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Sir Charles McLeod, the Chairman;. had spoken, the
discussion showed.inadequate recognition of the changes.
the war has brought and of the certainty that India is on
the threshold of. a new era in economic development.
For its full realisation, as Mr. Chadwick said, close
co-operation is necessary between British and Indian
firms. Yet the wider application of the shrewed obser-
vations of Sir Charles McLeod respecting the unwilling-
ness of some English firms to admit to their works
Indian students desiring to learn industria} inethods was
not sufficiently appreciated. lle said *that it had been
thought by some that if they obtained these facilities the
students would make use of their knowledge to the
detriment of the export of this ;country. Sir Charles is
convinced that this is a mistaken view. If British manu-
facturers do not welcome these students, as he said, they
will go in increasing numbers to America, Japan, and
other placgs and open connection with those countries
to the detrimant of our own industries, It is no less
obvious that an atkitude of cold ncga'tion on the part
of our East India houses in respect to the participation
of Indians in the establishment and control of new or
developed industries will lead them to seek the co-opera-
tion of other countries, and especially of America.”
48. ‘The Times of India Year Book, 1918, at page
529 says:—
o “Whatever may be done to meet °
real grievances, there are inherent
diﬂicultiglg ;{}. the whole problem ; but happily no in-
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superable obgtacles of race arise. Sir T. Morison’s
Committee on State Technical Scholarships reported
in 1913 that the difficulties encountered by young
indians in supplementlng academic instructions by
technical experience in factories and workshops are
general in character, heing also pplicable to their
English contemporaries and that there is on the whole
very little evidence of a racial prejjl.tdice"_against Indians.”
49. In the Industrial Conference at Bombay in- 1915
Dr. Harold Mann moved the following resolution which
was adopted : —
(a) Having Fegard to the lact that the progress and
prosperity of every nation depends
D:'ec:;}rl?:t‘u.«nﬁ‘r:l\.t‘:’; in these times on  industrial and
ettt technical education, this conference

earnestly recommends the establishment of a technologi-
cal faculty at principal Indian Universities and the,

development of the already existing technical institu-
tions and the opening of new ones and thr.;. gradual
introduction of technical instruction in primary ano
secondary schools

(b)  Recognising that no system of industrial and
technological education, however, developed it may be,
can be successful without suthcient encouragement heing
given to persons who have reccived such education, this
conference appeals to men of capital and industry to
help young Indians, technically trained, in finding
practical work and employment.

50. (Here we find that) from the year 19o4 and
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1905 Indian studentsein large num-
Al atemots o secme bers began to go to foreign countries
b et aniofomy.  for technical educations for want of

proper technological institutions in
Yndia. In 1910, the Viceroy Lord gHardinge drew
attention to the grievances of the Indian students at a
public dinner in London. In 1913, the Morison Com-
mittee reported on the same. In 1915 the Indian
Industrial Conference drew attention to them and com-
‘plained that the grievances up to then had not been
removed. The same Conf?rence passcd a resolution for
‘the establishment of technological faculties. On the
1oth March 1917 Mr. Srinivasa Sastri moved : —

“This Council recommends to the Governor General
in Council that a sum of Rs. 30 lakhs be added to the
provision made under the head 22—Education in the
Budget for 191718 for the extension of elementary
education.

Said Mr. Sastri :—

“The @ouncil will remember that (i) many days ago
a similar question on the subject of elementary education
was brought forward but negatived. Thrust out at the
door. on that day, I venture to come in again at the
window this morning ; but | have a reason. For some
years, Sir, there has been a standing dispute between the
Government and the non-official public as to which is
the most efficacious means of makm{., elcrnentary edudh-

() On 28th February, 1917, Sarmas Resolution on Primary
‘Education was negatived.

5



66 FINANCIAL AUTONOMY,

tion universal ip the land. We have had it put forward
on our side that compulsion is the only means to achieve
that object. When last it was brought farward in this
Council, Government countered the proposition by
claiming for v%untaryism equal possibilities. [ con-
tend, Sir that by " doing so Government pledged them-
selves practically to carry forward the work of extending
elementary education through good seasons and through
bad At that time it was believed thit although the
main purpose of Mr. Gokhale’s Bil was defeated, he
had elkited from Government promises of fnancial
support for liberal schemes Yor extending elementary
education Thesé promises were never really fulfilled.”
The appointment of the Minister of Fducation was fol-
lowed by what [ may call a triennium of hope and
advance along all lines in the field of education. Sir
Harcourt Bytler took charge of the. Department, and
although he is not here, 1 think he will be glad to learn
that the non-odicial public,welcomed the way in which
lakhs and tens of 13khs rained on his auspiciaus head,
while his successor unfortunately has noteven adrizzle of
poor thousands. In this triennium, I believed the story
is not altogether apocryphal that Sir Harcourt Butler
ventured to envisage a scheme of educational expendi-
ture which at its culmination would have gone up to
ten crores a year. Well, we were soon to welcome a
pgomise made, both in Parliament and in India hy the
Government, that 91,000 schools would be added to the
system of elementary education, and that the school
going population actually in attendance woyld be
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doubled in no long time. Apparentlys to fulfil this
programme the Govertment of India called last year
for schemes frem all the local Gevernments which were
symmarised in a statement placed on the table of this
councils at the end of last year. Nothing has come,
however, out of all these schemes, and speaking in this
gouncil on the last occasion the Hon’ble Mr. Sharp
nearly admitted that the Department had been occupied
in making plans®and shelving them.

Sir William Meyer objected to this motion, Pandit
Malaviya supported it but ultimately the motion was put
and negatived. The Indians would have got reimedy
long before if they had fiscal autonomy. In future no
remedy can be expected without fiscal autonomy.

