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FEOM o u «  oa-N  COKV^BSPONDBNT ; | ^ ^ d p v stood  th a t wittBH th e n e x t | ; V
. SBANGHAT, Jan.'S ! 10 tiays the Senate Committee on Foreign ■

The prirte of tbnpcnnd sterling irt silver 1 i Relations .will R' asked Kv .sub-com-
was to-day over SI dollars, « rato d£ ex- ' ; niittee of its metnbwfi to corusiuer a repoit
change which is causing importers ex- embodying pioposah ■trcine dismi- The nrhsont decline ; action by foreign GqVQi'tiliicnt.s iritorcstca,trunc disma„.. T ho. proso.it dtclm., Jin the making of heavy 1<^ ot silver .
afjiirt from liie general wt akness of silver, ' . Ghitiese, Kationaiist Government to ,
IS attributed to paRmcj .ts m .settlement t the end that, the nurobasiiig value of 1
Of exceptionally W o  firdws, placed in̂  ■ silver!nay be bi îught. took to the norrnal i
.Mitioipation of tho new tail a, And for - standard, and a comprehensive plan of!
piece-goods imported from England and niiblio irnt-rovomem s in Chinese teintory !
Jajinn to replenish exbau.stcd stocks. In , 1 , midor international super-1
tJio interior a largo aggregate of Uansvic- . i

 ̂f ' " ‘ This suh-romnultec was appointc-i last j. ;,ami there -.s apprehansuin nt a .tnrthcr fail j March imdcr the a.tttic.rity of a resolution of ;
, ; in exchange and of .failnte on the part of i .cĵ aa.tR, and va.s in.̂ tThoted to mquire into '

 ̂ buyers to take up their contracts, ' H,b causes of the alump in American 0'»dc
The position of tlie Governiianit i.i 1 with China. as ■

equally ominous. Although the Custonis ’ Ahsirmw?Tha!rm!:eh
figuTe.s for 19.30 are not ycb available, it is i " J  ’̂ j,g United States', an.i as the hear-
believed that the r.jvcrine totalled about t tozs irrowesscd the scope of its ultimate _ ,

: $280,000,000, against $220,000,000 in ! re, Immendations grow. These rdll be spb-
,1 1929, an increa.se aitributetl to the im- '! almitiutly as follow's: —ITial; 1 ,
: position of gold dutiex on imports pro- !;’le
> viously .subject to spocihe silver duties, t I Government of
: and not to any mcTtmso in the volmne of } I th-̂  British, Frmich, and Japanetfe Goyern-
: tr'uifi. It iii alao un:k*r.‘jtood that ll coJrt-[ ,i mf-nt-:, cortceraing jM Ssibto linantNahaiMt ad-
,jtho Government $220,000,000 during the | ,i visory aid to ttiina; that, the

i w  u , m w t  t o r d g u 'a n d  d o io c ^ i c  loa n  j anJ,
I obligations secured on t.,e C ustoms, Icav- j j Auh otiior inun-osted (fovemmente,
ing a,_tfu,rplus of only $40,000,000 fori ; the piimbUit.y of agrenupub as to the imo and

, i administrative purposts. With the ex-.| ; t-xciiango Viilue of silver, with gold.
i cJiange- at the present, ic-vel it is manifest. ! ji'or th<* moment ibis report avi'aiis t.ie
; that the Governnv lit will have great du.i- ! final approval of rncaibcrs of the sub-

' I culty in meeting iti obligations during the ’ rommitcoe, after which -t must be con-
1,oiu-rent y°ar. ' sidered by the Poroign Relations Lini'-
i The fooling gi'ows tint foreign Govern- nuttce as a wlioic, alid in due course f.'iU .
i rnents interested h, Fai'En, item trade will pndor cxa'iiauBtion > ,y the Senate, fecnatur,
! havx) to corusidei measures to stabilric Pittiunn ikeuid.'t'.ov evtr, to haW; m miiid
.silver, and, failing action for this object; j a loan of $250,000,t'0u [£50,000,0001 to

! fJiat there is a risk that the market for I Ghina in standard silver dollars now in i
; foreign product.s ir, Ohina in particulai- j the Treasury—and unpopular as ii circu- ■
: will collapse altcgciher. i lating me<iium-  ̂for rocoinage into Chinese ^
j The rulers of China urifortunatoly i | ,,^l.renc\ of siiiall dcnotiiinations, this li^n ,
I appear to attach far more importaiicp to ! 'i.to accompany .similar loam by other ,
: incssentiol pqhticnl projects than to prac- | ,A Goverrinients, to be expended, 'Wder toe
I tical issues, and, regardleas of their.[ j'supervision of <u« international ce.n iius-
! country’s tinancial plight, for which aid'.' ' Ijiion, on road building and other apprm-‘cl y
! can come only from foreign som-ces, they it projects .
j persist in embarrassing foreign Powers by 1 ' The Senator is ciuoted a.s aajnng toict it

: . ! demilnds for treaty revision that in the j uPernal hnprovPHients could lie oamea
i pnsent ciicnmstanccs are plainly pre- ’ out ii' China, “ Uiero would be ft inaraet
: mature. ' 'i for all siirpiiis wheat m the - ..'aited' .
I ,mat,cs,'' and that •'our .sales of autonip'd

! biles to China would be douliled or tripled * • ;
; if we got these roads completed.
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. UNITED ^TA'FE;-! AND CHINA
■ .PliOl'OSED SHAACR' LOA.V

SMiT I.' C i’II'.V, J'U1. — X;U ■
K'lwr ('(.;m> ; -.aon, iWo^Wo.-iU/f;

' S 'a l.;.' o.’ii' Mcxi'-'o, Ix'-day e'- lor.-ei! jUui 
i ;,ubn-i:iC!fi!, by' a swb-ooiutaiUc-’. ib r . b ’ jJ'-

if.', !' mount bi x\t !cnot .̂ '̂ 'KOuO,OOtlC'̂ f.̂  to o; 
jmndt: by .!'bbt'G!.u V i ■">.■■ 'er.
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erl(ot on Clunas jinancial ooriditum lie i  
f '̂ '̂^PProvod the propo.sed lai^e silv'er 

, .*■'0 proposal vi-as-
, olnnopsiy detnremntal-V to China. He 
I added that tlie Hnitod htate.s Moafl 
/ anxioiw to lend a large quantity o f silver /
, hecaii^^ the sdvcr mimis in Am<?ric  ̂
been hard hit by the slump. >Soi«e other "i
means must bo Imnid, ho fijaid, to restore

•a netter exphartgo rate between gold and
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I :C H i ? % o p p 6 ® ,  T O  h A  ■ . ’ '"^
| / ' S I L V E R ^ ' j ^ O A N .  ■ ' ' 4̂ •■, . . . ■■■

|: ' Tl!feWTS|Ni :
Wli;>{)Sr?:it.|„ |tii

I'Sn, inU,*'■‘'ieVi' <jf-’fii»rpd tliPl' hi AyaK'^
■Ji’vnii' ttat faH, m,silvh ,''
'i ‘‘r|wh)y iChiji'/s"': ti'Witi&I '
;tond,tU5*i, 'fnoiki',,i'

i'dt'bts riiueh ha4fds't a«ri hirî ariifg’ t|V' 
jruport of mncbinoiry nnci other :*̂ hci;;,
■Hc),. o f

.'; posed I M  "8y.i;«yv'4dtt,jj ■tol.'fchtMA iiM  
,j,,added
:XipbB to dCT'i’ ;h:;i ■■ tbo-.. Htilv:fcy'';rni<i'<e;." ■'•ilf 
i An;u-.ri<ur by

yothp .jr,.eam Wfe; ,bf' iotl%a' p0: rosiode' 
py better .fexclj'm%<< btW tigtw'tof. g'»?W 

.jarid. Btlver!.---;Rfitit«5t’ .- '■ it' ; <-'■
jirrRONG p E sm il;rx> :r e m e d y ,  
f: ' sm.%|t6N.; ■, ; ■̂̂ ■

;j ,- iptsrvieyWiT the : U ^st.
■ di.y6k>p_iT!ê ta ip 'Mr.

Palal ■r4:;,MesjiL'.
rMorwTOipB BotTibay. '■AtkecHV .
f lo a: » r̂o»onti»Mve ,’of . 0 ^  f  mm nfi

I ’ tkn ' lowe#' ''icvel'̂ ',, ■toucbod''bv'' '
|sih-o'r. pf‘:ces on fv k h y  rM  ' S(|tdrite:/
I fwt, -tiu*  ̂ hNf. lm'n an pk'Pt'o'k:Mif.'nt, 
ball rouhd hoto looaily apd an 'foteiexi: 
f niarlwfcs,*; 17K- Tael ilwu'-ngB ife$ im*'i 
lITVX̂  ̂Aiud),iy ilti'g 'Period trotn lsh.-1 

-to, ab(>ui_ Jih.aa';j| j the iocai’.pricfii 
' tor, 4  Iyjbrt»ai!̂ "''';-lktteniot'vt;'ha»̂  ak'
■•-van̂ d -m tt̂ rgwptĥ -' Mrok Ks, 'S§ii4
• Ĵ e. . ThPi’e. - 'btAift?. oljso, ■ n
'. e(jrrisp̂ ,>nkpi: rise ' in 'i'Tonrton froia
i t3",U).6<l, 4o .i|‘|4f>’tU'd;,..,f0r ’spot: doH- 
! i-ei’y. 'fnie'yiwpjioyeiTifttit'''m ptlpov hrta 
,. baen, ,ps «j{|eot«d»'' a pku't'al:; r,ehc'4on
j iOiiOAkf. upon the a«feculativ6! pctivltv, 
ooffVfyhhil'tiMJ'Ini!’ tho fall; v,,̂ ;; • ;Y 

j Th>:̂  p.ress rpp#t tVorti TWptHin 'hfi 
' the'.dntiflsriew. hĵ .'tlie. ‘
Wembar Jp' -whioh- h«>'.ls ucfihitod to' 
have'. <UBfijy;vro've.;(l , pf *he 
■ift).'ge'.i?iK*rr ,loa)V,..̂ k̂ CIi?rfa anff 
p.KSse'd ihoiw/»h',''U);jt other VYneans, 
iiumld fe 'fbdhdj.fov ■K'hapMtation,| 
portenda t4- "-turtont ;'Cp.-';ii;:eaf}' 
ciffioota-fs -thui:. 'tyttll -. h«\o .‘tc hO' 'en̂

/copntered beforofTile; pr-dposala <p.ow ■ . \
in;Ki*.«ah-.nlatihi l̂ise iko ,?Pketh&?b 
ĈOmTde. '-Y,; : k  ■' " '

» 'There i(i> no d(r!jht, ';howdyeri that In' ; '-v...
I . thp . rnt4a*t\st' o f / c d o n w^ ^ ^  I x '
• "the U.' S. A- and: ini.fen}ationot trade■:■. j '
! a .'.strong,.dopjre/d®;. rteddy':'t̂  ̂ j: , ,
I ; tion :ckkd; and',it'd$v*d‘*bo;bdi«Hl thki /i ' t ' ,4
{ 'difficidtic!, ttalf k , ,spetk>!y oYofĉ  / '  '’ '/■
' and a‘'l;Pdrer loTOl 'o-r pHces l l . " "' '

-etb In t1pw;pf ■fchd'.phk'hiodekod fitir; i f  ',"'■>
j in prSi«?.t‘,.#n,ydv'’n.firmiitk'’ of ik*'ps/:i.p.. j '
I \he tak># Will nd' f j  ■ ■ •■
I 'doubt ihflno,'nco, .'■.s|K(eulalop.H veriy: j j  . '-.k
j isuwngiyj,!\nddt',\ruttM take vory little: “/  . >
p'tiijw f'»r' ''apc'!idJa'H>ri'i:;'; :iir al'l'-'p j ■ ■ .  ̂ J  !■.
■j T-o■t‘orn''frdiA'b<«ip̂ ^̂  ̂ {■ ' i , '.. „ ■ ’

,, j ■■n V4-  ̂  ̂ ■ ‘ ‘ ~’4'

; ' ■ ■  ̂ " - ' t  /•'■ ■ . '■■'■ '■;

' * i  *' 3 '^  ' ■ ' '■ ■ ■ ' \,-tK'V

' . . ' ' '  ' >■ • 'A---' . ■̂ ■’, , ■ ' ' ■
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' r  Hongkong Bank’s Good Dividend
• The flî ridoiid announcemerit of the' 
ilongkon̂ f iuid gshangiiai Banking (A)i-- 
poration for IJKiO jmist be regarded as a 
tribute to the strength of this great 
Eastern banit, for in spite of the diflcul- i 

• doa ereateii for silver-using countries by '
the heavy fall in the rnotal, its profits ‘ 
were evicfently lnrgĉ r than ini 1929: The '

' fmal dividend'and bonus are again £3 per '
£1 per share rosprtcbively, mak- 

ing £7 per share for tljo yeai% the same | 
distribution as for ,1929, Previous to! 
that year the bonus had been at the rale i , ' 
of £2 per share. j -
J  Burma Corpoi-atioo and Silver ^

_ lf At the annual meeting of the Burma
Corporation held last month in Rangoon 
-r-a report of which apf>ear.s elsewhere in 

, tiii,s issmi—mention was hwido of the 
peculiar position in which the company 
has becii jilneed by the, Exci.se duty 

, , r'- f̂ndy'imposed on silver by the rndiun 
I Government. In March last' the Govern- 
i aienc imposed a duty of four annas an ' - 
I ounoe_ on all imports of silver, the efi'oot 
j of whicli was to enhance to the extent of
■ the duty the value of every ounce of silver' 

in India, and thu,<» to offset some part of
■ the heavy fall in the world price. The
f imposition of this duty was fallowed 
I^TOiediately by a counte'’.'vailing Excise ’ '
.;' cn all silvoi’ procluoed in India. I’his, as
:j was pointed out by air. I*. E. Mmanion,

. : vioo-ohainnan of the Burma Corpoiation,
: is a direct tax on that corporation, since 
j it is the only important producer w-ithin 

• j Indian Empire, The consequence of
tj the duty wa.s, therefore, to throw the cor- 

poration, alone of all citizens in India, 
back, on the world price of silver, upon 

' , which the actions of the Indian Govern- '
i ment itself had not been without their !
■ effect. Mr. Marmiqn contended tlmt it | 
i was wholly inequitable to disoriminate | 

between hoards of silver above ground, |
I which leceive the benefit of the import | 
duty, an'l those below Indian soit,;wliioh 

p have yet to incur all the oosts of pro- 1  
duction, and wliieh whan produced are! 

j penalized by being subject to Excise duty.
I Strong representations on the subjeoti;

V . ' have been made to tho Gov«minent of '
. India, but so far they have been un-'|-

, 'avaUing., ............. . , -

■ yA  ' * ■
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■ -----  i ;^. the other CoujUfiŜ  of- tb<- w&fju
,..  ̂ _ . :. ■ : .‘ ;iMit't sail stiver;, as,/ia prodhecr that

~ ■ ~ ' r-ii.'.'ht betonKs to me 3loh8’  ̂ Other KSILVER CRISIS • , BobJitries are asked to-atop soJJingV-.lViv:jio. ,*o that Atherica ŝ increasfflR’prodor^'l
---------- i  jtion ,,^y a market, tvhue aoyS

MiToo'Vi/^ icouBtry which sells silver owing tofj
'; WHAl, AMF'KfCA ML'bl DO. ,  ̂ , its currancy requirements iŝ  regar^ad f* ] •

''■ I't'S America as queering the pitfchl -- n
‘ ■' - rObviously the easiest way of rostoi’inji* • >
ir Y«i>TcrT tTd V'rotitTRTRUTEDl ' I the balance is to restrict output anfl - •■/E L IA  ,.h V  CON . KiHUiii- Jj . ^America, in her own interests as weU ; .
j Pp'O of the most amazing thingŝ  ĵ g those of the rest of the' worl-"?, "J
Ij'abotil*'the pi-esent silver crisis is the must immediately do so. Fortunately •’(
L-^t ussirmption by phe United S ijes  o^er •!
loF America that India, or rather .. modity slump ha,---rr̂ sulted in a ear-

Government of India, ig to blame 1 j tailment of metal production, and ,’>'/itii ■'
iSf.r U A,c..r-Cft Which hft-’ amassed a 1 a restriction of the|.0E It. Amtu,6a. Whic-h ha, amassed a ^ . j | j ,̂„tput of the by-prod.uct. .silver. But
[ large portion of tl̂ i worlc .s gold sup- j America, possessed o f'«  large part of
tVVyv now says tKai India should not ' | the world’s gold stockŝ  and throwing , .
! ’ . 1 . 1 .J A 1,-. :more new silver: on the world than; hjivc a gold standard. Accord ng ; j|. absorb, must not- be- surpris- ,;i
j *61 c, Pittman, th»i Chairman of one of t ed if the rest of the world refuaca
’the Senate S«b-Cummitt«s, the resto- fto aciwpt her assumption that
‘-rnticn of the'price of silver is mere- fwhat is lawful for her is not lawful

i f? one of persuadinj!: Britain that the other conntms. ■'•'i
I, &labhshment of A gold standard for 
Vxpdia. itt '‘impassible'*. ' Has anyone 
Wc'c p-AUS«d to think what Would have 

. brdu India’h position to-day if she 
had not had a gold exchange ,stan-

Vj(lard? With silver at its present m A i
{ price her fate can well be imagined. , a . /  /.--kjs-' a ., The. fabts connected tvhh the silver ^  p/.?sA
'slump are heymid di.apute. They arc, v
brictly, increasing production and. » i, ' • f
'WcJininB demand. Most of the count- P, #  A / .  /• i  f
"p'hi of the wiwld have in recent y^ra ' • . .

■ i-Adopted the gold standard- 'he
' latest -to do so include I'̂ 'ranee, French 
|| Ihdo'China, Iraq and Persia. The net 
P result has been that demonetisation 
jiSiis thiown on the market. ,a vast 
‘ "quantity of silver. India is not tho 
'o|)ly country selHhff silver  ̂at the ,
h'oment} French Indo-China and 
fvfsi* are among others doing likp- 

it.wise, India is selling silver -mainly 
ih^cause her currency veserv'c ia
r'overlq^dod With rupees, and the ' .

. ||('kiver-tMriffnt of India want to turn ■
"this sarpius currency to account.

1 .There may be criticism of Govern- \  ■!
Iji ment’s method.', jjnt that criticism t..— ^  .
’ largely takes the form of condemna- /  '
itjon of Government for not ha-'/irtg J

' sold its ailver earlier, The market ha.s
1 in recent years been overloaded with ;

, t silver from. France and French Indo-
- China, ICrance hetng’ able to dispose
of her stocks before the market :

■ reached its present level, The Gov-
'i'munopt of Indi.a v.-aited too long, but ;
lit is -ridiculous to blame India for
E' ■'■h'lg conti-nuouidy v/hat other .coun­

t's have already done ami aro still

ing. ■
' OVER-PRODUCTION, '4

( Now take prixluction. While the
Samand, for silver has in recent years i

Stbadily declined, production, for . ^
which America is largely responsible, "G
has -grown. The world’s total siH'cr ,
productio;!.. i« ld2J was roughly XTl ' j
million ounces.' In 11*25 it î 'aa

Sirattlbn ounces and in 1929 . it . hac} ' - -
ifBimpcd to 256 million ounces. The
j^ures for last year are not yet avail- ^
.'able, blit they arc not likely to show \ . . ..-i
I‘any-serious decline. Silver is produced \ - v ' ' t'i
mainly as a by-uroduct and that fac- \ , . 'I

.. tor hia contributed to its output; ., : V; ; -icj
'•The annusTctmsumption may b« com- .,k'- c - .'i
puted roughly Jis follows;—China 80 
million ounces;' India 70 million
tmncfis; .for manufactures' and tho _ i T
coinage of other countries 60 million ' , ' ■

.. ouiicns: total consumption 210 million - i,
ounces- This teaves on the production
figures for 192.9 a surplus of 46 mil*' .,V; - . :.
lion ounces, added to which is demon-
etised silver sold by various conn- . -'ri,- -ri
tries. The d.emand has, of epurse, . ■ : .
been affected by tlte troubles in
China, but even if conditions in India ' ,
and China ■were normal the supply - ' . - . -'• * ' .'
w-ould atill exceed the’.demand. Whaji

■AmericaJa 'doing, thsmefore,. is  t o . fa i {  . - -

■. r'"'
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I SILVEirS DECLINE

i k e v i e w  o f  f o s t -w a k

F A C 1 T J R 8

«rcul:u-„.A£tKsr3,
sut'ruTu what tfioy

. iX iV  fmm '■' for tho fall iu
I xnllf J  ilf of 24rt. to fbo 1

,. Olu pre-War v#.ii,e.:̂  With the reeurreuce to •

; .! ,1. v/;Uingi,y ami; al'Korhad the xvorkt’s prudnetion Now t

f i fom! >̂1'’ debacle whirb rf^a-* the Silver Market of to-dav. •Tt,;' •
'  ̂ S aw d 'h fn  ®'*''f’'’ '«">% think, Iv «
’ iiwmMmM*' f °̂ ' "thf-rwisa. <̂f our own ;
i 300 Of ,923 to that of I
 ̂  ̂ îl\w tô  he rT®®l *r Of HUri,lu‘= ;■ I ^ ■ , ptiicefl for .■sale upon the Market ^

■  ̂ f̂ P̂ 'Ô ’otialaly 70,0i/:.i,000o>:. lat'vuig bpp'u' ,r,t ■

: I by ,i4  ;S u e  ■

1 “ «« before.
I t’iime f\ lead of our Goveniirifini

' i . i S i  a T S f 4 . r * ^ ‘ j

i ‘, Md^thl I b̂eae rountries brokei I *be price hmi to f«n, Tbc Coniin»ut,d
' at thk censed at about fyd- and •

a ver^ m"'** o'® tuai'ket MUuuned steady lot
"' ludhn rn^' thcii that the■ ' CTOT'ermncn̂  aecided to impose an
‘ I lO^Der coiY '̂ un” <d alamt '® 1 -*‘b.P f’oiweiiuence wti* that tJie
; a Id «  'F  stand tlie strainHhU hnab}, succumbed to the inovitablc, Whut

'stiver about tlin h>U hi
>' : ? M ‘ " the present Jevel tiaa been 
k ^bc IndiMi Govorn-
ii ' thlt^'w/J’ ® ” «t so Mucii the aciual safes M f  for the fall, as the

‘ *-boir nest move. The consr-
boii^M bew) toat potential huyeiss have 

• 1 hand to niouto, dreading t.hati at
’■ i 'L'**'̂ ro®ut lurther sales might lx, aiude. , ”

“;, ' barps and Wilkins- are of 'the 
. S a il  ’ ‘'“ "■'htions at the ppeseut'llitno

(7,7k li absolute impassibilitr tfip (he 
A ill silver to huy es tent,

' wouki force tho price
- £rSogi„‘sr£,iy “

^  CfT'̂ ''’

f -  ■ /  ’ /



THE SLUMP,IN SILVEll. | Tt «-not <la3y to
' The recent slump in the pnees oi atep.s for cleah'ng- « th  the
silver to the lowest level ever record- ’ , .jUon. American- silver interests are ■

. "d has revived public interest in thiv JX that the-United States Gov-i
: t'.a-ufles oi the d,bcline in price, the,  ̂ ... dt-riment should mafee a large silver'
e-eneral effecta-of this decline and the £> : loan to Ghirm and perspad.s the Briti.hl
fKwsibility of'taking action to arrest j Government h.' stop the sale of silver
U)e decline and, if possible, raise the ',f|̂  •' _ . , %  Indin. Such action would un-
priee again to a higher level. In t tio’-ibteclly assist Amerid®n silver ini ' " '
A/pe.rica and in'China the tendency is 1 ter-ests, bat assistance would be given-
to bUtne the Government of India' - jat the expense of India and China ■
salat entirely for the fall in price. Chinese Finance ilinister has ate'
T!i,g absurdity of this attitude *h»,s , o'eady announced that he does not Want

•been exposed again and again in India,, ja siiver Joan from America, and we
bvA we think it is as well to st&t̂  ; ton# little doubt that the B '-itish Gov- ■
India's case once mbra. The amount- would be efyrally fi,nn in x-'’
of silver .sold up to I'chruasT, .10-30,? /IB ,,-hg to penalise India for the benefii;

I was only about 68 jnillioxx fine ounces ‘ , —-—J
lover a period of about three years.;; ' Ateericaa silver .interests. , In his!
'since February, 1930, ,no silver;i O  } ®l“ 8r°t speech last, year Sir Geoi^e'
.fxppeats to have been put on the mar-a . Schuster .stated that ff other silver̂ ,.
'’ket by the Government of India. end <t-- j ihtejjests showed any desire to consider*'’'
tlie only transaction which could hava ‘ possibility of joint action for the ,
.ajfTected the market appreciably has ■ teFidating of sales In order to meet
been, the stilo of a large block of silver: ! world’s demand, the Government
to the Hongkong and Shanghai Bank- . I- 'y would willingly co-operate. ■

ling Corporation last July. When tlik, informatioxi has been forth- -
wiis effected, we pointed out that. coming regarding any schexne pf co-

; :Lithough there was a temporary drop i ôperation suggested in this announce-;:
!in tb-.,-. price of Ktlvep when the trans- {■ iment, we must assume ‘ hat- other in-
; action became kjiowr,, the priev soon j jteregts have not shown tSe ixecgissa I’y
-Recovered ag.iin and remained for ■ action on these linos,
some time at approj^mutely the level ;j ’ many ,ob,iections to a scheme

.at wnich it stood before the tran.sac- , mature. It copld not possibly
■/ion was put throutdi, If_ the recent oflective-unlesp it embraced a very
&1! in the price of silvci* had been | porccintage of tĥ  wo.r]d's pyo-- i
due to sales by the dovnuiwont o f ,  j daction of .silver and the holdings .of
India, the nature of these t.rn.n»action.s ; to be thrown on the xnar-v '

j Would have beppme public propci’ty ' -JirJ wy.uk', therefore, mean agree- '
; before now, and thej'e. ii- pver.v reason a veiw hrrgo-.rmiuber efi

y  to believe that' no trans.'ictions ( j variopf parts of the 'world, i
have been put throu.rb. We do not ; ’ an agre.emcnt coaid be
deny that the large holdixig of silver g.fc®schod, -we .are doubthai if regulation

j by che Govermnent of India vdiioh |i of oaic-o wou-.l rsaPy have very much
the world knows to he ttvailable for  ̂influence on ’ the price in present cir-
sale is a P. '̂manrn£J>ear factor, jn the cum.4arces. The experience of simi- r-

, marlcet. but~tTiere are rnapy othe.i" ' logulation, of other conunodities, J
■ 03.112PS .vpcr.-iijuff hvhi’cb h.uw~7onsj(jijr- ? copper, has not been f i t-fl
I ably moiv: JnTluVticte, *TFo“ )to happy and has shown that at a time!
ductic-a of silver in dofiififely in cx- ' Prices of all Aommoditje-.s are'
cess c f the world deTnaiKi, and the ' is pracjiically impovsiblc to
hilo.st estimaibs o f , the pwduction in - ih any particular com-

0) 19-30 indicate no fulhxig .off owing to - , . h?;' tempor.uTily holding up
; the drop in price, ^/^gaip; the situa- . ■ lu the z&»e of silver the diffi-

tion in Cflijia is %■ -dcteriTUJung foe- , /  cu.ties would be nartictiloriy great be-,
tor in the demand for silver demand is comparatively in-i
Sind owing to various caus'ss .jfdt.'fl'ic, and imles.s the production of!
the '(lomand from China has ^aced,or additional demand
decrea-.-ed. Finally, I'nany other coon- /s „ ' i 1̂ ® created, regulation would not be

/ trios besides India, notably liado-China, ' c>ct4u a''i<'»Porary pallialivs'. The' f),. ,
1 have been selling off surj.ilu.s silver f  |'?^to-JthQduija'xa_af..silver ’w;|l nmb. -*-C.
( obtained from cv/ffency Withdrawn ,[ably decrease considerably on account
i’ .from circulation s-xid „iji conduoting ' of silver mines
I their salc.s they have not exerdsod : ^hich cannot he vmrkod profitably at

the f-ume caution a;, the Government pciee, au'l of base metal
of India. , 1  mines producing .sfivor ns a by-product

i fully realise that the effucU o;f i tehich ars no Iiinger profitable on
j  the dump in the price of silver .are ||,pccount of the fall,-in the price of
jj very serious for the ,whi)lc w-orld and .'-asc metals. We doubt, however,'.if
jlcupccmliv for CbintWind India. The 'u , producti-on wdli be suffi-
! fall in the China exchange decreases) ■ |cient to pro-luce any markod advance
j her ability to purchase comraoditiee i( price unless silver is used moi-e hs

, from Ills rc.st of the v, --.rid and adverse- j currency by f̂he world in general. ,A‘ ,
J ly attccts the trade ot mo.sl; industrial .* '̂present Giero is little sign of a move-:
I ;t;(iuntric8. lu China the rapid deore-i direction, but it is not
' ' ciatio.il of the exciiange involves' li.s- ' G'e bounds of possibility that

' organisation of trade and readjust- ' Central Banks of the w«rl^, which i
mort of value,s, while it considemblv eo-operating in other mat-!

, ijicreascs i.he fmanciai embarrassments also co-operate to increa.se
wpf Govf:,mmf,-nt. ' .(p India tlie saving.s for currency pur-
|P the roa.ssp'.4 held in the form of .poso.s.
^ ■'Wor decroaso in value and the amount ,; -
.(,>f r-i'.ed)t gemiraliy available i,s tiierrixy
dimipi-bed,while the qovornment o f ’, 0 4
Indn.v have |.o fa ce1 ^ ‘ggf and larger ] ' - .. -V,, .
lo!-':?c'; on tiieir hoidipp ,et ailver, { < >
' '....sw

f(t)| '" ’ L̂ ’
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fvILVKK '.:0,’ N.\(;!r, JiV KASl' AFRIC^A
.'■icjini! Hi yi'inv ai<(.', Viliaj) si'v .•] v̂:,■• li. f, •

I *u* *:■■' j'*fi'’y ('.,ti Alricu '̂ a.i î•■■î ..( A w\*
■ t’tii; H-'C- <![ mi I’l’lai 7fd fiiiliiii;,, (■i>,'r.-i. ; a .■

i'0 ;;i;iily to ! hr siv.r: r' i'i« ,';ilvr[' j'ljr ■, i,''' j 
;.*! t.hyy >:>)0 ii'ju ■ .! ;in:it.dr iJm, ':':rr.. ,a
till' shilling. Tlii«< coin ceolrir.-- -j "l■<■\
ppri'(!ni.H«c of . i: r udily ' .: oi.sli., ^
h;i;i liu.lr or m  iyiMiyi,- Aiu'. I ■' inis ron,.,. 
wot; reijUircd wilU oJ ( tj.:, .pjrrf .iit.!
jji'K! pilvor (Ik; < ii t'lial ioi, i tm: i iottir v px 
jxind, a'ni fJtpn; . nuit! *'<> ;(n 'ui,-' ■n.tiVi' In- tit 

, Au'tyai! k) feuvp moury. r<; i; vi' i> k,.|> iiy,
I'K-if's wtipro a Jlptivrk Stt' i'j,.:s i ' ,■), yi.'.'ir t,. |\.

, liavy-, ihi-ougli hip>> •/ .'npp'l to a -!•>)(!■ 
irs.-i niiî i.s of tiilsr I'K’.i.ii fci. vvhii !i i u i ' . t ' i.p'i- 
; ips l yfii.-:!'!! i.-onior!iKiii !rn. Tht- Afi iynri jut,n - 
ciale'; silyt r. au:.] t ■, •■ thi' ((Uf ■( loi iii%;
l.'tivosly of i-y,iiuy Ol ;);■ ■■<. t'lcrh
i.' ttl; (r.'owrn! .r.; • pjniortnnit v ul
IVi'loi iny I iK- (;ai; p' li , A ’ lir/i; .*L i'. firir"
iv.'iicfi nifcy Kol, !ip'. p I .I  .;•! in i.urv ' ■ - .-p, . •
X'i-Vi-i- is l!nli)<plv (■■ /iiniip'J il'll.y' :A l.'ki 
PM iiiiit'i:, n ;̂dn' ‘ iikp (i. i ’ ‘diki. :r,

Ujo ore.•«.'» 1. iMrr-i.'pv vva- i.-'SiiiKl. T'K-'
sih t'i' tr i I'lp iWiii'i!.'; t̂pil’ inji' 'r-o ir i
ho H'nrll; rwl. a., tip’s orlc?. -Mv. A.
tA'rt.'ii Mswcxr.m. f' lrv. lif hii-,, .
■t'rii.pily-s,,|uni,;, k.Or;.



,j  F K I t '-E  S I L - V E a  ,
\  , , _____  } i

'■ ■ p m )p 6 .'-:.\ h  ?
Kkw Y(iWc,. .,(an. ]9.— „‘;Jr ri’,an''w ]+.

I Bj-owBf'il, cin(ifr3n»i> of tile ' ■:>»;■ t ,\f ilie .4jn«ii:i- 
•f'.i j) Sm iting and .P.,-;i’.'i>î  CoJxn>«n-j. rma put 
torwar^. n suggM&iofl' c. -  ’Uw st»i>:!ia:ai.H,r< -jf 
the i; :,a'..?'0f'Eilv5t Mirooci-r.v.t tr.f ’v"-lii. I fo 

; p r o p o s e s - h e  caiui j commarcwl '.ud-ij. or 
! t.'vt': natio)!,?,or •■ort of ijui'P .en an's . jnetaLiont.,
■ octwe^n t.hrr Ujuiarl Stvits:-, d,.. .,i', Jiidam in' 
i cltidnlj? -Tudia, I'l.-iii'•> tnc;'-:din,.c In.:’ Uhina,

• I aria oUrer Powers viiimp: .ag<e<;;— (1)
.To. wit/ah<!ifr t};r:. yaj.'.--: o ' Pm. /..u asr.ent.-owiKaJ 
f silver period of, ;-o three vears'al less. t-
, (.lurn .‘•dmo .'irtt .1 r..-ii •,*, .' iKh ,t« aftc. pfeu 02 ;
, {2,( thol: tipoae Gorr:, K'noviid ou! cV-i.‘ . ,

the silver they rc-'î oir.? for s.rhflirt’-.g-y eoiuaiie 
 ̂ ,whe-fi.-;v,-." (ho piriru fbc opea .uRrfujI j'alh:.
beifuv the fi!,i.u-e apr---', apon u.j above-h'T) '.u 

: prevent-a too rapid riso in wlv -r the (iovern- 
: J-uiiiits, pai'tieuiariy .India, inigi.t e-fl <Jc>vei-r- 
; Prorit-o'.vaw! siir<»r ■.vhr-.ieviir the p-riee v.-,a.s 

wore 'Lban,' far evnmpu', ue. a'i.ovu fin- fiawre 
■: iigrefid i.ipon ,'..s aV.of-e.
j Mr. Bn.moeM sava fhe it. oailiafe effeu. <vf 
; (he |i?au vvoold bo lo renjo-!-.- fi-ora the riarfcet 
f the. threat of <icvc*r"n»e>'d .“.-los .which at-ne,
; -wuxdd .vr-eat‘ V iiuprov.-. t.h.o p.»i<;e ieveh as th.: 
i Jail in the p.-n-fi is not do.-' u. ()v<; -n.rt'1 hiet,. n.
. f)’!;. {.o the sale of .aiiver formi,-.i 
: ,'Ui/Mey,—uh’oiAfc.t

«
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' ■ P:U0 P0 8 ED Sri.VEK l o a n "^ 
r :  - : ,  ' /% 4 | .

; C R m C l ^ S M  I N  S H A N G H A I
F K O M  O U »  O W N  C O t l B R S l ' O N l i E N ' t ’

|;-. ' SHANGHAI, Jak. 20. ,j
j' 'Iĥ i American proposal to lend, C.lrina a ! 
{ large quaritity of siU'ei lias not been ' 
j.la,kon aerirnttily lioroj espoeiaily as it was 
I poolv-.poohed in New York, and Mr. 'I, V.
I S o o i i g ,  t h e  . F i r i a u c e M i J u s t r i - ,  b u s  s a i d  t h a t  

; 1 a n y  s n o b  s c h e m e  i v o u l d  n o t  b e  a c c e p t a b l e  
q t o C h i a a . i t k K U r p r i a i n g t o h e a r . t b c r e - -  

■| l o r e ,  t h a t  s u c h  p r o m u i e n t  C h i n o i B )  s t a l e s - ,
I men a.‘- liu Han-niin and Wang Cliung jimi j 
I tiJ‘e in favour o£ it, arid that a Conmiri.sion | 

' ■ I vviU bo appointed b y  Nanking '
rip.iestion. ' !

j Apfjurently a definite offer lias been i 
.nrride,'subjopt to illioial appi'O'VUl in the I 

, Tfnitcd .States, to lend l()0,00(),000oz. | 
■̂ 'of silver, to be delivered in live in,riHlmeT’ts j 
/ of 20,UW>,000o/„ each, the total bei.ng! 
lienbjecl to 2 per cent, interest and repay- j 
i'able, in silver over a (leriod bif oO yesars. ! 
,The offer Stipidates that the silver shall 
j be need-for railway and mining deyolop- 
' inept arid for public u'orks, and thin' all 
I the itmehinery .I'eciuired in connexion with : 
i those sliall be pm-chas<id in the United. 
, . ' S f . a t e s .  . . ' . -
i . T h c )  b u s i n e s s  c o i m m m i t . y  h e r e ,  b t d h  : , 
i C i u u e s e  a n d  f o T e i g n ,  d i s a p p r o v e s  e n t i r r i v  
: o f  t h e  i d e a ,  o n  t h e  g r o u n d  ' t j i a t  j n o f e  

S l i v e r  t h i ' u w p  o n  n h e  n r a r k e t — a ,  g r e a t  
I ' p i o p p r t l o n  o f  A v h i c i r  v v o u l d  b e  u s e d  t o  
; t n a k e  g o l d  p u r c h a s e s  i n  t h e  U n i t e d  S t a t e s  
' — - w o u t d  o n l y  a < ‘ e e n t u u t e  t h e  e x c h a n g e '
! d i f t t c d l t y ,  a n d  s t i l l  f \ . u t b , e r  r e d u c e  t h e  
1 v a l u e  o f ' C l a i m ' s  o u r r e r i e y  i r n e d i r u u .

*

-t
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|C()iv;TROL :OF SILVER! •

I: /\N ^\H .i''K iC4N  ^‘ROF’O S A t;' '

NEW Jajrâ trĵ  19.
I m-.

«ie- Aracncan'. ami' BefiniB£>‘'
i.Company, in.'-arftei- to stabilise .the ’• 
ipru’e of Silver,̂ 11 lover: t,he world, has 
proposed a ''peJitlemeji’s Ajcreainent";

:■ between the United States, Great Bri- 
ton, India, t rjincc (indadipg JnclO’
Qhma) and any other-Powers wjjl.ng 
to agree to the undermentioned p7:opo- 
&als.. The, ,scheme will be,:—

Firstly, to ,■ withhold the’ sales of 
Govexmiheivt- >wjied Kilver for a period 
of thyes years at less,'thaip some fixed 
p-vivn,-sudi as fifty cents, per ounce;

sepdmfly, those go'vei'imients will have 
to purchftse trie silver they require, for ■ 

j KubSTcliary coinage whenever ‘ the price | 
m the open rnarhet fails below the!
■figiire ftgrped to above;

thirdly, in order to prevent too ra^d.i 
a me ip, silver, governmenia, .particu-S 

riarly the Gover>-injefit '.of India wiÛ '

Sir Isaac Isaacs, the new Gover- 
nor-Gencial of Australia.

I tiavir to sell Goyethnient-owned
i n eneve r (he price i.s exceeded, for e^l'

ûiple, mm cents abovH this agreed !
/ j '̂ î 'UTC. . , , , '■ I '

Mr. Brownell claims that, this plan IA iH immediately remove from the mar- ■
<rcverTunent sides, i 

iiiis alone will greatly impru?/e the 1 
Price level, as the fall in prices is not 
due to over-productiQn, but to the sale,

• .Renter*"' as iPoTiey.-r. ■

T - 1 -  / ■  ? /
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EeOKO':"̂ '''«-0 CONDITIONS'I^
• SIAM -O ^

I iifi'Ji'EC O F  F A L L  IN s i l v e r
■ FilOM, ;K BAMfiKOK C'OBBliwruJNDKNT
■• ;, fticB is tjittmV one big kadtv jmhI in the 

f ptiff abunt ha)f hho export vrenfc tf> Hong-kora '̂.
I best ami doari»fc cereai'
- tfiaso drcu.mstanc8s iSiamrvilh Its currettoy. lixsd on a gold basis Ijasi 
I bw;rk .•<iusiderably atTe-ded b>- the decline ih ' 
j,Silver. A year ago J00 ticais'wei.'C worLh 01J 
j llong-Kong doJUii-s; .recently the banks were)
I quoting 158 of these dollars for 100 ticals, the 1 
.eoQScqueiicc being that Cliina .?an ahbrtl to 
bur very littF t?iam rice. Not unnaturally,-
lerhaps, this 1« I  to a report that the Govern* Iuient wa.s contemplating lowering-the yalne of 

-bo tical, wlueb. caused some alarm in the local I -market. i
To end such lurnours, and in view of the * 

tcuorai eco.tomic crisis wliich. affects Hiam in ■ 
common with other countries, an official state- j 

omuit hfia now, been issued-giving'the salient 
leatures of tae situation. Ah to tl\e rnmf'urs 
of currency inflation the actual words of the 
communique &vo;—-“ Nothing is,of such vital 
inten»t to the whols economic life of the i 

I nauon a.s the jhiaiptenauce of a souikI cur­
rency whatever Jiiay be the temporary diffi- 

I ‘whicii liii.V'o to be surmounted, and liis
Majesty s Oovernuient propo.ses to avoid any - 

Atep in the present crisis which im>dit 
.ijeopai-diso stability of the currency.” 
i That i.s accepted as »  plain denial of the i 
' mraoruK, And, indeed, it is foreign trade, not ]
. revenue, which has been the gmatest suilerer }
I from the dopressiou so far. That is to say, the 
j lorojgu firms an more affected than the iieople 
or the country. ■

( The communique slates that in the ceven 
I months, April to October, the value of foreign 
, m>l)On:.‘i into (ho port of Bangkok fell 1?.3 per 
cent., and the vnliip of exporte 15.8 pt̂ r cent, i 
it.e percentage fall in the provinces -aas much j 
greater (4ii.8 per cent, for imports and 30 per 
cent, for exporte), but the port Of Bangkok ' 
holds between 80 and 90 per cent, of Claims ,
^>tai trade. In the .-same seyeti monihs the 

I revenue iva.» less than in the spine period of 
the preceding y«u- by only 4,6f 3,(i2v. ticals. or 
8.( per cent.

On Itecembei l last the Treasury balances 1 
held ;a Siam had increased byis,343,534 ticals, 
iis cpmparcti with December 1, 1929, but'those" 
neld abrohd had decr-ey-sed by £3,60.3,000. 1,
Currencj' rnotes in circulation on December 1 - 
bird ir value of 102,9-50,347 ticais, being j 
8,007,816 tjOflls less than on D<'cepiib.Ar 1, 192-). t 
.t'nB value of the ctirtency i\*KBrve iujid agaLî 'u 
the note i^ue - 52.000,000 tivals, hold in ;

m Mi^er coin, phi$> gold exihAiigpe hold 
aoroad to a value of 89,769,922 vH-kls. The ■ 

j rerwrve held in .Siam has not changed; the 
, value oi. taat hoJ*i ahrifud ■shows a of '
y7,150,000 ticals ill the year. . Tho .cHri't ocy : 
situation in fact is oxceptionally .strong; and, ,
as the cihixnwttxqui staU«, the situation, t
Diough serious, is by po means. cMticat. The 
Government piolicy is now one of rigid ! 

j ecoiioiny, at the same time providing lor j 
|j»Cinnal ecottomir development, ;

«

%

'
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.. p f f , J ; ; ^ - ' l E i i g l i s h  /S l i v e r . G o in s  
' '  -of P r e -W a r '' F in e n e s s . '

' '̂■■;NO RE-INTRODUCTION..'

; 1,{,JNDCW,. Jariuaiii'-32,' ■.
Ih :.ti)e Bo(«i).e of Cojtomoiw Mr.-

;’Bn6wdm'T!!i0rt: îlor o f ' tiie/ ^
ti»4,er t-epii«d in 

neftat ve to
' ! tn'ieation?. by Mr.

s l-e  y.'
i (C'on. ' Stocitport)
'W v %  '* ®  wbefhsr Kfi \yould

i conaicier thp rein-
'■ cbioufet of-

. it' \Paa/'/W  ̂
that!,. ’<<>'■' ’ miiUbn i* 
owices' had'

, • _ . marketed oŵ ng, '
Mr,--aiitowdep. 't o  tĥ  lowat^

(jllver ceiitep;j; of 
thepresaptcoinJiifp-
^ 'Mr. S'^owjWi said, that he was npt *
•;o '̂<ieria)?r-tfc? ahojjtism of the ten - •
P'ihillihK, notes, vyith ,T '.v 'sxv. to stixdu- 

t̂ing' tpreatej. deraand silver com-1 . 
mifpe^K^utep/ ; ,■ . ■ '-' ' •,",, . . ; > ;gi>sd

■*' ....'i.AX'J'

< P ^  v Z w ' - A '

/  ' s /

■ \
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' : ■ ■ ...^  ^ ' ( 3 y  , '
f f  S w ’ ihk eoLi) BTdtKs^ ■■.. .' ■ VS I ,

I j,;: . . - PK O D IJC T O N  , , , ;  V f e v  ■ : t
1. ijf^aiU-<4 ilio. t5riti»h Bpipirt-'s viaibfe k e fe f  l  ‘ '"*»> !’ / i

)<>t in *A? anfluwl buIUon tetto> hi >m'"^  ■••’-S '''* *  /
ro f  MmjfeKU itrii!''r,‘o. They Kiiow tin k  *
ttggregirte »t&T 4 ^«« ,«,S00.i)0O kwgei' ' . [to

'  j -a r  pr. vi(*ii=>!.n Thp toIlovvmK t abio
; I haw,the ttrtate ahe arrii-ml at ' ■’ ' * * ' oaf*
I ' l»3C A sent ;' ‘ ,

—  ■■' ■ ' i I ijrevtouBlv

■ iJatilc (it Ens-iaud,.'si,'atot(. |
, ,j, r-iK>tefl.®evi !l) .. . .; I4r.e35.622 IfeWisW '
■ 'll ,(5w:«lKMiW6alt*r B a iik.1

p,liarwawtm,(teij>i!,’, 2*), ,. I5.1«9,0n0 mis'/.ooi)I ZeulRiia tatiiM. awli , ■ ■
i t and'rewi'Wt jsairwt a'.tan ‘
i v,;(04 .'1'3) .. . '. .  U.868,022 r.lW.SfS

(irf'verimtijrjt, ai ' , ,ffc '4Warre aaahist note iEMue; , . t , ' ,, , _
Saviises Baut rte«l , t  i r

■ m dim(Hor:M... ■ . k  sa.sai.aoo -is.8m.ooo ■II t'aaaiMan' tentml cold Jv i ;
•■ ■■: »,6«l.«)«'' 3.WS.00U-1 flOJieirten'd luviiiia yf (ewaUa ' '

ii-‘» ~ t o V ..I ^  (0<!t atj .'. 9.7Jl),0fW . 0,661,000* /? , '; [ OliurtSTuii baiiss «t tainda ■ f i , .  V  ■. . B
i|-_ —autani U)«1,311 .,- 1.66(1,000 ’ e,424.000* ( C "e-
■ LiitOJi Ilf t4«H* Africa— ] \ . '
;j- At-smin! itjnk (Xo». 301 8.152,800 V.STO.ltS i ' A  t 1
;,\0Bloii M SduUi'AW'ia— . • '• • - f  ^  • P  /  f /  *5 /  ' ' •' >*; I utter rtante rXor. ao) ,.l SIO.IOT 721.922 J ■ /  / .  . , .  / '. i ' l f
; ^Iiibotij Plloae J:. (Xav.wii JSU.OOO 185.000 ' , ' ' ■. rtiitltoo Xote .B«ieri'"o—Ii) ? i

ijKlia jPw. »1) ,. ... 28,805,000 ! SI,165,000 I -.'-i/.-Vr.lji
i, toliali &(,'W StaiwlMil Ke- - ' . ■-u tn
!,!'''trifTe iXnv. .8iii ,, , , , 8.168,331 ' 2.162.3M • *i'\’ -v ,■.*|taora'M Sett'lmoM.ta cur. . i' -*»•*“ «  , . it jliv; Wiicj- eOarintec liiml i . ■ - . , ii".

 ̂ ■ axic. 21/ ,. ' ... .. 78.330 I 78,880 _
’jv ■'■'■'hil .. ..! 245.9,51.70,51 240,12,5,271 tv, t..n̂ i*t«s .'.nutuutH ftidu>lo wjanc &uljs'3!diary oolu. . %,

OS tho cimngeii in the ^old hoidkigs of the '
■ti!l ieading nations of the wortd, the I

f'f't.’tuiie dttfhig 10.‘{0 wa.s. of coiirae, the ex- j 
pMJxsion 111 the stocks of i ’ranco.an«l the (J.8. ;
Ihe i^ttec's iiolcihigs are shown (o b-i ve l•i8eQ ■

j (miri .t;B3h,a72,(i00 to 978,000, of which
* (against £317,017,000) was reiire-* • ^
M hjr the amonnt hv the Tit^mmy  on
w N ovem to so  and the htiianco by the amount

banka on Decembcp 3.- . ^
Jkihe J^eiu’h gold ho/ding ineiea^l during ; , •

yeaj* by m ,000;000 to £431,317,000.
jt Alcssi's. Samuel Montagu ami Oo. also  ̂ ' ■ /
,J| jit^proctuce, aa usual, Mr. Jo»f“ph Kitohm’e ' ,

tabulation of the annual world output o f  * y . '
> ?cdd since l&H. The table, which is given* ' ' . , •
/ below, fchpw« that (lioro was a substant ial  ̂ : ' v . '

recovery in world prodtu-tion ir. 1930, duet .
mainly to the Transvasi K i>eventh successive * ^
riH;oi'a antHiai output j*-:- >

’ fjOLi) I Komkmojsr ’ ’ /
; thi ti»; iUoiis of at; Ipjjd. jKiT Bue oZ/i ■ ■■ ^

■ t 'Thcwt' ' l l  '
.•■Tt'W , Trsns. j of tte ' BriOeh : T,itBi*n f World , ."i:

;(,rai j .Bmplre fiiopIrH c</untric«|
' li'l' ■' 'H'” i ?b8 ■ 56 .', :■ 31.0 ■ ; 00 .i ■■ is
i ,.| 3S-3 \ 1T 8 1 M'l ao-4 : 86-r.
'iim t •■ 2?’* ! «•'> M-0 7*0 ■•

I
 I rcJn Set ' ’ ’'Ol 250 75-1'S’- I '*•* '. «•» 2U-2 «8-8- (I

' A •■ I ^̂  0 I *7'̂  2« .*( «7'» S? , -
i **'■'* I . M'8 44'" I 2M 66'7 . '
l ^ ' , ’ •• »t* i ” •» «»•< 42-1 75-S■ ilS j '■• jO'I ! *5'S- M-0 151-8 SO'8 *'
1 ■■ « 5  i !»•* Sfl'I ,S4-7 80«
/ K ? ”  ■• 15'j ’P- » »  «•« *4-7 8S-#'̂ 4'5 J 1./-C 58 0 21*0 820 '
' ( i f K  ••! ♦*« r  !«■« 59-4 SI 3 89-V," l ' 44- 1 7*'5 - 5«-7 S3 l 82 8 ' -.1»30 (cK.t ' 45 6 I W 3 I ei-9 I 23-6 S5-5
I * Outpi/t t>'s»iBorari!j iftlucedby itrike of white ini»f m.
*  J *'0 xeoo tJi/io tile estimated 1930 -

prodiietiou M about ) 1,5 pec cent, below the '
l-naxinium oulijui In lulS. ' ;

■.’ . 0Koia3tK’T;4 &pvitB Faoi>?cno:f .* .
.1 . . -’'f^sra. Montsifij esticiato Iho world pro-
M .auef.iOH ol silvuf In 1939 at 244,009,000 line 
S  with tbo record pwiduetion

, of -(>t,ns,ii00 hne ounces lor 1929 as oeti- •
.-.mated b v  the flheijtor of the United «tate«
1/“ / ' ,/®*-pfoei«tKin in the value of silver,”
States the circuW “  led to the.closing doWTi

i 'f  t-ho iSines in Slfaioo, and it is
fw r  biy for •this reason that the priKlnction, 
cL ti Toanta-y,  ̂month by month, siiowed 

' k'**'**^* ’̂’ ■’ noverthelesR. the
' to 11 price® by ail ondiiavour ''
! 8L n r < o  h t f  ■l u o i t k ' ' « ; * l " ' ■ * t h  success, in, the 

***.0*''’ ‘ ’as *7oen a faliiug-otf which

I S  <‘ <'rt’'»df»'oihdcni(,n(!tir(Hi :
»b»wtential. Indian

iM S-^fXSt'o."**'?.'-’- ^  '’ ; w  the moat i m - ■-■
1 Jd 'ih rL w  i and shipments.'‘ . ''’ ’ '''•'r have iicen muflo kriorii- » * '

to .RngUpiji besides Uie sale to tSie Far ’

iProid«^iiyt,hisi!)onrecw a«inthenei«hbour-
i i“2 u o u n c o a .  i''npniles wore
i ^ t i l e d  ' . ■ ■

0'“-‘*o«Kh the tots t rteri Veil • from that fumrl.er is dimeuit to oslioukte, It 
I was prwdbly altogether some 23,0(1'),ooo fltie
j minir.-s. factor wa? .the apiMairenco in >■'
! £*‘‘n» ('. whiniiaiit .Sts,(iron dollars, and dtirine', .j March,tbh ,.r

_  ■■ ~ w 3t .  " ' V ' '.A - f



III 4
r ^ ^ F A L L  I N  S IL V E ®  -I : jSpŜ ĵSrI  ̂ 'pMlslSI
I  ■ Mr. .T. 1<V Dai'liag,. «  dirootor of tlm ^
n   ̂ Miiiiand B; nk, gavj! an adrirosa on “  The , thmugi.^ur fingeu/'a'iidlf'^eai-
H  j rehabilita fionof .fiJvw ”  at a luncheoti in tiie vaiilts of tfw Pcderil "rfiL’' ’*''*
■  : given ya^iterduy bj- tiio K oyal Empiie : ^  ‘Jje Bank of Pranre.' ' .Vo^SdW
■  Society at the Cannon ftfreot Hofei, E.C. ‘ should ihose country
I  (..Colonel A. W. J«r̂ is, ch u im ia n 'o f tho ^
■  tcouncil, presid.Ki "•’^out. and h  th s
■  , Tiio CeiaibjiaN î md wo wei'e )?oing bhrougli broken dowzs. The reiuedv^
R  -times of unexampled deprosBion, world de- had the cdura% tfi
a  presBiou to a great extent, rvhieh wo in this i By Pooling or rationaliirihir the Braoiriv rAî '
I  ‘|«teitry uto'ort-unatoij- arrontiiated by taxing - : the right to rTise the
n  iiatu.suy boyoful its capacity and pouring : ”/  ®*? 'the Bmpire was in a nositioti fli
I  . money, as it-were, doivn the sink. ! h e ™ o n e y  tang^^^
I  ,1 BsBLiNa. M ore fceginnitoj his address, , ' 'he,'rr.Hd found itself. which
P ' toad A iolegrain which ho had received from
g  . Colpnol'Harden, of the Chiwtt Pm-.s, Shanghai,
B • it-Hking for logisjation to prevent further world 
I  chjuo. owaig.tp ihej.’dl iu the price of silver- . '  ■ '"l-'Jm “I - 'S
S I •ye were confronted with a world econoraiosr-ljfeijKf I*-/‘ r
S- I crisis of an iinexumpied magnitude, said Mr.
m ! Barling; a crtsiB th:tt could only Iw ovorconio ’
|| I hy .an adeciuate world rtnicdy. '’i’ht funda - ' “ ^
4 ; incHtal cause of the (.-risis was that bromijy
g . speaking one-half of t-ho world iras Ixicoihing . ;
g I unable to.,soll bocaiiso the oUnn-half had been «  '
^ I .tohdered unable to buy. They wefrt unable to || ■
g j buy because 11 large part of tho value of their i
i# rncmey, which for many eontaries had been k::'f -
g Silver, had been iilehed from thorn. At the , <
k same tine, vast iiuantitie.s of gold were txiiDg
»  I extraehid ftom. ttio borvuis of tlie earth and
g, I rodnterreu in the vault.s of central baiA.s, whero
A I much of it did not fuuotien as .money, T.Io
M cOnhdontly believed tliat t’ lere, was an ade-
a  fluate roniody for this world crisis. The cattso
te >vs3 entirely arUfxcial, and tiio nature of tha
i  ! 'fuu'dy was obvious—to restore equilibriuiu
fe through raising the value of the grotesquely
S' undervalued silver ,by, iu effect, backing it.
If with gold.
f  ; It might coino a.s a surpriso to find Wiat 

wndo to-day gold had been accorded a value 
I  which was more than 00 times that of eilver,
I  the relative ptoducUou of the two metals
I  ! had remamed pretty much what it had been 
I tor at least 100 nr .500 years. Figures ouppliod
I to him in the United .Staie.B rec<;.ntly showed
I . that over the period since 14H;j, to the prasent 
u . ! tune, only i -ioz:. of silvc-r h,ad b'eu ptodui;ed
i; ! lor each loz. of gold. For the last five vears,
I '̂ **'®*̂  periwl ailvor had fallen'from
I i “u ounce, the relative produclioji
i  ,1 sfiowed nractk.iJly no change. Thus they had I 1 i ® luehuction remarkably -stable at about
§ . 14 to one; relative vaiuo conspicuously
a I unstoblo at over 60 to one. The situation 
g 'fould be ridiculous were, it not so tragic, for 
#  the purcluising power of 1,000,000,000 people ‘ 
g- , was directly and seriously affect, d, and this in 
g: turn reacted on the t'urchaaiiig pcwei of the
I  I other 1.000,000,000.
I  I IN D IA N  aOVE.KNMENT’S PO LIC Y
I ! somotliing fundaraentally and

I rad ically w-'tong with the, money of the world.Ihe serious fall in .silver which had occurred 
in the pii.st five years, and esiiecially during 
the, iH.Bt Ik months, wo-s duo in Uie main to the 

I' ,'Iudian Government endeavouring to (laas from 
* the goki exchange staiuhn-d to ,v purely gold 

Steudard, It was not so much the actual sales 
Qi Bili'or by the Indian Crovernment as the
meiiMco of large frosiioetive saJeg that • -
deinwahzed the silver market. In pursuance 
of U.s policy ilie Indian Governmrsni. was 
supmised to liave solil 100,000,000ox. of, silver,

I  but to carry out the jirogramine recoxnnieuded ‘
J try the Hiikiij Young Coimnission of 1926 
; would, necessitate tile .Hale or ahaorptioii of at 
I lea.Ht a lunher 300,o00,0()0oz. The only big 
I tnm'ket left for this silver was China, witti I on Were witnessing, to-day,
■ when visiting tlie -iJiuted States recently, he
1  tomid nearly every one wilh whom he
®  dtecussied the subject, severely critical of tlie 

Sliver policy of the Indian tloveinment. 
g  J.n,'ua. hoiync-r, had not been the only'
S S" kii.ick down silver value,?. 1Preii<-h
n; I iimn-t.bjua had .demonetized silver; Hriiaiu, 
g I i'*,uuce, and Belgium had debased their silver 
I  couK, and it vvas estimated tiint the .supply of 
I I market was increased bv
» t.hhuoo.oooos. from thi.s source alone. Five 
I 1 year.s ngo the Dahia dollar was worth over 
J i 2.S.; to-i^y 11,- was barely worth one. Uiilen!

; ‘’fu .could ."aist; the .standard ot Asia, the .East 
ivould movitably drag our standard of living 
down. And Uio most effective way to raise 
the standard of the East was to restoref-siUvr 
to il.s rightful and time-honoured ixiaitiou as 
the co-equal wiili gold, at a given ratio, in the 

- nioney of the world. Such reHtoration roul.l 
be doiie hy the .natlonaj of the world ngi*eeiut4 

, to_issue their cuti'ency notes 'against, both 
j sold and silver at a given ratio.’,
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R a y e d  I w ' i L l / g R '
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___  . ■. . ' a ',. ■' ,:. /  ,,/y'Mter to^4«a'T»cts».:sr- • r"i , f  T/ *̂1 1' ' \ t "T^;' 'j
•' ■ .. .  . ■. V , - ,-■■■*■:'' •'■■Rooked. IiDiJ# fii^t’p! -----i

■vAUSES OF’RECSMT FALL IN pRICE. '
- i —..... ; the'priof' of silver wa

.. (■■ T-k k “ 'The Vyualth of .'Nq.tii': -<s.1j| . - ~ 4 ~ - 4 - » ' + - - J ' 1
R o u n d  f:an !€  ^ .o n k r e n c e  o f  P r o d u c e r s  

an d  C o n s u ia e r s  I n -V a r io u s  .jgarts »

. o i  th e  W o r ld  S u g g e s te d . . ;  ■ . j S f K s ' V 3 «  " l E m
Mr. Findlay Shirnis points m t  that jn  the set^h  for '

the eanses of the prevailing trade depression little attention  ̂L : i X E Z .J 2I I x J ^  ..
has been paid to the part played by the catastrophe tail m i  ptr.'.ury or "even . ,,eart ,. w.02.1 »  S» Z4 25,26 2.T 48 *p so-Vi
the price of silver. Silver is closely connected with the pnr- IWHen the Mints v.’tre.l <- ' ' (Jammry I.rth).

'. d»a«ing power of Indians and Chinese,■ who together con- , y r l? V  v1 1 h- 'h^ii*a«Ua»rita«ye, .view, ,o« 'the
■stitute nearly .two-fifths of the huiman„race. and the,price of t ” ■a' X'
S J5/SSSS'ife.Sri.'nS  ̂ liyjsSsrS
tounWes with which large chn^jm.™ of .ilvet vrade. i i g y S t f t  9 T  t t S $ & " S i » . W %

Endorsing the remark o f . the .Sombay Marwadi Chant- fc,,., lasst yoar was ifwiijss t-v' present 
ber of Commerce that “ the sltaation calls for immediate'and .;., ®

. effective, ineasnres,’ - Mr. hhirras says: Jto scheme can be : ; jftn
effective unless a very large number of nuerests in vanotts .pf^thBr wo4  tht/k1 vdiat,
parts of the world, both producers and consunicrr,, .agreed to ionts .imifc of ôM; h a a f i ^ , ma
a Round Table.Conference.”' • . ,  '  ̂ . S i o l f ^  . t

The efforts made in this connection by the. Chinesei Minis- iyeu iv^ lin w i'lliii^ S  i
ur in London are recalled as also the asswarice given.by Sir sfaUafi m,value until the ratit tu i.iisbi '
Jeora-e Schuster, on behalf o f India, that “ if the other inteseBtfl' 'and at the present
bncerned show any desire to consider the possibility o f joint a - M ' ' w f • ' ’ A
ctioij. for the regalating ,of sales in order to meet the world’s . 1,4,5̂  igA; jt ,j,a,v ili.!ia„?n 1803*26.#. 
emaad, the Government of. India., would willingly co-operate. - ■ ■ -tihnd i» tnip ;{S.2a,- gHvt», m«ai=npetf h.

