh:rh;l.hujm 5 - .. . . : a IO 0
Total « LBBASI 0 0
——

By A Baxgaswast Lyea,

Asmirtant Direstor of Commercinl Andit, Usloutta Dipcle,



122

APFENDLY ¥0) WHE ARPROFRIATION ACCOUNTS OF TaE

THE AGRICULTURAL RESEARCH INSTITUFE, PUSA.
Agricultural Seciion—Cattle Bresding Experiments,
£25. Production wnd profit and loss acconnt for the year ended 31st

March 1620,
.
Ba. A »
To (irain and Fodder Fuze 0 0
w Stores enamned Lae o o
- Wagns, a1 o o
» Uirsaing 10733 0 0
w Payolofens . . 11808 0 ¢
= Establisdannnt 042 0
= [rorssai oy sl LA 4 o
« Alowmmessd bonorria - 456 0 0
w Bepairs to buiklings Li7d b o
o Other pxponees Lm0 oo
w Deprociation on buildings LB 0 0
w Plant sod Mashipery e 00
w Tookeawd Implesents |, 340 0 0
= il ote. 1o Mazattor
pl‘qr{;!hﬂ a0 0 oo
w 18} Motor 1582 0 0
o Bolling wnd  otber ox- ™ 00
P,
w Cost of srameport of milk
to—e
Samastipor . . s w o
Labysispend | o oo on
Toras LGS O o
To Loss hiroaghi forwand . 45524 0 0
w Prmsionary liabiities 352 0 0
v Drpetion charges , L2 & o
o Audlh foos T
» Intarest on Cupital BAM 0 0
Torar s« - BBEE 0 D

e ———

Or.
Bo o p
Direct Tramagetions—
By sals. pmh il
(2] Fooal e o0 o
(8) Muznffarmir. , A 0 O
(o) Bamsegipur o N TS
(i) Lahstimral LABS 0 O
n Miscellapsous Feeolpts . 404 (1 0
w Appreiation  on e &7 0 0
wtook.
w Profit on males of eattle . walR o p
w Stock of oream nod ghes 0 o
» Lows onrried down, L8 0 0
Torl pLIEs 0 0
By Total Lss v . 53233 0 O
Total |

65738 0 0
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THE AGRICULTURAL RESEAROH INSTITUTE, PUSA.
£28, The Institute consists of the following sections —

1. The Central office, under the jmmediate suparvision of the Joint
Director and the Agneultural Adviser,

2. The Estato Office, '
3. The Power House,
€ & 6. The Farm and the Dairy,
b. The Economic Botanist's section,
7. The Imperial Bacteriologist's section,
8. The Imperial Mycologist's section,
9. The Tmpesial Chemist's section,
10.. The Imperial Entomologist’s section, sl
11. The Bugar Bureau (including the Sugar Cable Serviee).

Every section maintains some account books and stores ledgers, but the
Central Office is the channel of communication with the Treasury and the
Pay and Accounts Office, and the sections hold thoir imprest from and render
their detailed aoconnts to the Central office;

A yjuasi-commercial svatem of accomnts hes been introduced with effset
from 1st April 1928 in the case of the Furm and the Dairy snd a stmplor
system in the Sngar Osble Serviee und the Kitchen Garden. In oome
mercializing the necounts of the Sugar Cable Service the reservation was
made that no chorge should be debited for the present to this Servies for the
work dons by the Secretary and the Superintendent of the office of Sugar
Bureau or on account of their leave and pension charges. It has beesy
deoided further that no commereial or quusi-commereinl accounts require
to bo introduced in the case of the other sections of the Institute, including
the Estate office, the Power House, and the Hoaspital. The accoptatioe
of the principle of keeping the acooynts of the Institute on n commercial
basin wherever possible i subject to the condition that the fulfilmens
of the specifio objects for which the Institute is wstablished is not therehy
impeded, 1t has been specifically laid down by the Government of India
that the introduction of these accounts does not necessarily imply that
the concerns should be run as profit-earning or business ones, No abtempt
has yet been made to separate expenditure relsting to " Experimental
research * and * Educations] work " as the Agrioultural Adviser desised

to see the actual financial results of & year, bofore formulsting any proposals
on the subject.

227. The Balance Sheots and Profit und Loss nocounts for the year 1035
29 are prefixed. Asthe commercinl system of acoounts hag been introduced

with effect from 1st April 1928 only, the figures of the providus years have
not been given,
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228, The financisl results of the working of the various sections are re-
viewed briefly in the following paragraphs.

The agricultural section is the largest section in the Institute involving
the highest expenditure. It consists of two main departments, the Farm
and the Dairy, which at the instance of the Agricultursl Adviser are
now described as * Agrioultural Section—Cultivation Experiments” and
* Agricultural Section—Cattle Breeding Experiments ', reapectively,

223, Adgricultural Section—Cultivation Ezperiments,—The Farm conkists
of about 800 ncree and Experimental work connected with the cultivation
of crops is conducted in an ares of about TO acres, while in the land
outside this area, farming on a large soale involving the use of modern
implements, power machinery, aud a system of rotation is bing - carried
on. (ireen fodder is grown on a part of the land and sugar cane i= also
cultivated. The other chief crops nre mnize, oats, arhar and gram, dry
beans, cow peas, meth and some wheat. Tho fodder may be divided
into dry bhusa, geeen fodder and silage. Almost all the gram and fodder
Erodmm of the farm is utilized to feed the farm cattle and the dairy

erd.  Outside sales are not ordinarily made,

The net financisl result of the operations of this concern during the year
8 8 loss of Rs. 14,355 exoluding mdirect charges, and Rs, 57 851, ineluding
suok churges. As already explained above, the expenditure hooked in the
uccounts ineludes the portion incarred on experimental research und edieat
tional work also. The loss may therefore be taken roughly to' rapréssnt the
net oot to Government of such work. The capital due to the Government
of India by this concern s at S1st March 1929 is Rs, 3,485,263 of which fixed
assets, namely, land, buildings, plant and machinery amounted to Rs.
2,338,963 and sundry stores inoluding crops to Rs, 60,060,  As these sccounts
have now been prepared for the first time, no wseful comments can be
offered on the abnormiality or otharwive of these losses,

Balance Sheet.