51. The Hon’hle Mr. Sarma on the gth March 1918
moved this resolution in the Imperial Council : —

“ That this council recommends to the G..G. in
i R ety council an increase in the recurring

WS o appropriation from the Imperial
Revenue ®f 30 lacs of rupees towards primary educa-
tion by another 30 lacs for expenditure from the yeu:
1918-19 onwards on the development of education in—
(a) Mechanical, electrical and sanitary engineering.
(b) Metallurgy. (c) Mining (d) Forestry. (e) Agricul-
ture.’.

52. In moving this resolution he drew the attention

of the authorities to what the Public

Mechanial, electnicd and

sapitary snmosary snd Service Comimissioners have said in

Miun, . :

ol T their report on these branches of
colrs ¢

ation.ucde
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“ On Agriculture they say :—

“ Practical agricultural experience, however, is not
demanded of candidates for the highest®post on the
research and teaching sides of the department. Ig
these branches, the chief requisite is a good science
qualification supplemented by a term of post graduate
training in agricultural research. We accordingly re-
commend that facilities for such training be developed
in India, and that the standard be f;mught up to
the 'level of the best equipped agricultural institutions
of Europe and America, The training classes should
be established at I:usa., such additions being made to the
stafl of the institution as may be necessary for the
purpose.

“With regard to forests this is what they say :—
Direct recruitment should be made to the Impe-ial
branch. in India, with thic ohject a course of training
up to the highest European standard should he instituted
at Dehra Dun

“In regard to Geological Survey the followiftg state-
ment is made :—

‘A school of Geology should be developed in India
which will rank witli similar institutions in Great Britain.
It is desirable that at one centre at least in India ad-
vanced study of this subject should be possibie.”

“In regard to Mining the following recommendation
is made :— )

“Facilities for instruction in Mining should, be de-
veloped in India, and every effort should be made to
utilise the services of Indian inspectors. One reason
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for urging this is, that there isa considerable Indian
element among mining managers.'

“Then with r&gard to civil, mechanical, and electrical
engineering and kindred branches they say generally i—

“With regard to the nceds of the Public Works De-
partment we are satisfied that the training now given
in each of the four colleges is adequate to the needs of
the higher branthes of the public service ”

“But the evidence suggests improvement in mecha-
nical, electric and sanitary engineering.”

“With regard to the locomotive and other depart-
ments they say that —

“Arrangements should also be provided by which
statutor:y natives of India with suitable educational
qualifications  would be able to serve as apprentice
pupils in the <hops and running <hades of the State”
railway, and so to reach the standard of professional
training prescribed for direct recruitment’

“With regard to Metallurgy, tlic report of the Com-
mittee on Technical Education, which sat moure than
14 or 15 years ago, recommended a school for metal
worhing, but nothing seems to have come of that re-
commendation. There is no doubt, therefore, that from
the point view of equipping educational institutions and
workshops for the recruitment of the higher branches
of the Indian services, there is ample justification for
the expenditure of the money I ask for.

“Sanitary Engineering is une of the subjects whicli
has to be taken up in India, and I hope that special
attention wiil have to be paid to it.
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“The reconfmendations of the Universities' Commis-
sion with regard to London University, show that they
have there an Imperial College of Science and Techno-
logy in Metallurgy, Mining, and in Civil,.and Mecha-
nical Engineering, and that it wasjhoped to secure
professors with_the highest qualifications at a salary of
£1,000, and that £500 was sufficient for Readers.
Therefore, the expenditure need not be vecy prohibitive in
the matter of equipping Indian colleges, and becides, we
already have in this country institutions in Agriculture,
in Forestry, in Mining and in Mecchanical, Civil and
Electrical Engineering at Roorkee, Sibpur, Poona and
Madras. All that is needed, is to further equip them
with Superior professional staff and the necessary
scientific appliances.”

. 53. Sir W. Meyer said that Mr. Sarma wanted the

expenditure to be incurred on teca-
BT aetenime. ws  nical education including Forestry
position, .

and Agriculture but the finaggial posi-
tion was not a hopeful one. Besides care should he taken
to see that what is spent is spent to the best advantage
to meet actual, immediate or prospective demand. Then
he quoted the following from paragraph.86 of the recent
report of the Public \Works Reorganisation Committee :—

“We are not convinced, however, that the annual
output of engineers is less ‘than the existing demand,
and this view receives support from the fact that 46
per cent of the upper subordinate posts in Bengal are
filled by Bechelor of Enginecring, that 6o per cent
of the products of the engineering class at Madras

»
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accept subordinate positions, and that bosts as upper
subordinates are guaranteed to and accepted by the

students from Poona passing sccond and third in the
Bachelor of Engineering examination [t is obviously

uneconomical for Government to provide, at considera-
ble expense, an engineering education of the highest
standard for a man who will remain for the greater
wportion of his [ffe in an inferior position and will never
have the opportunity of exercising the knowledge gained
during his college course "

He than continued —“Similar remarks were made
in respect of electrical and mechanical engineers in the
report of colonel Atkinson and Mr Dawson on
Technical Institution 1 sincerely hope and I yield to
none in that hope that our industrial development will
hereafter justity provision for a much larger out put of
technically trained men , we must not let the <upply
exceed the demand ”

But he held out a hopc that the matter would be
attended to after the guidance that he hoped to obtain
from the report of the Industries commission and tiMt
the money if alloted could not be atilised now on
account of war conditions

54. Inreply Mr Sarma said —

.“ A passage was quoted from thc repoit of the
“arma controverts Govern L Ublic works department Reorgani-
W sation Committee that even at the
present, the output of engineers is not small and purhaps
exceeds the requirements and the fear was expressed
that the supply might exceed the demand, May I say,
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sir, that in thedollowing paragraphs the commissiongrs
state that, if their recommendations are accepted and
the Indian agency be increased, the mana:gement being
handed over to the local boards, there would be a
demand for a large number of qualited engineers and
better arrangements will have to be made 1o enable the
engineering colleges to increase the output. * But the
point really is not as to whether the oautgut of engineers
educated on the present lines is sufficiently large ; the
point is as to whether the highest type of teaching open
to candidates in the rest of the world is open” to
students seeking education in these various branches in
India ; and it is for that higher teaching on which ctress
was haid by the Fublic Service Commissioners, it is for
the Development of that higher education that 1 have
sought this money and therefore, 1 think, Sir, that the
money can be well utilised at an early date.

