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FOREWORD. 

It gives me very great pleasure to contribute a 
brief Foreword to this valuable little book of my 
friend and colleague, Professor S. V. Puntambekar, 
dealin~ with a subjec t which represents an essential 
feature of the Senares Hindu University . While the 
utilitarian side of Edu'cation has not been neglected 
in the educational system of this Univer~ity , o r, ra thet, 
has been 3.ssiduou51y cu lti vated in respon~e to the 
crying materia l needs of Mode rn lodia, it has been 
always recognized that the raison d'ctre of the Senares 
Hindu University is the discovery and re -thinkin g of 
Ancient Indian Culture. With thi s end in view, my 
fri end, Professo r T elang - whose resignation of the 
chair of His[Qry owing to ill-health we all regret, 
and whom we !'hou ld like to see in ou r midst once 
again as soon as he is better-and I inangurated in 
in 1923 the !'tudies o f Civics. General a nd India n, :lnd 
Ancient Indi an H istory and Culture in the University 
courses, and it is gratifying: to see that the Depart 
men ts are growing from year to year a nd doi ng much 
valuable work. Professor Puntambekar's two books
"Introducticn to Civics and Politics" and "Introduction 
to Indian Citizenship and Civilisation" are a sign of 
the vitality of the suhject of Civics as taught in the 
Benares Hindu University. 

Tho a uthor has placed himse lf at the ri ght point 
of view when he says : "\Ve must stndy Indian-
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-citizen in his own surroundings, mOl11ds or institutions, 
and a lso as he was in the past, as he is now and ! s 
he wishes to be in the future " ; and the subsequent 
treatment of the subject, though necessarily br ie f 
o wing to the ex igencies of spac ::, is sufficient ly 
though tful to · stimulate thought in the m ind of the 
st udent. H e has, moreover, seized hold of certain 
·essential features (If Hin du Civiiisatic.n: First , that it is 
dynam ic as well as static, the Hi ndu being- Ilnconsciolls
Iy liberal even when he is consciously -::onservative j 

secolta!.l', the attitude of the H indu towards h is 
neig hbou r is t hai of 'to live and to let live'; a nd 
yet, thirdly, it is not one of indifference or ell t ire 
a loofness, but one of si lent and liberal assimi lation 
of all that is best in the life of his neighbour. in its 
essentials. 

T he g reat prob lem of Ancient I ndia n H iGtc ry ann 
Culture is to distingu ish between the ideal ;,od t he 
real life of th e ancient H indus, and consequently 
doubt has heen cast on the reality of th e ideal as 
p resented in ancient books. For example, it has 
been quest ioned whe ther the lif~ of the A.~ rama.'i was 
e\'er a rea i life, and whether there were any such 
kings as the great hero of the Ramayana. vVhile 
one may recognise thl! impurtance of the dist inction 
be tween the real and the ideal, there are ample and 
trustworthy tests hy which he can determine the 
exte nt to which the ideal may be taken ~s th e real. 
In no society, any more than in the -individual , the 
real ca n be entirely coi'lcident with th e ideal : and 
yet the i deal m-ay be sufficiently l ealised to be regarded 
as th e real. Th us the institution of ' the Asram as 
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very nearly approximated to the ideal. and the ideal 
of the king was not without illustrious examples of 
its realisation: Professor Puntambekar has conse
quently taken care to base his statements upon real 
history, but has, at the same time, endea""oured to 
read the spirit which enlivens that hlsto ry. He is 
thus true to the kindred points of History and 
Philosophy. 

I cummend his two books to the attention of every 
Indtan who cares to know and "/wdersfalld the Ci ..... ic -side of Hindu Civilisation. 

BEN ARES HIND U UNIVERSITY, 1 
78th Nuvcm/ler, 1928. J 

A. B. DHRUVA. 



AU THOR'S PREFACE. 

The present book is a resu lt of tile study of the 
problems of Ind ian Citizenship a nd Civili5ati on during 
the teachi ng work done in the Hind u Uni vers ity at 
BenaTes. The aims and ideals of the University stand 
for a synthesis of th ~ best in the la nd in herited 
a nd studied traditionally and imbibed and assimila ted 
envi ronmentally, and at the same time the best in 
the world pursued a nd studied consc iously a nd 
c rit ically in it spiri t of reverence, response a nd 
recept ion. H ind us ha ve a lways b(!en ambit ious a nd 
aspired to the hi g"hest in the wo rld of in tellect. 
Their history is a process of synthesis of complexities 
a nd \'a rities of life in all its departmen ts and aSpects. 
Therefore their religious and suci al organi sation is 
based on a system of Voluntary gro up formation 
which was o rigi na lly in harmony wilb the natural 
aptitude of t he people , and th eir educa tional sysiem 
upon private effo rts and association. They allow free
dom to external varieties of life and try to synthe!'>ise 
them for an internal unity of life. The book which 
is issued ir. two parts is more or less an elementary 
·one mean t to give a mere o ll!li ne of the histo rical 
manifesta tions of a citizen's life in the pac; t in its 
vario us aspects a nd a ims, and the cha nges which 
occurred in some of them ;'! t its various stages. 

There is a !1 '!lement of growth and there are new 
.adjustments , balances, and barmonies observable at 
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every stage. There is not only an element of orde r 
but also th at of progress \·jsible in the long course 6f 
this ci\'i lisatioll. It is this fact which ma kes its . story 
not on ly interesti ng but a lso valuable. 

H istory of India a lso brings ou t anot he r fact o f 
importance, namely, that the fo reigner of one age has 
become th e citizen of the next. Th is all - incl usive o r 
assimilat ive a<;pect. this territoria lisi ng 01 the fo reigner, 
a nd this humanising of the nat ive of the soil ill that 
process are the great facts o f India n citizensh ip in the 
past. The fo reig ne r need not give up h is essential 
ideas or libe rt ies, a nd at the same time can enter into 
the te rrito rial group and enjoy its security a nd 
protection and ga in its to;crance . 

This attitude towards ne ighbours, tht: att;tude of 
" to live and to let live," is a g rea tly hu man attitude 
a nd will help India in the creat ion 0f her new 
citizensh ip of nationalism and h umanism. 

I have dealt. wit h some of the;;e problems in the 
following pages, emphasisi ng the permanent valUes 
and needs of Indian C itizensh ip and C ivi li zation . 

W hatever little inspiratio:1. have I had in writing 
th is book is due to the g reat inte llectua l, cultural 
and tradi tonal environment which th is g reat City of 
o ld and this ideal U n iver~ity of to-day have c reated 
round ahout me in my teaching work. I admowledge 
the debt with a ll th e reverence a nti humility tha t I 
feel in the p rese nce of t he m igh ty Rish is, present 
and past, who dom inate that ~nvi ronmen t. 

I have made this wide survey in o rder that Students 
may get a larger out look by knowing the various 
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aspects of a g reat and growing civilization which 
shows itself to be at once static and dynamic in its 
long career. I hope it ,viII help lo widen their vision, to 
deepen their thought, and to ennoble tht:ir heart in the 
service of their Motherland at the hour of her greatest 
need a nd intellectual conflict. 

Vande-Mataram. 

HIND U UNIVEHSITY, } 
BEN ARES: 

18th january, 1928 . 
S. V. PUNTAMBEKAR. 
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CHAPTER I. 

ECONOMIC LIF E. 

l.- GENEHAL FEATURES. 

The popu lation of the world in 1921 wa,; esti ma ted 
Ntt dof ... hlgber to be about 185 crote!>, out of which 

!!conom;c l'fo 32 crol cs were according to t he census 
of 1921 ~h~ inhabitants of Iodia, that is , roug hly 17 
per cent. of the world 's population . The t!conom l C 

welfare of these people is a great pro blem hefore the 
country. A conte nted material life is the primary basis 
o f a h igher life, civilised and sp iritual. A good material 
environml:nt exerts a powerfu l infl uence On the life, 
thoug-ht and character of a people. T herefore we. 
mu st study the economic factors and ma teria l resources 
0f a nation ill order to under5tand its econom ic capa
city and pus3ibilities largely as a self-suffici ng and a lso 
as a progressive SQcial and poli tical unit. 

A good economic life results largeiy fmm uJan 's 
exploitati on of his ph y"ica l environm ent, that is, iand 
and t he natu ral forces whi ch arc f ound in it, and the 
h elp which that environment gives to man and his 
various capaciti..:". Therefore a knowledge of-

(1) The material resources a nd the underlying 
forces of the country \I·hieh help o r affect man in h is 
acqui!:i ition of the goods of material life is necessary. 
In this the influence of the climate, the w il, a nd its 
products on the energy and character of man shoo.·ld 
a150 be studied , because environment mou lds man as, 
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man moulds his enviro nment, and als ::> a knowled~e 

of the-
(2) Man and his innate capacitic's which create 

material goods or utilitics out of th€' raw products 
which are available round about him o r wh ich he 
secures by his"cfforts is required. In thiS his physical 
power, hi!; art and craftmanship, and bis scientific 
knowledge which enable him to u tilis~ his available 
material resources and forces arc to be studied . 

We ha\'e already noted that India possesses vast 
Indi .. ' " vast reo matcrial resources which are rich and 

lI011r(l~. useful lOt h o<:ir ouahties. A fettile soil, 
a helpful climate, a great mi neral wealth embedded in 
the earth, a plentiful supply of water given by ri vers 
and monsoons, a good growth of wood and a. large 
quantity of coal and metal, and an abundanc.~ uf 
dumestic cattle, are yariously dis tributed in the c.ount ry. 
The natllral forces in the shape of water-power 
coal-power, oil-power, and steam and electricity 
genemted with the help of scientific knowledge ale 
available in different parts. Natural harbours on a 
large coastline exist in different directions which make 
an easy contact with foreign countries possiblc for 
commerce. Great forests supply somc of t he needs or 
raw material for domestic life and industries, and also 
wild animals, li ke elephants, and medic inal herbs and 
plants for man's use. Great and navigable rivers have 
always helped the progress of interna l commerce and 
civilisation in different pa rts of the country in pre-road 
and pre-railway days, ami also now serve the same 
purpose where other o r new means of commu nication 
are absent or more costly. 
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The various food grains, plants and fruits which 
the soil produces serve and suffice for the "anous 
tastes ·and nec~ssities of the people. Rice, ~heat, 
barley, millets, pulses, oilseed-plants (tila , castor, 
mustard, mahua , cocoanut), cotton, lincfl, jute, sugar
cane, spices (pepper, cloves, cardamom, cinnamon, 
safran, ginger, turmeric), colour-plants (indigo), sandal
wood, mangoes, jackfruit , plums, apples, nuts, palms, 
plantains, grapes, oranges, citrons, lemons and guavas 
are the most important. Kinds of vegetables and roots 
for food purposes are too various and too numerous to 
be enumerated. S ilk and lac are also largely produced. 