230. (a) Luud:hTha valuation of Rs, 1,13,325 shown in the Balance Sheet
represents mainly the capital cost of the new area purchased by Government,
This valuation has been fixed after making due allowance for several different
factors. The lund in the old area ocoupied by the Institute has not been
valuod and taken into these accounts. It is stuted that ne money was ie-

tually paid by Government for the purchase of the old area oocupied. by the
Ingtitute,

(6) Plant and Machinery, Additions Rx, 10,447.—The details of the addi-
tions during the year are shown below : —

Ra, 4. »

1. Bansom's l't'i’kﬂ‘lmﬂﬁnl = - ® - - mm i ]
2. Bsosom's Thrashing and Straw chopping machine with .

mmll'u‘*': - ® W - . ] = m I 0

3. 46 ldeal Mowsr, |, transfersed from dairy st borake-vudim, &0 0 0

10.847 0

L
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Deduct—
1. Big trolly transferead to the Tools and Tmplement reele-
m- - - - . - - " - ¥ m n n
0447 0 0

(e) Live Stock,—The opening valuation of live-stock with additions during
the year was Ra. 8,530, while the olosing valuation was Rs. 7,505,

The difference of Ra. 1,220 is acconnted for by the desth of $we bullocks
valued at Rs. 330 and by depreciation amounting to Rs. 805

(d) Stores,—Priced store ledgers are not maintained and the figures of
Rs, 52,882 represents the valuation as st 31st March 1929 of the various
articles of atores, including machinery spare parts, as shown in the Foarm
Stores ledgers, the valuation being made st current issue rates. A similar
valuation of the balances ns at the first of April 1928 was made and included
in the accounts as the opening balance of stores (Ra. 37.087-3-9), The
stores transactions for the year are detailed below :—

Ba a0 r

Opening Balance ss at 1ot Aprl 1028 . . v ’ awosT 300
.fﬂ-wphduﬂrg the reur | ' » P 85757 2 11
12284 8 8

Liss fssues . a . . . ‘ . . . 7,108 12 &
ﬁdmu_mrw : . i ‘ i i « WHEEA0 3
Balance wa per valnation . . - g - - ’ 32888 © 0
Profit on stores tmowothoms . v o | e 240 8 9

Thix apparent profit is dus to the inclusion of freight on stares under
“ Bundry Expenses " in the accounts, The percentages on uceount of over-
hend charges [10%) recoveared from Sundry costomers and other dopartments
in respoot of issnes of stores also account to a certain extent for the profit,

231. dgrieultural  Section—Cattle Breeding Erperiments,—The net
finaneinl result of the operations of this branch during the year 1028-20 is a
loas of Rs. 43,824 excluding indirect charges such as pensionnry lmbilities,
direction charges, sudit fees and intorest on capital, and Bs. 55,233 includ-
ing such charges. Ax already stated, the expanditure booked in the socounts
includes also the portion relating to experimental research and educational
work, and the loss may be taken roughly to repiresent the net cost to Gov-
ernment of such work, The loss may be analysed as follows -—

Be. a, po Ra 8
Afilk wodd nl—
Puss . : . A - . Byst 4 2
Muzzaflarpar. = s = a5 kg2l 8
Samantipur - 4fil & 1
Labwerlasoral . . . y  n LESE B 4 40380 1 2
{hﬂ-lﬂ!mﬂ . . " ' . asad o 0
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As no detailed cost mccounts are maintained, these figures are only
approximate. Most of the Dairy produce is sold as milk to customers in the
places mentioned in the list above and there is s branch milk depot in
Muzzaffarpur, Cresm and ghee are mamufactured from any surples milk.
The capital due to the Government of Indis from this conosrn ma at Slst
March 1929, was Ra, 166401, This capital i= mainly aecounted for Ty
fixed nasets, Ra. 59,074 and Livestock R 44,493 leaving oot of accounts the
loss of Ra. 55,233 at the end of the year.

232. Bolanca Sheel.—Livestock, on 315t March 1999 was. valued at
mu,ﬁi’- showing an appreciation in value of Rs. 8,788 as explnined

W I—
Opening Balines on 1l A 25 =
o 1
rahindion i -PH! . .- H:- 42330
Ha
Leas casaltios " il N ! 47
v Hales . . . . . . 815
8,020
0,710
Appeeciation ., Kt e il o A,7A3
As por Balanoe Sheet . ’ o - A .03

—_— =

The sum of Rs. 6,153 shown under *Sales ™ represents ouly the book-
valite of the cattle which were sold by avetion for Re, 8,572 theraby realising
a profit of Ra, 3,414,

233, 'The following milk and herd statistics may be of interest :—
T—Strength of the herd on 31s0 March 1929,

Noofeowsbnmilk . . , . . . . . 7l
- w  dry r B ’ - 5 : . . 2 41
wow Hills ., i B » 8
wwlillookt v i hii e b e e e B
w = Bull calves , p : i . F - & = i it
w o Hellorm . F o p . ; . - - 150
w v Bhesp B ne Ll o e A e A 1]

JI—Milk Statisties.

No. of anlmale milked diiring the wear . d . L 25,710
- ¥ MY e e v s e e o, W 16,530

Tatal mllk ylokd for the yvear . a4 ST AUT 200 ke

Aversge yield per animal per dax |, | TR BT 1597 ia
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11— Statement shno.ng yield and disposal of milk.

™
Total vield for o yoar 192820 . & & e = s ART 200
Phetued—
(7%
Heodlligoss « . = i s 340
Lovs i distridetion—
al Pusa . . . r . Lo
o Muzsalflarper dogod , o = aTs
Towood 0 animale for wedioine + i
Tabond formuslymis . . o 923}
Fed tocalves . . - g . 1,00
Total dedneiions a #4.046]
Nk quantity to be sooounted for . 378,225}
Bodd ab oo - & g Tt ety A= albo 190,381
e aliI e . i) g el gdl ZL g <EERTR
Imnod for nmpufacture of cream . - s - R

Fotl | . amga0a

The quantity of spoiled milk m{mntﬂ 1'2 per cont, spproximately of the
total quantity accounted for by sales and manufacture. The quantity Ffed
to ealves represents 17-8 per cent. of the total quantity produced.

984 The cost of milk taking into sccount the direct charges less direat
receipts an per Production and Vrofit and Loss Account, in Ra. 68,751,
The net quantity of millk svaiisble for issue is 378,525 lha. The cost per
Ib, is 0-2-10'0 pies taking into account the net direct charges only.