* Then with regard to the second point that was put
to me, that we must not unduly hasten the“pace of
making large advances to Provinces unless we had
#roperly considered schemes, may [ say that *“ this sub-
ject of technical ‘educa_tion has engaged the attention
of Government for more than 20 years past,” that the
Public Services Commission’s recommendations have
“been before them for the last two and a half year, and
there is a limit to the patience even of the I[ndian com-
munity, 1 hope, therefore, that ‘there will be more
d;'ivif\g power in the various ,administrations towards.
advancing the cause which we all of us have at heart.”

The motion was then by permission withdrawn,
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_ 55, On the 13th Maich 1918 Mr. Sarma moved in-
Motion for free and cqm.  the council the following resolutions

ey (AhibATa. which were negatived :—
“This Council recommends to the Governor-General

in Council that one of post war reforms should be the
introduction through British India of free and compul-
sory education immediately after the war.”

“This Council recomends the G. G. in Council that if
the land revenue be not wholly provincialised the
Government of India should undertake to finance free
and compulsory primary education out of Imperial
revenues.”

In moving this resolution Mr. Sarma observed e

“ My justification for bringing up this resolution is,
that two or three important events have occurred since [
last moved the resolution (1) in which I pleaded fo# a
scheme of fipancing primary education in a definite
period. , The Home Government had declared, we all
gratefully acknowledge, that sclf Government is to he
the goal of #ndian administration, and we are at present
engaged in the task of settling the particular’ rate at
which progress can be evolved during the next few
years. Well, whatever may be the changes immediately
ahead of us, there cannot be the slightest doubt that we
are in for a democratic form of Government, and 1 do
not think that any very lengthy reasoning is necessary
to show that we shall have to educate our future masters,

(1) Sarma’s Resolution re Prnimary Education moved on the
28th February 19i7.
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That alone isa sufficient reasoning for putting the edu-
cational problem in the fore-front of our administrative
problems—perhaps only next to the military problem.
+ + . . The whole question is really one of finance
as has been admitted on more than one occasion by
responsible members of the GQ\:g}nment Now, Sir I
humbly submit that unless extraordinary unforeseen cir-
cumstances intervene the recent de;zclopment in the
growth of revenue is ample justification for my ap-
proaching the Council with the suggestion that finance
can amply meet my request that free and compulsory
education should be imparted throughout British India.
We have increased the revenue from 82 ‘millions in
1913:-14 to 110 millions in 1917-18 " (revised estimate)
or about 28 millions or 42 crores of rupees.”

56. The Education Member Sir Sankaran Nair in

opposing the motion pointed out

;&?::';‘Eﬁﬁp?ﬁ;ﬂﬁﬁ‘u“.é:f that Srijut Gokhale calculated the
e cost of educating the boys between 6
and 10 at 4% crores. “That'was shown to % a serious
underestimate and the cost is much more likely to be 7 or
8 crores, and indeed a scheme of this kind could Rcart.el)
be carried out without ultimately landing us in some
10 or 12 crores of annual expenditure. Can we expect
to get this money or anything like it inimediately after
the war,” ?
Y p—— 57. Srijut S. N. Banerji spoke out
anptiens the mind of the country, He
said 5

“I think what is uppermost inrthe mind of my friend
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(Srijut Sarma) and 1 believe that iri the feeling of modt
‘of us here, I mean the non-official Indian Members, is
that primary education, free and compulsory primary
education, should, be regarded as part and parcel of the
post-war reforms. Sir, we are looking forward to a
responsible electorate ; w¢ are looking forward to in-
dustrial development and industrial. efficiency. For both
these purposes I ®enture to assert that primary education
is the first, the foremost, the most indispensable con-
dition. If you want a responsible clectorate that elector-
ate would bést do its duty if it were more or less literate.
If you want industrial development, ywu would secure
industrial efficiency if the artisan and other people en-
gaged in our industries were literate. Therefore, it seems
to me that the question of constitutional reforms which
will be uppermost immediately after the war, is indis-
solubly bound up with the question of primary education,
free and compulsory.”

58. Sijut Malaviya pointed out :—

“He (the Edncation Member Sir Sankaram Nair)
pointed out that at the end of the
war there will not be sufticient money
available to promote education in the manner suggested
by the Resolution Ten or twelve crores a year was the
amount estimated to be necessary. for the purpose. "1
never thought, Sir, any body suggested that ten or
twelve crores of rupees should be spent all at once from
the beginning of the first year after the war, I expected.
that in any scheme of general primary education, there
would be a grdduated scale, that it would be worked out

.
Mylariya s support.
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in the course of a certain number of years, and that the:
demand on the public exchequer would not be so very
heavy at the outset as to make it impossible to be met.
In other countries where primary education had been
introduced it has been introduced in a graduated manner.
That is what we look for in India, but we want to know
that such a scheme is in contemplation, and that the
period which has been fixed for attaining the object
which the Hon'’ble the Education Member has rightly
said to be a period of years, that the period which has
been fixed is not an unduly long one. In this matter
the people of Inglia have been in a peculiarly unfortun-
ate position. The need for primary education was
pointed out in this country long before such need was
recognised even in England In England the primary
Education Act was introduced in 1870. In India so
long ago as 1845, the question of extendending educa-
tion to the mass ot the people was taken up, Parliament
considered it and approved it, and a scheme wag embodied
in the Education Despatch of 1854, Since ,then, we
“have I'ad on numerous occasions very eloquent expres-
sions of sympathy of the Government to the masses of
the people and of their desire to extend such education.
But, unfortunately, the sympathy has not been translated
sufficiently into action  From the time that the Govern-
ment recognised the need of extending eleinentary
education among the masses, the Government revenue
has expanded lihe anything. Sums, enormous sums,
have been found for expenditure on general administra-
tion, on the Army and on every other subject which the