Animals of domestic use abound in large numbers_ 
Wild animals give some usefu l products. Tbeir use 
for pastoral and agricultural purposes is very great. 
Draught cattle, milk cattle, wool-bearing cattle, meat 
cattle, riding and burden-bearing cattle are all there. 
S heep, goat<;, bulis, cows, buffalces, horses, camels, 
asses, elephants are very useful in times of peace and 
war. Skins of wild animals like lions, tigp.rs, bears, 
deers and boars are serviceable. Tusks of elephants 
have been of enormous use from very old times. Musks 
of the musk-deer, and chauries from the tail of the yak 
are well-known. Fish and some birds are plentiful 
and serve as food. Oyster-fish makes the pearl industry 
profitable. 

In mineral wealth India is quite rich. Large 
quantities of gold, copper and iron, coal, manganese 
and mica abound in the country, and therefore indus
trial dev~I0pment is possible to a very large extent. 
There are also found. other useful metals like silver in 
various quantiti es. 
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India also a bounds in precio us stcmes-diamonds, 
sapphire~ . etc. There are salt mines a nd also salt is 
extracted from sea water. 

India being in the middle of Asia and in the south 
I ta sea and laud. surrounded by sea on th ree sides had 

ccnncc&icft aDd easy access by sea to eivihsed countries 
communie,,~lon. o n the west and the east and also to 

the numerous islands lying in the India]. ocean. Con
sequently maritime trade routes devdoped from early 
time" and the a rt of navigat ion rcached an advanced 
stage. The natural re~urces and products of man's 
skill found a large demand and were easily rra:1sported 
by indigenous and foreign merchants to varia liS parts 
of th e adjacent world. 

India's land routes and mou ntain passes connt::cti ng 
it with northwestern, northeastern, and nor:hern 
countries have been less of economic or c'Jm mercial 
and more of cultural and military value. St ill they 
introduced somt: new a rts and crafts of economIC 
importance. 

The past his tory and t he present ethnography o f 
Tbe geuiu$o! hEl[ Indi a show that the country is inhabi-

people. ted by a varie ty of races of different cap-
abilities and craftmanshi p and of different in tellectual 
acumen and physical strength and aptit ude. They 
have developed a h igh level of ski ll a"d <l ptitude, 
organisation and technique in variou~ arts a nd crafts, 
indust ries and tradf'<;. The qualities of head , heart 
and hand a re found suitable for various professions 
industrial, commercial, agricultural. artistic and literary 
amongst them. If their skill and efficiency are 
maintained and developed, th ere wilJ not be any dea rth 
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of trained ha:nds or heads suitable for various voca
d ons. It will be the fault o nly of thei r internal 
quarrels, rel igions outlook , political checks, and unfai r 
foreign competition that will deprive them of their 
economic opportunities and retard their material prog
ress. Their present economic misery i! more due to 
these causes than to any nat ural economic defect. 
Most of the arts and crafts and methods of pastoral; 
agricultural, indu!'.tri al and commercial life have been 
p rcvale'1t in the country in a high degree. It is only 
th e new methods of Industrial Re vo lution a nd Co
operation that have not had time to develop and 
materialise in a p.rosperous and profita ble w~y. But 
the pre-revolution indust rial and mechanical systems 
of organisation. and technique and marketting, namely, 
domestic o r cottage manufacturing a nd commercial 
and banking methods were fu lly prevalent in the 
r ou ntry. Various ar t!'. and crafts such as spinning a nd 
weaving, pottery-making, vessel'making, smithy, gold 
and si lver wo rk, wood and metal work, scul ptural. carv
ing and architectural work, weapon matLuh,,~ture, and 
a number of others engaged the indust ria l popula tion 
of 1 ndia and t heir products werc sought for large ly even 
in fore ign countries. 

Various o;ystems of agricult ure and irrigation , the 
Hor "coMmie advanced art of mining, and purifyi ng 

adVRnM. metals, the use of minerals raw a nd 
refi ned, the domest ication and breeding of catt le, 
preparation of chemical and pharmaceutical products, 
prese rvation of pickles a nd fruit s and a large number 
of othe r ·economi~ activities which supplie·d and satis
fied tbe wants of the people were regularly known and 
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practised. The country presented all tbe aspects of 
man's economic work, pastoral, agricultural, i!ldustri~l, 
commercial and banking. Many followed the 'proft's
sian of merchants ,and bankers and carried on and 
controlled the interna l and foreign trade'.. The caravan 
and trade rolttes of India constantly flowed with the 
articles of import and export and gave access to 
different parts of the country. F oreign trade generally 
followed the sea routes, and maritime merchants 
braved th e dangers of the ocea n and early perils of 
contact with pirates and fllrcigners. The art of naviga
tion, the banks and the sys~em of bills of exchange, 
the study of foreign languages, the stndy of markets, 
weights a nd measures, the system of tariffs and cus
toms were fully familiar to them. Kautilya's Artha
sastra gi ves a full picture of the various ecnnomic 
activities which the people followed, and the o rganisa
tion which the State set up for helping, regulating and 
controlling them. Manu gives the various activities 
of a Vaisya. Later literature fully endorses the va;ied 
character of the economic advance and acti vities of 
the people. Man in India has not been idle nor pas
sive nor non·economic. H e fully developed the mate
rial aspects a nd arts of 5>Ccial life and took a real part 
in economic work. In order to carryon agriculture, 
industry and commerce well, a certai n amount of 
capital and its organised use and help 3!'<;! necessary. 
This want was met by the habit of saving d th e people 
which developed a class of capitalists and bankers who 
financed agriculturists, industria lists, ~erchants, and 
the state. Their banks, their bills of exchan'ge, their 
rates of interest were usefi a nd recognised by the 
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people and the state. Reli gion did not condemn them 
as usurists. Indust ries were o rganised in craft-guilds 
and cbmmerce· in merchatlt-guilds whose economic 
independence largely helped to maintain the quality 
and the weight and the mEasure of the articles pro
duced. They checked unlimited compt:ti tton in the 
market and helped to preserve the sk ill and technique 
which was traditional. T echnica l educat ion in these 
vocations was given on the a pprentice system in an ac· 
tual factory. The workshop was also the school. 

The methods of organisation and technique were 
'l'ccbuique. of small scale or manufacturing type 

where individua l sk ill of hand, and individual concep
tions of work or art found sco pe and development. It 
was not a rna.'>,',' and machi nety production of ab~lutely 
standardised pntterns. The indust ri al work was largely 
a personal product. The work was largely done 
at home or in a small factory. Mall and not the 
machine dominated, and man was an economic being 
taking full advantage of the lIlatf'riai resou rces of the 
country_ 

The economic man in India was not a mere con
servati\-e being who held fast to the old orde r of 
economic ideas and systems. He was not an immobile 
being. There werc daring atld enterprising merchants 
and industrialists who employed their knowledge and 
capital in undertaking risks in business and new indus
tries. In times of political insecurity and trOllbles they 
maintained the ir own guards and foilowed the course 
of their trade at large risks under their ow n system of 
protecti·on and .ulventure both by sea and land. Mer
chant adventurers were a great factor in those times. 
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T~~ , nflli ~nc:t .. h.i. .. . D;1ate ria l resources 'were fully d~M 
veloped and ~re'a~J"e factorS in the economic Jife of 
pre-,Bri t ;sh·· I~dia: 

Moreover It 'is ·~t.int to · n9\e t~at the concep
EooIlolll io fup o' tiott'l.:('f ' t he functu;>Ds 0( the state was 
~iolls ",01,fKl1icy .. " . 
01 'be St6te. not mercly protectIve, It was no t 

of a neutral state. It recognised promotive o r welfare 
funct ions as onc of its du ties. It ,; economic strength 
and prosperity depended on that of the people, and in 
helping the people in th ei r economic · welfare it helped 
th em in their security . On the prosperity of the people 
depended la rge ly the preservation of peace amongs t 
t hem . E conomic secur ity and advance ensured also 
political peace and good government. 

Kautilya's enumerat ion of t he va rio us economic 
DurlPg KautilY"'''' activities of the state in its \'a rio us 

perIod. well organised departments arc n ~tand -
ing monument to the economic conception of the 
H ind u state, and its definite economic po:icy. 
Departrr.~nts of Agriculture, Industry, Com merce, 
and a number of subsidiary depdrtments of weights 
and m~asu res, mining and meta!lurgy, spinn in g a nd 
weaving, tariff,; and customs, gold and jewels, forests 
and catt le, and others testify to this side of state's 
activitIes in people's interests . It wa,; a sort of 
state co nt rol on national economic activity. It 
attempted to nationalise certain industrie:-; ar,d to c reate 
monopolies in some of them. It regulated the working 
of crafts, commerce and thei r gui lds by controlling the 
prices o f tht;ir a rticles, theif pro fi ts, a nd the wages of 
artisans and labourers, It helped ag riculture by giving 
loa ns and advances of corn to cultivators, and granted 



CHAPTER J 

them some other privileges and cllrtain ..exemptionS. 
• . ' 'I' 

It encou raged home and foreign . merchaftts to ~ive ...-d 
settle iri different" parts of the c~ir;. , .. It ~s't~blished 
state factories uod$" the SlJpert~ ~( royal officials, 
which must have -served' as models' fo' t~e .public. 