The total of the indirect charges is Ra, 11,408-10-0, which works onk: to
0-0-5°8 pies per b,

The total cost of milk per Ib, works out therefore to 0-3-4'7 pied taking
both the direct and the indirect charges into acoount. '

The selling rates which are apparently based on loval market rates, are aa
bielow :—

Ra A

At Tusa 4 . b - N . 0 L 0jperih
Ouladde Pum . . - . £ . " I 1 A TR
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As alroady stated, the prodoction costs include expenditure relating to
cattle breeding experiments alao, Aa there is no separation of Commercial
activities from Education and Ressarch, it is impossible to lsy great stress
on the results given above, and until this separation is achieved, Government
will not be able to ascertain with anv ncourmoy either costs of production or
results of working.  Further it will not be possible o compare the working of
the farm, eto., in Pusa with that of other Government Farma.

235. Swgar Cable Sermor.—The function of the Sugar Cable Berviee
attached to the Sugar Bureau of the Agricultural Research Institute
is ta obtain regular and up-to-date information regarding the Sugar erops: of

o world from the chief centres of the Sugar trade aud to classify and
circulate the information to the principsl sugar firms in Indin, The receipts
cousist of subseriptions realised from sugar firmss in Indin snd amounts
received from foreign merchants on  nepount of the cost of cablegrams
and other services rendered to them. The expenditure comdists of the
pay of temporary establishments specially engaged for the work, cost of
telegrams to members and Indian Agents, cost of eables to and from foreign
countries, stationery and other ordinary contingent expenditurs.

The receipts of this service during thy year 192829 amounted to
Rs. 24,183 according to the books maintained in the Sugr Buresw of 1
Institute, and the expenditure, ncluding the deerease in the opening balance
of stamps, amountad to Hs. 22 495, The resalt is a surplus of Rs, 1690,

238. Kilohen Garden—In the Kitchen garden, vegetables, fruits and
other comsumable produce are grown and sold to the employees of the
Estate. Certain additional temporary establishments aro engaged for the
purpose and some contingeut charges are also incurrod. It has beon decided
that this gsrden should be run, us far sy possible, on s self-supporting basis,
88 it i maintained mainly for the henefit of the employess, and not for the

wirements of the Institute. The prices of the producs ave regalatsd with

rence to market rates.

The expenditure on the Garden for the vea: 1928-29 wmountel fo
Re. 1,260, while the receipts mmounted to Rs. 1,242, rsulting in a small
deficit of Rs. 27. :

Financial irreqularisies.

28T Appropriation of deporimental receipts direst for ez penditure—A sum
of Tta. 10,353 which was the compensation paid fo the Imperial Agrieulburist
for utilising certain areas of land in the Ageioultural Institute Hstato, Pusa,
for the purpose of catrying out experiments conductod by the Saocotary,
Sugar Bureau, on behall of and at the expense of Medsts, Bogg Suthinrlind
& Co., wnd the Bibar Planters’ Assoviation, was directly appropriated by the
Imperial Agriculturist for expenditure in contravention of Treasury Order
(7) and Astiolo (1) of the Civil Account Cods, Volume 1. The mone ¥
realised wis utilised for the purchase of Borseem woed. an Ayrshire bull and
other sundry items of votablo expenditure. Expenditure was thus fmourred
on & voted subject without any vote of the Legislature. Invidentally, the
sanction of the Accountant (ieneral, Central Revenues, for opening an
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wecounit in the Tmperial Bank of India, in'the name of the Imiperial Agricul-
turist, for these receiyts, sppears to have been obtained without the full
facts of the case being disclosed to that officer. The Government of India
ngreed that serious fnancinl irregularities were committed in this case,
principally by s certain officer, and partly also by another officer, by incurring
Bx e to the extentof Rs; 10,353 on a voted subject without any vote
of the Legislature, and by utilising receipts directly for expenditure, in
contravention of Treasury Order No. 7 and Article 1 of Civil Account Code,
Volume 1. In view, however, mainly of the fact that the irregulnrities
reported ocourred some six years ago, the Government of India decided to
condone them. The officers concerned were informed that  their action in
this case was seriously irregular.

238. No regulir accounts were kept by u cettnin offiver for the yield and
disposal of the crope in & section of the Agricultural Institute, prior to 1924,
‘]bf‘l::;e arders of the Government of India on this case are summarisod

ow ;—

“ The officer concerned took away the records of the crop yield in arder
to, write up vertain books which have now been completed. The original
revords are being forwarded to the head of the department and will be avail-
able for inspection by Audit Officers.

Whilst the Goverument of India were unable to, regard the officer’s

explanation for the delay in returning records as entirely satisfactory, they
did not consider it necessary to take any farther uotion ™.
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DAIRY ATTACHED TO THE IMPERIAL INSTITUTHE OF

230, Balance sheet
Linkilities. byt e 1025.29,
Ite
Sundiry Crediton for:—
'Wagm -l-‘ m e s ] =)
% 'n*lm i " L ﬁ e
Heserve Tur donbifi) debits Pv - a8 3 20
Beserve for Twlinel clivrger due to Government . . u B 1] 68
Urorvernment Capital aicout - e 2006 2,456
Nek Frofit sa por 1% & L acoount .. Tk et I 1301
Yotal Be e o 4,764 T 4075
BdY RAM NARAIN, (8] HIGH COOPER,
Hesd Aocountant, for Diiector,
Imperial Insl. of Voterinary Remarol Institute, Tavperial Task, of Velerinary Bessarchi

Muktear. luntitute, Mikiesar.
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VETERINARY RESEARCH INSTITUTE, MUKTESAR.
as at 31st March 1920,
Aseeta. :Jﬂﬂdug. 19281029,
Ba He
Buillings - 0 -t ala 1,400 1400
Adiditions is % ] =
1,460
Dedwel—Doprociation anl Tranaters - ris o
M, r—— |
Plant and Machinery T & L BTG BN
Dot —Depeecintion sml Tranafers = ma fnn
S ant W
Fumitiare snd Utemalls .. wh - 188 Wl
Addibons ¥a am ™ 2 42
baLi] (FU]
Laws translers mn! writes off "'e e 1o =
a7 12
ur!mﬁ.lm - - u e s !m I."I'H
Sundry Debler: o an Lk, L~ 1] 445
Tolal Ra. B P 43064 4078

(8d) A. RENGASWAMI IYER.
Avtt. Direator of Commereial Andit,
Calontis Uinale,
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IMPERIAL INSTITUTE OF VETERINARY RESEARCH, MUK TESAR.