L}
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‘Government thought it fit to spend money upon: but
education has not received its proper share, and [ submit,
Sir, that what *we want to be sure of is, that the
Government should even now recognise more fully than
they have done in the past that this matter of primary
«education has to be practically carried into effect.
“......But we must point out—it is our duty both for
the Government and the people to point out—that what
has been done is \,ery indequate as compared with what
requires to be done. Therefore.. while we recognis(-i all
the difficulties that have been referred to by the Hon'ble
Member, the Government ought to prepare a scheme and
put it forward at the earliest possible of)portunity before
the Council and the public in order that we should feel
that the matter is going to be dealt with in a bolder, in
a more comprehencive, and a more definite manner than
it has been dealt with in the past.

59. Srijut K. K, Chanda said :—“ When we ask for
self government the answer we get

is, that the people are ilitlerate %and
therefore it cannot be granted. When we ask for univers-
al education, we are met with the objection that it will
cost a mint of money, and therefore it cannot be granted.
That is our position. How are we to get out of the
circle? As we hnow, in 1880, the system of making
education compulsory was completed in England and we
know the results. Cent per cent of the people are
literate. About the same tinfe, that is in 1882, the
Government resolved that an attempt should be made to
_secure the fullest possible provision for the expansion of

& K Chandas support,
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primary edpcation by selection suitable to the circums-
tances of each Province....... ;

“ Now, what has been done since ¢hen? Are we
any nearer the goal. 1 fear, Sir, that the speech of the
Honourable Sir Sankaran Nair is only a paraphrase of
the above resolution (Resolution of #the Government. of
India 1882 relating to education), expressing a pious
hope that it is the aim of the Government that it
will one day be reached”. €

60. In the 4th Session of Congress in 188% the Con-

: . gress under the Presidency of Mr.
- ii‘;tei‘:gl?:ffﬂﬁ:;r techn- George Yule passed the Eoll(;wing
‘:ﬁfﬂl:‘;m:m':lndg;:h:uﬂ" resolution :--
not be able to get that edu-
e “1X Resolved :- -That this Con-
gress being of opinion’ that it is the first duty of the
British Government in India to foster and encourage
education, as well general as technical, in all its branches
and that the declaration made in the recent resolution
of the Government of India on the subject of education
“is caltulated to encourage the tendency to reduce im-
perial expenditure on education, and to withdraw from
the control of it, respectfully urges upon Government
the extreme importance of increasing, or at any rate of
not decreasing, the present expenditure on education.
and of the Government continuing to control the Educa-
tional Institutions of all kinds now ",

The above resolution was moved by Mr, Adams, the
*Principal of Pachaiyappa# College who complained of
the retrograde policy pursued by Government in Educa- .

jon and seconded by Hon'ble Srijut K. T. Telang who
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proved that Government could find mogey for all its
undertakings but could not afford to spend more gharn -
one per cent of dts revenue on education. Mr. Subrama-
nia Iyer whc supported this resolution hinted_that there
were some people who believed that Government adopted
the retrogade policy in education because of the Con-
gress demands but this opinion Mr. Iyer did not share.

In the fifth session of the Congress in 1889 practically
the same resoluflon was moved by Srijut Kali Chargn
Bdnerji and seconded by Srijst N G Chandravaskar
(afterwards Sir) and supported by Srijut S. B Sankaram.

The Congress in all its subsequent sittings passed the
same resolutign.

It is to be regretted.that up to this time there nas
been no definite policy of asking the people to associate
themselves with the Government saying to them. ‘We
will raise so much money for the definite purpose of
improving and organising your resources, intellectual
or economic ~ Wijll you agree to our proposals? We
hope thatg departure must be made in this direction.

Here we find that all prayers, petitions and memo-
rial from all quarters and from all sorts of persons have
not been able to secure for India universal education and
scientific and technical training Without fiscal auto-s
nomy Indians will never be able to get them. Those to
whom the DBritish people have entrusted the tdsk of
administering the affairs of India have shown no zeal in
performing their duties in the light of the declared
wishes of the British people nor have they up to this time
been able to tell the British public that their centuries of
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administration have enabled the natives to enjoy full
s:ll-government. The Civil Sergice opposition to the
reform scheme ought to dispel all illusions from the
mind of the British people that they will ‘be able to work
out their goal in India through the members of that
service. They have not up to this time been able to
achieve that goal nor is there any PBuarantee that they
will be able to achieve it in near future. Hence some real
control should be given to tne Indians and without
fiscal antonomy there will be no real control.

61. The following statement was 1&id on the table
S.atement showing expsan i{‘ "epl)’ to I}’!ilh?.t‘a",a. Sll Manindra
duvre mcured by Govern  Chandra  Nandi's  question  asked

PO B phe Imperial Council on the 20th
March 1917. The information, so far as concern the
the staff and mairttenance of primary schogls was laid
on the table.