Akbar had a similar conception of the s tate. 
Durio,! Akbar's Ayecll-i-Akbari enum erates the economic 

p6riod. acti vi ties uf t he state . It maintained 
a number of Kn r khanas or workshops for variOus 
industries a nd thus enco urage d the proriuction of best 
articles wh ich se rved as mode ls to the pu hlic . Its ai d 
and protection to the people in economic matte rs is 
well·k now n. T ariffs, trade and transpo rt were regula
ted wi th the idt::t of foster ing the economic life of the 
country. The state \vaS not neu t ra l or inactive in 
these m atter;;. It had no foreign interests to preserve 
aud to promote at the cost of indigenous inte rests. 
Th us the va rious facfo rs whi('h cont ribute to and 
conti ntie an advance economic li fe in a count ry have 
been alway;; prescnt in India . India had be~n famolls 
as the land of wea lth and arts from ancient times. 
F oreigners were attracted by her products and gold, 
and were always cnvious of her wealth. India lost 
her freedom becaw:;e of her h igh state of material 
prosperity and civilisation which attracted marauders 
and fr eebooters rom neighbouring a nd distant coun
tries. Her skill and products were unequalled and her 
prosperity was envied . The vicissi tudes of her pol itical 
history arc largely the results of her economic attrac t ion 
a nd o f t"he desi re for the continued possession of he r 
riches. 
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But the present position of her 'economic life is 
H~ Po:e6flpt OOOod not at all satisfactory. A large number 

nomLC O(lD ,_ 

'ioD. of her people a re oh the ~erge of 
economic starvation. The primary wants of the people 
as regards food, clothing. dwelling, medicine, and 
recreation a~ not satisfied . The minima o f subsistance 
are wanting- in a large number of homes. There is 
no staying power during times of economic adversities 
such as famines, epidemics, fire5 dnd floods. There 
are hardly any elements of a civilised economic li fe 
visible in thousands of famili es. There is no fixed 
standard of living which is considered essential for good 
material life a nd bodi ly preservation and growth of 
individuals. The old indu;:;tries and craft;:; have died 
under foreign economic pres:;ure and unfa ir competi
tion which a re being helped by Government. .\ regu
lar campaign of their destruction has been followed 
in the past in order to favOLlr foreign products, their 
interests and profits. The new industries and arts 
have not taken root becau5C of the state inactivity or 
hostility. No f05tering care has been at all bestowed 
01] them. Foreign merchants, banker;;, and industrialists 
have opposed succe;;sfully the indigenous economic 
enterprise and advance in various trades. industries 
and trnnspJrt systems. The carryi ng trade of the 
country, internal and external, managed by railways 
and steamship;, is completely in their hands and is 
worked through a system of import and export tariffs 
regulated to advance th eir commercial and industrial 
inte rests. India is at pre.:;ent held completely in the 
economic grip of the foreigner. The state is not 
anxious to help in loosening that strangle-hold which 
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it helped in creating by following a policy of lai ssez 
fafre a nd preference a nd tariff and custom regulation. 
Consequently th e· economic strength of the people is 
full y ruined. The only resources left to the people 
are to work on the h eavi ly congested la nd and in a 
few factories and m ills as labourers, and iOta few trades 
and professions as subordinate clerks or middlemen . 
Their creative powf'r has no scope nor encouragement. 
The economic octopus a nd t he political rule of foreig
ners have destroyed this power, and the present 
economic posit ion o f the people t<; very deplorable. 

T o get out of it is the chief economic problem of 
India . 

The average income of an India n is va riously 
The av"rag" 111- enumerated. Bu t even the optimistic 

oomo ot all 
Indi jn. calculations do not leave any doubt about 

the economic mi~ery and ru in wrought amongst the 
pt:ople owing to their economic u nemployment and 
want o f oppo rtuni ties. 

Average income per head of the pot-Illation in 

other coulltrics. 

l-'er year. Per month. 

R,. Rs. a. p. 

U. S A . . . 1,080 90 0 0 

Australia 810 67 8 0 

Grel1~ Britain 750 62 8 0 

Canada 600 50 0 0 
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(a) Gross value of agricultural prod~ce. 
(b) Net value allowing 50 per qent_ for cost of 

production. 
Ce) Net value allowing 50 per (ent. for cost of 

production. 
(d) The· non-agricultural income being taken at 

40 per cent. o f that from agriculture. 
(e) The non-agricultu ral inco me being calculated 

at 50 per cent. of that from agriculture 
for purpose of companson with former 
enquiries which h'lvc:: been calculated at 
that rate. 

The Famine Commission. 1880, says, " At the root 
of much of the poverty of the people of India and the 
risk to which they are exposed in seasons of scarcity 
lics the un fortunate circumstance that agriculture alone 
form:;: almost the sole occupation of the mass of the 
population and no remedy for prescnt evils can be com
plete which docs not include the introduction of a 
diversity of occupation" 

The chief causes of poverty in India seem to be;-
1. A steady growth of population. 
2. Want of a variety of indu»tries and other em-

ployment. 
3. Agriculture as the sole source of livelihood. 
4. The prevalence of famines and pestilen~es. 
5. The yield of land not incre(l.sing and land 

deteriorati ng. 
6. Difficulties of emigration. 
7. Deterioration of skill and productive P9'Wer ot 

the people. owmg to want of employment and 
occupation. 
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8. Rise in prices of food-stuffs. 
°9. Irresponsible land re\'enue policy . 
10. Very little' $Cope for internal migration. 
I \. A large number of people underemployed. 
It will easily be seen that Ixwert y is a gri m fact 

The fact 01 in India . It is not confined. to a class, 
povprly. and isno t the result of unequal distri bu

t ion a rising out 01 a cnpitalistic system as is in the 
E uropean countries. It is due to a very small amount 
o f production and income per h e~,d. Even if we take 
the higher estimate o f 100 rupees per yo-:ar per head, 
it means four and a ha lf nn nas per day. How is this 
going to suffice for food which require!'> practica lly the 
most of it , and also fo r cloth ing, hOllsi ng, education. 
medical aid. religious festivals and observances, cha ri
ties, conventional necessi ties, such as tohacco, betel, 
ornamen ts, and ~he state de mands. 

But thi .;; is the highest estimate. Then the (ise of 
prices w hich ha!'> takc n place has to be t"-ken into 
Lt.lge Indebt.ed- account . T he average income is really 

ne~s . two a nnas or so per day. One C:t ll 

just imagine the economic capacity of the people. 
Their purcha..;;ing power is the lowest pos!'>ible. The 
half starved popUlation whose number is \'e ry large 
die!'> early owi ng to vital exhaustion and easy amena
bility to diseases. Sir Willia m Hun ter said in 1880 
" There remain 40 mill ions of people who go through 
life on insufficient food ". Mr. Darling to·day writes 
about the Punjab P easa nt in Prosperi ty and Debt, 
" The first .. nd most obvious conclusion is that the 
bulk o( the cultivators in the Punjab are born in debt, 
live in debt and die in debt." This is the condition 
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.of a province where the irrigation system has progress
ed the most. He says about the whole of India . ''"so 
far as the rest of India and its 30n millions are can
-cerned, no one can doubt that the supreme need of the 
country is food, more food, and st ill ' more food ." 
Tnree-fou rt lis of the agricultural population of India 
is burdened with debt. Everywhere the struggle for 
existence is terrible. There is no state organisation to 
look after the unemployed who want work . There is 
no poor law system or insu rance system which ,will 
relieve the dire wants of the very poor. The yery 
poor depend upon the poor for charity and thus eke 
out their miserable li ves. 1 t is like blind Icading the 
blind. There is no consciolls, systematic and £cientific 
effo rt made by the state to implOve and organise the 
'fi;conomic life of the country. The state takes but 
does not g ive. The state does nOl give the Mr.essary 
educatioll, medical help, cha ri ty nor relief. I t only 
provides a J ustice of the Peace, a court , a prison-h'Juse 
and a wineshop, a nd exacts somet imes compulsory 

labour. 
The Moral an d l\'laterial Progress Report of 1922 

states that "the masses of the Indian population are 
beset with poverty of a kind which fi nds no parallel 
in the more exigent, because less tropical, countries of 
Europe ". Mr. Da rling says "The m0ney-lender is 
eve rywhere the evil genius of the cultivator, exploiting 
h im when he is prosperous and enslaving him when he 
is poor". Unless bis power is broken there is no 
,economic freedom possible to th e cultivator. H is rates 
of interest are very high from 15 to 50 per cen t. com
,pound interest, his business honesty is very li ttle, bis 
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aCcOOnts of' debts nnd receipts given !lre· often fraudu
I;nt. his' advances of ca r ita l arc often in lesser' amou nts 
than' stipulated, his purchases a nd s!des·are d is.1strous 
to the ' cultivator. Thete is no way in which he does 
not deceive or tyrn:nni se m'er him. T}1 e dis.1strous 
effect of th is state of things is see n during t ime of 
famine and epidemics. People die in millions. The 
absolute want of food, employment, and jltlrcl;asing 
and sta.ii ng power and the lowering of vitality and cas} 
succum bing to fell disease,,; h ,l\'c made these occu rrences 
and havocs a national characteristic and calamity in 
India. ?o.k ' Digby who made a careful st.udy of the 
causes of famines; their influence on the conditions of 

the people and their extent gives the 
following figures;

Femille.~ i lL India. 

Period. Numbers. 

1800-1825 5 
1826'-1850 2 
1851-1875 6 
i876-1900 Hi 

Deaths (estimated or 
recorded). 

1,000,000. 
500, 000. 

5,000. 000. 
26,000. 000. 

1900-1925 no (\Sures available. 
The govern ment evolved and foilowed a new 

GO"crDw~Dt'a famine policy and famine code since 
Famine PoHey. 1880. But th e fami ne has stayed in 
India fo r long. In ~r i te of the efforts of th e govern· 
ment of Indi a by way of direct famine work and the 
introduction of irng:ltio ll in diffe rent patts of the 
country, the growth of t:ommunications. and tem
pora ry e~emptions, the peo ple's power to face it has 
not increased. Though there is food in the country. 

2 
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there IS no purchasing power amongst· the famine
striken_ Large quantities of load are eXfJOrted oul 
of the country even in times of ·famine. This 
emphasizes clearly the fact o f the poverty of the peapl'! 
and the myth of their hoarc.ed wealth. 