841, The Impérial Institits of Veterinar Research, is situated at Mukte-
sar, Nainital Disteiot, United Provincss, 24} miles from the nearest Hailway
Station (Kathgodam, R, & K. Railway) in the Himalayan hills. The original
object of this Institute was to investignte the diseases of domesticated
animls in all provinces snd to ascertain, as far as possible, by biological
reasarch, both in the Laboratory and whed necessary at the places of
suthreak, the means of proventing and curing such disenses, It has since
developad into an extensive institution in which sera and vaccines are
manufactured more op less on # large seale for suppliss to Local Governments
and to Indinn States, There is a Branch Institute at Izatnager near
Bareilly where sem for combating rinderpest and haemorrahagie septicacmin
are produced in bull in & crde state, and sent up %o Muktesar for testing,
bottling and toring until required for insue.

In addition to the production of sera und vaccines, the sotivities of this
[nstitute consist of research in devising suitable remedics for diseases of
animals which still require investigation, in standnrdisation of doses snd
experiments, and in new methods of inoculation, eto. The eincational
notivitias of the [nstitute eonsist in imparting post-graduato instruction
aud practical training to veterinary officers and subordinates deputed
by tha Army depsriment, Peovinoial Governmenta and Indisn States,
The tost of sern anid vaceines supplied to Local Governments, sto., is recovered
from them at the selling rates sanctioned by the Government of India from
time to time.

242, Tn addition to those sections comngoted with Research, the Institute
ub Muktesar has the following brnahies i —

1. Serum Department where sers and vaccines sre manufacturad, tested,
bottled and stored.

9, Veterinary Branch in which the animals required for exparmment and
munufasture of sera, ete,, are maintainel.

8. Farm which controls the labour and maintains the land and the
Reserved Forest of the Institute, and conducts the miscellinesus estate and
oultivation work.

4. Bngineering under the charge of an Engineer who looks after the water
supply, eleotricity, gas, steam, workshop, ste., required for the institute.

5. Hospital in charge of an Assistant Surgeon who looks after the medical
andl sanitary srrangements of the Institute.

6. Miscellavieous Department to look nfter the transport arrangements,
packing of sers and vaooines that are sent out, ste.

Thero is alsa & small daiey attachiod to the Iustitwte which s maintained
far the supply of milk to the staff of the Institute. As Muktssar is an isolated
place, it is necessary lor Governmient to make armngements for the trausport
of bottles, packing cases, ote., as well as fur the supply of trinsport to meeb
the private rojuitements of the staff, nnd of officers visiting the Institute on
duty.

943, The main expenditure of the Institute ison the pay of officers and
staff, the purchuse, feed, and upkeep of animals required for experiment and
for the manufacture of sera and vaccines, the oost of chemicals pud apparstus,

70 Dils L



140 APPENDIX TO THE APFROFRIATION ACCOUNTS OF THE

and other miscellaneous incidental expenses. The receipta consist mainly of
the sale proceeds. of sera and vaccines and other products of the Institute
imsued to Local Governments and Indian States, and miscellaneous receipts
such as eale of garden and forest produce, ste.

244, In 1923, the Incheape Committeo recommended that rtazghnu]d be
taken to place the Institute on s seli-anpporting basis. This polivy implied that
tha selling prices of the products of the Indtitute should be so regulatod as to
cover the entire cost of tho upkeep of the Institute. including the expenditare
on research und education, and ns & corollary, the maintonanee of »  commer-
cinl systent of accounts, to ensure: that the polioy is being actunlly earried out
in peactive. It was thersfore decided that a proper system of commuroial and
vost peeounts should be introduced in the Institute with effecr from 19t April
1926 and that the audit be entrusted to the Commemial Audit Bmanch
ingtead of as proviously to the Examiner of Loeal Fund Aecounts, Enited
Provinees. Proposils wire made to the Agrioultuml Adviser by the Commer-
oinl Audit Branch in 1027, for the reorganisation of the seconnts system of
the Institnte. The Royul Commission on Agriculture also recommentded that
the Govarnment of Indis should Iny down o suitable financial poliey for
permanant wdoption. in regard to the administestion of the Institute, They
sigiosted that an effort should bo made to distinguish as fully as possible
betwean expanditure on resenrch and that on manufacture operations,  and
that Muktesar on its fwctory side should be regarded ss an All-Indin
Inatitution maintained to supply the Provincial Governments and the Indian
Btates with sera, vaocines, e, at vost price. They also sugmstod that the
profits accruing from the manufacturing side of the Institate should be
roviewed periodically and that a suitable bonus fixed in proportion. to the
purchases mude by Loecal Governments be declired st intervald of two or
three years. The Government of Indin have debiiled that it is not desirahle
to pass any orders on the ro-organisation of the accounts svstem of the
Institute and the formulation of A suitdble foancial polisy until certain
uestions conneoted  with  the higher administrative  aremngements of
ala-lmﬁtnﬁe have bean settled: Tho matter rests there ab prosent. Exoept in
the' eses of the small dairy attached to the Institute no commerninl and
costing necounts have yet been introduced in this Institute, pending the final
wders of the. Government of India. The Government of Indis have recently
decided taappoint an administeative financinl officer to the Institute and
huve selected an officer of the Indian Andit and Accounts Service for the

i

245. Financial Results.—For the reasons stated in the preceding para. it has
not been possible to present noeounts ina commercisl form as gt The eeevipis
and expenditure of the Institute, ss far as could be ascertained from the

records ol the Institute, st the time of andis, for three years, are furnished
below, Lo give an idea of the transattions involyed —

}

182520, J9IF25. 192647,
= e fta, B
Bale of sern . . L - . . » 1430488 11,08 305 1088347
Halo of mafmale : : i : . a4 M08 15g12 10823
Balo of Forost g . - 2 g - = 138 H:13 Fal
Misellanerus nelullng Ihlqr reeckpity * . W78 1300 7.184

lags e 1236550  11,08,193

L]
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Krprmbibure, 120, (P =
B Ba. He
Hulsrles nel Travelling alliwnpes . . . 0027 £10830 04080
Porchas of suimsh . . N A1 LOB4TS 897G
Fowt sl upheep ot anlmale . . ., . 223008 21018  2,18,620
Cost ol ghomicaly, -« &« . .. O 065 39054
(ihoe suppilios snd servioss ind conlin: . . . LILKIE B B R
s 738,790 BU%I16 009,480
Hr:m“;i meow[in | over . 749,028 B3EN  Ad6708
Percendage of  expomlitan: fo A Bo-s | o003
receipla.