1909-10 1 1912-11 | 1911-12| [912-§3 1913 14| 1G14-1§ 191516
Province | 1999 ! R J R R | % l| kR 7R
Madras  [10,79.039, 11,03,818]13,95,957/15,37.793/17,14,600 20,50,84¢|20,17,598
Bombay |18,99,276/20,17,180122,83,380,26.75,320,30,20.311(33,50,507|33,41,821
Bengal | 304,315 3,56,221| 2,41,528) 3,22,833) 2,05,809: 3,23,040/ 3.77,28y
United 37,470, 65.398 49,608 49,064' 45210 47,806 52,005
Provinces | |
Punjab 35945 334990 32272 35746, 24,737, 20,4200 32,686
Burma |z.54.:or 1,79 410, 1,54,878 1,83,504| 2,13,883) 247,873 2,25,115
Bibar & oo | 190473 203705 237,704 2,66823 2,91,276
Orissa | ; l
Central ; !
Provinces; 1,55,0200 1,54,597| 1:27,420) 1,36,590; “39-%‘\ 1,50,307) 167,613
& Berar

1,02,034) 1,11,032] 41,335] 37,641  39.800  56,244' 67,927
Assam (E‘ B ll (E B. 1 l

included)included) : ! {
North- o [ ]- ]
F\’Yrgf]‘ﬁer 1,831 1,516 1,403|f 14,576, 980 953 1,098
Pravince {
Coof 8,082 9519| 9.447 13,534i 38,0?3] 20,4760 22,173
Delhi san 1,682 1.8n3 2.352! 1,455
Total  30.34,823 40,92.097 45,28,767 §1,99,044 57,58,660 65,44.253 66.14.054
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N. B—Thiese figures do pat include &l the grants
made by Locai Governments to lgcal bodies for tha
purpose of primary education and they do not include
-the sums spent upon primary education in secondary
ahd other kinds of institutions. But the figures .are
suggestive of the rate.of progress in the expenditure on
primary education.

62. On thes 5th September 1917, the Hon’hle
Maharaja Sir Manindra Chandra®
Mony spent oneducation pert i " =
f'riﬁuix"  india and ouier coun- Nandi asked in the Imperial
Council : “ Will Government be
‘pleased to state the amounts of 1money spent on
education per capita of population in India annually
and to state the corresponding figures for England,
France, Germany, United States, Russia, Italy and
Japan? In reply the Hon'ble Sir Sankaran Nair
said : —

“ The total amount of money from all sources ex--
pended ugon education in British India"amounted in
1915-16 to Rs. 0'456 per head of the population. It is'
impossible to give corresponding figures for the other
countries named because figures for elementary educa-
tion only are generally available and it is uncertain
whether the method of calculation is the same as that
adopted in India. The expenditure per head of thepo-"
pulation on primary education in the cofintries specified -
has been reported to be as follows : —

Rs‘n
India, 1911 P 079
England and Walos, 1911-12 w1000

“¥

@
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Rs.
France, 1911 ., ; 3364
German Empire, 1911 . 7910
Japan, 1011 ... s . 1667
United States, 1913 s 1657

The total direct cxpend:ture in Bntxsh India upor»
primary schools in 1915-16 was Rs. 0'115.”

Deprived of fiscal liberty and conseqeently deprived
of the means of fighting other people the Indians have
been compelled to compete with them in the field of arts
and manufactures without any regard for the fact that
how much those pgpple have the backing of educational
and other facilities No wonder that the Indians have
been worsted in this unequal contest! There would
have been some consolation if the Indlans had to fight
the unequal contest with the h Ip of the sovereign people
who are protecting them from the aggression ob other
peoples. It is cruel that other nations beside the sovereign
nation have been allowed to compete in the Indigp market
with the Indians pn equal terms when those nations have
syperior educational facilities, superior organisation,
superior banking facilities, and superior mmeans of pro-
dyction and transpartation. Without fiscal liberty the
Indians will pever be able to rise nor the sovereign
natign wilt be able to regenerate them The Industrial
Cemmgission has made many suggestions of help without
considering the question of fiscal autonomy but in the
long run the suggestion will prove a failure unless the
situation is improved by tariff reform. Here it will be '
psefu] $a quote the conditions op which the United’
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Tanners' Federation of Great Britainand Ireland pro-
posed to take up the Indian hide trade after the war.
Thus the Bulletin of the Imperial Institute Vol. XV t
No. 2 (April-June 1918) says .—

“ Proposals for dealing with the post-war trade prob-
lem were made by the Imperial Institute Committee on
Hides and Tanning Materials, after consultation with
the United Tangers’ Federation of Great Britain and
Tieland, and with representatives of British firms in India,
who were ready to enter the trade on certain conditiong.
Lecturing before the Indian Section of the Society of
Arts on the Indian Hide and Leather Trade on Febru-
ary 14th, 1918, Sir Henry Ledgard, a member of thé
Committee and lately President of the Upper India
Chamber of Commerce, stated that the Tanneis’ Feder-
ation were prepared to bandle increasing quantities of
kips up to 4,000,000 in fhé third year atter the conclusion
of the war, subject to --

(1) The imposition in India of an cxport duty on
raw hides, to be remitted in the case of
hides tanned within the Fmpire

(2) The eliminations of firms with German or
Austrian connections from the trade

(3) The granting, where necessary and advisable,
of financial assistance to tanners adapting
their yards or building tanneries to deal
with the East Indian hides,

“ Sir Henry Ledgard added that in their report the
Committee of the Imperial Institute ‘ also laid stress om
the importance of the fullest development pessible of tte
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tanning of kips in India which shall involve thé employ-
ment of Indian labour and capital in the manufacture of
leather goods from Indian tanned leather.” )

The inability of India to supply her own needs in ker
own market in the face of foreign Pompesition is illus-
trated by the trade figures of the war time when exports
from Germany and Austria—Hungary stopped and from
Great Britain fell down. The United &ingdom figure
of shipments to India is Rs. 7,695 lakhs (hundred
thousands) in 1918-19 as compared with Rs. 8,177 lakhs
in 1917-18 and Ks. 8,778 lakhs in 1916-17. “ The aggre-
gate for the British Empire, Rs g,705 lakhs, does n6t
show marked diminution as compared with 1916-17 and
1s somewhat larger than in 1917-18. The Indian ex-
ports to this country (United Kingdom) were last year
Rs. 6,994 lakhs, as cowrpared with Rs. 6,923 in the pre-
vious year, and Rs. 7.907 lakhs fn 1916-12 The total
for the British Empire, Rs. 12,640 is somewhat larger
than in either of the preceding years. The growth 8
Japanese aud American trade may now be shown in the
tabular form(?).— -

Imports from 1916-17.  1917-18. 1918-19
] Rs, lakhs. Rs. lakhs. Rs. lakhs.
apan 1.333 1,826 ,360
United Statss 1,075 1,181 ?,ts;: 3
Exports to
Japan 2,813 ; 29
United States 3,119 %ﬁ:.g 332%

India could not manage to supply.her own wants
as she is without education, without organisation and.