- ■ . ______ , ■ (gold has ' undergoHf'■at' ratastVitihic
, ' yww..w ~  ' fail. Ffer seveniy-fcwu? yearnIndian Governments Offer Recalled,

—_ —   --------- - ; Olf,-the' I.y.tin Uni«n, in' MAo it Iia;i , ,,
■Dv f, ■wTw’bi 4V nwTPRAqi It^ried by-wariy fwiiy units aud at, (1j\ G. rlNllD.ay .sHIuJvA..). - . “ the present tirm- has, varied by ovyr

T,he catastrophic talhir fhe-price ' fc'inarcu Minister n't Chna, is a nuits. The great, vfiriation in .n^
Iver is a faetiW i" *h« iw-esiidi* Trsde\ financier bk Prpfes-, .relation iniUnen. gold .and-.lidvej k^^
spffesaion that Kav scarcely reaexved ..j^- jcenuncror, htad of th- Chmeae. V®** .1??'®®'?""” ®-''*->; -̂ '7
sr attentionwvhieh it ,de.r.iun̂ .. H d ycinariciai;Mist-ion, Eocently toldft remtober^d th t̂ tilo popuiatjoii to the t-'ni.tedjtbv dooA ■ t>f silyoa.. In Uv. tutnnei.
idia-and Chum, ar. -ndiup to tho' f tate. Ko Mope niU to.left m.turn«d-b>f tka woyld to-aay. ‘alyer and nnoaey ; •
loŝ . Tflcpnt/.avaiip.bl'0 data, is. 3-30 and t ' n „ , j j ,  rogajrd u> this Ciucstion 'J®
.7. mi-lliohil ro-'poctiveij out of a China hut, as-wo shall see, the pmh-■ French stiL iwo argent .nr 
.;.,a wan'd , population pf 18.311 mil- , trl'Ve-. with maiiy difi.rulties. -It I but ctog to gold n«i- extcaoramd.ry 
-ns, or 87 per cCAt. of the. whole, it .thi».k that aay w* eouu- ' touHcny. »o/

dil he'Cleany sepri .ho-w .-{iie . t'vo.n^ fig made to ‘hold the body | ..Another point of importance before 
)ij;i CcinKWiners ;pf the white tnotal a r e . - v f y _  g,,Q,jc(jen.made this clear a Unalysing: the'statistics is to liof ,
-̂ ected'h.v the MU in silver. Belot5.;|.,,,„ djivs ago in .the HoiiSe of Com-(how the price of sil-.'o- is tixed. Four 
ic 'receni fall ir '-ilver it'wa.s axti-i fie said the Goveniment | h?i.li.ion brokers-,nioot, in UKiciojv-dnili
ift.t.ed tĥ t the silver hoards in thni - ,va.-s not considering either the rein - at 1-46 p.ni. and on'Saturdays at. 11-aS. 
jUntry-ww.-e. K., . '200 ci'ire6,'bnt mth troriuction. ,if' ailved* coinage'of pre and, a.fter -.ipnii'M, up th-i'-ii
;,.'Mn-ddei.'aWc downward trend ■ in v̂-ar .finenobs dr thW abolition • orders 'for the purcĥ w. and ruJo of f
9,3'' the'vslte of these hoards has jfig ten-siiilling notef; with-a vieiV tp'ajj-yer,' announce to the' ■-.yor''il„ui a. ,
eerdase'i. TTie effect of thi-.- np the, ,.t'in},o.late greatei demand for silver: literal scifsn the price vvhtch. mcahicd;
cldpi-of -silver m th« fo'm of Jewel- • coinage Sir George .Schuster in hi® all ovee the woii-l. The wYdrt:;
C y is otivions as his 'avings decrease Budget, speech similarly made it officiaT price set by I’-'iC;, firm'-is baaed !
Hd ' with thv hi.-, credit may-be se'-" quite char that India would not foot on' the London pricSi' d-ae aiJhwancc.i , $■
ugly affgetud. -China is in this re- ,'the bill: but he made a very generous being made for the.-os':..if 'rinsporl-' .- 'IfPCct far worse-than India at in China ' „gjtujg -..vfien fie stated in the .̂ .s-̂ ng silver from Uindon to No-.V.Lf.pvk,,
ilvsr''Is' ■ stiff' the’ standard of he" .-..jubiy on Februain' 28; “ t ara prej. The offeiat 'urioe' is . that :-a:T by ‘ ■ .-'tf,arrenoy. Chin ’̂-s -.nitcliasrilig .potver i ,,ared,'on behalf of the Government of to producers .for G"' silve.r
i'jK-riousiy etmailed v-fien siivyx’ be- as important holders or pro .cont.mt of-complex oms-, dclK-.ered for, '
Biric,s-a' ‘ frip'Hne.HS coihmodity. Jn .lucercs to say Giat, if the otner ’.n- injelldng and producers arc paid af 
S'e -tt-.ffvi«r»t fc-?ti,ch for the 'cause* of , teteste concfimetl -show - any- desire ;to -he price provailTig.on .tfie...d8te of 
he lecent. slntnp in trade'throughput 1, tfig possibility of'jpint action ieij-yery. Two other priCoi ,, civ am
iiC -A'OfT'l 1 wonder-whtiher imihei'rtit g,j. regulating' of sales In order t''j,lonnci-.d daily in, Mew
:!porri;Ace'ha* beep given .to the I rneet the world's demand, ithe GoVt  he. bid .-ind tbfi-i a.cked. , .Kfiiy'
i ttBont-.po.siti'ph of silver. Silver., -in i ernment of India would willingly ce-ftifferpnci-,between th.v bfdcial.ahd fhia A
liort., )« .vevv closely eonn.octed with ,,perai,e. Further than this we cannoti'oimnercial price of silver, tarrCs inf

purcha.sbig powei- of ne-U'Iv two- jq the oubiic.interest go, but what Lyiew Vo.rk according, te market condt-'i , .;
m® 'of the human 1 ace, and accord- sjidcl ninou-nte to a carefully!-'ions and i«»y bf'- ''ocs-ch»h one cenv.or j !
iffjy the price of silver L of fc.Xtmne ennsidewd-and important , propOsa'I ss-high as p cem.s, ■ivj.'biy more,, pt.-,., 
npuriance not inert-,' ■ to ..prodnHng,, it; .is tor i-.bt-'other producing Midpiujco fine, ' Gr T̂ iiidftn’iivn:<'- a.ro, t-yo]
o'untries-like, the 'flnited Slates -‘‘ud ' t r̂etts to considm if fhev .vH ..'ate •iupt.ations that-fo îspuLy■’tiYeryEuic , ,: ;1
Mfo.'b'ot-to air countries witii anv insponse-” . -A #!<*. -AJj
‘.Ic'ch .the largjj- consumer ■■ of silver os-pr v wn a m p r p  'A Heady -,iKer . . . . viuhuw ;• jrad!;-. Tilt- pmont flight from silver Rt.rLY lO AMUH-A. \^en .laj'£. .Catjire. dayi> - ;
r the .East and too iij 'the 'Vest o,,i.e-we have the. >vply to ail Ame-,'t the, .■wjL:i.,s;,opi',pat #lg»
.-iiere .demonema'.nr-i has tuken place, ll 0̂ 355 -fiat lu-,.;’ recently" New.. <g> a, "'1 , :■■,
'istifles the r.fr>ns o f, ' the ti-legwin' hean made hv- liroducevs and Others : .... .....  , ....  ... . ...... , |ept by tb-3 Marwadi Chamber of Com- in 'W  'suibilisatl'oa ■■'? the ĈtolirluuiJ lJiuu.«*ecedhw coiwur). j
oerce, Bo'mb“v> the Governniont -"'i er a.il dver the world.-j .option, the-:, buyer taking delivery at
f. .Itidia wheii it -vvas stated fiiat 1. ,,,n„ svmnathotic-am. ,ver tff.i'any time within -Eie period fixed by 7.
the sHoation calfe for imiiteditue and ■“  " . - -Jj,the terms of the sale. A SFeeulator „
•ffecUve meaSiTc-;'.’* ''the request ■■•winch '* jitan by seiliiig - forward of, selling, the Chinesit Go'cerumsi, sho' t: influence the uUrket greatly.

ClllKS'  ̂ EFFORT.S. . to the British Gor-?’'nme.., ■'̂ ‘Indeed he. may, to nse an-expression i
Gwlth reference h) u*ic sale, aiv... ; qJ tfic bullion markot "smash the | -  w

i.iitLyea- liie Giiin'-h- Slini.stor vnjlihr floverntnent of Tiwlia. o swi^^'injarket” altogether, j -*-y
-4mden■ a Mgpcbfaffdtun te i can be oflVctlVe- unLss a .iry largo'jj'; .statistie.s of. prices and pro-j ’
h® Lrtiah, _Govcr.'imeuLpoi«ti‘.ij]! opt , 01 Jntcresb -i.n; various parKJ.duetion. from 1P‘#  are given in tho.j
he ,..!'r'ious cifecl 'Jn Bruish-Cl'.'iri -if t.fii- vvorM,.i.«A producer;: ^̂ eh'tilfoflbwiiig tehartg. - T'-h-e'continuous fall; . ■ -.-rsft-A.
■'■nde pf '■'n.e fall ' ,bf tli--' .price of, c.uii.-nin rs, agreed to a Round, .Tnblcjkq price." 4.i recent years has already.- -
'llVor.irjid thp. iiicreasing diplctiiiy;, on - c -o,|'i,.v(!jit'-c. Ji is, c-. has-.bfen pG‘Ve'l|,pbeit referred to. 'n-.a.diffeTento oVe.r 1 . ? / , / '  2' /
hf-'parf- of ti-.- Ghuifi-n' -Tov.-.i;nh'(><>’, .-'n the .casife.oF oU,i-*r. ;'«nwiotHti«si|ifir‘ ureyiohs.o^ar-‘wa.-<. ,H pr.lH be Keen,.i ‘ ‘ ' ĉ
o nii'et.ij,;. tor'dgn ui-Ug'-hor- v.'raei'i ,[;■ wcO- iv-gh i'nipi'.""'-'Ie-,W-hen;-,tlia wiiole jtv, qteBhin tSfe'.'dvhen 'the .price i}i. 1621 1
'It: npytifi'iS' In . igtsid, -The p.ria p-Vet i.v -faJtUcg >ta.' by 24.; |l'-«S!d.' THp a'-eragc:.i .
I-iiie-Hivmin' k-)k,:-d'Lot thnvio-opefhtwt ,3all,. M. any nartk'Utaf oo'«.addHy,aV¥-X'«cc -J&iih. '-7® -vpi ojW';-4;
<'.-fV'. Rrfi'ig:; '«-it-ent*ii;«t.■• «6cJS9'<yib- aaid <t-l»tel-riig WPi*;&r!fO>l,'' ‘yaa).-■«j y f i | & . . w ^ . . - J # ■' • —

■"........A h ^ h -i- _ r:.* ‘L-
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In tem a tio n a l C on feren ce  U rged .

■■"SALES BY' 'THE GO-VE^NMENT OfE^DlA'- " 
CHINAS GONSIJ-MPlieiŝ

In Ins , Second aW last arfieie on,the phefeit depresSion 
ia silver prices, ,Mr. ll«dlavi Shfrras ,’prtiĥ^̂ a ’dee-
line li! silver pricea does not alWli.vs result 'in decreased pro- i 
duedon because silver, is fliainly.a by-prodû  of other rnetais ; 
and its output is therefore- affe êd .hy j;he.-prk‘,ea of the|e j 
njetals. ^  ■ /■

The princi(j«lyconsumers of silvw in the world ate/ 
i hina and India and it is hotKid that when conditions 
improve in China there will he a hfeger consumption of 
silver. - ' • ,

I'tr, Shirras, discua^dng a posaiWe solution, wnsidets;^ ^
joint action for the regulation; of sales as the best' j

r- potisible method to deal with the problem. i
A conJ:ereiK;e representative of pruduqing and con su l I

Ing countries called by the Lr;ague tiwy result in dearinfe' | '
the uncertainty and make for a suslained recovery of s i lv ^ ^ ^

(Br ft, r-INPLAt etilHKAS.) ' J  •
Thr pr«'dui'ti<in of silver in IHaOj.. ■■''' ■', j i ' j j  1

.'••as 240 railUon ountr-r as co-Tjparect'W with -ifii in the pjecedinif;
yetu'i The %uri' for 1030 i:. bark to ir /W  
Ihi' of ,1324. Silver i' (-rudneed
mandy as n 'ty-pro-,!*;! of iiasc joietalo '  ̂ /  7 / / /  j , / / / ( /  /r,,*T7̂
sorb as Iftftii and lo.t'pfir and lh>..s ex- }
pl'ikir v/hy a dediiu' silver prices ij - rx-TiJifo cr^lUTClcc dors ''.ct always result in dfci’Tett.se<J,' '.j- C? t M oK  VAWMiniBra 
liroducticni. Indeed s, s-'ady t f  ihrp tl' • (jMsWESj
troduefion and pricei for the 11st few;,',_'f ' 
years, woiiid almost lead t,j a contrsryij ""''''"'''Virr.i 'iv,..
CDiiciusiun. I'he output ’.s givoTi inw C A iM A P A  ^ M tN r.S I  
tJ.o aillowins;- •.•hart. ." '

or Sii.vek„ „  (MihfKS}
(Muxi.Wfi of r»NB. 0*3.). V̂Vf ■■ ^

Z I M E X I C O  Im W s)
-to ! S g [ Z T i r :  i n  i  iM | i i| |  ■ f

I  If I i
_____he total amount ot stiver (lold by

If  ̂ r Z X ? , r "  «flHfce=-.Govai*nruent' of hidis since: the,
, ------P-l----- — 1-?^—) —^^^pfiltun younK Gurt-ency tJemmissSo-n-S.

-----L —L„., 10 iie end ofU''ohrua»'y,
L-t_I_ 1 11 I 1 i «'fts tit.S ntillion flnc-.ioiiweRŝ  and the
I92r2i 2i'“23 04 2.S26 2J 5* 3«3C 'fvVirakf' price wmrk'-g lOiit a< 2p

rts. and the lowest price 22’i-a.i 
Natl-: ■ l<'i-vrca rt fer tu minr prjil’ic*| w*-oa. Durltijr Iasi wld westilcr in a jj 

lion iv.il) r\u<i ija not iiu-lude sialcft or ,;;,vv -.liPotha the GUvormiiCTit' of liv.lfrrf
ilp..,- by vovc-rnnu-ms which aitliou«h r'hti,..* Ifirtiiftllv V.id GO miliioii vUiweSiT
miw e-u-pani arc an, C ’Idfte I W  t o 4 t 4 , :

Th\̂. olHput 0*̂ silver is affected by 'i'hc. l̂ it .M?|v Reiijaniin, 
ilic î ricGo of tiK- moraU in the j)f>r/oL ■•̂reuudSna of v̂ hî -U .AWer is incidcii- .sL-̂  orb, v'to he nL.
tally 'Obtii-ned. Abr»nt $0 pet -cer< - V>?26; regurduig the .Ujvtti.nwiieritI.

a . byp̂ .vlH<‘t 'St. other mining:.' Ik TbUfebi pr,»iĴ a. t«> ,«e,. tiurmgy j,.
■f't'rit yeara- >rt‘ ndeSlifeii to n-SuA pre ■̂ ,̂*5:'' ^

'Iwi’K have, tseop m w  sources, i!mc. :j> muuoii .̂ nc |
ot • CoverrmiPnts- ruch .tfeiih this wdiiM
i-hfoe of Ifido'CMnvt .'ind Ind»a. nal R?/ •• in the pneti ot tAoiin'f’t’pV Cuum.'iejt demonetis*! ‘‘fl 'cerffy ar ounce or’ .q'AVi - . '•>-

isihTh Ar. imporUnt outlet fori M' <̂̂ yneir; al̂ o 
•rpbod -aifi'ex h«s Uius been converted, nursion tha< ‘'fi: a pouvV ox this 
iMo.* an additions! t̂ ource o.f supply, <i n̂̂ hunced the future 
Thib *s IBuĵ trstefl in the folio'̂ hig silver woiild i>c undernuno(L 
diagram showing the supplies of cilyer happen, vhen it v-â . seen that
.from all '-ouicĉ  ̂ for the lateut avaiU‘ ‘he* price t>f stiver >̂ as doomed %ble year-r̂ l02b, ' tiiat %re. xpnld be a tendency ,
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a ,:̂ 4H ill th#* metal might PVG* ‘ ' of̂  ?

- '/iivitat‘' u'mv:it-h >,'gi'pa1.u' fall.” The; /Sv<if »ontU*aJ JtK̂ onomy. • j
:#aU ir i-ncr; hag .jrofc b?en altpgetlipr . t '' ^'■ HPiatMiji, i
'Jiiioxi'tOCt«;d and, as Sir Charles Addis, 5> nt- ,j-iss>:{ - oa/ ’ . ^
director of.,tive Ba?rk Pf Kngland and ! ^  p '

. of tla- iShyaghai Bank auti-  ̂ iy}2
’:̂ i!ipated if) his pi.dd«nrA "China has. ., I M  . S8 .1/52 '. H ‘ ? ;‘
%6 ed UVgi’t out or the difficulty hy a.. : JJ'J-t • 27,j»/ie . sa ‘r

(■nuhideratioii <vi che proposal to give? ' , ■■'■ H
■up Hivui f‘H'ij‘‘ld J‘y a KoW Exchange; {|I2 ‘ \ ' 39'so
f̂ tmidard. rrof.jfisor KeinmPiie}: rf-j !'il' ' '" ' 29,57
(wnmended ‘,‘The adoption of a (jutili- j ; jjf,' ■j"'? ,,r..'&. •' , . 2iJ?,’
ifisd p;ol(J.standard basis by pi-ogreSHivB I , i9;(, 61 7/is '^Kt
;staê 5. ftartbijii: yrtth fKe ttiore , ad-i : i''<jb. isjo ?* liJ.U
.■,t anooti provinoos and then extending ‘ ' fmaiilmuu ■
Si. thioughout tlhj country.” If sacli a ; oH<e),
proposal wcM adopted it would moan. v i -7
'.hai Chica w’eukt require a share of. ; ' 8 1 '’ 'H ' ..
the -world’s g'Old ip bad? Up her new .It/ts .W t? ■'
Curraucy. " riurtug the last three ; layg ,?.?,>
years China’s eonsuniptidn of the world . ijijb , 2s'ii7i- .."9,09
connwnption of silver has varied from ' u>2j ’ "s '■
S3 to 44 per oert.; of the total,' and fisss 2i;';i Sjj.ot
India's frapi,, 2i> to !ii! per cent., or 192.9 ft t/jo ga'2®.
these t-wo ciiuntrict; alone have con- ,; irsn j7 -« .f«
suraed more;, than two-tJijrds of ll<« 1 ,. 18 3/16 I.owe.si Jan s re tn
supply. The- htipden of supporting is;5 ha.ust Jan, ’ o es'ss
sihw, 'therefore, rests almost .eiitira-, , _____  '.. ' . '
ly upon the East, particularly' upoir '• ---------------- _i
China, tyhosa ourreiicy is, as already 
•pointed 'opt, m  a silver standard,
Cliiiia is still !X distressful - country & ’ ' . ..
but witii settled conditions the do- ' , ' ..',
luand for '^aver should increase'. 1 ■
Stocks in a' twelvemonth have in-
creased in Shanghai from 85 li mil ■ ■ , . 'fi,
lion taols of sycee. 12fi million dollar.̂ , , ■
and T.dUO l.'ats at the end of IS136 to t
P'- 'i  milUsifl taels of sycee, 16;! milfion
dollavs aiwl 2,I'M bars .in 1W60., Some'

■rauthorities oelievo that thi.s silver * v
could be absorljcd b.v China were trade
to bc' unhiiidcred. The; follo-winp,' dia- „ . ^  r\
cram shows the world coneimption in ■ j  «. /?  ,..w
■ 1S39, the latest available year for ^  4' { —
v îch details are available. .1 j

tOlttb COKSUMMION «t' Sil.VBK, I ■
ARTS 3k MANUr'ACTURfsj ,

U S A A Vi-K i

IND IA

.................. .... . 'i?

1 CHINA -4Â  I

f ' v .  . ,
. 1 . ' .

What then of the future.’ ' The best
, pcasfWe solutiBn i.S that of Sir George ,

Schuatcr -when he suggestcjl the pOSsiM
biUtv of joint action for the regBlajS 1
tion'of sales, i’erhaps the League off,
Niitions might call a conference or the!
Bank of t.-itentationa.’. .setthmieiits at :

.Basel mipiit cdSI-’ij Monetary Co-nfer-i 
*nao of Centw> Banlcs. This cemfar-,
'ence would hav-', to be representativ''
I of produciiig and-ewisuiiiing countric|
' sr.d it may be possible -by the spirit .of.
- chO'ipwrnisk'.- to reach « ' satisfactorŷ
solution. One thing is. however, eWar'

' that Au'ierjc,a ■ cannot e>:pec‘ either 
t“.din or Chimi o.: for that matter 'any. 
other con»muer to agne to wiv pro-.

; posal as for., e'xanjpio iifcrtSsing the ;
.use of ailvu'r.for eurrehoy. purposes 
pihich would be disiiavajuageous *o the 
.'tonauniing countrie.-, as a whole, .-A 

BHii frank discussion by .Ceiitml 
iBanks and the natioiuus of each roun ..
■jiry concerned mry result hi douring;
Tth.s uncertainty-which prevails and In .
j niakm.g for a'sustained recivciy . -ofi 
I silver t-b̂ ouBhout the world." . '

t T ■'



' ' I SI wii w>(i4, Ĉ~TI IE *J fr  •.!! iM»v o  ., H-;, \ y  I
V /  • /  i>“ <■'''">■ f - ' .  ii-. fcjuJa'jiiffjtft) causf'-'i I I I  l

of th« i(Ui m pricp a»e Jiut far, toi 
Silver is largely « by-prodwt 

,,^'the base wetals and with the gro«-! 
lifts pi-oduetloir p/;, .these h, xtie'

 ̂ I».st deasefe siJverUf'‘{h-odvct'ca fat
.oharmously ineceased. .in -additioh toi 
thm .fact Frani',-- and Bt'igiuw arc hoV,- i 
dsjnonetljing thp White metal ae th« 
are on the gold bullion standard.’*
(jreat Britain hâ  reduced the Sneress 
of hsr silvsr coinag’e and : shows, ac­
cording to the receiit. pronouncemen 
of tire Ch3-'.,’fcl!or !fef the Exchequer, 

inot the least a|sji of .retracing hhr' 
jrf-ibtstajps. Indo-’Chma and India haif̂ ’ 

alreafly sô cl, or are disposing 'of 
theiw' gurpiu.'̂  stocks. China, whose 

, stoeifts,.are high, may absorb nwre 
.' silver -adth sei.tlcd trade conditions.,
, An Jut the middle of 1930 hnr sales,

,, jhcnvcvcr, on fiii-ward acrouht Wcame a
‘■jpredominating factor and on Jnna 24 
■ leash silver was quoted at 5,5 7-16d.
;■ with forward at a iliscmint pf ;i4fld.
! There v̂ as a gradual rccovOry to -ivd.
t in Septdmbor mEinly owing to l.r- ■ '
* dian purchases on forward account and 

to 39ma;,inquiry from China. Tow,-nds 
tin end of the year the .talcs from 
■’ihino. wer-r incr.vrsed by Atri'-cricani 
offerings of silver, accentuated by, 
banking troubles ip the States which 
led to nervouBBcss Siianghai. It 
will be advantageous if tho cheapness, 
of- silver leads to larger industrial! 
uses, Hssumiteg the cheapness con-, 
tSnues. ReceTitly, for example, a; 
new uf.o for silver has been found, f 
3ilv«'.' solder, being highly. resistant 
to heat and vibration, has been vseii 
witii succe.is in the xoropiane indu.stry 
P!id in tlio manufacture of industrial' 
alcohol stilJ.s'. In the automobik in-' 
dustry and aimilar mdustriss its use 

jm&y open up a considerahlo m.nrket.
I The suggestio!'. made in these arti- 
jcles that, after a careful exunination 
[of the availablp statistics a conference 
j convened by the Central Bank of ’
I Central Banks, the Bank of InteTf ”
I national Settlements, ,of v/hich r.n 
: American is chairinat;, or \y the 

“ jleague of Nations is worthy of the '
.most careful consideration. There 
, have bean stirh conferences in the past.-r 
n'ltaoly the International Monetary 
tlonferencos hUd in, ’Paris in 1867,
387,1 and 1881 and in Brussels in 
1892. The Genoa Conference after 
the wai has won itn laurtds because 
r.mst States are carrying out its re- 
CoRimendationx, Mo’yover. interna-- 
tional co-operation among central 

!hanks i.s sirohger than ever before.^
’■Bne offer of Sir G.iorge Schuster on *

_ behalf of the Government of India ( 
which our correspondent quotes is i *

' eminently reanonable. If the other!
interests desire to consider the po.s.si- 

'ib'dity of joint action to regulate .sales!
‘ the GovommeT:t of In lia would -w-ill- 

ingly co-operate. More than that'
‘ .India in her own interests tannot do,
■jit oarmot he foTgotten by the United;
, States, Mexico ai’nl other producing

countries that the Government of ^  f) 0
■ Indio hâ fe surplus stocks of' silver Of, , J s__ f j l  ^

m n  With the refinery at the Bombay ^  ^ cr>
Mill*, .are now an ijuportunt producer ___^ __ _ _
,of silver. For better or worse, silver ........-• ---------- '

: ia .an ordinary commodity liable to 
variations in price, like other com- 7  '  '2. ■ %  f

.Aiioditiis, according to supply and de- ^  '
mnftd. That is the all important fact ■! 
that must be frankly and squarely 
facod oy any government, which b«- 
'ieves it can maintain ailvat at a 

I particular price. In India Govem- 
l^eatt do rcH go into the market at a, 
jUcI.er uWase they arc advised that

■ i,urirket .yil} not !. c appreoilibiy -effected |



♦

; fHE PUICE O)’ - ’ rL VER 
I Tho pi?i('*! <>;■ .ca> now \oi" iv i'!'. ,
i nd.ifin to î . :i!' onnc''. Wi îri nc(,>n>"*i'li* i: .
 ̂ 1,1) dif'ijr yn 'n-.rs; i; J'eotlis r̂;>i>a :,'!t' ‘ iiar
; lew w.-niUl di.'i nt*,:. timi Ui,; i;.:,l!;i,j • i> i,i th',- i>r- " 
'of this inets' 1! niŵ oi riie inttel; .iisaslion;- 
i)!i. Iho t)ri- i- colt'pw:; v,hi'h chfi.raclci'î .c il ( 
P'.eaonl v,r;;.','c .( fp/ i on.  it. )<i(.)ks us tu 
lecii'v'ery osn ha •--xpoci-.y in China aivd cuf-:

, ft.:».nt ai coiK trin.-- :■■<> Icuig as l.here is ?j’> 
irJip-'-'̂ ce:rteul it. pneo ot .-I'v-'f, Or\ Ih'-'* :

' othp! ji.ind, a dfiiinir.if'. -aar/"* fi .■ thn '.rsMsr.  ̂
fjftvp fnr i'■ar'''ing 'i(:r)’’tk;'d! i'osm'U'

; flireotty cml, tliiO'.,.;.''' ;>c-.'i-hit- : '
; Ink'ical (ift'ccl. M. niirpo*̂ .', u> augKe.st, i'-:';.. j'
' i.his .stio'.'..'! iiov //.ver; u,> ',!i • usii of !
‘ stimiliM’d .-.iivei' fo.’ cn; :< v. If olh-'r f.'-.’H:- 1 
; pcari .>)iint,-ie“ "i-nattaiv-nnsl'.' .i.-ioptr,i ’,! ,■■ '
■ sanie puii'̂ y '.■.■hri’c-vei’ the eltca ■■ ouk!
: Ik' Si* njucii tie' great.er. The O'xtra 
'iivoivp''! it: '..'liiitiiig 2!) .-'hillings’ v/'i rth of >iii.

; darii v.-onld ti.> ahoj' 1.-̂  ■'iil. u'-'
. i.he 'presellI -irio- cf sUvu-t.—Me. l.lvon ' !J<- .’ Hrtix, Fltlu: itigior. ,\sco;„ Botks.

y' ' y
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V, S. A. and Silver. HOi,y tq  [iVi îRQyg; SILVER
Nobody outside Airierira 4s- likely to 1 , ■ . PRICES,

ibe entbusiastic bver the rei;omiit)eftda- AMiSRICAN f-^OPOSAi '
tions of the -U.' S, J?enate Foreign T.e- WASHINGTON. J-ebfoarv
IfiGons Coinmittee to restore the price

[of silver. Three rnethedS; are propos- ; , imarovji.p: the IT.
êd—negotiatious with Great Britain and restoring the price of silvef have
to BVfsper.d the “dumping” of India’s ' made to the ’ Foreign Relations;
,silver’ on the world’s .markets, an Ipr ICofmltt!! %  Stib*'
-ternatldnal 9onfsrenc6 to reach an I'sh’liiset:—f ‘hWd te deal with the
undrirstandinjf-about the we of silver f, ,d ) Negotiatioiis Great Bri-
nioney, and an internatijiwi silver loan Win to suspend the nbliey of dumping
to China. Each of these proposals is India pti the' world s rmar-'
oonceivod efitirely from America’s  ̂ ,
point of yiew,. an.-[ far that reason ‘ pcadi a n 'u n & t a r S  If
they t.re nat liVely to b'?. acceptable 'the use of '<il̂ ir money; and
to the wbfld as a whole. The old niW''natit>naJ jilvW loan to
chaVif-a of silver '‘dumpir.g" by the - n i,-  <
i^overnment of Indift has been answer-f r S u o n s ^ ^ ;  th^'*Snatd i t
od repeatedly. Mar^^o her uountmesi cuetting President Braver To car4 ’
bes,tdes Ino tt have 91 late sold silver out the recoinrnepdations
heavily owing to a chahijo over to a , the Fore’gp Relations
gold or gold exchange standard, and ’ irrm^ate! ^  ‘ ‘̂'” ®ider the reRoluGonsj

: there is no reason why India eione.' ! ‘ t ® I
' thould be accused pf upsetting the- 
■fnarket. If there ha«.’open any'diwh'p-, 
ink it must be laid at' the doer bf 
America, which Jvceps op producing 
.eiivi’r far beyond the woorld’s presents 
powers of absorption. The suggestion 
for an mternational conferee .;e to
j'each an andorstandinp a’>out the use ^
I of .silver money is'.more feaidble, but
jit is not likely to hnve any success  ̂ v
(UTikss the Central Banks of the wor!:l 
«i-op(.rate. If tliey do soj then the 
United States an.'. I'l^ancc miist be 
prepared to reconsider their policy of 
hoarding gold sorely needed by other 
.countries. China ha.s already definite- ■ 
ly said that she doers .not want an 
international silver loan, and no u.se- 
tvl purpase would be .served by dis-

s.sing one. What China needs is ' a 
■ gold loan, which that country is not 
HkeJIy to get unless Ameris-a parts 
with .some of her (fold ’-e.serves. India 
would warni'y welcome any propostUs 
to restore the price of silver, .y'hich 
has a vital bearing on tne wealth of 
her people, but these proposals must 
con .mand the support of ali countries . 
who.se co-operation is essential. They 

.jai'e of littic value if they are conce.iv-i 
jed, as in the pre.sent ca.se, purely ini 
j tha Interests of one country. |
1.-^-.......................... . ’

JL JiXt̂
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C H I N A  A S K S  F O R  S I L V E R

THOUSAND MILLION 
OUNCES. , ; f -

•♦ l»̂.PI iw I.HHJ. #)■

REQUEST TO AMERICA.
.  -----------^ — :-----------

WASHINGTON, Febr̂ Kiry 18. ;
Judge Paul Lineberger, Legal I 

Adviser to the Chinese Nation'll t ^
I Gnvernraent, ha.s received e, te'e- i 

signed by ILinonin, Fresi ^
I dent of the t.egislative Depavt- 
'ment of the Chinese National 
Government, directing him to j 
open negotiations with the;
- Vimerican Government for u loan j 

I of one thous.und million ounces 
i of silver of the value of !!St< i
ittiiliion dollars.—Kenter. i
' ■ f

f



«  •• M o r e  A ifo u t s t iv e r ,
H  The Iiidifm njK.t'kei; t'j mclinod to.' f  S I L V E R  C R I S I S *
9  treat with scepticism thV>. risnort fcorns . t
H  ptsshiiiKton thct the Chinese National* C P O n fC T  T A
9  rfl-iovemmcnt haij asked the tlnited ai*£NAill.o Kti<'.^C'Kol iO
9  I States for a huge silver loan. Tho PRESIDENT HOO\'’ER,
m |,amount itself is suspicious. One T -___ __ -en- ■, __
I  .poousand million ounces represents' ' W.,\3HlN«tON, Februarv 18.
■  . the. world’s entire output of silver for m /-> •. '1  TJm Finance ComiwUee of thea  four yt.-r6. Momovu., pro- ŜftTi8td',ha.s requested President Hoover
S j'm.inmt Chinese politicians liaVo al- j to negotiate with
H • ready sai'J that China does not vant I ' ' other Governments ,
I  >  ihe country fe flooded i
I  |.with Sliver,, and to, bring silver ini . offm«h-
S liargo quantities ,t'.' China moantime is I cial pplieios. which P“’
1 »   .........................-i it is chvimed, have
I  hkirmto carrying coals to Newcastle. ,; in?th^'worid

or, a.-; a writer in ihe Korth China" ket with siivor. It
B i'lU.irafrf recently put it, to an extra sup-,' - is pointed out that
*i ply-of hot air for Shanghai in Augtist. 3ir),200,iKK> ^  - '.tM i

1 J a  ̂ . 1 t ‘ ounces of *?3iver aaggt f -I  .Cqina s <ntomal and external trade is ■ releaaed on tho ' H^Wm '
jsuffering from the deterioration in the' ■ market. during j

f' fpr.lct! of silver, .enhanced by the fact ; 4»80, Mexico pro- j
I  jtuat the coentry'‘( currency is based ^rninS.* tbFrnih^d 1

jon a silver standard. The obvious re- ; gtaWs’ n6, wft,000 l*'‘®S'>dent Hr,©vcr. •
If jinedy for china's difficulties is a gold ou»ec» ;hnd India 29,800.000 ouaces.—r
I® j.ipan, which -would film her exchange Heuler »

'ana stre>»gthen her trading position'. *«:■»;g~.Tx=::asTO=::—----- --------,-i—

Tn America’s chss' the wi.sh may vmil i ' 
ibc: fathcpj to the thought, as nothing i 
j.would suit the pUrpo.se of United 
(States' financiers and business men 
|hettcr than &■ silver Joan to China, bnit

I (of plane proposed by the V. S..j • J  0  J  '
I ' Senate . Foreign Keiations Committee /Xi L>\S
I Ho resttire the price oil silver. Meau-| e
I while thd Fin.ance Committee of the j ,
» Senate, pursuing its cf.mpsign to re -' 3 /
I lleve the situation* has requesteri ^
Si (President Hoover to negotlat(» v/ith
i other Governments so as vo prevent
I further flooding of the world with
I ui-lvur. Incidentally Uie Committee,
r, !hy the statistics which it gives,^ pro-
S jvider refutation of the recent cb.arge
,i broug'hi: against tho Government of 
;> India by America of upsetting the
I market by silver “ dumping.” It is
*1 pointed out ■̂ hat of .115 odd million
;i ounces of silver released on the world
i  market during 1B3Q, Mexico provided

over 105 million ounces, the United 
States 50 million ounces while India ‘ 
came a poor third with 20 H millipn 

«  ounces. H anv “dumping” of silver
I  is going on, plainly Mexico and the
U United States are the chief sinners,
I  and a.s the Mexican silver mines are
I  ki.rgely Arcenjan owned the United
I  States must share the blame for j
I  (Mexico’s over-production. None would,'
I  jbe butter pleased if the Senate’s sug- 
I jgestion is adopted than countries which 
B j have suffered from the silver slump,
I j but it i.s quite clear that at any in>
I j ternational conference other issues ’
I besides thet of silver would b>- raised (
I and the United States rapre- j

sentatives would have to listen to si'nie !;
;i plaip speaking, t

1f
i
1



TH E EALL .IN SILVER

ClIlNESli ,C()>lPl'}TrriQN IN 
COTTON G(.K>l)S

j FRO M  OL'K OW N ( O RRK SI’ONTIKN i.’

I SHANGHAI. Keb. 2:J ^
, Tlio ex(’hanj|e iin̂ HOved «}iarpl\ }i^ t« to- 
i dfiy in consequence nf the uiternRliojial 
interest- v/inidi is now being aroused in 

I tfie fiil\-ei: (jiiostion. The proposal to lend 
I China a large quantity of sih'er is not re- :
! gardod iwac as practical poljt ics, but Mr.
: T. T. Soong, in a sluteuicnt on the resolu­
tion of tlie Intefpation'fil Cliaiubo.'* of 

; Conmiereo in Paris, rcfronmiending that 
I its members shoukl urge upon their 
' (iovermneuts the early consideration of 

• I the siî ■er question, says that China would f
readily take part jp any inte:ma1 ional ^on- j 

, ferenca and cooperate in any realistic ! 
jnieijsures for the stabilization of silver. 1 
I Ttic present, low excliango i.s regarded i 
[ here d.s most damaging lo tliC foreign 
I import trade, and, though the full effect 1 
j i.s not yet visible, if is expected that from | 
j Apiil or May onward the Cusiotns duties 
; will show a iicavy decline. Exjxirts show 

no signs of-revival, and in the absence i 
of the pnrcba-siiig |H>wer arising from a 
brisk h-sport trade China simply cann-it ,■ 
afford to buy goods priced in gold.with 

. her depreciated ^Iver currency. in- . 
j dustiial countries, therefore, î annfit ex- m 
I pact anytiiing but a steady fall in the ’
: Chincsr,' denaand for their products un'.i!
' tlio prospects of flilver improve either j 
• thrrmgh mternalional or other agency.

There is another aspie'd of the silver }
, question rvluch lias not received sufficient, j 
altention abroad, though it i» of especial ; 
interest- to exporting countrie.s. CottnnJ 

- i ludnufactured in Cliina has. for ̂ ino tune {
]iast. Ixion slowly but steely invading j 

/ ’ foreign markets. The quality of the 
j Chinese article, produced in mill?) with the 
: iat.e$t rqu.ipnu'»t. and mann.geil and super-, 
vl.scd by foreign c-xpertH, compax’ea with 

, anything of its c.la?.s, wiierevMr made, i 
I These goods were gaining ticcess to foreign 
j markets when sih'er was doulile the price j 
j it is to-day,. Avliieh means when the 
! (.'hinese workman was receiving wages , 
i representing twice as much in gold as they 
j do to-day. In oth<?i' 'ward.s, the latxmr 
I costs for the Chine.se cotton now tioing , 
j ruarketed abroad are now practically only i 
[half w.hat they were when silver was,|
‘ dc).ible the price, and tiie goods therefore i 
can be .-.old so Xiiuch more ciieaply. !l

Not only, then, is low silver keeping: 
foreign goods out of Cliina. Init low sih' r̂ 
must tend to dov'̂ elop industry' within 
China and to enable tier to comi>ete in 
the trade of the worlri. The Jilpanese 

. have long realized tlie^ possrJiilities and 
have established in China some 60 cotton 
mills, ihvoh'ing a huge amount, of capital.
The realization of ttie polentifilities of 

;<.‘hinose industry' is '-n - dawning, biit' 
i already the Chine.30 artisan, under foreign |
' instruction and superv-islon. is working on i 
complex tnachinory with amazing rcis'ilts, | 
and the. fact should not bo overlooked that j 
ho work.s fpr sometlxing like a tenth of the ! 

j wages paid in England and quite as effeo- 
i lively as the average English artii^. If 
■China ever evolve.̂  a five jmars plan, it 
' will be much more d.angerou.s to the in- 
: dustrial counlrias of the world than the 
! present effort of (Soviet liussia.

l(t)l ■ , ... - " . ' L̂'



i ?NTJP.RN'A1' / lLN,A?. Sil.rV’̂ R '
conference.

CHINA TO I’ '^RYJC:iPArii.
I K /'N L.IN G , 'f'flbriinry ?■̂ .

Mr. boons. Pu>ajic3 aiiiu.Her, -Taccd 
|to-u;iy thai G( ■.'erna-.c'i t wa* i>r»--t>aTed 
'A'j oart.icii;atf> ij; vh-.' proaost 
l^or.al silvci; coa f’-Tenco and co-oyoraKi 
a :> nieasuvos c3l<nu'<tf>d u> lead the
■ sta bn .'5 -a tion  o f  t b e  vaJun o r  ,5 > iv er__
Ko'.Ufi-.

t

n  ■  ̂ •



ml ■ ■ %L.W'ft l i a N  'I f f  rr-iinvf/K; ;  ̂ ■,,

B A N K l i R ’S  S C H E jM E  F G »  N E W  

E M E i R E  C U R R E N C Y .

Mr. J. IT. xJftriJii/: C.y.fcj., Y)i?i.cicr iagenil6f. ihai ^mlwor so used woMU M
at ujo Aiiiuittnu t m i » ,  fcuV-i art auaresf;,.; aijod•.•■«i) rnowilnifeiy m i'lo vattus «t-
un ••A'ue a t  ul '4 Cj>« .uo(iytie»« .some pi it woum
juueneop oiU K ! M/yiU' uiw;p»«i Soci.lty .-mift 'a i;waporl«->- ivsftftg.Vtotj* •. • tBiwe.

■ lU jjonnoii n> iSiiia. v.afeE.; ill iiie uuilii. i ; i>Ui with too .Yttiuft 01 BUvfei ,jt*estore(j|
' 01 m,s-tittUM'-hi ‘ iVil'. lirtiun '̂ saw i iiiui sVidUiss* ■ e.»rt’  <h.-, waist-piovicea.

ai j  cffuii'ontoua- xvrth fc wtulo pconp-.oijii ; aito-s again ■ iioneut. silver moapvi*
cfiHi", tit a i  niaKtnUino-it tliei'O would be a,(iAtufal b"W tttm  ’-'fte
oritiis ttmt caiv ot,',iy-i|B pvtToomt’, t-.v sit vuitits ot tfto,,wMst to ttte cpithlKe at ibe 

woml j-cuiiuiy. War • te tlje .iCus,. i  tyblitp, repeat t t o  Jpr..HPir toe,
(.'UUso Pi tbis Ol'tme.'' -iliate havo i!.i paptUlUiPft <A t i«  Kiobs, sil.vei; m ociif ]

■ uouoi. b«e» ■ swVwtU -ChttSM. Bat fc tun- i  .
• -  .AN! KYIPIKE^ s c h e m e . ,,i

. 5S S S«‘^«a5»o*“ o%P« 'o t te r  ,  th, '• i i « ,  a t  ,. Urn,
■'olv UT tmaoio to oapaufW « Jt'-m* a v f . - .  to tor-r wiotoipanscairtriy y/ij 
tiii’ i^oL thi> vaiiio ot ihoir money, wnloa t ie  i'.iiiaoiutatiofi oi siivit-_oy tjnp>pa.4i 
For mahv cetoufi'-P Eite b‘-'on Puvor, hafi ivitiop. vt p iioUi ChPieriiiipes 'aad tbitb-.loi • iria At tho thmoiutcifS aha tpjK a gront. ■fipiil, floOMt

vair'yntinurtps pf'gotti S '  bwn/; ftc  ki‘«at issoartai-; ot toi.s himpire ot^  ca' ea«a,...o«.r:. UUt WhtA It. i.Wlnw tp', taRtWC '
,v iiilerrtu tii tho vhuiU ot ci)i!tWv.f' luilio.. Vt»6'-K!'-a'‘ .v, uoihiiig ia tionp at aa 

“ uinti- ou.t-li (W U uEt* .vit -.Atn tuvs-o ragcn.lfCB5R.
• S?(4ion PI rionry i«ow '' Wou'it tibt itov.- oii® <-i too Empife’s gredtwvj

’ . Id latfrSs vpu U X aift -5 out- gPi.; vii'oantnon, ita wusert r
' imroonttttoxmS'boU^’B̂ thB Vtottfci 1': itoiurAptW
' adMuate rt?to«d (W tb«» vrotitt oriabi.. Mounn-, ,^tove tov S’.reato tlo-ws
' M v ‘ reason to)' titat ir*ii«t is tiuit tv.p •oU'- bi«> '.<«* ifotia ana,gets usminoa up

relative vaiue.s ot tho two ihetair t!wt ■ \h. “iStaeiicv* oi itt xoid
S ”;^ d u r t p " n r S l’w tiio re'ni't tn tesnlS'iOh. /-hd v b » f tx H u a  in the !lm  toi-'-anpe to netiabi.uMa

natur* of tb t  remedy . iB obviovis. }t is F‘F&[ii(i’'S e “ '̂’ampjrEs^"‘ 'ifto3
to resroi'B enuillbnum through _ raisins 1 , tiia w
Ihe poise oi cije frroteaguely pncsCi'vtUuad • if*.' Â Ŝ ulSi' Jtitisit' Vjv lit iyi<'iff?'‘r‘ it. Wltll iilOfSt. ’>•. viy' C3iri bCJ.mio " " ” 1 An a banker the oest guarantee I kayk*,

■ .■* r - T ^ r ^ T ^ ,- . . aWhougU we do .not often get it,, (s
E F P E t I ON IHE £ .A S r.' •■ wnen mb guaraator ' keeps a onah

• ■ . bftlanoe at tn« bank eartrtarked sou
' ; iiOt uii now iook at the oueot of sllvtr tsualcieat to cover ni» guarantee. That

fielji'eaiation upjfi yhiiia. Five yearn gviarantef. is ondeiiiabiy . good. Nowi 
ago tne Cihliiu aoiio.r iva» v.'ortVi well . ;,g iimpirt', whiia it would be a OiiyBr
over two shiUingo, io-iiay it u) ^wcly of both goltt aSU stiver lit a miniwiuw

, Worth one. 'fhue ths amllty of Chlite. pries, would rStain ouificlont gold tOi
' to Ody. our .wares '.ib.s unormoasly ce. .̂.,.,ver its nolcung of ailvor ana if n«eii 
' ctoasfcu, loi Obviously you cannot bu.v fao it would, raise its price for gpid in ', 

wup ono ifijUine wnat you xauld, v-(ui oftier to do, 40. A iid .r , would venture d
; iv.'o, ttuf lurtiui)-, China IS hfecQm'iilg a to dUbnut to you th.ct •fihla .would pe an ■'
1 praoucihg carnpeator ih the markets of liiflAitely more ea'eoftvc w ay' for tW 
I Ills-world, in c'hir.ii ir.m worlcurs can idmplre to use its gold then leUlng It. 
t, to engaged at about .fl per moftth. slip past us to be hoarded in the vaultb'
1; Wow can mancushire, compete with tao.i ot tne central barks of America and' 
g wage.' 1 nave been.■'in con-,=,spondenoe Fr.ince, J'̂ ’or in restoting the value at '
,' •■•iui a very rWe aud i’ar-sealng obsaiw^.rirliver you 'vould etimulate, directly ana 
; IV.’ of conditions In Cuina. p i  a recent luiiireclly, the purahaslng power of the 
I comruunieatlou hs sAye : - - ’I-iJt it be re» whoi® world, whlcdi Is fts crying need 
1- memoereo that China is now autertug to.ciay.

I upon R* mec.’ianioai ero. Were is a .’vatioii .  Giit^irir.mAMir 1y or -100 irilillon iabourv.’S whose standard ■" tsu t « -«  • f
5 of sjtsttcnc-a is Kiee.<->»recl in boivla of n-ga mconunism bv '.'liioll this -wOul^lj! I
' ctmntrv^*ril?*hrt^*eJ*’? f  i " ' ’*5a ”■ dvougfiv about wdiUd be a gupe> f

o? '̂5® oank oi int hlmpire, Whic’-. would lake J
; Atiienca. over by pureiiase the exciting stocks of . . ' ?
' li* na^wdi oe i »ol<t mid Silver held by tdte Government '
F im‘' “ 1̂“  banka that issue ouW'edcv in thi)
' industrial cnturjirisrf Biuipirv, 'i’iieae Ktocks Would be paid . Pt-
• ft*  .«> the t i a v f  i t x t t e n o y  unit r>

ance ® alreauy' (Uivocatad, which would . * > ,
’ -lartbn' M d e j a i c -  or tlio Band of die iC.mpire’s monetary , .t.

dibvc^mit^ o f .lUjlt. at would be t  purely bookkoepJr.i!' X'Xctaiidard̂  of tiV» ^I^ ier ujaif, xriBtoaO pt hploing gold or Bliver 'f'f.’
ktm”  Amariol s Sm'Oiio difanist thi’li Currency noies, the istiu- 'i. '

. based^"^!* hav,-. mvonw »dg blinks and (jovernment would hold a . '5
kn ^fadm  Trf ’L ? “ ? « » «  iwvidscD at >he Bank of the «mpin» in . • !.*;

<.5eni« ** Icdai, j.y^sx.' But there need be no change In !|
rais^ tiie aL rd ^;i actual curryiicied. Cold wQiild bk,
afnPinBvItfthlv^iuiVt. PUronasvd at a ituninutm price of one ■ ,Wui Jnflvitft-Oiy fhn^ ou* #tuu‘.̂ flLi*ci oi foi' Jit' svixitiz dt iun̂  ffold whiah a

offft(̂ tlv3 S  HhV gi>a cohunt 0^01 tvlcMuay to laijjc ntjfr.cial'di of tho Sirtyt thŝ  Hovepei^n Silver wauRi be OMt- " ' A
s to ivatoni ’diver to. its )’lnv.,t{ul a-nu dhaseti a f-fb t v l  savJ^^

wUh‘ Kofd”“  i f  • .ftiv co.enufcl one 3tox for. *,v«0 OT-lns of ilrnf silver. ‘ - i
Of V c  v'-orw' * '  “  to-'xcv T h »t ).,, ft vail,,. %^uld b« -imptoted ry1 'oi U5C voria. adver vh.c.u rvoukl h« onsAweilTh'lh 01 i '•'

' \VP'<kT MIV’T i-'UiiMr'r- \ T ’vk-.i - -Although th)a ivomd rkl9«,w -ta i  Pfi,'j T Ch a n g e  ViEVv3. • h n  pruv. <>r .diver .to iibout ■ltd. per:
st’UV’ :.!r(f ounce, you wiU observe th it '

Hr.w. Ui«n is .h,a 10 'll) .achtuvsdf I V **0 •'̂ .thk production
^dr«t v> alt. .’,’«  if) ih'i v.vat m u i f i  ‘ 0 Pne -|ha, raUo 01 . : 't’hatigo our vitwr.u:,... '.v> Huiat .oiitto twenty to dn. 1.̂  .nrfrgnsted because it. '
to regai',! silver •■nerely- ;n i>, cotan'o^K.*/ ".PProxilnata.!' tp .*,>10 oschange- value at' .'
Fundnmont^'y. w lw /  money J« mor-' -¥*̂ 5** H  iimportant to me a-ovic; than pfUd. '■.,i ^ W & ie  tb lower the , ,1
laut, gidd a n  moi .,v hoe ’irtuSllv dli- " i  the runes to lUe pid
appeared, la the V-, ..'at, e.u> stc-.-e'.t in ' i ' .  *  *Wnk a

vaults end b,f.,,io uat.^„ agfilnsi u L h,F *1  the
itmt cheque &|siiist. .v.idit I r x n U  o h  t % fv ’£1, ^  ‘4  twenty- • •►’•
t.V i)ute«, B u t'ill ths rlaet. awl indeed % ' J l  1 * *  4“^?' ••-It’kl ta ,kMver M  <3d. pter
In ail tropical nou.'-lri,'.!,, £ll-î .:r mo'v̂ ^̂  Imb 1 PN*. *« '“I'-lter cipsti. Fh«
a neces.blly. .pior ap 's .U;'«y' h.n» j nc/n ■,£. 'hf re-ppencd to tha. ‘ -i
nrcuetomcd to we jf, m  r  mediuj.) of mw* n. pndtd Would j ;«Kj'ha.tiffO i%tu\ 'Ml a i'.torr o* v.viuo. '"i^h f̂*ven 4t> bOn«st rup«>» •
value, bov-vv-'i-, has baen flfcfcod . .-nm vainer;-jurh ‘ "̂ 1*'̂ ’ - 1®
t.l>,.)w; tu-bt by the uBtipns o f ih“  W rit.''o ia 2 V !S .lf  th« moment I

)A»Hi *oom»etfo ahiS; shSufsfX®- h -^"' h-*.ve ■■• ••inoi’al, it x3 ot Viraf T̂iMlCk'tâ iif̂  f - 'ft enwr̂ t- bO Ve»t04’c5 tti •' >-
.active ateis .dHsSd m nuov m. r i i \ ' . i «■“'* of. s«ve^-fo^ .

■r if ■ !■.»'.' •:• ■' ' X '"'■■■''■'•■
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'I t) IK K  K\ tlTOrt OF T1 (, F
Sir, - As! onr m thcf painl'ully j^itcret'lrij ii.

: iiu> ))fico of .silver may I i'O jK-rmiKt'.l lo suv 
' -,v word on 0 /  now fwottnnn dal> io ’ 'c 

i!Ti{>os((d i'V' Jndin. on iinporl/o! ‘ .il\i't '' V 
; y<‘i\r rtgo Hu- l('ur-!um(i. ilnlv hroiigrrl .silviT 

down hy over o.- poiiny (lo f'Jd . eu omii.'.
‘ ,\t t hti pif'tvnrtt prieo of i i,ns1 .SMt io-iliiv’* ;-

the proltaVilc advorx t-ffoci i>f the tv,o-oi-i n 
ddt.v, Ihoiigb [lOfLii-.i's nctraHv ■.iumller,

: V'O protHU'Horiiitply grealcr.
Sir Ci' orgt- Sfliufv(<‘r . ns youo-n,'', i.’oiild iu’

■‘ Mo( uiu’t'asonai'iy '•'-omtul of ii)(! projv'sai 
of Ui*' Amori'':m Fi!'.n •pi’odm iiip iaiercFt- 
that hifliu. sho'.iM f-ain from si-Hing .dl'- ov 
.80 as 1<> Jvav’o Ihori; ;i fi'oo ti< id in 
lo s<'!l Thi’ir ni.ivv pi oiimt joit.' .But .-urt'ly ■
I !i'<t i;-, not the v.ho,!(' of tin <;aHe. l.i is ie>i 
so mueii v\ ii3,{ Italia ha.s idready done wlncl! 
vlepn.-sse,' silver. a,si wiiat -.he intty > f-t ilu in 
jinrsuit of her poliey to jias-; to ti j>iir"ly « >U! 
st,»ndai’d, whieji it e-timated m oeeMitaiew 
her gctl'ing rid of at h-;i-t ni'other 
ounerr. of silver. ( 'ominerttitig on tiiis |.H»iie,e . 
in d'ilh rhe Hilton Y.e.my ('oMroission -.aid ;

Tile peoide of lodia- have froiti 'd iu ;' 
ixairaa iuuria( plae< ,1 ih‘ 'ir trn' t in >-t:ve.'- 
•:is the mediiuYi of e.vetiange niai as 

* .sfiii'o of va'ue. Idiey an deepiv inveiavted 
,m the value of silver I'ulM •a, nud it is <.on- ' 
li.iry  ro their interest,s to dr iu\'' ;ate i !.

' The pji.'setit. pr.-'po.s.'d.s vould ialHei i-n-.iivy 
losses on the lioms-r e!as (̂>s, wao tia\<’ ])ut.
I heir savings in sth-er <n nanietils an d 'w h o ' 
would tind their stores of value depreejetedi 
lie jierhajKS iid r>' f eent. ity the aetioti oi 

, the Govertnai nt.
. 'there are yierhfi jxs KiltyOi'O.O'iO people east eif 
Fuev whoso .luerital attit.vide to .silver i.-, pr •- 

! eiseiv ,y.s here devcrdaxl, ai,.l the- depreciation 
'o f  their savings i- tram> thtm Ch j>e” ee p.
The jMjrohasing pow >r ahu’ftd of tbe.se jieopii- 
lias (.'Oe.n enl: in hr If, Y'ouv Shanghai ('•yrw 
Fj'otuh.'Tit, in Ids (( '•■ip'am of Febinaiy . 
dese-rihed ttie effi e(, .•■.F h.nv silver, not unlv 
î n china’s impi.its, bet as .duiralatin;: .’ le;
■ihilUy to heeoipi a foroiid 'i ie eoieja ii'oi 
m pieec-gc'ids markets ouit ide her ovv : 
t'ordeis.

.Are )u>; th‘'̂ ,c iueO' enuiii h i • .show ti n.' 
the -sill or (ptestioo, alT.Hdr t\oi niof.dy the -i.ii;i'd 
group of .t.'inriean silver magnales, hwi I'o 
whole ivorhl if India ei iil.i he indue-.i Jo 
nay t.hat ■’bo vwuikl S'di no m ii-!- silver b..|,i,v ,'i 
given nru’o an oiaiee, i)n- henefic; it .r-iib, 
ou l.iade g-' u< rally nould he mmiedi. c 
It is a:s,8..uned. of course, that ot her ‘’do en.riieot .s 
would ne erjr.aJJe deuvieg. intt rua’ ;e .al 
action fvi tiie assi.ytane;; of silver ,tpp,;,rs 
wrgeriHy iieedcvl. f  am, ,

t). .V) (iiil'F .V .
tiraoavray t'v'iiage, ■'feulwonh. 's'lrei ..ia 

Wafer, itiaicii i.’.
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V .S .J L jm D  THE PROPOSED 
CX)NFE.RENC:E

I'KOM OVR COUBBSPONtHENT
WASHINGTON, May 11 

Rol'oi'ring to the resolution passed bj" 
the International Chau'ber of (A»mmer<‘e 

, tha t the Governments concerned j
should hold & conference on the silver 
question, Mr. Stirasori, Secretary of St̂ ate, . 
said to-day that the United Statcjsi, 
Government, aware of the serious and" 
even critical situation resulting from the 

i, fall {)f the price of silver, had conducted 
i'and is still conducting a careful study of 
, the whole question. However, in the time 
I that has elapsed since the Senate passed 
a resolution on the subject somewhat 

I similar to the oho adopted on Saturday, 
j by the International Chamber, the United 
j States Government has shown disinclina- 
! tion to take such initiative, •

Senator Borah, in a long speech on tli« 
silver question last night, did his best to 

. make the ollioial flesh creep at the
prospect of the disasters that would 

j result from failure to raise, or at least 
I stabilize, the price of silver. He heartily :
I endorsed the resolution adopted by the ; 
■International Chamber, and appealed to' 
the Governments concerned— referring 

■ chiefly to the Governmonts of the United 
'States and India-—to summon an inter­
national conference as soon as possible;

Although the resolution passed by the 
Chamber, which leaves the matter in the 
hands of the Governments, has served 
again to ooneentrato attention on the 
questioix, it has otherwise left the matter 
exactly as it was before the Ccngi-ess of 
the International Chamber met. It was 
passed against the advice of the British 
delegates, ivho, knowing the disinclination 
of several Governments to take the matter 
ijf:», and doubting the ability of the, 
Tovernments to agree on any useful course 
,»f action at this time, had made known 
jheir preference for an unolhcial confor­
med of expel ts, which w'ould be easier to 
onvene, and bo capable o f  presenting 
uthoritative and impartial I'eports to 
■ime subsequent official oonfoitince.
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THE FALL-'IN 
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f*nOM CfVA OSVK CORWd'VOfiVK:'^'^

, N E W  TOKK, M a y  18
On tlie eve oC h»a doptirtuve ye»lertl>ij' 

froiu Savttle for Shanghai. Senator i ’ ltt 
'limn, o f Sovadu, explained that the 
s n-'ission he had. undertaken tor a son- 
. committw of Em- Semto ( onmiit tne on 
F.iroign Affairs was lo increase t ;e vtoin- 

Anorce tiod ti-ade of .the Criitod Suites 
with Chirm, which had fallen oft a,.out 
50 per cent, in the 18 mofdhs.