The fignres indicate a stoady inerease in expenditure as well a8 I re-
oeipts, as woll ma r progressive increase in the annual surplm, representing
the increass of total receipts over total expenditure. The surplos of re-
poipts over the expenditure during the yoar 1128-20 amounted to over 7
lakhs of Rupees and this iz over 2 lnkhs in excess of the murplis for the
preceding year. The percentage of expendibiure to receipts hns also fallen
steadily.  This surplus cannot e regarded ae representing the true profit
of the conosrn in & commercinl sense, which cun only be ascertained if the
aceonnts are placed on a commercinl basia, end o proper trading and profit
and loss aceount compiled.  In wrriving ab the surplus, no distinotion has
been made bebwesn expenditure of n capital nature cnd that on working
expenses, and the fignres do not also inclnds the true value of stores con-
sumed, and provision Tor indieet charges, g, interest on eapital, deprecia-
tion on wasting assets, direction ohaeges, pensioniry contribution, wndit fee,
eto, The neoouuts st present tendered do not also differcntiate between
temarch, education and produiction, and unless o suitable schemo of com-
mercial sccounts i intredueed, it s not possible to work out the truo finan-
cial pesults, 1t is Bowever fairly apparent from the annual cosh surpluses
given above, that the prices at which sera and vaccines, eto,, ars heing sold
to Local Govarnmente are probably comaiderably in excess of their nctusl
production costs. It seems desirable that an early docision should be arrived
ut on the question of the formulation of a suitable financial policy and the
introduction of costing and commerciul sceounts in the Institute.

246, Sinea the teanafer of the local andit of the Institute to the Com-
mercin} Audit Branoh, varions suggestions in regard to the procedurs, system
of accounts, ete,, have been made by awdit with a view to improvi
state of accounts and financial conteol.  As & resull, substantisl ste e
been  taken in the direction of improving the state of accounts control

generally.
Finanesal Irregularitics.
247, Tu item (5) on Page 292 of the Accountant-Geneml's (Central
Rovonnes) Approprintion Accounts for 1027-28, attention was drawn to the
%3



142 APPERDIX TO THE APPROPRIATION ARCOUNTS OF THE

otice of engaging temporary clerks und dressers without rotnpetent sane-
1!:?0.1: and entering them as Jumadars, mates, ete., in the muster roll. This
practice has been examined and certain steps have been taken to discontinue
it. In the budget for 1929-20, provision has been made under ** Temporary
Establishment and Continguneies—Pay of meniak ™ for several olasses of
establishment, such aa hospital cook, bhistie, chokidars, cleaners, sanitary
jutnadar, dhobi, mali, eto., whose saluriens weore hitherto ehargs to the muster
rolls without higher esnetion. There are still cerfain other classés of os-
tablishments whose pay should properly be ineluded in the ecstahlishment
pay billa but is drawn st present in muster ralla.  The whole quostion of
the nature snd elasses of establishments which may be treated ss cooly
establishment and included in the muster rolls, has to bo comsmdersd, mnid
suitable rules should be deswn up on the subject. The limits upto which the
direetor can sanction such establishments and the conditions regulating their
entertainment, cto., should also be clearly defined.

248. Tha following irregularity was noticed in the course of the nudit
of the accounts of the lmt.m?r branch, The ration schedules for animuls
wors fixed in Eoglish Ibs, by the Director, and it was expressly laid
down that any excesses over the provision made in the schedules should
not be made without the Director's sanction. A msund of Indisn weight
is equivalent to 82-4 Ibs, of English weight. Owing to the mloption
of the incorrect ratio of B0 lhe, of English weight as heing equivalent
to 1 maund of Indian weight, it was found that rations had been drawn
in excess of the sanctionsd ecale for many years, sinee the mception of
the Institute upto 1ith September 1927, It is stated that the excess
drawn has heen fed to the nnimals. This fact was not detected either
by the executive subordinates or by the mecounting stafi of the Imat
branch or the Mukhtesar Institute, The amount involved may be estimated
roughly s Re. 1,000 per annum.

Tt wns conidered by Oovernment whether sny overpayment to the
Contractor had rred.  The late Agricultural Adviser explained that
although the mtion indents were in pounids the contractors sctunlly
delivered grain in seers and submitted their bills prepared in Indian
weights, It was shown that no overpayment had made to the
Contractors and it was afirmed that the cattle were the sole recipients
of benafit by the mistake. a

The Director, Imperial Institute of Veterinary Reesarch, Muktosar has
taken the necessary disciplinary action n regard to failute to note that an
incorrect ratio of conversion was being adopted, and has also taken steps
to improve the existing amangements for taking delivery of grain. v
action taken in the matter has been conmdered to be zatisfactory -and
Government have dedided to oloae the onse.

£49. Losses.—

(7) A deficiency amounting to Rs. B0709 was disclosed as u vesult of
stock-taking, Out of this, & aum of Rs, 55,492 relutes to the

shortages in the Serum Branch, The sunction of the Governpmen
of Indis to the write-off of this loss s awaited, '
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(b) Losses: of somewhat sulstantial quantities of erurde stocks of sern
and vaccines botwesn Leutnagar and Muktisar were ulso noticed.
Losses of coude stocks may be divided inty thres lands =—

(1) Losses due to leakage while in trunsit,
(2) Losses dus to leakage, etu,, in the course ol bottling,
(8) Losses due to rejections ufter testa.

It appesrs desimble that steps should be taken to mininisa these losses
us far ns possible. The maties i still wuider consillaration.

(o) A Losa of Rs, 2,468 ocourred owing to il failore to recover rent
from & cértain offiver who i not eutitled to rent-free quarbens.

{d) In the previous years, sers and other products of the Institute were
jssued free of cost, by the Director, for exporimental, i
and otlier purposes. The Government of Indis sanctioned the
write-ofl of o sum of Ba 4,817 bemg the cost of such products
fssued Uiring the previous years and divected that such free issues
iliowld wot be made, in future, without proper sanction.

Dairy.