Y ‘ 3

M- S

Y/ Se: Tumes Trade Supplewent 1919 p. 414
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without proper, equipment. The field vacated by the
Germans and Austrians could not be occupied by Britain
as she was engaged in war. America and Japan stepped
into the shoes of Austria and Germany. Both America
apd Japan are better equipped than the Indians and
hence they occupied the place vacated by the Austriang
and Germans The Indians should be first educated and
then equipped and organised so as to be able to supply
her own wants ®She is laeking in education. She has
implored the authorities for education but the authorities
are moving slowly and, in the meantime, other nations,
too wide awake, have occupied the field Without fiscal
autonomy no education is possible, ®ithout fiscal auto
nomy b recovery of ground is possible.

63 In his able note already referred to in para-
o Evens combsed conntry. graph 29 of this Chapter which
3 members Sir Harcourt Butler prepared in
1go7 on Technical education for the Government of
the United Provinces he wrote :—

“Ever¥ civilised country has its Technological Ins-
titutes in numwbers , and in almost every country except
England the foundation of these institutes were laid
in the earlist stages of technical education. In America
the Rennselaar Polytechnic Institutes was established
in 1824 , the Massachusetts Institute in 1865 ; the Wor-
cester Polytechnic in 1868 , Lehig University in 1866 ;
the Steven’s Institute in 1871 The Paris Ecole Poly-
technic was opened in 1795, the similar institute at
Vienna in 1815. The German Technological Institutes
date from the end of the eighteenth and the beginning
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of the igth tentury , Brunswik iv4s, Bedin 1799 ;
Catlstube, t885; Maunich, 1827, Dtesden, 1628 ;
Stattgart 1825. Japan comménted withs higher tachni-
éal schools. In the beginhing all these institutions
wete doubtless, humble', but it is still true that ip
countries yearning to be irdustrial, $echnical education
has begun largely at the top. Technical education
lower down followed as a rule ufter the spread of gene-
ral education.”

This exposition of Sir ( then Mr ) Harcourt Butler
. refutes the view frequently stated that great technical
and scientific institutions follow, net precede, the estab-
Héhment of great Thdustries,

Sir Dorabji Tata Kt in his presidential %ddress
in tg15 at the Bombay Industrial conference refuted
this view and stated that Industmal Education in the
Wwidest sense of the term, is primarily the function of
the state and that the scientific reséarch needs suth
large endownment that only the state can provide them
But to our misfortune it must be said that SireHarcourt
Butter who pointed out the impdrtance of the establish-
ment of Technological Institutes could not succeed in
establishing one in India up to date although he filled
fhe important post of education Member, and Lieute-
nant governor of Burma and now occupies the Lieute-
governorship of Umted Provinces

64 A pms‘; communigue dated August 1y, 1919

Vicupsicin ol e sl states :—
PSR gt The government of India bave
learnt from the Secretary of State
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that many Indian students are now proceeding to the
United Kingdom for the purpose of prosecuting theie
studies at British Universities without first securing
their admission and that they are most likely to méet
with disappointment as Universities 1n that country
are at present being overcrowded by men demobilised
from the army. Morcover lodgings have hecome very
vexpensive and exceedingly difficult to obtain  The
‘Government of® India therefore desire to warn all stu-
dents intending to proceed to the United Kingdom
#Ad especially those who wish to study medicine,
engineering or agriculture that in order tn avoid dis-
appointment they should in all cases make sure of being
admitted to the institution they may desire to join
before leaving this country.”

The Secretary of State and the Government of India
must be thanked for this timely warning But the
position is this that India 1s not only afflicted by famine
of food but famine of education and there is very
little praspect of getting proper education in the ins-
titutions of the guardian nation and any student who
gets education outside the British Empire becomes more
follourably disposed towards the people and manufac-
tures of the country where he gets education and
becomes practically a canvasser of them. This isa se-
rious loss to the Empire and we are sorry to say that
the gravity of the position has not been realised in the
competent quarters inspite of the prolonged protest
of the authorities and without fiscal autonomy there
will be no remedy.
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Old Method of Administration and its change for the.
better.

1. So early as May, 17th, 1818, the Marquis of
Hastings while Governor-Generaf
e ndia Company ad  of India wrote in i¥s Private Journ-
for g "produce of raw  ali—
materials subservient te the ' ]
menufacrare  of | Groat A time not very remote wHt
arrive when England will, on sound
principles of poliey, wish to relinquish the domination
which she has gradually and unintentionally assume over
this country, and from which she cannot at present
recede. In that hour it would be ‘the proudest boast
and most delightful reflection that she hadiused her
sovereignity towards enlightening her temporary sub-
jects so as to enable the native communities to walk alonyg
in the paths of justice. and to maintain with probity
towards their benefactors that cemmercial intercourse in

which we should then find a solid interest ”

Those who established the Empire were generally
men of higher order with higher ambition but those who
were benefitted by the establishment of the Empire were
ordinary men with ordinary human instincts. The East
India Company was a trading concern and when they
found themselves master of provinces after provinces of’
India, they availed of their administration and’ political

power to improve their trade and income.
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8o early as 1767, Governor Verelgst personally~
exhorted the zemindars who had assembled at Murshid-
abad at the time of the Punya ceremony to turn their
personal attention to the production of raw silk (*)