, The cojmviiUcr, Jn- s»id, t̂ o!i<;vd that tfu>
' dcpmssion in Urn prire of silver was the inajor 
caUi of the ivorW ar oression. 'Hie commit <h- 

hHd iaotAeek to e.̂ iahlish auv n r U i i o f l J  value 
' for «ilver, bat. “ on the contriSiry, hot»eA to h.av'.

entcicd into that vshU rcomv.' ihe 
f causes which have annat.utally dei.vressed liv 
‘ TiV'ice of .■iH-or.” V̂rmv</i- I'lrtntan contiuufHl :
; “ A iooUeh dumping i>olicy >u .livliw 
': rupting the monetary system ol halt the 
' ueouie nl 1h.' svorlh and ad<hn;i: vo Mu; ■'ayna- 
■ f,-»u ot •■ mde evc-vywhotc.” 'Die Unit'd etalex 
' Senate ivas eeuf ing to havi' th s Uuin̂ .̂iug 
' pcilk'}* .̂ usiioiided lluoiigh. an iTitcruai,'.uirt!
' agr'*'’ 'ivcni. Hr. said an a'greeiru'ni. aToor.g the 

nations intciveted in su-spondiTiE tiur policy y-l 
Tiielt’iue ilov.n siicur .̂i.ans ucd s( t.**

•'■■metal us buhioti. together widi nn_ . .••bjiiw.
' viV'on the iniportniicn , > f  hi’ vi"- m--.!. roc 
eoUBtf '' iu>i >1 |)iivt-V t ..’ !li(' H.g''■< I'licnl. n\»’in! 
hi'n-.eciial f;iv el!miu.at,(' :he eaui'-of the sMdi1ei|

: depimsion In s-iver atid jiernu ii- to s :i.s 
nomiyil Im 1 I n.asoil on tu'. Syii.u'*x .-ia*
dem.nuh _____
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: J A P A N  A N D  T H E  P R O P O S E D
1 S I L V E R  C O N F E R E N C E

j FROM OVli, owy ';i.)ii»t?.srONI.>V'-NT
T (;K Y 0, J u n k  l l

The Japatiesij Cto^fimnient. iuforuiod ' 
the (iovomment. ul‘ ti.'.' Cnitefi ,' t̂ates 
to-da,v that J»YJan wouM not ueli w. 
silver ooiiferoneo, as-, mqiji''ies l-ad ;adt- 
f^ated that such -r\ conference was not, 
likely to serve any useful purpose.

y



 ̂ S l i.V E ll A S A  MB..D'H',’iVl m
E XC H A N G E  i

TO THK BJJlTWt, OP TUB TiMK8 t
8ir,- -merp k a gcmc .leal yf continent I

«f the pwapjjt «conoinic c,.-isi». '
,, A ain n(rt corvpnied with b«i oiily'w&lj .I ';p<nedi«.. 1/ evau « partial wmady rau be 
Mound ouv uodersUuding ot tho cautii* 
jBcune of Its imnseiliato urgoiiey. The prosoni 
! A'iKpimri*eJ aa {ctHows: —
'i i”* '’f unpinpto.ve‘1 whoi1 i i m t f f w a o s p  the iv<irid cannot con- 1

wait, ■I ! S'o > i* opA  ihJy not ttel ,, m l^  ̂wortd g necii« arc salifllim];' Every one 
1 inowsjJittt thorojs ttuirti hatdsliip and hoder- f Oon«ou,pUmi. XlKjro ia, thwrtow, ?iot only 
' f ' ' ' > « » P l o } ' * ; d  pnHh'mts.. Uut also ’ a Jai-iTO nm,y of unemployed ooneumeM, and, 
aa a uiio, it can be ânj that a memhw of ona 
arnir Uf a member of the pfchw. Ono can 
Hiorefore put it Uiafc theio are two large grounx 
of: milUoua ol people ,’,yho dp not mnmmei be- 
CMUSO they cannot pimdnce, and vk« versa., llic one army i» willing to work and wiktoua 
to coMsiaroe, provided that iho other will ij»e 
m ^oductioH f-.ud produce ita coneurnption. 

yu  that is so, then what k the ressim Ihul 
Ke©}ie those multitudes fron:. produoiivK and consuming 1 tutak the reason is that' tlio , 
means of seifJhig accounta have failed ; ui 
other words, the flnandal anaiigemente be- 
•''''■©ch world producers and world coaswmors , are out of guar. '

Xiujro is pructiitaih- only oho vtav r>£
I accounting at present, and that is in gohi. IW 

course, the man who, a buyer, ôitles hi.s 
I »f'Wn)w. tn-day in goht wr.r be. and very Illiely 
; Will be, to-munow tb.j aalie-r ivho rocoivea gdld.
I But the .'vcconntijig of liolii Wjc-ac transaciSoin 
i ■ tuts -gob 1(0 be demo, in fenas of gold, .and pur- «» rhasô , to .the extent that fhc> are not

balanced by mJes, have got to he, settUrd iu ’{ KOhl, Ivow gold ha?' let us down; 1 do not 
I them- ran be two ojiinfratui about tt, and
jI there js a rijhltitud©. of reason wh-y it baa 
‘ Plenty of c.youse for having dune s», If gold 
; had not let us rtowji would-be producers and 1 
I wo).ild-bc ooHHinnors svcn'ild not hive lost touch i 
, so completely with ojie another, and conse- ' 

fjuontly there wopid wft be nonrly such a 
Severe ewsk Uieto is At pwisent. i

If, f teiieve, gold has failed to supply us :
; ,with fln adequale system of settling account* I 

under to-day’s conditions, what ran be dopê .'I lo broaden the basis of such aettlements f My 1'
1 auawvr is that we ought to use for the purposfe 

• I tlm enormoits steefc of aitvc! that exists in thCj
“ woi'UL To-day silvs-r has very lurgety lo-t; 

its value, because ii is being used lasa and lessf 
I for th(̂  purpose for which it was proviat»ly :

' ,) used—i.e„ for .sel.tlinij'fhK .accounts of a large, '
■ , If fiot the targesh part of the woihl, t/nde.r i
I similar conditions the afetiie thing would happen I ; to gold. '

vAVhat weahowld do now k to reinstate silver 
T ©■ tpcogruwd medium of exchange , at a t 

j |Wuo in relation to gold at which ft can'be|i 
. j y.vbiteed. From this two things will lesuilt;

Xhe purcha.siu!r power, and, therefore, Uio'f' 
knuiver of con.sunjjtUon of tliose wh.i have silver i 
I (dm? that is nearly ■‘>0 per cent, of the ivorld.
I popuiatiouj, will increase enormously ; and (b); the prodneera-con.aumers (countrias.’iet ub .say)
I who, for reMorw which in tbeinselvcs may he 

' perfectly sound, cannot at pn'seut get. the 
necet.sary credit* ou acceptable terms horn , 
tlioae wiio have the gold, will find a new ret j 
of eoppiiera of credit in tboKO who own ailver— j 
and I, credit lu sjlver is ■quite as good, as a, j 

; civrdjt in gold, providiai. that, a large part, of ' 
i the World accepts silver again for sottUag i i accoimts, 1

T'oe suggc,«tion to rt-store and slialulir.e the 1 
Value of silver is lu no way akia to ilie pro- f 
poeal to 'foate artificial credit by intetiwa Uie I 
pw'ssnt gold ouiToucies thrrmgh tUo kaue of !

, more jiaper money, Foper mouey, of course, i a-
could never cause result (w). atrove ; and las to ' 
result (6>. such paper would still repreaent i; ;
gold ; its use and plact.inouf, would still b*'- f
controlled by the samo gold tnvnera, aud thei-c- /
fort, theri’ would bo no s'fiie.stiou of making 
(Hpuil, inorc re,adily aviiHalile for those who
■ ihid î t diftlcnlt to get: the neceftsurv accopuno- 
. datimi. To talk in tera-vs of arehltecture, inor,'.I paper would really mean bilildrog more fioor.s . v .
I on too uamnv a fhundfttiom Tlw eug.gnatdon ; .
: lo tujf! silviif next to gold menus brordehing ' /: the fovi'idat ions. ; ;
j P'te Iciwl'iti Ihk mar.li'f (xui, 11.1 tuv opiuipii. i -j (ruy be taken by the Briikh Brnpisv.. ft flic i 
hbr.dkh Rmpirc would i-n;«ko Uie flist move T ; /
I do not hellc'vc tliat. others could or would /  r roluse to tollow. ! /
‘ VOurefairdfitilv, i >■»:;!
, KTkfAEY H, kM><)\VKTfk I
1 , 21,'at. Mary Xvp, B.Ci- . ' •<v j I
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INDIA; AND V SI IA 1:R
j (;ON,FKHE.Na^:i • ■— ;— - ............  . ■ / • ' ■ J / ,
I -rr;.o>i or)-'- o v f s

I . f-'L'.TLA, JvM '' li> '•
A- Salt Lake City .■lehigram publirlieci '*

Inhere on .Time 4 '.iafeti ibujl, aonovHajg u> ;
j antlioritativo < iic'.cs. while Cluna and 
i Japan favoured an internaliorml silver 
! conference, C.rca. Bi'itain was opposed to 
l i t  owing to the'situ cjt ion in India,, and 
i France beoaUxSe she lacked direct inteiest 
 ̂ In a c o i n w M t f i q u c  published lo-nighl 
liie Govenunent of India sa.s'.-i i ha’ , it 

i cannot und'-rsUind 1k~v/ such a n.monr 
' fan lutvo arisen, as it.s attit,ud‘- towards 
international eoofternfiou in regard It) 
silv<a\ udiicii was announced on (wo oeta 

' sions by the Fuiaoco Menibcr .in his 
1 Budget sieer-lif.s of 1930 and 19.?1.
, nnuains vu!.'*Vain,;;ed. J’he GoyeTuniont 
i adds (hat it has oscerjained from the 
I Cnite/l States Secretary of State that 'he 
British Gov ta li'.nent ha;> ix'ceivcd no 
invilation to .ativ conlerenee on sih or.

** ."Ir. ie the House «)l' f le, n'-'.
i'll answer to a. a'lestirm .-.aid l.bat. ,m : tnvo 
(ation til sueh u ••onferenire had been >c<:e»

4
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SUver ConieTi^^^

'i3. S .  S E N A T O ' r s  ’ C A M P A I G N f v ,  7 -
■ ■ ’—^  -"7 .1';;-)

 ̂ P E S O L U T i O N ' ^ ^ I V I N G  L E A D  
T O  P R E S I D E N T

- •-. . •' '■, ■ '

SAN FKANCISCO,. August', i t  ' '
Or return from the Far East ̂  

where he has been itiaking a prê  1 ''
loiiged study of the silver questfê »«>
Senator Fsttman announce that he 
immds to renew the campaign for 
an Tnterrtatioaal Silver Conference 
and that he will $;ubniit the res«rfn- 
tion to ihe Senate, requesting Prii;si- 
dent Hoover to take the inUiatiVe.
— Reuter.

' y t  " V  , r  .  • . .
/ h i , .  t ’ c-.-
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(a  #  } ^ ’-A.LXTE,' O F  s u / v m  . \ .
,. , ,  ̂ **. *«•’  . ,-  ̂ j. -̂y-̂  {iRij-e sjseii :tlie?» ftVii. <’<>nse(.iut>iicfcs
?. Ji •! •-toke }it»w» as a result o f  tte tall in the

i-ratfuiASijye pow bk  is  ■ ; r s  &SS--J2S5 5 SSS;r’S!fw
TMTiTi r ,II IN  4 fk>n6 U> iwerse this proooss and to restore
liS J liA . 1  rSl 1 11  ̂ riOftwal oouditioas M'hicb have been

TO U'HE EDITOK OF THE TIMES upset. The better nmnageineht of gold
«{4,. late Earl of 1 evomineiided by tho Maormllan Crnn-b_r,-iV e ymis atp the late .Earl ot , ^  ^  ,,^cto practieabie, wilK,

Brltour predicted that the course of . Pelp, but at the best it wiU be alow iu r
evems would before long force a renewal . being put into operation and will riot̂ i
of the discussion on the place of silver in finally suffice to rcinetly the situation
the nvonetsry systems of the world. The ' created by the predicted scarcity of gold.
letters which have recently api>eared in ' !*■' f  y"'"'
your columns from Lord Hunsdon and , ' i but, that. ' the mnonetizatin o0 a ver
Ml-, Amerv would seem In show that the fvoutd miinwliMely increase the'purohaa-
predietion is coming ti-ne. Their proposals  ̂ mg power of the w-orld and raise pnecs.
for the restoration of silver had a fitting /and ‘ would at any rat© Ertitî ute th<-

' prelude in the e.̂ .position which the Mac- /rigours of the pro«nt depression. There
buIIhh O’lnsnutteo bave glveti of tht;> iu- ' aw rbaiiy, like Lord Htutinsaijin and Mr.
lluonue of ixionotai'y factors on our ; Amery, who b^hev© that to mol%id© mWifC.
business fortunes, and in the diiSf-ilosure . in our monetary system m an appropriate j
made in their Heport of the pieoarious ; ratio to gold w not only a potent toeaps
amount of gold which is available under ' by which to mitigate the prerent
present conditions for the needs of the ; pre.ssk.ft, but ftlao an approprtote b«6i.s
TOinmoi'oe of the world. upon which to build .tha, future oommet- -

It is unnecessary to emphosize the * eial piospority ot tins tnany ol.hot j
ihuxirtanoe of this question to the trade  ̂ nomitties. , .
and industry of Great Britain. We are , The problem creal.ed by the depressed
suffering more than any other nation from price of silver is lieiug actively debated in-

i the decrease in the purchasing power of the tJnitcd State.! of America at the.
India and China due to tlu'disastrous fall ■ (yre.sciit time, and fram all the information
in the value of silver. In those countries we receive it is believed that the Govern-

I silver is not only employed as currency : ■ merit of that gre^t country would he ready
, it Is the “ store of value” of tlie people-,1 j to enter into discuRiions upon the subject, .
sin the ause of India the value of silver wiih us and other natiftiw if wc in Grilaiu.-,
I has recently receivotl added importance : indicated d readiness to do .- o. The time

for us by the guarantee which the  ̂ is ripe. Thoughtful minds in every
 ̂ Government has given to n^eet all obli- ' country are seeking solutions for eropornip
I gations of the Indian Government in con- ’ distresses which ift a time of plenteous
{ nexioii with Indian securities. One of the produetton seem umioccssarily to be im-:

substantial assets of tlio Indian Govern- posci t upon the citizens of every country.
' mont is its stock Of silver, .teiything ■ Events lutvc shown that Wo have inuch to
: which increases ‘the value of silver not unlearn as well'as to'learn. HoeconomiOi
' only creates oustomer.s for our marketft, prejudice is now .so hallowed as to be im- ;
I but relieves us of obligations of a very , ruuue from scrutiny. The question of the ,
I onerous character. gold itKWiometallio system can Ao longer i
I Silver, like all other commodities, has escape reviewr the more cspeciully bo-
i fallen in nriee in relation to gold for cause, as Mr. Amery truly point* oui, if

reaiions wluch aie clearly expounded in t.he world drifts longer upon its present |
the Macmillan Report. In the result the course, in a very shoi't tiiiio Hiefe will t>c i
purchasing power.of India alone has been ( fi.u'count rias which anl! be able to rcinaiu '
decreased during tho s|iace of a eompara- on ips gold standard. '
lively short period by more than one-half, I Yours tritlv,

■ I to the detriment of all our indu,stries, bu t '  ̂ HOEME.
I particularlv of the trade of Lancashire. i-, , ■ n liVV t ~»n'’
I in the light of recent events it is of : 2̂, Desmnslure House, W.l, July 23.
(' interc.st to read the Report of the Royal 
I Commission on Indian Oun’ency in 1927.
! A rocommeiidation in favour of a gold 
I currency, as distinct from a gold bullion
I standard, was rejected by the Ournmission *
; for the reason that it would, reduce so 
: .'-eriously the value of stKer. They 
i said

Th» people of India have, from time ini- 
I memorial, placed their trust in silver as the 
' medium of eJcchanee and as their store rtf 
> value. They are doeply intarested iii the 
' value of silver bullion, ami it is contrary to 
I iheir inlereeta to depreciate It. The present. 
i pi'ojMieals would inlfict'In avy losses on the
■ poorer classes whp havt put their savings into !
' silver omtnnenta and who would find thetr
\ .-tores of value depreciated b y  perhaps BO per 
j cent, by Uio action of Goverlimeat.
! 'I’ho price of silver per ounce was tlion 
1 30 pence. It k now 13 pence, and the 
I people of India are in consequence -suf­

fering from conditions much more dire |
; than the Rnyal Commission were 1 
; prepared to conteniplate, •
; The affect upon China of a fall in the! 
i price of silver we« lucidly set forth in tho j
■ evidence given before the same Commis-'  ̂ '
. .Sion by the pneent Governor of the Bank '

of England. Hesttid: —■ |
The only arent country left with the silver.i 

HtiMidard i» China. It, is true that reUtively*;
1,0 tho -yoittme of B-ttish internal ional muld i tho trade with Chiba may Seem to bo un- 
impor’aut, but it is the greatest, perhaps trw 

- only grtftir,, nndevol'jpcd country left for the expansictti of Btitiwh industry. The imme- dinta effect ot tlie annouiicemout that the 
' tndian ftovommnnt. contemplated the sale of 
: a large quantity of etlvor would be to throw 

out of gear ffie ovebungea with (Tuna and for a time to paralyse trade with that country, j There would b« a tremendous distur!»nco of 
bitcrual prices in China and c great .sliock to | 
public nonfidenco, . , . 'riiosc '.hings would , 
n-wefc uilfri Great Britaiu very seriously.

, K'~- . ' •
, A ' ' ' '  d <
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i' ' ' . jr  tri TiTk KJ.WJR O F .-'
j,.BTARFLITY'Ol<’ E X 0 H A N d illP ^  ■ i' ,fe ,....A  «H m W d should' c,annoU> - . , '
j ,w\ nrrrrf ■nnvnnts nm rt*cn-i r,rnraa--W--'-‘ 'tT‘^ -  ' stability.' Thp gold standard hf)s bfeoi; aoI TOlllEFraTOKOFOT21IMM^ ; stable thut in 1925 £1’.vas valued at+hree
I Sirj-~JMay I be pei'ttdtted to pubiisb a '?’, ; bushel? ol wheat, and'in 1921 At six
i few words in Bupport of Lord'Htrasdon’a '.bushek of wheat. It 1 bo standard yardj|l : '
i sagjwfltm to return to' the “ hi«fcario«> ' ' ; Mg«_»«dddnly l^.h*n'ed; from 9ft. ;tq« ■.r. HI- ',, IV  ̂ t.; ' • ' , bit. thero would be dislocation. Cremtors "system of tametaliuou wlnoa tee i a -. , . i/ ; would rejoice to I:>e paid in Oft, yards, 4

deaith-blow when, to uso ithe vrorda of the • ' i bnt wimt of the producers ? There is no .A|j
lato Mr. Moreton fVewen, a gold standard ! , ’ rejoicing by producers in any caufitry , .i.
ivas foisted on India and'a policy vras! to-day, anil without production tlieie
immgnrated the proposals for whioh Mr. j must be want.
Gosohen so far back as June, 1S79, stated | - A pathetic faith is manifested in.
“ should iiever have been roade ” ? But: ‘ England’s ability, to bear any tairdtiri.-, Mr;'
they wore made aad oaiTied into effect. | , Gandhi is rejior'ted (T/te Tnnes, July 24)
The result of this policy may be studied i ; to have sold: - T h e  takirg Qv'er such
ou the second page of the Report! ■ liabilitiefi as India approves or k adjudged
of the Royal Oo«imia.sion on Indian' . to pay will not mean repudiation of the
Currency in 1926. It r̂as not a 7 ’ost, hut will mean tlie British taking over
.success and re.'rulted in the esiablisli" the, balance!” , Our Government has
inent of a tiotitious rate of exchange of ■ . gua.ranteed Indian credit. Mr. Gandhi to
hs. Id. to Gio rupee,-supported by the aalo - rule and the British taxpayer to pay seeina
of so-(falled Reverse Counoik (lie., drafts 'an inversion of >the principle that
on the Secretary of State, London) when-; rcpre.sentation, and taxation .should go.
ever temporary variations in currents of ■ ' , ; tĉ ether. There-is writing appearing oir;
trade caused a fall bokjw that figure. , : the wall. Tim Board of Trade have

In spite of (tfiis tlofitimifl standiird, for | - compared tiie trade retarn.s for the first
14 yem-s India undoubtedly progre.ssed. | months of 1931 with those, of 1924.
Then came the upheaval of 1914-18, and , T,hi> excess of impoi-y oyer e.xporta,
with an oxchango rate of Is. 8d. the d‘ : January to, June in 4924, was about ,
Babington bmith OoramiUoe was ap- £133,000,000: in 1931 jr wa? £334,000,000.
pointed and dhected its att.oniiion to the ; Imports are rising bu/>>xport§ are rapidly
re-e.stabliKhment of stability overthroii'a .’ falling- The’ inter*i  ̂,0ĥ  our' foreign. I-ad
by the iinprecedlpnfced rise in silver. The ' investments ond otfi^ in\isibi0 ex|K)rts  ̂ ^
Committee recommendod a 2s. rupee, .sup- : oei-t.'iinly will leavwv largo debit balance ,
ported during periods of weakness by sale.s ' r.t the end of the^ear, ■ :
of Reverse Councils. The Bepont waa Two million Ax hundred thousand
pubEsiied in .February', 1920, and o^ e  ■ unernployed coiyumlng iriiports, but not
out at a time.'when exchange had lisen "  ̂ producing expo/ts, will toll a rale. Thê   ̂ .,
niach ahovQ Abe 2b, bask, llfilhi talked : Budget outloy* at the end of Ims-
baif-a-OTOivn, and the Indian Government financial ye>M-is olack indeed. Curing the

' tried to support rates by sales of Reverse ! present flurky t|m Rank of England lias
I Councils at exchange baaed on the Ameii- | lost large aioi!W»u or gold- is Uie British

can cross rate -out of ail proportion to the j Empire to W.®jd in pawn by the gold
ouK’ent value. The excitement during honrdai'S in R-ilqpe and rimerioa.
March, 1920, in Bombay finance circles Three en̂ |ent Conserx’atives, Lop.

' was intense; millions were ite-idored for, , H'uiisdofi, .Srj Robert IIo.rne, and , Mr.
the applicants were allotted a .small per- Amery, liav^wccntly m your cohunns
centage, pocketed their profit, sometimes | stressed Ijhog yceSsity of onahlmg tiio
as 'much as 3d. in the rupee, and looked producers m tip Empire again to become
forward to repeating 'the process the fol- potential pu^ha^rs of Lntiah mami-
lowingweok. This financial Eldorado did fecti^pd goo/s. To imprw^
not last long. It was found impossible to - for the p^uct of Bntish lalipur is bv
maintain exoiiaage even at 2s. In spite | Iwo£ the efforts of tte Indian Govornpiont to j ’ oonfe«red on tte BritiA wage-eainer
contract the curreaioy and to keep up the I to-daj'- i oms t ,
rate, it liaJ fallen by 1921 to L. 3d„ then .  ̂ GEORGE LAMBERT.
it steadied and recovered .slowly to Is. 6d. i House pt pommons. v y_4. ■ V
in 1924. ....................... .. ' 'fir ■ -

Since that date, by the systematic sale ■;
of Rev erse Gouncils and the sales of siH'er . h g
lha Government o.f India have tric.-l, not : . “ A) 7
unsuccessfully, to maintain a Is. 6d rupee, I
depleting the currency rftservos to-such an ^
extent tliat the guarantee of the British . i .  jS'
Goverameut became necijssary to upho!d|S • '' ‘
Die credit,of India, and silver touched Is.l* .'V.-r
an ounce, speliing ruin for the .silver- .

I usir̂  countries and fomenjing unrest in; - » #
j India and China, both looking for trouble Iv 5 -?'■
j which could be well and pathetioaity . :v.
j voiced in the appeal to’ the Herschoil 

Ooumittee in 1892 by the Industrial
! AsBcx'iation of Western India:-'- ■ a
1 Your memorialists humtjy suggest that the ff >■'§II silver ohligafciocs of-the penSantry are twenty-■ ip A.':

fold grfi'U-r aiKl more important than the gold ; , I' Ai

obligations of the Oovetnmenh ’ ;
When I gave evidence in 1919 I said V> ' ■

, the Babington Smitli Committee that , »
my. own iDolinalion, barring tlio question of 'I oiieii mint̂ , .would be not to inako at..v restric-tiou until exchange had reached Is. 4<i. At ' . . '  fe-.Is. 4d; wo bad .had stabilify 'iti 'exchange for s... f>ft ver.v long period of yeare. It had passed the experimental stage and, although it was in .

I itaelf unsonnd ind .although in 190T-8 it ' 'IV*
j nearly broke dow.u one way, and now had ’ ,'dB

bmken down the ohscr •way, still, on the whole, i iC®
it liad kept etability of exiih.ango over a long , * ’ ., '»a

’ period and i»ad boot! a suoce.ss, and 1 .saw no ' .
reaoon why history should iiol repeat Itself and. for another 2i) years tlio la. 4d. rupee should ’ lir;i not be n fair basis. .

A return to llio is. 4d. rupee is a step«' .
toivards that biruotallisni which Lord, ‘ , ;I
Hunsdon advouatoK, but if the ratio of -- -. 7.
20 to 1 between gold and .silver suggested . . I
by his .Laydship is to become really ■
effective, it is obviotia that the mints in, V
IncU-a êhould r̂eopmMt to ctiiu on i>. .'-'.j-V  '

*1104 c f ' in_ Sir |̂ft;nrv
it can, and fdicnld,
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1| M E X I C O ’ S  S I L V E K
I -: : D E C I S I O N

27'T-*'
;»| :' ;S0 |B LSWAL TSNDEK

( N?!W .̂ QB8r., JuJj’ Ui».—Telcgi'aii'jE irnni 
,' Mesriijo Qity .state thttt botli Hovisss of Cs.'ngvfis;,
I a^rpvetf a Pcesidentlsi.i Decree rii'orm*

effective eju. JJoodiiy. v-hen 
f i'A the 6rfT.3f̂ t,(e.
, - d<iet(M9 .reforiTiK nn ofgiuiie iEvv by which 
V'ttoe Bsatfc'oi Mexico is cuthorized-to iseue papr-:
!j'W>OT-i6y to' double the ajnoimt of Ite gold o.ua 
Iwrel^i ipohey met-.x. Such paper v -p circ .
I'Jate’.br).' a par V'ith. silver pesos, wfiicii are 
3:}<t^Vtendor far tiro payment of gold jveeo dabls 
l.pieylDusly contmeted.
? Srlver peeps have renanily been exchaagu.g 
J at a dwicfiiuit, of between "ih aud 40 per ceni.
!; foinparod with gold. The dRcr« provides th?)D 
i the bAnlca.phalbrepay f,iJld peso deposits only to 
f the CXteilit of 30 per coat in gold aud. the 
remainder la silver a f a value equal io gold.
,4b v<dd pesos 8.1-e cancelled as Icga! ien l̂er 
owner!', of gold art apparenfciy cofriix,-!led to 
sell at a dry-ount determinable loter,—
Ej:\;}i(i,nge. , . „

s

♦
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'•' . ' Awiordirtg fcii rt'fJOf’tK wlii6h^««^^'
,rBa«lied Now- ’York irotri Mdxiop, a 

; 'deatiai dodree hks_ biaen prffpared. irmkirtg 
A fandamtidtal oKaiige' in tho «a»i»B«ai'y 
law of MoxiOo. Heribefoi i-k, silver and not 

'.. .gold is t/O bo the sole k'fral usndtn-indJjat 
I country, jmd all':4dia/hdM3 ' W 
',{will be'withdrawn.' Tbs Mexican Ooveru-’
; I menu's deoision to make this'ohange was 
, not unerepOnted- For i-owio tiivie past the j 
; possibility of Mexico adopting .silver ciir- 
'.! fonoy in place of gold has boon diseussou. f 
i It is contended that Morcioo i.s in an ex- 

lioptionally favourable position to 
' niake this axperirnont. She is an 
important silver-producing country and 
enjoys a . favoufablo trad© balance.
.In 1929, the last' year for which figures 

. are as nilabte, ■ the imports were 
382,842,288 pesos, while., the exports 

: were 590,633.255 peso.s, an ex- 
j cess of exports of 207,190>967 pesos.
I Am Mexico does not invest abroad, the 
1 trade ,, balance will pjesumablv bo 
'liquidated by shipping silver. Tms, of 
J course, will increase tl'.e demand for silver 
'fand raise its price, a jno'voment' 
j wfach would behent Mexico as a t

' j pi'oduoer and exporter of the inetal. The j
( rnal-distrsbution of gold to the two i 
,1 Countries-—the 'O'nited States of America | 
j and France, who hold threo-ijuarters of

, ’ j the world’s .supply of monetary gold--w as'
likely to lead sooner or later to some such j 

j .step as has been taken by. Mexico. A .
, • ' better redistribution of gold would take f

* 1 place if the I'nitod. States and Franc© ',
j fcecamc free lenders to foreign countries;
I qi- lowered their taiift walk so as to pernut j

/ ; tho impQitation on a larger scale of foreign I
: goods from debtor cjountriep wliich have,
j lately been drained of gold in their eftorts
I ,to pay their external debts.

New Capital Issues In IhS.A. 
j ’ Ho'W greatly the phauge from induf5trial

; , . :l prosperity to depre.ssion h<« affected the .
' volume of new financing in the United 
j States is illustrated by returns of that 
j country’s capital output for the first half 
i  of the yeai-. .According to the New York |
Finatufial Chronicle the gi'and tot.al of now 

' securities issued during this- peiiod was 
J only $2,991,823,000 (.̂ 598.364.000), against
$5,196,189,000 (£1.039,238.000) in the I first Iralf of 1930 and $6,313,824,000 

: (£1,262,783,000) in the first half of 1929.
' iloreover, of this year’s is.sues no less than 
,$771,35.1,000 .represented provision for 
refunding, seouiities outstanding, whereas 

' the con es{x>nding total in 1930 wag only 
$328,542,412. Kliminating i6.sne3 of this 

, I character and confinirig the survey to
j strictly new capital, the dotations in the 
(first half of 1931 were only $2,220,472,000. 
j or less than half the total, ($4,867,647,000) 
t in the first six inonths of 1930. One of the 
I distinctive features of the half-year was 
the largo amount of capita! nu^d for 

i 8tate.s and municipalities. 'IVhili', the ' 
j investoi; in America, as in thi.s country,

' i was averse for the time being from ,
I increasing his ooirunitments in companies,
' whose profits are dependent on the state 
of private trading, ho was a willing buyer 
of '\he stook.s of municipal authorities 

„ ' , whose revenues are derived from rates
- ) arbitrarily collected. This abaoipition of , X

V . I public loans did not, however, extend to ,
i the loans of foreign Government.s ; indeed,
1 apart from issues made on behalf of ,,
Canada, there wafs throughout hlie half- • '

, year a complete ahsenoe of foreign
! Opyermtient issues in the United States,. 
vvhcrea.s in tlw first hMf of 1930 such issues 1 

, anuuunted to $374,71)6,000. Yet during* 
the six months money rates in New York 
were the lowu'st in the woild. .Bank rate 

*.here reaching the roOord low point o.f 
iper cent’.
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" , A BBTORN TO BTMETALLtSM
: , TO THE KOITOR OF THE TJMES '

Su-,—Wo ;desire' to BUppoit the plea put for- 
WHi'd in your columns during the i»ast u'en3k for 
a veconaideratioTA of the gold itandard and oi 

• the adoption; of bimetaliiHm by agreement'
between certain nations. The cash has been put 
so clearly and forcibly by Lord Huiisdon, Mr.
A.iuery, Sir Kobert Homo, Mr. George .Lambert, 
and others that it W pe,chftps only accessary for 
VU5 to record our conviction: —

(a) That tha further supplies o; gold likely to_ be 
availabit! iti the nett decade eamiot fill the require- 
mente of the pre.sent gold ■ taudard eonntrie®, with ,

. the result that if the present system coatiriues thpe i 
pwilt be a further fall in prices end conseg[uent decline | 
j'io industry* coupled with increasing unomploynient. |

(h) That the return bimetei'iain would do more, j 
■ifxt improve the coonojTr.ic condltiorts of India and j 
China, and thereby rertoio prosperity and pe,̂ .̂■c to i 
'tlswe eountri«s, than an;, other immediate and prac- ' 
pical propos.',!.

(o) That tlie change would at once assist our hat L 
ihit oxfKirt trades, and particularly Lancashire.

Yours faithfully, '
.T. WATUILAW MELNE. ’ '

f ' ' o. watehhousk. t
I ■ ROBERT BOOTHBY.

vyy.., IXlBOLAy A. HACKING'..ISIIXmE -BALMON
A:;: /■' ■ K. .VAUGHAN-MOBGAN.

' E; : f JOHN Buchan.
, ' Hnusci of Conunoiis, July 27.

TO THE EDj;TOR OF THE TIMES ;
Sir,—On a capitalistic* basis it is essential that i 

] .buRine.ss should resuit in a pri-rfit. The economic ' 
j machine is rapidly running down because the I 
I profit el..tment, is' boconiing increasingly rare. | 
j That, is U:e main cause of our troubles, and to [ 
no .'Unall extent of tiie maldistribution of gpld. f  

! What likeliliood is there of the remedies sug- 
i ge.sted in the Report of the Committee on

Finance and Industry resulting in increased ( 
profits large enough to restart thp raach’oe ■' 
within measurable time ? ,• i

Freeh discoveries of gold on the scolo of tlie * ■
Rand would do it—again, however, given time.

' Hat tiio remoriotiaaticm of silver would be stdl
, more effective and, moreover, would act instan-

tai,f.;ous!y. The direct profits tliat would accrue ; 
not merely to silver mine-owners, but to all 
holders of' .silver and silver va,lu«is throughout 
.tl'!c world would be immense. And then there 
would be the indirect effect as profits were being 
spent. _ i

In tho restoration of silver to its time- 4 
ihonourod position as money , co-equal with gold f 
at a given ra'io, we liave at hand an instrunjent I 
sufficiently jwwerful to raise tho world out of \ 
the slough of despond into wb.ich it is rapidly 
,4iinldng. Yours faithfully,

J. F. DA-HIffNG.
(ArUoa Club, S.VSbL July 24. i

,ra<iwii>ri'WNWwiw»WWW»wifliwMWn«»'’«.»MWI''n m ''a| ,

MEXICO ON SILVER BASIS
--------------------JkTi v

Nk.w' Yohk, July 28.-" Mexico n-eiu (V; to a, 
silver ba.sia to-day on the .so-canod “ Calle.s 
monetary plan " iKsooming Itsw. Seuoi Oallr s,-, 
a. former Pi esuuent .of Mexico, ha.s takw, r.hai-ge 
of (he Bunk of Mexico, whĥ h will become a 
fe,iec»l rejserve insfitution «,ad cerise to lie a 
comi»'(itive couceni.—Btufen

Vi ■ *  ,

: ■
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I ' POEUrtX’AL AND COMMER(3IAL 
j ,: IIEA.CTTONS'
[' : TO TjrE EDITOR OF THE TIMES
j ;Sii,~Few people properly appreciate the 
! effect .of the present low price of silver ou,' 
j Eawt.ern tratl© or rmognmi that if is a very ktp 
y portant contributory factor to tiiio world depres­

sion. T approach this qrtestion froiiy the stapd- 
j)oint of a inerchairt, and, as such, I appreciate 

 ̂tfj the full not only the dostruetive cohsequence, 
both politically and «x>mmemtiUy of the fail 

I in silver, hut the possibility of ^eat .trade \
I developmeiyt if the evil were remedied. ■ ,
I By. imroemofiar cu.stom, silver is both a '
I measure 01 vfdue for the peoplas of India and . 
j China and the principal shire of their welth.
] Thej' liave seen theh’ 'silver hoards, great and 
I amail, dwindling in value from 6s. an ounce in 

 ̂ ' 1920 to little more tliari Is. an ounce in 1931,
I and there can be little doubt that much of the 
-. unrest in these countrias is due to the tliscentent
■ of the populy ition at till? spectfjiole of their 
; constantly dirninishing wealth,

ft is a cortunonplace that Oliina i.s one of the 
; few*'undnvelopod markets of the world. The 
; envuttry k on a silver basis, and in order to buy 
. bur .manufrvetures it has first to taltf its silver 

\ i and buy gold wii h it. ’ To-Aiy nearly thitm times 
(c 8n much siiyerr is required to jxij for £f worth of 
I Britisli niimufacturos as was needed in 1924 and 
1192.5,, notwithstanding the geuei-al fall in prices 

I j measiircd in gold. Wha.t Impc is there of keep- 
ijiing, much loss of aeveloping, this mai'ket ?
'I > Is there no remedy? Statistics show that 
; during the six ye'ai’s ending 1029 the average 
1 production of silver according to tlie United 
j States'Mint was 252,000,000 firie dunces in round 
; figures, Eniring the .same period the average 
! consumption o f silver by India and China, as 
: reported by Handy and Harmtm,. .was 
'j 181,000,<)00 ounces, and, again according to 

the XIniUsd States Mint, the industrial consump- 
• lion of silver in the years 1028 and 1929 

, :! averaged 59,000,000 ounces, Thu.s ire get n eon-
, j smnption of 240,000,000 ounces against a pro-
■ duction of 252,000,000 omiecs. The average 

annual surplus was no more than 12,000,000
, ounce.% or _5 pe.t cant.
, It is curious to note how comparatively small 
j is the varialidn in the amount of production 
j whether the price be high or lo\v. The cause for 
I the great depline in the price of silver rnuat be 
1 sought ekowhejo than in over-production.
5 The main cause is duo to the flooding;; of the 
I silver market hy.c'ai’ious Governments of the 
I world consequent upon the demonotizyation and 

• ' debasernimt of comage. Por oxanmlo, in the
five years ending 1929 the British Government 

; sold silver set free by its debased silver ednago 
. to a total of 26,400,000 ounces, and sales by 

France, Belgium, Intlo-tlliina, sard India, in the 
same period and from the same cause, bring the 
total up to 173,000,000 ounces.

, Dwregarding the Govcinmont sales, wliieh—
I with the exception of India—must be now 
I  practically completed, we are faced with an 
‘■ average annual surplus of 12,000,000 ouniies of 
; shver, worth ,vt the prosont time a gre.at deal
: lass than £1,000,000. Surely it is possible by , •
; concerted action between the few producing 

, t countries, mainly the United States and Mexico,
j and the one sellin.c; country, India, to correct ,

the evil of tlie constant depreciation of the v.ilue ■
, ■ ’ ■ i'of silver. . ' , : '

The Economic Section of the League of j .
 ̂NatiotiB woiild render n valuable service to the ,
' world if tiicy held a conference, at which the i 
. jrttere.sted Powen? wou'd be represonted, to I 
. invoitigate this most important pro'hiem. • .d{

1 am, Sir, yours faithfully, j
HUGO GUNLIPFE-OWEK-. 1

‘ . Smnhugiiafe. Fnrk, Sunnmgdale, Berks, I
; . . duly 30. , !
\ ... 'Hwenw.,-.._
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Sfi.¥Ii3K IN THE EAR EAST
. ' ■ ---------- ------------  '
y' , TO TIIE EWTOR Gif'THE XIMEB 
/l;« 8<Vr -It fs< s. ftiCfc sCccfpted by all thinking 
' iivin''’lSt oven-'by those who dbnbt the po&ii*'

:i bihty o£ raising its value, (hat tl(e fall in tbe 
‘ .price of sUvcr has played an important pa-rt 
M  hi'ingiug A'. iout u(o present world-wide <ie- 
presfiion ioid unemploymbiit. Boch beinu: the 

; v.nM», (fveid- erticiit and cneotirngemeot is there- 
' fore duo to the rnsn wbo ace onde '̂roudOg 

to wnu'dy the'existing ;.tate of affairs by drav/- 
ipg public attention to tiuii role of silver with 
a view to the afioption of mcasutes to raise ■ 
and Stftbiij**' it« price, oj-' at least to a profamul 

i study of the foaKibility thereof.
! From, ft reeenfi Frees allrrsion elsewhere the ; 
aiibject does not seem to' have bem given the 
3eciou.s, and aympaUietic cousicloration ii. 

j deaerves. My'i'efercnoe' is to (be feair expre.'?ssd 
!is to what would be the liability involved in 

I doubling' the intrimic value of the vast hoarils '■
' of silver in the .Frw East- Silvpr Is now 1.3d. ] 

an oz, i two ypfir.s ago it was more ibar. double j 
■1 that price ; bet'ween IB-IO and 1928 it was com j 
' siderably higllOi' still. We did not find those ;

Oriental peoples.'doing anyrhing dansfftcous or 
i dbecneerting with theh’ wealth thotJ. Qn the ' 
i contrary, generally speaking, v/e were all better ' 

off in those days than we ore at preacni,.
It was also renfftrked that if the price of 

: silver was stwbijisjc.d at :l8. .a.n, ire.' it would 
i  represent, on the bads of the existing piica 
land output; a ’ gift to producers of over;
'j £12,000,000. On the otlihr hand, the direct ;
(.and iudir«..i,, incalbutabla, and evoi-Ia.eting 

. I benotlts ;tyh,icJi- wuuH I'-e coe;'erred ujxm a 
1 bavdeu-stric'.ke''i world seemed to'be entirely ! 

igacrod. ; . , . j
Tn other quurtefs it has been argued that ; 

the problem, so far im it concerns bhina, would 
act exist if Ohiii* woaJirt “ go getd,’’ iiad.tb.at.

'I all attempts to boisfer up silver are mere';, 
putling the clonkback Of China’s oftbfts in too . 
direction of adopting too gold standard. The . 

i cxponeiua of tiiig - toooty rria/ be petfecUy'
; genuine, but do they know China. ■' i;. pos- '

sibk; for the *• huge country, a,s largo 6u> Europe, !
I with communications in vast regions tiardly \
'■ better than they were in Europe .'100 year,:
! ago, and uotwito.stniding u Central. Govern* i 
j 'rnent stvuggling vftbtmtiy to insGtute reforms |
j broughmit the pwovinees, to adopt the goidJ 

tandard for rufeny, many years to clrmo ? Asf 
veil expect. India to .abolish her caste's witljunl 
he next decade. . |

Tn spite, timughi of many drawbacks,'Ohioa 
U nndoubtfdiy the world’s grratest''unde­
veloped and potential market. The appetite of 
the Ohiiicse lor tlrcidentol pr«:jd\rct«, comfoitsi, 
and luxuries has been aroused: tiub prejudicos 

' and corjse.rvatjsm are going by the ooaitl.
Should W0 neglect the silver situation «’b nm 
the risk of a grave danger. If we allo\v .silver |
CO go to the dogs, v/e will force the Chinese to , 
seek thftir own halvation .md to manufactmel 
Mitjtnselvot. tihe gooiis, articles, &c., that they' 
require. So far.as factories, plaints, industries,.'
&c., are conreriied. Ohien is still practically, 
a. virgin country, but neryssity will inevitably 
dri v'6 tjmm to introtluce oxperte and machinery 
for Uie creation of aiduitrial and otoor pro*

: duct* in their own country. By listening to tire 
j appeal of China in her distress, macio by her 
'! repreieutotivf', Mr. Boi Tsu Yi, at the recent [
; meeting in VVashiugton of the International !

;i Chambers of Comrnerce iuiU by stretching out :
] u, hand to help her. we lirk but little and stand :
I to gain a great deal. By turning a deaf ear to i 
I her entrr.-aties, our position 10 yeans hence may :
I h(' infinitely worse tliiui it is now.
1 If Sir Robert Horne is right in impressiug <
I upon us i.he necessity of unlearning many |

' j things-"-and I tliink all must- admit he is— ;
» then not the least, of *he faltacie:'’. which con-x

siitui.e ft menace to peace mui a hindrance .to i 
.* wmid prosperity t-hat roquin; living down is |
! the old conceptidn of the k'ellow Peril. The ;
I Yeilijw Peril of to*d»y is not friend John ;
I Chinaman, but the legal atofua accorded solely ,
I to gold, She yellow i^ytat. |
'I Yours truly. ' I

I /  H. .E. MOHB.1SS. I
! TlufilietchecI House tbib. (Bhanglmi.) '
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SILVER IN  'THE EAST ,,
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TO THE E B n ’OB OF THE IlftlE s”  ,
8k.—It has been of no little giufciflcation to 

mo to read the various letters apirearing in yoar 
coluroits on the necessity for tfie rehabilita- 
tiou of silver. It is particnlarly gratifying thnt i 
this vexed question nos been taken up by some 

. of the City’s most influential loaders of itnance :
; and commerc:© to-day. I vaibure to express i 
1 the hope that these letters will no« -rouse the ’ 
i interest of those in power and that tbift impor ■ 
taiit ;{ubjoot will not be dropp*5d.

It is quite fair to state that more than half 
; tlte w.orfd’s population li’ cs at present in the .
: continent of Asia, where approximately ]' 
) 1 .OOO.OOOjObO peopie are '.vedded to the me oi‘.\ 

silver. Once this fundamentai truth is grasped,
1 an. immediate solution for Lancashire’s mdua- i 
’ trial and other a.llied ijroblems will emerge, j 
> The Asbitio market is one in wliicl' this coun "' 

try has mors than, a traditional interest. The | 
decline in silver has put i«i eflective embargo;

■ on the sale cf British merchandise in silver-
using countries. ■

Industrial or commercial cri.«!e3 in any on© j 
country produce immediate repercussions to | 

i the ends of the earth. This is dearly seen in 
; the recent collapse of silvor. Lei it be remem- 
; berod that. China is now mitering upon a 
' mechauicBlera. Here is a no.tfon of 400,000,000 
; effective workers who are content with a re- 
' munoration for each of less than one pound
■ sterling a month; indeed, labour in that coon- 
; try can purchased for the cost of subsistence.
The mecbfa.niKed output of sucir a coimtry will 
bring nrin to the industrial workers of Europe; 
the coming shock to European standards of 
living will be tremendous. By stahilizi»vg silver 

. at a higher level through international agree­
ment, the catasteopiie which is now developing 
can be arrested.

, It .should be the duty of every industrial 
country to demand *vabilization of silver. 
People" hero Shouldi realize that the formerly 
needy orsbimet- is fast becoming a commercial 
com^titcr. Tire collapse of the value of .silver 
has probably inflicted on the industrial coun- 

i tries of Euroiio greater havoc, nreaaured by , 
the desfcniction of material wealth, tha.u the 
Great, War iteelf.

Youts faithful!:.,
H. M. JOSEPH.

Grosvenot House, P-ark-larte, W .f, APK,.:ft. ,

t
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IN jVSIA =  S . ' «  tn 'S  i  '. , +K»>v Tniint «?f'ntl U3 Jjoid. foP which they rfla»y
TO THE EDITOE OF THE TIMES . £  pay At l««t they ctrn send no more.
Kir,'-Tl«i thanks of fho rdiolo world ' wkethei goods or-gold; and ^

are duo to you and to your diotinguishod : a  ̂aU, 4  luo.î y you
corrospondentH, boguimng with Lord W e stoopod Ms br-adjl A poor result of
flunsdon, for drawing Attention to the appniciAting gold (so far as tUat has boeu
bearing on present diacontenrs of the the cause), for the supwsed benefit
adoption in Asaatio qountim. and olfl«- who were to receive dividends.
where of the gold standard. A fauly . ia depreciati'd metal is letter tl ps>-y
(.tee Cohaukr and adniinistrhtivo non- “Ŝ -’V -W t  that the preponderance of
riexion, wiWi spine, of; the ialver-usmg arguSent in favour of the change is sî
countries of Asia oovcrmg mpm than 23 ; immediate and auiho- ,
years jk my excuse for offering to you, . ® „ „..,„r.,i,vatirtn hv a Eoval Com-1
with all diffidence, some observations , S o n ,  on which Eastern mercantiic';
ba*d lu particulur iipon the 1̂1 adequately lepre-;

' - s s i l . t ,..

.. ssu S!it“?SB£rJsfc"r
troversy,” 1880, p. 1 7 9 ) ;  Sail that ihej/go forw-arcl.’'

K in consequence of our lioterminatiou to . J am, .Sir, youv obedient seivant,
iidhere to our presoat monatai-y systoir Fomce, ' ' A. T. WILSOhf. I
the, fnitfid Swtes, Germany, and lUily were- . » , a , v 'lo reiolve that they alao would maiutaifi gold The Athonaeiim. itug. i. ^
curroucies, and should make ;--uoli chauBW ii> '
their ekifting laws as to tiie use of silver as would be necessary to kee;> the geld coins tlie,y might issue in circulation, the demand 

jv for gohl must be so incieaaed as, for a time 7» at. lea.sf., ■ xoaterially to raise its T.ilue, and |
I-' thus occasion much comineruial embarrass- ;
' merit and very serious pressure on all branches j • 'j of pnxiuctive industry in most natiiins.- J 
, Jevons. who was a firm mononiotallist,1- 
, wrote (’* investigutioiis in Currency nnd ‘
; Finance,” p, 3 2 6 ) ;;V |

It stands to reason, of coumc,'̂ )teit-4f several
(/ great nations suddenly deoide that they will 

at all cost h.»ve gold curivncies to be coined ,/ in the uext few years, the annual production 
*1 cannot meet the deuiand, which moat be 
' mainly supplied, if at all, but of stock. _ The i result would be a tendency to a fall in prices.

The claim of the biinetallists is that by 
I establisliiug by law u suitable proportion 
[ betv/een the two money metals the world 
1 can be furr.isiied with a stabks cuiTeno;/ 
t in sufficient quantity, just as scientific use 

of alloys lias produced fiom a suitable 
nlldy metal which does not vary with the
temperature. i

In c.he days of the Hyksos, in the third 
nuJlcnnium before Christ, silver was worth :
twice as much a.s gold : the r.stio steadily | - , ,
changed to the disadvantage of silver, till 1

I in .Ptolemaic times it iviis 12 to 1 (Cam,' ,
j  Anc. Hist., ii., 98). It remained at tliat
: figure for 12 centuritis under the Roman ' .
: Empire. The r.utio of silver to gold in 
I E.ugland was 12.109 in 1604, 13.346 in 

1619, 14.435 in 1663, 15.934 in 1698, and 
yaiied but little till it was demonetized 
in 1816 by George III. Are thorn any 

■ two commodiiies in the world whoec..
1 relative values have remained so steady ? |
I Silver, not gold, is the accepted cm -1 
I rency of at least three-fifths of the ivorld’.s 
I inhabitants, who have neither seen uor j 
j desire to possess gold. All experience ; 
j show's that on a. rising market it ia 
j hoarded, and if Lord Hnnadon’s proposals 
j.were adopted the surplus novy on the 
market would rapidly disappear.

1 The gold ata.idard E not veiy old: it 
i -was established in 1816 in veiT different 
I conditions from those under which the 
! world pow labom'S. Tlie silver-using cora- 1 munities of Asia and Central and bouth 
I America had scarcely entered the world’s 
; iriarkets: they are now the predominant 
j factor in international trade. We unwit­

tingly did them an injury: we repeated '
it when w'e closed the Indi/m mints in i 
1893 : we luive accentuated the difficulty ; 
of the position since theri by throwing i 

, great qyantitifti of silver on the market.
The gold sf,and«rd ha.s enormously 

stiwigthened ui the past the po/sition of 
Uif banks in world commercetrade is’

, more vital tbaa currency ; and Demos-: 
thenos said that credit is of greater value j
than wealth, but bankers seem to | ' '

, ha\-c forgotten tluit barJring is ancillary | 
to trade. Trj the word,s of the late Lord | 
xVldenham, whose encyclopaedic !>ut read- 1 
able _work ” A Colkxjuy on Cuirency,
1894,” I earnestly commend to all in -! 
tercsted in the question to-dev:—- i

■ ' V.:; . , . .., . h ' .



" " " new
. ^ ■ I iw lm  now been received iii ^  otnmUl

oiHIjo law«r€f t}iat\goid
Ĥ oms a^s no longer legal tender and 
sHvei-coin?: of one peso toV iera| tender
ejvportafcion of gold m bars Of coiiiH !<,•
i le S f  will h?^r tbe Bank ofMexico Will be for voluntary acceptance
»a\TOoit^?f ’ tendered inpaj;ni0nt, of taxes or otber dues, when thev
m u a tb ea ^  Liquida^'
tion of obligations of any sum coj-’trac-ted -

m ^̂ livei. Obligations tf> pay debts con-

 ̂ pa^piont bas to be inade m Mexico, ii-. a
® coinage, will be payable 

+b« W  nafeipnal coinage at
the rute oi excbange ruling ut itie lime and
A the debt has to be met!
iV, morietary resei'vo will be established 

be exclusively destined to cover 
I expenses or losses catisod by exchange
 ̂ counties w ills, may bo effeoted on account of the reserve I 
: This reserve will be created out of variniis

allocation out of 
rne jnuuget. rhe reserve will consist n*
S  in bars and in coins. That

reserve wluoh is maintained 
abroad must be deposited at sight in first

^  “  depo«it/„( bar gold 

Gold Obligations
• coinage of national gold coins is

aie depaved of all value as legal tender 
All obligations will bo liquidated in sih>-er

 ̂ those who have entrusted to 
another gold comam the capacity of eon- 

 ̂bdential deposit or in respect of any other 
contract wliich does not transfer the 

jowi^ership oi such coins. Banks must pav
aq gold coiixs up tp 30 per cent, of ueposits
made in gold .by the public. A central 

^bablh-hed in the Bank 
; of Mexico, and tins board will determine 
tne amount of cash ,fef-er»/es which banks 
must mmntai î against their deposits. 
Two-thirds of ithese reserves will be 
doposifed in vadits under the direct care 

> of the .central haard. The ether one- 
Sw’brd will remain with the banks. The 
iBank of Mexico will rediscount bills. The 
jiTWtallio contents of silver coins oT one 
II October ^ 7  stipulated by the law of

d̂ ^ ĉler « W e ?  ep-



(CT'8L

, VALUE Ol' SILVER J/ -V -
’ As SjTUft uf US bt'« 3t» tbo ahancTAt’ ffiPfifc 
; ol silVH.i- ii.s a.;-<pt‘.'larrt u( f vchstage. bosp:n i*s
! 1708 Hy rnu ■••('Ivts nml foiitinmirl b*;' ‘ licees- 

si i e ■ ii.piil'nxJSiliU jiy in. Hif' nnlti nx
iaoii i- x-s iirui uro; r̂c‘Sfi!VK
a. «io«»eloiK '.«at as the ' ban,;-) frtvn aosTs-^ U>
cuppers. A.S v.ho vvi u’lu liax< I'u.Ii': r n, !> ■’
ciiiingeil ixs curnMuy, in usciuclance .v. !i. . -x 

' grow in i:; neodi;, Vt  .fornis ovi i iii'ne c,;n\'''-:,i it 
, for alfUiiKc and tradhporl. The jk'Oic' 
cuvint ■ te-- vRdni.-''. i'Ut; ti-ss vsliiaole f .n-e.ui.y,

I and tvfi! eontimiP to UBe ' internaliy, tut '.vitlf 
I the ante oxeoptitin of 'JinnSy tli'- world is ('.ov/
I uaiform ly agreed ot> a single it. '■ .im! i-uun 
I medinra'of high pxcha'svu value. The Vvin . 
i Service the hankers ..ould do lo tade, m Sh';' 
t tong- ,rua. ’.rpulr'. Ue !o JUl ’Ofick the cl'-cU l-y 
i ftitamptuig I ho rvrtop" lioti "f » ina) af.iidai'.'l.
• ‘ —Mr. .F, Ji*i u, •‘v-.hj. King Vd:Iliani-slroui.
,;E.C.4.
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. SILVER AND GOLD / f X ' t f '
It may be tbafc bimetallism pure and simple 

'or the moiitfication which consista in. ?ome 
amalgam of gold and silver will not stop the 
absorption of gold by the United Statê j so long 
as the cause of this auction remains; mid I 
think that the Hacniillaai Report indicates 
that there is only enough free gold to pay the 
'tribute for one more year. Is it not reasonable ,
;to hope that . Vmerica, under the influence of 
her leading econouaista, ■will soon realize the 
rradictti mip.take in economics which is hoard­
ing and sterilizing half the gold in the wĉ rld 
1’—with more to follow—and will redistribute 
! her holdings in such a manner ns to stimulate 
w’orid busiiift‘’ s ? S’lch a. course would seem 
calculated to cause a .rise in the market value 
of all commodities, including eilver, and would 

' ' put industry bn its I'set again both in the
; U.SA. ufid iu thc rest of the world. Surely

. 1 the moratorium presages that some such
impending change is in contemplation.—Mr.;

I WysrauiM A, BKwas, 2, .King's Bench-walk.
Temple, E.C.I.



■ '  " ■ " ■ ' ^ ' "  f e L' SXLYEB IN THE .FAR . | '̂ oTmEm,<moFTns:TimB.̂ ^̂ ^̂
■PA QT* ■ Sir,'“ -Britiwli exportew liavo lonst rohJI^'''-li'

J. and with ressoij, tliat (iepreciatiug cx»T ‘ w-/7  ■• ’’h 'v: ciianî ea havp giTfin to their rivals an ad” ' '■■'■'
^ V  V' -■ ; ta«,:'i impossiblo to overtwm Have British '

exporters a full reuluation of the followino. •mC-Ji
V IE W S  O F T R A D E R S  W IT H  ^

C H IN A - ; j ;A
TO THE EDITOR OF THE TIMES i “Lt^ oT® a

Sir,—Thfe Cliina A8SOc;iation,whkihcotia--i ' th, r n ■ *u - ■ .
prises ptactioally all the British banking, i reduced tlvj

j insurance, shipping, and commerdial firms - potfritrics and placed an impediment on their

j flents a large number of British mann- J M>rfc int̂ i-nal n̂arkei and for j
, faefcurers and fihlppera inteiC'ested in trade ; f. tt, rj

with that country, has joined with other- j and kdU are v w T fa S '^  fo Y ft
public bodies during the past six months j proeipitete fail which IiaB taheu place in thn
in directing atterrtion to the effeots ony I tS'̂ faJl has eret d̂̂ ^̂ i' t̂i”' ' '
trade of the fail in the value of silver, and I iT p oZ Y f '“  ^  British ,

,  ; of Its irtstubility. ITicse efforts have how ^kortly after the War the British rovrr„ I
, been strongly reinforeod by the letters j mant debased its silver currency by redudn«

which you have published recently upon f , cooterrts of its coins from -
I the suBject. Your oorrespo)relents have I 31*9'̂  boootha fine and prt>- !
■ shown that there is a growing body of j- L  silver ttua releoesd.' An

opinion in favour of adequate considera- I Youi^* Oommittw
■I nWnqtRiiUea As a| I Finance, the Qoveminelt^f fndto“ wame

first step towards strch oonsrdoration, tlie i j possessed of a surplus of silver anu.untina to
associatron would like to support the j| hundreds of millions of ounces, wliinir if, al^ ̂
opinion o.xpreS«ed by Sir Ar-nold WiisoriJ J proceeded to mU. Sales from both sonrees are
in your issue of the 8th in.stant in favou® example, oiher
of the appointment of a Royal 9 ° ^ ^ ^  ! did the Oo^^rmtaTof T n d ^ ^
Sion, on which Eastern btismess mterest# ;{ no concerted action between the GoverSirl
would be adequately represented. P  | concerned and little or no regard is had to

The findings of such a body could not j capacity Jor abaorphori. TIujm tJie market doer ■
be other than helpful. If they were i Sf

; negative we should W no worse off than | ja 'ife ^
Avc are at present; indeed, we should be I should have fallen to isd. per oa. and' t w  ■
better off, for we should at least have had , iour trade witli the Far ilaet is m a state of i
the pros and cons of the matter thoroughly ' scute debility ? _ And is there no power to end

‘ examined in the light of existing world so suicidal a policy ? if there be not. China !
! conditions. On the other hand, if the , V , mad .scramble for
I Commission’s findings were positive, they: I ‘ -  ̂ unpleasant,
could then form a basis for international i *  ̂ ‘’ 'r, yours faithfully,
consideration. j ; H. BffTHBARXIl.

To say that such a basis is lacking at | 22. Austin Friars, E.0.2, Aug. 10. '
the present time would be to ignore the j 

I vast literature wliich already exists on the 
I subject of bimetallism. Much of it, how-J 
i ever, was written in ciredmstanees veryd . 
i diffemnl from those which doniinate the| 
j financial and commercial situation to-day, 
while a great deal of it affords gi ound for (

I the belief that international adoption oj a ! 
bimetallic system would alleviate the i 
present situ.ation.

It is, at all events, certain that an
increase in the value of silver and its ! ^
stabilization would revive the purohasirig 
power of India and China. There is, ‘
admittedly, much else to be considered. *
besides that point. But, at a time like 
the present, is not that point alone a 

f  strong argument for bringing all the
aspects of the question under review ?
May we not, indeed, go a step farther and 
urge that, where any .particular action: 
promises such an immediate and bene- 

iTicial result as tile revival of purchasing
; power in the East, only an overwhelming: ■ ^
; balance of counter-oon-siderations should :i,iv
delay its prompt investigation ? iSp far  ̂ ..v:.-;-

;ihis association, after canvassing export| 
opinion in a variety of quarters, has failed. .

, to discover any reason other than inertia
i for the prevailing reluctance rti consiaer „
I either the que.stion of remonetizing silver,.  ̂ ■ ' >
I or less difficult measures lor raising and 
j stabilizing its value.
j There is, of course, no guarantee that 
j if H.ivl. Gpveriunont appemted a Com-
mis.sion it could subsequently seouro con- .
sidoration of its findings, were they of a 
positive nature, by other Governments.'

- On the other hand, by no other Govern-
mem. can the ini tiat ive be so properly and 3
effectual!V taken as by our own, since,
Great Britain’s intereste and responsi­
bilities in the East are far laiger than-
Ihoso of any other country.

; Yours faithfully,
S. F. MAYERS, Chairman, China 

Assooiation.
99, Cannon-street, E-C.-t, Aug. lO.

'ft , .
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f \  S IL V E R  IN D IA . ’ L

I . to: m E ,I0 r?'QB i
I yir.^T/uti! ilvii- yeajrjH i)n̂o thi& 'World wa»- 
>. enjoyrog bimetalUsm ioĵ smudi im one Imlf of 

wnuwei'Cial world was on gold md the 
otbftf half on a ?*ilver bfrsis. Tlvo difiî rganiza', 
tron at,artpd '•.vhejn; India was- jnwdiroo&d to 

. pass to a paroly gold slatidard. Other isiatie 
;. cotuntnee jttined In ttie gold rush ‘and in the,
I bhilding lip of tarif!; walls. Jlut America and 

I-'rancc, having l«en in the fleld first in the 
; feme gsTne, have cornered the gold df the last 
i IS years. A steamer owerloc-ded with .coâ
.̂ cannot, catty goods to advantage. .America 
: and .Franco are now overlo;uled With gold, 

and, as they cannot, be expected'to.givo away 
f their teeaanre for nothing, the •only alteraativeil 
I IS to lower their tariff wldls and to take in 
j goods ID' uxchange for their .gold.

The remedy foi’ silver lies mainly in the 
recon.sidera.liou of the Jiidia-n currency problem 
with a 1 iew. to wii'sbating a silver standard in 
Intlia and to returning to the Is.‘4d. rupee, 

i very much advocated by the Indians’ them- 
i seAes and pot unjustifiably. The balance of 
trade m favour of India m normal years is 
a-liont £70,000,000.' It is obvious t̂ .t.>. the 

tdifi'erenoe of exchange wbnld mean abialt 
I ;111.100,000,000 additional' ahnual .purchasing

powe." for India if the rupee were lei 4d. 
instead of Is.* 6d.- vs now; The bulk of the 

I'^jpulation^tb,.- .primary producere ol pro- 
t duct* such as cobtan, jute,.,tea, &c.—get Re.ISi 
instoa-d oi JR.S.1& for their ejoports. It is true,

, A h*' India pays'lass for imports too, but the'
I imports are 'pr actically luxuries to the great:
\ '«a«? the poiailation, with th« exception of'
> cottbo Yclotha f'cjsiixdapau! made from ‘Awap.
IcofctOTi- taken fmm IiuliH.̂  ■: W ti-cHing
ithe rupee (luestion,, ttie-. merri raisiug of the 
price of silver, by wliabever ineaâ , will make 
no appreciiihle difference to .Indih'a ■purcha.smg 
power for overse.i tradsi tixq yatk> for the 
nipee being fixed. : '

With all duo respect to the'advocates of 
bimetftllism, ,|i the tdtnl 10 vo.u'h' output of 
gold ■worth £860,0u0,000 can be cornered by 

Jono mition. what guarantee is there thht the.' 
silver output of the .sa.mo periorl. worth onlyw 
£130,000,000 will not sliure the same fato? |
Therefore, until the currencies of the leadingl 
nations are backed by their national wealths 1 
instoatl of being dependent upon gold thread f  
and sUver string knots, which may snap at I 
any' tune, we shall .not be free of enrrenev 1 
speculations. Yours faithfully, ' :

M. (.!. QWBN.
Royal Palace Hotel, Kensington.

if'i'
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' ;j S I L V K R I N  ' '
vji . .-r"*— — . . r " ' } . f i  , - f r  k

,j TO ra re  X'JDITpB OF 
i' 1  rf5ad Ŵif-h ^rafit letter •
jl  written by Mr. H. F. Ji.towiJ?!*, bf Shantthai, in i'
.' yovir isBue of Aagnst 4? and, having iĵ entjsome’j 
' ,80 t ycarft q1' nty busiueag Hie in coun-: 

tiTfes in iUiri Fur East, I would like to 
'■ I endorse everything he payk regarding; .the 
1 benedts whkdi undoubtedly would accrue fvoui 
,i the stubili/alion of gilvdr at n yalue of 8a. ‘
.; an ounyo-~i.e,, a value nearer its true worth as i 
i compared with gold -and using lis a baa is for i 
; conuparfeon theTalaiive pnaUtation ot the two j 
I metals throughout the world. By the depte- | 

ciatiou in.ibe Advlue of silv-H'’ the Far East as )' 
j a purchasing niarket, has bomi ft1.aEved, ind ^
I the trade of the Brit ish Emi>ire in general, and i 
i of the United Kingdom iii pivrticular, has :
* suflered by this starv t̂kin tn ft ^;ator extent ;
, than has the tn.de of ar^ other ccemtrj in ■, 
the world, be. ausu in the Par East Ure British ;

' Î mpire .look,'; foe its greatest cniUet in the way i 
: of uianufactured artichrs. Whoever, t!»ere- I 
, fore, vyithin tl'ie British Bnmiee advocates the i 

' continuance of a dopreciattid value for silvtT !
i should also realizo h hat they are advocating i 
i the denreci.ition of the buying power of Great ;
' BrUaints best cuatomer, and the cusfomer to i 
whom Great Britain must look for its future i 

; export business. , - , i
I WHS strirck by one reference to which Mr. k 

j Jlori'ifis ailudod, which w'as as follows:’"
“ It was also remarked' (from a recent 

j Pmsfi allusioir) that if the price of silver was ;
stabilisted at 8s. an ounco it would represent, ,

I on the ba.sis of the existing prife and outjnit, ,
' a gift to oroducers of oVer £1 2 ,0 0 0 ,0 0 0 ," v

Mr. Mbrriss lightly points out that v-hat 
i Rceins to be entimlv i'inored is the direct and ,
. indirect, benefit which would be conferred ur«7n i *
‘ the world 'by t-hu.s increa.sing the purchuBihg f 
power of the world. There is aiiothei facUa to 

' bo considered, however. Because of the swing j 
i over to gold, silver lias to a largo fixtent tioen ■ 
iKtycetft*d, and thus its valao has heen ; 
artirtcially depreciated. On the other hand, 
what hfU4 :mpi>eucd to gold? To quote an r 

, .authority such as Sir Arthur Halter, j^ld lias ;
appreciated by oO per ayiit- to to per cent. ; 
ill three years, and thus increased the w ight i 
of the loans owing by the debtor countriee j 

: tarouffhout the world. M'e have thus a situa-  ̂
tion ciaselv aian to that of tho reparahun . 
debts, wiiich. Prijsident Ilr.ovor has so bbldly ■ 

tried to con-ect. It is obvious that the world j 
rannot function wifh these artificially Rwollen ■ 
debts, causing dirs#!naion among 

' and doetroving tho freedom, of tradep Why, cvmtmue this -hen tlip incmised. use/v silver !
' would provitle the worl.l with additional b.i}- 

iug fftciutiea. and thn.s stimoate exiwt, i 
I trade of the United Kingdom, wliFn, next to 
!; tiie I'eorganirafciou.oi internal agrid'̂ ltuire, is, ‘U I 
■i my opinion. Uio Tnost inuxirtant nraolein which »
'! confronts Great Britain to-day

■Yours trulv, y ,I AN.UREW AGNEW.
f| 60a, P irtUnici-plftCf, W,J. •

*
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: ’ INTERN ' .S f lV f ik  . I
C O W R E N C E  ,■: ■ j

i . m e e t i n c  O P e x t o r t s  !