250, Thizis a very small conoorn and is intended solely for the supply
of milk to the staff of the Institute i view of the scarvity of milk at Muktesar.
Raw mill only is sold, no cresm or butter being made. The Dairy was run
pursly as u pyvate concern until the year 1919 when the Uovernment of India
sanctioned its purchiss, snd direeted that it should be maintained asw
Government ooncern subject to the condition that it should be closed down
unless it in self-supporting. Proper accounts bringing out the true commaoroial
results of the congern were not maintaived until st July 1936 when a

guitable system by the Commercial Audit Branch was brought
into effect. In addition to the herd of this dairy another herd of cows is
being maintained in the istituts for the purpose of breeding calves

experimental purposes, The surplos milk from this herd is available
for anle in addition to the dairy milk.
951, Tho dairy herd originally purchased by the tovernmant of India in the
sar 1019 condistel of 12 vows and 91 calves, Singe then several purchases
ve heen made for the experimental herd which have besn transferred to
the dairy herd when required. Om 1st July 1926, the strength of the original
dairy herd eonsisted of four cows only, of which two wers dry anid two in
mill. The Diregtor ou that date arranged that the experimental herd should
be rus in conjunction with the dairy herd in the following manner, The
dairy herd was to contain only apimals in milk. The a i in this herd
were valued by the Director once u year, and us esch hecame dry, it was
to be transferred to the expermental hord, ita value being credited to the
dairy. The cows were to remain in the experimental herd until they enived.
These calves would be treated s the property of the experimental herd.
Cows in milk would be taken back to the dairy if und when required, their
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value being debited to the dairy accounta. These arrangements continned to
be in force until the end of the yewr 102820, The Government of India
have now decided that the existing dairy and the experimental herds shoukd
be amalgamated under the designation of * Dairy herd ', und that 30 per cent.
of the total expepditure ou the combined herd should be debited to
Rescarch and Experiment while the balance of 70 per sent. should represent
the running costs of the dairy portion which shoull be soversd by the incoms
of the Dairy. It is understood that these orders love been given effect to
from 1st Apnl 1929,

262. A balanoe sheet showing the finuncinl position of the Dairy as at Slst
March 1920, and the Produstion and Profit and Loss accounts for the year
1928-29 and the accounts for the preceding accounting period which consisted
of 9 monthe only to the end of 31st March 1948, are prefixed.

253. Finanesal resulis—The working of the yesr showed o profit of
Rs. 1,801 a5 sgainst o profit of Rs, 1,056 during the nine months ended 3lst
March 1928, and u loss of Rs, 1,098 during the year ended 30th June 1927,
In working out this profit, peovision has been made for the depreciation of
furniture, plant and muechinery, for leave wnd pensionsry contribution,
interest on capital and sodit feo ; credit has alao been taken for the value of
the milk fed to the calves which are the property of the experimental hend,
nnd the estimated valus of the manure issued to the Farm from the Dairy,

254. The following tables show the number of animals i the Dairy, the
average yiold per snimal, the sverage costof milk per sser, the quantity of
wilk wvsilable for sale, the quantity sold, eto :—

SmeNGTH oF MILEING HERD,

Ko. at commeges-  Additions Translers w
miik dirbor Wier year.  oxporbnesio Casmnlbies.
ek July 1620, . . 'ID cows 15 eowa 18 2ows b diel
Ist July 1027 . PN | 3 . N u ia
st Apeil 1928 . . 01 . o . 2 . L sl
lo2g. 00, 1027-28,
Btropgtth of milking himd st chwe of yeor - - 12 cown 11 cown
Hmduhlﬁmﬂhddﬂhgﬁlm - - 4410 . 3800
Millk yinki . 3 A . - . A 10,048} moers 13293 seors

Avnrnge yheld per day per cow - : ‘ 3 seomp 12) ok 3 ssors, 10] ol
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QUANTITY OF MILK PRODUGED, QUANIITTY AVAILABLE FOR SALH AND

BURIMLIE.

10281020, 10710
Toda! milk yidd | . - . {18 04R)  seere 13.423] mom
Taith Dy BRI ' Al Al Ee = i3 B 1) RO Wi .
Peomtsgototolalyil . . . & . ¥BAK 20e
Quantity availableformle . - . . . 10377} keems 12,008  seors
QuatpdM .« e Ll e 4 ANTIBE ava | ARNOSE
Peremlage o quantity sviilable for sils i N ik
Burplus fed tooalves - z i i ; A weews, 0] wneTs
Teromntage 1o thal availnbie for sl : ; . WTR 3009,

258. Production cost.—Thn average cost of production per seer for 3§ yearm
is given below :—

MY i @ e sloa Re. O 3 10:25 per e,
M*ﬂ - - L} ] - . L] LR 5 H e
102627 . a . . . ‘ w 059

£56. The selling rate up to snd of July 1927 was &as 6 ps. per scer.
With effect from Lst Angust 1927, the Government of Tndias revised the selling
mtes of milk in sccordance with the following graduated wmeale acconding to
the pay of the purchasers :—

Besidonts drowing B 150 and bost - r BRe. D 4 8 perweer
Realilonis drawing bolween Fa. 161 nnd Ma. 800 W W E D
Hesidents drawlog aliowe Ha 000 - - - O B0 w

Milk parchasod by Guvernment for the Inatitute w 0D

Tlisss mbes wors followed to the end of 1928-20. The rates have since
been revised by the Government of India as below .—

Bansidents dewwimg Pl 200 and below & ' Ho. 0 4 & poriwer
Ponldenbs drswing above Ba 200, g e o g0 g
Milk siapplied to tho Tostitute and outsidem . w 0 8D "

1t is undarstood that these rates have been brought into affect from st
April 1926, Tt will be seen that the average cost of production i now less
than the selling rates and that this fact accounts for the profit shown in the
acoounta.