2. THE CONDITlON OF AGRlCUL TURE. 

India contains 2,316 town~. and 6,85, 665 villages. 
Out of 32 crores of inhabitants 89'S 

Indi"'s popula.tj"n. . . 
per cent . or 28'64 crares hve In villages 

and only 10'2 per cent. or 3'24 crores in towns. 71 per 
cent. or 23 crores o r th ree o ut of eve ry fo~r directly 
depend o n pasture and agricultu re proper, and 6 crores 
indirectly he lping it in a subsidia ry way. Only 
three crores depend on industries, trade and other 
professions. India has thus esSt:ntially and mainly 
become an agricultural cou ntry . Consequently the 
pressure of population on land is very great. Tbc old 
adjusting balance and p roportion between agricultural 
and industr ial economy is lost, and the economic ~elp
lessness of the peoplc is now very deplorablc. The 
qu antity of land available for an economic holding is 
scanty. Man cannot subsist on the income of the 
average acreage he gets. The average amou nt per 
head of the people is estimated not to be above 1'5 t,) 
2 acres even if the cultivable waste is taken into consi
deration. The total cultivated a rea to-day is roughly 
225 million acres and tbe Rural lJoJlulation of India is 
286 millions. This means the average quantity of land 
per head will be about l of an acre. 

Over the whole of India the average per mile of 
population is 117. During 1911-1921 it has increased 
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by 1'2 pel cent. Since 1812 the average increase is 5'5 
per cent per decade. For 1901-1911 it was 7'1 per cent. 

The average number of person per house in India is 
about 4 to 5. The average birth rate in British India 
during 1911-1920 was about 36'S per mille. and death 
rate about 31 per mille. and thus the ·survival rate 
about 5'5 per mille. 

The population o f females horn per 1.000 males 
averaged 933 in 1911-192i. 

The hill a nd forest tribes numbered about 16 
millions in 1921. 

Classification of rural society in 1911 in British 
Indja according to Pillai . 

Land lo rds •... 8 millions (principals and dependents). 
Persons culti· .. ating their own lands or rented land, 

... 167 millions (principals and dependents). 
Farm servants and field labourers".Al millions 

(IJI incipals and dependents). 
Estate agents, nlanagers and their employees, ... 

1 million (principals a nd agents), 
Total population su~ported by ordinary culLh·ation 

is thus 217 millions. 
This shows that poorer sections o f the com muni ty 

The puwber of possess still less. An average family 
acr~$ per faUli!y. of {our or five members will possess 
about three or four acres. This is hardly . a .,amily 
economic holding which can hope to suffice for and 
satisfy the primary wants of man's existence and 
much less of any civilscd :;:.,h;;istence, 

There .are not now any large quantities of unculti
vated land available in the country to be brought under 
the plough. 
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ClassificatSo,~ of land. 
Pcrccntal':e 

Kicd. Acres. of 
Total area. 

Forest 88,~ 23,OOO 14 
Not available fN CUltl -

"ation 145,7i0,00O 21 
Cuitivable waste other 

than fallow 113,4-15,000 18 
Current fallows 52,135,000 9 
Net sown area 222,825,000 36 

- ---- -
Total 62:,4-68,000 100 

\Vhatever be the amount of additional land avail
able for cultivation it is of an inferior kind, poor in 
productIve power and difficult for clearing and cultiva
tion. 

Thus there is hardly any appreciable room for 
No fOODlior agricultural expansion in the coun-

f> "p .. nsion Or 
emigr.tion. t ry. Foreign countries and coloni es have 

ci05ed their doors asainst Indian immigrants comin~ as 
free a nd proprietary peasants. Thus emigration out · 
side India is closed. Indian labourers who have 
been taken abroad as indentured coolies have been re
patriated on one pretext or another and have not bee:1 
allowed to settle there. 

Then the population of India has been increasing 
lnere.oflo. though slowly and the lant! remains a 
popul"tion. fixed quantity a nd deteriorates after the 

exhaustion of the soil for want of proper manuring, and 
for not being allowed to recuup its richness by lying 
fallow. The population of India has increased by 113 
millio~to 1921, out of which 59 millions 
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are due to ter~itoria l acquisitions and census Improve
r:.ent ilnd 54 milliuns to real increasing. That is, th ere 
is an increase o f" 20 per cent d uring this period. It goes 
on inc reasing as before. This will lead to mo re and 
more pressure on land. 

Scientific improvement in productive ntethud" which 
):0 e lleQu raguIlIcnt increase ,the yield per acre have mult i

of ~ci~lltjfic tD,, -
~bod~ J,licd the agricultural out put in oth~r 

land ... and thus m inimised the effect of th e . pressu re 
and in.: rease o f popula.tion on land 'and of tpe law o f 
dimin ishi ng retll rns in agricu ltu ral yield . Bllt these 
improvements brought about by the state O f ca.pitalists 
10 foreign countries through the application of machi
nery and scientific man ure and methods, and production 
on a brgt sca le ha ve been neglected in India. The 
agriculturist who is e."..:pected to do th is in India is 
poor, ignorant. fatalistic and economically unwise. He 
follows tIme-honoured meth ods, and is nol mentnlly 
active in finding Ollt anr ncw metholl or making any n-ew 
improvements. His mentai l eth ~rgy, h is uneconomic 
ways, h is conservative habi ts make tIl e matter of 

reform nea rly an impossibilit y. Hi s private unaided 
effort is no effor t. 

Then thC' condi tion o f h is land is uneconomic. The 
land is not only. su bdivided into small 

1"ragm " ut "d .. b . I f d D"~ur~ 01 t h" uneconomic Units ut IS a so ragmente 
land. and lies in sm a ll. bits in difA!:reflt places. 
These sub-units and fragments cannot be properly and 
economically cultivate<l . No large 'mac hine-methods 
can be intbduced . The nu merous and constant 
li t igat ion it g ives rise to with neig hbou rs and lres
passers ' destroys the peasant economically and rU.ns 
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him into debt under the present system of a lartie 
number of courts, lawyers and complicated legal proce
dure. The peasant spends his all to inaintain his bit 
of land in his hand as he has nowhere to go if he were 
to loose it and burdens it with debt p~rpetually. Thus 
his economic· position still deteriorates more and more . 
He comes under the firm grip of the money·lender 
from which he hardly escapes. Thus the small farmer 
where he owns his small piece or pieces of land has no 
staying power. He has no capital in the form of 
money or seed or other possessions which can help 
him to carryon his agricult11re independently, and to 
reap its full benefit. His money-Iendf'r has the prime 
charge on the seasonal produce of the field in order 
to be able to realise his capital lent and the interes t 
on it. 

The state and the peasant are a lso connected and 

Rel.tlon 01 tbe 
interested in each other. The state 

.I&te aDd tbe claims the legal ownership of the land 
p&aAant. as a result of the conquest of the coun
try. Therefore the land in the hands of the indivi
duals is considered legally the state property. It 
claims to take not only a tax or a share in the produce 
in lieu of protection given, hut also a rent as the legal 
and final owner of the soil. In 1923 it took 36 crores 
of rupees. Land revenue is considered less as a tax 
and rn1'fre as a rent. All the state' s relati(lns with and 
demands on the peasants are based on and regulated on 
this principle. The state asserts the right of constantly 
increasing the assessment of revenue without reference 
to the peasants' wishes or needs, and of confiscating 
the whole land in the possession of the peasant. This 
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right uf forfeiture is based on the principle of the 
state ownership of land-a principle which was never 
recognised by . early Hindu law-givers. The land 
according to them belonged to the people that i~ to 
the early settlers who clea.red and cuitiv:.ated it. State 
arose afterwards to protect it. A tax was paid for the 
sake of protection. 

Effect of 

This conception of the state ownership of all land 
presses heavily on the prosperity of the ..... 

01 people. The present heavy claims and 
the indefini te and absolute right of 

increasing the assessment, the right of confiscation and 
forfei ture, the rigidity in the demand of revenue, the 
payment of revenue in cash irrespective of the quan
tityand quahtyof produce, the absence of ordinary 
judicial jurisdiction in matters o f dispute and differ· 
ence between the government and the peasant. the 
executive or administrative character of reve nue laws 
and courts, tht: vesting of executive power and revenue 
jurisdiction in the stlrne hands Ip.ave the peasant 
popu lation helpless against the government which IS 

both the party and the judge in all these matters. It 
is a travesty of politics, economics and justice. 

The system of land tenure of land in India is not 
merely that of Ryotwari or peasant 

System. of I.nd proprietorship. The Zamindari or T aluk-
teliUM. • • 

dari system and the jOint Village or 
communal system a re also prevalent, the first in Bengal, 
Behar, Orisa, U. P., and in some other parts, and the 
other.1argely in the Punjab. In the zamindari system 
which covers 53 per cent. of the land in British India 
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there is a ,landlord i'ntr0duced as an. intermediary 
between the 's tate and the cu lt iva.tor.. .The state an1:i 
the zamindar take a large portion,oL the produce, and 
leave the remai ni ug to the actual cu lt ivator. 

Th 'ezamindar has acquired the l>roprietary rights 

Zt.mind&ri 

' ystem. 

enjors [hem 

• either o n account of his ancestor's 
political services to the present govern-
,ment or to pre,ceding governm.ent~ a nd 

hereditarily. The sha,re paid to the 
g?\'er,n,"!lent is, called 'settlement' which is either 
pelI~anent or temporary. 27'1 per cent. of the land 
is settled p(!rmanent ,lr ' in B<.>ngal and Rih(~r and 12'4 
per cent. temporarily ir: ,;ther parts. The zaniindars 
ha\'O:~ ~o real economic basi~. T he zamindar becOInes 
a serviceable member of the S;)cietr if ' he ~sc--s " his 
wealth for its goodness or welfa~e. If not he I:; more 
or lc'ss an e~onom,ic para~jl~ sp~nd i ng ' hi s " l.lnean~ed 
wealth recklessly for his own pleasures and .... ·ices. 
The actu:-tl cultivator who works 'ha rd suffers. 