' .3>AKIS,
t The Private Cmtimittee or ouv«. ;

' i PxDeits meetis in Lendori lo-niotfOvV . <
i f S s S  Mr. : Err^t Fr.™w.r
■ (London) Vfcn WaltcMt (HoHand) and!
j Mh. MaMall TuthiU (Isew 't o r k ) . - j

^ A Taris rhe&sage ô ' Septonrhor ^
‘ s^ted that the expevts 

under tiie auspices of the Internationa i-.
Ichaniber of Gon'.nierce to exarouie .htl 
I silver problem.

■' ■

0



IP

COMMITTEE OF SJLVER
EXPER'rs ^ ^ . •

, PURPOSE OF MEPTJN̂ t; '.*^
fSppiJJa) I’a itk .'

r.ONDON ■-■̂*
j 'i hi- (;o>»iv.uWf-c (>i Sils-ei’ £ : c '{>c l * 9  

‘ mel priv;i,tc;y ariC, wiP P-’ ’-'.cti-
! ’ '.jr»;ir.g- t;iroii!:t'i'*ut ilip <:3ay ■'<
tiriljkfily that mtuimittlon '-'PP ha 
Ri’fiilahln unfit the Commith-i: has sn »- 

{>Ttitti.'d \u r-.-i‘urt to Paris.
■ It js undorstoofi ita t  tbt' pv.'poso •''t 
tha ineetiap j.-; to e.'cplore t i f  '.'.rinw: 
and ' q a.so.^Ttt'hi V’ ucthar ii if- nu:-:aih!;

the Ini.e) natioo-u i ; a/'"ih{;r ef 
r-'-nirafiT- 'n s:ihr;.iit a 'ichei Pa- the 
etahili;--i.tion of -alue of riV'.fer. 
S'’ii’e expovt-s ai r of ooijuon chat v !.Uo 
il if: iwssih!'- to’" tv.' ni:ina'.f:r to pro- 
dilitf preposa’h' liio o.'ytioii.s o.'
t'-Pvct cuffen'.. iiivvivo ; oi:?.: 5era: .-or.-.i 
repuirins: C.;e o.vn'rif"-t.!l i''on. ft ir
also thoui,;ht tb;;t ■ to i uOfVio'o Is m> 
.full of piti..i!3:; as .■■ 
ro arivorate : cu: and i\r' {' rchô iio.



®   ̂ .......................

T h e  I’TJTVJ'fiE  i-)F  .' emfvTj'a sf̂ ê ; ,- the importsi- oYj V flT '^ '

wiiieji dty,gtid/iT,ao,ii ,th<‘ ■ i>Ui/f ' '
S I L V E R  ■•chMi.nir, power'of have! . ^

______ _ ' . riot jjnne-down modi -more thaa the'*̂
'.. j exports o£ China which deppjid tiiicn •

PROPOSED CONFERENCE. . ‘
, ,̂  ̂ . ,, BIMETALLISM’  '

(FwAi A Comaia’om-iENT.) ,, „ " ‘ , ,
Th« recent aunô ftetrmeat tl̂ at a probfem* o f  f  for\lver^

cpmHiittoe of ê -jertii of the In'tai*-, j#nd, also a',more.-ata'y« j>Wce‘/ It 1$ os-
national CbRmber;' 'o f ' Comawrep* h,'world confer-. . j j ' X 1 ' ■ i  lence, woitid he representative, of nro*ha: recmnmelided ;,, ii ; {duMi^ al.d- eoiianr.ring, countries and"

imont in regard' . tin .siilŶ r' be*- l.tnat the delcg'Sftea would be-.the offi-'
' tween -the Goverrinient' of India,', KOvoJfh-”
and North Aniferkati prpOm-'rs .raises |fh«rc' •will ho. tolBeieM
once more „the important •ouestiour̂ ' conference, is st. , L»' ^  ..'likely that: producers. Would un tf*r
the future of Stiver. ..owing to. ,iake to lipiit production while
the vorv nbonomenal fall'11 .silver] governmentB which arc. laoldeie of

■'. j. ■ ■ I A ■ Silver would withhold'- 'their '-stodts jjthis year* the -lowest_-pf.ee rpnehod. £rmn the'market:.' -Would hot ih*- '
'was twelve pcnccv many FavB*tug'freat-' 8uH' rather .,i» that while..stocks * /  i
i f c d  that an understandhir should be ..-were withheld the-mines wonid pro-' !ta mac an untterstaim-ug »̂nou»n uej % e  more, Consequent pn, the, rise of i
I arrived at a nd an rnternational-'-Con--i pries? The-world -would soon be back ' i
fere".-e summoned with the lea-n pot-' td '. where ,,:it .was. From '...e Eusnmoneo vjm me, lea.v pjt .answora, ,gnmn,' .'in cihcip.l -quart- i
sible delay. The Findn.f'iul Timen fe- ers in Europe' - iF-appears that !
centlv issued a uilver supplemeiit in ‘ there is jto likelihood ■ of • countries . - !
which the soundnoss and., effisjetaty of. fineness for token;-coiu« and still less -'.i
the monenwtallist gu'id' '.standard ,-to silver i îns iĥ pr/;fcn?nn<?e-tOi-papcr.i '\
were severely questiMied and the re.-* ‘ Jm W  w m  %  *’ue ' I
ihor^mation of silver, earnescly advo- ; withheld tiicre woiild affain V  I
caU-d by eminent ^authorities. I he f pression in ai'Wer and chat is. prcci-̂ oiv' i
London Tvms in ite-lart .issue of the •-'wheu. I n d i a  - a v o n i d - r i «  f r j  t o  s»S
toe intonatioml Back'nq jSuppie-  ̂ her sliver.,-.If all tb l world we?e'to
niont of .June '̂ T.had a cntical an.aly- ; adopt'blmetbllisni -would rSto-ta-i
SIS of various stalansation schewes in siiygr, but, jadgihr from ' s rJpntl
regard to silver I'rom . the pen; of an ; -examhmtfok - of  ̂" le  ittitude o f-
Indmn economist'^nd ' France' and other ' count-ries, it is

rn View 01 tne position Which ^  most unlikely. that ;hoy vdjl-chau-e' |
holds in regard to. silvmn wo'mbst be thei, cum«cy systepifi/to ' help ' §®
pardoned if we afe-criUv-sl, dostruc- price of silver.- TImT white metal to-'- i

Jtive, and negaUve S.  ̂ George i,chus- ; day is not like gold and n-.T-r vdl !
ter has clearly said that.- Govewuiient, ■ ^  a store , of-vatuc and tlie ' -world !
will lie wilhsig. to enter an mterna- China excepted, regards goto and not
tional confetoncO but, as ' a condition .silver as the basiŝ r,of currency
Of co-operation, there must :bo. ' f a i f  : Sib-er wdl im prov fw !4 fe
consideration .or - U'dia’s interesta ŷ of nrosoeritv ami i » . f * n v n c i y '
"The Govermnont of India.-',, ho sakl,“  i S
“Maingmc they do . surplus stocksB . »  is the world depresMon; that is T t . i

*';■ tJrcy .-cpTv. the root of the trouble. Senator. Borah, r -
I Elder that Ut-v might to .realise,. .Chairman of the Enited States Senato
cannot fairl- be n-skefl to. do- mo.ro., l Committed* on Fotolgn- Relations, askSi
than othim producers It has m: with regard to. ths'apprfeation ini s
somn quartcr-s oeen held that tne^fall uie va:iue Of gold: -Hfould there be

! f f f  M e ,  ■ kcUno4ui[y ofit 'i24d. to toe present...low- levels- of, . sound, linancially daugeroui, in re- - I
i m  have been due mot so much to . establkhirg the uŝ .s -of and

' the.actual sales, oi. thm Goverr.mento  ̂ , giving it the place -it.occupi^- in the
r India as to ciif]-vinceiLiir*i> of tVoxl6trwf*,»̂ J and world rrior ■ '

next move. Since ^ eu f Britain |Up-. to 1925f '  The answr 4   ̂ Z  H
pec. oft the Gob. Ma««ard last ^ap- idecidedly In the irffirŵ itive. To' hts' "
tember there .han been-a tonciderable , further qudty ‘'\touId it 'Le uilwisc c» ' »

( rise in the price. Last wee,-. the . imK,ound for the lending nations -to" : L
[ market clopen 4t 19 .UCch .ior toady i enter into an agreement to -rmeataw- "f-
I deUvery. - - > hlish gilver and to gm> it its rjg’h'Ciui

CAUSE. OF pmCE -OE^LINE ; P««ee?’'  it may TOfit r̂ted-that tjift ’ .•’ )
' „ „  . . ' ‘ ' weovefy-of"'ivorkl trade if vital and, .The fall in the pr.'ce of silver haS: ■ (-bat we must not set carts-b'erere the ' ■ -M
-been cansed. ay-the -world oopressiou - 'horses, ' ; -i
|ar.il not the lyorhi depres;jit«., by the: ■ ' 'r' ’
Rfall in silver. Gold 'has -greatly np»-j, 'iJ

preciated'ih relation to silver aa ia-^
deed to .all cpmmbditio.s. The ' causei • .-f V ■

i of the recent -fall ■ip. silydi;, prices] c-:■
j cannot, we think, bo. prxiiciftell'y putT ' ;
'Jdown to production- 'There has boon, -
o\nrproduciioii in the sense .iK'al there' - j3 1 < • i

'has bJen ufiderf-.-nrumpticn mv-ing-tos / 3  V 3^/ yj
- the fact that India, Japan, '.he iiuttof

East Indies, Ihe.. p.hllijfpines,' tho?' ' I
I Straits Ssttlemonts, Siam . and . Indorf • .,1
j-China now have ■entj^-uea normalfy-l t.; ;
\ based upon gold and .riot on .silvcr.i
j  Mo-reover, p-nintries; vihich ha'F uscdt ■'j
j  silver for coinage now have taiven to.
' notes instead of token feoins, and are
' Using nickel or coins of a loir dr "
■ deg'req of-si.ver fisbnesa than liitbm'to.
Thfati- i-(uart--"s ui' tUo silver mined:; ■
are not from ‘straight’ silver miT!eS|' • J
at all but are Bye-producte of leadM-. ' ':'|
copper apd other metals, so that ’ :'.j
fall in the price of silver does 'not ,
necessity mean-a faU-in. the produc-l 
tion ot silver, $!iiU'ft Ib'jg the imports ,
by China, the only important couritr;',; • ■
on a .silver cui-micij, -and otiiori .'•
.siivor-using countries- : have, noft

■ gone down-to .a much greafer'extent'- '■■
than the imports ,-'of gold-using' couH'l ■, i
tries mid, ,a.v Sir^ ĵfthur Salter ■.aft.a'f ’'i'f - • _ ;

. ' . ' . -I'k*



Sliver Prices Fall 1 
By Three and a

Pence
Consi^rnble commotion prevailed

' ill the Bombay Silver MArket on Mon- 
' day night on receipt of tht? London 

Silver closing prices showing a fall 
of more than thtee and a half pence 

t per ounce. In sympathy the Bom- 
, Wy market also recorded a sharp 

dcctinc'of about Ks, 2  8 per 100 
' totals,.' , ’ . , ■
• The eJitentvPf the steep, rise in the 

price : of ■ silver that ’ commehcevl" in 
Boinbay-̂ :iri about' the last week i n 
September 'when the ̂ price was-at the 
i3d. levelun London-nad“been causing 
nervousness of late in the' market'. 
The highest point touched was 21 
9il6d. on the 15th instant. The true 
state of the market v/as, however re- 
vealed on Monday when the price imi 
London dro}tped by 3 9il6d, to 18d. j 

For some time past American spe­
culators have been buying wildly in 
New York end the same tend'ency has ! 
been in evidence the world over;! 
locally the market often remaining 
markedly over London parity. The 
idea bns been widely prevalent and 
has been fostered to a considcrabl'e 
extent by article.'̂  in the Press that in 
view of the general fs.ilure of gold 

j standard, silver was likely to ftnd a 
greater u,se m currency, sy-stein.̂ .’ 

Purchases by speculators based oni 
this idea have from the beginning of: 
the movement been showing a 
mostly owing to the situation in Man- 

■ churia. Encouraged by these profits, 
speculation increased space. The clinisx 

' was reached a day or two ago when 
the market having . become top heavy I 
owing to deliveries of actual ntetal j 
against .speculative purchases, ncr- j 
v'ousr.css was beginning to be felt* j

CAUSE OF RFACTfOh
.At th).s juncture, unfg^vymtely 

■ varion.s rumours spread thpat llie 
ernment of India was attempting , to 

. sell and lifiuidation of the hhll posr 
tion having set in from sii sides all 

. at once, the Londcn market react^ 
on Monday ,as observed above. At toe. 
decline, however, the market .shows, 

i some firmness end business is report­
ed to have been done at 1  Vt d. over 
Mondayks fixing. During the recent 
drop, local bulls must ha%'e lost hea­
vily but as their profits have been 
considerable during tehe !ast month or 
sô  probably no serious harm will be
done. ■

The total visible stock on sea ana 
land for the Bombay market vin., 
about 8 ,0 0 0  bars is very large com­
pare.! to the daily upcountrŷ  demand 
which i insignificant at about -lu 
bar.s per day. .!

/u ”•
I'-K ■ /. . VJ



. 4i, SHve<r CoMferencfc,
Xv^vl^. I8I»>  W tij tlui.Buii^ b»Jni:!t!t}d'-tm thonglit
'u'Si ' ' P   ̂ Hne« illie sti'Hiii iipoJi »t«)iing, if not-1*0' • ■

|v moved, v.-oiiicl bii gi'eatly rertiict'-d. Atfcon- • '
. fe  tiott ci«jlH, tViea W unid' o other probie;te, b^fiSfSjB

r? »  soluJ-iop. <4 whioii luusli be found 
'f -k .. before international t.rftde--in Wbiiob
•':>'••• |.!‘ i'(jrtun»fi of thte eouhtiy are so . -'Vl^S^K

d8ejjjy ;iiivol*/ed- i-eslored. :
4 - \ One , of tjib most iumortajit 'of these ' *

•;fv . ' proW e^f ir ; txi ■ 'bring' 'nbout- a final
|. : sM.tieilient of 'tJie/'epa'rAVwJiiand War dbbt, i
tf ((uesfion. As vecmi- events liave shown, j •wff'tM*
j ibeso payments tjove a pi i.ifoundly dis-' 3
t turbing uifluence upon interimtiorml | . '

. credit. They vi'caken t.lio crorlit resourcesf ■'■'»
. of l!u» dfSbtor.'\ .aiici bficauefc .pt tariffs andi ' i i 'jE

, ■ ■ ' ; other liiridraiitris to paynwnt fiistorfc'thc4
 ̂ ,,̂ 5 V /Mdw‘ «̂SMi'.V"Ktrŵ  ̂ of .the crfcxiitof.f
v:'.i for)tnitne.s by omsing abnnrii Jill gold v:c«.n'4-.5 ■ WiSS

■ tfiB!?' . o fonts. Uold money, already srsaroo, fsl 
'.'$W ' diverted from the flnanomg of trade to tlief 

k r  ■'financing of debt payments, This not onlvj '
.. •• "■ ’••• m- helps to accentuate'the roaldistributi’on’' 

ot gold but also roatricte international 
' K; ‘ coraniorce, The silver question could also

1' : „ , / 1hen ra,five the attention it deserves, lire ."is^
' j romoneuzatiou of silver, although it would

; not touch the fundamontal causes of the
It present eeonouiio. crisis, would help to . »

leheve itr since, .such a poliev wotild IV «
.stare the purchasing power of the East

V ,: Hud thereby tend to rai.se the ex 4i"'fr
ee&sively depressed jirices of primary ■
eommoditiefi. The rf-monetization of ‘la
silver would britig about a ereatiori
of credit, m pldco.s where if is most. i B
needfid. Unlike some other methiids of 

" V b credit-creation there rvould be no prnbleui 
‘ of how to circulate it in tlie life-blood of

eonurieroe. Hh-. Snowden 'ome time ago v
pointf d out that n "ery sinull per rapi'la ‘ ^
mcreasfi in the Chinose denrand for Cotton .'^s
goods would gieatly benefit the cotton »

! industry lire (liina Association is eon-
veiling a inoeling of those known to be
interested in the silver question on : r  m
fieV’fenrbor 211 £tt ll, Loinbard-sbreet. dir i f
Kobort Horne will be invited to take the : 7
chair ttt the nioeting, ! f

,► The Destruction of Credit ; , , \j ^ f
I A sottletueiifc of the.so mat tors by re- ja
j I’roHting puichasiijg piuver and also" con-!

, fidence could not fail to apply a strong ^
* ' 1,, .i’ snmulus to internatioual nominerce. Our I

. 'f.J; halancppifrijidp wnptd iaiprore,,ftithqpgh i .> H
' < ti. ' fbe exteirt of the ijnprayc.uiont woiiid ‘ IS
t' , ' . [ i hepend..PPPP.hpw.succassful fheip(!u»:f4iaa|', . ■

f's; of this country had bi‘on in restoring tiieir'l '■■'lap
■ ' ..f;. ' competitive power. The sSsftfiy decTine .‘n,

' , p . recent .years m the baltur(«? of payments, K
V ’ ' largely the puUaiae ot the decreased,com-,

p<;riliyo,,pytver of qur greBf.indtislrieR, is (
;.*.b cljiefly r g ^ u ^ fb  ^

- .sterliuĝ . This deterioi‘athr.1 in Or'eat | W
’ \ ; Britain's eoonoiaic. posUion Iins been I

, ■ ■ gravely eeeeniuatcrl by Qovernment' "
', /  ostravnganoe and unsouwl policy, r, j, i-'jR
' • which have burdened industry . with'|>

, ' heavier and heavier charges at a - '
lime when it was least able to bisai'' v p ■ ®
fhern. Moreor-er, this cxUavagance lias ,

j desiroyod credit on »n enorm.iu* soalo. 1
i.,abqur pi-op.ngamhatKS fix-quentiy spt'ek of .
credii. as having a phŷ eh'ai existence, f f ' 
an indivifluul oi- buri'iiess loses i;l00,(K)0 

! ' they assume that some other individual
i or buflineds must liave gained flOOjtJOO. It ,own

doe.s not oeoiu’ to them that heavy kvses 
of credit can occur writ bout anyone being
the geincr. The onomious d'epi'eciatkm - ;

' in British security values in the last tew '
 ̂ yf>ais lias been riuo tri Jukb of income on 

the ' part of ’..hie eompnnies is.suing the
Kccuritjee. But no one has gained by this ■
depreciation. Th« companies ;heui'selve.s 
and the individuals owmiag tiieiv .seenVities
have lost; the power tc raise credit and ’ .
therefore to .spend, and the working 
clasKes 'lave lost the eniploymsut that the
credit w,.uld have given ,had it not been ' . .
destroyed'. . ’

3  f  '3 ^  \

*■' ■ . ■ ■■ ' - ' v ' - M  '•



1 A N O T H .E K  K E P O B T  O N  
B I E V E B ^

INTERNATIONAL CHAMBEB
OE -COMMERCB |  ,

TJxo. InusCTifxtional Ohaiubf̂ p of Oxjiwnerco, P 
Paris, baa iasuod a. report «iade by a ooin-i| , *

' mil,tee, ctmsiMting of Messrs. K. fx. Franklin,
E. t). van Wa'ree, atid M. W. 'J’ui-hill, ftp-# 
pointed to study the silver question. Thef| 
report suggests that an , attempt be made to "*

.'.■secure a sales agrooment between the Indkuj 
Govermaont and Ute American producers, and ,

i regru'dr, an interfiatioria! Go\ emment&l confer- 
(iiH'i) on the subject and bimeta’ lism a.s , 
unlikely.

The report sixya: —
a ‘ 'From many smuoes ptoposaLs- are nOw 
f being mad<! for the e8tjrbli«hjx»en.t' of bimetallic 
1 sy;,te/ns ot cnrroticy, trr »Uermrtively for the 
I remonetization of silver. We are iinanimonsly 
I iigTf'ed that such plans, wheteym' thoir merit, 
j suind no ch >noe of early appljf«.tion in pnu;- 
t fire. Oonsi-'lerable time must elapse beftnsr. 
i Governments can poasibly (tome to any ■decision 
I regarding the utility and reasonability of those 
j theori(>«, and during that time it ia hr be hoped 
I that the silver proplo.m will have solved itself 
I in a genera! adju-stment of eommoditv prices, .
' That Bugland, France, and otJuf crHmtri'» 
f should iitcreaso the standard of thoir subsidiary 
I cuiTeucy is. w'e ar<r intbemed, mo«t unlikely-1 ■-> ■' 
f happen- ■• • • ,, , *' It can hardly Iwj disputed that the wide and

constant fluctuaGom in the price of silver are 
a serious; obsttvcle to' internatiojial' trade as a 
whido, and that a rise is much to be desired.
The couu(.ry (vhich is moat concerned with the 
conrtMj of silver prices is naturally China- 
China has suffered much of re(;e«t years, but 
we do not believe tfiat the fall in .silver has j 

j been more Gmn a contributory cause. Indeed,
I ChinO' is;Uio one eoiintry whert.- prices in daily j 

life have varied least. . . . There can be '
no doubt, however, that a relative stability, 
of the silver price would luaterially coh-'

] tribute towards a gradual opening of the 
r, irderior of China to trade. 1

Bit.veb and Got,D
“ The committee further recointmiiids that, if 

it is true thxtt a scarcity of gold is to be ; 
expecied, it would not be impoesible to alle- 

, viate this scarcity to a certain extent by the
use of silver. It is not propos*-d to fix a ratio 
between the respective prices of gold and 
silver, but it i.s suggested that any Govern- j 
uient which linda it impossible, to Sfcurc a, 
sufficient supply of gold might consider the 
purchase of an amount of .silver agiwnsl whieh 
notes of low denomination, cove.^ed by silver 
to almost the full value of U'.e gold coin which 
it substitutes, would bo issticii j these notes 
would circulata concurrently wito the paper 
currency which is partly covered by gold.
This can be attuined by making the silver 

, ' certificates receivable for all paymonta to Gie
Govermnenh If they are issued to no higher', 

j proi>ortion m relation to gold than, say,
■,’ 1 in 3, there would not be much riA 
! of seeing the.se silver ccrtillcntes drop in value 

below that of the notes partly covered by gold.
The basis of credit would tlm.s be widened by ,

;| the,simple means of using tho auUiority o f ;
' tho Govornmant-, .and silver would benefit a.s ! 
long as the pfirchaso could 1h' effect-3,1 at u ! 
low' price. If at any time the .silver against j 

' which tile certificates won̂  issued should rise !
; in piricc, as expressed in gold, tiiere would be [
' 1)0 harm in selling the .silver and i.'placing i t } 
i by gold.'' , I

%
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: .̂ ' f''■./V/i-.jV-.jivv;.';*;̂  Speculation in Silver J,'‘ f's; ;
' ■ ■'' *̂ ''"' i ( . r . a n d  silver Itave been more ijlfo-1 V  v

' -̂  ] JiiineriS .in the rwent recovery in |A-ices !
..., V V ’ . V; ■ than e.ny otber commodities. Thesterling ; ,, ’ '■ i,-'̂  '. ; ■'
.  ̂ ‘ '■ priee-of wheat .hits riaen about 40 per cent. ''-.' ‘ '" '
■ ' .'‘ in little more than a month, while silver, .

.' ': 'vhich ro.se b}'more than Id. pe.r oz. yester- '
''■■ ■ ■ f day,  has heen the centre of oo.nsi(iorable ' ■■ '■'

■ ai'ieculalion, which in the pa.st week has
:■ ■■- ■■ ‘ ’■.■hh. ■■ v\;g'V’ '̂ 'v: - been clriefly on American account, and the j

'■ ■ ^ '■: 'f'.¥!f;'. stands .at 21 l-18d. per oz., com -'
■■, ■'■■ i -  ̂ pared with a record low-price o,t,12d. on I

'.February 9. In >he bullion market yester-1 
, •'■/••.' ;"••..'.'. ; day's rise was attributed in part, to the j

i reeoramendations made by the Silver i- 
■ V," ^| [| B B |  , C'oiiimittoe appointed - by the Inter-
' { ' / . v - . n a t i o n a l  Chamber of Commerce of Paj-is, i 

., h ,., ' :■{: C - e?ctraets from which wore published in
" ■ The Times ot yesierday. This committee

' : recommended that an attempt ehoulrf be
made to secure a silver agreement between 

-*■ - ■ P , ' the Indian Gowmment and the American
! Vp ' , producers of silver. It may be taken for

granted that the qommittee would not 
: j,, have mado this recommeridation if it had

'■■ 'S j , ! iibt ijatistied itself that the Ainerican pro-
 ̂ ' ; ducers would mrt be hostile to such an

agreemont, arid it is reasonable to assume 
(, ,. ' ^ ... that the Indian Government, as a holder

' f surplus silver would not bo unfavour-
' ably disposed tow'anls such an arrange

ment. As the price of silver has 
already risen appreciably, such an agrec- 

V;; ' , inent would presumably aim chiefly at
J ' ' stability r^hcr tlian. at a ftn;toor rise.

*w, m '

■' ' '■• . f .
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BTABM NG Y iLVER'PRIci^.^' ,

EXPERTvS’ REPORT

AGREEMENT BETWTiEN U.S.
PRODUCERS AND INDIAN 
GOVERNMENT URGED

Silver Coinage 1
m iPi— -— i

 ̂ XONDON, November. 9.
A stabler prioe level and a

higher quotation as also a .sales 
agreement between. Nort-h Ameri­
can producers and 'be Indian ^
Government are lecommended ^
in the report of the Committee ^  ^
of Experts appointed, by the
International Chamber o f Com- 
rnerce to consider the practica­
bility of immediate 5nternation.aI 

.action with a view to improving 
! the position o f silver.

The report opines that as far as 
India is concerned, apart from the 
interest of Government; with its vast 
stock of silver rupees, ' a suddoji and 
violent rise in the price of silver 
could only cheek its ahsorpiion by 
the population. This year’s produc­
tion is estimated at 2 0 0 .0 0 0 ,0 00  ounces f 
valued at 56,000,000 dollars and a 

-workinp,' agreement between the Ame­
rican Corporation and the Indian

■ Treasury, giving- all ]w’.rticipaiUs a ; 
reasonable quota of the wovld sales 
should be capable of keeping silver | 
at a price fair to sellers and buy­
ers, provided that the market is sup­
plied with Judgment.

WORKING TOGETHER
Any '•elling agreement which wiT i 

not include the Indian Government 
would not be practicable and to ex­
pect that Government to agree not 
to sell except at a price materially 
higher than that fixed for the produ- 

jeers would be unjust and futile. Th<
: several parties mii'st work together ard 
it will naturally be provided that 
any participant can withdraw from 
the agreement at an fegreed. rrotice 
either temporarily or permanently, 
but they must bind themselvoE not to 
sell independently until the exnir,a;ion 
of the agreement.

The report suggests that the prob­
able scarcity of gold might be alleviat­
ed by the use of .silver as part of 
the cover for notes. The Committee 
considers that the Intcrnat?oTi,ai 
Chamber of Commerce might urge 
Governments to restore, their subsidi­
ary coinage to the pre-war fineness so 
as to help re.store confidence in the 
value of silver throughout the world.
The' Committee finally urges research 
for devising new uses and expanding 
the present uses of silver.

■ The Committee consisted of Mr. j 
Ernest b. Franklin ot Messws. h.a- 
muol Montagu, Herr Van Walree, tne 
Am.sterdam banker and Mr. JT. vv.
Tuthill of New ork.



^̂ mpire Currency Ideal
''' another colutim 

' F m lS i  Pn?f  ̂o» Farpire Monetary and 
■ ho comrinttee of
■' ho Pmr British Industi-ios andvho Lmpiua Loonorme Union. The com- 
mittee ttiakê  two r̂  One,
that an J;,n-ipne Conference should e.x-*' 
amine thri,practicability of r t̂abliaWng an

 ̂ <̂ overmaent should .
•’'■ attend an immediate

mcernattonal euninrence on î lvei: Tlie
proposals pigarding Empire currency co­
operation are rather nepulous. There are
Home dithculr. tences to .iou’mouht before 
a real Empire owrrency could become a ; 
pfacticablo proposition. A common Em-' i 
I)ire currency would require the, adoption •' 
ol a uhiform fiscal sy.'rtona and one note- 
issuing authority. Meahwliile it is obvi. 
ous.y of advantage to tht,- Empire, the 
debts of which are mostly in sterling, 
tiiat their ourrerioies should be linked a.s 

,  ; ohwcly to sterling as possible. Tljamore
nnportant recornmendatioh is that a 
silver conference should be held. A large 

' body of ba-iincss opinion is in favour of 
.sucii a conference. The comroii t.eo do not 

, prqpKiso a poi’manent sĵ ŝtem of bi- 
. metallism, but isuggest. ■shat the Central 

Banks should be authorized to keep a 
pereontage of tboir metallic reserve in 
sil\ cr hi ■’A'ell as gold, in oi'der to increase, 
as tlie-y pat it, tho purohasing power of 
tJie important markets of India, China, 
and the Ear East. Clearly, the com- 
mittiM'', in refraining from recommending 
a permanent system of bi-nietallisrn, wisli 
to avoid any revolutionary proposal. 
They are coiitent. to recotninend that 
more use should bo ifnade of silver as a 
backing for note issues.

The C.tse for Sliver 
-'.ssuming tliat the worid must have a 

metallic monetary standard, the case for 
making more use of silver is indeed a 
strong one. Experience both before the 
cyanide discovery for tho recovery of sold 
m tho nineties and sinco the War^ to 
mention only two instances, shorys that 
111 a world of prohibitive, tariffs and ex­
cessive debts the. free sitpplies of gold may • 
1)0 so reduced as to bring disaster to all.
Of eom-so, tho use of silver to supplement 
supplies of gold wotffd liot in itself change 

 ̂ the direction of th i flow of the motallio 
means of int ernatiinal payment so long 
as tariffs prevent tJia dEcharge of obliga­
tions cliicfly in goods and services, and'so 
long as debts are excessive and Budgets 
unbalanoed, thu: maiing debtor countries 
had borrowers. Had] there been less diffi­
culty in discharging'internatiouai, obliga­
tions in goods and sc»rvices, arid if nations, 
had avoided debta, j’egfmling them as! 
a tiiuinoial disease, tho present mal-'

1 distribution of gold would not have oc- 
ourred. There pan be no peimanent im- 
provoment iii iho conditions of iuternu- 
tionul credit an| trade unless more offeo-! 
five checks arc put upon debt creation' 
and excessive tariffs are reduced. But as 
the world is not liki ly to make rapief pro- 

. gress towards the solution of these diffi-
cultios, tho adoption of silver as an addi­
tional menim for discharging int ernational 
obligations has practical advantages 
which few will deny. I
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.  S T L V E R - A S  P A R T  O F  B A N K  
^  ' ' C U R R E N O Y . R E S E R V E S  ■

: '3CHEMFr,j,VV0UIY)‘ HELP INDIA
LQN'pGN, November 16.

', A powerful plea that the .leading,
■ central ihatlss should be anthorised to 

iiJClude silver as part -of their air- 
’ reiscy reserves up to sdipe fixed pro- 
j portion pf . th'e total is made by Mr. 
j L. d. S, Amery in the F im n cM ,

\ ' Timeit , ■ ■'
I vt woukl be imnccossary _ re- 

' , i cStabiish any complete scheme \o£ bimc- >
1 talhsrn, for even were silver only held 
'a t  marlet "pr.ice, the mere fact thatj 

the banks "w’ei'e holding, considerable 
j volume.? would tend to maintain  ̂ the
reasonably high stable price of metal. '

This would be help fill inccunter- 
actlhg the'plfccts of maliiistribution ol 
gold and also correct the in'.pending 
deficiency of gold, while the inclusion 

j at a fixed ratio would .secure perman- 
i ent exchange stability with the Far 
i East and afso help India.

%

I

i
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" I  twommndtiiiwl ^
•'■ o f “**“ *“?* W ' of̂ Coinn'-erce,■',   ̂ ^  ilicn ibof, you « iy "U ia t; «  fhc

ment ru.gUf a.rriva«t. aa luvderl-ifldiu 
S' ri ’̂ '*'-’** ’■• This is It a>ccur̂ ->. \'V-c; uertainly nSk( iba(> “ wo
■f ^  H*''* ’“hUioub tJhir(i„icon5d hear i.

, \ , I Kf'];<tual. rise in the jj’oirl value of
i n  ,7r « ** f  «'* ' ''h'. *' '**̂*‘"̂ ’ tlo; Un’,e—hilt wo statofitotwc-tly ihat tt.e
, botli to biiyera and tu sellsia. Jn the s*>con.l 

place wo w  not so sansfAnije a« to ima«ino
the words Wt< asod a/id which ajjpoa'•d hi 

. cue report were “ a relative stoi.iuty ”
j I am yortrs obediently,

ERN K8T it,. FBANKL? v '
1 1't, OK"! Broathfjtreei-,, E ,C ,2 , fJoTT. |

K E M O . N E T I 2 A . T I O N  O F  ' j 
S I I A ' E B  ■ ^ ■

AMEHICAN o p in io n  
. X^NFAVOT TtABIiE

yRO.M: OFR O t™  CORRjJSPONXlJiNT

,''  ̂ NEW YORK, Nov. 17
j {'ormnent in financial cirdos horo 
,tp-citty on Sir Roborfc Home’s proposak 
; tor an early iriteiTtational conference on 
Silver and the re-ifitrixluction of silver 
mto the mtmotaty sy.stein of the world 

:wa3 overwheiininffly unfavourable.,
, Hankers generally spoke of the pro-

potiod remonetization of .silver as a purely 
j academic question, and, recalling the !
I co,stlv battle over silver in thk country i 
! m the middle 1890’s, one of them de- i 
dared that if it was once seriously 

I bcheved by the American people that 
I an attempt wouio loe made to put sih-ei 
,j alongside gold as a reserve against cm'- j 
I « ""’ould ho a panio here, I 
I With thf i  nited State.s ilovemment, as j 
I well as the banking community, opposed ! 
i to an iniemaiional conference'on sih er, 

there ■waa not the aiightfst chance, thev 
 ̂ said, that Sir Robert Horne’s propo.sal 
would be carried out so far as th k '

; cotmtry wiuv concernerl. The only real' 
j support in the Hniteii States for such i 
I a proposal would be from the silver i 
producers, whose intiuence on the nation 
was negligible.

Solomon R. thiggonhoim, 
of (niggenheim Brothers, made proposals j 
siniiltm Co t ho.so of .Sir Robert Horne, but I 
they ha<i only a chilly rebept ionr: On the 
other hand, when Sir Arthur Saltor, in- 
an adciresa delivered here last June 
before the Academy of Political Science, 
declared that it would be worse ttian; 
useless to call an intemationul con- ■ 

t fercnces on silver. >uid that ineasin'o^*' 
taken to lift the price of .diver would j 

! inevitably be followed by a greater ‘ 
j docluie than ever, hir. remarks wort'. *
1 warmly applauded and heartily com- !
I mented ah o\er the eoVnury, I

Hankers sai<l to-day that Amorioans 
were •well satisfied with rhe gold stamiard 

j and its' workings. Recent fears abroad 
, that the dolla.r would go ofit gold wmre 

never shaivd hero. It w<ia a complete 
mistake to .suppose that domestic hoard­
ing o f  monoy meant that. Amcricaits 
were frightened about the dollar. What 

I they iioanlod was ndt gold, but paper, 
j In ah 12 Federal Re.servo dtstricts the 
i total o f gold hoarding in recent months 
was below $14.00<1,000.

^  *
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/' THE SILVER QUESTIOK
.....— -------#  1 /

> TO THE EDITOR OF THE TBIi^g
i Sir,-*rT have tead with xuuch interest||
.1 yoar appreoiative article in to-day’s issue •' 
j on the laemorandum w'rittert by Sir 

’ ,'iRobert Horne oxi beliali of the Silver,, , 5̂
J ,<\asociatioix, ijui with regard to tiie t\voj|  ̂ 'i -
i difficulties,whidx j*oa ffiresef; in the rein-"il i|®‘
! troduction o i  bi-motullisin may I be per- ,, 
taitted to make the following remarks.

, You wi-il-e;— ' .jfl
5 Pmbably Uwiy (the Silver AESociation) bavej ’ 

refrained from making such a proposal ( a n l •
, itnmediate return to a bi-metaiiic standard);

because t.bey i-ealiK® that a sudden large a<idî ,
M tion to the ineans of payment would lead h» a ft; 
i violent and tberefore undesirable rise in prices. ;
‘ The Silver j-\ssociation has pot. as you . 
ij point out, advocated an iminodiato re-| ■
 ̂turn to bi-metalliam. bub only a gradual, 

i; moveinent. ip that direction. May 1 ask,; . .
,1 however, what are the objections to a rise !

. ' in pricfcs, whethoi' violent, or gradual, as i
roooinuiended by t he Assoeiation ? Hi is,|i 

i admitted that tlie s^reity of gold ,isĵ
1, chieily responsible for the preset- 
I catiist rophic fall in pricoe and for' the con- •
I .seejuem worldwide trade and hnaneitJ dc- 
i pression and mieraployinent- This bemg 

p  so, is it not m o s t  desirable to remove the 
‘ j cause of these evils at the oaj'liest possibk;

 ̂' I! moment ?
Secondly, you say iT-r

! At present, bowover. >̂pink■>rl among central 
! baxilere ami in the troasurios fa not ripe for 
I the ailoption of the itssociationfa proposals,
'i This statement is, unfortnnately, to a 
; large 0xte>nt correct, at any rato s<3 far 
; 115' the views of tlie central banks are - on- 
i cerneid. But may 1 say that in disoms- 
i ing ibis quostiou with baukuig pro- 
ttagonists of the gola standard I liave 
\ never yet heard any r=iusbainable reason 
If Pi' their faith, Manyd'ankly ndhiit lliat,
■ they have not studied the queatiofi.
{Others seem to base their faith on a vague,, 
ifern* tlmt a departure from tho gold ; 
standard tnay seriously damage the 

; nutional credit (although this has not |
, been demonstrated so far by our recent; 
de^orture from that standai'd !) ; but I*

' when asked to explain the grounds for 
this fear they usually take refuge in vheii 

j assertion that “ in any case.bi-metallism 
I is imptficticable ” ! But that this is not;

, the case, excepting Cor the unreasoned i-;
opposition t'f the devotees of gold, is made ■

!  ̂ abundantly cleai-, I think, m Sir Eoboit’s 
I able momoramhun,
' I' I um, Sir, yours faithfully, I
; GREEN WAY. :
' 1  Stan bridge Earls-, Hcuusoy, Hantf,',

■ . '.,r Nov. 17.
 ̂ ’ -gr-*- we"'**' ■ if ^

^  (1  ^

at '



V P S ? p r t ( ' 'p «hj O l i^  v l^ t\  X fXXv^tvO ' fjjf^ond^ fimt if the .Tutf^rnational Cham -̂
1. ».-i*.— .». * thoej:* 6f Comnic'-cje vriatms t o  retain tlih
i ’ of ?]}ver on ‘Us affen<̂ a ‘it
! 'I N T E R N A T iO N A L  C H A M B E R S  '
! « « « « « «  »T-r. ' r^* ■% N*>«-‘ 5' A«»rl<inn..v«dKt-t. P R O P O S A I.-S  '■ i'«?finprs of oilvof inlo 'sales

I Oorcwment cf
----------- ---------------^ . L‘C^; ■■f"' pui’P9?e of eo;urH(j tin: :• ■ . ptJ ’̂irora M-.ihii- -TMltW .-Stareii. In

Tha International Chamber of Com- "™**' wn'orm to their Hationnl !aw.% l
mere® rublislied in mail w'esb the'fW4V' . couM only be or,-janise<l from-the point
inSB.of tbt tijrOe eKij^rts \slio sat at < o r . view of exjpert Bales. other pro-
the eiKt of Sej-jtetnbn- io reilKirt If/ its ■ ,  substanilal quantitv
President on, tha silver' ctu.e.sUon. slKnul natur%1JY ba v/eloome(i imo the

■ Res t fillny a more Stable pries level! n^rpement, whilst the importance of '
, as ihf esaentlal objective and a aome-f . the Bank of Spain and IdndrRd^

what hisher price level than the ch-o- f tnsftttltiona _ into these deliberations
sent as iiP.3l"Rble; regardinr,' an inter-; i anoU.,a not ha lost slfllt of,
.nationar conference as not likely to i o - ; NOT PRACTICABL'P* ‘ '
commend iiaelf to the g'ovemrnents co n -1 A' saiiin.- . ■ ,
cerned and bimeteme s.-.-sfemr. of C S  ihe ndS.n '
vency and increased stanUarda of ;bu»-, 4miW no * • ■
sidiary eoinagen as havhiif no chanie o< expect that-" GovettmAt^'^iearly application ;a practlcs,'the- .Kx- '

.C;omiti>fice Itim reviewed the r.c- materiaUf̂  hi»ho- ^
habilltation Of silver ’'Itidependeiitly ot' yhe*%rod\icii'« \vmiid” ' 'any ulterior concerted Intarnatiotral ac- dhtoe/
tlon .ind only in so far' as remedia; fycMW.arm
measures can bo ifevised which c x n -  m  tided ' tbar' ■nacfin^nS^ ■' ' ’®
carried intp, effect within n iyasoiiaV'le; I draw fro*m^'•ho'^nerepmmft^f o'” ’  ̂ ^'dlv,
time.”  -ander tins latter head falls ' i 110̂  Juher

'••’•mmenllutr** ■ ■*'f “ ** Wt-thw mt.« bind theni“ s"®no-.
■ '4 T c» B ^  a ta te i-it-ca n  hatfav r ion 'tf

be disputed that the wiae and constant.. cultieg may’ ocenV. '
. fluetuation.s iu the price of silver a-*e i,. „rdp.f to avoid tooh««-orlf = v I

a serious obstacle to iuternattcmnl t.ra'Je ; pries the seillnr romwir̂ ifinf .Umfn '
. ns a whole and that a rise is hitlCh fh.d % f  fon od  '
• «o be desired. The country, which IS i & i l v ,  an' m S rH o n  of ^h;

most concerned with the bourse, o f sil- ! amounts which it baa there
ver prlte.H ia nft.,urally (.hlna., Cliinlt . iMieht he \  nf -;■ 4,0 1,™ ''
has sutterod much of recent'/^rs. butl '-.ponent, membor.s blsomft^ ‘ wtSre Snd ‘
we do not believe tnat the fad m s,il-i threntetUast. act iirdependentlv bUt
-ver has been more than , a contributory ' ; ris7« such'o.s this nuist he rim and sd"
rouse. Tndeml IS vptia-j er ia eamw.-.to control,than abnoslanv
tii Sally life other product, certainly far more so
varied least. It is true that the Cbm-1 than coffee or rubber, , -
e®a unnet; has not alwaya In^n a b e f Of the other three recommendations. ■,/
to sell hi.s pt.-'iiuis fô - e.^ppi, at .such two. a.s thî  Committee, atatea, can be
hiKher rnce.e In stiver ns ,woulcl c..m- "studied it leisure.’ ’ ,- One is ,a • plan 1
l.-ensatc the hif,her pnleeii m silver which 1 .for  the ,ure by ' prov'emmenin of .silver
must be charged for, imported, gooda. i , ag a baclvincr o f r.uvrenoy note* fa fix-,
on account of he lowgr rates of «x-i i ins: of a ratio .hetwssn gold and' r.ilvw.
cc.'ivse. Rural Chlp^ , cssentlall!. prices is ,Sot recommended).. The aacond
sti I a ecd-supportlns community wh ch -siates , thgt for sovemments"-'.o reslor-
with tew exceptUns. ,-can,,hisivinse ŵ  | their subsidiary wlnases to pro-war
if nocesaar.v. Tupra ,oaa be mo doum- ; fineries", within the limit* of '.th'ir
however that a relative sta.nllty of th.:, 'national law's, ■would'heln to ‘ re.stote
silver price would materially contrib-.it? confidence in the value o '  silver'

• toward.’, a gradual openins' of Itie in- +hroti.Thont the world. The last is a
. Ira..... . Not- recoremenda.tion to .silver producer.* on

v.ithstandiiiK the . -nesire m: , hw their .owh account to institute wsearh
;;'mnns.c {lover-nraeat to put the for devising .new uveS for silW Thev
curreiicy Of -the cpuntiT upon make the lhlerpstln!r point tlmt the
a gold basl.s, it can huf.liy, be.AUestion- discover;/ of a me'hnd for avoiding far-
fd that, for many years to come, Bilvr /nishiny of the'metal would'alone sTcnt-
win remain the principal basis,of mone- ly inctease it.s inrltistrial utility ’
tnry circulation in China. We.hehevr The .International Chamh°r' of Com-

: that lit the moment .China ppiSd hea-; mere®, is now exoloring the possibimioa .’ .f;
1 a mmlerato and gradual ri.se ift„ the, o f .practical effect being olvch' to those

gold, value ,. of it.a currency but not a raeonunendhtions.
j heavy or rapid one. So far 'as India Tim expert.* were Mr. E E Frank*
I is concernwi, apart from the intereat ii;;.,' senior tm'rtner of FSTOuel Mohtaq-.-
: of the (Jovernment with its vast stock *  Co.. London: Mr, E. L . Van 'V'̂ alres

of Kilce.r nipei'.s, ;i. sudden oud ,violent .present liouidnfor of the Amstel)>au<,
.rise in ,the .pric° .of .silver o>ul<- nn'.V >»nd Mr. M. -tV. Tnthill. T*. «  B '-
I check Its afcsorptkm by the ixr.pulfaion TV>vtnwnt of Commerce In t’h»mour.iie
I of that coiintrv. i,pf their report they. ■
j I’ . S . CONTROL ^
I Of Uw total aAnual produi tion of .sll-,
( yer. estimated for tills year at Ics.s i,hau

2i)0,0i'0,b;'0 ozs., the laiger proiiortion' / ”; , _// C /
ia at ))re.se:it coatralle'd 6> a few eor- .v/ii. I piW» -o' y'*-.-
poration.e in America who, if they bail i
a wovWn? with .he Indian

i Trc/■ icy, giving all participant.* a rea- . _ 5 ./«
I -o-.iiihle uuotR o f  world sril'*, bhouij be j / / * • ' ' “' / -  • ,..

ta-pablt’  cf ke.o.iins silver .it a price fair | 
to both bu>ers and scli.irs. .so lou.g as 
'in ; suppi;.' tho'market with .judg-ineul. 
i i  ip no;, geuoruUy realisixi that , at 
the present price, tijo vaitic of a year’s 
producilo.n of .sllvbr Is only about 
.ri..Pei).(iBO doll.ars., The auiiiiaL de- 
mrnil f;»r silver Inciudi.s abom oC.hOO.iKlO 
c'-r. for ind’.i.strial consumption, VY.y,,
.'lUiy take it thnt liii;? vould bo bt,'C.--,iit 
."dinost Irrespoctive ,,f price. ■ 'I'lirre I 
remain, tlwreloie, the, Indian /nd th.;:
'hiiia -iemund.e. The fornisi' htic re-1 

.naini'il steiuly for the lr..st. thre.e ;. c.ar;.'
■ it.i do?.; not (i'lNm.i entirely on .i. < 
price. The fliitlouit.v is with Chiim.l 
but if due .it'i'nl'cm I.s path to th - 
■poBhi.'.n' of that counliy. th<-s dihlculty 

■fhoi'lti not bo'iinv'.umeuntabie. Is. must.
-ii" nipaated Iht-.t a i'i»e in t i f  pthi.. a f ' '
'.stiver means a rise in (he fh.ha' "v-]

; c.ban.-e and that any material 'rir-;., 
would tt> Sl'uintpi) the i- rrioriM 'an,:l j 

I iucreiwc the iniporlK 0/ that country. 1 
oiiter ailn,jr» lueir.: .ipial, Altii.'Ug'h!

! lais 'WomU be of uml-ubtevl benefit to'
 ̂ ii.NpiH-tt'.r. to Chin.'!. It i.jmalna to h": ee.ut to wtiftt .;;slt;6.' tha iiictleaKod im- 
I jVH't.t would lOurU’ C of .Bilv ;! . A re- j Sluar BUpnly ;n a rea.aoiiable ;c I-c 
might contribut'- to the incintronnce of the domtin.l tor udy;j;; Therol’orc a 

- too sfid.len or too Wrw a rise in the 
1 pMi ■? .should be, nvd'd ,.l and U' .'■./o' l . lU.-u) b: a grave t.wCr to defile before-;
! I 1»- nil what price nbmil.I '-p ■■‘...ned sL i ', v \.

■ ■,/t . '4
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/ s e v e r .

AMERieANjaiEJffi~A NAI.YSED.
(Fiy Otir FinanciaK Critic),

The American Chamber of Com- Georio Scliuster pointed out in 
merce has formulated a scheme liis budget speech b.st March, sil- 

i of sales restriction as basl.'j of an vet prices declined very 
-agreement between Anru?rican pro- nearly to the same extent as tiwse 
r ducers and the Indian Goveriiment of the allied metals. When price, 
i so as to raise the prices of silver clecdne, naturally, production 
I and maintain it at a remnuera- .must be curt-ailed but it must be 
I ave price. The chief idea behind noted that the very same people 
\ this proposal is that, as against who had been crying for a G5 .
; the Government of India, the cent price in 1021 have been set 
' producers have no staying pow(?.r ling at less than 24 cents.. It, ap- 
j and, as the present production of pears ag if there is no lower limit c.
I silver is mainly as a bye-product, i'O the price of silver when we- 

they,, are forced, to soli at what- remember that ifc w2Ui as high ail ■
■; ever price it wi.1l realise, and the pence and a.i. low ag 12 Ti'S' 

producers are seeking protection Pence. 
j against this competition. INIWAN GOVE’KNMÊ Tf SHOUI.It* 1
■ T'JlOmJCTrON BKvXXNING. NOT AGllEE. ■

According to the figure.s of the* Any agreement of thb kind'I t
silver' output from the mines,- W'duld ipiailef XacUan Gownm-,| | 
there-has been a heavy decUne ment in the po.sition tirat it cannot, 
during tne past few years and dispose oMUs stock of silver and ! /  
this is atfribuied solely to the scl- bring our currency on a real gold i,." 
ling activities of the Government standard for several years to h 

: of India and that of lYench Indo- come. If it is said that most h 
 ̂China. They have, along with countries are now being forced to h 
ycther Governments sold about 408 change their attitude towards sil- 
i) million ounce.' of demonetised sil- vor owing to the shortage of sil- |h 
r/er, of which :0Oh million ourues |Ver, it can be said with tqua’ I'd 
I have b»?en sold in the foic-v tliat w*e have suffered s; 
iiast ohree years. It is tnere- ’-ong by being on a silver basis. I 
I for.' thought that if the "̂ir'd if we can go on to the koh,; ^  j 
. le idvveight of the unsold stocks of standard, we should do our best |
( Silver of the Indian Government ?o atta.m it. If other Govci’n-- \
I Is removed, the baaaar will ne 'ne.nts want to take up silver i\: ' *

I’.norc lesiUent; and pricoy wouM part of their metalUc reserve, we-* ( , 
mnrove. ’ .sJva,U be perfectly willing .nay ||

“IHE POOR INDJ..*.N PKASANT" ,to scU our holdbi '̂ at rea- u  :
i  Much concern is expressed by sonabde prices but we shall rnt lrl/
; '■lies* interests over the un.b.appy agree to help American producer„ > '

« I ixisiiirn of the Indian peasant market their output. I' . •
■; who has lost not only ordmevv t£
: purchasing power tlirough the ™  ATTEENATTVE |
: heavy fa!) in the viUue of hl.s an- suggested as a nmre f
, muG produce but ha,s suffer. a attractive proposition tliat Cen-.f 
i| through capital depreciation of should be permitted
,uhi3 silver holdings. It is oo.tut- reserves ris sil-
I ............- - „J jf£c T b  fir ...finjMifi) 9.1



SILVER AND ' ■

TO THE EDITOR. OF THE TliyHlsj 
Sk,-̂ -Sir Robert. Horne, ivi Ide rectmt; 

onide on jiilvoi' and goM, refened to a j 
school of economists who contend that .; 
index numbers based on commodities, j 
would be an elective standard of value i 
and might, jwodnce a stable Joyel of prices.

'He also mentionwi the' belief that “ a 
metallic anchorage is indispensable.'’

In Toeont years gold as a sUinJard vf 
tHihte has faded badly, but gol<i or gold 
and silver as a rmdium of exclHi'n.ge is of 
groat importance. It, is « .'iafeguarcl for 
ourreaej'do he able in tbt-: last resort to 
t'-Tciiange it for something tatjgible like 1 
gold and silver, which are acceptable 1 
(nel'ywbere. . .

I would like, if I maj-, to ask with much 1 
dilhdenoe whether it would be possible i. 
to let the market value of gold, or of gold ! 
and silver, toko the phice of the proposed |

, index numbers !' It seems possible that [ 
the market value of the metal would j 

, correspond fairly closely with the prices!
of other cormnodities. If possible, the j 

' market pr'of. should be definitely deter- j 
: niir.cd from tiiue .o time by international!
. agieement, or by Imiwrial agieement, or 1 
I by this country alone. The piiee having |
! been settled would determine how much 
j of either or both metals there should be in I 
:j a pound steriiug. Thus, if we had a syin- j 
i metoliic basis for om curreuoy and it'
I were decided tlmt a pound siioipd c*piijnst .j 
i of Its. worth of gold ami 4$. worth of'j 
cilver, and it the prices of the metel.«-pjH'; 
oUTioe were 9bs. and 2s, respebtively, thete i 

j would be (16/96=») l/t>or. of gold and j 
I (4/2--) 2ok. of silver in a pound sterling j 
i Tlus amount' of metal, .ba'̂ ing been i 
'  settled, Avould remain a standard of the i 
usual kind until a fresh weiglit of metal |
WHS decided u(icn. '

If the p,rice of either metal wore rising,;
, les.s of it. would bo required for a given ' 
amount of "currency, tiie demand i «  it,

' -'voukl tend to fall oli and the market'
; v'aiue niiglit ftvlb If, on the other imnd, j 
Iho market price were falling, more of the | 
metal might be requimd for monetary ;I purposes, the demand might increase and i 

' the price rise The mere fact tluit tliese : 
j  tilings might fiaj >pen would perhaps tend i 
' to keep the laice of gold, or of gob! and 
silver, helatively stable, and m normal 
iimcs a change of the weight of metal in 
1 pound might be extremely rare,

Tuis prpposul to determine Iho value 
or the weight of tueial in a pounil would 
'apply either to gold alone or to gold and 
silver, it might possibly form a useful 
,part of some comprehensive t>lan of 
.«olving this diificuSt jaobleiii. As we no
dongcj'̂  netid a gold coinage, the objection ''
that aovoreiKiiS would have to be 

: rc-coitifvl from time to lime no longer 
exists. ■

; I am, Sir. your obedient servant,
I WILLIAM SCHOOLING.,
j Afchenaeiua.



r. \ /•! 11 the-J«iio of tl».' liltin' f  rtoc.'
_    I miiohtjt'j.'atioA .jf ailttu’ kJ-1—i

'S I L V E  A N D  G O L D  I to i«s3torft prosperifcv and in i
I Iralia mid tlw Par Eavit. wbflre tijo fail ill I 

*"•“ ■ ' ■ • , i oti«'̂ '’■ijluij of that inefal has been tho ppi'i
NEW R-ArKTNr- WOH I r»^y ':oatm,"(g -jlispi-oportiomtely ttmali j

> -j ' : Nt^nfnw profife'ar. In India it.is diffi-j
CURJiENCY rwilt* Ui ©xaggrrii,s« th*) cforresg duo I

•m TfTl,’ PTU-rntj rw  Ea '̂rediiced tlip debt-1
1  J  1 l i j  tilUiiUlv J !  I  HE TliVri'jH I  i  laden r^oia'art to daKpair and rendered j
6iiv~The axtickr \vlii(;n yon pubiiahodi ' tbem a prey to tnisebie'vuu!. agitators. Ini

rwently by Kir Htrbert Home on Kilver i ttlejatst they have 'borne rvith exemplary

” a  “ “ “ SItoi bioadenmg ^ejoet^ho basis of oiacltt preciation of the value of tlieir prcKiuce
by the roatoratioii of sil^oi' to a partner- : has iruiuced a stab* of feoptdiisness, which

J shifi with gold as a stiindard ,'of value. | engenders aetive ddsconlent. witii the ex-
1 Wit]} this oxjKisition of tho prctient po.si- istnig regimt. I am, &r.,
! tion fdimdcl be read the articio on I*fio j rMxBllED CExVITEllTON.
' Roinonetization of Silver' by Mr. Her-, 'i’ho.'Cbjipior:, Boekenham, Kent.
, bert Kothbarth, which, appearvid in tli© "... . ■■ ■ ‘ '
.Reooristruotion Section of The Tirtu-v 

> Trade rr-d ĥ rî iiteering iSuppiemeiit.
I Modern .studies of economic history | '
‘ hiu o rorx'aled the profound ihfluones o f ' 
a rcstriotod cuiTency on hiitrat i progi'o.ss 
end tho marvellous rovivu! of activity 

I whioh has followed tlie: tliseovory and ox 
I ploif atitjn of now sources of supply of the 
j precious ruotols. I may cite the inifnx of 
j gold and silver from America in t he six- 
j teenth century which terniinated the 
j letiiargy .of the Middle Ages; the indus­
trial prosficrity aud Hcti\ e development of 
ilto world which followed the disiuveries 
of gold in Caiiforina in !84« and in Aus- 
trutia.in 1851, and. finally, therlepression 

I ill commerce and industr y l•oll̂ eq̂ seut 
inpon the denionefij-atibn of silver in tho 
soveatica ivhich was terhninated by the 
timely dewtopmout of the Rand gold­
fields in the early nineties of last conttu'v.

Once again wt are facf»l with a ■wor ld 
.'shortage of metallic backing to our <;ur- 
I'onuj' sj’istwu and, since there is no pro­
spect- rf irnmediato di.-9covery of now 
wurces of gold adequate to our needs, it 
is but opnitnon seuso to look around for 

1 reinforcement of orn- eurreiicy basis. \Ve 
are now adrift, end tho %-alue of the pound y 

; rests upon an irtangihlo basis modified by 
: foreign <*stimates of the fluiditv of our 
I inuterial resources. .Sir Beborf: Home tws 
given r-easons wiry it is undesirable that ;

I' wo sliouid for any length of thne remain 
in this pirecHrinus situafion. Oiir stcaik of ,, 
gold concentrated in the vaults of the ®

Bank of Engln.nd rvill iuĉ  dab!y vanish, ' ^
and with its disappearance there will be ' 
boirr diminution of orm national credit.

! Thc re;nonetixatiou of sih-er is the i 
obvion.s mnedy for our presertt diffieid- ,

, lies. Purely by reason of tninenoy opem- , 
ti'iiiS its value in I'olfttion to gold has 

.^Kcriously flepreciated, iiiid it is certaiajl 
ij'that if once more it is luado a standard" 

of •̂tdue it will great ly uppreciaie. Tho 
I visible stocks are sutfiv'ient for cur needs 
1 and tho annual out part is sufti -'ient to|| 
meet prosp>ecth-o denuiiids. If, then, we'  ̂
are wise enough to ro-esteblish silver in ■ 
its former position wo obail enjoy the i 
.•>anif' advantages wliich aocrued ivi u.s at , 
thosi:, {jeriods tilrcady mentioned wtieri ■ 
wo lecu'ircd iiriporwiut additions to otn 
I'urreney media. Of necesait.̂ • we imxst j> 
bo able to establiaJi a fixed ratio between” 
the values of gold and silver, and what |

' thi.s sliouid bo is witliout doubt (ho cr-ux !
? of till! vvtioh- matter'. So far no definite '
■ proposals fiai'c been made, and it is, I j 
think, desirable that attention should be I
focusetl on this jHiiril. Considerntiori d i ' . ' v ^
your space pievonts iliseuasiun of the pro* I \ \
hletw, and 1 can only .stall.-that, I think,t 
the ratio .'should be fixed so that the silv'er |l
currency of India hsoonios money ^ofi py
account initoad of a token euiTriic5'. Tho'' \
value of the nip^e in sterling is 18d., and , ;
if the price of silver wo.ro fixed at -is. an !
ouneo tiro 160 grains of pore .sih'ci in I ho ' . /
nipeo would bo woith Is. 4|d., as the \
weight of the rupee Is 180 grains. Tliis !