In their letter to Bengal, dated 17th March 176 ¢ the-
East India Company expressed their destre that the
manufacture of raw silk should be encour.’;.ged and that
of silk fabrics should be discouraged With this ‘end in’
view they recommended that the silk winders should
be forced to work in Company’s factories and be pro-
hibited from working in their own houses About the
effect of these regulations we read in the ninth report of
the House of Commons 1783 at page 6% as follows “—

“ This letter contains a perfect plan of policy sboth
of compulsion and epcouragement, which must in a very
considerable degree operate destructively to the manu-
facturer of Bengal Its effect must be (so far asit
could operate without being eluded) to change the whole
face ot that inductrial country, in order to render it a.
field ot tRe produce of crude malcrials subservient tow
the manutactures of Great Britain ”

2 In appendix 37 of the sawe report, we find the-
Effect nf the Company. €hect of the regulation as produced
e in Bengal by the Company’s ser-

vants in obedience to that letter described in these
words —

“ This regulation seems to have been productive of
very goods effects, particularly in b;inging over the
winders, who were formerly so employed, to work imr:
the factories. Should this practice (the winders working.

(2) See Enewiopedia Britannica gth Edition Art. India.
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in their own homes) thoough imattention have Been
sufiéred to take place again, it will be peopér to puta
#op to it, which may now be more effectually dome, by
an absolute prohibitian under severe penalties, by the
.avthority of the Government.
3 In his letter to the Courtwef Director,s dated
Ocmpanson  of Mahame- 26th September, 1767‘ Govel'ﬂof
~ dan regimes with tae Com.  Verelest compared the Mahomedan
paty s regimes : g . .
regime with the “present regime
and said : © Whatever sums had formerly been remitted
to Delhi were amply reimnbursed by the returns made to
the immense Commerce of Bengal. ......How widely
-different from theSe are the present circumstances of the
Nabab'’s dominions ! {under the Company’s rule)......
Each of the European Companies, by means of money
taken up in the country, have greatly enlarged their
annual Investments, without adding a rupee to the
riches of the province”
4. In a subsequent letter, dated Masch 24th, 1768,
he complained about theeexporta-

Exportation of moaey : . .
tion of money from this country in

in these words .—

“ The great demands which have been made on this
‘Presidency for supplies of money from every quarter
have reduced your streasury to a very low state, and
alarm us for the consequences which must inevitably.
attend such a vast exportation from this country

5. In anothef letter, dated September 26th 1768 he
_losn & ot e expressed his inability to increase

rents in these words :—
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“ It was therefore to be wished and wps more than
<once proposed, that when their lands came undér our
management, we had lowercd for a time the stated rent
of most districts, as an incitement to cultivation and
improvement, rather than have madé the smallest attempt
t6 increase....... ‘Permit me to give you my most
serious opinion, founded on almost nineteen years' ex-
‘perience in the various branches of your revenues, and
in various distric®s of your possessions, that it is totally
beyond the power of your administration to make any
mhaterial addition to your rents.”

6. He then explained the effect of this administra-

-
Ruches of the counery & tiOT On the country in his letter,
e dated April sth, 1869 :

“ It will hardly be asserted that any country, however
wopulent, could long maintain itself, much less flourish,
when it received no material supplies. and when a
balance against it, of above one-third of its whole yearly
value, wayg yearly incurred. But besides this, there sre
concomitant circumstances, which have contribnted to
diminish the riches of the country, and must, if not re-
medied soon exhaust them I have observed that one
great advantage, the country formerly reaped was the
diffusion of its revenues by large grants to different
families, and by the expensive luxury of its governors.
But now the whole amounts of the lands is swallowed
up in one gulf—your treasury ; nor does any part of it
retumn into the circulation, except the sum issued from
our lnvestment and necessary expanses.”
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7. In pages 54 and 55 of the Ninth Report, 1783,
] X we read. “A certain portion of
andeffct . a'sandmd o the revenues of Bengal has been

ncy.

for many years set apart for the
purchase of goods for exportation to England, and this
is called the Investment The greattress of this Invest~
ment has been the standard by which the merit of the
Company's principal servants has been too generally
estimated , and this main cause of the ifipoverishment of
India has been generally taken as«a measure of its wealth
and prosperity Numerous fleets of large ships, loaded
with the most valuable commodities ot thejEast, annual-
ly arriving in Effgland in a constant and incieasing
succession, imposed upon the public eye, and naturally
gave rlse to an opmion of the happy condition and
growing oppulence of a country whose productions
occupied so vast a space in the commercial world ~ This
export from India scemed to imply also a reciprocal
supply, by which the trading capital employed in those
productions was continually strengthened andeenlarged.
But the payment of a tribute, and not a beneficial com-
smerce, to that country, wore this specious and delusive
appearance.”

“Notwithstanding the faminine in 1770, whicls
wasted Bengal in a manner dreadful beyond all example,
the Investment, by a variety of successive expedients,
many of them of the most dangerous nature and tend-
ency, was forcibly kept up .. ..The goods from Bengal,
purchased from the tersitorial revenues, from the sale of
European goods, and from the produce of the monopo~
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Yies......were nevér less than a mi]lion stirling, and com-
monly nearer £1,200,009, This million is the lowest
walue of the goods sent to Europe, for which™ no satis-
faction is made. About £100,000 a year is also remitted
from Bengal on Compaﬁy's account to China, and the
whole of the product of that money flows into the
direct trade from China to Europe. Besides this,
Bengal sends a rggular supply, in time of peace to those
Presidencies (in India) which are unequal to their own
establishment.
“ When an account is taken of the intercourse, for it
is not commerce, which is carried on, hetween Bengal
and England, the pernicious effects of the dystem of
Investment from revenue will appear in the strongest
point of view In that view, the whole exported pto-
duce of the country, so far as the Company is concerned,
is not exchanged in the course of barter, but it is taken
.away without any return or payment whatever......
8. “ But that the greatness of these drains and their
effects may be rendered more
choded From st holyex visible, your Committe¢ have turned
their consideration to the employ-
ment of those parts of the Bengal revenue which are not
employed in the Company’s own Investment, for China
and Europe...From the portion of that sum which goes
to the support of Civil Government the natives are
almost wholly excluded, as they are from the principal
gollections of revenue. With very few exceptions, they
are employed as servants and agents of Europeans, or in
the inferior departments of collections, when it is ‘abso-



04 FINANCIAL. AUTONOMY.

lately 'mgqssihle to proceed a step further without their
assistance.”