T he jqin; village system is merely a method of 
paying revenue to ~hc' gO\'er~;nent. The 

Joint vill&ge ' land ,may be , jointly a. ss;e~~ed ~nd ' the 
&y&t.em. 

revenlle pOl id through a common elected 
or hereditary headman' or rcp~escnta! i ve. But there 
is no middleman to profi t or to earn out of the hard 
labour of the"aetual cultivators. The state makes; .its 
demands and receives its revenue as the ultimate 
owne r and protector with i ts absolute rigbt of taxation 
and as~essment of reve nue, The entire vilbge is 
jointly _rtsponsible for l):-tyment of i~nd ' re\:e~tie to the 
government. Sometimes th e villagers; hold all the land 

: 'in common, and the proceeds are thro\vn together and 
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divided anlonest the sharers hy village cllstom. Some
times proprietors have their separate holdings, each 
paying the quota of-revcnue hom his plot, and enjoy' 
ing th e su rplus profits from it. · 

The ind ividua.l holding has beco me uneconomic and 
• 

Charact..r of fragmenta ry not only because there is 
t b .. bclding . pressure of population on land but also 

becamo(' of the law of succession and 
partition which divides ,-lncestral property into equal 
portion5 amongst male success(,r<;. This smallne!'.S of 
the unit or suhdivision and fragmentation not only 
involves disputes and legal expenses, hut also greater 
expenses in cultivation and production, which increa5C 
the cost of product ion and decrease the margin of 
profit, and mak e the subdividcd unit ab~lutcly 

uneconomic. · It leads to a waste of agricultural capi
tal. Large scale met hods are impossible. Crudc 
tool<;, · -bad seeds, impossibility of rotation, low return, 
wasted labour, and want of co-ope ration are the results 
of -th is co ndition of things. 

Then there are personal and social difficultIes ,,· .. hich 
h inder the economic stabi lity and ad-

Personal nnd . 
. I d·m· I vance of the peasant. H IS present 

SCCI&. I leu -

tie~. ignora nce a nd illiteracy. hi s joint family 
sy-=.tem and a number of -dependents o r non-workers, 
h is festiva l 2nd marriage extravagance, his relig ious 
rites and fees. his birth and death ceremonies and 
expenditure, his .'fralldha . expenses for his dead 
!1nc('stors, 'his soc ial · c:q.Jf":nses for jali dinners, the 
pressure of rompu lsory labour and prese-nts exacted by 
officials, the abscnc'e of political rights lind of a· living 

-conception of civil and citizens' rights, the absence 0f 
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a strong public opinion and of a read)' response from 
Government, the absence of a strong judiciary .favo:rr
ing popular, civic and civil rights; the division of 
society into a number of castes and sub-castes leading 
to disunion and to destruction of a strong CIVIC 

• conception, the dominance of religious outlook and 
political absolutism, and a blind faith in the existing 
order and in the steady deterioration of society, a 
fatalistic outlook based on Karma and Punarjanma or 
status conception of society, the absence of a strong 
central, social, religio'ls or economic self-regulating 
or self-governing authority, all these factors have 
contributed to his setback or downfall. H~ does not 
feel himself free from within. He is bound and 
restrained from without. Hence he feels and is 
helpless socially, religiously, economically and poli
tically. Along with the environmental revolution, a 
psychological change must take place. It w;lI help 
him to rise ahove his present position. Modern world 
requires a conscious change and an adjusting octloak. 
Medieval mind and morality will always be detrimental 
to progress, material and moral. He must learn to 
break the present bonds and to struggle for better 
conditions of life. A creative and not merely a 
possessive outlook is absolutely necessary 10 the 
modern conditions and necessities of life. 

Agriculture by itself does not occupy the whole 

.',."', IIlty 01 lub. time and energy of the peasant, nor 
I ary 003Upa· 

dOlle, does it yielJ sufficiently to satisfy his 
elementary economic wants as regards even" food and 
clothing. He remains idle on an average for full four 
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tponths durine the year. He has to waste his time 
and energy in enf(JrCf~d idleness. He cannot leave 
agriculture because he has no other stable occupation 
or source of subsistence. Foreign imports and unfair 
competition. want of state aid. and want of skill and 
technical knowledge and organisation have killed his old 
cottage industries and have not helped the growth of 
the new. Unless he utilises his spare time in subsidiary 
occupations he cannot make both ends meet. For
merly he employed his leisure in ~ome occupations of 
non-agricultural nature. But the advent of British 
rule .::.nd its selfish policy and machine-products have 
changed all this. It has led to the greatest injury 
which can happen to a nation, namely. compulsory 
idleness and unemployment of human energy and the 
destruction of aself·adjusting and self-balancing agricul
tural and industrial economy. The loss of a supple
mentary income or the whole source of income has 
led to economic sta rvation and misery. No simple 
standard of life can obliterate the el(:mentary wants of 
food and clothing and human vitality and physiqiJp.. 

The greatest defect in the present conditions of 
LOIIB of b ... l ... noe agricultural life is the disturbed relation 
between the ... gri. be . 1 1 d' d . 1 
oulturaland ID ' tween agrtcu tura .:;.n In ustrta 
dUll trlal economy: activity in the village. A happy union 
of cottage industries with agricultural work has been 
the secret of the old prosperity of the people. Peasants' 
isolation from work and his long periods of idleness 
have been the cause of his present misery. This state 
of affairs must be remedied. 

The measures which have been suggested and 
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partially adopted as pail iatives . may be classified ps 
follows ~-

L To educate the peasant. 
2 . . T o show h im a scientific or imptoved system 

o f agricu It ure . • 
3; '. T o help him by e recti ng irrigat:on work s . 

.4. ,To spread amongst them co·ope rativehabits and 
societies. 

5. To int'roduce an economic ~lOldin~r by- law. 
6. T o create village plmchclyat.<1 • . 

1. T O'give h im state he lp or' s tate exemption by 
way of aid , loan·, o r exemption of taxes . 

.s. T o ·suggegt subsidiary 'indust ries • 
. 9. ' I'"T~) ensure hi s politica l ar,d ci vic- right~ . 

These and ot her similar suggt:Stions or me.1. ,~ ures are 
expected to give th e required re::mlt, 'namely, to' rlcreasc 
.the producti ve effici ency of the peasant arid the product! 
o.f the ·land. \¥c shall make a few observat ion,., on 
th.em. 

Educat ion of the peasant has not progressed mtlch . 
Eduf'ation 01 the He is' still ill iterate. Hi!'; mind is not 

peu .. nt freed from reliS'ious a nd soc ial systems, 
habits and p reju<lice!' wh ich are detrimental to his 
economic life . His technical and scientific inefficienc" 
still re'mains. His 'outlook is s till conservative and 
{tltalistic. T 'he awake nin g of th e peasan t is hard ly 
noticeable. ' He is ea!iily' cheated and tyrR:iro ised over by 
all. 

The ,government has es tablished agricultu ral 
Scle~~ifi c aid by demonstrati:.m fa rms (for seed and 

the ,tate. cnttle) schools nnd colleges at "arious 
places and created a n agricultural department in every 
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province to .look after agricultural development. 
Scientific or impro'led . systems of agriculture suitable 
to d ifferent localities and produce5 are studied, ex hibited 
and taught in the shape o f imprvved tools, seeds, 
methods of ploughing, sowing, manuring, watering and 
cropping, .change and rotation of crops andoimprovcmcl.t 
of cattle and fodder. Soils ha ve been analysed and shown 
their agricultural value for particular cropS old or new. 
A number of students havc been trained who are 
expected to spread this knowledge amongst the · far
mers. But their ·difficulties ha" e however remained. 
The new knowledge requires capi tal and ex~rience in its 
use which they hardly possess ilidividually. H ence 
progress has not been noticeable and th e peasant has 
remained 0 11 th-:- whole apathetic. 

The government is bu il ding cana ls wherever IX1ssible 
Irrigat ion worh. and thus irrigating the land which had 
no or very little water and hence gave. no produce. To 
the extent that lJew r.ultivahle land is brought under 
c ultivations, or old cultivated land helped, the l nuntry 
has benefitted. The irrigation system In tho:' Punjab 
has helped the agricultural classes of tht: provincc. 
nut it cannot help to improve the position of the old 
land and its produce where the prohlem is not of 
deficiency of water. 

The cooperative movement has introduced the ideas 
The co<:>purativB of self-help, thrift and cooperative work 

mQ\·,"m~Dt. amongst the peasants. It alleviates and 
cures some ills. Coo~.ative credit societi('s which 
lend money at lower i ntere~i. but on joint rcsponsibiJity 
through their cooperative bank~, cooperative produc
tive societies which carryon many of the processes of 
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production jointly and economically ion the matter 
of purchase of seeds, farming and cultivation, cooped.
tive distributive societies which look after the market· 
ing and sale of the product jointly, and cooperative 
stores which supply the necessaries cheaply and distri
bute the profits amongst shareholders, have all helped 
to spread economic and cooperative habits amongst 
them, and have saved them frem the usual exploita
tion of the money· lender, the middleman and the 
merchant who absorb the largest part of the peasant's 
earnings. But the movement is spreadi ng slowly against 
prejudices and interested opposition and beir~g largely 
controlled by the governme nt suffers from suspicion 
and officialisation. The total number of cooperative 
societies is over 70,000. 

There will be necessary some restrictive legi ;;lalion 
R&sLri!Hive legis. regarding money-lenders and alier;ation 

l<ltion. of land so that the cultivator may be 
protected. His ignorance a nd want may not be 
unduly taken advantage of. The government and the 
economists have now admitted that the present ho lding 
of a ?easant is not economic, that is, it is not able to 
produce sufficient enough to meet his economic wants. 
Its cost of production is also greater in proportion 
to its area and y ield. This small bolding is the result 
of 1 he evils of subdivision and fragmentation of land. 
Therefore there is a movement for a conS0lidation of 
very small holdmgs done by an act of legislature. The 
idea is good and the measure would be beneficial, but 
along with its introduction a s.;rious attempt will have 
to be made to provide usef.ul industrial occupations by 
the government to those who are dispossessed of the 



CHAPTER t 3) 

land. Qtherwii;e this measure will only deteriorate 
the condition of a large number of peasants. A few 
alone may he benefitted. Tile problem will not be 
solved but only shifted . The law of succession may 
have to be changed. 

State protection in the form of aids, loacs, exemptioll 
State a,id and pro . of taxes is giveLl in times o f scarcity or 

taction. cal;;mity. Famines have constantly 
and recurrently visited India and carr ied away a large 
number of people owing to starvation. The people have 
no staying power inspite of false ideas of their hoarded 
wea lth. Any lean year deprives them of purchasing 
powe r, and want of any other employment or industry 
makes them helpless in face of rising prices of corn 
and other articles. Unless their staying power increases 
famine conditions arc sure to create a havoc amongst 
them. 