! would pirovide a seignorage of 8J per cent.. , ’ i  - v  ' 'y '
suthi.'ienl to cover the <.;ost of maintaining ,

idhti. coinage and-to BIT vows a deterrent to A  ; .
irenielting. .Tho biiueto.llio ratio would " '
! lliea bo‘i l j  t'l J, as compaw'd TOth 15.} to ' ' /  ' ,

Y ‘ , , .i: : ' ;
. 'V' .

.. ■ ... . 'it '
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S I L V E R  A K I )  O O L B  ' T

■

AN AUTOMATICALLY STABCE |
A CUERENUY 7
* TO THE EDITOR OF THE TIMES ,

Sir,—Sir W. Sfiliooling’s interesting sug- ,
; gestion ■ lor sc'oiuiftg a stable sterling 
, currency by basing the pound r<n a vary­

ing quantity ol gold, or gold and silver, 
was anticipated, in a much simpler form, 
by Professor Irving Fisher some years « 
ago (“ A OjTOpens8,ted Dollar,” Q?rarteri'j/
Jcnmial of WoemotnieSf U S,A., February, !

, 1913). Applied to our conditions bis 
' scheme would work out as follows : ■ j
! The pound sterling . would be com- 
I pletely convertible into gold, and to that j 
I extent remain on the gold standard. But !

It would bo convertible, not at a fixed i 
rate, bat at a rate varying inversely with j 
the index of wholesale prices as measured 1 
in gold. If gold price,s fell more sterling 
, would be piild for gold, and vice vema, 
the pidt-e nuotuations in terms of gold 
thus being automatically compensated, 
and sterling remaining at a constant level 
in letition to commodity prices.

It may be said timti this is really a form 
of make-believe, and that it would be 

' better to have a. purely managed currency 
kept stable in relation to prices by other 
means. But a convenient mako-bolievo 
is not without its value, as is shown by 
<Hu- Daylight Saving legislation. And so 
long as world prices oi itside are generally 
reckoned in terms of gold the suggested 
sliding scale would secure the desired 
stability in a fona understood by the 
world generally, and eommanding general 
confidence Vieoause automatic in its opera- 1  
tion. Once the system wa.s working the |

, tendency would be for all long-term inter-1
aationai contracts to be made in sterling 
as the unit of calculation fairest to both 
sides,. and at the same time one which 
could always be ultimately discharged in 
gold if desired. Tlie effc'ct of this upon 
the position of vho London money market 

i might be very great. The advantages of 
i such a scheme would naturally be in- 
i eroa.seil )>y the extension of the sterlmg 
area to cover, not only die British 
Empi!-}, but such foieign countries as, \ 
e.g., the Argentine, or'the Scandinavian I 

. countries, as chose to link up with 1 
storliiip.

Such a scheme ncoxi not in my way i 
‘ preclude the inere'a,sed use of sih er to 

help out the world monetary situation, 
whether on the .synmetallie ov biraetailic i 
lines suggested by Sir W. Schooling, or as. 
a supplement to currency reserves. It 

: certainly seems woith coi.\sidering before 
we commit ouraelve?. to any premature 
return to any fixed gold parity.

Yours faithfully, j
L. S. AMER Y. !

112, Eaton-square, S.Wl, Nov. 30.
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hcrma corporation
^ 1 H A R ? M A N ’S,::V1EW SV;'; ,

,' . r ,̂  • • • •,•/•" . i •
........;"i' . .iKlI W . ' .

(fV,b;.i A CpsP»6PqSDENT'.) „
■ At, .ttie.-aunKiftl'-. ;;oivff-Kil uvsetJBsv-'̂ f '

IM., Itstt.’in, Ran-^
I ;io(f'a, P. Ji.v Mannion, 
j iuaTi anil’ Joint Managing? Ou’ector),. pfe.- 
i sjfJing:. in courso-.nt Bis. ."loeech.-lilaviur,-.-* , 

lei'.orencs to%tlu5.';>vorl<t • nroilMcUw ;••>•' sil-A)r lor ,lSI.3ti wWolv- - -V.'Hti; iiSilSO/OQfl 'ojui«f:}i or .oivnco.̂ .;., „te-9s
tBan'tor. iJSt'iWjJj*' '-jp'ass'tha -P.L.. .m-ora., itei.pto*!- .’.‘T.lio tIficlJpB;.ia'■ <Xu'-enflr(Jy tb-tho 'CaUltK.oftf.’ !}''yrodilc- 

: t.iou .jn;j:̂ otfR and. S<ptih.-'1-WVilpV BO«- clyally 'in tfjo ,>>ilierp-.the
M-onoinif; ■crisis wiiicl'i ,spt. Jn .<lurins il82'J 
1:«» liaij. a gT.eaBe(\̂ li'ect on the., Indus- i rial li#t' 'hi ‘' 'ih’g /'natfoa' tfitm ' Is ’’ gener ,
•rally roatussf '.'Jt .'is.‘V.©rx.aM»cult,

, pr.6»om olro'ipaslaucea -a <reliabl«
’e.stimato of .̂ •.drW,4''t'9idAiCt)dF̂ f;bA(n<iw;,sil'
: cer fpr . thciowri'eli.t...'y.Byv.;' Bu£. I  v von- 

' tu n j 'tlia .uptown . w><«'S*<rn%'l2yo.oOQ,.o«C» gup.(-'Cj4..an(l ,pa#J', wi'op aa ■Jav.- as .IVOiOW.OOS uun-cps..;.':-,.Sa.i;e£a¥f}sLmo 
; ocQnovnVj posftton- fit'(fipê lceA ofjtoeil, w.as ,funda,mfi!‘-.tttU.v sound. -is..nd.. o.y-,fe5produc-r.

ti.on.,., in ,./.0)0,4 ' ■'tvug .sgofj.c, . Jsict ■
; annual "production, of ' hew ...iinfjal-;

has uBver yet , eatial.lei:l-„,; annw-t!'
•-■ consumption. „., bat .. 'iC XHX

the tiiî „be;ipg.,a;fi’ . ci-ŷ «f 
only ...fjecittpso i,o£-. cot-taijr '(Soyei-npiohts' has beei).. fbltojĵ ftd ’bi',,

■. the marketing'of thear (lehtqn.vi.i?;3<i aU'“ 
yer. Over .Mb,000;ub0 ouhceg of’ dei^- ■

’ n'.'t'ise.d jnetal h%ve been, f̂itrown on. U)<5 
world**! '-tearkota* (lurfhg .■ of which 2011,0004)0.0 aiinces.'.jilti'e'.; been 
ndlii ■i.Ul'rlng' the Ta.sf. ‘ttfree’. 'yiears,'sh'd ■, 
fhere can be, no iloubf that this . r̂epd 
llfluMatlon 'ciri, 't6.e'' ()ar't of‘■Gavernntfiijjs lias’ actcrituKioSV'Uio.'Tall: in the piifce.'iof 
silver" and; eSi>lalp'a'̂ -̂ by. It; JcltV̂ .ob*

.than the aVeraice "'qif'dfhef'. oointjo^tijS;Prospective supp,iie.S frdrii_thfess,Go,'<̂ rnj-’ 
mental sources .are un'e.erta!ij..,vhu,ti.̂ ey 
are l.tr̂ fc'and uiitU'plans'can be made 
.'•iiher to. 'be obviate t-ht- nece-s.sity -iai'i 
further..''salas on to regnlarliie' tliCni ao that-rite ma'rket may- know whyt i f  'I-isS ■ 
to expect, the -position , of silver-! must 

, I'emainsunstablp--.’ '• .
1 MORE h o p e f u l  OUTLOOK , .
I Mr.' M)tmuyn,'’siHd, he'Vas,.con\di,vied»
I of the UTgejil .nepessily of a'more ' 
j i>l&t iTieta'.lic hjjfctanfi' fo'iiie .currency 'sy.s- ,

. Items of the'wprld. Quite apart. fi'o,m' ^
the vexcff ■■utifestiolfr. of., war,.-debts-and 
rosaratlohs;' '■vthich.'.’liad,'ci'uacd'go lijrs'e ■■

-a phreerittigp 6'f the -V!'bidd\s ' moijetary' gold'' to'b'ecwiie immobilized aiiil'tfseleg? 
as ' ’a basiq of •crodlt 'MJ'Hlie benefit 6t 

, intermftitmal 'tfflfl® ’ W,6' believed' *tftat fû  . 
ture supplies^of gold, w'ntiicl'be

■ arrate-' 'tof .supirort: live -currency and' cveŷ
.till structure of a progressive ciyill'Ŝ '̂Hon. Ultimately he 'felt ■''sut%. ■sijVe'i*
■would'be,’ restared to ’ iuf'tirdvfoits'b'taru.s 

'. as t-he coadjutor'of sold' fur't'he 'pur-*
! pose of nietaHic'-re.serve.s'a'ud a,̂ ''basis of credit'ajtd exchange t'>He .pointed. to

qiear signs that :thia view-was. receiylt®
. more general acceptance and th'at the 
' situation- of j .sj-lyer was niyc© ,. dvopeful 
' than last VimT. the -price having' risen . 

from the'IbW point' of 12d. to ..the” pfe-, 
sent" price' 'of .'Shd.* in .sterling' dr' 'd4d; 
in’gold. ,

As to the causefe- of e.oon<).mlo depres'- 
,8ion Mr. Marmlon. piad© a • reference .to
the. opinion extweesod'.by him Ut t™ -

. annual meeting vast year and said, it 
' was largely'due to 'the'failure'of“ gold 
to .function free'ly 'and chiefly ■''to*fLU '

' '.iTial-distrlbutlou',' andf asseyerafold' ;■ liiBathe Macrailian”<3ommis8'ion-rdpoi't dfortr
'' fled him in that.*-to pinion. Corttiriuing' ' '

he said .“'it ip 'unite possible fitaf.‘ the 
present divorce: o.O'Sterllng'fro'nv ■goia'’WlH

■ mark- the tumln.g rfdnt in the World 
depression. 'It may dndeed. provo' to b'e 
notonly the'besiuwingvofvtile i-eal ri'Se'

, tn prices vihlcli js the'first ob'ject oe? 
tlnanctal statesuvfavsUtjv af'lhe. presett*: 
tinro but idso-*bo vforee, which will ett>U'4 
pel 'nations, la., #g»e«c‘UPfin, soOTg. .snore' sure and,-crfectiyo.,.bft£ds .far coAducting 
iiitorriartohal' exciVihge in̂  the .future.’.’ ''‘I 

1 -. . A



The Silver Problem  ̂| *jo mfliioii ousess i» shan-
-p T, , ., , , i«hai but it is considered that much |

- ■ P. E. Mamioiis speech at the of this cannot be reg’arded as for sale
annual general meeting of the Burma |  ̂ outside China. In addition there are ̂
Corporation, noticed in our columns . scattered stores of silver in India ■;
on -Tuesday, has naturally been await- ’ China, for which large estimates,
ed with much interest, the no.ition « «  usually made but the prospects of ’, po.-iuon tlimr export are thought to be negli-
and prospect? of silver being wide- gible.
ly canvassed at the present time. Re- Mr. Shivpratap Joshi, speakrng on
porting that the world production of S'unday at the annual general meeting
silver had fallen bv 16,000,000 ounces Marw,ari‘Chamber of Cosmnerce,
in 1930 compared with 192 4 -  '’f t o  the decline in the price of. , « Ml. Mar 1 , sjiyer aa disastrous to the position of
mion said .hat tins year production, , the poor .agriculturist. He took the
Vv̂ ould not exceed 200,000,000 ounces, lowest price thi» yeai, namely, 12d.
or 45,780,000 ounce.s less than in 19,30. | referring to the decline but it is
This suh.stantiai drop of round 20 1 * ''̂ °’"th noting that the price has no-vy
per cent. Mr. Maimion ascribed to the :
economic crisis in the United States. i points out, India is^'Tot oli^a shver
It is directly due, largely to the smal- ( basis and the decline in the value of
ler production of copper, lead and sine. ; silver bullion, has no more effect upon.
It should ahvays be borne in mind I Purchasing power of the silver
that at least 6i per cent, of the an- ( pnrehas-

1 I i ’ Y. . j j,jg of the, American silver dol-.
nua production of silver is a by- : lar or the silver certificates bated'
product of ores rich in the metals just ' thereon. Admittedly the dscHi-e ha*
mentioned. By-product silver will of -affected the value of silver trinkets
course be put on the market irres)x-c- 1 ornaments belonging to the
tive of the price it fetches and the v it is argued
quantitj available will depend directly predation can .scarcely have seriously
upon tile trade demand for copper, affected purchaoing power.
lead and rine. Mr. Joshi foretold a steady

There is in the teal sense of the ' prices unle.ss silver
term no over-production of silver .ac- * became either
cording to Mr, Marmion who said I  •‘'fL, , ,, , , i value. In this he joins issue with,

I that tlie annual m-oduction of umw i those who believe that what is -wrong
. mvtal had never yet equalled amnial * ■ is not a shortage of gold but its mal- |
‘consumption. The apparent ovemsup-' , dmtrftutmn
ply he argued is created by the mar­
keting of demonetised silver on the
part of several Goverrmients. It would . p
not be rea.sonable, however, to lay all Hfl ■ J!

jthe blame on Governments for the ' ** *"
fall in the price of silver. China and, j
India are the largest factors in tlii' ^
silver market and in the. six years - i /
up to 1929 were taking not fur ^
short of 200,000,000 ounces a year, or
nearly four-fifihs of tlie world’.s pro- ■
duction. The economic t-ondition.s in 
China and India have ob'dously check­
ed the demand for sil-er. To some ex­
tent, therefore, lo'-' silver prices arc{ 
a result rather than a cause of worlds 
economic derangement. The absorp­
tive capacity for silver of India and,
China is enormous given reasonalily 
good trading and industrial conditions.
To .any improvement in these the 
price of silver will quickly respond.
In China and India principally lies 
the key to the future of the metal.

I The National City Bank of New 
York has made an interesting ealcu-1 

' lation to show that the remoiirtisatlon | 
of silver -would not speedily result in j 
large additions to the monetary stocks 1 
of the world. It is pointed out fir.st, i 
as already mentioned, that India and 
China in recent years have absorbed 
nearly four-fifths of the world produc- 1 
tion. The largest stock of silver avail­
able for purchase is the redundant 
coin in the Indian Treasury. The total 
amount of silver coin and bullion in 
the Treasury would coin less than 600 
million American dollars, and if dis­
tributed among the Central banks of 
the world would be a gmatl addition 
to the reserves now held in gold 
^ofth 1,1,300 million American dol­
lars. There is another stock of silver
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 ̂ SIH ROBT5HT HORNE ON. ■- 
BHME-MLLISM . : J

In aiv article included in a special nuinber 
on silver panlistaed by the Finuvcial N eZ  
;to-day Sir Robert Horne expresses tlie opinion 
tnat lb would fi^ni only to be a- project(natural provision to provide anaajfemeutb hv '
whidt silver rnay become the supplement’ ^
igoid m out monetary systems I  entaelv V
as?rce t}xa.t to do it now. without making ai v ‘ . -

:inUunauouel couvfJntion as to the way n 
•which your standaru was to bf> operated and s
Without clearing up tile difticuitjes created hJ V

.intevmtional dobiV ''9 '.dd uliinmt̂ ^̂  ̂ \
cfTcct of diuining Silver as vveU rii! gold to 'cceuitor rountnes.

! “ Even iso, however, the adjunct..of silver.to ’ • -v
gold wopld hbip fcr . au appmciatde time to '■

.achieve tlie prime object ot the Mi.C’ailJai, ’
Cotimnttee, to Wit, to raise comruodity prices ' A 
for the appreciation winch would be created in ”the vsuuc of silver woul.j, to that extent 
deprcciato gpld aî .I increase the value of 
coinmodities. . . .

wilt j«,t ^  found to be the.course of ultitnato

''I , ■■ . < ■ ,

V ■

f
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, S IR  G. SCH USTER.ON'TH E 
FALL IN SIT^YER

3PROM OXJB OWN .CORRESPONDEN’r

SIMLA, Sept'. 10 .
The LegiBlafcivB Assornhly had a pro­

longed debate te-day on the agi’icultural 
depression wliioh lias followed the fall io 
world prices and on the Goveninrient’j 

i measures to meet it. 'ilho discussion, began 
on a non-official rcso.tution reconuneiidirt̂  
a moraboriiira foi' the benefit of agriculr 
tmists. Speaker after speaker showed iĥ  
mischievous impracticability of the pro- 
Xxisal, and idio inover withdrew it. There 
followed a nou-officinl rewrlution recom- 

, ruendiug t he ingtitutioh of a committee tc 
incjuirc into the causes b.f t.he pievaienl 
agricultural distress and devise means of 
assisting the agriculttuti! jŵ iulation.

The sutlerings of cultivators in the Poajab 
vvhoiit distrii’ts.aod parts of itengai end else­
where Were movlugly described by 8h Zidiltiftr 
Ali Khan and Mr. ghcdi Nawaz. They spoke of

• families committing suicid»3 because they had 
no money io biry food, and of fathers seilmg 
.iieh di..n̂ ht<*re. Sir Fiizl-i-llusiun showed 
that fclie Oovemment .were,as aware of tJiese 
fact ds the nou-uEicto.! members, but denred 
that. conditio)i.B iiy .India were ^  had ;is ih 
other countries. He declared that the cb,ief 
sufferers were large at'senhie landlords, who.sfe 
direct coiicern thi problem was, Ihe.y were 
addroKsing themsolvea to it, and ho declined 
to assent to a new committee of inquiry wheB 
the Hotrewchniout Oomraitl/ce was considori

I the abolition of the Central Council of Agricul- 
I tural Itescarch, which was established on tlie 
1 advice r,f a Royal Commis.sion and cost 13 
I lakhs of. rnjjees. Mr. Arthur Mooie suggciftcd 
! thu i-emoneti'/atioit of silver. A reduction in ttie ' 
j rupee T-o.iuo was also proposed.
I .Sir (lenrgie iSchuster, the Finance Member,
: showed that India was not as.baclly hit a.s most 
! other agricultural countries, and v.ms nob 
experiencing anj thing like the misery which 

j affiicUMl the industrial cauntrias. He 
j remiudeJ Mr. Moore that a .yuatry’s Dm" 

chasing Bow.r did mot depend orTTIie utbriiiiat! ,
I vnjtjg ; urretu y. A great viesi of nonsense 
! wb.' being written atxmfc silver, î ir Arthur 
j flalter had Rhown Ui«t the percentage fall in 

Ciiina's foreign purchases was less fiian that
of countries ou the gold atand.tid, Sir Cleorge ,

' .Schuster reminded tlie House lliat the 
Government of India maile a sinnpftthetii- offer 
to cooperate m any roason.ible irtemabional 
plan, but no proposals which India could 

j TK ssibly accept n id been put fonyard, and he
* could see no present chanoo of any .orb of 
agreement with American Interests wlvich

I would hold out any hope /of a permanent, 
j iniprovemont in the p r i '* omilver,
' Sir George then made a 'sng stalepaent in 
criticism of proixisals to :n« c t p r i c e . ®  
by depreciating the reminded
the House tliat a t e / lW y e  its of fluctuating 
ruiTmicy ludinn leaifMiT? unahiiaously pres.sed 
for sbibiJization. He thought/ U'ore was a go».id ; 
deal of ronfused thinlbug among those Who ,
WPiv leading the cmrenb agitation for the 
depreciation of the rupefi. :uid asked them 
w.hether ihev really waiAi'd b> go back on 
stabilization and land ladi.a in e. policy of 
currency manipulo.lion. /

’flic inovc'r of the resolution was pte.̂ s- <i to 
Withdraw it, but refusal, tn the division there 
weia 2.I votes for the resolMtion and 51 ag.ainst.
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SILVER CONFERENCE ^
URGED j

pan AMERICAN COMMERCIAL 
CONFERENCE

j . WASHINGTON, ̂October 13.:
The recommeiuiation, to Govern-.'

I mentts who are members of the Pan-'
. Arnirican Union *to consider the sub-'
. question of the rehabi
»utation of sih'er to a World Confer* i 
pmce WMs passed by the Fourth Pan- J 
Auierican Commercial Conference: 
which concluded here to-day.— Reuter, i
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I  .STABILITY m  THE i ' 
f : KEFEE , .fe 1

• ^  S. HOAB.E-S APPEAL
»Sir hamuol Hoare, Secrfjtwy o f ’ State!

J-̂ *' .’ tioeting of the S’̂ edora'i 
Structare Comirittee of the Ro«nd*Tahlo 
Lotifet-etic-o yesterday, made a statement

1 dL, . " I suspend the gold'
atOTuara. and on tJi« freanrig of events in i 

1 this cGuntiy on Iruiia.
1 tI!ô  ®3t'rfUon, Sm SASiujEr. Hoark

: if  wwith and pro/lucnve power
' rr■ almost lirnttlesf.. . ■. . .
Jtmt ittaJoKte S Goi'envuieut ivre conviaceri that 

tfii the British pcopio will remain
■ *^y ’'dll showl i f  n their own (.•uri'ency, stand tag

*7 7  ” ‘Jhe liucavlejgfi that Uio whole eflorf 
:ol: th& {Jpvermnent will bo directed to the 
j rcstoratiha o£ stability. . . .
!! mat “  this orisis' ! .? (-iltow.. tMni-e the .fixing of the rupee bv^atukv at u. 6d„ storlmg has tuiUl to-djiy 
I been syuonynious with gold, and for all aracti- 

cal purposes the stability o.f the Indian ex- 
! ohaiigo haa been bs^'d on stoiling. Indiats 
trade is financed through storiing. ll’he 
greaoir part of la>iifi.’s oxterrai obligaticifts 
is la tomis of .stedina. 'IVi follow goldfaiul so 
to ipcroaso tlie steriine; value of the r«oes at 

. this) junctum, is, X am sum you wiU ajs-eo.put 
Oi the piUesllop, It has therefore been decide .1,

' to r,-iamtani {.he preiienl currency .staudard on 
. a sverliag busiSf £ &.txi satisfied that this is 
tho riiigbt cf'urdo foj* Jridia iind .'s the cojn- 

iFt«r€«fcs. The Go\/ern!Wit > of India will accordingly coatinue tbs fioiicy 
i under which stahilif.y .in tenns of sleriuig.
' has in U»e .port been secured, . . .  , .
ij 'i'o Klioslo Riuopv j-on f Xpert in Xhdiau finance 
I and able to infliience opinion I would venture 
; to address these words. Thfire hna benu evi- 

, I denco i'or riomc time of a dmire to convert
j rupees into st.vrlmg: the uncertain prospects 
I of such action w illuetrated by what has just 
l! taJion jilace. Ralriotic Indiine, however, and 
: all who arc sealous for India’s well-being and 
, coiisfcitutioiia! progTRsa, must .lealisre the inj- 
portarice of maintaining the stability of the

■ currency. Wiey can help by standing hv tlie 
I rupee thcniselvcs, and by urging their friends 
I. to stand by the rupee a« welt. A break in the 
ij rufKiR exchange, on which the structure of

ludlji.a finance m built, would cre.ate a financial
■ Olid economic crisis of the first i«agr.utuae, the 

. ctjnseyucnoes of which, in these days of erhsis,
; it is impoissibic to foresee.
‘ His .Vlajeety's ftovenimetii are deterniined 

to use every means In their power to prevent - 
such u> calamity. 1 afipeal to ytiu. a most| 
distinguished assejubly of ladlaafi represefitingH '

! almost every Imliun inh-roSt, Prlnoce and poll-' 
ticianS, Hindus, .'foaiems, Sifclis, Minoritios, to 

'I throw', you: great-intlueucc into the scales lOr 
’ cour.'igp, st&iiility,. and dotenaination at a.
;| moment, of national trial. ' >|!
.] A* The decision of the Ciovernment of India !
;| to 8us."0Tid temporarily the obligation to soil 
I sterling or gold against rupee h rejKirted on 
' t he jweocciing page.

V
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— ^  SUGGESTED TJ.S.-.i:NDT̂ vN i
' ■ 'AGREEMENT ■
; FROM OUR OWN COKRESrONI>E>'T: ' '

KKW YOKE, D eo.
Mr, Silas H. StraM-n, ptemh'ni of the -■

TJuited States Chanibcr of Couimerce,. j
. made public at. Spokatie, Wasiiin̂ ton,

ye.siciday, an outline of a plan foT an 
expoii; sales agreeuicnt betweeM Arnericiui i 

, silver producers and the Uavenmteat of | 
j India. 1’Jk) pl̂ in hm been drawn tip by {
. an exj>ort oommittee of the I ’-utcd States ' i
Chaniber of 0),nuaerce* and will bo' pre-j 
sented to the (JtMinoil of the fiiternafionai'
Cliaiabor oi; Cormuerce in Paris on 

1 March 1.
Mr. Strawu expressed con'.kienre Uittt the 

' plan, of M'hicli thr main objecFiv© is tUe 
of the pr’Cft of aih or, woitjd be accepLaMe 
the proilitrew and Miq GNivontmeet of fr.dia.
The conmiiUee in itx» recoioraeTui&tjons 

; pointefl out that, owing to the Anti-Trust;
 ̂ I..aws of the United Stiteji, an agrô f̂pent of 
j this .kind wn«> only possible so far as expiM-t j 
i saĥ s were concerned. It drew rttontioft to'*.

the doairahilUy of large sHVer producers i ther ■■
' thâ i Ameri( îns being mefuded, and to tht ■ 

importanre of gaining the coopemtiou of the - 
Bank of Spain and other sjmilai* msUtutions. i ,

The coinniittoe believes “ that if H lx» true* 
that, a -̂ '-arcity of gold is expr'^cM. it woohl | 

j not be impoeRibl'- to aUociate tbo scarcity to ! 
j A C'̂ rtain extent by the uise of silver. Tf any 
I OoTonnuent found it impiiissibln secure a 
! sufficient supv»ly of gold, it- might consider the 

■’ j>o.saibiJitv of the purc hase of an amomit of ! 
i silver, ag.airwt which not/OS of iow dcnoipiaa- 
I oovtG-ed by siWei* to almost the full

b value ol' the gold ooJii which it ftu!is?.titules.,
.! would be isftued. 'rhese nol«s wotild cirqnlat)̂

« I coneurrentiy with paiwc cum wy,. which is
I partly covered by yoKt.̂ ’ Ifc is also suggested 
; that the .fnlarnatjohal Ohambtr of Ooimmcfco 
j might urge Governments to reyiore, in s'O tac 
j a.s law’ pernilM, their subsidiary coin/igef: to 
j pru-W’pr dneni’f'S. Jt is i*HOioin<*ndod that all 
; intjereatod in the .-jale of 'silver miglit. imit'itc ,
: pro<ioc‘=>rs of other comnnoditiea of which the 
danger of a siiTplus exists by establisbing 
researoh instituto.s for the pmpose of discovor- 

' ing new U305* for the product.
, S'-naalor Key Pittmaci, Dumocrat, Nevada, 
j the outstanding politioal representative of the 
( silver interests, has denounced Mr. Îrawn*.- 
plan as »u impruciicable subterfuge. fie 
declared th«,fc the only way to d-̂ al with the , 
silver oroblein -vvap an iatî ftnational agreomnnt. ’ 
to end the meltlig of silver coins and the I 
dumping of builivA on the market. Every ;
(jovernment, except perhaps thrise of the !
I’uitod Btatea nid France, he said, was in 
favour of an international conferenoe on silver.
Mr. Pittman expressed his vieu’s at gnaier 
length in a s’gned anlcje published in the 
AVw York Tiwefi this morning. ITr ci'cs .«ir 
l ôheid nornn, 8;if Hugo Cdnliffe-Owcu, Sir 
Henri Dnterding, Mr. Amcr>’, and Mr. Keynes 
in support of his plea for -v rcatoiation of ;he ■ 
purrhnsing power of silver.

Practicelly three-fourtbo of the monetary 
' gold of the world, he writes. “ is lying tlormaiit 
in th.- banks of the United States and Franco.
When G-rtnat Britain could not obtain sutlicumt 
gold to /iiaint.ain the gold standarel, it ia 
futile af. till- present time to nurse the hoii'desa 
ambition of placing the rest of the world on 
tlie gold slandarfr, or even of atleipiahrlv 
inaiutiiiuing Uie gold standurd of tha«e 

, countries now so d'-'.̂ perately and tenaciouslj’ 
j holding on. It would not be sound finance in 
j present condition.  ̂ for uh to abandon tbf* gold 
I standard or to reduce even the comparative 
exchange v-alue of our money. We can do 
i.f)thing to raise the exchange value of tlat 
money. We can, through imtiative and 
cooperation with other GovErnmeiUe, readily 
and easily r-'ujso the exchange value of silver 

J money, »Such action docs hot require a l adical 
change in the inoncf;.a.ry .systems of the tvoT-ld, 
nil Ica.8t mich 1*1 not the de.̂ ira id the sub- 
commitU'c of which I am chairman, nor, to 
my kuDwlt̂ dgfi, of the UnHcd Htabw Senate.’'

Mr. PiWnmn r»'fers to the ununimoua adop- ,
Hon by the United States Senate of his resolu- ' 
tioci of February, 1«3u. caUing for an inter-'
Goycrnme'nt'il confetcnce for the purimso of 

I eu4ij.:g The policy of debasing and melting !
I silver ''oin end duifipiug bullion on the market.
If this i« done, he declaus, silver will icturn j

i lo about CO coida jper onntio. ' ‘ Our Govern- v..
' ment has no intention of debassing or jnaltlng '
' up our silver ooin.s, ISo Governruevit at the i 
prcsimt Gmo is (inraiiing such a pvaotice, uiiless!, .
It be fndio, a?,id the tiuvat. roinus fr >m .Icdia 1 
clone at the pro>ent tiinn. Only an mter-1’
Govcnimeutal coufereuce, however, would i 
enmm* against the 'oiopt’ou of such a pnu tic-o |

. af any time by any <h)vcrmr?erd. . . . Iv ' ‘
! I'cvtaiiily could not; Ir' injurious l<j out Govern*; .
’ ment if the other Crovurnment# of the world],
1 juamtain silver i‘Oserve«. Silver money vs un- f 
! douhlcdly nion* stable than fiat nioney. An | 
j igrcL'nient as to tho issue and llnencas of frac- j 

tiona) Sliver coina would undoubtedly facili-!
! tab? the exdiangc of auih i ; O i n s ,  . . .  An j 
aginenient .la to the exchange value of rsilver 
tiiOMoy in the flettlcment of trade balance'll 

with îlvĉ ■ alandanl countries would At- leat.‘t ; . -
remove some of tliu uncertainty hi exchange
yaliRNS '»*'*! olimiua.te one of ttic chief caused' i •-
\uliv-.4tiug Againsu credit . raiisactions iKdAv̂  en ■ , , ■ • ‘ '

. , ^  ifobn*nes where theiv iue vlcdviit,exchange , . .  ̂/ .
^  fiuctu.^uors."'V- .'i' V ' " "  .............  'U ' ,'L*-̂

■ '■ • ■ '- - "'''if' - A.. • -- J ■.,<•' * ■ • • - I •
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M R . J. F . D xV K LIN a’ S V IE W S

In th(.* notirsp ot an address deli’ f̂ifed 
yesterday at Belfast, before the Northern 
Ireland seot.ion of the Biifish Textile Institute,
Sir. J. F. Uak.wno said thal. they should keep 
stt'adUy hi view the creation of an Imperial 
monetary imit ou ■which the pound and the 
other currencies of the Bmpirp would be haaed, 
and etideaYGUr to make that unit ho strong 
that Uio dollar and the frann and other 
currencies •would be attracted towards it 
because they could mat afford to remain apart.
That would constituto a world monetary 
relation.sbip vastly different’ 'from the one 
entered into, witli the pound subordinah) to 
th*p dollar, in 1925, and an essential factor in 
bringing it about ivaa the retention of the 
freedom they had now regained.

The present crisis went lar beyond anything 
' that the mere proviaion Of added credit facjli-’ ,
, ties could cure. The eiTertive woi'king of the i 

 ̂ ■ credit system pre-supiKised a<iequate security |
against which aecohmiodation could be 
granted. The credit machine, however, was! 
now compolied to run dead slow not throngli | 
lack of potentialities---•witness the tieraendou.s 
credit power iiiheroiif, iu tho gold notdings of 
United States and Fraiicci—but through lack 
of security. Their immediate presssiiig concern 
wa.s -with the restoration, of values, whicVt must •
■precede the ertVotive uws of credit ami world T 

; recovery. To bring this alx-nit some dynamic] 
price-raising power was needed—e. force, more- 1 
over,' -which w’ould raise values without in- : 
creasing debts. Whence was that dynamic | 
power to come ? It was ready to ba<nd. A ,'

* beneficent nature had provided thorn wiUi a |
superabundance of products of all kinds. In i 
order that they might enjoy that super- j 
ahumlance it was essential that, they should j 

. have the familty of exchrnging ttiem. In gold ' 
and silver Nature had provided tho world with 
two niotals eminently snitabie for Use as 
money, and from tho da-n-n of history both 
had neon so used.

' Nature l.a<i also indicated their relative 
values, for on an average •’he had yielded 
no more than M- ouncp.s of silver for each 
ounce of gold, a.nd the yield -was novi- some­
what Jess. Ami for many centuries pr.or to 
l.*t73, when tremuuiy discarded silver for gohi, 
and nation after nation followed, the value of* 
an ounce of gold was equal to no more than 
I f  to ifl Ounces of silver. Aii ounce of gold 
li.'td now, tiowevor, beep given a s-alne -which 
was about 70 times that of sih’er. Bocxnise 
t.tie world had become steeped in a gold men-' 
tatity, it had t'crsistenlly refused to recogniKe 
the .sitnpie solution, implied in these facts, of /
ntany of tbu grave economic problems that 
confronted iliem. The solution was to use 
ago in both silver and gold as money, inrqrart- 
irig to theiu a ?-<‘!ative, valpe not far removed 
from wiiafc might be termed, their natural, 
value. ■ I

M'-. T).irru'.g then pi-oreeded to (.mtliue the • 
plan for au, Ktnpire monetery unit which he ! 
published in pamphlet, form on the eve of tlie !
Imperial Opnferenr.e of 1931. dealing with it', 

•particularly ip- the light of tho suspension of ]
! gold payments. „ .
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SILVER PROBI.EM
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CDRPORATION
■ ■_ CHAmMAN’5 ; VIEŴ ^

p% (F'iiOM A ,C()dnB(iPONbENt.) - 
Jt" '§  t j j g , 
i Burma , Cqrrĵ u!ftlioi)\ held in Rwtj ■ - ‘ «
goaiL Mi'. P ., E.. >Tf’muott,"(Vice-Chfiir- 
maft’̂ iind'‘3olnt Miinilglug IJlrswoi'!), .pre- 
sulinfi' in coursu of his speech njcide' tv' 
reference to the ie;6rid. productjoii.' >f 

’ silvei’ ivbiOll ' ' NVas''245’,78O.0CrO ,,
onnc!'e.'i'' iir'‘'fi,lic'n̂ ’ ltt;fi0<iiOU0'odricep” . Ifesa 
than'for Iflf'J ‘wliich'wji:) 'the RiRhebLCphej 
record. Id'o'50rf̂ ry.e/i . “'Tflh decline Is''*' 

i due entirely ■tq't'T'io.fii’HnA tfl'C the' pitSduc- 
tion in -̂<>rt'h and Soiith"Aiji'DrYea;;']Jrm- 
clpatty I’ll' tKe* U'hfte’d Stal^ wlte'i''f; the 
.eoohoniic criaia whk'h'Het'jn difriAg 153ti 
has had a gTcater effect, oh ’ the ihfius- 
triai lift'df ' t'liet''iiat'i'')'n ■ fliah da , gene- 

; ■ v 'i , riilly I'culizpd. Tt/is.,Aery,fUfHcuit/ln the
,V present cifchmsiahcos to''form a

' esiimiu'B ofwOriuproductlou ’offew.W-
&*..7 ■ 7 • >. , ver Cor the •’’c4rrei»t.,lS''Ŝ .“ '.,6«V»' '̂***’'*A tufe ifie tfpAfloJt' that If wĴ i hjit eSiieW
i'A A,;i 2UO.uo’o,(!00 onilecs.aiid may d'vbl'ifis wfi’
AX,;A;t ' !■ ■ ' , as lyo'ooo.offh ôAhseSv',’ ■

; ' ' economic position 'of tlit' .’iijetsl .»«
S* A ' : f. ■ tspeaifer')' opined fH«£f It'wtii ûndanjeTl- ,

• . tally'sound. ‘ ■'‘Xh'erE''is no 'dterjiiwIiSt;'-
' ,', ,1. , , ' .t'ion in "ffi 'dtrue' sAn'sd ' ih f4et'ti.nnua1' 'pVoctuCtioiV, ,’ofn/bw'  .trifctal.

' .1 ..has never yet- etiualidd,. amtuhl."
A'V f : j fonsuniption. h.ut '- flterc,'...• .Is •' «?rA‘.AA S the time boinsi'hli' over'srtV*Ply Cpeajtffi *
vA ■ i. I only 6r«̂ t»ŝ  t h i ' ' c h / r e h r y i i f t V -  ,;,"f ?.• '; tainv.Ĝ voVnmchfs''had*bfe&hyf6ub*e<f by

■ ' the iharketin;-;- of th'e'ir'demonetised’ sil-’*
. ver. Over 40’0,(ffiH.«r)0- ohhŜ s'■*df demiju,̂

, A' nolised metal have'been thrown oji the-*’ ■ .  ' tvf)i'ld’.s marhfcta''during- the ;iasr d'eqadhi'. of which 200,000,000. ounces'-hawc ..’been ’
A;'f ' ■ sjold during''the last thretî  ’years,’ ancT
AA', . •• . .there tan be ho doubt thht this forcbd’A; A I liquidation "Oh'tbo'̂  part or •ftWvSrnmpHis*:

A, , ',. ., .'has accentuated the'fall‘Mn 'fhfe price'of
A  1'. '* 11. silver ■ and explains' .why-'" It feir more.5* A y. than the average oft otHer'twinmodities.A' •;. 'Prospective supplies ti'ohV fbeseiOoveCfii-■
t''' ' inentul. boyirĉ s are, p»cfrtain,.,,bw. they;r t., arc la'rjffi and "tiiftVl plans can be"'made' .. either to be obviate the'iiecesally Ppi'
; . ' , fuidher. .sales or 'to xesjilarize ■ Ihein ■■so
' ■ tnat the inavK®* niax know what #t.ha»A ' f to eAjmet, the position ■ of silver niuet
A. ' remain unstable.tf ^

■ '! ■ MORE? Hoi^FlIE-OUTLOOK v.
. ■ I . Mr. Iviarmion''said, he ivas cbntdifpid

' of the urgent* hecessity *i)rC a'hiore '1 pie metallic'br.t'king'to the ctlrrtney’ tiy.S'
,'i tents of tVie world. 'Quite apart.'froth’ 
f the. ve.'cm.l' liuestions'; of' war debts ,_an.il 

, ' A j vbpai-atioiis, ■ •'.v'liicii had''eau,sed'so larfie
, , ' li percema'ge ot tlte'«yy&ridt.s “'’bonelaiy-

1 ppld •• lo become’ lnfimobliized''aiiU' useless 
,.a's a • basi« of credit for.tlte benefit'of 
‘■ int’enmtlonail trttdc "lie' heUBvhd that '.fu- , tare supplies of gold would be' iiflftl’*- .iquatai'to'gupporl* the .currency'tuid'tcre'-i 

dit KU’ucture of a iirogrc.sslve ciViltBat?
.,' A , . lion. Ultimately he -felt - pi.n-e,AfeUver
.V? .1 would'he .-.iwistored tu . Its pi eVious'ttaliia
A"; 1 ah . tlM) coadjutor of gold for tha'inir-

! pose of metallic preserves’ an'd as'tiAJi'ir 
' of credit and evoharvge,. ■ Tie pointed‘tt* j C.lear signs that this .view was'rec'itlvins'
. more general acceptance and that the
■ situation ,of. silve>i.,wa.s -mpyiB . hopeful 
! than last" year, the price .having'rissn, fro!i»-the.dhw rKiintt'of d.2d-, to Hie pro-,'• 
i sen.t" krlce* fof • 2bd;.-;ln sterling'oVyl-ttK'. i in '£Ol<t. r:

- j As to tha causey.'of econotBic'i Uaipresc
Sion Mr. Marmion .roaife k,'rcKrcnCe Vo 

' the.opinion c.’tpnwwed 'hy Klnv ■ nv the-:
, ' onmnl meeting last year and .said it

V .'i.s largjcl.v duo to the fa.lhire iof .gold' 
to function- frê li-rAttd .chiefly tce .'itd '.■•nial -distj'ibul'lon," aiitp ‘asseverated ’ tlwi*

. the îacmj!jal}• (doMmisaion •reiioi't-forf.f- 
fied him in ' that opinion. Coilt'inlilnk 
he said .“H.r is quito "iJosstble that. thir
pre.'iom.'livorce of sierWuB ■{r(>hvk’nW''W».‘l'
murk the tumilhg i>oint . hi' tiie'. Wtft*d'

' deiu’ess’ion. ,11. inw.i 'indped.- .pvo.ve to b'e 
■not.. only .Jho bosihn*P»'if fnei renprik'e.. in ..pi': :6s which is the fimt oivjact di' ■ flnHiu'iul state/niaii.ship at .the preswilt’ a
tinio.biit aUo'lbo /otee .wliJtah .will, .cow,- 
prl ■nal'ioivt ,t®..,jts:cee,,î p̂ a. atp.ne.pnor.6f f.yro ./uid .cttQcW'̂ , , ifpr'cpitd'Ui. ;hte-
\uMT.atfohai "e,vyh'obs'? Ihl fhe ii'nlnreA'A;

y A A l ' . ■ ' A  .. .. .
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' S IL V E R  IN 1931 , ■■ . pRomJC'noN Ano-price

- *— ■*—• • 'iXMl ’ ■ That the outpufcof silver "has dcr'
CTdTTQ'rii^,\»' 'dined is due . only in cart to the.'

I A SIATlSTiCAL REVIEW  ̂ efteet ef a lower price of "hat metal.
>1 _ Mpre important has been the decTino
j  '■ ■■'■ ■" —" j , . j and consequently lower production of
j Two recent issuee of the weekly } lead, cop p er,rin c ,,oJ ._ -^ ich . the
J Survey of foreign trade published by greater part of the world’s silver
’.the United States Department of; production is _a sort of by-poduct

Commerce contain a valuable statiati-' ; bpause it is found mixed with them
i cal review of,, the position of -silver; I •». «*?■• aecompanjrmK. dmrt
? in 1931. Whether or not, an iiiev'-ase i J-epiopuced froiii “Commerce Eepona”

 ̂I in the prfce of any staple commodity j the pbwpta^e changes m the
'"i directly causes ar increima ' in the , tion and price of mlver * im r

■'.price of silver is described a.s.a ques-, i 1930 « e  shown &n well as. thoj
j'tion. Since silver is a commodity and :’output of lead, copp^, and zmc. j
since its price acta like commodity* - i . '
pncns (subject however tq the sepa-
rate-inlinences peculiar to silver) i f  t >■ ------r— n-*— r-----

ris losrfcal to say that there, is a very' * i— ---------- -—
« definite connection between the price V W i ■- ' f ”  -*»

of silver and the prices, of other- .....-;<rr—-» -
, -world oommoditieR. - This- point is ' f --------
, illustrated by a chart which shows ( ___
■ the, price of silver and of wholesome I d*® n.
'commodities since 1914. From the, • i/ ' -w------------------ -̂-------- --
I chart it is evident that in so far ria ; ' ; ________|
the price of a given commo,dity ht- " ®°’ “ w.ctwaiwaTl*-'’
fluenee.? the. general' price'level it !' — -------------------------------—
influences silver. Home ■ intert-Sti'ng L . ,,. ..\, ,...............
indices of seasonal private import .qf .
silver by India are published for thife ' “— ---- -— ------ "  ’

, first time In this review. These in- f i -  _____ L.-— ______ — : .
dices __eover̂  tivo periods 190.5-15 and • \
1921-30. The pre-war indices sho.-.v — ----------- - -- ,
that the heavie.st monthlv, iipporta- co—- _______ „   l-l------ ------  -
tions occurred-in Mav, June, Febri- .
ary and August. The p»at-war in- * i, ,|
dices show the-chief imports to hava . ’

j occurred in February, April, Januarv .
and M.oV. " ' > '

It'will be -noted that a cl^'derablei 
CHINAS PliKCHASES OF SILVER I>ercentage decline in th^ price of.

It is -sometimed .argued that the ,iliver (8 .1 per cent.) oeeb rtd iii
purchasing poiver of China abread yet production rocr^|-o 2.7
varies wirii the price of silver. It is rg®* \
noted however that the purchasing C70 per cent, a “by-produc.f of lead,
power of a country is not inherent i copper, sad zinc, the mciiase m tae
.ihtfies-aluertfEsmediam of exchLgp produmon of tnose-metali
None the kiw; fluctuations id the .i is .supient to account for |he faikre .
value of that medium admittedly j f  .production to M ine. 'Tae
cause disturbing readjustments n - decroa  ̂ m their production m 19dj)
the inflow and outfl-ojv of goods In naturally was accompamed by a de-
192S a net improvement ih the price “î tput of silver.

I of silver ivas accompanied by improve- 
in United States exports to 

j (jhma; and. in the bthe.r years, de- 
’ Clines in silver by declines in ex-1
j ports. This correspondence existed ^
‘ w so far ns the direction but not the' /}/-
cMroe of the movement was concern- / ;  '’*'
cd.. For example, in 1927 and e,?-

■ . pec^Iy 1928, the change in exports ■ '2  ___ _
V  China was greater than the. cluinĝ ' •'' '
in the price of silver. In the three- 
J however—during each

of wmeh the price of silver and the 
TOlue of United States exports to 
CJiioa both declined—the price of 
Sliver declined more than China’s piir-’ 
chases from the United States. Dur-- 

U127, 1828, .and 1929 the cbange.si
m Chwa’a _ exports to the United.: ' ,
States and in the price of silver were!
Ill oppoMte directions, contrary to 
what might be e.xpecteti—Uadme taj
tne deduction that China’s exports to'
rile United HtateS, being only onc; -
T^tor in the, demand for and price

j 0. silver,, were not sufficiently strong '
to outweigh other important factors 

price. -During 1930 and 19S1 
both the price of silver , and China's 

I exports to America declined, the ex- 
, P-Uift’i more than tile price—more in
. actvrdancc with wliat may be' . .
extyct Î from the asstuaed ■

between nilver and 
China'sales abroad. It is'a 
notewojtoy fact that during tho two 
yeare "Siiften sxl\’er wfcs deciiniiig most 
rapidly (1930 and m i )  China’s-p«r- 

• chase? /■from thw : uplted Htotes*
uimmislwa les.? rapidly than ita sales ■

[ to the .Caitad State.a. In 1931, ay -
tsfirdi'ig to ostiinates the United States "
oo'ught '80 pey cent, leas from (Ihina
than- during 1930; yet China’s pur-
•'hmpa. from the United States do-
climl only 16 per cent.

i l l ;



f(f):
’ THE RUPEE-STERLING '̂ '

EXCHANGE
fro THU BDcrilK Ot •'THU- •’■IMas OS IMDU/'i

Sir,—My attention has been draft-n 
to what purports to bo a brief ro- 

: port in yoxir news columns of yie 
I view I expressed in the course of &
I discusEJon on ‘The future of the Gold 
I Standard v/ith special reference to- 
. India’ at the proceedingr of the Indian!
- Economic Conference yesterday, Al-1 

io'A' mo- to point out that the report.j 
is like to create h wrong impression' 
about what I actually said. The de-j 
tailed discussion was : necessarily I

. technical but the general propo.sitionii j 
which I attempted to establish to the I 
best of my ability were:—  i

! 1. That in the absence of any at- '
tempt to rep'ulate the intematioral 

r value of gold, even a rich country 
like England found the strain of 
sustaining the gold standard imbear 

i able 'while the economic position 
i created ih India by linking the rupee
- wiih a price level that was falling 
, continuously was well-nigh intoler- 
I able.

2. That neither thd ’‘dative price 
levels in India and United States in 
’September 1931 nor the gold reserves' 
of the Government of India as com-, 
pared to the decreasing- liabiUtiesi 
arising out of the note-issue and! 
nipce-circulation ju.stified the alarmist

; attitude that Government took in 
Serjtember 1931.

1 3. That given .stability of priceo,
'the free i-unee wa.s as likely to fall 
to Gd, as the pound sterling to the 
value of the paper on which it veas 
printed.

4. That it is possible to stabilis.e 
the general level of prices in India 

' and leave exchange to find its cwn 
level v;>thout an-'- .serious damage to 
the economic position of India.

3. That the trade I’eturns for!
, October and November showed no'

stimnl'atintr ejjeet on exports a.s the, 
result of linking the rupee to the de­
preciating starling.

*?. That the expansion of Indian 
currency as the result of stabilising 

' the rupee in terrn̂  of sterling .which 
' had been denreciating in ter.ns of 
u dollars “ nruch more heaidly” than it.s 

internal purchasing power justified 
was likely to pivt’ce very emharra.ssing 
to Government (when the gold rate 
of the .'Sterling ,Is again stabili.sefl in 

neighbonrhc'd of the normal rate 
as fletetmined by the purchasing powet 
of tbe .sterling and the dollar ad it 
would theuy necessitate drastic defla­
tion, /

7. That tne proper policv to follovr 
is to deitermino first roughly the «p-

: nroxipiate price level which was pro-1 
.|ner to the circum.stances of India fuifl? 
Ithcn aim at the st.ihilization of oriccs,j 
leavin.g c.xchange free to find its own 
level.

8. That it is not necessary to the 
success of such a policy to' aim at

Jevaotne.ss a.s it is ouite pufiicient to 
j ■•''tov? s'>asonal fluctnations of ex- 
I change to be rc.gulr.ted by movements 
I (Continued in next Column).

i ' - '
T'.

of gold and allow exehenge to 
the’^lhock of violent changes in the 
external price levels. ‘ ' 1017,

9. That the experience i f
' 1926, particidarly'that'hf

prices "^during. 1921' and ^23 .gmwed
■ that such' a policy .was, fcssiblu

li. L. CHABLAN).
January 7. 1982. >

' t "  ■ ' ;
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PROSPERITY TH ROUGH , SH.VER • ^

INDIA’S OPPORTUNITY -
TO TtlE EDITOR OF ‘<THE TlfiiEsJ OF'IxN:DJA.’'

Sit ,— His Excellency the Viceroy J. V.  Darling, C.B.E-,, a Director, of 
in CaicV!,tta on the. 30th ultimo remind- the. Midland Bank, recently put for- 
ed us of a fact that soiiie of iis some- -ward 'a bold proposal in the columns 
thhcfj • 'overlook.' Lord , ' Winingdoii of The Daily Mail of the ftth ultimo, 
said;—“f behove that there .is no Not helievirig that India or E.ngland 
country-in the world .that is in , a could afford to wait for the.infermin-, 
sounder position .to.start a, tratjc able discus.stohs of another interna- 
iv-vival t'hah l.’ulfa, when vvorlct condl- tional monetary' conference., he coura-t 
tioiis ihipfove. ■ -geously suggests that the Bank of

■This is undoubtedly true. But,-w(ith England should he autliori'scd to hold 
•-very great respect, I desire to ask-- rupees, or theif silver content, in its 

'Why should India, wait for world metallic reserves against .Bank o f ' 
conditions to .'improve? ' ''Why should England Notes to he issued at a rate 
nof India tak'6' thu-dead and .‘;ttirt ehua! to an exchange value of Is. 6d- 
a'ton'.dh revival-nersolf; this-very yc^I. (starling) por rupee. This, combined 
witooutswaitUig .lor any^he? . V'- with there-opening of the Indian

India car, do it, India, must do it! The Mints-to the free coinage of silver 
l•cĝ t vcfurtop of ,;th«t-. present economic would restore to India an - hones*, 
cidsis-arl'an unp' f̂aileihd fall of .gold rupee whos? melting, value (all 
prices rislugi. otSflOi an artificially in- duties ercOpten,, would . _ be approxn 
uuced .scarcity hTgold, itself the con- mutely equal to its foreign exchange 

: LqlSicc 01- /ren df and Am'crican Im- vmlue. Here is a solution of India and
nor torlif legisiatjon, .'Which forces the vtorld's currency problem that 
debto -natinr to pay war repar'atita's could be put into operation forthwith, 
aiS.othep fn,tcrna!ioLl debt's 'to Wte without the ien.gthy and unsatisfacto^
■d. S A and'.Eruhc'e • in gold rather comphcr-tions of an intemalional epn- 
thafi ocwri.s;' and lastly,'the‘'-action to; fercnce!  ̂ -
Erenoh and -.Araericar - Governments History tells ns that the la_»t thri.e 
and prides hoarding- that, gold instead .Cfroat periods of human - reviyal and 
of wtilisimr it and pa.ssing it into progress followed the brining of
world circulation'4ain'as money,ilja's large quantd-e's of the prfciourf met^s 
brou,:diThitoht h pitolcmgid iwsd 'into to the service of maUjand,--in the 
”m11 df gold m-kos. and a widespread sixteenth century, m the middle of 
lo«.rvof ^oti?iVca„a«a.,. credit,, that 1ft, century and at thy,pemng of 
hove -temporarii.K rgiiiieci „ ag.ricullure, the present century. Ve hav.
•hrov«ht •iwau5̂ y.-,t'6J>-' staM^tBL and of silvermany. .Govern- Of course
” • i  iK)'̂ >̂  Cb.uir'tai :...;Mcht{i, of the-world world produce a ^ow but
n,"v‘Uch ,arid' iiotwithata.nding. sustained rise of prices. But this 
would Ifte 'tJto'-'’CTovcrbrae.nt ahd wo.u d mean satisfactory :proflto _to 
peoples. o r  iiuTih ' M  so. -on "hoarding producers, rtaee of wages and salaries 
„  1,1 li.', i tPp'Worlif cald to ha.nd -and Iwain workers, and
^ni^An than hhfoVe’ ^Ife balanced budgets for all local and

 ̂n that t'entral ■ Governments- It seemsits . s  ’ iSS ^  teiMyJ■ ' ,;A ‘to-D n the < hferests' of India.” '1 Government can hesitate at such a 
'sitomit^Vf thVcQnDory. that present prospect. e.«peciq.lly when the alterna- 
go¥ wJpo only profitable to twos-falling prices, continually r f
T #7... nnd hei> o«0od wages, and c-iironic bankruptcy,

' ,iiiai 'M m , ein ov -in.dated paper: prices follmved. by 
• V  L nL nt„kM, nf'f,er oitn cen-am disaster such as overtook the

preimit- erovZiia i-k- paper .inflations -of most European 
' yL'.sd vSuch expats m'ean. for the countries after the doss of the-C.reat

/niokt part the "  W  sbotild India wait? Ixit not'
hopdsA utoh^  ^ iJ j^ ^ ^  Sir cUrge-Schuster' act like. thetoing an imuro.iato return and .̂proiu Officer-of the P. and 0. China,
to ,.vs Ow.uei.o. , , . . K̂-ho, K few years,back, , ran his

V'hy than,' all things - considered, -{.eaTeer on Perim Island in spite of 
shouM' :^ ea tep t  . / ' ‘ ff.T"' the fact that Perim Light was staring
nnYiri ' ] u j . e y w m M  sto.i- ,straight in the. .face!. Unfortu-
alid w.ijt, fQr.nionqtaty Shriity to lately, the young officer was afraid to 
assert itv if .-in Wa-lb Street'.|md Lorq*. ,j;g(,'hp‘y the* instfu'cfio'ns—mihta'k'en ’U"

•bard Streeruthc .homes, of. the . ito'r; struction.v—kholked up on the board 
mono; lauiacs? , , Great Kntajn.. . has ĵodde him. and tlie Captain was down 
alroad, been off Ihc-• Loin jj* flitme-j'. Weli in continuing
Slandoi'd; aod liyha,-Japan, and nai.. j,g|j silver at a time like
f. dozen nations in Europe have bfron nresent. Sir George Schusteiy is 
fo;'cfd,t(> .toc(ar>.'\,̂ ii.d. ,h‘o' '  -̂ hutting his eyes to facts. The Hilton-
woi',,d .it piiw', th.'.'ea.toned ,hy Yo’iug instructions were wrong, as

, . of pa;pee ihflitibn miles? India make.,, now c.an see and frankly
a,'lint* st*8ivl, • ... ■ ; * » > * > < ? / ndmits. If Sir George Schuster con-
insi.sts that W-i-vr .is-far bettor tna i (-innoii to'co-nker after .gold . and to 

‘  pupae,—that-ipKticr to India s iny'riaot- rhdia's. silver (for which ,he will
of holders of "Silver ’reserves■ demanUj Bubntitute paper), no
that the value of ihose. reserves be r^  'ossiiredly tun India on to nnan-stored to a refebnyblo-level,—in,vhort,,.^j ■
th?.'’ silver bo restored 'and rc-nionct; ■  ̂ prospect "ahead is clear and

i ti,-;ed,~'and-thif,India’s mints be W, ,os Lord WilWhgdon ha.s
fpeived* to tbr-:free, and wnrestrict^- us, nrovided. w . steer

I coiiKige of the 'ivhito metal as p*. ^  liYhthcuse m ,
"But,” 'you ask, '‘whai guiiiminee it dearly ahead. Let us bej

there NitA''idH'rr . wWl. T t̂am-■eren-its .,iJvef beams, iind mak-,
present value?’ There ns 'direct course for prosperity. .It.is

*ipa«»n t o - . f o f  India'to k&d the'-wiv' Now-.is ,

£  S t d M  ' V S »  "  »” - ■  WEBB. a i
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V The 'Cliance’.lw ,tri 'the Excheqiier
twld Parliameiiv Just tefoi’e' the ' ■•̂■ 'ŷ
Christmas'rceess that he .was astonish­
ed by the vottoie of, correspondence 
a idrcssed to him containing' some 
infallible plan for .solv-ing all the 
problems of internatiopal trade and 
for superseding ,‘'old-fashioned” de­
vices like that of the gold standard.

/[Most of these correBponSunts, he said, 
j seemed to be under the impressiah;
I that their ideas -were flew, ' bat the|
I experts at the 'Creasury always!
' recognitied Wiem as the .saftK .old,hoary •
t̂heories which had been conSing into,'

'the Treasury for years. ’
Quite apart from any fallacies in 

the currency theorie.s which aro being 
b.ondied about, '■Here seems to be t'sv 
too little realisation; of the many 
practical difficalties which ■would be 
involved -in, for instance, the re- 
monefb.ation of silver.' It stands to 

i rea.wn in the first place that India 
and Great Britain cannot take this 
step alone; it is e.ssentially. one for, 
i.oternational. action as the . sources of 
silver supply are not a.ihonopoly of 
■the Empire. The , suggestion has 
bec)’. ina.'le to the United States silver 
producers' that' instead -of v-aiting op 
the Indian Government to help in 
raising tho price of silver, they should 

jpetition their Government to exdrange 
some of India’s silver for even a 

!little of the huge stock of gold now in 
j America. As there is no enthusiasm 
Jfor any such arrangement, there ĉ uld 
! scarcely be any more if the question 
sof the re-rnonatization of silver,
I actually came up for international, 
discussion. '

A topic of supreme importance in!
' such a discussion would be the fixing 

of the ratio between the value of 
, gold and that of silver. It is per- 
!' haps not widely realised that to make 

the rupee noiv valued at Is. Cd, in 
, sterling, the money of account, the 

price of'silver would need to be fixed i 
’ at about ds. an ounce against ■ t-he; /

present price of round Is. 8d. No; /
i wonder silve." producers arc cnt.br.-- /
^siastic supporters of the si!ve.rf /

standard. It is likely, however, t,hat /
countrie.s Whic  ̂ have qeascd to u?v . ,/
silver for subsidiary .currency wouidj j
go back to buying .metal at 4s. aiî  
ounce when under ndequete control'i 
they can fin'd a picec pf paper fust 
as satisfactory? . '

.1 There would aecra to be fallacies in 
'the argument that the re-inonelizatiua 
jof silver mui.ct largely incrca.se th«̂
I purcitasing power of the East whicĥ
, it i.s said, has been much reduced by! 
the fall in the price of silver. This| 
cuanot be truv. of India because «she 
is not 01V a silver basis. The decline 
in the value of the silver cor-tept of 
the rupee -which is a mere token, 
cannot have had any effect oy pur- 
cha.siiig power in India. It i /  also 
claimed that the ro-monetiz^ou of '' 
silver for India would cause torices to 
'-rise here. India’s prices j  in the 
long mn correspond with world prkca. 
and those for most of Its m\>:i agrh 
c\iJiural products have /alien 'and, 
in terms of gold, are still ff«Hing far
more through world- bve/-prodi*ctiou ^  ,
than ■ because of the mop wary factor..." ^ ,j ' ^
Tho one area of the worri where ir, ’ / vc*- , r  ■ ' ;
theory demand might hi increas<i ;
■vi’ith whotesonie effect, on jfpr ices woû
be Chirm. In actual -met, .howe Wi Y'"2^
the iiicreasiid dei'uand ̂ p̂uld not rave i

'̂ '̂% ' S n a g $ l n S U v e r '  VflT-'-'̂
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1 #
Silver Position

I H.'VNOY AND HARMiXN 
I  R t T O R T  F O R  1 9 3 1

A n  O p t i m i s t ’ s  V i e w
/

To those v/ho are Interested ih 
silver the i’cport ot Messrs. Han- 

jdy f*nd Harmah for 1S31 should 
)he valuable reading. The nriined 
' rrcduction' has gone do-wn tins 
year to 196 million ouncies whirh 
Is 29 I'a per cent, less than last 
year. The output from .tbo 
Governments ha.s also decrfursed 
' 0  tnat sales w;ere only 256.6 mil- . 
lion ounces .a.gaiast 358.3 

• ''lion ounces ior last year. Tite 
iovr price of Stiver has not tn- 
■creased' demaiad biit has ra.,hei: i 
curtailed it. j

LACK OF INDIAN DEMAND ‘
Perhaps, the most important / 

tactor is the lach of demand horn •
India, where Uio duty has acted , 
like a valve and prevented free' 
trading In the markets. Impiivts 

.of silver have had to be restrain­
ed and as demand was also le.s.s

: owing to Jower earhivigs of iwa-*' ’
si'.ntK, India wa-s very much out 

oi the buying market. If better 
conditions should prevail we mn.st 
get rid. of our ICjOC.'j ha.vs .stock' 
in Bombay. And that wiU rake 

t pretty long time, U

DIFFICULTIES OF BIMETALLf.SM

The report also deals with pfo- 
posa for bimetaliisra and sgys 
that this catinot '.work unless 
tnei'o is international co-operu- 
hon and this is not possible now.
Tf does not conskter that the low 
price of silver has anything to i 

. do with the depression for the j 
purchasing power of silver-using I 

> ourtries has not diminished f 
, . much. Artificial enhancement of I

the price of silver -win not Ihare- i 
fore help and this is probably the 
reason why the United States 
Government have not taken anv 
,'-tep to popularise silver as cuv-’ 
jrency medium;. But the out- 
.[look for silver is considered 
I bright as the reduced output andv 
j'.he slight demand for incnetary,:
' silver should r.aise prices soon, ttfi ' ;
I'S nn ontiphst's view.



f ( j i ^ ' |  ^  Am erku and Silver  ' " ' I  ^ I j< f I î>W price.! oi silver. If this w--r. k^.m^
I The Uiiited Stet.es House of I | <;!oue at a Uhie %vhesi other P*’^
■Kepresentatives; influenced by tbe ! rising, it vtould f'educc silver

I propaganda of American 'silver j consumption in the Hast, AVith China
producers, has appointed a com- on a silver basis ,it would increase the
rrilttee With tmns * of references so cost of Chinese exports which in turn,̂
wide that no 'asrpect of the silver l|\tould reduce China’s imports. Thesev
.question will be niisseif. The chief i |and numerouŝ , other points would .
service the comniitfee w'B perforin is.! have fo be ca.refally .borne in mind at,
to sift and bring togeti#‘f; tho scattered j international conferencê  called aaj
studies on silver wjii<i have reoentlyl P  result of the report of the*Aiticrioari.f '
been the preoccupation of jiiany j ICorjntittse î itpomted this weelt.
economists and odlcial bodies, It will' i
be a distinct advantagp. to .have all' !
aspects of the silver ^hstion discu ŝod i
within the covera of' one book. The' 
committee is to oil with an

je.xamination of tli/^uses responsible
for the great f#H in the price of .iVMERlCA AND THE SILVER :
silver. This will n'ot be a very difficult' PROBLEM i
feat and if the committee follow' the roiwa/'R' /-ir i
trend of orthodox comment, it will ^ <
find that the fall in the value of silver (Special Cable.)
is due mainly, like the fall in other Februarj' 8. jf-mviYinrUt,, rhc Houso Of Representatives has 'lon mochty pne#- to a n.se m the appointed what is described as a

.value of f'olo ^ se d  largely through. Coinage Committed'to inquire into the !
j American monetary and fiscal policy. causes which havci brought about the i
(Many of the sixvpr I champions often' depres.siop in silver This Committee ' '' 1
overlook the tint fh,. f»ii conrofi!sioned to examine

r ri.l nc r  ̂ ■ i the monetary policL of all countries :jgola price of Eilutt/ is nog a unique -̂ in the world to eoniider the relations
jphenoraenon but accompanied tho' ' of these polides to ibe'value of silver, ^
general fall in fold prices. 3’he dependenct thereon,

icommittoe will npat e.xamine . the' . . The Co.mmiUeo uT] fu ^ er  suggest
iiioTiPf-nrr n o H m o i l  xi, ' inothods whereby tHe value of silvermonetary pohcios bf all the countnes • ; might be stabiliaed adid report on the
in xne world so .-tĥ t it ipay find out :■ advisability'of holding an intema-
the reactions op (he value of silver. tionai conference to Consider the pro
HeaUsing that tlv4 prospects fo, the ! blem of silver and the loeteod of sta-
■isf. of qJK,,.,. X, ' !bilising the drice of silvifr, and finally

J -^7^ standard of value 'to consider the price f'f Void as mca-
coropared with/gold are not bright, lured in terms of commddities.