Baiaxow SHERET,

957, Plant and Machinery—The reduction in ths value of Plant and
Machinery is due to some machinery having been toansferred from the Dairy
to tho Power House,
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868, Livestock,—At beginming of the year 1928-20 there were 11 cows
valued at Rs. 2,360. During the vear 2% fresh cows were transferred to the
dairy herd at a valuation of Rs. 4,870, 21 animals were re-transferred to the
experimental herd at a valuation of Rs, 4,512 and one animal was sold for
Ra. 3, Thus ut the end of the year there were 12 animals valued st Rs. 2,725
the valuation of the animals in the dairy af the close of the vear and thoa
tranaferred from and to the experimental side woas made by two officers
attached to the Institute on the hasis of their present condition and the
prevailing market nstes, while in the previous yeer the valustion was based
on & certain {ixed fonmuls irrespective of the market fuctuations and the
condition of the individusl apimuls. 1t I noticed thut in some cases the
valustior fixed by the officers exhibited striking fuctuations, and it is there-
fore considured desizablo that the valustion nssigned to the animsls by the
Local Officers should in future be sorutinised and approved by some indepen-
dent expert authority. Further, some of the animals trunsferred from the
dairy to the experimental side were sold within o few  months of their transfer
for prices considerably less than the amounts at which they werd sesessed on
transfer, indicating that the valuation on which the finsncial results of the
dairy are based, was exoessive,

1t has been suggested in andit that in ease of livestock, the spproval of

Agricultural Adviser or other independent eattle expert should be pbtained
to the valuation.
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UHAPTER V.
GOVERNMENT OF INDIA COMMERCE DEPARTMENT CONCERNS:

Beyear Prnaor Seavioe

29, In order to deterniine whether the Bengal Pilot Service is a sell-
supporting institution, i.e,, whether the receipts from the Pilotage fees overs
fixed period are suificient to cover all the eharges, it has been decided by the
Government of India that gro formd accounts shall be prepared in » commercial
form, so as to present a clearer picture of the activities of the Pilot Servies
tha hias Leen possiblo in the past. A quasi-commercial system of atcoutits
has accordingly been introduced with effect from 1st April 1928, Detailed
rules have been prepared prescribing the ure to be followed in the
preparation of the accounts in n commervial form. The secounts are main-
tained in the office of the Pay and Accounts Officer, Miscellancous Central
Departments, Caloutts. It was not possible for the Pay and Accounts Officer
%o close the sccounts for the year 1928-20 owing to the fact that a number of
important aceounting questions were under the ponsideration of the Govern-
ment of Indis, snd orders on them were not jssued until about the end of the
vear 1020, The delsy in the compilation of the accounts necessarily meant
the postponement of the audit by the Commercial Andit Branch, and
sccounts have not therefore been included in this printed appendix.
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APPENDIX TO THE APPROPEIATON  ADCOTINTS OF THE

PERSIAN GULF LIGHTING SERVICE FUND.

260, BALANCE SUEBET A8 AT

Leammirrnes.
Caplall .
Iy progiation Resrve
Adilitions mnd Beplocement He-
rerve

Frumdn (Additions wnd Replace-
Illtlil:'lutn?:mt Intervat

vy Creditom—orl Dire-

Basru,

Propt anif [ om Accoant -,

Truo copy.
Bd. E PRICE

nizam

ELAET

4500

1,420

10,67 504

18,76,549

Assistant Diroctor of Commerial Amdiy,
Cirele.

Bombay

s,
Port Direchor, Daars 44,687
Purt Director, Baarn
‘Bneponse Avoount =

urplie Hecense Thresbmmendd af
Cust

feprecintion Fund  fncesiment
al (sl
Additions  gral  Re nl
Fumd Intostment ulﬁ:'.m
Inderesd Suspenas Account
OoD, Imifia Swpense .
Cank ol Ranl - n &

Works in Progress—

New b ol Has
ﬁmm

New Booy for relinl
of Tuak snd Bun.
der Abbas buays

L g
cnr ooy Lo
Goa

- -

12,50

h48

Storea on hand - L] L]

g s i S
Provisloss on kand.

SlsT Manon 1920,
AreETH,
Ha

Building . . ., 1,90,840
Light Tesscls P e 1,00, 667
Lights £.82,200
Hrwoye R T 23,30
Furmers e ' 115,505
Paths und Laviding 4 4,28
awmibry Febfors—

B2, 100,
45000

4
L1255

20,778
13,815

18,768,844

Bd, V. D, DANTYAGY,
Amistnnt Accountant Geseral, Commerelal
Audit Branch,
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_FRIIBL&N AULY LIGHTING SERVICE FUND.

ogl. ProFtr A¥p LoSs ACCOUNT FOR THE YEAR 1928.20,

To Salurien and allawances

e TUOPRITN & ' ' -
o Misllanrors (hatpes -
v Modieal sud Banitation &
v Whinefage arul freighi -

. Cont of eervices  rendoesd
by tho Lighthoone Ten.

dar.

o Passapes fuilinking Travel-
ling allvwamos anl Daily
wllovw nnym.

w Fual . . .

o Deprociation | . - -

oAt and Teplacenont
Hesorve,

urﬂhﬂ'lultmwl -
w Prinitng sl Ststimery .
w Collectlon Charpes .
» Pensionary Clinrges . H

IM Iﬂl’ M"
pounts bibndlng Avdit,

o Net Profit . . H

Ra
11,420
2
2L.100
1MT
24,604
LB
14T
L0037

2,430

7.548
17,808
13,873

6
Ti3
1302
ama

3,s121

————

£ 00,00 1

By Light dues .
w Misontlamecas Hesslpls

w Contrilnblen  from  Homa
Govornmeni.

w Inttmest .
Hm " - - -

fa.
4, 10,007

750
1213533

S
1984
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PERSIAN GULF LIGHTING
262, Provir axp Loss Accoust

526 1920-27. 1047-28, uzs-2g.

Ha Ha. Re | Ha
To Balaries and allownnies | v . 7,008 23238 Loz Ao
w Olotling . . 1 . . Lo7l P = L]
w Provisiom . . ; - F 7.0%4 #1670 20,052 21,100
wBERlE . . . . 1,340 26,717 B,5i3 16,047
» Miseellanecus (harges . . flge 25951 32567 Sh05
w Medical snd Sanitatien . , 20 453 15 o
" Whardage and freight . . i - ] 205 780 a7

w Cost of servicss mmderod by the 60,770 300858 90,510 L0087
Lighthouse Tonder.