Thf.> greatest measure of economic reform and help 
Pr<>visioD 01 subs;. to the peasants will be the provision of 
dia.ry industries. new and subsidiary indust ries in their 
home or near their cottage, where they ,-an work 
during their off'periods and add to their scanty income 
or supply their essential wants. To recognise the 
importance of industrial development in rural areas and 
to provide for their growth and maintenance in those 
areas will alone solve the problem of the peasant by 
giving scope hr employing his energies and idle time. 
As long as there is no system of free kitchen, free cloth 
and free cottage, every person who wants t(' satisfy 
these huma!1 wants will have to work. Nfl advance in 
mechanical and large scale production can satisfy the 
hunger vf many. He must possess purchasing power, 
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which means, he must produce goods' and .•• ~change 

goods. Therefore the problem in a nationa·1 system of 
economics is the employment of all hu",an 'energy and 
time in· production · and exchange. ' Machinery- rnust 
help man in satisfying h is wants and not· in depriving 
them. Mere <production· of goods by any· one ·a nd any
where will not solve the problem unless' they are 
freely d istributed. Free distrib'l t;on being impossible 
under the present system of ind iv idual economy, onl y 
personal work C2.n hel p to satisfy thc material wants 
of man. 

But in most of the5C measures the peasa:l t has to 
Pre8;luro of public look to ot hers and especi;dly the 
opinion ncee.· Government for taking an · initiative i o 

ury. the new meaSu res suggcstca. But 
without a good deal of pre!'.Sure from the people· the 
governments do not move. Hence the problem ('i f a 
large share in the political power of the con nt ry, in 
the local, provi ncial a nd cent ral assembl ies and admin
istrat ion, is a great necessity and desirabil ity . Swaraj 
must be acquired. The political powe r must be 
controlled by public opinion whose wants and wishes 
must be satisfied . It must be a people's governmen t 
and for the people and hy the people . Then only thei r 
CIVIC rights and interests ca n be preserved, and 
promoted . 

The problems of village Panchayats and o f univer
sal suffrage in prov incial and centra l councils is la rgely 
political, and the latter wi ll be dealt with under the 
politica l life of th e coun lry. 

There is a close relation between economics and 
politics of a count ry. The polit ical power helps largely 
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the pC9~ nl1d pro~Perity of the economic life of the 
~ople . State isa great factor in economic regeneration, 
p rotection and advanC6. And [he people must cont rol 
the : o rganisation and functions of tbl:: state so that 
it may serve, as it ought to, the material a.nd moral in
terestsand ideals of a nation. The Ancients have said:-

~l' q:mfa It'R), 11 ~)f« \:tW: 

~~1'" ;ij1n1ft"lll( ~Vl?'lt" !ftql~ I 
[To thee this state is given for agriculture , fo r 

well bei ng, for prosperity, for development, thou art 
the director and regula tor, thon art s teadfast and 
bearer (of this respoll,;ibility). 

There are also some st ronger remedies suggt.:sled to 
Some s'.rong~r amel iorate the condition of the pea.:;-

remedies ants, the nationalisation of th e bnd 
and the eradication o f landlo rds, moncy-Ienders and 
other exploi ters of the cultivator. These arc socialistic 
or collectivistic ideas. But our government is foreign 
a nd self-interested . It won't \\'ork the machinery 
completely in the interests of the community. It IS 

itself a g reat capitalist exploiting the whole conntry in 
its o\\'n foreign interests. T o gi,'e the whole land in 
its hand would he a g-reat disaster. \Vithout a national 
gqvernment th ose remedics can not he tried. They 
will make the people more helple~~ econom ica lly. 

Thereis3n Agricultural Department of the Govern
mcnt of I ndia and there are Provincial Directors ofAgri
culture. Their util ity depends o n the vigorous and for· 
ward policy they may hav~ and carry out. But want of 
a strongp('Ji(:yilas min imised t beir ut ili ty. Agricultural 
,Q lleges, research institutions Hnd farms have ~ot had 
any visible effect on the development of agriculture . 

3 
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CHAPTER II 

ECONOMIC LlFE-(co",'"u.d.) 
3. IN DUSTRY. 

The indu.;;trial population of India is comparatively 
ludi.·~ iudUBtriOl.i yery small. In proportion to her 
Popul.tjon. vast population and resources, and in 
spite of her past industrial tradition, skill and organisa· 
tion, the number of workers who work in modern 
indu;;tries is ve ry insigniftcant, amou nting to l·S per 
cent as against 27-8 per cen t in United Kingdom. 

25 in Switzerland. 
20 Germany. 
20 France. 
14'\ ... Italy. 

The indust rial population of India is enu:nerated 
to be. about 50 lakhs, and the number of factories to he 
about 7,000 in J925. 

In modern times national prosperity depends rr>ore 
upon the industrial efficiency of the people than only 
on the natural resources of the country. Countries 
which have not large resources but im port their raw 
products and produce finished articles are compara
tively far richer. But Ind ia is industrially inefficient, 
unorga niscd, and largely unproductive. It is this 
insufficient industrial production whic.b bas caused 
India's poverty. A number of causes have contributed 
to bring about tbis condition:-

1. Advance of E uropean countries in modern me
C.u_ of India.', chanical and large-scale method of 
jndUlittial Mck- industrial production. 
"".,dn8115, 
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,., Governmental apathy and hostility. 
3. InefficielJcy of labour and organisation, and 

want of co-operative undertaking. 
4. S hyness and want of capital and ahsence of 

risk takers a nd combinations. 
5. Want of technical education. 
Economic pressure has destroyed the immobilitr 

of labou r and there j<; a drift of landless labourers 
towards the city for employment in modern industries. 
But the advance o f these industries depends on the 
technical ski ll and capacity of the labour, the scientific 
management and o rganisation of the facto ry and the 
employees, the keepi ng of an up-ta-date machinery and 
the marketi ng o f finished products. But these ele
ments are not sufficiently advanced in India. Hence 
barring a few industries which possess natural advan
tages India's industrial capacity is not strong but weak. 
India's induc;t rial developmen t wi ll not take place 
unless she is able to develop np.\\, indust ries to e mploy 
those who a re ousted from t he old by introduction o f 
improved labour-saving machinery. 

To-day the working population which is thrown 
Preuurllon land off from old indust ries by lhe intro
and want of duction of new large-scale mechani. 
IIUll ploym6llt . cal methods falls on the land and 
presses heavi!y on the limited means of subsistence, 
when agricultural population has lost or given up o ld 
methods of s~bsidiary occupations which employed 
their leisure and supplied Sl~me of their waots. Indus
t rialisation 'Jf India has meant in plactice an increase 
0; unemployment dd a pressure of population on 
land. Foreign competition fair and foul does not 
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allow the development or even preservatbn of old an~ 
new industries. State has followed the policy of 
laissez faire or hostility and not of djr~ct aid or pro
tection. Hence the protective and promo~ive measures 
whicn EuroIr-an countries adopted to establish new 
industries have been . altogether absent in India. 
European countries want markets for their su rplus 
products, anc:l conquered or backward countries and 
colonies are forced to supply them. There is an 
inherent antagonism between their economic interests. 
The ruling power has adopted various ingenious 
methods by way of customs, rates, tariffs, transport 
charges. education, economic policy, etc, which check 
the industrial advance of India. There is no economic 
policy which is meant to protect and promote our 
industries, to educ.3te our workers, and to preserve 
our mrt rket. The banks in the country dOllut help 
indigenous industrial undertaking... The transport 
system and rates, railways, waterways and ocean ways 
do no t give facilities for Swadesh i enterprise . They 
are managed by and in alien interests. 

The indu»tries and workers which fell under the 
regulation of the the Factory Act were as follows in 
]922:-

Fa~torzes. .r..r o. 0/ factories. 
No. of workers 
(in thousands), 

Cotton Spinning and 
weaving mills 264 327 

Jute milis 85 320 
Cotlon Gins and 

Presses 1632 122 
Railway and Tram-
way workshops 108 145 
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Factories. No. o/Iactories. No. oj workers 
( m thousatlds.) 

Rice mills 
Engineering work~ ._ . 
Arms and ammuni

ti on factories 
Printing presses 
Hides and Tanning 
factories 

Jute presses 
Tiles and 

works 
bricks 

Dock Yards and Port 
Trust workshops _ .. 

Tea plantations 
Iron and steel wOlk!';_ .. 
Woods awing mills .• . 
Patrol ... 
' Vl){)icn mIlls 
Sugar mills 
Stone ." 
Oil mills 
Kerosene 
Tobacco 
Paper mills 

.Lac works 
Silk factories 
Others _ . . 

9J1 
209 

6 
193 

35 
114 

47 

2 1 
265 

66 
1H 

16 
10 
40 

G 
158 

25 
16 
7 
9 
5 

702 

55 
38 

11 
31 

8 
28 

7 

21 
16 
41 
17 
13 
7 

13 
3 
8 
9 
3 
5 
2 
1 

110 

5lH 1361 

There were in 1922 about 5189 j oint Stock Com
panies regis tered i!l I~dia. Their paid up capital was 
230 crcres or rUpees. 
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The industries enumerated above show the character 
of industrial advance in India. At present the;r 
progress is very little and many of them find it difficult 
to maintai n their present position. 

There is a department of Industries in the Central 
Go~-erp DlllIlt Government from 1921 and th ere a re 
Depar~D1~pt. also Provincial Directors of Industries. 

They a re supposed to encou rage, :0 start, to aid 
industries which are suitable and to find out new ones 
which would be profitable. But very lit tle has been 
done for want of funds. The Reserved departments 
and non-votab lei terns of cer.tral expenditure exhaust 
a lot of revenue leaving very little for the welfare func
tions of the people. There is a lso an Indian Stores 
Purchase Department established to make purchases 
for Government and Railway purposes which I!; 

supposed to encourage Indian industries. 
Cottage industries have been the chief feature :md 

Cottag.. ipdustrin 
.nd theIr Y. lu~. 

the regulating balance of Indi an econo
~ic life. Some of them have conti-

nued to play useful part both in towns and vi llages. 
Formerly each village was provided with its own set of 
artisans and servants which made it independent and 
sel£-supporting. Excluding a few valuable and specia
lised or artistic products there were very few or no 
imports into the village. Each group of artisans and 
each caste of menials had its own function::; and yearly 
remuneration fixed in the form of shares in the har vest. 
But this self-contained industrial character of the 
village has been gradually decaying under the st ress 
of modern competition. Village has got disconnected 
within a nd connected with the outside world. and many 
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of its neces<;iti~ come from a broad aod are cheap or 
new fashioned which attract the villager. He · is not 
now dependent ·on village (lrtisans, but favo urs a nd 
purchases foreign articles. If the cottage industries 
are duly fostered, they may well supplement the 
culti vatcr's income. 