'..silver propaganttisvs are suggesting 
‘ tliat Govemineh^ might bu  ̂ and coin 
jnote silver fop subâ diary tokens and 
1 mint coins -vith /  a purer silver 
content. Ail exji//tries, are striving i

/hard to cuftad’ 4ieir expenditure and' V .  J  a i
, it Is soarcoly ^dwctical to c.̂ peet them \Li,rv\\,.4^

needlessly to^ipend 'more; on token '' . .'
coinage.  ̂ yf  ̂ 2 e» . V''1

 ̂ -Another task of the committee is to . /  /  ' !  j  S ^  ' j
suggest methods, whereby the value of  ̂ .bjl
silver may be otabiiiacd and to report
on the advisability of holding an 'i

j international conference to consider • /
ithe silver problei i. This part of the »
[ccMunittce's t.ask h.ts recently been the
(.subject of investigation in America •
[and thii outline of a' plan for an !'#-i
export sales agreement between the i',i

lAmerican silver producers and the i
^Government of India is in being. The > , ' .'f
pHn was drawn up by an expert'
committee of the United States 1 ■’'.v
Chamber of Commerce and is to hd.,
presented ti> .the Council of the '-i-'- ;j-»

I' International CUambef of (Commerce .
j in Pari.s on JIacch 1. Senator Pittman,'; 'i'.d
k he o'atstanding political representative t x ■
/of the American silver interests has , :
i described the plan as “an imprac-1 , ' V {
j tlcable 'subterfuge,” He argues that t '
[the oi.Iy vmy tq deal with the silver| - ' ■
{problem i.s by an internationnl'. J
■ agreonient To .ciu) all O';olving, of silver ) .■
coins and the duinpiug ot bullion on i ‘
the m.arket. The (ietaib- of such an I 
agreement, vviiich must, re ds be just j 

iur fair to the In-ijan Gavcrnmeni as .
: to the Anirricau silver producers, still!
remain to be iummered oTit. In all' ' i

: plans for improving silver prices, the] * '
vOne esfontial test .is that the silver’ 
ri.roducevs will got no more benefit 
(.than the genoVal .community. Uqually, 
llimoortant is an unpre.iudicdd examina-

t*



'rtie Gold Standard
j MEAvSURlNO FUNCTION 

UISIORIED

(TO THd ».n»B o» "thb tjaiks Of India!.’ ');
Sij’,—In their irrational desire t<)»

.stop 6)cport,s of Kold from 'India,,Eonnc' 
people are sayinff and writiiiir things 

 ̂ that ought certainly not to be ailow-
ed to pass, .ru)r0i:rectod, Thur, in ,
“Cotton' and ' f  matiec” -for ■rehruary,: • 
ptddiiilied :by .Sleei#)}, 'Chuniial Melitai 
of Bombay,' appej(r rhe foilowing aŝ  
s'ertions hy-the Editor;'—■ '■ 1
■' /(j.) That 'tK'0 itandafd Iias^er- 
tainiy p&f failed in iti 'fuhctiotK';' '

('4) That>th8, , ,»tdVdai-d ; to-day 
worka very twell jft' the 'U, R A,,,
France. S o u t h ' ?*nd othOT covuWt, fries; , ; ,;y ■ ■ |'i

. I (3) Thatdihere';i* in'many countrie.« 
a rush ‘hoarding,' wcM
' a ' *ay ' f roniWrding '  j ;■/ r,, ('t'l That in a’ .'
fmy .copMjtrirf ^peuwe'capital wants’! 
to, go ’ to,thhire,,countries. '

Each .of j|ĥ .,|ilfeyh., ,.a«.s>.rtions ap“ I 
hewre to ,iw« 'tb.-be ■ '(fiitoictidcally op-,

Iposed ThMSS'-e;, /,
' "Ct) One b^dfc'e/cWf/ fhnftion  ̂ . «f j 
.gi.dd'money, aiidft'ho,gold’'standard is, 

r to rijeashre •! icô t«n-Jidjfit4'' '; 4>;irhj andl 
■' .cav̂ antlity/̂  Mov(_}\kb y  moneyi 
I f,, fond, t,h<f!,gpld,s staftdardy  ̂performed,,
|.this , fapetioh? ‘ ' IlfTo,. asft . the Ijidcx |
,Nuirib«','»'Of ’ whdlhShIey»rt«ds for the! 
n^.f three Octobfer,«-  ̂•, '

'|3S» tddOi ' i m
, U. K. . . i*!0, 10<)' 97

( tr. S. A ,Vi?5 . 109 88
, h ranee t (502 .719 423

Germani’ . . . .  187 120 107
India   140 .107 ' 06
• In other words the mcas'urmg fijn,'- 
tion of gold standard money has been 
very grarely diotorted. Such money 
now measures over 80 pdr ceat. to*-an! 
si'rerajre) niore -than it did three years,, 
ago (and over ,'. fifty 'jicf cent, more' 
than it did a feyr years back). IVl-iat'
Hhpuld W'o think of a yard measure L 
which expanded in this way?

The truth is tha? gold has com- 
, y ; pleteiy broker. rf'p,=’ft as a atandard

; ' ; ■ Imeaxure of wfwe, rair.mg 'producers, f
'and debtors, and Ihreaterdng to .mint 
the whole world. Tpat is why soi, 
many people are eiyifeaVouring to 
ste.idy its purchasi.ig'and meaannnjf:
••alue by linking si'Kiir to it.

(2) So far from the gold irandard 
working '’well,’’ prices are still fall-; 
jir.g in .France a mb the U. S. A., pro.-T'
ducing w.\despread î ;v) and , uiiem-'

I ploment in those. 'cVintries,. , iJoatb j, 
j Africa is about to. ,Mve up the gold.)
• standard. . . d 1

(3) There is a '‘riiith tow.ard'i geld!;' 
hoarding’’ in many n̂ m-itr'es. Not ini:, 
dvihsod countries. 'Nofijn riighynd j 
whole people are sclling'-Uioir ii,.iid'!V'’ 
pwi'plo are doing in India. .tlufuig 
the h'st fe'w w'ceks the Unitei King­
dom has exported gold as nndof:— '
IVeek ended. Amount, )
17th T>ec. IMl . ...............i;.%248,0oT,

- ,ai8t r>ec. m i  • i.wi.sT.ii,
; Ith Jan. 1982. ............ 6,008,738 ;
j 14th Jiuu 1982 .........  3,.14.7,046; ;
I There i;' no sign of . gold hoarding.
; in .England in the aimve figures. '
;i  writê  the U. S. A. have iijd.c&ted’
. that they are about to reHease,' ’ 
r20(),f)0 ''t.oo(t gold, .i

(4) Gold i,s con<5̂ lra.tecl iu France 
land the G. S. A. because ■ ''‘ca'.oi-j 
■ val wants to go there,’’ but because' 
ilioth France and- the .G, S. A. have ■
erected .such, high .import t«rif7a 

■agai'.'ist. otlj.ir countries ■,-that, JhuS.e 
countries are ,'fcrccd to'remu ,t,he.’'k , 
lishHitica (.mcloding \Vhi Repara-'l 
tipms) to France add the tf. fi,. A. in 

' poW. ■tlie",-! is no othe.r w;n'’ praetre*-’
able.

1 Rirlc you to publi.sh, am! comment 
on this letter. It is of vital import- 
ince to India that her'people sĥ iiid 
■now the true facts of t;he case, i-a-..
:arding gold and tin' gold, starKift.rd.

' , ' ' I s'ubmit ihit th'o.. mith .1* a.s svrt,- '
i'd; id b)' me above. ,,

, . . M D-F, P, vm-fiB. ' - ■{/
’ , -. ...i,. i'VbrW'::'* '932, . ' /'/ ' /  r'



U.S. PLEA FOR WoilLD 
CONFERENCE

* VROM OUR OWN COKEOHrONDBNT
. WASHINGTON, Peb. 26 ,

A doounwnit of Jtuoli value find nlti-i
HBKpIl ”̂  Qafe possible sifiiiificaiicfj was read into ;

American Hansard, the Congressional 
toeord, to-dajr by Mi’, .'indrew Soinera, 
jhairman of the Coinage, Weights, and 
Measures GotpndUeo of the House of 

kWI|R^ Representatives, ft gained in interest
' from an aceompanying letter to Mr.;

WSM Somers from Mr. ChureViill, writtOTi during ;
the recent, visit to Washin^on of the man 
wtio wa.s Clmnoellor of the Elxchevitior at
the time of Great Britain’s return to the' '
gold-standard. ’ ,

 ̂ _ Mr. Ghiirchill belioveB .that “ prompt
. interiiationalicooperation' upoa„inonetary 
.conditions is not ofily (ieMirable but 
Amperative, and that. ittoan • be effected I 
only through an intornatioiml con-i 
feienoe.” He adds:— j.

I  concur with the statement that there a I
_ over-production with resjMJct to purchasing '
power rather Uian ;wit-h respect to require--

!•  ̂ <:hat the question o.C the i '
rohabilit ition of silver through the Joint action* ,
oi tlie pfiucipal Western nations sho-xlfi he i
one ot the principai matters to ho considered • 
hj* an mternational eoriferunce.

Upon tJio text ol these two pm̂ ĝraphs 
the committee’s document is -an 
extremely fibie and persuasive semion.
It is a plea .for international acUon to 
ro-estahjisli «, proper relation between 
silver and gold*

It start* fr«Ui the fact that, during the 
(ireat ’VV ar ludiA and China “ rf»ll€d up against 
Uie Allies hc-Iauces of such magnitude as to 
luake the quustuin of their sottiemenfc a pre- 
(vuiotis one,” because ‘^neither .Tn*iia iioi*.
Oliifia possefisod the eronomig m»<hinety which - 
innk<»a possible t)io pcfstponcment of settlenrient 

’ of balances hy means o£ bank credits or bond ; 
issues.” Then followed +he exliaustion of 
Europe^ visible stocks of sil vei’, an increase 
in the bullion vahie of fractional cmTcacy, 
hoardini?, debasing, ami domonoti'/Rng, until, 
with the change in the Indian i*.uirouc37 system 
from gold exchango to gold bulUon in 
thei-e was laid, according to t-he rejporfc, the 
“ for Uie great, monetary dislocation
which VFC are wlinesaing to-day, because it 
saper-induced the flight of capital.”

the argu.ment bikes iis way through huge 
protective “ cover'’ operations of the peimles 
of India and China—'purehase of gold an<f/or
gold exchange—tlio effect of exchanges, thus ■
dislocated, upon commodity prices, and resort ™ j
lo tarifl walls afi protection against liio dump- '
ing ‘d low exchange nations, until it touolies ,
upfon tlie inter-relation of economic disp.iption . . v‘
and political rolations :—‘t The Nationalist .m b
movement of India is a typical illustration, as j 
is the effect u\K)n the econorpic life of Japeu ; 
of U\6 depresaed China exchanges.” \

j “ VORTEX OF DE.FGATION*’ ;t
Thete L miioh more, tmt the conclusion 

1 of tlip whole matter is thus stated;-—
Wiieu the Q;\ie."»tjDn is examined from every

angle . ni-cnrate diat’taosis of the a . ,
I money problem invariablj’ points to the two' '
motrtte -n-hich form the bates of tb.e money i .WHB
systems. Once thi.s is <toticeded, it is aimpie" .'IMS
enmigli to accepi pi’inciple that if the !  ̂ i'fflp-J
*• quality of money ” is ,destroj''ed In one metal, ]
mankiiid will desart the one -̂ o debased and j ’'
reacli out for the otiier, to which value is still !
attached. Hi-nce 'the univers.il rush, fori <. ■!
gold or gold exchanges, which plainly ' ■ 'iS
explains maldistribution, hoarding, and | ■ ' . M
all tlicoc attendant evils which make ^
for de.strnction of values through \ , .lAM
disruption of trade t.'i« the exchanges. It ip j ’*^ 8
monetary dislocation which has sot in motion I

■ the v;r.ou.s "ortex of dudaUon vfliich w gain- ' ' ’
ing in velocity as its evil con,sequence.s 'A *

, multiply, liecause they feed u,ia>n each other.
• Wn have abundant evidence of the failure of 
piUliativi's every whore ; yet -we .dismiss tod 
eiidenre and iiersfst hi tveating the effects 
and ignoring the cause. It is time to call a
halt and to recogniao -the urgency of rp- ' A'"."
establishing a proper ri-laiion bi'tween the y|
two world yardsticks of value, because this : vJ
is indispensable to a proper .iquilibrhim ,in i . . .'tV

; international trade. , A 'S ''■
' Tile target of those who lin'.-e prepared y‘.' ' ^
this })uper is .^mericon iv.ilion. If, s u y s , -.... 1,’ ^
th« document, iho United States ivere ,
“ to take tho initiative in the field of inter- ;

'. ruitiouai eooperotion of matters pert-ain-
' ing to .silver a.s iuunoj% their aoGon shotini . i  i®
lint projMirly be translated ns an exj'n'ca-1 '

I sum of the irii.erest of n merciiar.fc it. his'
produnt. The British Empire jiroduoos i A

'.an o,-env!i!iJtuiiig proportion of the total! J
world output of gold; yet in matters’. ’ ' ' '
monetory Croat Britain is never j  .
apjprofichnd Irom tlw angle of a metal j ' ■
[U'odncer seeking a market for Ills pro-]. c ’A ^
duct.” More \dli be hwrd of the matter,; - • c ...
b efo re  (xingj-ekt) .ddjfinrnc-- ■ifiore. r'O iiw.ps.'i, ' i

! Gtoto the'.Whit-'noiisf;.- - ' j H ' "

■̂"r; ' 'SL



®  ' . §L

c« '̂̂ ‘- ■̂■- '̂'‘ h. Bfayne
financial Secret-aiy .i-ei>E3<̂ , <•.>>«■{'

I tho secre(5ary stâ e forindia 
i m commiuiicatiow witî  Mr. x,.
; Frat l̂in one of the memhof'} ; ’df 
" f j ponunittee of Experts appohi- 
: led ,Jy ihe international ahan-,ber 
I ot Commerce regarding silver, of 
i tne s'ltbjeGt of the I’econimeB'da-̂ .
I tions made hy rols Committee.'Dis- 
; cv!Se;onvS at present ate directed 
I only to clearing* up a. nimioef oi 
imnoi ';ant points which t̂ ’ere left 

' va.?i;e in the Report of the Cam-
>! naittee. When tnese dfsciicslcns 

have been concluded, the Ctovern- 
ment ox India will be in a position 
to-decide' what action, should bo 

; taken, and in the meantime the 
,J'whole question is rec€̂ ivin.<J the'
' atr.eiit'.on of Gcvernment.-....... - - '■ ■ -•'V -

^ )lu .

7 *  3 2 .  ^

T  •V''.t ' .:s> -V " ' -'b.'S

'■'.'vp-V'



A N D  S I L V E R  ' ■ ' .   ̂ ■ - ' ™  ^ L !
N?4T — n' ' On «v:  ■aasor: , mScU. rcducctt cr.n. i-- î 'unVptioi! '.■/>» p.'cnopat .:;.oapt in ms

O'l t^c:ae tmuHualiy 1VfEW OF THE HONH-kĈ ViT quantiUcs crime m duMas? iti«Mi-ivv i i u .  m ji> t ,-U U N ir  ijcmdiag Epe-̂ w. cargoes 0 1  about
' &  SHANGHAI BANK /-‘O.MO ton.i Oi: wneat. being thOiJirst fIX U/41MV fifc'.pmonts or nearly Wilt-c-mililonHcns

i  « S/*, S 'S ji-' fill nitiiicfl by Aineivca, on terms, genor- i
----- '---------------------- ■=-!, • bus io. China., for flood lamlno • relief. l

: Australif , iislpod By exchange, pro- ■'
Xbo lull repi.'rt of the aniiuai meet- ,vidcd m ist oi' the ordinary wbeat I

ing or the 'rioiiglcong ana ShaiiRnai' idhipmcmo and large qnnntitiea of nc-o
Banking CoiTioration ■which held I I'yere isnported from Iiansoon . The
at Hongkong on February 27 is now )a-.jc. '•.itroduc-
available liert. Tlio Chairman the tooaai.uSs lico in tUo ubnornxni
Hon. Mr. fj. G. H, Muckie gave an . laorement of prmc.y the drop in the
mterei ting .and informotlvo review S  Avnrld rrinrkot rcr.u’.ting often m foreign-

. the economic .situation in. China oft nmportect j.ram coming cheaper into
; t.he fitiestior. ot silver price )evel.v pntt ' r; roT/n and

of lnean.'.4 and met hods of stabilisation ■ tran.sportsd nr China.
‘ Mr. M.vckle said that he did not wim : I'-h^’Erne irnportp a very lo.rge item . -
,to  di.senss (he pronlem on the vJoer , nfrwatlatn, tell by nearly a half, partly
plane, but to toiicn on the oueslton beenutu cl n heavy increase in duty;'
from tlie sttfnd'ioint, of i?’ar icastern ?. fd'rog-rado sign ot the timestrade. p̂ . r̂e,. hou.seholda are stated

"Prom thi.s Mnooia! angle there are F' back to
however, ono or two points which ner’ ' bitbit of burning the local bsar. oil.
liap.s deserve r.ath-r more atrention j Casolane too, ,Vrs fallen, indicating a
than tliey have KmerHllv recerveri in ; tomporavy check in the hitherto rapid
its eltect on th China tradn the rte- : development of motor transport iti ,
Cline of silver has naturally tended to China. . . .  , .encourage export.;) and haridicao Vn engineering trade survived re­
ports, but It is important to hLr in , leUvery VeU, but; the long credit terms
mind that ih/> "xienl of 'tils indiiim,.,. .attached to moot .large coni-acta
on the impoti, and e x ^ t  trace is nma! nroved as ‘ ustwl ->i otumbUng-Mock to ; ,
surahle by the ial» of silver not m Jlmnort -i.-- oi British goods. F.aiiWi.-y ,
retatlon to gold hut m re-latlon ii- the J ordcro t®''-• Jraw hb’w on, bow-
gold price of the commodities Which , m er. Ki.dish mtaufacturern are bem
make up China's trade. Now this re-1 ' of the Sino-
l3.tn-e fall has hewn comparatively small British f.,r'reemcnt for the use of the
and ICS effect on Uie^ trade cor?e^ remitted "Boxer" funds. The ranior
pondinglv .-light n tact which heinavn .Part of these funds i.s ear-marked for
explain the superllci^Uy ^UMling^fact huNhase of British mar.erla! to tw ,

'that China’s adve.-se trad'‘ biUanfe 1 as supplied In the form of Invoacment.
actually risen dttring thriast tw" years ' the Chinese railway.  ̂ and o*her ,
H the tr.rp ot a a e p ^  ^^onstnirl vo
nhoul<l hove or>eratcfi m exactly the' ..revert to c-l..-va.-Oi.dl yi..- p
contrary directum. At the same time
the nenotit to China, from a national BUDGET DEFICITS ;■ y
point of view, of having a currency i ' .
ilot Uhked to ôh.t and concccjuently ' I CMno h’- ‘̂ t.-ul.ed on Ih’D road ot pro-
ii'ee to adjust to local nomino- ducinir fo her own Ui3c textile machi-
djty nriros has Known iTseir tn the '1 nerv ' and' other ob;ioct3 of more or
3teadinfiKs which China na.s enjoveo ’1 lefa'skilled nianufacture. The tendency
in contrast to other -onntrics tn'hei (to  ect up modern factories inside the

idomcat.k  ̂ price levels.‘ J tariff wall (although at present maip-
' coiifincctto tlio Ueatv po.vt areafi) .

MI-aED b l e s s i n g  t o  c h in a  lias also been sUmulated bv the con-, a .sinerabic Uicreases in China’s cua- , • /
"The advantage o-‘ a con:jiant prfee ' toina tfi.riff. From a world point of = Tv

level needs no sLresavig in these ctavs view it cannot be said, however, that .
Vv’l:-Hi V/‘- have had so manv examorTh I the industrialisation oi China has yet .
of the e f f e c t o f  .liu'iufLi-ink Drii^e:.is ' ! advanced co a really significant ox-
reflected in caKi3 ut .living, labour con- single exception oi
ciitior40 aiKl so rorih. it is not sur i cotton loills, the outpi^t of whicli al- ^
prising, therefore, many Chinese ready making itrs mark on mverna-
U3 v/eii as forc’grers hold ' tional trade. . - ' J

I tliat tho .stabilisation of ttin rate “of ‘ A.rthur S.AUcr .s visit to Chinaexchang.'; between sp wr ..last sptin.-; to acivise the Chinese Gov- u
wr.uin Tm a rnlxod blMTit.ff  ̂to ernmei t on fhianoial matters roused
.and that a sudd or. iirtillcla ^-iac ŵ ^̂  ‘ ‘ "P'’® Possiolo reorganization of
H e q u e X °  argued^ d o lS j< u T T l 'f ‘'" t h ^ p o M ^
£ i S f  X  B » S A S r  fS T te  S J W  • ■

• he !?L might exchequer and to add to the current :'r?B.c nosircl for the pur. deQcii which at present exceeds' 12 i t;
 ̂mwcdf 'iw ’v'd" "D- mflUoV dollars a month. Outstanding.̂V'" f) d'̂ -’. sion to stress last .domestic bonds have increased during ,
' Bov ' c o u n t r i e s ,  buys ' the vesr by over 200 million dollars, .nei imports by means of her e.xportn face value, bringing the total to nearly :
..no It IS upon the quantity of the 1,000 r.iillions. The Central Dovcrii. ■ "dt

P’"*'!'' of -silver 'ment’s credit as reflected in the mar-. , if';
,, ’’ ®r i''iD'''.city 'o  buv iiom abr.anrt ,ket price of these loans has fallen s,rtfsi!,v tlepcnds. Sdver it; morriv the di.sasii‘Ouslv and the .situa.tioii calls tor .'I'l

m.-iciium of exchange. tho intrinsic .speedy and drastic measures of reform ,
y.-iluo of which is ot ourclv tanmorarv i which, to be efleetive, mu.st however.mporte.mc. ' - - i. .r -start on the political plane. Some

'■ cncouragon.cnt may be gleaned from 'i' s:
DANC'ft'ijnnvt TK-anrt n s r  , -c  ' t'lc fa''*- the sane fuid saUitory :AAt, jKuUb IftA D t BALANCE 'influence of the Chlreac bankers is, ■.,*

' . . .  . 1 apparently -teadily Inez easing in the, ..y
•who . ’ -’ddc unould logtcai.y !conduct of the National finance, i f''.::

i *i,. **dbftd' '''e. iruin the continuea 1 The Chairman said that the net ■ f
juiop m the t.,cl cycimn,.ic tn .i.y;-,i, .out , oroltts for the year amounted to .‘5
‘U’-y KAin tro.n thi.s cause was more iS16,489,463 or about |t4,2.50,000 less "' '■
i n i o n s e t  by the, weakness of foreign ithan in 1930 while expressed in sterl- -.i
dcniaofi lor Clr.o.eaa' products. 'I'ne ;lng they sho-ved a dacrcase of about •.' < v
iguro:'. tor 1SI31 iv-iil, i  fear, stunv a ifHOO-COO. Tii'c, Corporation p.-i-id a tin.al
luither 'vor'.slaci’bblB growth of the- ’ 'dividend of £3 v>er .share, and carried ';:y
unia.'oumbio trade balance whii-lf is I . forward 53.421.511 approximately the ■

I becoming a ." ru un leuture tor Chinn. ( same amount a,s it did the previous ' I'.Sj
I mills'* !̂®‘ 'V'L in her reduced de. iycar. , . . . . „  .. #

■>'*'■11'' Tr.nie hi tho centrn ’  ' . . 'l|). -i..na rva.s mucii nairmorcd by floods - S
haniHtry, and. in the &

•>>• tivs politico I . •. ■§
1 '*̂ '̂*011 broke out in tho! • .

the country a.v . ' ,..C
iron .0  T  “«'•>. If any. relic:! Tl
ard taxation, ,, 'p ^ y  ,

hrrnumoa ot tnJr ‘ ■

.  -vfnanv T® fil r 'lsou t closed down ami t
a r ' /e - . 'r  til^'««e'ves in .sanou# • .1 ‘1»c.r,i trade m|

o “ “ e' ;^artetoT wtul'i the mipply o; ,



'Hoover morp.toriw.a '̂ fe?̂  it , I ^ T
■•' SILVER AND OTTAWA.'^' ' 'f  *r“, With a i‘resi- O - L i '

jrlenT.iai election in th® ;offing no
I Though the question of W^EihpiTf party in the United States w ould
currencv may be discussed a unpopularity of sponsor-

' mg any enlightened measure to
Ottawa, it is too much to expc  ̂ clear up the war debts and

ithat *ny deiinitc conclusions ■will  ̂ reparations tangle. One or two
reached there. The subject is so  ̂ . important leaders in the Democratic

. , , -Party, which hopes to -wrest the
intricate, involves so mmiy interests, Presidentship from the Kepublicans
and is still so controversial that a have, it is true, tried to test public
decision yet awhile is quite iinpossi* , l̂ ®cliug by vague proposals for

m<.. p , . , . . . . .  . W  th.
I place of silver ip an Empire cur- ! any place in the official programme
‘ rency scheme, iwhicJi it is reported of the Democratic Party at the

are to b e / put to the Ottawa Presidential election. Until the |
/  election is over, and until it is seen ' 1

 ̂ Conference, should be received with more clearly how economic conditions - i
resort e. ' The British Chancellor in the United States are likely to -7i

1 of the /Exchequer has again and jaevclop, it is futile to pin any •
< . , . . '.hopes on machinery to raise the -I again stated that he cannot «ay , pj,jgg silver. '
I v,'hen or at what parhy Britain wftl j According to' one report, a specific : /

return to the gold standard, or to a Iproposai about .silver to be submitted ‘
new standard embracing gold and Conference is that Empire
another metaL His hesitation is i hanks should carry a minimum of -

I completely justified by the uncertain- Kg  ̂maximum of 40 i
I ly as to the future course m Dm |p „̂
ifworid s monetary macbmery. Ivo 1 metallic reserves in the white metal,
j  country at present ofl? the gola • necessarily
(Standard IS hkmy to go pack to it - imply, bi-rnetamsm, nor that the
until gold is once again used merely ^  ^
as the medium for settling the specific ratio to gold. A definite!

Ibalance of pa,yme«ts between nations apparently, may come later
and not as a medium for paying contention is that the , !
Internationa! debts and reparations. proposal will permit the banks to ^
j Until there is a definite understand- advantage of any fluctuations
ing about the way in which  ̂ any! in the price of silver and thus help
metallic inonetary standard will be, stabilise it. One cannot envy the
operated. It would be useless to) 'task of those, who will be caUed on' '
remonetize sihmr since it would be| u
subject to the same dram as has • devaloriza- ' 4

/occurred m the case of gold Talk t
about the remonetization of silver 'bs. a standard ounce. From .18T2 ^
must be purely academic until die onward the price declined steadily,
reparations and war debts problem higher than 2s:. in
is solved. The time IS now drawing inftuences tiiot T>i
near for afi international conference .'price rose and touched Ys. Cd. hi k
about reparations, and judging from) from which point there was a
the official statement issued by the ., .jsteady decline to Is, early in 1931.
British Government, there is stu iThis was foliov.-ed by a recovery-̂ .

1 uncertainty when the conference wil primarily to the fall in the . ^
[ meet. It has already been postponed pound—and the price now is rcutirf ' ^
I once, and apparently one of the ^
j parties is playing for a further main factor affecting the
postponement. (price of silver, at least since the " ,

According to the statement jus 'end of the war, has been the ever-
: -hntam is opposeu .m tne increasing production of silver as a

•v,cw that no harm <̂ uld follow Iby-product of baser metals. Morel
the postponement at Uausanne of irecently, and equally as disturbing,!
the reparations pxi* em, am .e ’has been the fall in gold prices which j

‘ representa ives w affected silver in common with! .
“working for a solution. The ail other commodities. The price of' /
likelihood of a farther poseponemen , ,  ̂  ̂ - -
has apparently Jikn no.ed at recent ,
conversations P® anticipating vagaries in that: , '-iSillS
statesmen who JAvc men o aei  ̂  ̂ almost super- ■ '
primarily to a t W  the Disarmament . An international!
Conference. These conjersa i -  I agreement among silver producers . ,

istatas the (would, of course, minimisse price .
I led to the b^,ef a wi goo -wi - fluctuations, but the Ottawa Confer-

m i d  g o o d  scn,|'the problems facpid international . '1 .
the Conferencty can >e e . i - conference. Until American silver; ^

'that is rather cold com or, since a j producers are brought into some '
solution nitgl.ft tong ago >̂ ' 0 j  agreement to regulate the output of z .“.’w4'|
reached if only goc.dwi metal, Empire banks which - ' -
sense had prevailed. *̂ °*̂ "*, ‘ started using silver in their statutory ' ‘''//I,'
good sense would akso ave ® [reserves would be playing with fire.displayed by ihe Uoiied States since  ̂. »  a
reparations receipts cannot be given •
up without America foregoing it*
dues from the war debt .settlements. .' ,, ,
America as .yet show-j no willingness t̂ ',
to forego w'ar debt receipts; indeed
it has been officially stated that there >
ii no intention of prolon.ging the ,



The Silver 1
J^5j»^'^5^'ii» world crisis m cmrrMicy has fo4e;I thu i | which, iikogold, woiiid be*av<.ilabirTor” i ’

silver question to the forefront of oconomie > \ “ it r̂national dilTorotices. Few \iii( d j ‘
disciisaicm. Three reports hivve lately been >4, ' “oournoy of th© i *

 ̂ issued on fhis subjech-one by the:| j that the i S r i r  J  I
' Federation of Britiisli Industries atfting in con- ; hself a symptom of iinjinoirtl Tnu ’ i

junetion with, the Empire EconoJaic Unions  ̂disorder, has, by rodiwim the | ̂
i.another by a Committee,of HiJ'co appointed ■ payment,, been 'bliicflv " 1" ! •'
! tiie ,Litdrnttt.ional Chamber of Coiimierce; and : c«ta«ji.rophio bdi h.- price'/ T1 ° i • ‘

the third by the SiHw Association which was I '̂ ^̂ wtiadon’s eoiioliisinna'/.,, .
recently promoted by the China Association. At present, however oninC '̂. indent,

jj Sir R obert Horne, who is chainnan of tiie ■ bankers and in the L central
ft Silver Asaocialion, has rirepared a reasoned j I'nr the adoption of tlie

stalement, whioh we are able to publish tliis>  ̂ there is reason to 1 pCW f P*”?*-''-'*!®'
moiOTKg, advocating an extended n.so of silver j Of the Committee apnoiiiw''i?
in order to relievo the scarcity of gold. Tills ■ ‘ national Chamber of Curnme , Inter- .
statement in not an academic istudy by eco- j to silver, not indeed on t resort ,)- ■ ;
noinists, but a review of the subject as seen by 1 of inouiries a m , J )
practical business men. Briefly the view of the i others as to the likelibn !f ’‘“■1 bankers and j
Silver Association is that Amoriea and Franco, «hief rooommmcS^n ̂ d o ^  i
foi-exceptional fongons,baring bec-ouio poiteesseil i is that the Amnm/.or. , v '-®™nittee
,,i „ J ,  .h ,,,.,u ,r t„  ot%j» >Ad-, spid : Ui
supplies the remaming quarter is not sufficient : of surplus silver, might arrive
for the rest of the gold standard countries. Tliis, I standing to rai'io ae/ < ® uuder-
they hold, is proved, by the fact tliat most diver; tort this k 7
nations have been forof.-d to abandon Uie gold i point. Manv cpritini n., 7 ” '"e
standard after having made yaliant eaort̂ i, ; ng^md silver whSi m7v“ ’l  ^
unfortiinatoly foredoomed to failure, to* i unreasonable b..<- w T  or

' ~ i o u i t .  I  i « r S S  w  in ■ '
! Tils bilvor Association have directed their |j I Wiat they would urefo  ̂ *gurnent. It is said
I attention les.s to the causes; of the gold con- ■ | a gold-ouin-silver O'lwenoy ta

centration than to a euro for it, though they | as the cau.scs which lia j «f'wever,
do suggest tlrat excessive debts and prohibitive > distribution of anld • • 7  r.ml-,
tariffs, whicli have prevented debtors from ffi» i' | question will rom '̂®''u°ved, the silver
charging their debts in goods and services, are ' '■ ! e»»niination of tl.n aUv/  ̂ ‘
the two pr.imapal causes that iiave led to the i experts mî hi '̂r question by recognized -
maldistribution of gold. It sliouid be clearly ; *  ̂ usetul purpose.
understood, however, that neither France nor : -
America deliberately sought to comer the pre­
cious metal; its aceiunulation was the inevitable [ - -I;
consequence of certain condition.̂ . France and ,n 
America, being creditor countries, might have k 
avoided the accumulation by a policy of free j'

I lending; but owing to the absence of necessary ; 
i roacliinery and the requi.site experience they 
I delayed lending so long that in the end, with 

every other country jmpovorislied, there j 
j appeared to be no safe borrower to whom to |
' lend, p'ortunately economic troubles, if left to ; - I'p
! theioBoives, tend to produce tlieir own cures;
! for instance, the trade balances of France and 
! Amei'iea ha\’e now become adverse, and sooner ,
I or later this will lead to a redistribution of gold.

Tliis firocoBS, however, will probably take suuie 
, time, and business men, to whom the violent 

* ‘ fall in gold prices has been disastrous, havo||
, turned their thoughts to the qm̂ stion of increas- ' f  *

i ing tlio monetaiy means for making inter- ^
”j national payments so tlint existing debts and
1 Other lixed inouey eontracts may be discharged - , 'i'’
inorc easily. They therefore suggest that. V̂-

' silver shculd be useil to supplement gold, the , ,, .
> idea being that the gold-absorbing countries, a,:
J in the inte.vo3ts of a recovery in world trade, "
I should absorb Sliver just as they abfiorbed gold. - .  ■' ri ' -"’'iS l
i They are strongly of opinion that the world 
! cannot afford to risk a rejietition of the circiuii- 

stanco.s which have brought about the eata-
strophic fall in gold priet-8 and the coiiseq .lent ■
distortion of fontraote. They feel that before • , '
any return to a metttUio standai-d is made steps
should bo taken to widen its basis by using '
silver. . , . -.|̂ p

Both the B'ederation of British Industries and '7 3
the Silver Association urge t hat silver should be  ̂ ^

I used to .relieve the pressure on gold. Neither 
f put forward any revolutionary proposal. The

Silver Association merely suggest that the .
British Government should either convene or i
agree to psurticipato in an international con- ' ti-
feronue on ail vor witli a view to its reintroduo- . . ■ h
tion to the monelary systems of the world. ,, .y. - .,

, They do not pro|io8e an immediate return to ii ■ ,
biruetftllie standaixi, wiiic-h would enable silver, j , ' V'

> like gold, to bo used without limit to discharge j
iiilernatioTuil flebts and «s ii basis for bank , , i, ■
medit, Probably they have rofrairK-d from *'
making such « proposal because they i-ealisc , ■ , .
that >i euddoii ierge .Mddituuj to the moiiJiB of ■ , *, ' '
payment wpidd lead to a violmit. and thewfort, | • '
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■ B E O A D E I l  C R E D IT  
B A S IS

T H E  C A S E  F O R  A '

C O N F E R E N C E

By Sir Robert Home
The ineroasing sti'ain placed upon our gold 

j'es»nTjs from Vfwious causes drove this country 
to abandon tho gold standard ou September 21.
This action ha.s modified the situation by setting 
free the pound steihng to find that natural level 

; which corroKponds to a balance of trade. But ' ' li •
it is! inevitable, that tho question of the re- v j . ^
ostablishinent of a metallic basis for credit 
aliould 1» discusSitd, and die Silver Association ’ i ■ ■ ■ 
suggests tliMt the aclvantag6»s of employing 
silver should be carefully considered.

Tho iiiiporthhce that attaches to monofgry 
, systems, and iii. particular to price changes 

consi!quent on modifications of national and 
international monetoy systems, has long been 
recognized. The voluminous records of half a 
dozen Royal Commi.sskms on the subject in the 
iast 'to years te.stify to the difficulties with 
v'liich successive genemtiqns of statesmen and 
administrators have beem confronted in the 
task of adjusting the problems to which mone- 

' tary changes have given rise, and the social 
and political distm-banoo.s, whi«th have followed , ".- sn'*

i in the wake of attendant econqmio com- * '
plications. The world is now suffering from a i- 1

' catastrophic fall in prices ascribable, among ^
'Other factors, t<- a sliortage of gold arising ^
! largely from maldistribution. Ovung to the sH
j War and ita consequences, the IT.K.A, and
fpTance have become world croditoi'S. By means v- s' ' ^
'-if high tariffs they refuse payments in goods, 
and tliey are not reloading to the debtor conn- |, "i -’ 
fries. Thf'y have thus accumulated tiO per cent. 

i of tlie world's stock of monetaiy goldt and, if 
War Debt.' and Reparations stand umnodified, Siv.n ■
this drain of money will continue. That which . 
is left i.s not enough to car-qv the credit m^ed  

\ by the rest of the world, and prices have fallen 
, cfitastrophictilly. The new woditor nations,
1 holding contracts to bo paid iu gold, huN-e thus ”

low'cred the value of theu-debtors’ exports tind T S
' j left them no gold in which to pay. Even Oroat '*! 1

j Briiairi has b'.iien forced to suspend payment 
■ ■' in gold. The consequent fail in the value of

i the pound sterling, while producing some hiian- 
IT dial losses, has temporarily improv-ed oei tain 
I  aspects of oiir trade position to the e.^ent that 
I it is stimulating exports and chewing im}X)rts.
i  A DIMINISHING Q lilim jp
I T.!ie connexion between War iJlWrtJ and 
 ̂ tarilSa, the maldisfribiition of gold; and Mv .*

i|s present world depression, ig becoming more 
clearly understood and remedial moasures are 

11 under active conaideratioH. It must, however,

( 1)0 borne in mind that, •while the world's pro­
duction of goods demands inca-casing eurr.'ncy 

‘ , lij and credit, the new gold available to me«t
!jj monetary needs is Irkely, as the Macimilnn !  \  ,  I Report points out (para. 14i-C), to be a dimin*
! d itdnng quantity,
jlii Thete is mdeeni d school of economists w-ho 

„ :  i f dispute the nccaskty for a metallio basis. They
■ y !  : if point to the fact tJial already gold and siiyev

coin.® ai 0 lai'gcly chspensed witn as ft eircuiHttng
■! ' f niwlium, that the solo use of our gold roso' vc

I b to-day is to enable tlie cquntry to meet ohix- ,
• i gations in its intcnmliqnal balance, of pay-

I f ! mants; they contend that a etabli' levnu of
i i| pdees is more important than stable exc.luwge>t
i ^ nrul fuuld b<- : 'U'md by .he luljustmeni of 

'•!.jCri!fIiltJk>. of iiidc-x-nvtaffiera^bas  ̂ .Qn :
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' '  , T/^ 'n iii.w iim -ou 'O F '-m p j.tfM K s^ , ■ m
h.fr~ytv, 'Jbhn J, tlm if((« uiises^ (ii'y point. *''

J ' i j i ^ -  J’it-(Jt'iACnL Ua 1H}?i/ KriH‘'̂ »i •■
Ki!\*« ’';?r!iit b'< ar« havlnj  ̂iV vf.j y f<ti-itf,'î r» j,t 
till' pK»«f)ni tirrie; birt J' nm afwiii ibiiV nntlWc 
m\- Anru'i'i( an '''"llsiiguf nor 1 Ija 1 i!c\mi\ m y.ojijtl ‘
\vhon w<‘ ■.vpre ='ii«(i;e>i,‘ iiig nnjstis Ija wbjch suvro- i 
could Hfi Hwidfeh;, ihio nKii-i; HPiipril us;.. i

Ml., Hodp'Ps' not ftppour'. to hav.)' read 
caiefillly tU« fln.al ii»ta.{>-apfi of my qnotnt'.oti.

. I will tiierefoit;, }vith yorr iicrrui'isicm, mieat 
1 ifc: - ’■ ' ■ ' 'j Tim improvi'J lUnrketiRif , nŵ hinl'-tfilerml ; », .™i-o
] r.:i>ort have alrfiol;. doveloped Ivjre hr mPana cf •>, jjiBaHy :<i 
( widened d'striyuUon thrapsfh lippaiftnient «tora».
1 DutUrts have tha adrantadv n[ » i,>wtr diftTibiition (•<)*,*. : 
i than most jowjuy ahaps, and fluSy liave »WPI>'atltcrtiaeil .
: tha marked r.tductSo(i.ln sitvfr (irsia to-d-ay compa.eii with 
; ['UMUdiCsdot' flays us putt ot tl.eir Inttiialvc eama ■ rai»pail?r.r. ,. ;

Pcrogn.dlly, t  can *eo no roafon why .apoone, 
toika, .amt Iioraijar tfr’y arc rn.ido ,of
silver, R^mild bs treated as if they were iiwee- ; ' J"

I eurily work.e of att'and niArketcd in an exfivn- ' -
, fiivt maitriOi’, .and ,I fp,pl anre ibafc if our d ep art. [. ' ‘ i . '
i mental d ot! ctuiin diurea were to pueb the sala > 

of ini'silver aitido.s.wcH'kiujC furit profit equal ! 
to 'ht.fc'wbioli niako on their '.dfirr art.icle.-i. 
t.iioy would meet, with .great, '■uuc'^r. 
ambition id' a very large luimlx'r of the les.a ' 
w»;U-ft)-do I'UtPses is to pfw.ses,? silver teauntu Or ;

! al. Ipavi .soine silver aj.vions and focks, but they ! 
j are shy ut dlic luxurious atoitmijlieie of our ’
{ silversmiths, amt tlieir viaqts ore not, ratared ;

lor lb the eitmii 0i»(. il'iey might be by ;hc ; 
i .shops Ibftv.ai’inio the habit of trequcoling.
■ f have liecii studying the catialognes of impor­

tant sUversniitbs, and r find that their nrine ffir 
1 .iieir bi!.s‘. piaf.od taljie.spraiiis is t'd 10#. a. (loveh. 
livvhilo' for lltc same pattern' m.ade of silver 
! tiicj- quoto i'9 I'bs. The approximate wpighl of 
; these silver eunoiia i.r .i2o'/.. The valur-, of file 
'I silvi'r bus not been over liiid. per ounce (or 
' '''omo tiino. I'Tvm if one reckons l.>jd. a.s Hie 
! price of the .silver Us 'r.ilue would he id gs.,
' whiceas the, diifeivucc in price Iwfween the 

plated, and tfin .silver souons h no iew Uian 
.i'T rjf. ,\i? there »iu>u1j not be any great; >
''diffeiencs in the. cost'otniaking silver or pfated 
• articles whcdesftle of the same xja.tteni.'f seel 
no renson to alter my opinion Uiat the niargin | 
is -iinruosouahly wide. j

Yours fuithfiiUy, ''
il. le  I-’KAYKl.dX. i 

U'i. Old Hruad-streot, K.0.2. _ |

i^ ^ IE A F E H  SILVKK 1
,c  ---------------------

TO TlUO E m r O K  OP TH jK lijIEsf 
' îr,— May t point out (o Jlr. Pk L . Franklin 

. fhivt. lie will ,'iavp no difllouHy in purchasing 
.i diraen silver table. sjxKins of the vvfught he I 
nienliona, ;!2ox., at. at least. 33lr por cent, leas j 
lhan Uio figure he rnontione, tea.,' from'
several firui.s of in>' highc-st repute f It is - y
p«''rfectly true that the actual value of 32o*.

; of Imr silver at Is. tfd. an ininco is £2 Ks., 
but tiiia by HO means .repiessnie i.lie, total I 

: cost of tile raw iilaterial in the form in wivich 
; it IS ujseil: rolling, hall-marking, fgc.. add 
' appn'iximattd.v 3d. an ounce, or 8s. a- dozen.
I to the cost of Ihc material atone. It would 
j take ligi long to explain in a letter the rottsOiiR 

' j for !,ho flilTorenca in priid ictiou ci>its of silver
' as tompa'.id with electroplated spixuts iuid 

rorks, some of the pn>cessi?a being entirely .
■litTerenl, but Mr. Prunkiin liappiuis to have >'i
ehoRcn a--, an iii.-'tauce an article where lioth
niannfaoiurers ami reiuilcrs alike work on a
very .small margin ot profit He evidently is
aiUTuring fmm *’ shop slijuess,” and we do ask ■
liim not, to l>e rfraid of Jim “ luxurioiw atmo-
sjitioro "  (?) of the silvdramiths' shops. j

I. can confirm, Mr. .(-Jraige’s etatemeut ns to .
till’ stahi of UiP sih'er trade in America Our .
reports certaiuly ilo not b<,>ar tMit What your 
correspondent stale.#. Intensive sales cam­
paigns ar«' usually conducted in Arnor'ca by
the maiiufacturors .fhoni.selvt* with the object .
ol ■■ irritating"  (to use their own expre-ssive
\)nraso) the Bhopkeeper and the puldic to
ptircliasi', iSo far as niy observation gives, I
lion'll lliink t.ho hotter class deiiartmentatores
are to a lacsitioii ter retail silver ware at lower :
prices than the silversmiths’ .shores;, tiie latter, j
at aiiy fotoi knvc tri be coljipi titive.

T feel W'nt Mr. FranklinlB i,itter.s are calcu- |
Jsteti to d " trade consillerahlo harm, and I 
that tlic£ 'vrilteu wiUiout the expert

’ knovvied^'’ claimed f,ir hh 6<unmittcc.
Xoii.’B faithfully,

f .  HVINNINWIAM, IVesident,
Uirmirigbum Jew'eller.s’ and Silver­
smiths' AAsod.iMon.

May 24 •



L  . TALL: TALK jA ftO U f ' ' ■ '' G t
j INDIA’S HOARDS AGAIN

■ Will Rise In Price Of Silver
I  Improve British Trade With

P India And C h i n a ? **
i '  T  JVJK. N. CHAMBERLAIN WSBEUEVES

^ SIR R. horne;s  theory

. The ^fficuities Of Adopting BimeLtlism
r ' " .. lONDON, Nov. S.

■ F f  < Hou-h! of Commons aaviited without division the Calbour'
j p P  moiioti expreiwiny Parlfament’s oonceru in the present volume u
p  ' , “J unemployment, and welcoming all measures of dealinr-w'th it ||!-

' The debate was noteworthy in a long statement Mr. Nev.lle

B j Chamberiain rebutted the arguments in favour of hiinetaUsii; f
' j stressing the fact that the supplies of silver were inadcg<rate,

i, > the central banks woohl cer tainly not agree to accept cer- i
' tain proportion of silver at a fixed ratio to gold.-

IV CHAMBERLAlN^S the cnr,e of China he did not find !
‘ f?lTPf V  T O  c / j?  figures that they bore out

[a  w o /Ja/f  ^  ''‘T. .i 1 valUfe of silyer mad? a coTrespond"
■: ■ I — *  *1*-̂ —   ̂ ills‘dilleroirce'in the value Of Chi-

I LOtnxlN, Nov. 8. iiese jiiiports. Imports into China I
id,- ! tn his final speech on the un- fell only by,.10 per cent, during the ■

\( emptoynienc debate in the House perih'd when silver fell by 27 peri 
1 of Commons, Mr. Neville Chamb- cent. Without being dogmatic, he'
; ei'lata replied to the speech by Sit was unable to convince hinisclf!

1 ; ii Robert Horne, in v/hlch the latter thab.the rise in the, price of silver
"  (I bad .suggested that wholesaia'iCOtp-' utiuld have tnis ■■''ifiiable ofiVdt on

'• |imodlty prices might be eHectod the trade in LancaSlrire with Chl-
>;■ j either re.stricting the supplies na and India.

i of commodities or by alteration in' CHAMBKRLAIN’S PROPOtlAL. 
ji the aa-.ount of monetary gold av- j Mr, Chtmberlain said that the 
f allabie as being the standi*rd by \ proposal was that central banks 
1 w’hich their value was measured, should agfee (whiqh was very 
[ Sir R. Horne had suggested that dotifctfttiy lo accept dortain pro- 
.as there ■was deficiency In gold, portion of silver at a fixed ratio to 
I due to much of its- being sterilised gold and the price of silver should 

■ i in reserves, in particular countries, be Its market price. The market
 ̂ "we .shoul-'.; .supplemeBt the supply, price yvould ipt indpcp th? hoarci.s

: . i of gold by bringing silver Sato ac-. of silver from ludia any ' ; ohhm
I count. He had added that the rise] which require-..* silver for ciurency.

: ' iu the price o j sUw;' would very S'appo.sing we raised the price of
f much improve our trfuJe w'th in .silver to two shillings an ounce 

> I dta and china.-. sfitf thus got one thousand million
THE HOABDS THffiOKY. ounces, Which was the higlicjst 

C i Mr. Chamberlain saw difficulties I passible figure, that would mean
. I* ih accepting the theory that the an addition onlv of an equivalent

I j'ise In price of siher v.'<i!«pd in- of ICO piillion sterling gold to the
’ ijcreese trade with India and Chi- available supplies of 2,500 millions .

jlua. He said that China had silver/That would be^fB-pei. cent too 
[ictUTei’cy, and India had not. small to have ^"appreciabie'effect'
;j Therefore, as far as imiia . was and even the annual supplies of ■
, concerned the th.eor.v must b>’  has- silver were not going to add to| 
ed on the assumption that the the vi.slble supplies of gold by 

j rise in value of the hoanls of sU- more th.-n .2 per cent. He did not 
J ver In inrU.a would ei.able India to sec, therefore, how bringing silver 
'i ^  larger tri>de with othar count- to the help of gold in the present 

''■i I rk-. A large portion 01 hoards In clrcuanstance.s of the world wa.s
'1 was not la monetan’ form, .i-'oing etfecltveiy to help.—Reuter 

•j, ' hut in the fonn of onianients,> " i
A - bracei-.ts, etce'era. fn the pa.st
f '  ‘ , fndla had steadily inexeased rhase ’T /
y  ; hoards, and had noc used them as, i*. i ’

of puvcbasln? goods but! i jlitwwiiii 
tor psl-ablkhing sticial .itsf us, Exa-j | . tiTsiI VFR PROWl V'M
minatJon of varlntionj in the prlcel i  ̂  ̂ rs.Kmh. yi
of sliver in recent years did not ' ' i*'*” - HOOVKR ■.sccgest.S
.vlelcl evidence in the fif, ;re.s of' iyA’TER.N'ATlONAL ACTION
lodiun tmnort." that she utlli.sed, s,-.||T LAKE CITY, Novembu 8.

t nrfoA  ̂ ®hvor 'Ah-m the closing his election can-yaign %t
Sfw of sllvei rose, to buy more Migmon Icraplc, Mr. Hoover, ri fer- 
gmd.s from other countries. rim  to silver. Mid that it was derii'-

. CH.tNA’S POfirnON. Me for nations to inci'M.'-- ita u«u
i 1 A.s regards rhlpu, the position* Wough there could be only one stun

' was sllghtl.v different berali.''» Cl i | l/a.'1. the goici standard- The i
i.uft had .silver . uriemy and .it sU-j i robUn; could not. H solved without ?eC '-

0)b  ' ver roe,, the value of China’s cur him-national action. H**
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I® 'M y  p r o b l e m  i s  t h o  f a l l  o f  b l i v e r ,  ' ^ a t  i s  t h i s  f a l l ?  i

I  a m  g o i r g ,  a s  f a r  a s  a i a y  h e ,  t o  g i v e  f a c t e  v / i t h o u t  f i g u r e s ,  |

h u t  h a r e  a r . d  t h e r e  I  s h a l l  h a v e  t o  d i g r e s s  f r o m  t h a t  g o o d  |

r  93 o l v  e .  ’

A S  t o  t h e  e x t e n t  o f  t h e  f a l l ,  I  t h i n k  I  n e e d  o n l y  s a y  i

t h i s .  H o u g h l y  s p e a k i n g ,  i n  t h e  y e a r  1 9 2 0  s i l v e r ,  i n  t e r m s  ;

o f  g o l d ,  h a d  a b o u t  t w i c e  t h e  v a l u e  t h a t  i t  h a d  i n  t h e  p r e - w a r  i

y e a r  o f  1 9 1 2 ;  j u s t  b e f o r e  t h e  p r e s e n t  d e p r e s s i o n ,  i n  1 9 2 8 ,  |

i t  h a d  f a l l e n  b a c k  t o  a b o u t  t h e  p r i c e  o f  1 9 1 2 ;  a n d  n o w  a t  j
i

t h i s  m o m e n t ,  i n s t e a d  o f  b e i n g  a s  i t  w a s  i n  1 9 2 0 ,  t w i c e  t h e  i

1 9 1 3  p r i c e ,  i t  i s  r a t h e r  l e s s  t h a r )  h a l f  o f  t h a t  p r i c e ,  I

l e t  m e  a t  o n e s  a d d  t h a t  t h i s  f a l l ,  p e r t i c u l a x l y  t h e

r e c e n t  f a l l  o f  t h e  l a s t  t w o  y e a r s ,  d o e s  n o t  r e p r e s e n t  a n  I
1

e q u i v a l e n t  d e c l i n e  i n  t h e  r e a l  v a l u e  o f  s i l v e r  o r  i n  i t s  '

p u r c h a s i n g  p o w e r .

S i l v e r  h a s  f a l l e n  i n  t e r m s  o f  g o l d  a s  a l l  o t h e r  !

c o m m o d i t i e s  h a v e  f a l l e n  i n  t e r m s  o f  g o l d .  I t  w o u l d  b e  m u c h  

m o r e  t r u e  t o  s a y  t h a t  g o l d  h a s  a p p r e c i a t e d  i n  r e l a t i o n  t o  

a l l  c o m m o d i t i e s ,  i n c l u d i n g  s i l v e r .  T h a t  i s  t h e  b i g  a n d  :

f u n d a m e n t a - 1  f a c t  w / i t h  w h i c h  o n e  h a s  t o  s t a r t .  I t  i s ,  h o w e v e r ,  | 

t r u e  t h a t  s i l v e r  h a s  i n  t h e s e  l a s t  t w o  y e a r s  f a l l e n  r a t h e r  I
m o r e  t h a n  t h e  a v e r a g e  p r i c e s  o f  i n d u s t r i a l  p r o d u c t s .  I t  i s  |

i
a l s o  t r u e  t h a t  t h e r e  a r e  c e r t a i n  s p e c i a l  c a u s e s ,  a n d  c e r t a i n  |

s p e c i a l  c o n e e q u e m c e s ,  I  p r o p o s e  t o  d i s c u s s  t h e s e  s p e c i a l  |
i

c a u s e s  a n d  c o n s e q u e n c e s ,  a n d  a l s o  c e r t a i n  p r o p o s e d  r e m e d i e s ,  !

I n  t h e  f i r s t  p l a c e ,  a s  t o  t h e  c a u s e s ,  a p a r t  f r o m  |

t h e  m a j o r  f a c t  t o  w h i c h  1 h a v e  r e f e r r e d ,  t h a t  g o l d  h a s  g o n e  i
'i

u p ,  t h e r e  i s  o f  c o a r s e  t h e  g e n e r a l  e f f e c t  o f  t h e  w o r l d  ■

d e p r e s s i o n  w h i c h  h a s  c e r t a i n l y  o p e r a t e d  t o  a  v e r y  l a r g e  i

e x t e n t  t o  d e p r e s s  t h e  v a l u e  o f  s i l v e r .  H e r e  I  e n t i r e l y

a g r e e  w i t h  ' M r ,  L a m o n t ,  t h a t  t h e  r e l a t i o n  ( a n d  t h i s  p o i n t

I  s i u ^ l  d e v e l o p  m o r e  a  l i t t l e  l a t e r )  b e t w e e n  t h e  w o r l d

d e p r e s s i o n  a n d  s i l v e r  i s  m u c h  m o r e  t h a t  t h e  f a l l  o f  s l i v e r
p r  e s I d s l P a t r  ' t h e ' T u n c n e o n , c T . s u p r a

p  3 2 1 ,  n o t e ,  ^



111 ‘ §L
1- a s  b e e n  c a u s e d  b ? '  " t i - ' ®  w o r l d  d e p r e s s i o n  t h a n  t h a t  t h e  w o r l d

i ^ y
d e p T - f l s s i o n  h a s  v ^ Q o n  c a u ® ® ^ / ' ^ h e  f a l l  o f  s i l v e r ,

x - t i t  a p a r t  f r o m  t h c ' ^ s ®  n i a j o r  c a u s e s ,  a n d  a s  a  l o n g ­

t e r m  f a c t o r  i j j i d e r l y i n ^ ?  m o r e  t e m p o r a r y  a n d  m o r e  r e c e n t  c a u s e s  

i s  t h e  f a c t  t h a t  q u i t ' e  a  i i u n ^ t e n  o f  c o u n t r i e s  s u c h  a s  I n d i a ,

J a p a n ,  t h e  D u t c h  E a s - f c  i n d i e t 3 ,  t h e  P h i l i p p i n e s ,  t h e  S t r a i t s  

S e t t l e m e n t s ,  S i a m  a r i < ^  I n d o - C h i n a ,  w h i c h  u n t i l  a  c o m p a r a t i v e l y  

r e c e n t  d a t e  h a d  c u r r e n c i e s  b a s e d  u p o n  s i l v e r ,  n o w  h a v e  

c u r r e n c i e s  b a s e d  g o l d .  I n - a d d i t i o n ,  a  n u m b e r  o f  c o u n t r i e s

i n  E u r o p e  w h i c h  p r e v i o u s l y  h a d  a n  e x t e n s i v e  s i l v e r  c o i n a g e  

a r e  n o w  c i t h e r  u s i n g  n o t e s  i n s t e a d  o f  t o k e n  c o i n s  o r  a r e  '

u s i n g  n i c k e l  i n s t e a d  o f  s i l v e r .  T h e  c o n s e q u e n c e  h a s  b e e n  

n o t  o n l y  t h a t  t h e  d e m a n d ,  a n d ,  i f  t h i s  p o l i c y  c o n t i n u e s ,  t h e  

p e r m a n e n t  d e m a n d ,  f o i '  s i l v e r  w i l l  b e  i n  t h e s e  r e s p e c t s  r e d u c e d  

b u t  a l s o  t h a t  a  g r e a t  d e a J -  o i '  s i l v e r  t h u s  c a m e  i n t c  t h e  h a n d s ,  

o f  c u r r e n c y  a u t h o r i t i e s ,  w - h o  i ^ a v e  h e e n  d i s p o s i n g  o f  i t  u p o n  

t h e  m a r k e t .

A s  t o  p r o d u c t i o n ,  i t  i s  n a t u r e s  t h a t  a f t e r  t h e  v e r y  

h i g h  a n d  a b n o r m a l  p r i c e  o f  s i l v e r  i n  1 9 ^ 0 ,  p r o ' ^ - U c t i c ? n  a h o U l d  ;

h a v e  s u b s t a n t i a l l y  I n c r e a s e d ,  a t  t h e  s a m e  t i m e ,  I  d o  n o t -  

t h i n k  i t  c a n  : > a i r l y  b e  s a i d  t h a t  t h e  p r i n c i p a l  c a u s e  o f  f h a  i

r e c e n t  f a l l  i n  s i l v e r  i s  i n c r e a s e d  p r o d u c t i o n .  T h i s  d o e s -  u . o t  

m e a n  t h a t  t h e r e  h a s  n o t  b e e n  o v e r p r o d u c t i o n .  I f  t h e  p e r i ^ a n e n t  ;  

d e m a n d  f o r  s i l v e r  h a s  i n  a n y  r e s p e c t  p e r m a n e n t l y  f a l l e n , ,  t h e r e
\

i s  o v e r  p r o d u c t i o n  u n l e s s  p r o d u c t i o n  i s  c o r n e s p o n d i n g l j ’'  j

c u r t a i l e d .  A s  r e g a r d s  a n y  o t h e r  c o i n n . o d i t y ,  n o  o n e  v : o u l ; ^  {
iS t i r i o u E l y  s a y  t h a t  i t  i s  t h e  d u t y  o f  t h O v S e  w h o  c o n s u m e  i - J ^ a . t  

c o m m o d i t y  t o  m a i n t a i n  t h e i r  c o n s u m p t i o n  i n  o r d e r  t o  m a i n  " t a i n  I

p r o d u c t i o n ,  '  i f  t h e y  d o  n o t  w o n t  t h e  a r t i c l e ,  t h e  n o r m a l  |
i

p r o c e s s  i s  t h a t  t h e  a r t i c l e  s h o u l d  b o  p r o d u c e d  i n  l e s s e r ” *
I

q \ i a n t i t y .  T h e r e  i s  o n e  o t h e r  p o i n t ' t h a t  l  o u g h t  t o  a d d ,  t o o ,  j

a b o u t  t h e  p r o d i i o t l o n  o f  s i l v e r  b e c a u s e  I t  u n d e r l i e s  t h e  w h o l e  ;

X - ' r o b l s n } .  T h e  n o r m a l ,  a u t o m a t i c  a d j u s t m e n t  o f  i ^ r o d u c t i i ' ’ ^ ^  t o  

d e m a n d  i s  s o m e w h a t  s l o w e r  a n d  l e s s  c o m p l e t e  i n  t h e  c a s ^  

s i l v e r  t h a n  i n  t h e  c e s s  o f  o t h e r  c o m m o d i t i e s  b e c a u s e  s o m s t n i n g

‘ ‘

i ,  . . ,



^
l i k e  t h r e e - q u e r t e r s  o f  t h e  ^ ^ i l v e r  t h a t  i s  p r o d u c e d  i s  

p r o d u c e d  n o t  f r o m  ”  s t r a i g h t ”  s i l v e r  m i n e s  w h i c h  p r o d u c e  

s i l v e r  s o l e l y  f o r  i t s  u ' . T n  s a k e ,  b u t  a s  a  b y - p r o d u c t  o f  o t h e r  

m e t a l s .  T h i s  m e a n s  t n a t  a  f a l l  i n  s i l v e r  a s  s u c h  d o e s  n o t  

t e n d  c o r r e s p o n d i n g l y  t o  r e d u c e  t h e  p r o d u c t i o n  o f  s i l v e r ,  

a n d  i t  a l s o  m e a n s ,  i n c i d e n t a l l y , ,  t h a t  a n y  s c h e m e s  b a s e d  

u p o n  a  d e l i b e r a t e  c u r t a i l - e m e n t  o f  p r o d u c t i o n  a r e ,  o f  c o u r s e ,  

i m m e n s e l y  m o r e  d i f f i c u l t  t h a n  t h e y  w o u l d  o t h e r w i s e  h e  a . n d  

p e r h a p s  i m p o s s i b l e .  S o  m u c h  f o r  t h e  c a u s e s .