" mlﬂillllfh : :::I_Iiul allow. k] 1,000 L10g 2430
v Siores - . . . a 1,908 15,738 27,028 ~
iy = . G B s 77 2,680 1.748 7,548
w Depreciation . . . . . 1314 17,508 17,508 17,308
w Addiditions and Replaosment Reserve, 5,878 13373 13,573 1337
w Postage and Telegrams . v . - 118 280 0
w Printing and Statkmery . . i% 225 48 175
w Collection Charges . . . . = 1,889 L248 743
w Penslopary Charges . . . ¥ 6578 4,108 7,902
e w and soccants fnchud- o ta 19,940 23012
Total Expenditere . . . . 102,180 558824 L7 9,70.480

Malaseee being profit for tha yeas ., 198138 loasls 444522 418,021

2,318 0,138 721,76 540,001

Add grovioms profit . . . . . 128138 204,700 0.7

Total Profit todate  ,  |98,108 L4700 790772 1057803
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BERVICE FUND.
FOR THE PERIOD ENDED :—

B_‘mllh‘._ - - - ¥ . lmlﬂ

1026-27. 12728, 192620

7,448,554 410807

0318

230,310

140,138 T2LTRE  Aw000|




i) APPENDIE TO THE APPROPRIATION AQOOUNTS OF THE

963, The exponditure connected with the lighting und buoying of the
Persian Cull was until 31st October 1925 borne in equal shares by His
Majesty's Govornmant and the Government of Indin, With effoct from 1t
Noveniber 1925 it was decided that the post of the services rendered shoukd be
rocoversd by dues lvied an ahips using the lights, and for this purpose the
v Parsinn Gulf Laghting Service Fund © canue into oxistence from 1st November
1925. ‘The Fund is devoted solely to the maintenance and development
of the Porsian Gulf Lighting and Buoying Service. Itis intmulu]_ that
the Pund should be self-supporting und that the scooiints should be
solf-contained andl distinet from the Government acoonnis,

‘Tha Government of India in the Department of Commeree are respaneible
{or the administention and  financial control ‘of the Persian Gulf Lighting and
Buoying Service while the Plag officer commanding and Director, Roval
Indian Marine is responsible for the maintenance of the service. 'There is an
Advisory Committee consisting of persons reprosenting the intorests affected
ot having special knowledge of the subject to conzider all questions eonnected
with the Serviee. The officer mentioned above s thy Chairman of the
(ommitteo, 'The Committee is consulted froely on all matters pertaining to the
Servics ineluding annual estimates of receipta and exponditure, the Government.
of Indin reservine to themsslves the powor to tako action without previously
eonsulting the Committee in cases of renl and sudden emergency, The doos
are pollesteil, and other help 13 given by the Purt Director, Basra in aecordance
with # speeial arrangement made with the Imq Governmnt,

Tlie aesounts of the Fund are maintained by the Controller of Marine
Aocounts, Bombay in the manner laid down in the Aveount Rules deawn up by
the Commereial Andit Branch snd approved by the Governmont of Ludia,
Commerve Department.

His Majesty’s Government hiave agreed to pay an annual contribution. of
£5,000 towands the Fund during the first five years after ita inception and
this eontribution is utitised towsrds th cost of the Bervice,

084, Thest sccounts of the Persinn Guif Lighting Service Funil are the
firet, necounts of this conoern audited by the Branch. The Director of Army
Audit carried out on auditof these accounta up to July 1927. In accordance
with Government arders the accounts from Ist Novemnber 1825 wete re-cast in
the (orm presoribed by the new rales and the Commercial Audit Hronoh test
eheckeil thie aoconnta so deawn up from Ist November 1926 to July 1027 and
also :l:nrﬁml out rogular audit of the necounts for the period July 1027 to Slak
March 1929, '

985. A profit and lnss account for the year 1928-20 togother with the
comparative profit anil loss sccounts for the four yrars ended 31zt March 1929
antl a Balancs Shost s nt 31st March 1920 axe profixed to this roview.

 In the nccouuts under review it has not bem possible fully to comply with
the requirements of some of the amounting rules, Instances in which the
acoounts kro still defective are given below :—

1. Outstanding [inbilities nnd assets have not been included in the
seeounts  these could tot be worked out owing to the inaccuracies of the
system ol stores nccounts in force,
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&L The actual purchases of stores, fuel and provisions were charged to the
accounts irrespectiva af the consumption.

The new stores nccounting rales came into foroe from 1t April 1929, and
with their introduction increased wecumey in the commereial accounts should
be nohicved,

285, Profit and Loss Accovnt for the year 1928-29.—The rate of recovery
which was reduced with effect from Ist April 1927 from 3 annas per net
registered ton to 2 annas was further reduced to Re, 0-1-6 with effect from
Ist April 1928 and in sonsequance of this Iatter reduction refunds amonnting
to Ra, 10,603-13-0 were made by the Port Director, Basra,

The profit and loss account for the year includes & oredit of
Rs. 1,53,335-5-4 being contribution for two years (1927-28 and 1928-29) paid
by His Majesty’s Government at £1,250 per quarter. Miscellaneons Receipts
fluring the yoar ara mostly dus to the sale proceeds of unserviceabls stores
(Rs, 7,043.)

Miscellanoous charges Rs. 24,534 —This represent paymests made for hire
of the Royal Indian Marine Trawler ** Salsette ' at Ra 22 000 per year.

267. Comparntive trading awd profit and loss aceount.—It is not possible
to malke a trus comparison of the working of the several years as not only
have the periods of the receipts and expenditure ineludsd in the aecounts
varied in each case, but seviral nidjustments for reocipts and expenditure huve
been necounted for in a financial year other than that to which they pertained.
Bome of the items are, however, axplained below :—

1. The inceense under the head ** Miscellansous Charges " in 1927-28 is
mininly due to ;—

Ra. a: »
Chargon in counoction with Mr. Stovenson®s vlelt . . . 2406 % 0
Towags, eto,, ol Shateal-Arali Light Vesed mpl unsdbondisd
lightalsips - - ! . 3 r i i

« BN B 0O
T8 00

2. The decrcasi in the * cost of the services rendered by the Light House
Tender " is dus to the replacement of the "' Lawronce ™ by the ** Nearchus .
Up to January 1927 throo quarters of the total elinrges of the Royal Indian
Marine Ship * Lawrenca " used to be charged to the Fund, but Rs. 750 per day
oaly i paid to the ** Nearchus " when it is actuslly: working for the Fund,

#. The lluctuntions under the heads Stores and Repairs wre being furthor
%Jumﬁgntud. The year 1920-27 apparently had o heavy repair progrmme

ub owing to the defects in stores und other pecounting it is not known
whether the figures can be accepted as relishle,

288, Balance Sheet.—1The ussets s on the date of the opening of the Fund
were valued by Mr. Stevenson ut Ra. 7,12.207 and this has boen taken to be
the Capital invested. In aocordance with Government orders g
been charged on the Government Capital.

MGIPC—81—20 DOA—2.0-80—400,
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