In India many of the cottage indust ries prosper 
even now because lOany o f her villages are isolated 
and her artisa ns work and live in a self-containeu 
locality '.mt of touch with the commercial world, 
except when they arc brought in contact with the 
outside \.\-orld by the railway. Machine has not entered 
the village and manual labour is the ch ief method of 
work. MOreover people sti ll demand a variety of 
handmade gootis not prepared by machine. and the 
market and the customer are near. 

The most important of cottage indust ries are spin

Th"i~ .... d .. ty. 
ning and weaving, knitting, si lk-rea ri ng, 
r...ce-farming. poultry -fa rming, dairy

farming, cattle-breeding, fruit-growing, vegetable
gardening, toy- mak in g and other wood-wor k, metal
work, carving, cloth-wo rk , and a number of otbel:;. 
Amongst these handloom weaving is very wide-spread 
and engages 20 lacs of people. If properly organised, 
enco uraged, nnd improved it will engage still a larger 
number of people. Attempts are being made by the 
people a nd he Industries Departments to he lp this 
industry more methodically. Revival of unive rsal 
spmning in leisure hOiJrs has been advocated and 
encou raged under the new S,vadeshi and Khadi move
ment. This occupat ion is al!'.O em ploying the idle 
hours of those who cannot find any ot her work. 
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Though it has no t become univer$l, its value 
is great. Its daily income which is at least Z anrfas 
a day is in keeping with the average ·daily income of 
our people. The competition o f mill yarn, foreign and 
Indian, is a great handicap to the pro~ress of spinning. 
Unless spinner puts finer, stronger, more uniform yarn 
in market, the weaver's tendency for using mill yarn 
cannot be diverted towards handspun yarn. Hand
spinning is h owever making steady grogress and is 
likely to be done o n a larger scale if the ideas of a 
self-sufficient and independent li fe take root again. It 
has to compete very hard against mills and the 
changed tas te of the people. 

The other cottage industries can only be possible 
in ce rtain localities where proper resources or specia
lised and artistic skill arc available and where there is 
market for these special products. There cnn.l0t ue 
laid down one type of cottage indu$tries for all condi
tions and manner of li fe. But the essential fact shuuld 
be borne in mind that idle moments must be utilised 
by following some useful economIc occupa ti on which 
adds to the earnings of a family. 

The condition of the hand worker or labourer in 
Condition 01 the industries muH also be noted in under

old L&bomor. standing the development of new econo
mic life of towns and factories and itF- effect on the 
material and the moral conditions of th~ worker. 
The character of the labourer of the pre-indust-
ria 1 era or of 
has been quite 
worker to-day. 

the non-industrial rura l occupa ti()ns 
different from that of the factory 
The o ld type of labourer generally 
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led a simple and conservative life in econo mic matters, 
n"t m ultiplyi ng his' wants or changing hi s fashions 
every now and ·then. He was sa tisfied with h is 
village p roducts and village econo my. The vi llage 
was his en larged home with likes and dislikes with in 
its a'mbit. If he suffered it was not d ue to h is want 
of economi c effort and production but due to a num be r 
of outside !'iharer!'i in his wealt h; namely, the state 
and its offi cer, the tem ple and its priest, and tb e 
caste pUllchayat , as well as th e moneylender who has 
entered into his home economy bp.cause of his ex
t ra\'agance. If he were less superstit ious. credulous, 
and le"s extravaf::ant in religious nnd social functions, 
he would always lead a bappyeconom ic life , because 
h is wh ole time was prope rly employed in work_ 

His mora l virt ues and social values sanctioned and 

prese rved by the old religious and socia l atmosphere pre
vailing rou nd about h im keep him awa y to-day from 
some of th e VIces of wine. woman and gam bling which 
prevail amongst those who a re lIot llOder the influence 
of old beliefs and environ ment. Joint famIly life and 
the vigour of ca~te cont rol joined with religious tradi
tions preserve in h im a so rt of civic out look and a 
kind of higher pcrsona l and social mora li ty. 

But thc new labourer in towns and factor ies comes 
N.,w indu6t r ial under a different set of influences. He 

I"bourer, is wrenched away from a joint li fe of 
m utual regard and help in the family, from the en 
vironmental influences i!.nd checks of reli gion, caste 
social atm0Sphere. His olt! bonds and bound~ arc 
broken in a ne,\' life of temptations where there is 
no social or religious contro l. There are no t there 
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the village elders or caste brethren or ,eligious priests 
to terrify bim into submission to-Uld ideas. I-Ie meets 
in tbe new su rroundings new personalities, new stan
dards a nd new situations. There is no old family life. 
There is a chawl or factory life wher e large masses of 
workers o f different faith!,;, customs and passions c<:>n
g regate. Having lost the traditional reverence for the 
o ld virtues and values of life, he enterS fully into the 
new wisdom or ignorance prevailing rouud about him. 
Under these circumstances the life of temptations and 
vices attracts him more and a low type of materialism 
takes hold of him. In this he is helped by his hig her 
wages which are not accompanied by higher standards 
of co mfort o r civilised life. His working ho urs are 
no doubt long, his dwellings congested, ill-ventilated 
and barrac k-like, his daily fatigue great, hi s wo rk 
monotonous, and his exhaustion great. AS ,\ result 
:he {ails an easy pray to temptations and low standards 
.of life, unless a steady effort is made to give him 
better surroundings !'(Icia], religious and educational. 
Higher standards of li fe can alone keep him On a 
right path. Otherwise mo ral degradation is the result. 

The income vf the town labour in factories and 

Hie income mills is much greater than in villages. 
It has b<::en calculated in Bombay Cotton Mills to he 
about Rs. 149 per head per year. But h is expenses 
are more for the same standard of life, and he doe!'; 
not receive as much in other industries. Thus the 
life of the new industrial worker is not necessarily a 
h appy one unless he is provided with pro per dwellings 
where he can lead a conI rolled family life, with some 
.education which wi ll teach him his W(l rk and higher 
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standards of intellectual and moral life. The women 
anC! children must be ' protected and educated. Medical 
hospitals and help, maternity help. insurance against 
sickness and unemployment, co-operative stores, sanita
tion and hygiene, recreation and trade union advantages 
must be secured. Slum life of industrail ·cities is a 
great danger to human welfare. 

With all these handicaps we cannot avoid develop
Whork w,ith the ing our nalural resources ourselves by 

air 0 .etenoe . 
ILnd m.ehinery. employmg new methods. If we do not 

interest ourselves in them foreigners will do it and 
are doing it. Without remaining idle and by utilising 
and engaging all human energy and power which is 
not employt>rf at present in those occ.upations which 
are available and possible under the present economic 
and political conditions, we must aim at taking a full 
advantage of the devel opments of science and mecha
nical pOW!::l 50 that our lost balance in the national 
economy between agricultUlc, industry and commerce, 
and an increasing population with lts new standards 
()f material, social and political life may he recreateri 
and maintained. Economic pro5perity means work 
with the help of !>(:ience and machinery whenever and 
wherever possihle and without them if practicable 
and necessary or inevitable. Man should never remain 
idle and be a parasi te on society. His productive 
powers must be maintained by giving them some scope. 

There ate a number of other avenues of work to 
be scientifically exploited. namt-I)" forest anrf fisheries, 
mines, metals and minerals, waterpower, sands, salts, 
clays and others. Science and machinery, technical 
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skill and organisation, combinatio:l ·and co·operative 
work must be developedand utilised to c reate a great 
economic future for the country .. Without them it 
will not be possible. On it depend largely other 
aspects of good life moral and intellectual. 

Indian industrial life has passed through various 
Stages of rndian phases (rom early times. It may be 

Tndu8trial Life, classified as folhws:-

1. Home and village economy which was self
sufficient when agriculture newly developed. 

2. Villages and lawn t:conomy when minor indus· 
tries were de veloped and exchanged by hawkers or 
merchants, and when means of communication became 
easy. 

3. National system of economy when roads and 
vehicles developed , when specialised loca l industries 
and products arose, when merchants could ff':e l safe 
about transit of goods a nd articles, 

4. In ternational system of economy of pre·modern 
era when cu ltural, political and comme rcial com~uni· 

cRtions become possible and were set up due to 
rt:ligious or political and material needs, 

S. Modern system of international economy based 
on inventions in mechanical power and sciences and 
its appli cat ion to production of goods, easy and safe 
transport by sea and la nd , and setti ng up of new 
standards of material life. 

Modern industrialism is based on large-scale mass 
"Modern Indus· production o rganised under huge com-

trial i!-nJ. bines, corporations and cartels. There 
is 'no individual product. It is a mass product with 
the help of machinery meant to compete in and to 
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capture the world market. The individual worker is 
me;ely an infinitesimal unit whose interests and 
welfare are merged in th e prosperity of the bllsiness. 
Hence large congregations of workers ha ve taken 
place. They combine in trade uni ons to make their 
economic conditions better in a world· of COm

petition and conflict where the law of supply and 
demand and of laissez faire prevails. Ind ustrialism 
has created a number of evi ls which press heavily 
on the workers, their wealth and welfare, from 
which the trade unions try to protect them. Trade 
unions are associations of working men in industry 
whose aim is to gU!lrd the economic interests 
and to make arrangements fo r the welfare of the 
worker when he IS sick, old, incapacitated or 
unemployed. They ca me into exis tence to make a 
collective bargaining by the workers with the employers 
fOi h igher wages possible and cont inue to exist 
to assert, to defend, and to make intelligible their 
claims and in add ition to look t llcir welfare. Their 
met hod or weapons are generally strike anu boycott 
when conflicts occur. 