N o w  a  w o r d  a s  t o  t h e  c o n s e q u e n c e s .  C h i n a ,  t h e  o n l y  

■ i m p o r t a n t  c o u n t r y  t h a t  i s  n o w  . o n  a  s i l v e r  c u r r e n c y ,  h a s  

c e r t a i n l y  s u f f e r e d  l o s s ,  w i t h  H o n g k o n g ,  t h r o u g h  t h e  f a l l ,

■ ’ I n  t h e  f i r s t  p l a c e , '  t h o s e  w h o  e a r n  t h e i r  m o n e y  i n  s i l v e r  a n d  

w h o  d e s i r e  t o  b u y  f o r e i g n  p r o d u c t s  (  I  s a y  f o r e i g n  b e c a u i s e  

t h i s  o b s e r v a t i o n  d o e s , n o t  a p p l y  t o  t h e  s a m e  e x t e n t  t o  t h o s e  

w ' h o  a r e  b u y i n g  p r o d u c t s  i n s i d e  t h e  c o u n t r y ,  s i n c e  i n s i d e  

p r i c e s  h a v e  n o t  r i s e n  a t  a l l  c u r r e s p o n d l n g l y )  h a v e  o f  c o u r s e  

f o u n d  t h a t  t h e i r  p u r c h a s i n g  p o w e r  f o r  t h o s e  c o m m o d i t i e s  

i s  r e d u c e d ,  a s  i t  t a k e s  m o r e  s i l v e r  t o  b u y  a  g i v e n  a m o u n t  

o f  g o l d ,  t h o u g u  a g a i n  n o t  c o r r e s p o n d i n g l y  r e d ' u G S d  b e c a u s e  i

g o l d  p r i c e s  h a v e  f a l l e n . ,  C h i ’ ^ s  h a s  a l s o  s u f f e r e d  j u s t  t h e  .
.‘■ft

s e m e  k i n d  o f  i n t e r n a l  d i s l o c a t i o n  i n  h e r  e c o n o m i c  s y s t e m  ?

t h a t  E u r o p e a n  c o u n t r i e s  d i d  w h e n  t h e y  h a d  p a p e r  a n d  d e p r e c i a t ­

i n g  c u r r e n c i e s .

I n  t h e  s e c o n d  p l a c e ,  a  n u m b e r  o f  c o u n t r i e s  w h i c h  e r e  |  

o n  a  g o l d - s t a n d a r d  b a s i s ,  s u c h  a s  I n d i a  a n d  t h e  S t r a i t s ,  t h e  i  

D u t c h  E a s t  I n d i e s ,  a n d  s o  o n ,  u s e  s i l v e r  t o  a  g r e a t  e x t e n t ,  

n o t  a s  t h e  b a s i s  o f  t h e i r  c u r r e n c y  b u t  a s  & m e d i u m  o f  s a v i n g .

I n  t h e s e  c o u n t r i e s  p e o p l e  w h o  h a v e  s a v e d  i n  s i l v e r  h a v e  a l s o  

l o s t  t h r o u g h  i t s  f a l l .  I n  o n e  r e s p e c t  t h e i r  l o s s  i s  i n d e e d '  

g r e a t e r  t h a n  i n  s i l v e r  s t a n d . a r d  e o u n t r i a s .  A n  I n d i a n  

p e a s a n t ,  f o r  e x a m p l e ,  h a s  s a v e d  a  g i v e n  a r n o r n  t  o f  s i l v e r .  j

h e  n a s  . b e e n  a c c u s t o m e d ,  i n  t h e  p a s t ,  i n  h a r d  t i m e s ,  t o  b r i n g
' . . .
o u t -  t h a t  b l o c k  o f  s l i v e r  a n d  t o  g e t  a  p e r f e c t l y  d e f i n i t e  |

Ij

n u m b e r  o f  r u p e . e e  f o r  i t ,  b u t  t h e  r u p e e ,  a l t h o u g h  l o c k i n g  l i k e  j
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s i l v e r ,  i s  n o w  a  g o l d  s t a n . - ' & r d  c o i n .  T h e  I n d i a n  p e a s a n t  

t h e r e f o r e  f i n d s ,  f o r  r e a s o n s  w h i c h  h e  c a n n o t  u n d e r a t a n d  

b u t  w h i c h ,  I n  t h e  a b s e n c e  o i f  a  v e r y  e l a b o r a t e  e c o n o m i c  

e x p l a n a t i o n ,  h e  n o t  u n n a t u r a l l y  a s c r i b e s  t o  t h e  m a l i c e  o f  

t h e  G o v e r n m e n t  o f  I n d i a ,  t h a t  h e  g e t s  o n l y  h a l f  a s  m a n y  

r u p e e s .  A n d  I t  i s  i r .  r u p e e s  t h a t  h o  h a s  t o  p u r c h a s e  n o ; } f  

o n l y  t h e  r e l a t i v e l y  s m a l l  p r o p o r t i o n  o f  g o o d s  w h i c h  h e  w a n t s  

f r o m  a b r o a d  b u t  t h i n g s  p r o d u c e d  in  I n d i a  i t s e l f ,

L ' .  t h e  t h i r d  p l a c e ,  o f  c o u r s e ,  a n d  m o s t  o b v i o u s  o f  

a l l ,  t h o s e  w h o  p r o d j ; c e  s i l v e r  h a v e  l o s t  h e a v i l y  a s  a  r e s u l t  

o f  t h e  r e c e n t  b i g  f a l l  i n  s i l v e r -  j u s t  a s  t h e y  g a i n e d  h e a v i l y  

(  i t  i s  w e l l  t o  r e m e m b e r )  f r o m  t h e  e q u a l l y  a b n o r m a l  i n c r e a s e  

i n  t h e  v a l u e  o f  s i l v e r  i n  1 9 ; : i 0 - ,

W h a t  o f  t h e  r e s t  o f  t h e  w o r l d ?  T h e  a n s w e r  d e p e n d s  

u p o n  t h e  r e l a t i o n  b e t w e e n  t h e  f a l l  u f  s i l v e r  a n d  t h e  w o r l d  

d e p r e s s i o n .  I t  h a s  s o m e t i m e s  b e a n  s t a t e d  t h a t  t h e  f a l l  o f  

s i l v e r  i s  a  p r i n c i p a l  f a c t o r ,  S u i n e t i r c e s  e v e n  t h e  p r i n c i p a l  

f a c t o r  i n  t h e  w o r l d  d e p r e s s i o n .  T h o s e  w h o  m a k e  t h i s  s t a t e m e n t  

p o i n t  t o  t h e  f a c t  t h a t  C h i n a  h a s  a  f > o p u l a t i o n  o f  S o m e  f o u r  

h u n d r e d  m i l l i o n s ,  s o m e t h i n g  l i k e  a  f i f t h  o f  t h e  t o t a l  p o p u l a -  

t  i o n  o f  t h e  w ' o r l d ,  a n d  t h a t  a l l  t h e  s i l v e r  u d i n g  c o u n t r i e s  

t o g e t h e r ,  i n c l u d i n g  I n d i a  e t c . ,  c o n s t i t u t e  v e r y  n e a r l y  h a l f  

t h e  p o p u l a t i o n  o f  t h e  w u r l d .  I t  i s  a r g u e d  t h a t  i f  t h e  

p u r c h a s i n g  p o w e r  o f  h a l f  t h e  i v o r l d  h a s  b e e n  t h u s  r e d u c e d ,  

o D v i o u s l y  t h a t  i s  a  g r e a t  f a c t o r  i n  i n t e r n a t l o n a ]  t r a d e .

I n  a n  a r g u m e n t  o f  t h i s  k i n d ,  h o w e v e r ,  i t  i s  

m i s l e a d i n g ,  i n  t h e  f i r s t  p l a c e ,  t o  s p e a k  o f  C h i n a  a s  h a v i n g  

a  f i f t h  j f  t h e  p o p u l a t i o n  o f  t h e  w o r l d  o r  t h e  s i l v o r - u s i n g  

c o u n t r i e s  a s  h a v i n g  h a l f  t h e  p o j j u l a t i o n  o f  t h e  w o r l d .  I t  

i s  t r u e ,  a n d  i f  w e  a r e  t h i n k i n g  o f  t h e  f u t u r e  p l a c e  t h a t  

C h i n a  m a y  o c c u p y  i n  t h e  f i n a n c i a l  a n d  e c o n o m i c  w o r l d ,  i t  i s  

w e l l  t o  p w i n t  t o  h e r  h u g e  c o u n t r y ,  h o r  b i g  p o p u l a t i o n .  B u t  

i f  W Q  a r e  s e a r c h i n g  f o r  t h e  e x p l a n a t i o n  o f  a  W u r l d  d e p r e s s i o n

.1/
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w h i c h  c r i l y  b e g a n  l e a n  t h a n  t w o  y e a r s  a g o  o r  s e a r c h i n g  f o r

a  c a r e  t h a t  c a n  n a v e  a n  e f f e c t  i n  t h e  n e x t  y e a r  o r  t w o ,

w h a t  w e  w a n t  t o  b e a r  i n  m i n d  i s  t h a t  i f  C h i n a  h a d  t w e n t y

p e r c e n t  o f  t h e  w o r l d ' s  p o p n l a t i o h  b e f o r e  t h i s  d e p r e s s i o n

s h e  t o o k  n o t  t w e n t j ? -  p e r c e n t  b u t  t w o  a n d  a  h a l f  x ^ e r  c e n t

o f  t h e  v / o r l d ' s  e x p o r t s ,  ^ n d  s o  w i t h  a l l  t h e  s i l v e r - u s i n g

c o u n t r i e s  t o g e t h e r .  I f  t h e y  h a v e  f i f t y ,  p e r  c e n t  o f  t h e

v / o r l d ' s  p o p u l a t i o n ,  t h e y  u s e d  t o  i t a k e  i n  n o r m a l  t i m e s  n o t

f i f t y  i ^ e r  c e n t  b u t  t e n  p e r  c e n t  o f  t h e  w o r l d ' s  i n t e r n a t i o n a l  *

t r a d e .  B u t  t h a t  i s  n o t  a l l .

I n  t h e  s e c o n d  i . > l a c e , '  t h e y  h a v e  n o t  s t o . p p e v i  b u y i n g  

f r o m  a b r o a d ;  t h e y  h a v e  o n l y  r e d u c e d  w h a t  t h e y  p u r c h a s e  f r o m  

a b r o a d ,  C h i n a ,  f o r  e x a m p l e ,  i n  1 9 5 0 ,  t h e  d e p r e s s i o n  y e a r ,  

b o u g h t  f r o m  a b r o a d  o n l y  a b o u t  t w e n t y  v s e v e n  p e r  c e n t  l e s s ,  

i n  t e r m s  o f  g o l d  v a l i i e ,  t h a n  s h e  b o u g h t  i n  1 9 0 9 ,  I f e e  r e d u c t i o n  

i n  v o l u m e  w a s  e v e n ,  l e e s ,  b e c a u s e  t h e  i ^ r i c e s  w e r e  l o w e r .  A n d  

s o  w i t h  t h e  o t h e r  s i l v e r - u s i n g  c o u n t r i e s ,  t h e r e d u e t i o n  w a s  

s o m e w h e r e  a b c m t  t w e n t y - f i v e  p e r  c e n t  o n  w h a +  t h e y  b o u g h t  

i n  t h e  p r e v i o u s  y e a r .  I f  t h e r e f o r e  t h e  w h o l e  o f  t h i s  r e d u c t i o n  

o f  t h e  p u r c h a s i n g  p o w e r  o f  t h e s e  c o u n t r i e s  w a s  d u e  t o  s i l v e r -  

i t ' w o u l d  msun f o r  C h i n a ,  f o r  e s i a m p l e ,  a  r e d u c t i o n  o f  o n e -  

t h i r d  o f  t w o  a n d  a  h a l f  p e r  c e n t ,  o r  ] o s s  t h e n  o n e  p e r  c e n t  ,

o f  t h e  w o r l d ' s  t r a d e .  K v e n  s o i j  s i n c e  a  g i v e n  f a c t o r  t e n d s  |

t o  n u i l t l p l y  i t s  e f f e c t s  b y ^  i t s  i n d i r e c t  r e p e r c u s s i o n s ,  i t  ;

c o u l d  - a t  l e a s t  b e  r e e s o n a b l y  a r g u e d  t h a t  i f  t h e  w h o l e  o f  t h a t  

r e d u c t i o n  i n  t h e  i m p o r t s  i n  s i l v e r - u s i n g  c o u n t r i e s  w a s  d u e  t o  i  

t h e  f a l l  i n  s i l v e r ,  i t  w o u l d  h e  a t l e a s t  s  r e a l  f a c t o r  i n  t h e  2 

w o r l d  d e p r e s s i o n .

B u t  7/ h a t  r e a s o n  h a v e  w e  t o  t h i n k  t h a t ?  W e l l ,  

t h e r e  i s  o n e  v e r y  s  i m p a l e  t e s t .  I f  i t  w e r e  t r u e  t h a t  t h e  

c a u s e  o f  t h e  d i m i n u t i o n  i n  t h e  i m p o r t s  o f  C h i n a  a n d  o t h e r
i
I

s i l v e r - u s i n g  c o u n t r i e s  w a s  t h e  f a l l  i n  s i l v e r ,  w h a t  s h o u l d  ]

w e  f i n d ?  Q u i t e  o b v i o u s l y  t h i s :  W h e n  w e  l o o k  a t  t h e  s t a t i s t i c s  

o f  t h e  w h o l e  o f  w o r l d  t r a d e  f o r  1 9 2 9  a n d  1 9 3 0 ,  w e  s h o u l d  f i n d
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t h a t  t h e  I m p o r t s  h y  C h i n a  a n d  h y  t h e  s i l v e r - u s i n g  c o u n t r i e s  

h a d  g o n e  d o w n  v e r y  m u c h  m o r e  t h a n  t h e  i m i ^ o r t s  o f  t h e  g o l d -  

u s i n g  c u i m t r i e v S ,  W e  s h o u l d  f i n d ,  s e c o n d l y ,  t h a t  t h e  i m p o r t s  

o f  C h i n a ,  w h i c h  d e p e n d  u p o n  t h e  p u r c h a s i n g  p o v / e r  o f  t h e  

C h i n e s e ,  w o u l d  h a v e  g o n e  d o w n  m u c h  m o r e  t h a n  t h e  e x p o r t s  

o f  C h i n a ,  w h i c h  d e p e n d  u p o n  t h e  p u r c h a s i n g  p o w e r  o f  g o  I d ­

a s  i n g  C O u n  t r  i  e s  .

I h e  s t a t i s t i c s  o f  t h e  w o r l d  t r a d e  s u g g e s t  n o  s u c h  

c o n c l u s i o n  a t  a l l .  I  h a \ e  b e f o r e  m e  a  l i s t  o f  s o m e ,  t w e n t y  

p r i n c i p a l  c o u n t r i e s  I n  t h e  ’ w o r l d ,  w i t h  t h e i r  i n t e r n e t i o n a l  

t r a d e  f o r  1 9 2 9  a n d  1 9 3 0 ,  i n  t h e  o r d e r  o f  t h e i r  r e d u c t i o n  o f  

i m p o r t s  d u r i n g  t h e  d e p r e s s i o n .  T h e  s i l v e r - u s i n g  c o u n t r i e s  

a r e  s p r e a d  f a i r l y  e v e n l y  o v e r  t h a t  l i s t .  C h i n a  f o r  e x a m p l e  

r e d u c e d  h e r  p u r c h a s e s  f r o m  a b r o a d  b y  a  s m a l l e r  p r o p o r t i o n  

t h a n  t h e  U n i t e d  S t a t e s  d i d .  T h e  r e d u c t i o n  i n  A m . e r l c a ’ s  

p u r c h a s e s  o f ^ f o r e i g n  g o o d s  i n  1 9 3 0  a s  c o m p a r e d  w i t h  1 9 2 9  

w a s  a c t u a l l y  g r e a t e r  t h a n  t h e  r e d u c t i o n  i n  C h i n a ’ s  p u r c h a s e s  

o f  f o r e i g n  g o o d s  i n  t h e  s a m e  p e r i o d *

M y  s e c o n d  c r i t e r i o n  g i v e s  t h e  j u s t  t h e  s a m e  

r e s u l t s .  T h o u g h  C h i n a ' s  i m p o r t s  i n  1 9 3 0  w e r e  t w e n t y - s e v e n  

a n d  a  h a l f  p e r  c e n t  l e s s  t h a n  i n  1 9 2 9 ,  h e r  e x p o r t s  h a d  

g o n e  d o w n  b y  a n  e v e n  b i g g e r  p r o p o r t i o n ,  b y  t h i r t y - f o u r  

p e r  c e n t .

I  d o  n o t  I n t e n d  t o  o v e r s t r e s s  t h i v S  a r g u m e n t ,  n o r  

d o  1 s u g g e s t  t h a t  s i l v e r  h a s  b e e n  n o  f a c t o r  i n  t h e  w o r l d  S

d e p r e s s i o n  a t  a l l .  I n d e e d  i t  i s  p r o b a b l e  t h a t  t h e  p u r c h a s e s  

b y  C h i n a ,  f o r  e x a m p l e ,  o f  c e r t a i n  f o r e i g n  p r o d u c t s ,  h a v e  

s o m e w h a t  d i m i n i s h e d  a s  a  r e s i i . l t  o f  t h e  f a l l  i n  s i l v e r ,  a n d  

t h a t  t h a t  f a c t  h a s  b e a n  t o  s o m e  e x t e n t  m a s k e d  b y  i n c r e a s e s  

o r  s m a l l e r  r e d u c t i o n s  i n  c e r t a i n  o t h e r  p r o d u c t s .  B i i t  i f  

s i l v e r  i s  s p o k e n  o f  a s  b e i n g  t h e  p r i n c i p a l  o r  e v e n  a  m a j o r  

f a c t o r  i n  t h e  w o r l d  d e p r e s s i o n ,  s u r e l y  t h e  f i g u r e s  w h i c h  I  

h e v e  g u o t o d  a n d  w h i c h  I  w o u l d  a s k  y o u  t o  s u p p l e m e n t  b y  a  s t u d y  

o v e r  a  w i d e r  r a n g e ,  d o  p r o v e  a n  o r d e r  o f  m a g n i t u d e  t h a t  i s  

c o m p l e t e l y  i n c o n s i s t e n t  w i t h  a n y  s u c h  s t a t e s m e n t , .
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^ —  A s  t n i s  p o i n t  i s  s o  I m p o r t a n t ,  I  w i s h  t o  e d d  o n e  f u r t h e r

s t a t i s t i c ,  I  h a v e  r e f e r r e d  t o  w o r l d  s t a t i s t i c s .  L e t  m e  t a k e  

t h e  s t a t i s t i c s  o f  t h e  c o u n t r y .  I n  1 9 3 0  A m e r i c a  e x p o r t e d  t o  t h e  

w h o l e  o f  t h e  w o r l d  a b o u t  s e v e n t y - t h r e e  a n d  a  h a l f  p e r  c e n t  o f  

w h a t  s h e  e x p o r t e d  i n  1 9 E 9 ,  I n  1 9 3 0 ,  s h e  e x p o r t e d  t o  C h i n a  1

a l s o  a l m o s t  e x a c t l y  s e ^ ’ ’ e n t y - t h r e e  a n d  a  h a l f  p e r  c e n t  o f  h e r  

1 9 E 9  e x p o r t s .  ’ T h e n  I  u s e d  t h i s  a r g u m e n t  l a s t  I  w a s  t o l d  t h a t  

i n  1 9 3 0  t h e  f i i l l  e f f e c t  o f  t h e  f a l l  o f  s i l v e r  h a d  n o t  b e e n  

s h o w n ,  a n d  i f  I  w o u l d  t u r n  t o  1 9 3 1  I  s h o u l d  f i n d  t h a t  s i l v e r  

h a v i n g  t h e n  f a l l e n  l o v / e r ,  t h e r e  w o u l d  b e  a  d i f f e r e n t  r e s u l t ,

I  d i d  t u r n  t o  t h e  f i g u r e s  f o r  1 9  3 1 ,  a n d !  f o u n d  . t h a t  t h e

e x p o r t s  f r o m  t h e  U n i t e d  s t a t e s  t o  C h i n a  i n  t h e  f i r s t  t h r e e  j

m o n t h s  o f  1 9 3 1  a c t u a l l y  r e p r e s e n t e d  a  l a r g e r  p r o p o r t i o n  1
.1

a s  C o m p a r e d  w i t h  1 9 3 0  t h a n  U n i t e d  S t a t e s  e x p o r t s  t o  t h e  w o r l d  
a s  a  w h o l e ,  ^  \\

I  d o  s u g g e s t  t h a t  t h e s e  f i g u r e s -  w ^ h i e h  w o u l d  b e  c o > f f l r m e d  

a n d  n o t  c o r r e c t e d  b y  a  w i d e r  e n d  m o r e  i n t e n s i v e  s t u d y -  d o  a t  

l e a s t  e x c l u d e  t h e  h y p o t h e s i s  t h a t  t h e  f a l l  i n  s i l v e r  i s  a  

m a j o r  c a u s e  o f  t h e  w o r l d  d e p r e s s i o n .

I  c o m e  n o w  t o  c e r t a i n  p r o p o s a l s  f o r  a m e l i o r a t i o n ,  a n d  

I  w i l l  c o m m e n t  b r i e f l y  u p o n  e a c h  o f  t h e  p r o p o s - - l s  t h a t  h a v e  

a t t r a c t e d  c h i e f  a t t e n t i o n  r e c e n t l y .  I n  t h e  f i r s t  p l a c e ,  i t  f  

i s  s u g g e s t e d  t h a t  t h e r e  s h o u l d  b e  h  S i l v e r  C o n f e r e n c e . *  I t  h a s  i
t

u s u a l l y  o e e n  a s s u m e d  t h a t  t h i s  s h o u l d  b e  a  w o r l d  g o v e r n m e n t a l  ,
ti

c o n f e r e n c e ,  i n  t h e  s e n s e  t h a t  c o u n t r i e s  s h o u l d  b e  i n v i t e d  f r o m  ; |  

a l l  p a r t s  o f  t h e  w o r l d ,  t h o u g h  n o t  n e c e s s a r i l y  e v e r y  c o u n t r y ,  ’ ' i j  

a n d  i n  t h e  s e n s e  t h a t  t h e  d e l e g a t e s  s h o u l d  b e  o f f i c i a l  , i

^ r e p r e s e n t a t i v e s  o f  t h e i r  g u v o r n m . e n t s ,  I t  i s  o n  t h a t  a s s u m p t i o n  ) 
t h a t  1 m a k e  m y  c o m i r e n t . ,  i

I  a m ,  t h e  l o s t  p e r s o n  u p o n  e a r t h  t o  b e  s k e p t i c a l  a s  t o  t h e  i i  

v a l u e  o f  w o r l d  g o v e r n m e n t a l  c o n f e r e n c e s .  P o r  c e r t a i n  p i i r p o s e s  j  

a n d  u n d e r  c e r t a i n  c o n d i t i o n s  t h e y  a r e  m o s t  v a l u a b l e .  T h e y  g

a r e  i n d i s p e n s a b l e  f o r  s e c u r i n g '  t h e  c o o r d i n a t e d  g o v e r n m e n t a l  

a c t i o n  v / h i  o h  i s  v i t a l  t o  t h e  w o r l d ' s  p r o s p e r i t y ,  2 x i t  1 d o  

t h i n k  i t  i s  m o s t  i m p o r t a n t  t o  r e a l i s e  w h a t  s i i o h  ' i o n f e r e n c e s  

c a n  C o  ! ^ n d  w h a t  t h ^ y  c a n n o t  d o .  T h e y  c a n ,  a n d  t h e y  a l o n e  c a n

..........  ^ ...— ...j
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£ . ^ Q o u r e  g - u v e m i Q o n t e i  1 a g r e e m e n t  a n d  c o u r d l n a t e d  g o v e r n m e n t a l  a c t i o n  ; 

f o r  a  s c h e m e  w h i c h  i s  t e c h n i c a l l y  g o o d  a n d  v / h i c h  h a s  b e e n  a s c e r t e i n - |  

e d  b e f o r e h a n d  t o  b e  w i t h i n  t h e  l i n d t s  o f  p r a c t i c a b l e  a g r e e m e n t ,  

h u t  t h e y  a r e  n o t  v e r y  g o o d  f o r  d i s c o r o r i n g ,  p a r t i c u l a r l y  I n  a  i

v e r y  t e c h n i c a l  a n d  c o m p l i c a t e d  m a t t e r ,  a  n e w  t e c h n i c a l  s o l u t i o n  i
I

t h a t  h a s  n o t  b » e n  d i s o o v e r e d  b e f o r e  t h e y  m e t .  A n d  t h e y  a r e  n o t  ;
]

v e r y  s u c c e s s f u l  i n  g e t t i n g  a  s c h e m e  a d o p t e d  a n d  a p p l i e d  i n  s u c h  | 

a  s p h e r e  u n l e s s  t h e r e  h a s  b e e n  a  v e r y  c a r e f u l  p r i o ®  e x p e r t  i

c o l l e c t i v e  e x a m i n a t i o n  t o  s e e  w h e t h e r  t h e r e  I s  s u f f i c i e n t  i

c o m m u n i t y  o f  i n t e r e s t ,  t o  s e e  w h e t h e r  t h e  c o u n t r i e s  o f  w h o m  .|
ii

a  g i v e n  s c h e m e  r e q u i r e s  a c t i o n  h a v e  a  s u f f i c i e n t  i n t e r e s t  t  o  m a h e  ' ' i  

i t  l i . k o l y  t h a t  t h e y  w i l l  a g r e e  t o  t a k e  t h a t  a c t i o n ,

? ? c l l  n o w „  w h a t  i s  t h e  e s s e n t i a l  e h s r a d t e r  o f  a n v  Ij
s u c h  s c h e m e ?  S i n c e  i t  a i m s  a t  a n  i n c r e a s e  i n  t h e  p r i c e  o f  s i l v e r  j

a n d  s i n c e  t h e  p r e s e n t  p r i c e  o f  s i l v e r  h a s  n o t  c o m p l e t e l y  s t o p p e d  ■
i

t h e  i ) r o d u c t i o n  o f  s i l v e r  e v e n  f r o m  t h e  s t r a i g h t ,  s i l v e r  m i n e s ,  !

t h e  o b v i o u s  e f f e c t  o f  s u c h  a  s c h e m e ,  i f  i t  w e r e  o u t  i n t o  o p e r a -  ■;
i

t i u n . ,  w o u l d  b e  t h a t  t h e  p r o d u c t i o n  w o u l d  b e  g r e a t e r  t h a n  i t

w o u l d  o t h e r s , 1. 8 e  b e  a n d  t h a t  t h e r e  w o u l d  t h e r e f o r e  b e  m o r e  s i l v e r  ; i

I n  t h e  w o i l d  t h a n  t h e r e  w o u l d  o t h e r w i s e  b o ,  J

L o t  u s  t h e n  i m a g i n ' ^  t h e  a d v o c a t e  o f  s u c h  o  . s c h e m e
j

g o i n g  t o  t h e  d i f f e r e n t  c o u n t r i e s  o f  w h o m  a c t i o n  i s  r e q u i r e d ,  |

H e  g o e s  t o  c o u n t r i e s  w ' ^ h i c h  h a v e  s u b s t i t u t e d  n o t e s  o r  n i c k e l  f o r  - j

s i l v e r .  H e  s a y s , ’ »  W i l l  y o u  u s e  s i l v e r  a g a i n ? ”  |

"  t h e y  e a . y ,  ”  ' « 7 h y ?  N i c k e l  s e r v e s  o u r  n
i

p ’ . r ' j o s e ,  r d l v e r  w i l l  c o s t  u e  m o r e , ”  • ' ■ y ,

i f  t h e  a d v o c a t e  o f  t h e  s i l v e r  s c h e m e  c o u l d  f

t h e n  s a y , ”  I ' h a t  i s  t r u e ,  b u t  y o u  w i l l  b e  h e l p i n g  t o  r e n i o v e  t h i s  . J

w o r l d  d e p r e s s i o n " ,  h e  m i g h t  a t  l e a s t  h a v e  a n  a r g u m e n t ,  j s u t  w h a t  

i  h a v e  a l r e a d y  s a i d  s h o w s  h o w  d i f f i c u l t  i n  t h i s  c a s e  t h a t  a r g u m e n t  

w o u l d  b e .  i

H e  t h e n  s r o e s  t o  a  T r e ; . : S ' u r y  w h i c h  h a s  a  l a r g e  I

s t o c k  o f  s i l v e r ,  s i l v e r  w h i c h  n a s  b e e n  p a i d  f o r  a t  a  h e a v v  u r i c e
1

a n d  w h i c h  i s '  n e e d e d  f o r  a  d e f i n i t e  p u r p o s e ,  t h a t  o f  s e o r . r i n g  t h e  

c u r r e n c y .  I f  t h e -  a d v o c a t e  o f  t h e  s i l v e r  s c h e m e  i s  u n w i s e ,  h e  w i l l  

s t a r t  o n  a  n o t e  o f  r  i n d  I g n a t . l o r  a n d  R a y , "  i t  i s  m u n s t r o u s

(ft
-nil . .__ ̂   ̂ . .1 • I •



§L
.

t i i e  w a y  y o u  h a v e  a e p r e & s e d  t h e  p r i e e ^  o f  s i l v e r , ”  I f  h e  d o e s  

t h a t ,  I  s u g g e s t  t h i s  k i n d  o f  d i a l o g u e  ? / o u l d  t a k e  p l a c e ;

i h e  r f p r e s e n t a t i v e  o f  t h e  T r e a s u r y  i n  q u e s t i o n  w o u l d  s a y ,

"  Y o u  t e l l  m e  t h e r e  i s  t o o  m u c h  s i l v e r  i n  t h e  w o r l d .  Y o u  t e l l  i

r n a  t h e r e  i s  t o o  m u c h  s i l v e r  o n  t h e  m a r k e t s  o f  t h e  w o r l d , ”  j
)k” Y e s ” .  , ■ ' I

”  Y o u  t e l l  t h a t  f o r  t h i s  r e a s o n  t h e  s i l v e r  t h a t  I  h s v e ,  :

w h i c h  h a s  a l r e a d y  " b e e n  m i n e d  a n d  p a i d  f o r  a n d  I s  v - a n t e d  f o r  |
'i

a  d , o f l n i t e  p u r . p o s s ,  should f o r  a  s p e c i f i e d  p e r i o d  n o t  h a  u s e d .  |

f o r  t h a t  p u r p o s e . "  ^

"  Y e s " .  ;

"  « n d  i r  t t i e  m e a n t i - m e  s i l v e i '  m i n e s  w i l l  g o  o n  p r o d u c i n g  s i l v e r  

t h a t  h a s  n o t .  y e t  h e ^ n  m i n e d  c r  p a i d  f o r ,  that d o e s  n o t  n o w  e u i s t
. i

f o r  p r a c t i c a l  p u r p o s e s . "

" Yes".

"  I f  t h e r e  i s  a  l i m i t e d  i r * r , k e t  f o r  s i l v e r ,  w h i c h  h a s  n - a t u r a i l y  

t h e  p r i o r  c l a i m ,  t h e  s i l v e r  t h a t  h . a s  a l r e a d y  b e e n  m i n e d  e n d  p a i d  

fo r  o r  s i l v e r  t h a t  s t i l l  r e m a i n s  i n  t h e  b o w e l s  o f  t h e  e a r t h ? ”  ,

A t  t h a t  p o i n t  I  t h i n k  p e r h a p s  t h e  a d w o c a t e  o f  t h e  s i l v e r  j

s c h e m e  w o u l d  d r o p  r n o r  1 h l r m s  a n d  i n d i g n a t i o n  a n d  p r o c e e d  t o  - . j
' 'I

a f g u e  o n  t h e  b a s i s  o f  i n t e r e s t s ,  H a  w o u l d  s a y ,  "  I f  y o u  d o  t h i s ,  ' | 

s i l v e r  w i l l  g o  u p  a n d  y o u v s i l l  g a i n  f r o m  a n  i n c r e a s e d  l e v e l  i n  :
, ■ i

s i l v e r  v a l u e . "

I  i m i a g i r o  t h e  r e s p o n s e  w o u l d  o e ,  "  L e t  m e  t h i n k -  d o  I  -

g a i n ?  I  a m  a s k e d  f o r  a  p ' s r i o d  w ’ h l c h  m a y  h e  s p e c i f i e d  i n  t e r m s  . . p '  

o f  d a t e s  o r  w i t h  r e f e r e n c e  t o  a  g i v e n  p r i c e  o f  s i l v e r ,  t o  r e f r a i n  

f r o m  s o i l i n g  l a y  s i l v e r ? "  I

" i e s " .  I
"  A n d  I  a m  t o l d  t h a t  a f t e r  t h a t  I  s h e l l  g a i i .  f r o m  t h e  f a c t  

t h a t  s i l v e r  h a s  b e e n  p u t  u p ? ”

" Y ea". j

"  B u t  a t  t h e  m o m e n t  w h e n  I  r e g a i n  m y  l i b e r t y ,  w i l l  t h e r e  b e  |
!

m o r e  s i l v e r  i n  t n e  w o r l d  o r  l e s s ,  a s  a  r e s u l t  o f  m y  h a v i n g  i

a g r e e d  t o  t h i s ?  O b v i o u s l y  m u r e ,  b e c a u s e  t h e  p r i c e  w i l l  h e v e  b e e n  

r a i s e d  i n  t h e  m e a n t i m e ,  n n d  t h e r e  w i l l  h a v e  b e e n  m o r s  p r o d u c t i o n ,

k  '■ ■ P ’ '
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' <  W i l l  t h e r e  h e  m o r e  d c n i a n d  f o r  s i l v e r  a t  t h ' - i - t  m o m o n t  t h a n  i 

t h e r e  v . - o u l d  o t h e r r / i s e  h e  a s  a  r e s u l t  o f  m y  a g r e e i n g ?  N o t  ,

u n l e s s  t h o s e  o t h e r  p r o p l e  h a v e  h o e n  i n d u c e d  t o  t a k e  s i l v e r  !

i n s t e a d  o f  n i c k e l ,  a n d  t h e  d i f f i c u l t y  o f  e x p e c t i n g  t h a t  r e s u l t  ’  

h a s  a l r s a d v  ' b e e n  d e s c r i o e d ,

"  3 S h a t ,  t h e r e f o r e ,  i s  t h e  n a t u r a l  r e s u l t ?  T h a t  f o r  s o m e  

y e a r s  s i l v e r  v ; i l l  h a v e  a  h i g h e r  i ) r i c e ,  / ; h i c h  w i l l  h e  n o  

a d ^ ' a n t a g e  t o  m e  h e o a u s e  I  c a n n o t  t h e n  s e l l  m y  s i l v e r ,  i i n d  

a f t e r w a r d s  i t  w i l l  h a v e  a  l o w e r  p r i c e  a s  t h e  r e s u l t  o f  m y  

a g r e e m e n t ,  a n d  t h a t  i s  \ v h e n  I  s h e l l  h a v e  t o  s e l l  m y  s i l v e r . "

I n  m y  c o n c l u d i n g ”  v / . ' r d s  l e t  m e  j u s t  b e  a  l i t t l e  l e s s  

n e g a t i v e .  I t  i s  t r u e ,  o f  c o u r s e ,  t h a t  i f  s u m s  c o u n t r i e s  

i n  t h e  w o r l d  s h o u l d  d e c i d e  t o  u s e  s i l v e r  a g a i n  i n s t e a d  o f  

p a p e r  n o t e s ,  s o m e t h i n g  w o u l d  h e  d o n e  f o r  s i l v e r ,  t h o u g h  I  d o  n o t  

k n o w  w h a t  t h o s e  i n t e r e s t e d  i n  s i l v e r  c a n  d o  t o  i n d u c e  t h o r n  

s o  t o  a c t .  B u t  t h e r e  i s  a n o t h e r  s p h e r e  i n  w h i c h  p o s s i b l y  

t h e  s i l v e r  i n t e r e s t s  m i g h t  t a k e  a n  a c t i v e  p a r t  a n d  h  r e a l  p a r t ,  

i t  t h e  i n d u s t r i a l  u s e s  o f  s i l v e r  c o u l d  h e  e x t e n d e d ,  e i t h e r  h j  , , j  

a  w i d e r  r e c o g n i t i o n  o f  t h e  p r e s e n t  m e r i t s  o f  s i l v e r  f o r  c e r t a i n j  

i n d u s t r i a l  p u r p o s e s  o r  h y  t e c h n i c a l  d i s c o v e r i e s  w h i c h  w o u l d  _ , J  

r e m o v e  s o m e  o f  t h e  p r e s e n t  d e f e c t s . , ,  s u c h  a s  a  t e n d e n c y  t o  . . i

t a r n i s h i n g *  t h e r e  w o u l d  b o  a  r e a l ,  n a t u r a l  a n d  p e r m a n e n . t  

h e s i s  f o r  a n  i n c r e a s e d  d e r n s n d  f o r  s i l v e r .  B u t  a b o v e  a i l  

t h e  b i g g e s t  t h i n g  t h a t  w o u l d  a f f e c t  s i l v e r  i s  s o m e  r e c o v e r -  

i r .  w o r l d  t r a d e  a n d  w o r l d  p r o s p e r i t y .  L o t  n s  n o t  p u t  t h e  

b e f o r e  t h e  h o r s e .  L e t  u s  t h i n k  f i r s t  a n d  f o r e m o s t  o f  h o w  t o

i n c r e a s e  w o r l d  p r o s p e r i t y ,
I  n e e d  n o t  r e m i n d  y o u  h o w  w i d e  a  p r o b l e m  t h a t  i s .

A n y  e f f o r t  t o  s o l v e  i t  m u s t  b e  o o r n p r e h e n s i v s  a n d  m u s t  I n c l u a e  

t h e  m o s t  f u n d a m e n t a l  a n d  t h e  m o s t  r a d i c a l  o f  t h e  c a u s e s .

■ T h e i ,0  r a n g e  f r o m  g o l d  a t  o n e  e n d  t o  t n e  p e a c e  o f  t h e  w o r l d  

a t  t h e  o t h e r ,  f h e y  i n c l u d e  s o m e  s u b j e c t s  w ' h i c h  1 a m  t o l d  

i t  i s  a r ,  i m p r o p r i e t y  o f  s p e e c h  e v e n  t o  n a m e .  B u t  l e t  m e  

a t  l e a s t  t u n a  f o r  o n e  m o m e n t  t o  o n e  t h a t  I  m a y  n a m e .  O n e

‘  i

■ r  ’



c e r t £ . , . l n l y  a m o n g  t h e  c e u s e s  o f  o n r  t r o u h l e  i s  t h e  f a c t  t h a t  //
k I

n u t  o n l y  b m i s e  w e  n o t  y e t  s e c u r e d  o o m p l e t e  s t a b i l i t y  i n  t h e  h  

p o l i t i c a l  r e l a t i o n s  o f  t h e  w o r l d  b u t  t h a t  t h e r e  i s  a  t e n d e n c y  ^  

p a r t i c u l a r l y  d u r i n g  t h i s  l a s t  y e a r ,  g r o s s l y  t o  e x a g g e r a t e  t h e /  

e x t e n t  o f  t h e  d i f f i c u l t i e s  t h a t  e x i s t  j n  t h e  r d a t i o n s h i p s  o f  T h e ,  ; 

w o r l d ,  a n d  p a r t i c u l a r l y  b e t w e e n  . E S u r o p e a n  c o u n t r i e s ,
; i

I  h a v e  t r i e d  t o  i n d i c a t e  t h a t  s o  f a r  a s  t h e r e  i s  

a  r e l a t i o n  b e t w e e n  t h e  s i l v e r  p r o b l o i n  a n d  t h e  w o r l d  d e p r e s s i o n ,  ' 

o v e r w h e l m i n g l y  t h e  f i r s t  c a u s e  i s  t h e  w o r l d  d e p r e s s i o n ,  a n d  

i t  i s  u p o n  t h a t  i n  a l l  i t s  a s p e c t s  a n d  i n  d u e  p e r s p e c t i v e  t h a t  

w e  s h o u l d  c o n c e n t r a t e  c u r  a t t e n t i o n .
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■ t5le yobA.Xrnin îj 'yy.-yyfean, s i \ : - c ^ x ^ t e M C f ) U B l ^ : , . ' '|

^-■ S c y a t o  - y | y > l \ i U t r t s : ' |

y.r:o>:i '̂-::ur:^er4e .̂%^v^nB'» Xtfc . y y : x X : ; ' « - ! s k . y y | i ; ^ . ..
;■. ■ )".■ ;y ,  ̂ . ’ V ' ' V -yy ■ . ' I

'''r̂ r ■' ' ' ■'•y y^'''^^'ldiy:ytluyya ■

y -  ■ ” f ’t yy ¥'&̂ fe#y‘urg<ua Pvwsi,!jftj«ii Hr-nver ty ■ ‘']

'vi'. 'ssi-Xl'a-coiafor^K tyj .a'^wly. tto v,' y

; ■ /  ;•'■ -y \ ■■ y yy-iyy^Ung--|iiyt'd2yte ;o f  ^i;iV'ca , ,w  yyi •;, ■- i, T; '
■,!

r  '“daafj ui'^p-syfeyat a ccnfer-'fjnoc b« ca^Xy-' .fey . ■■ |

■ / ;  , ' ' ■ ■ '

- yy-.lyiyy: y‘-;,y,i...y^:i..JyiyibAJ!■£*.y;.:y,,a;ya^ .'

introdycing.  ̂ y.y., y/j 1 9 '<:0 . s -
...........

- .. ija :H,yyyi- n'’ r - f  iu ' o prodUiyU'O'tt af

c:'rtiv:’"y.jy" o-y ■'■ i;,r:'.■ '-y yl'l: ;:'aryyit. ,
•' ,yyy y ’ ■•■' - ^

. xyurre, •'xa. t a: x' to ■ ;ra.x.liijs t  '

-’ "’ " d . '  y y y .  ■•’ v.r-, ., xy a "  y n d  ■ ' ' "'

yiya-yr'ft c-.£, ^ y y t h  1 ' - ' '-"y , . ; ,„,'ivvyy , ■ y a -

tyyy, yy\ :;'-y :.y',:t.; yy. : ■? .y, ■ ;, .. -ivv-yya;. y yy
y , ,y-,.fy "  , • ;ay . " i

- -  ...................................................  -  ----- --- ------------ .........................  - ..........

. y" " ' .  ■ '̂ , 4 -
y  f t '  y y .

■ - ,§L



:. .'.• ’.r. ' ■ '

■ ' ■ ,  r,. ,. ■ ■■- .
+ , ; 5 4 : y ' 7  V ; ht  4::f . x‘e,:ri

■'* ■ ,y , . ■ ,■ ■
fx'riKnh t"-- 'biat 1 ' AM p r i  i- '-rc-d,# -r

l»eb.:.Lf ,'f tiiq vc¥erfLl%tit f»f IncSi^" KrIdc :̂po nr

\iaV tbe .Arktpreo.to.■concerj,.''-’ ■■ ' ■

?i::y ';>;cire ti* c o r i B t d t ^ ; A s / p r y t y ' v ’f  ' j o i p t  / f e t i - v .';'<-i.

re ;’ v , V f  ' ' ipi. to W A i  . vej nane »

'.«*vrr^vnont ■ IsftdiA' ”/cy.^ vv;i3,'Hn^5i  ̂ or>-Ap<at‘Al:c "*
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N O C T  o n  S I L \ ’ E R ,

W i t h  r e f e r e n c e  t o  c e r t a i n  A m e r i c a n  

« r i t i c  i s m s  o f  I n d i a n  G o y e r n m e n t  s e l l i n g .

I t  i s  f r e q u e n t l y  s t a t e d  o r  i m p l i e d  t h a t  t h e  

c a u s e  o f  t h e  G o v e r n m e n t  o f  I n d i a  h a v i n g  s o  m u c h  s i l v e r  

f o r  d i s p o s a l  i s  t h a t  i n  1 9 2 7  I n d i a  w a s  t a k e n  o f f  t h e  

s i l v e r  s t a n d a r d  a n d  p l a c e d  o n  t h e  g o l d  e x c h a n g e  s t a n d a r d .

T h i s  i s  v e r y  f a r  f r o m  t h e  t r u t h ,  I n d i a  h a d  a  s i l v e r  

s t a n d a r d  u p  t o  1 8 9 3 ,  I n  t h a t  y e a r ,  i n  v i e w  o f  t h e  

i n c o n v e n i e n c e  a n d  l o s s  c a u s e d  t o  t h e  t r a d i n g  c o m m u n i t y  

b y  t h e  g r e a t  f l u c t u a t i o n s  o f  e x c h a n g e  b e t w e e n  I n d i a  

a n d  g o l d  s t a n d a r d  c o u n t r i e s ^  o w i n g  t o  c h a n g e s  i n  t h e  

p r i c e  o f  s i l v e r ,  i t  w a s  d e c i d e d  t o  l i n k  t h e  c u r r e n c y  o f  

I n d i a  t o  g o l d  a n d  i n t r o d u c e  a  s y s t e m  w h i c h  h a s  s i n c e  

b e c o m e  k n o w n  a s  t h e  g o l d  e x c h a n g e  s t a n d a r d .  T h e  n e w  

s y s t e m  w a s  f u l l y  i n  o p e r a t i o n  b y  1 8 9 8 ,  t h e  r u p e e  b e i n g  

v a l u e d  a t  1 5  t o  t h e  £  s t e r l i n g ;  a n d  i t  r e m a i n e d  f u l l y  

i n  o p e r a t i o n  f r o m  1 8 9 8  t o .  1 9 1 5 ,  I n .  1 9 1 6  a n d  t h e  y e a r s  

f o l l o w i n g ,  o w i n g  t o  t h e  w a r - t i m e  a n d  p o s t - w a r  d i s t u r b a n c e  

o f  w o r l d  e c o n o m i c  c o n d i t i o n s ,  i t  p r o v e d  i m p r a c t i c a b l e  

t o  m a i n t a i n  t h e  r a t i o  b e t w e e n  t h e  r u p e e  a n d  g o l d -  

T h e  r u p e e  b e c a m e  a n  u n s t a b l e  c u r r e n c y ,  a n d  f i r s t  

r o s e  b y  s t a g e s  t o  a b o u t  t w i c e  i t s  f o r m e r  g o l d  v a l u e ;  

t h e n  s a n k  t o  a  p o i n t  b e l o w  i t ;  a n d  f i n a l l y  r o s e  a g a i n ,  

u n t i l  i n  1 9 2 4  i t  s t o o d  a t  a b o u t  1 3 ^  r u p e e s  t o  t h e  £  

s t e r l i n g .  A t  t h i s  p o i n t  t h e  p o s s i b i l i t y  o f  

s t a b i l i s a t i o n  w a s  r e c o g n i s e d ,  a n d  t h e  c u r r e n c y  a u t h o r i t y  

h e l d  t h e  r u p e e  a p p r o x i m a t e l y  s t a b l e  a t  t h i s  l e v e l

u n t i l /



u n t i l ,  i n  1 9 2 6 ,  a n  a u t h o r i t a t i v e  R o y a l  C o E m i s s i o n ,  o f  w h i c h

S i r  H i l t o n  Y o u n g  w a s  C h a i r m a n  a n d  w h i c h  i n c l u d e d  a m o n g  i t s

m e m h e r e  f o u r  e m i n e n t  I n d i a n s  ( h u s i n e s s  m e n  a n d  e c o n o m i s t s ) ,

w a s  a p p o i n t e d  t o  c o n s i d e r  t h e  w h o l e  q u e s t i o n .  A s  a  r e s u l t

o f  i t s  r e c o m m e n d a t i o n s  t l i e  I n d i a n  C u r r e n c y  A c t  o f  1 9 2 7

w a s  p a s s e d  b y  t h e  I n d i a n  L e g i s l a t u r e .  T h i s  p r o v i d e d ,  i n

e f f e c t ,  f o r  t h e  s t a b i l i s a t i o n  o f  t h e  r u p e e  b y  l a w  a t  
1

1 3 3  r u p e e s  t o  t h e  t  A p a r t  f r o m  t h e  c h a n g e  i n  t h e  r a t i o  

b e t w e e n  t h e  r u p e e  a n d  t h e  p o u n d  s t e r l i n g ,  t h e  o n l y  

i m p o r t a n t  d i f f e r e n c e ,  b e t w e e n  t h e  s y s t e m  a s  s o  e s t a b l i s h e d  

b y  l a w  a n d  t h a t  w h i c h  h a d  b e e n  i n  o p e r a t i o n  f r o m  1 8 9 8  t o  

1 9 1 5 ,  w a s  t h a t  t h e  o b l i g a t i o n  ( b y  t h e  s a l e  o f  e x t e r n a l  

d r a f t s )  t o  p r e v e n t  t h e  r u p e e  f r o m  f a l l i n g  b e l o w  t h e  g o l d  

e x p o r t  p o i n t  w a s  m a d e  s t a t u t o r y ,  w h e r e a s  u n d e r  t h e  p r e v i o u s  

s y s t e m  t h e  o b l i g a t i o n ,  t h o u g h  a c c e p t e d  i n  p r a c t i c e ,  w a s  

! n o t  i m p o s e d  b y  l a w .  I t  i s  t h u s  c l e a r  t h a t  e x c e p t  f o r  

i t h e  p e r i o d  o f  w a r - t i m e  a n d  p o s t - w a r  d i s t u r b a n c e  t h e  I n d i a n  

! c u r r e n c y  h a s  b e e n  o n  t h e  g o l d  e x c h a n g e  s t a n d a r d  f o r  m o r e

I  t h a n  3 0  y e a r s ,  a n d  t h a t  d u r i n g  t h e  w h o l e  o f  t h a t  p e r i o d
»

I  t h e  s i l v e r  r u p e e  h a s  b e e n  m e r e l y  a  t o k e n  c o i n .

I n  a n  A m e r i c a n  j o u r n a l  d a t e d  t h e  1 7 t h  D e s e m b e r ,

1 9 3 0 ,  i t  i s  s t a t e d  t h a t  " t h e  G o v e r n m e n t  o f  I n d i a  i n  1 9 2 6  

i m p o s e d  u p o n  t h e  p e o p l e  l e g i s l a t i o n ,  d i c t a t e d  f r o m  L o n d o n ,  

p r o v i d i n g  t h a t  I n d i a  s h o u l d  a d o p t  a  g o l d  b u l l i o n  s t a n d a r d  

i n  p l a c e  o f  t h e  p r e v i o u s  g o l d  e x c h a n g e  s t a n d a r d ,  a n d  

g r a d u a l l y  s e l l  o n  t h e  o p e n  m a r k e t  t h e  e x c e s s  s t o c k s  o f  

s i l v e r  c o n s i s t i n g  o f  s e v e r a l  h u n d r e d  m i l l i o n  o u n c e s  t h e n  

h e l d  i n  t h e  I n d i a n  T r e a s u r y " .  T h i s  i s  n o t  t r u e .  T h e  

l e g i s l a t i o n  i n  q u e s t i o n ,  a s  s t a t e d  a b o v e ,  w a s  p a s s e d  b y  t h e  

I n d i a n  L e g i s l a t u r e ,  T h e r e  w a s  a t  t h e  t i m e  c o n s i d e r a b l e  

p r e s s u r e  f r o m  u n o f f i c i a l  I n d i a n  q u a r t e r s  t o  g o  m u c h  f u r t h e r

a n d /



a n d  t o  i n t r o d u c e  a  g o l d  c u r r e n c y .  A  s c h e m e  f o r  t M . s  

p u r p o s e ,  w h i c h  \ v o u l d  h a v e  i n v o l v e d  t h e  a t t r a c t i o n  t o  

I n d i a  o f  a  l a r g e  a d d i t i o n a l  a m o u n t  o f  g o l d ,  a n d  a l s o  t h e  

s a l e  o f  a n  a m o u n t  o f  r e d u n d a n t  s i l v e r  e s t i m a t e d  a s  e q u a l  

t o  a b o u t  t h r i c e  t h e  v r o r l d ’ s  a n n u a l  p r o d u c t i o n ,  w a s  l a i d  

b e f o r e  t h e  R o y a l  C o m m i s s i o n  o f  1 9 2 6 .  I t  w a s  d e c i s i v e l y  

r e j e c t e d  b y  t h e m  a i i d  h a s  n e v e r  b e e n  a c c e p t e d  b y  t h e  G o v e r n ­

m e n t  o f  I n d i a .  I t  s h o u l d  a l s o  b e  a d d e d  t h a t  n e i t h e r  t h e  

l a w  o f  1 9 2 7  n o r  a n y  o t h e r  l e g i s l a t i o n  i m p o s e s  o n  t h e  

/  G o v e r n m e n t  o f  I n d i a  t h e  o b l i g a t i o n  t o  d i s p o s e  o f  s i l v e r  a s  

s t a t e d  b y  t h e  a b o v e - q u o t e d  j o u r n a l .  T h e  g r a d u a l  d i s p o s a l  

o f  t h e  l a r g e  a c c u m u l a t i o n s  o f  s u r p l u s  s i l v e r  i s  d i c t a t e d  

t o  t h e  G o v e r n m e n t  o f  I n d i a  n o t  b y  a n y  l e g a l  p r o v i s i o n  b u t  

b y  t h e i r  m o r a l  r e s p o n s i b i l i t y  t o  t h e  I n d i a n  t a x p a y e r .  T h e  

a c c u m u l a t i o n s  a r e  s o  l e n ^ g e  t h a t  a  g r e a t  p a r t  o f  t h e m  i s  

u n l i k e l y ,  w i t h i n  a n y  m e a s u r a b l e  t i m e ,  t o  b e  r e q u i r e d  f o r  

c i r c u l a t i o n  i n  t h e  f o r m  o f  c o i n  i n  I n d i a ,  I t  i s  q u i t e  

u n r e a s o n a b l e  t o  e x p e c t  t h a t  t h i s  g r e a t  h o l d i n g  o f  u n p r o d u c t i v e  

a s s e t s  s h o u l d  b e  r e t a i n e d  i n d e f i n i t e l y  b y  t h e  G o v e r i m i e n t  

w h e n  i t  m i g h t  b e  t u r n e d  g r a d u a l l y  i n t o  r e v e n u e - p r o d u c i n g  

a s s e t s  t o  a s s i s t  t h e  f i n a n c i a l  p o s i t i o n  a n d  t o  s t r e n g t h e n  

t h e  r e s o u r c e s  a v a i l a b l e  f o r  t h e  m a i n t e n a n c e  o f  c u r r e n c y  

s t a b i l i t y .  A t  t h e  p r e s e n t  t i m e  t h e  P a p e r  C u r r e n c y  R e s e r v e ,  

v d i i c h  f o r m s  t h e  b a c k i n g  f o r  t h e  I n d i a n  n o t e  i s s u e ,  c o n s i s t s  

t o  t h e  e x t e n t  o f  n e a r l y  8 0  p e r  c e n t ,  o f  s i l v e r ,  w h i c h  i s  

a n  u n d e s i r a b l e  a s s e t  f o r  t h i s  p u r p o s e  a s  i t  i s  h i g h l y  

u n l i q u i d .

T h e  q u e s t i o n  n a t u r a l l y  a r i s e s :  \ 7 1 i a t  i s  t h e

e x p l a n a t i o n  o f  t h e  p r e s e n t  v a s t  a G c u m u l a t i o n  o f  s i l v e r ?

E c o n o m i c /
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E c o n o m i c  a n d  s o c i a l  c o n d i t i o n s  i n  I n d i a  a r e  s u c h  t l i a t  a  

l a r g e  p r o p o r t i o n  o f  i p j f c e r n a l  t r a n s a c t i o n s  a r e  c a r r i e d  

o u t  v a t n  a c t u a l  c o i n .  T h u s ,  d u r i n g  a n d  i m m e d i a t e l y  

a f t e r  t h e  W a r ,  v / h e n  t h e  g e n e r a l  p r i c e  l e v e l  i n  I n d i a ,  

a s  e l s e w h e r e ,  r o s e  g r e a t l y ,  a  m u c h  l a r g e r  v o l u m e  o f  c a i n  

w a s  r e q u i r e d  i n  c i r c u l a t i o n  t o  m e e t  t h e  o r d i n a r y  n e e d s  

o f  t h e  p e o p l e .  O f  t h e  e x t r a  s i l v e r  r e q u i r e d  f o r  t h e  

p u r p o s e  a  s u b s t a n t i a l  a m o u n t  w a s  p u r c h a s e d  f r o m  t h e  

A m e r i c a n  G o v e r n m e n t .  W i t h  t h e  f a l l i n g  p r i c e  l e v e l  o f  

r e c e n t  y e a r s  t h e  a m o u n t  o f  c o i n  r e q u i r e d  i n  c i r c u l a t i o n  

h a s  s u b s t a n t i a l l y  d e c r e a s e d ,  a n d  s i l v e r  r u p e e s  h a v e  t h u s  

r e t u r n e d  t o  t h e  c u r r e n c y  a u t h o r i t y ,  i . e .  t h e  G o v e r n m e n t  

o f  I n d i a .

M o r e o v e r ,  e v e n  i n  I n d i a  t h e  h a b i t s  o f  t h e  p e o p l e  

m a y  c h a n g e  t o  s o m e  e x t e n t .  P a r t l y  n o  d o u b t  a s  a  r e s u l t  

o f  t h e  d e c l i n e  i n  s i l v e r  p r i c e s  ,  t h e r e  a p p e a r s  t o  h a v e  

b e e n  a  t e n d e n c y  t o  s w i t c h  o v e r  f r o m  s i l v e r  t o  g o l d  a s  

a  m e a n s  o f  h o a r d i n g .  T h e  h a b i t  o f  i n v e s t i n g  r a t h e r  t h a n  

h o a r d i n g  i s  a l s o  s p r e a d i r ^  i n  I n d i a  a n d ,  s o  f a r  a s  t h e  

s m a l l  i n v e s t o r  i s  c o n c e r n e d ,  i t  m a y  b e  n o t e d  t h a t  

h o l d i n g s  o f  P o s t  O f f i c e  G a s h  C e r t i f i c a t e s  a n d  b a l a n c e s  i n  

t h e  P o s t  O f f i c e  S a v i n g s  B a n l c s  h a v e  i n c r e a s e d  r a p i d l y  i n  

r e c e n t  y e a r s ,  a n d  n o v /  a m o u n t  t o  a b o u t  R s . 7 5 0  m i l l i o n s  

( ^ S 8 C  m i l l i o n s ) .  S u c h  a  m o v e m e n t ,  t h o u g h  d e s i r a b l e  o n  

o t h e r  g r o u n d s ,  o b v i o u s l y  a d d s  t o  t h e  a m o u n t  o f  h o a r d e d  

s i l v e r  c o i n  w h i c h  i s  l i k e l y  t o  f i n d  i t s  w a y  b a c h  t o  

t h e  v a u l t s  o f  t h e  G o v e r n m e n t .  I t  m u s t  b e  e m p h a s i s e d  t h a t  

t h e  I n d i a n  G o v e r n m e n t ' s  s u r p l u s  s i l v e r  c o n s i s t s  e n t i r e l y  

o f  r u p e e  c o i n  v / h i o n  h a s  b e c o m e  r e d u n d a n t  a n d  h a s  r e t u r n e d  

f r o m  c i r c u l a t i o n .

I t /
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I t  i s  g e n e r a l l y  r e c o g n i s e d  i D y  u n p r e j u d i c e d  

c r i t i c s  t h a t  t h e  I n d i a n  G o v e r n m e n t ' s  s a l e s  o f  s i l v e r  h a v e  

b e e n  c o n d u c t e d  w i t h  d i s c r e t i o n  a n d  w i t h  d u e  r e g a r d  t o  

t h e  s e n s i t i v e n e s s  o f  t h e  s i l v e r  m a r k e t .  I n f o r m a t i o n  

h a s  a t  t i m e s  b e e n  p u b l i s h e d  w h i c h  s u g g e s t s  t h a t  t h e  

a u t h o r i t i e s  o f  o t h e r  c o u n t r i e s  h a ? ©  n o t  i n  a l l  c a s e s  

s h o w n  a  l i k e  d i s c r e t i o n ,  b u t  h a v e ,  o n  t h e  c o n t r a r y ,  

u n l o a d e d  t h e i r  h o l d i n g s  i n d i s c r i r .  i n a t e l y  a n d  w i t h  

l i t t l e  r e g a r d  t o  t h e  m a r k e t .  V / h e t h e r  o r  n o t  t h i s  i s  

t h e  c a s e ,  s u c h  a  c h a r g e  c a n n o t  t r u t h f u l l y  b e  l e v e l l e d  

a g a i n s t  t h e  I n d i a n  a u t h o r i t i e s .  I t  i s  n o t e w o r t h y  

t h a t  a t '  t h e  t i m e s  o f  t h e  s t e e p e s t  f a l l s  i n  s i l v e r
\

p r i c e s  t h e  I n d i a n  G o v e r n m e n t  h a s  n o t  b e - e n  i n  t h e  m a r k e t

a t  a l l  a s  a  s e l l e r ,  w h i l e  i t  i s  o b v i o u s  t h a t  o t h e r

s e l l e r s  ( i a o i u d i n g  t h e  s e l l e r s  o f  n e v / l y ^ r n i n e d  s i l v e r )

h a v e  n o t  s o  a b s t a i n e d .  T h e  c a r e  w i t h  w h i c h  t h e  I n d i a n

G o v e r n m e n t  s a l e s  o f  s i l v e r  h a v e  b e e n  c o n d u c t e d  i s

i l l u s t r a t e d  b y  t h e  f a c t  t h a t  i n  A p r i l  1 9 2 6 ,  w h e n  t h e

Royal Commission was considering'its report, the

s i l v e r  h o l d i n g  i n  t h e  C u r r e n c y  R e s e r v e  w a s  8 5 0  m i l l i o n  i

r u p e e s ,  w h e r e a s  b y  M a y  1 9 3 1  t h e  a m o u n t  o f  s i l v e r

h e l d  i n  t h e  R e s e r v e  h a d  r i s e n  t o  1 2 5 4  m i l l i o n  r u p e e s ,

i . e . ,  a n  i n c r e a s e  o f  n e a r l y  5 0  p e r  c e n t ,  i n  s p i t e

o f  t h e  d i s p o s a l s  w h i c h  h a v e  t a k e n  p l a c e .  I t  c a n

i n  f a c t  b e  c l a i m e d  t h a t ,  o f  a l l  p a r t i e s  o p e r a t i n g  i n

t h e  s i l v e r  m a r k e t ,  t h e  G o v e  m m e n t  o f  I n d i a  h a v e  a c t e d

w i t h  t h e  g r e a t e s t  c i r c u m s ^ ^ e c t i o n  a n d  c a r e  f o r  t h e

i n t e r e s t s  o f  t h e  m e t a l .

A  w r i t e r  i n  a  S a n  F r a n c i s c o  p a p e r



paper in January 1931, stated :
"During the war period the United States Governnent 
advanced 200 m illion  ounces o f silver with which to 
maintain India 's rupee paper. It is  quite possible 
that portions o f this =?^erican silver loan are now 
being unloaded upon China at the present depreciated 
p r ices ."  This statement is untrue. There was no 
loan o f  silver by America to India. The s ilv e r  in 

question.was bought and paid for at ^1 an ounce. The 
American producers immediately benefited and obtained 

a high price fo r  their s ilv er . The Government of 
India would no doubt be only too glad i f  this had 

been a loan which could be repaid in s ilv er  at its  
present price.

Suggestions fo r  dealing with the depreciation o f 
s ilver  which emanate from various sources in the United 
States are a ll en tire ly  one-sided, and no suggestion is  
made that the producers, who stand to gain more than 
anyone by the rehab ilita tion  o f s ilver , should participate 
in  the sa cr ifices  to be undergone by the parties involved. 
Apart from the proposal o f an international conference, 
which would presumably be designed for ventilating the 
more s p e c ific  suggestions, the remedies put forward have 
been :

( l )  a huge loan o f silver to China. It is 
d if f ic u lt  to see in what way this could advantage China, 

which has already plenty of s ilv e r  but needs external 
purchasing power v/hlch the proposed s ilver  loan could 
not give it unless the s ilv er  were thrown on the market 
at a lo s s . Informed Chinese opinion, as reported by

III ■ , §L
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a  S a n  ? r a n c i s c o  n e w s p a p e r  o n  2 6 t h  J a n u a r y  1 9 3 1  i s ,  n o t  |

u n n a t u r a l l y ,  t h a t  " a  E C O ,  G O O ,  0 0 0  o u n c e s  s i l v e r  l o a n  

w o u l d  b e  l i k e  t h r o w i n g  a  d r o w n i n g  H i a n  a  s t o n e " .

( 2 )  t h e - r e t u r n  b y  E n g l a n d  a n d  c e r t a i n  o t h e r  

c o u n t r i e s  t o  a  h i g h e r  s i l v e r '  c o n t e n t  o f  t h e  s u b s i d i a r y  

c o i n a g e .  T h i s  w o u l d  i n v o l v e  s u b s t a n t i a l  e x p e n d i t u r e

b y  t h e  T r e a s u r i e s  o f  t h e  c o u n t r i e s  c o n c e r n e d ,  w h i c h  w o u l d  

o n l y  b e  r e c o u p e d  t o  t h o s e  c o u n t r i e s  i n  a n  i n d i r e c t  w a y  

a n d  t o  a  f r a c t i o n a l  e x t e n t  a c c o r d i n g  t o  t h e i r  s h a r e  i n  a n y -  

i m p r o v e m e n t  p r o d u c e d  i n  t h e  t r a d e  o f  s i l v e r - u s i n g  

c o u n t r i e s .  T h e  m a i n  b e n e f i t  w o u l d  a c c r u e  t o  s i l v e r  

p r o d u c e r s ,  w h o  a r e  a p p a r e n t l y  t o  d o  n o t h i n g  i n  r e t u r n .

T h e  p r o d u c i n g  i n t e r e s t s  m a y  v / e l l  b e  t h a n k f u l  t h a t  I n d i a  

' h a s  n o t  r e d u c e d  t h e  s i l v e r  c o n t e n t  o f  h e r  c o i n a g e ,  w h i c h  

i s  a s  h i g h  a s  * 9 1 6 .

( 3 )  t h e  c e s s a t i o n  o f  o r  r e s t r i c t i a i  o n  s a l e s  b y

t h e  G o v e r n m e n t  o f  I n d i a ,  I f  t h i s  v / e r e  - u r i a c c o m p a n i e d  b y  

a n y  r e s t r i c t i o n  o n  s a l e s  b y  p r o d u c e r s  a n d  o t h e r  h o l d e r s ,  

t h e  m a i n  r e s u l t  w o u l d  b e  t o  a d v a n t a g e  o t h e r  p o t e n t i a l  

s e l l e r s  a t  t h e  e x p e n s e  o f  t h e  I n d i a n  G o v e r n m e n t ,  s o  t h a t  ■;

t h e  I n d i a n  t a x p a y e r  w o u l d  b e a r  t h e  w h o l e  c o s t  o f  a n y

i m p r o v e m e n t  i n  t h e  w o r l d  p r i c e  o f  s i l v e r .

T h e  p r o d u c e r s  p o i n t  o u t  r i g h t l y  t h a t ,  o w i n g  t o  

t h e  f a c t  t h a t  t h e  m a j o r  p a r t  o f  t h e  s i l v e r  m i n e d  i s  a  
b y e - p r o d u c t ,  - f c h e  o r d i n a r y  l a w s  o f  s u p p l y  a n d  d e m a n d  

d o  n o t  o p e r a t e  a n d  a  v e r y  l o w  p r i c e  d o e s  n o t  n e c e s s a r i l y  

m e a n  a  m a t e r i a l  d e c r e a s e  i n  p r o d u c t i o n .  T h e y  a l s o  n o  

d o u b t  f e e l  t h a t  w h a t  t h e y  p r o d u c e  t h e y  m u s t  s e l l ,  w n a ^ e v e r

t h e  p r i c e ,  a s  p r e s u m a b l y  i t  w o u l d  n o t  p a y  t h e m  t o  a l l o w  ;

t h e i r  s t o c k s  t o  m o u n - f c  u p .  ( A  w r i t e r  i n  o n e  o f  t h e  S a n  

F r a n c i s c o  p a p e r s  o n  1 6 t h  J a n u a r y  1 9 3 1 ,  s t a t e d :  " T h e r e
i

i s  n o  m i n e  s u r p l u s  h e r e , .  E v e r y  m o n t h  a l l  o f  t h e  s i l v e r  f 

m i n e d  i s  s o l d " ) .  T h e i r  a r g u m e n t s  o v e r l o o k  t h e  f a c t

T - ■
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that the la tter  consider at ioiQ applies also to holders who 
are not producers. fiTery ounce of the s ilver held by 
the Government of India, and others who have silver for 
disposal, has been mined at some time, and i t  is  utter.ly 
unreasonable for the spokesmen of the producing interests 
to claim that, while production continued unchecked, the 
newly mined silver should have a monopoly of the market to 
the exclusion o f the s ilver already in existence and held 

as surplus to the requirements o f the holders,

S l s t  M a y  1 9 3 1 , '
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,,;sijir^r'rui>@es:  ̂ ciitiylatic)nj#vo,,,:^lleiDk-i1’c‘m’̂ saĵ ',2>fQ',crores’ at ■" ' ’’■,
'" tii^. end o f ,X9£0 to Jlc>4: .crorea. at,'tbe #M o f X930 .sa a reaiilt o f , "

d ^ o X i a f ^ g ' I R i U o  ladfaa c^ermfe'Ot-in.
• i f 27'to X950̂  sold ,1CH3'*000»000'ouROaa,'■^■to, s»t^Xr 2̂ an,s that 
■ j-jartlf mom "than, a f  mirth lot %ho ..silfe r  ■ rstusmet' from circulation ■>' •■ '. 

-.--X .''bijtipee.a 19^0 and W’$0';..has heen .sold''as-M ine redundant* The' 
position,'J^offi which attll, suffering is
ohTtcuslf the resttlf- o f  'th®' extra.Qrd.i'nary' world. owento wMch 
o.ui®ihat©d la'..the early, -Pontius o f 19,£0.'. i f  the' I9t, ooo, 000 ‘

. . . ' , . .  ■ ■. ■ t  ■.
, ounces honght. ,froi2. the United states had f  sen'borrowed ■;lrir-.,«e ad o f. ■ ’ 
bought the .position today wouli.' ■bssa f-astly'd,lf,fe'rent, Thar."' 

.are. worth today .barely'more ttea a .fourth I f  the price paid „f or 
them, > Of the lEÔ  cm rss .at ■presei.it .ia the resei-re; -a.il i«it 

,• crores coold "be spamd .in Tlew o f  l|ie quantity., which i t  l,s pro.posed.- ■ 
stold^.be .eTentnally ttlk.years aft.er Its fcutatioa.)- held 'by the
conteitplated -Besewe .'-''-anG the -dlffereace .of 70 QTom$ is  eqv,al'

,« ' ' ■ ' - ' ' ''to Mi.OOOvOOO ttinees,- ... . ,,-
"The slX ier wrm^^T cireiilation .of the■ Uni-ted■ .ICinM'ogi as

a result .of rising-fosm odity prices, rose from'g^ '̂2,000,'000 at the ., ,
*• ■ ‘ • . '

-af.l'tld to i;dO,0GO»'.0OO ..at the end o f-1019; asid'has fa llen  to
U45s000.,000* la,,,19:2,0 decided to...'redno© the''flnaness fron ,
.9S5;:'to *500>,-aM to the end of, 1929' * as a .of tbi3 debase- j ■
ment and-of the, .redaction'of the circulation *' the Bayal Mint sold I ..

* • ' • ' ’ ■ - . 
tO.»dOO„,,Wfine ouncesof-'id ilch  55.,'6OO,:OO0 ounoas.were avalised in
19'20«19'25,, the'-'diawl-'hi?5era.ge'Since ,belâ  ̂ reduced to 5,&00,000
ounces.. '„ \Tlle:. deh,a.s@»nt was .entirely due 'to' the "high .pric* o f
silT dr'Ih  .19'.19,..,-,..^dtte,-,£ ounces 'o f s ilvw ' now form the-basis |

i'l o f currency#.,so that at the present,-price .the seignipr>-
V; ‘ ■

a,ge li:.;fi:traoid li«rlly  h|^h. The re-ason foi', dehasefient has .,
'pas..s.ed . away.i-', ,,, fhe iXrputy .laater o f the-Mint ; Ln hi.s ,.1927 Beport ■ # 
.s.ta-tefi -thd̂ : the'- co ŝt .of ' goiag 'h.ac.h would he dl0>-000^600,. bt.it .thla ' 
has ..since h^en :redicf^ ' ' h y t h a n  .os£s'half by tha suhsetuent ' "■„■ 
tetllne" ih'tho ,:ptlM^

■ ’  f " ' *  « '  : , - .  , . ■ , . :   ̂ y . , ^  ■

. .' .-. J. ' . - ___  ,'.. :_____ : , , ------. .' - ! * . ' • -



Tfi« proituctfon £if''m^ BllYer'Tm'& 6tiij tvm-- 
f;4-SV000|OO0 .<)iifee«-S/ mw mmm- t̂n- "Id ?^E:,dod,000' ounces

■ 'and:'the.'fall/'ln.. :i!ric©'senely, XfSO output to '
• ' ■' 'Ki

:Ml,000'/0Q0;'Ou3fi©eB:.- , Is,'due to tUe

t tM  t4  the "

■ thaiv a third .from  ̂ .

' *3tralght'' silver r?4^; \\lt!ua tM 9̂liver-price alonl has 

' r e la tir e lf ,l i t t le  ef teot ’ Ifevertheless the ly-w . i ■

■ ailver-o.oislaf-Xc^'fJd^'lh’-idwl. !My-he expeotet to he app,reclahi;;

heloar iheVlSSÔ . ldvarhec.^^ laeials w ill' do-uhtless show a

: mterial--reductlori* ' '., ,;
' 1  ( ’ ■. . - ’ '

- ; , ■ ors--rirod.:Cti;® ..,,,̂

,h](: tM, iiiihes.;,-',,,_.. , ,It, is,mot ;4ue-to .lrjdla Mi€-..0hiaa taking less

'ior-'th©3PiaWo2ffe Ahout''t^tapd*i'ouitto''hl* the haw silT thfĉ ir

puroMs©»'',Mve ihcre^sed 1,60;,  ̂ duiioes (?1^„ of the out-

putŷ l̂m Itl??, to aS5,0^0/lK)O\:#n0es , f 9 # ) "  iii v m .  Indeed Xndl-. |,

’Cfhina. aadd/tfevlniuet-rial ^rtSd.'in 192§-to l,9£9 .ahsoh&ed nearly ail . * ;,

tirn'm# s/llveh'ih^lucefi; .asl in 19SG-prahahly. took 40’.,OOG..OOO r-
, ’■ . * ’ ' '■ ,‘ . ' ' . ■ , ' ' ■ ' i

ohhees.,ia'’^hitimh':;^ price,, is, the,ref ore’,- not due to. .•'

, ■ ■ their i t  ,is larthiy 4%^ apart tram s'yapathy ■ !

■ vith.hhe,-.d#lihsiln ^naral-.coisHodity piloe9> the ert.oa ^upplle.' . | 
whichr'have: opw;;Upoh^th© market,as a-zresult 'dr.d«ffionetisa'* ;-;,tc. ,,| ■

. use -,a 'hrosd- t̂ rm-.' '̂ to- ’'c^tei’';-hahaseae-nt-. and :'r^4x-^.mcy -fl. t -■ *>-. 1

aitra :̂.s?^53ieS''ha3ra> heeG in t;ie last, three or ■̂ our

jaars,.;risihi:;#'om''S§40OO^GOO oinmas In 1927.;t o 000,000 in.

. ?6,OO0..dO0 in 19G0, The

additional affiount io_,t|n’am..dh-.the itarket has "oeen .only partly- 

paro!m#0S for^-eo.taage/' " , t - ,.-..h'V ' . ,

'. . . ■ ' ' ' ' '  In .y,s;-.afa i-,9.Sg-19.dO'.India,, has soX.d an average

Qf'ahctet, 4o.,OOGsO00t'ainc .̂8.. liur'.amiUJs., Frahee',20.»OCG.,-000. oimoes, .

^ t h e 7, 000^ and ,:^re»oh,M-o,*'0hiaa ( i n /  '

■' 1̂ '̂® .hcl XŜ O) ’i s , 000,000 mmt‘0  ̂ Thas the .Opv®iw(iemt-$ of this, '•? , 
eomtrr ,ft>r.-ĝ .GOÔ hOO cunees pert,:;^'

• ■ *'o-d .-'■.-.r' -'.iw-'..V -p., ;•.-..r.:-.'. ■■'■ V'-'- ' ■ . ■ - • ■ ' ■  ■-'■ ' « ■ '//r''
nanufti the ^vermmuti^' at irmnS 3,v* i t f  Oolhny for. ,.000*000 • ,'-|

‘ * V i* ^ \ ,  ' -’ -• , • ' < t:;



;" : :: '^  . o u n c a s  p a r  ■ a n n u m .  , I f  a r i y  a r r a n g e m e n t  i s  m a d e  f o r  i r i t M - i o l d i n g -  ^ ' . r

: r 6 g u l a r i s l n g  s a l e s ,  ' i t  a j ^ e a r s  • t o ' e s s e n t i a l . t o  . i n c l u d e ' . . T r a n c e

a p d  i t s  C o l o n y . ;  :;..■ ■  ■ ' ■ .. ,  ;  ' ; . . / i ' ; .

;  ' . .  - ' T h e  ' I m p o s i t i o n  o f  e n  i m p o r t  d u t y  o f  4  . a n n a s  p e r  o u n c e  •

v '  , '  M s  d o u t t l e o s  m a d  t h e  e f f e - c t  o f  . c h e c k i n g  I n d i a - . *  s  ■ p r i T a t e  p u r c h a s e s

o f , s t i v e r ,  a n d  s o  c o n t r i b u t e d  t o  t h e . f a l l  i n  t h e  p r i c e .  B u t

u n d o u ' b t e d l y  o n e  o f  t h e . g r e a t e s t  f a c t o r s  i n  w e a k e n i n g  c o r i f l d e n c e  j

I n , . t h e -  g e n e r a l ' , f u t u r e ,  . o f - s i l v e r  l a  t h e  k n o w l e d g e  t h a t ,  t h e  I n d i a n

 ̂ '  G o v e r n m e n t  h a s  p o s s i b l y  S 4 ' 0 , 0 0 0 / 0 f t 0 ^  o u n c e s  t o  s e l l - a n d ^  t h a t  t h e

- ^ s e l l i n g  - o f  t h i »  t u . a h i . l t y  . © a y  b e  a p r e e d . o v e r  t h e  n e x t  1 2  t o  1 5  y f > ? - . r s , '

^  t h o u g h  i n  r e d u c i n g  q u a n t i t y . .  . t h i n g  i a  " m o r e  d e m o r a l i s i n g  t  ■-

a  m a r k e t  t h a n  a u c h . . a  p r o s p e c t ' r i i n n i n g - f a r - i n t o  t h e  ■ 'f u - t l i r e .

^  f u r t h e r  i t  t s m a t  b e " r e m e m b e r e d ,  t h a t  t h e  q u a n t i t i e s  o f

s i l v e r  t a k e n  I n  r e c e n t  y e a r s  b y  O h i n a  a n d  I n d i a ,  a r e ' . e k e a p t i  o n a l l y

I -  h i g h  a n d  e k t r a o r d i n a r i l y .  m -  a s  c o m p a r e d  w i t h  t h e i r ' p r e - w a r  d e m a n d ,

s o  t h a t  t h e -  f u t u r e ,  o f  t h e  s i l v e r  m a r k h t  m i s t  ■. a l w ? i y s  ' h e  u u e e n a i n . .  ]

I t -  ' d o e s  n o t ,  s e e m  ■ f e a ' s i b l e  t o  m a k e  a n y ' a r r a n g e m e i - t  w i t h  .

t h e ,  . p r o d u c i n g  m i n e s  f o r  c u r t a i l i n g  . p r o d u c t i o n  -  t h e y ' h . ^ , < / e  n o t .

i n o r e a s s d  t h e i r  p r o d u O t i o n  «  f o r  t h e  s e v e n  l e a d i n g  . p r o d u c e r . - :

( t h f e . ® '  i n  M e x i c o  « i a d ' - o n e . . ' , e a b h  i n  t h e  T J a i t e d ,  s t a t e s ,  0 ; m a a , a , .  P e r u  • “

a n d ' . . . l r i d l a )  . o n l y  a o O ' o u n ' M  i n  1 9 & 9 -  f o r  o f  t h e  . o u t p u t ,  t a e  b a l a n c e  '

b e i n g  - s p r e a d ,  o v e r  l A n u m e r a b . l e  p r o p e r t i e s .  ' B u t  i t  is  w c ; ' t h  j
n o t i n g  t h a t ,  t h e  f o r t h  . A m a r i o a i i  . C o n t i n e n t  p r o d u c e s  a s  m u c h  . a s  7 3 | f -

o f  t h e  t o t a l - ^ ; . $ B d  t h a t  i n " 1 9 2 9 . ' 6 9 ^  p a s s e d  t h r o u g h  t h e  t o . n d : * .  o f

. f o u r  U n i t e d  S t a t e s  s m s e l t i n g  G o r p a . r 4 e s : -

- ^ r l G h t t  S m e l t i n g . . ^  B e f i h l o g  G o . .  ■ ‘ 8 9 , 1 0 0 , 0 0 0  o a .  o r  5 4 >
A m e r i c a n  M e t a l  C o . ,  . 4 5 , 7 0 0 , 0 0 0  *• ”  17%%  I
U n i t e d  S t a t e s  S m e l t i n g ,  B i f i n f u g  i
- «  »  2 5 , 6 0 0 , 0 0 0  "  ’ ■ 9 f £  '
i k i r l t e n  C o p p e r  W o r k s ,  2 0 . 3 0 0 , 0 0 0  ” _ _ _

- ' - - - ' ' .. *  " 1 8 0 , 7 0 0 , . 0 0 0  '*  ’  6 9 ^  .
o u t  o f  t . h e  ' ' w o r l d  p r o d u c t i o n ; o f  2 6 2 , 0 0 0 , 0 0 0  o u n c e s .  %

. : C ^ j  ]T.^
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l> O .R  O s  O  l i  S S ' J J  S M  j Jnfi'.le him d<Hibt£uJ, atwiit supiiormig Lord j ^  \ G T
--------- ------  / “t  " .**dl6 *̂ihoyght that rr.ost couiitriĉ  Jvad toned J

- the-lesson of the dangers of mtlation, oud that
T^^1FT'CP f'kT' ■»■ r\ l>  most Governments could be lru.si.ed not to inflate
•a * t - /U  kSi;̂  uhduly. 1-ar loo much time had tccn spent m

recent years in tn’ing to stabilirn tlic foreign 
WpDNFftDAV, Dec. 7 exchanges and not enough in trying ip establish

in* T y .  . . .  , a'steheral level of prices at home. If thi.i country
Chancellor took bts seat on the ' ® lead in that matter ho believed other cotin-

at a nuarier to 4 o'clock, S  follow and then the problem of the
laiAACT a r r 1 CA.I I foreign exchariges would solve itsBli. He urged

1 : the Government to work out some new plan and
y  LORD HUNSOON called sitmtimi tn rhy to 'sfop thinking in terms of the precious metals.

fceonomic Cxinterence tne advantage of a gradual If by establishing bimetallism they got a more •
rrdurn to the bimetallic system of currency istable price level, then a real ca.se had been made ;
which existed in the world before 187?, He said , out for-an inquiry into ihe subject,
that the most unexpected feature of the present , I oiRD GREEbJW.V'V said that the adoption

. appeared to be sterling and of- bimetallism would bring about an enormo’-is
ra ® which ruled prices, and, moreover, ruled reduction in the amount of unemployment and,
the exchanges ot all the nations wtiose currency ' by removtav restrictions, would greatly improve'
was not based ou goM. 1'hat seemed to mean -i trade and make for the general return of
w L S  t>bould give ia ;,« prosperity all over Uie woiid.
cwrency matters wouiu be largely foilowed. j  , y»/-vv/ijr»iSJAAi:ivT' V

tc , rherc were great advantages to this country ■ O O V E k NIVaE N T  K E r L .Y
S ®  ®«pfdi<m -e a r l  STANHOPE, Under-Secretary for War,

Silver and reduce the ; teplying for the Government, said, it wa, not a'
of gold. Ihe hrst advantage referred to i shortage'of gold in tlic world which had been'

,in:.ia, ana the s«ond to the present difficulty i.-,causc of the drop in prices, but tlve-m.ildfctr.ibu-
■ of ihscharging debts owing to a fall in the prices ■ tidn of gold-' France and the United States held

ot primary products, f 'om time immemorial something like 60 per cent, of the world supply
tire mhabitants of India had hoarded silver, and of, gold and Belgium, IloUaud, and Switzeriand

, me amount in that country must be enormous. held a further iO per cent. Even if they could
A return -o bimetalli.mi .rt a ratio of 20 to 1 KCt 1.000,000,000 ouncfla cf silver out of China

;i W'i'dlo.go far toward.i contenting the people of 'ifid- India they would' only add £100,000,<)G0
; Jndja r.no, would be of advantage to the exporters , sh’i-Hng to the £2,-700,000,000 sterlitig which now

w that country. yskted at the rate ot 2s..p<r ounce. "The annual
-t was 'M the inteiests of the creditors to raise • output-of silver was only 200^870,000 ounces,

priMs by any rnean.s in their power arid get their ‘ wKiSh at 23. p*r ounce would only mean
debts paid. Ihe succes,s of the Conversion -£29,0^  000 sterling. Therefore, die House would ■

: Avifths had done nothing to raise'prices and their .sec that, even if agreement couid b-.' reached
success wa,s due to tile l.-tct that the fall in prices fvetWeen the more- impbrtart nations o,f the world i
dete/red investors from putting their money into to-establish a ratio which would be adheiei to
anything which was dependeru upon the price of between gold and silver, the only increase,in the
oimmodities. They must give investors confi- monetary'stock would lie £20.000,IKX) a year,
«<nce that prices would rise, but so far the While bimetallism migi-.t make some differ-
Oovernment had done nothing to bring it about cnee the dUfet-'mee would, in the opinion of the i
and apPttrvntly relied on an era of cficap and ' Government, be very small. The Government ■
plenutui m̂ oney to do it for them. But cheap -̂ cre nreoaied to consider aiiythinit which might j j
and plentiful money was a symptom of bad l,c nut forward, but they did not think that bi- j '
trade, and no more a remedy than a ja.sli wa.s a metallism was of sufficient importance to be !
remedy for measies. it would be nothing less oiac^ in the forefront of the matters to be cons-u
than a calamity if this country went into die ' sidered at the World Economic Conference. 41)
conicrenee without a plan to raise prices and
wuhout a remedy.

Unless -soraethnig were done we wci j heading 
straight for disaster. Our iniporl-; excectied our'B 
exports la.vt year by £UO,O00,<Kl0, and, apart ||
from any advantage there would be from tlte i
Ottawa anangements and import duties, tije
advense balance would be netirer £2tW,f.KXl.0(Xl 1 !
this year. And the fidt in storliiig was a better : j
indic»i,on than any ligures, I

We had not shown ourselves so expert in ! ^  _____ _ , .-a- I
cuficn^ questions that we were ju-stihed in'.j f L O v F R N J  A N D  '
crdicizmg others. Though there might have been'i! vjivr ▼ i-.lw.lTl S - ,
over-;;roduction in a. few cases, the tea! trouble; f P t T M F T  A 1 I  i
was that credit and conrtdence, on which the!'
Uade of- the world rested, had beett destroyed by • ________ h v
the fall in price,s. The ligures of production diil ' ' ' ‘ < !
not justify anything approaihing the present fall T 'fV tn jr :
in-priqp,!, and it was of great importance, when l / lE -r lC -U E l  I  L-IL 1 lA lr x d  . :
tiiey were all trying to find a way out of the TH17 K A T lfT  i
wood, that they should get their facts right. i n c  K /v .i -tv.'

; The lo rd s to-day first discussed a 
coBsumption had tallen because if people could I suEaestton of Lord Hunsdo'i that the
not sell they TOuld not buy. One of the rea.sonr; n T, u tr, (ho foi thorvmiiiu i •why tliey could not sell was that whei tb;y c.x- Brttlsh DtUgaUoa to l-fte Toiutcotmiig j
ported to rorfain countries they could . eccive I .Economic Conierence should advcicale a j
payment only in the currency of the country con-j ' . hw net>nri»iin«- an 'cerned. International trade was almost deiid, .return to binietilllism by negotiating an j ,
and would remain so until the prices of primary i - acteement to fix tiie ratio of silver to i
products rose and enabled Uie eoumries which I , ,  „ , w- «ric to vrotire •produced them to inorca-« ihc value of their I gold at 20 to i. His object was to secure j
exixitis, pay liieii debts, and allow their t a rise in potrmiodity prices, which naa

faileu out of all nroportion to any increase 
The gold price ot silvei was now ociv one- jiuiwn roviornuon of

fifth of-w hat it was 4'ormeriy. and JO far as they i“l producUOf. and the restoration
could raise the price of silver by bimetailisut they Iwhicll 'Was essential to tue revival or
would increase the equivalent of gold in the trade.
world, and iherefote gold would fall in value ir ‘ some suoDOrt for the sug-
atrf jinces womd rise, if they wanted to raise , some supp r.osiern-
prfees they had .-ijver at their iiand to do is. -No gestion, but the spohesmao ot the (joxern
a-mindng evirkmee had been produced in sup- !ment. LORD St .ANHOPE. was more inclined

that if they increa.sed the Point out jts difRcuities. The first w as.
, Kpfu value of suvcf the world would be flooded t 'iinwmetir on the ’'atio T h e!lyuti s.'ber. He <ir>s not asking the House or to ob..Uii agixtcment on me -auo. rue
(he Government to accept bimctaliism ; all he i second Was that the USU Ct Silver wolUa
sought-to do was to establish a primo/acre case o n l v  increase the moaetary stocks o£ the
lor con.sicreration by the Ciovernmem of a retuni I bu about f70 flOO (XtO a vear The
t.v a moneiaiy system which served die world ! r ’  tsuccessfully ;jp to jg73, in lien of the modern j Government, therefore, Old not think that,
Ŝ P®riniebt in gold nionomciallism which had j bimetallism was a subject or sufficient,
-failed. (Cheers.) | ; iniportancc to be placed in the forefro-tit,

I -A II-U R E  O F  T H E  G O L D  | of the agenda ot ibe Worid Economic
. S T y V N D A R D  j Conference.

t GRD DLSHOROL'GH said that if this 
TOimiry had remained or. the gold standard it 
wouK, have, been in a more lamentab!.; plight 
man it was'at pre.«ent. The gold-standard corin- 
trici had sutfered more during the past year 
matr Bnima and other couuti-ies which h;»-d I 
taken sterling as their standard. He hop?,! .hv I 
■the Government would ihiiik maov times before !

pu)vcd dU(h «» lankHUibli- Hfilurc. '
.iTtTlRD bANDtiRSON ;aid (hat One Of the 

svarnm Of a return 10 the blmewllic
system was ,o a wide and verm,rncnt inter-: 
oatiop! agreement. He rememiairixl a cor.e- 
Sfwmknpe (ft Hie Times which went on f';r some 
time and wl.ich beaded: ‘ Wanted, a Ratio.”

^>7? I - iwt iiiscoviTxi The
to-clsy. He <lki fay <h;<t ■

msww^vfotabre hia they !
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' AMERICAN OPINION ON SILVER 
R S M O M m S M iO N

INDIAN GOLD SHIPMENTS TO BKITAIN
(From Our City Correaptmilent.) 3tj !>(]., an exceptionally narrow 

LONDON, Decoxnbor 6. range. Taking into considoratloti 
The importance of silver* remone- tho enonxrous stocks and the ex- 

tisation. not only to the Orient, but tremely poor oStake, this difieount 
to the world generaiiy. remains n. .on sxrot appears riuiall, but it is 
favourite theme of leading politi- laigoly accounted for, r.t any rate 

rfiians in the United States, including durih:  ̂ the second halt of the year, 
fnrany whose inrlneneo will count for by the .pbnrimees of money and a 
V nch  under tho Booseveit regime, demand by various Institations for 
In the course of a recent compre- snot apinst forward as an employ* 
Kenaive .survey of the world crisis in ment lor money.-, 

i the Senate, Mr. Borah, after allud- ■ Bal?s of demonetised com again 
ling to the appalling shrinkage ot decreaas?;|j whii.*>t tun; nrnmat of 
v.-orld trade, the millions of to«s of .dhef sold by the Indian Govsm- 
idle shipping, the 60 per cent, do- moitt#’ 1s;..estiinatcd; at .about 23 mii- 
cHne in European purchases of Ame- hoii ounces. Excluding the imports 

!rican produce, the fact that .32,1 of unrefined aitoer on Government 
inrtjoKs have been forced off the scconnt, imports from India on pri- 
Igold standard and that the United Vato ivccoimi . were nearly as large as 
.States is paying a high premitim for the expoi*^. ■ _
Irumaming on it owing to the com- * to _ la  ̂ particularly
petition of countries with dapro- hbscu.re. i.be p.riiie dr. suiver nnn 
ckted currencies, proceeded to othe.'- commo.dities is . clostly allied 
divide the world' into the Occident, *o the course of the exchanges 
prostrate, under tariffs, debts and finch in turn ate acutely, influenced 
the maldistribution of gold, and the hy ins ch.auging .International poll- 
Orient '■moving towards complete t'lcal conditions of which the ques- 
ruiri owing the demonetisation of ,P  ̂ debts is the key note, 
silver/^ OncQ again quoting the merits there appears to
Go\^rnor of the Bank of England to -ante the price of si ver;
in support of bir condemnation of plenw.ful in al. markets,
‘The action of Great, Britain m .fore- the offtake ,s extremely small and 
Ing India to adopt a gold bullion production, altnough estimated nt 
.standard in ,1925,’ ’ Senator Borah compared
•ar#ei*te<i tlint “eilve* was de'roohetis- 'with abomi 191, imllion ounces last 
ad in tho Orient to satisfy the in- year, us shll mor.e than can be 
satiable greed of a few imople v/bo aosorbed.

: thought they couM_ in this wny  ̂ in* IND.1AN g6l D SHI5?MENTS 
: crease the purchasing power of the

• Inietal they possess, ”  Evidently the In relation to gold, Mes.srs;.;
fS6uato.cia un-aware— or lindc it edn- Mocatta and Goldsmid naturally 
i venient to i.gnore—the extent to allude co the Indian shipments as 
[Which %  Briti.#i Government, w  ipe,n:ost remar-lcabit feature, of-.the 
I Rgicsing to the adoption by India market. Approximately
of the gold bullion standard, acted £3u,0no.o00, oi* about a year’s South 
in re-î ponse to the pre,s.<?«re of Indian Africaii gold production, been
public opinion. It should be tho exported mostly to (Sreat Bi-itaJn. 
wor’jt o f an internationai confei-ence. These shipments have beeri invalu- 

' Senator Borah urged, to re.store '’•hie in mamtaiuing the rupee ex- 
. silver to its proper place, and if change, and have immensely streiig- 

this failed he beli-vod that tho thcijed the financial position of the 
United States as an individual nation Indian Government .A coaiai.nuonce 
should either devaluate the gold Indian shipments . seems likc’y 
dollar or increase its 'mo.notary nwring tho coming ye.ar, unless there 
supply by resoii to sili-er •—not il'eee.s-' •b’  ̂ change i -' 'nu,-*..,, 
sarlly ip the . ratio .of .16 to one importa: ■ ’ -! the
with gold, but In some 'man-ner later' surprising .vs the
to be decided. ^elhng o f . sovore. "  told frO.’U

wnur r, Meltod Icwelkry G’ om the homa
WORLD PRODUC ..ION market uaring. the st'-called “ gold

Reviewing the silver market in rush,”  when, according to an official 
their annual ;■eport,,Mcb■5I•s. Mocatta estimate, at least ill-»,00D,000 •wa.s 
4  Goldsmid state that, compared diejioscd o f. These additions to toe 
with the past few, years,- 13S2 .;v*o-! normal sqpplie.s from South .A'frica 
vided very .tow' f'atarcs .of intorest. ihave undoubtedly been of the 
Tlre r.?.ngf> of pi-icei '(4s, l[16d.) eat benefit fto the sterling exch'angs,

, was tho. narroxvc.at since 1:&2'8, bu t! which otliG;*x.v,ise would have faiien 
even thi.s extant was largely due to to ,even .low^r levels than--it did. 
inovemento iu the steilmg-dollar '^hroughentt the year fhe price of, 
cross-rnto. ..Alluding to tlie ^differ- geld ha.'q .of course', been‘baseif on 
epee bCitween -spot .arid ferwiird, tho -eiiber the .steriicg-dollar or the stejl- 
veviow «iya. that twd facts ' arc .ing-lVatiO.'- erosa rate, the highest on 
noticetoTe; first, that on no ocesaiofi . record”bemg; on S-Oth Noveiiib ;.* at 
this year has spot jicon ;at .^. ■,'pr̂ . -«d. w.nen tfak dollar. rate

' inium oxer foxwerd; a^d. secftndly. touchur ,13'ii and the, lowest oa 
j-tlmi: extent on Jami.'toy $9 and SO,"■••'1st April at lfi3s, 44., when the 
I wj,en the ditoonut bn ffoiW.-rd stood -N.iw York cj'js.s* rate was ?S’.dT and'
1 at % d ., it was never more than ’’Paris francs 1) 3 'J&,

f



i* \ J ’ j  i *”  Sslvt*r .*''' ^ '!
1 Bar stlvet has risen sharply durirfg thcj 1 f f j i i V A  A 'lvm  f i  fT iT ii'P  o t ?I last few days, hro-ifi ly  li-.i6ti. par i.HUKe C./ixlJNA. A iN i.) r A v i U K E  O I
[ on  Saturday the quotalicHi has moved up I: S I L V E R  r , ; : . . .
I dai! V,arid yesterday was fixed at 20id. This ______  * ’ ■ > •
is ttic highest level readied since May last ■

■year. T he move.nent appears to have ■ « H A R M F U L  U N C E R T A IN T Y * *
been due to laige purchases by Amencivn from our own t:oK»EspoNt)ENr

: operators combined with a relu^  ̂ SHANGHAI, Feb. 14
holders to sell some at higher prices, la  sc  ̂ ^  prominent Chinese bani?er in the throes,
American, purchases, it is belicvca, arc : of yesterday's end-ot'Afcar linancial settlement
inspired by the belief in silver circles m* e«pre5aed himscli very frankly on ihe subject of
the United .State.s that the Washington ' ‘̂ >v̂ er _ , , „ . . . .. . .  rMr.i/i i+p i*acf t/.rrkrrl constant How ot t l̂egiam’ suggestiiigAdininialrauon, ius .nOt .r<ticl its mst V/Oicl l/mted'States Governmem was on the

i in regal'd to silw-r. Foe Iho same reason, i verge of some new legislation affecting the
backed, it would api>ear, by assurances ; tvionriary m e  o f  silver was haviiig, he said, a

: given by Mr. Morgentiiau, Secrevary o f  the ffin au lm lln  t o X / t
I United .States Treasury, o f  Government I day. This uni^rteinty prevented imp.irt and
i assistance in the rehabilitation o f  SilvOr, [ : export merciiant,s irmn entering into t'orwaid

: s  i;
' l l  may be recidicd that President China had taken pan in the Uondoo silver

Roosevelt’s recent Budget message to agreement because she was anxious to achieve
f'on..rp«e onnfalnL'd i reference to silver ' ineasure ol stability in silver, whichCongress containeu a rcierence to sijvei (.uj.|.efn,y mcdiuin. The agreement was
m which he stated that he was Wltllholding signed by al! the eountriei! pttncipaTly concerneri
any recommendation regarding a further : vAth silver, but now there was constant agitation in
<AvtY»ncirkr4 rtf ill#' rtf silVcf j Gnitcd Sttttc® lOf objects ciuii.c iotort”extension ot me m onera^' use or suvci , un.kdying purpose of the agrec-
because he believed tha. more knowledge mom. if it was the purpose of the United 5tates
should lirst be gained o f  the results o f  the Government to put into effect legislation . ntended j
London agreement and o f  the other matenally to chan.gc the moi.etary status of silver, ,

Kv lb* r;.w ,'rn . I sooiKf thc change was carried out the better. !mcnetary measures uihen by the oovi, rti ju position of uncertainty, j
merit. ; On ibe otner hand, if no sp.;h actiai was ci:n- *

; tCmplated it wa.; time that President Roosevelt 1 
; pm a stop to the agitation of interested pa.'tiesf 
! and the circulation of false nov/s ' y 'declaringS 

his intentions in unmislakebic terms. '  "
C H I N A  A N D  A M E R I C A N  "  .....

S I L V E R  P O L I C Y
-------------------------- ------ —

FROM OUR OWN CORKtlsrONDimT B IM E T A L L ISM  i
SHANGHAI, Feb. 27 ____ _______ % f.. A  ^

The Foreign Residents’ Association, on  /-vrarv r . . '
which 12 nationalities arc reprcfcnted, has L U R D  B A L F O U R  IN 1892
telegraphed to President Roosevelt ui ging j
him to consider the interests o f  China With ? O THE EDITOR OF THE TIMES

i regard to any silver legislation. j A m e r i c a n  who for more
i Chinese imports (runs the ir.cssage) must be ' , century has urged the rehabilitation
i paid for by exports or by ciedits 'to China or suvei, htaruly to congratulate T h e  ' U m e s  on
' by draining the country’s silver. A rise in silver its enterprise and impartiality in presenting to
i would cause a di.sastrous collapse of commodity the world so' full and diverse a record nf the

prices, and we believe it would necessitate an history and monetary t .u •embargo or export duty on sUver. thus putting "'OM'-iry «sneu of this prectou.,
China ou a managed cumency. , , . .

T he Chinese business community, for  ̂ ‘ cjoice every bimetallist lo hnd
I simil'ur reasons, has asked the Nanking thi.s’ occasion
j Government not to ratify the London every single one m iii*
i Silver Agreement, and the policy o f  the ccononiist.s, r.nanciers, and’’ ‘^ndl^tnXts wi?o
Government in this respect and m  the deal with its monetary functiort is in favour

j matter o f  an embargo on the export o f  '  lonV o; silver, and nearly all
I , a . j , . ; . o w  under c o , . , id e , . , t a .  . IS llS t S . 'S ; ? ™ .
' unina’s e.xports o f  silver and gold back to a fail*r ^
■in 1933 exceeded her imports by of international exchange than is
i S 14.{KXi,()0t; and $70,00U,00() respectively, In mv ' i e i Z  “  f ■ ' ^ ' a n d a i d .
I which means that part o f  her adverse ,!
f trade balance was paid tor in cash. w.is discussed in the Urtited States Contuess anu

' . V ’ tSTooted toe impressive words

, , L « articles m  the Silver Nun̂ :;̂ ;:! /onr
e r t  1/r  rv  ̂ j readers may find it remaifcabtv periineiu -l/the

j S I L V E R  .P l .A N  A N D  " iK \ O E ' j *’ '”- 1 ' Balfom silkt:--
i W '’ IT'I.I /"‘ i iTivi 1 '  ̂ I ivnu r t f t i l e  bimetailic solution isI ^ '  I I El C E fl.N A  j IKtsstble itod .rdctiuate. I don’t give it to \ou

---------- ---------^  ' r  ■’  o''«’T industrial evil. I don’t come
S H A N O H X I  C O M w t k W '^

m.m  OUR < „RR..SR„NTH v; : m Work a ehan“ e'''Sf % 2 k in & tT l  pood'̂ daWs
. rSllANtrHAI. Fir nv wâ 'C-s, and every man who desires to invest the

•.nH ?■“ *', ‘00 an.xiety of prominent fin ii.tn profitable investment. 1 paint no
-d lt ''? ;? "  ™omhanfs h"rimCTkRn I J'iSlV ôr you. I put no such prombe
belief tltorr*;fil'i"h ’’f  ‘ ''''oured in the Lmmtadal Muni ^A.jlil / n -i benefit trade with China the '• ■'‘'P'ry a ttoiutd instrument c f -.x-lyorf/t ( /ij/ii, Pyt,, J., ■ . ■ .. , UtotigL IS a inatter of the first nece.vsitv I do
thir?.' tile need is to increase ^'1?’ iniiroo'ent of e.xchangeWhich jV j
imno'iti! " "  "S"®*’ '’ or “ bililv to piueha^c twl mstiumem, and I offer v.-".;

I to î,!sVr ‘,’ '1' i*’ '̂ 'I yro.'sly unl'aV- irr/oor. “ooepiancc an instrument which if not
■nctl'f.,'I i''"i 1'̂  ' ■"’ V tshirc the prosMci if u Practicable, and is’itwon-

Noonn -■nhancemV u of ilv̂ r , «iy  wbWi youTc tifclv- to

SH-r?F= -  i <‘“

I am yews very tndv,
j CDW'a R O ’IUCK

t I Paris, Feb. ?T



J' 'O ’ s o o ^ r I i j f
t̂>ths.chif<i art; notifieii by Ihv Iji r< •n f ' '  *

s> • * *  i'uWique tgyptiwina ( S 5 I V < ^ r  J 8 ^ 0 1 1 1 ^
* ' j ’ batJniSeevcm of the payment of thssc coupons }i
,< i l f c : ™ f  A n  i m  ' % .  ' .  a - ; w

4JBra&WM«5aiaaj:, I 24 oft government plan
l l  WORlDTtttiOT “ ‘ ‘ . ”  n m c s a ^  FOB-niE
ite! , ______ ^ _____ % % % * % ‘‘^  i- R E S E R V E  B A N K

TENDENCIES .IN 1933 i I -industry, ------------
lU- FROM com mows cr».«ESKMtKw i '/..■ •.« -̂v ' NEW DELHI, MarcH 20.
y'* GENEVA, Feb. 25 d ’t  ’ ‘  ̂ The outgroinp: Standing Finance
’ ’f  .The foKo'iving conclusions eineivte froip a study ; M 'v ,-■ ' Coihnaittee «3 bhe Assembly hehi its

01 (he %urc~ for world iratte hs 3933 which has; ( '■■'2 ‘ last me«tlnst to-daj%
ms I Tills Trust, Q the committee approved of the

•«>t cQumrtcs Has dminished by about ;{» per cent. 1 small or  iar* the surplus wmch Go^
: j bj comparison with 1929. m-vicnis crifss Efrfer I rnent had submitted to it at the las.

^as stios^ such a 3hfinV.a~e. tt w'ts,customary-for i wide ran,e:e meetins. Consideration o f  toe
;.u '-'Coricc'; to £iv9 rise speedily to an iocreiise . dinwc a foNt metnoraudum had been aC.;orffled"'ll f  the volume of tcide which made it possible j Shows a fctat ,,nj,bie the m em bers te

W , The qVajithBtive f™ rs^^ | have m o,^  explains the

“". I hiS drop is abouf: 5(5 r>er cent, on fhe best's of m compa , ,̂fty crores of. rupees to
uis. ^old pna\s. ifysays the .Fconbrmc iBteiligence fl . • 5;he Reserve Bt*.nk. The prone îdJi
!!i. octvice, another stamkrcl Is a<iopted—such, for j ' Based on  the ' o f  the sales o i  silver after the

1- itXS^lUTStXSSS
give an Idea of the total volume of made in 1933 | secunttes an- «old or f êrlin,* secunUes. The
compared with 1929, it becomiat apparent that io / o  r ^ r  c,, interest on this resei've will accrue,

i;. f on the basis of gold the total value of .tra# .in. ■ ’Hj '   ̂ as receipt to Government revenues.
I JW h Jw»--than a third'at'toe' trade'<»f T « f) • ; -It would be a reaspniibloladculaietl in pounds sterline,, scarcely a half, merit to allow the .silver redemption
I Even taking account! of the fact that, to-da.y-ihe , reserve to accumulate until it rea-
bult of the world trade takes place on the basis ĵ̂ gg total of Rs. 10 crores,
of paper money, and that moat snternaiional <jjj Government of India do not,
iltlus have becK contracted m dciUais or pounds consider it to be prscticabls at i
sierimg, tab conclusion resu.to that the value ot tire'.pni- and will decide whether, and.
world trade has beem cut in half, in hose cucurn- ?r „ wHarikrnt tL  Ponhstances the payment of internatiOBgl debts which s-Oi to whm. extent the .banic snou..3
were already'a burden iu 1929 encounters in, he provided vfith external cover la
creased difficulties of transfer ftem one countiy : addition to the BO per cent, indicated
to another. • if* clause 85 of the .Bill. IAnother point that emerges from the Hcononiic to-day’s meetinpr the '
Intelligence Service’s survey is a tentative answer meiriber.s o f the . Committee
to the cruestion whMhw tributes to the ability and
recovery m world trade. To tins tne answer is „w,i,.ns, fholv i.!-,n!TTnn!i Sir
(hat the tot.ll value Of world trade l«u not ^  a u^„+or ”  chairman, S

, dirnimshed as muds ifi-1933 0s it did in previous George Schuster.
/ years. NevcithdAs it has continued to diniiliish 
i i'v compafis.?n with die corresponding figures 

ia 1932, vvitii-ihe exception o f the s.ngle month 
. ia which an improvement .vas shown_ in 19 .-3 

as compared with thr previonia year. It is furtiier 
noteworthy that in 1933 to'f the first time since
1929 the phei'ometion of seasonal movements r i - I f N P S E  W F S iF D V  4 TTfOM  ' m  1
so well known to all economists has rcaptie-sved. is K VA J lUN iU  >.
it is to this seasomu mpvsmert that; the horease S I L V E R  A G R E E M E N T
recorded in statistics for Uio last momlis of ).9.>3 ______  ,T ; • i
should be abributsd. For the same reason a ■ •' , ■ , ' n
diminmion may be-expeaed for the months of ■ FROM OUR OWN COKRESPONDT.Nr
3,inuary ami February, 1934, The statistics in g H W ir - U A T  leiiDr-t, i
193.3 appeared to show that w-otld tradeis in the ! ' ,1, ivi.iscii .1
process of rsiuming to ft kind of nonnal pool Although China has decided ter. ratify
witiie r(!ir!aining on u very-low, veiy nstricied, Silvex' Agreement drawn up at the

Yrts difficijK, *av the authors of this study, to i Lotidon E conom ic Conference, ofticial
fjvt. any clenr indication as to the preseilt ten- . spokesmen state that she does so with the
ctency of gold prints and the volume of trade. j reservation that she will withdraw >n ihe ‘

; III genera! gold .nriccs sbo-w a. tendency tc drop. j purpose o f  the Acrcement ^
and ihere is no clear siipr, o f  a nse in paper pness i, ■; *"L ru - ,-  ^^Sreernent,,

' at if '.St in the ijniieti States, I t  is, however, true ! wmeh is tor  the stabilization o f  silvci, ;
that .'ome o i  the ttu-ist important raw materials | oeing departed from .
have shown a riie in gold prices at the end o f i --------- ----------- -— ----------------------------------■ ,y
1933. Td-day prices sre low and show no ten- I ... ......... .................

.dsnci' 'o . mole, and it is impossii'le ‘.o foteaee 
what will happen in the next few months.



J-ne iat9.>; A,m«rican propfesal goes I J
S ' i i V P r  I  f » c 5 5 ^ l a f i r m  ' two minor aids ,eo L f l  JvJUVv.. J L /L g ia ld O O n   ̂ far given. One . of these waa the

I j-I IT  Q  A j aocentanoe of twenty itiillion ounces
4 payment of some

■ I "’“i' hu?t June. TheAN EXCELLENT LEAD , Option , of raahing payments In this
TO TH. ,n«a oe

S-'f,—P.rajv permit me to state a ^ ' h c w M  to revive, .hg
■ few salient facts on the much- T*'t''ilege. The other aid was the pvr-,

discussed silver question. The peo- chase pi,ue announced In Tiacemhof'
■ • r f7® undoubtedly much ' by which the United States Treasury

of silver, and to force its entry at 6i% cents, an
once Hgain into the realm of inter- ounce ! an , amount of Icoailv

mined silver which is about equal to
naS^^prStefts ‘from mnumerabic quai-ters in India L’ an article contributed to the

‘ and China ■we.iê  made and urgent .,vir‘'ij .it; supplement by Mr. Francis Hir.st'.
’ ' ' one time editor of the Fconowist, theIS GXrictlX how things St</0(i W-.J> 0-rt*»i-»Tin;r'î *A»4* It-P ‘1, t' 1,just a few years ago. But of silver as an adjuxc!

• how short la haitiau memory. Tc-day tljtiireaerves of the Central
when constructive state action is ap- 3 Banks is aaid tobo a subiect desen-rg
and..f5ast ST«,sfi s  . -' I T '“''■■alue of .silver. •?;; ation. Tiis argument rim.s that an

As .silver miners in the U, S. A. .u eniargvrilent of the metallic bas.'s, by
since December, 1933, aie receiv.'pg c --. including tep or twenty per cant of’

■ welt -»< ‘
neous i.ô staiQ that silver legislation ■' ,  ̂ reserves, would tend to raise pricehj
n>, the U. S, A. has merely as its ’ B.i gold standard countries; would |

• object the helping of the producers or ..hi f tend to steady the Bftatern ex-1
, porely^Sd ''* - changes; and would tend to imp.tovc!

essentially inflationary in character trade with Cbm a.- Mr. Hirst ,ex-
—in the same way in, fact as the presses an almost universall.v accept-
pnce-level imirm.? experiment with ed opinion in stating that bimetaj-
Urirmy ,̂ri4 ^o^$l5.̂  of e.stabUslnng an

That silver is gaining recognition artificial fixed ratio between gold
pes without saying. The U. S. A. smi silver, is hardly within the range

 ̂ indyerence'alof"*'"^^^^ of practical politics. But objac-
its international ■ re-entry In the tmn.s, in his view, do not'apply to)
currencies of the wmrld. Political setting up a fixed ratio between gold
and economic reasons prevent its re- and silver money not in terms of

I'^lSori^ice ha.s proved without a r. ‘’'’‘ tI' mffle exception that precious metais t oula be estimated with iiome preci-
j must always form the currency basis t*'® annual produotten .of
i Precious metals gold was likely to be, saj*, about

* ”*> i»functioning by itself, has already possible to agree that the iti'itallie
created havoc. Paper money can Basis of a currency .to settle interna-
scryo well perhaps for a few‘ years tinnal transactions should consist of'
unprepaml to reguWe a cuf- f  ® '
rency. He is still unfit for the tre- ounces of silver, But this
mendoiis responsibility it entails. might still moan changing the pro-
Silvar's-belpuig hand will alone .solve portions at close yearly inlevvci.-.

K. S.Bombay. ' I’ency. It is also difiScuit to see how
 “ .r.----------- -.-1̂ ------------------------------------------------a very close estunats .if silver pro­

duction can be guafantead, as much 
I of it is- a by-product of .other raetalK 

I _________ __------ - —.... , the <ieniand.s fbr which finctuat*
' SOME VIEWS ON SILVER ftoiisiderably.

P KH *■ i '  - TbOi.a v/ho think that the intemar
■u cation of s twenty-four paVo > rional co-opsratiun required by Mr,

supplement m silver by rke. . Hii'St is still a long way off will be j
les 13 an event of some signifi-1 ram'e Interested in. the axp().s.i-l;io.ti'

*■ * B̂at public | in another article of the .idvanbiges
mes m silver is not on the wane.) to bo dorivned from shme .en;^-

! onu* psrhaps due to the more evrad increase in the price of .'litv.M.
: prevalent, even among Though it is widely bold that .p;ur«,
I ran B̂out tb« part the metal chasing power .should be nieroasad h.v-

Tnm̂  I”  monetary mechanism. an expansion of credit, it is s.aIdto be-
•res IS further stimulated just evident that the efiicacy . of . ueh

Being made to ."o- efforta as have, been made in this
a m a o  silver in the United St.ate.s., ! diicction have been : dimiiii.shcti

ed ’"assures have been propos- ! through the dimculty of getting the.
and a compromi.se ■ , credit into ibe useful possession of

^ Introduced by .the people; peflatlon through .silver
! rvrf ”  »«eler authorising tlie Unit- Is an easier t.rsk. In this case,
I 2* Hoveenment to purchase aj : states the writer, “the b.a.li.s of theI nnt'I silver month'y '/'required spending power is aheady
I irnll sixteen so one ratio with th® pccket.s of half tb9'peoplis-in
'I .J. ^^®l’ed. Even assunung that “ theWorld. An increase imjts value
I hef* Practicable, other countries, ‘VouH havo an immediate effect nj on.
I vrT,°viw” "- silver ‘‘the spending power of 'mst musses
I . PJ'osnamme, wnll w.urtj “of people who have suffei-ed by .in
f he B̂e ratio reached can} “Crtiflcialtdimimition of its WiuO.
ii jj,- J stability i.s esstp- j ".Here.is^a.methqd by which an effi-
i m X..- ® Benntoy Wheeler is “fucipus , .change 'can be wrought,;

nianf. ***'̂ .*̂ ''*̂ *̂  * pronujicnt .“.giinngi^vW''’ does ' nothing j
<•»« .. . *. ®“ t̂ency arrangetneni R.i



f* ( S  7 :y siLvm _ curhencv 1 \£T
; T(f W« si^cs !u -?»»*« <» u-mu *'

fair,-»-Only bi-RftiCe 2>Ii'. K. H. iJatU-'
.^^niorê a valunbls sHmulufi to the* \lMid of Eebvuajy U, !io,!i' a;

revival of intornatioiial trade.” , cf statement* .rogsu'dinK'i
One of the most intereslinfi' articles  ̂ propnEs to *how are

in the »npple,ment, from' the pen of . p l t “of Mr. i
..n anonymotlK eantribator. deals with] itura again' to nddross yon. i
Indian ailvoi'; stocks! and 'rfitb Iiidi.a.h. '̂Tba reason* vvhy silver hao
reactibuB to the .silver policy of the o«ased to function as ftn efiici«Kl •eur-;
United States. There' ire manv roney ourisg the last Ji..e!i.a et;ntui’y.
misconcenticii. -in ^ T  Tl bbviou*. OwU(/ t& mndlh/ in*1 isconecptums in th.. States about ereamtg oiitpnL the old pti-ra of &-J
cne Sliver seliû g vpoHey. of. this conn- | t>ci' ounce l̂ eg-un to Siiv'e
try, and 4 is, therefore, of benefit i ■>.
that the article should hejrm' bv Ba*Iiwai*’se'cnl'iininfr fn.!*- {+ a ” ■”  ■ ‘ i-aEsortiof̂  that 'ste.idily inoressina

u 'T  ®- (outpur^oxpitfbs why silver hal,tereets which were largreiy respon- “ctshsed, to l:*mctlon’' as nffleient*
sibl«i for Izadia’s inability to raaintain money. 1 invite hi.v ottentlon to the:
its attachment to .eih-er Towards foifowing fftOTc.a, They show the;
the CTicl of the war' -,nd 1010 .percentages uf the relative production
(̂ 1000 Ilf w ,  On omKiesi'.dJ; tlivcr aw) gold duringto 19d0 the high .price of .silver waej ■* The last ccmury; and also the mtil
not due eolely to the- state of deznand 'which the siive..- produced bore to th»
but to the tigging of the nrarket. « « «  Ke.tto-

. This rigging 'vas partly responsible laoi-io Ss,'.‘ t b2 10 t-,
for the subsequent heavy fail ’ in 2..t% ii to i

. price which helped to bting about a : Jsi-i'b m.li? to‘to I
huge return of ,«iyer to the Indian is«-y) po.4% 6.6% wt o i i

 ̂ i i ™  i l ig  t t i ijj.ar abo'̂ e heeds. Con- tKi.6% T.4% 33 to it
.fseqncntly, it is ftis'ymter's opinion • 13 to i ■l+Tto#-' 1 i . • < ^ ' Ĵ t̂-00 „ irt fo t tthat if any international agree* i9Oi-10 ac.3̂  6.1% ■ ’.S’*. v,l
“ment is, attgmy ted in ..future, silver . 90.1% 9.6% 9 to iv
^Ktê rests will have ,t<> give .a gua*. . laai ^ %A% 10 .(H to i !
rantee that they wiii not put up .Note the ligbres of the ratios varyi
prices and ‘ramp I f  ̂ ae they did.) carefully, it l* a, rtrikiug fact that

"in igui—a poiicv momentarily, tof .notvvdthrtanrling the gre.it variations|
:; .h *  odv.nl.,.,. b . , , S i

dowiifal! of the |. centufy. rchitive to the q u a n t i t y  of |
f'‘most important predous metal since Kold unsattlw'd, the pricea remains,if
j‘‘the day.0 of antiquity.” Silver im- steady at approxiinetely 15ii tn oiiei|

tmee 1926-27, and not ed tey  he-' ‘ -tho old pricts level of So to 80 pence'
cause of reduced purchasing pow'er. per ounce).
Uncertainty ahouc the future of silver noie.tho caiios of rreduction
price,s has M ;nqd  purchasers, while ' Th.‘ ‘’4w n *v  H
a vwder use of hanks and purchases silver”, as *M’r. tial’ iwak puril was
o.t ioai Office Caen Certificates hr.-e at no time arything like so great,
encouraged .investment in something : reUitive to the output of gold.'as in
other than diver. Estimating the' the earlier yeara of the century. Tet f
amoiinr nf ai'-o,. aim • J j  the gold price of sxivcr fell from 61
„r ft f“ ’ f  hands pence por ounce in 185t to appi-om-!
01̂ tho people of India Is veim diffi- ‘ mately 29 pence par ounce in 1900. j
eult. Since-1900 imports are esti- T’his fact gives some measure of Mr.
mated at about 3,000 million ounce.s- Batllwsda’s hardihood, to . use nn

,T;”r r “tmn. Stocks now in the hands Of the i t̂ -s,?r>n of the fall in the gold p-.ica '.
'people cannot, says the writer, he ‘ of silver was the ".steadily incrcashig , ■
any less than this amount even ou^ut of . d i v e r :

4 X “ h f , ' ' b T ! “"  ‘7^ '  ' » «  v i S . ' « f '  S ̂ If t!x(?ro is a raarke.d rise in fl^mon t̂isation by (“Jormstiy.,''
®he price of the rwctal, independent in i87|, followed by Holblid. Bel-,

a r̂eat incteaĉ e in agricnitural Noi^a'y, Denmark, I

e^ort of silver from India. But the; '^The immediate effects of this urtiii- ,
■^tev argues that the fitful r.'ti'l,, , cial legislative ban on a perfettlv .
arbil'.ary mt-aBures’. for the rehab''- /. preciouB motal was to fiend UBt

station of the metal so far pursued by ■ ) t e l / n X e h f  V t h e  ,
..the united States can do, no good-in ' ^
the end and should be abandoned in * biivei- **'

.favour of an effort to get interna- ' ?»*' V
itun.al co-opvralior. in tho ta,sk; tlv' ' 1870 jon w, b-iea i
[silver agreement at the World 'Eco- , *.» esHd. f!
feomic Coufereuce fa not enough.. ^
' S t s  f  i .f«r «m.ro| ̂ coniined to the ' rn.hiafda in 1903 than it was ,io 1870,'
monetary mm commercial a.specta ' iTt only with rcgarf to .silver but;

p f  silvar. Many topics of general regard ti all ccm»iQd'tl'f,i.!
■ hktoriral and cultural Interest in' ,. Sdvey, it is-cnm. h.nt a little b  valiia
! ' f “  » T '  d ! " ‘.  “ i i .,piaymg, pfirt are discussed. In no prodi’Ctbin, (the gold and silver
hoantry iviU it be read with grSitter ‘ I--Sduetion ratios cdT.clusi'vely orova
tintcrest thdn in India. thav.i, but ,by 'be legislation, w.diieh
f artificially 'estrijted jso ,use fur r,;.-,-
f. ’ ___ îz"3i'"uijii 111.1,. net„v.~y p«r[«i!e8.
'U-.'  ■ ■ ■ ■" ' .>■ ■■'Th&t'legislation, so far as India i

: v/ris. concerned, serioutiiy fMv.nlui d 
^he .'immense silvai* rovings of Indih’s 1 
iihilJioM, and did the peoploa of tins'*
.country a grave injustice. , , ' {

Uet u.s back up Prosident. RoooO"!
I'Vcife so Tar as his sih-er policy ts,

/r CO>'̂ «-'>9srp4)d. ^
‘ ^ . ( S ' i r )  M. DE P. WEBB'Ivai'oii'hj,