Under grea t difficulties Trade Unions have ansen 
Trade lIniona ill in India since 1918. To-day there 

Ind ia. are about 250.000 workers e.nrolled in 
Trade Unions out of nearly two million workers under 
the Factories and M;nes Act. The number of Trade 
Unions is not very large at or~nt. There are eight 
federations ar.d 167 Trade and Labor Unions in India. 
Th cre is an All-India Trade Union Congress star'ted 
in 1920 containing i" 1926, 52 affiliated unions with 
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a total membership of more than 12~,OOO. Its aims 
are:-

1. Eight hours a day in factories and in mines. 
2. Free and compulsory primary and technical 

education. 
3. National insurance against sickness, old age and 

unemployment . 
4. Prohibition of employment of women under

ground in mines, more women factory in3pec
tors, creches and day nurseries near factories, 
and maternity benefits. 

5. Minimum wage. 
6. Arbitration a nd conciliation legislation. 
7. Labour representation in legislative councils. 
8. Adult suffrage. 
9. Self-Government fo r India and Indionisation 

of the public services. 
10. Improvement of the Workmen's Compensat ion 

Act. 
They also support p rohibition of drink, gambling 

and other vices. 
T he Trade Union Act of 1926 has legalised the 

Trade Unions in India. The workers are rapidly 
organising and maintaining solidarity in times of 
strike. 

The conditions of industrial labou r have improved 
Thair pr_nt to a certain extent under the efforts of 

oonditlon. private agencies and state legislation_ 
lRlp~Q\'ed housi ng and sanitation, maternity benefit 
antl·4/lildren's welfare schemes have been introduced 
in some places by employcrt. The Factorr Act of 
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194,'2 lays dowil 60 hours week, excludes from 
factories children .be low the age of 12, does not allow 
night work for women and so on. The Mines Act of 
1923 prohibits the employment of children under 13 
years of age and their presence below gtound, lays 
down 60 hours week above ground and 54 hours 
week below ground and prescribes a weekly day of 
rest . There are SOIllI:! restrictions on the employment 
o f women under ground. The \Vorkmerr's Compensa
tion Act of 1923 tries to alleviatp. by compensation 
hardships caused by industrial accidents. The Indian 
Trade Unions Act of 1926 regulates Trade Unions 
and their interests and activities. There is a qualified 
whole tim~ staff to look after the enforcement of the 
Factory Act . 

The number of factories in 1925 were 6,296 and 
the factory population was 1,494,958. In the mines 
the numbel of Pf!rsons employed was 253,857. 

4.-E~nGRATIGN . 

The evil~ of pover'ty, unemployment and over· 
Ita prOBpeeta Iud population have been minimised in 

eoDditIOD~. many countries by emigration to foreign 
uninl>abited countries and colonies where means 
o f subsistence arp. easily obtained and material re
sources are ample and easily workable. This was 
done by European cou ntries, especially Spain and 
Portugal, England and France, because they captured 
and co lonispd a large part '}f the sparsely inho.bited 
world where backward races led a nomadic or tIIftli. 
tive life. They have now ; DlonopoJised all the ltvaiJ· 
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able colonies and control or preven! the immigration 
<of fo reigners in their own interests and future devel~p
ment_ They refuse ad mission t6 Asiatic peoples_ 
Hence this colonial fi eld of e mig ration is now largely 
closed. In the ea rly periods of colonia l conq uests 
and sett lem~nt when there was no all-white poli(;y a 
number of African a nd Asiatic labourers were taken 
as slaves or on an indentu red l<!hour syste m to develop 
and to wor k o ut the \'2st resourses of the new or old 
·continents captured and colon ised . But to-day the 
exploitation of nntural resources having taken place, 
the wh ite ~pulation having inc reased a nd become 
stable and acclimatised , and a number of agricultura l, 
i ndustrial and commercial coven ienccs having deve
loped , they do not feel the want of non-white labourers. 
O n the contrary they have come to hEte the ir 
presence in the colonies on racial , cconomir. :md 

.culluml grounds. They want to expel those whom 
they had b ronght and who had helped them in deve
lopi ng the country. They have passed laws of restr ic 
tion , segregation and repatriation and a rc making 
th~ir descendants' life impossible and m iserable in the 
colonies. Th is attitude is large ly prevalent in British 
colonies which occupy a large part of the colon.:al 
world. 

At present there are a large numhe r of Ind ia n!' 
nearly one and a half millions settled if! \'anOllS 
colonies, cou ntries and islands whose lot is very hard. 
Th,ei' pre not welcomed as merchan ts or traders 
la~~rs or ski lled a rt isans, much less as professiona i 
men and priests or missiont ries. They do not possess 
even elementa ry rights of citizenship. They cannot 
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vote, hold land; oc trade andare segregated a nd differen-• 
tially treated a nd maitreaterL 

The colonies ~here Indians have settled are Kenya, 
T a nganyika, Rhodesia, Uganda , Fiji a nd others which 
a re Crown colonies, and South Africa and other self
governing dominions_ There is not much to choose 
between the two types_ Their harsh and inferior 
trea~ment. and their inferior economic a nd politica l 
condition a re too well-known to be described. 

There is ve ry ii tt le scope for the unemployed 
Very little scope- population o f India by emigration to 

and fIelldom. foreign lands. Eve n if the economic 
a nd political position of Indian colonists impro ves, there 
will be no new immigra tion allowed. Hence economi
cally emigration 1" an impracticable suggestion . Mem
bership of the British Empire does not mean equa l 
citizenship within the Empire. Other countries and 
c ololJies follow the exam ple of the British Empire. 
There is no scope o r ent ranr_e into those cou ntries. 
Po litically India does not weigh as a forceful facto r and 
her rights a re igno red in international o r colo niai poiicy . 
No doubt, t here are large tracts of t he world only 
habitable by Indians, Chinese o r simi lar races, hut the 
British and o th ers fo llow a dog-i n-the-manger p,Jlicy 
and wi ll not allvw t hem to settle there, even if they 
themselves ca nnot do it. This problem is a part of the 
problem of the dominance of Europe over the world. 

S.-TRADE AND GpMMER.CE. 

Commerce begins as ~Il ~ specialisation or Jo~ti· 
sati.on of com modi t ies takes place and 

R!1le of commetCII. 
thcjr exchange by barter or money 

economy starts an::ongst different individuals or 
4 
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groups. The need for commodities produced by 
others destroys the primitive self-s~fficing character 
of a human group. Commerce is seen to take place 
very early in India between village" between towns 
and villages, and between different parts of the coun
try. Easy and safe means of communication bring 
people in contact with one another and set up an 
exchange of goods between different parts of the 
country which produce various articles not found in 
all places and when new tastes or necessities are 
acquired. Therefore the clements ne;:essaI)' for 
commerce are :-

1. Special demand for cheap goods not 
produced or available near the home. 

2. Easy and safe means of communication. 
3. Means of transport. 
4. New standards or tastes, and lIew neces

sities of living. 
5. A class of merchants. 

The rapid developments of various arts and crafts. 
Iti advaneed higher standards of living, easy and 
obauot.er, Hindu safe means of communication!> by 
Period. land and sea, various means of trans
port, and a class of merchants in India spread and 
increased the commerce of the country in various parts 
within and without. Foreign trade arose and increased 
a long with the internal trade because of the large 
del1lflnd for specialised. finished and cheap Indian 
prOdncts not easily or at all available elsewhere. The 
Panise'f India in Vedic times were famous as merchants 
in the past as much as the Vanis of the medieval and 
modern period. Indian valuable goods went abroad 
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to. the far off countries and islands of the west, north 
and east by sea. and Jalld. These traders had their 
merchant guilds which organised, protected and deve
loped their commerce, their means of commlmication 
and transport, and settled their prices, weights, mea
sures and destination. Their goods reached Europe 
and Africa in the west, Asia in the north and oceanic 
islands in the east. They had settlements and com· 
mercial depots in foreign cuuntries. History of their 
shipping and maritime activity alJd land journeys for 
com merce is very interesting and enterprising. They 
built various types of ships, filled them '."ith various 
commodities of great value and use, encountered the 
perils and pirates of th e sea, reached their destina· 
tion, sold their arLicles, purc hased new ones and re· 
turned loaded with their profits to their country. 
Their foreign trade was continuous and active for 
thirty centuries from the Vedic times. They traded 
with Egypt, western Asiatic . countries Babylonia, 
Assyria, ChaJdea, Phoenicia, Roman Empire, Persia 
and Arabia. from a very early period. There was (l 

large exchange of goods and commodities. There 
were three trade routes of India with the western 
countries. One led from the Indus river via Hindu 
Kush mountains, the Oxus river, the Black Sea to the 
Caspian Sea. The second was by sea as far as the 
Persian Gulf and thence by land via Mesopotamia, 
Syria to Egypt. The third .-as by water through the 
Red Sea to the Mediterranean. These routes w.ere 
constantly use.J by merchants. India exported ~tton 
woollen and silken goods, precious stOPCi and metals, 
pearls, spices and scents, ivory, indigo, w~d,and others. 
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There were a great number of harbours 'on the western 
and the eastern coast wllich were busy with commer~. 
Patala, ,[)'evala Diu, Cambay, Bbarukachha, Surparak, 
Thana, Calicut, Muziris, Ceylon, Kaveripattam, Masuli
patta~, and Tamralipti. During the Manrya period 
there were superintendents of ships, harbours and 
commerce who looked after their protection and 
regulation, and. the customs duties chargeable on 
imports and exports, on passengers, on ships, and 
others. 

With the growth of colonisation In the oceanic 
islands Indian colonial and oceanic commerce also 
developed with ja\'8, Sumatra, Malaya, Cambodia, 
Borneo, Burma, etc. 

The contact and commerce of India with foreign 

1 
countries continued in Muslim period. 

nil' illl Period. 
Arabs were largely the carriers of 

this foreign trade. Sindh (Deval), Gujerat (Broach, 
Surat), Maharashtra (Chou I, Thana, Dhabol), Malabar 
(Calicut), Coromandal (Kayal), Kalinga (Masulipatam) 
and Bengal (Dacca) had a number of ports from 
where various articles were imported and exported. 
Cotton and woollen goods, preciC'us stones, spices, 
pearls; and other articles were generally exported. 

Akbar gave a great impetus to ship building and 
a department was created to look after it. 

Ther~ was a constant maritime trade of India ",:ith 
_ . d various coup tries and islands. Later 

European ~.,rlO , . 
on after the 15th century the maritime 

power. the western E)..lropean 
destroyed the . . Arab traders. 
Dutch" the FRneh and the 

nations arose. They 
The Portugese, the 

English e9tablished in 