9. In the famous report of Mr. Shote, dated june
18th, 1789 we read ;—

_ “ Para. 131 : The Company are
chbeier o e ndms merchants as well as sovereigns of
o & conmaous sxbmawon  the country. In the former capacity

the country of its silver
they engross its tr%de, whilst jn the
latter they appropriate the revenues. The remittance
to Europe of revenues arc made in the commodities of
the country which are purchased by them.

“ Para. 132. Whatever aliowence we make for the
increased” industry of the subjects of the state, owing to
the enhanced demand for the produce of it (supposing
thé demand to be enbanced), there is reason to conclude

that the benefits are more than counterbalanced by evils
inseperable from the system of the remote [uieign
dominion... ..... ..

“Para. 135. Every information from thg time of
Bernier to the acquisition of the Dewani shows the
internal trade of the country, as carried on between
"Bengal and Upper Parts of Hindusthan, the Gulf of
Moro, the Persian Gulf, the Malabar Coast, to have been
very considerable. Returns of specie and goods were
made through these channels by that of the foreign
European companies, and in gold dust for epium from
Eastward.

“‘136. But from the year 1765 the reverse has takem
place, The Company’s trade preduces no equivalest
returns. Specieis rarely imported by the foreign comi-
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panies, nox brought into Bengal from other parts of
Hindusthan, in any considerable quantities.

“140. UpO;l the whole, I have no hesitation in con-
cluding that since the Company's acquisition of the-
Dewany the current specie in the country has been
greatly diminished in quantity, that the old channels of
importation by which the drains were formerly replenish~
ed are now in a great mcasure closed, and that the-
necessity of supplying China, Madras and Bombay with
money, as well as the exportation of it by Europeans to
England, will continue stll further to exhaust the
country of its silver.”-

“10 From the Resolution of the Committée of the
Comméss provmans for  Whole House 1812, we read —
SEs “The whole or part of ahy
surplus that may reman of the above described
rents, revenues and profits, after providing for
the several appropmations, and detraying the
several charges betore mentioned, shall be applied to-
the provision ot the Company’s Investments in India,
in remittances to China for the provision of Investments
there or towards the liquidation ot debts in India, or
such other purposes as the Court of Directors, with the
approbation of the Board of Commwissioners, shall from
time to time direct,”

11 The monopoly of the East India Company in

the Eastern trade was abelished with
the renewal of their charter in 1813

anmt  duties n)'ld Holt
ﬁ“" et and India came to be flogded with

m:h-m-uf

Pl sttty o independént British merchants, The -
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dnternal tradesf India was even then languishing under
:the obnoxious transit duties which had been handed
down from the preceding century. The East India
Company obtained an exemption-of theit export and
.import from those duties from the Napab’s time. Nabab
Mir Kassem abolished them and this cost him bhis
ithrone. The transit duties became more dbnoxious
during the Company’s rule. Mr. Hglt Mackenzie's
memorandum, dated June 23rd, 1823 exposed the
sruinous character of these duties :—

“ Some articles have to run the gauntlet through ten
. custom--houses, passing at each, several subordinate
Chowkis, “before they reach thefPresidency and little or
.none of the great staple commodities of the countyy
-escape from being subjected to repeated detentions.

“ Even supposing that there were no exactions and
no delay, still the system would seriously hinder the
commercial intercourse'of the country, since no intei-
<hange of goods can take place between districts se-
perated by a line of Chowkis, unless the difference of
price shall over not only the cost of transportation
and the other chargss of merchandise, but also the duty
of 5 or 73 per cent. levied on' by Government. Thus
also the natural inequalities of prices aggravated, and
<contrary to every principles justly applicable to a con-
sumption tax, the burden falls on the places where the
consumer would, independently of duty, have most to
pay.

“But when to the Government demand are added
rthose of the custom-house officers, it appears to be
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«ertain that much trade that would be carried an by
‘persons of small capital must be absolutely prevented.
The rich merchgnt can afford to pay the utmost demand
likely to be made upon him, because a considerable
douceur will not fall heavy on a large investment, and
bezause his rank and wealth secures him from any out-
rageous extort:en. But to the petty trader 2 moderate
fee would consume the probable profit of his adventure,
and he has little ®r no security for moderation ...

Vo H‘itherto the attention of the authorities at home,
and of the mercamtile body generally in England,
would appear to have been directed chiefly to the object
of finding a market for the manufactuf®s of the United
Kingdom They have consequent ly lookell more to the
import than to the export trade of India. The duties
prescribed by Regulation IX ol 1810 have accordingly
taken off a great number of articles sent from England
hither, while of the exports, only indigo, cotton, wool,
and hemp have been made free, and this more with a
view, I apprehend, to English than to Indign nbjects....

* The resu'ts of a pretty careful consideration of the
articles which constitute the trade of Calcitta, and a
constderatlon of the rate of duty which tach could bear,
have led to the conclusion that the country might be
relieved from the mischief of our inland customs without
-any very considerable sacrifice, at least if the salt duties
levied on our western frontier are, as would seem neces-
sary for the protection of the Bengal monopoly, main-
tained.... T

“ Were Inland duties abolished, without any change

7
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in the export arid import duties, the immediate sacrifice
of revenue would be about 33 lacs (£330,000), and even
though the duty on western salts were maintained, there
would still be a loss of 22 lacs (£220,000). The whole
of this, 1 fear, cannot be immediately replaced by the
imposition of new duties on imports and exports by sea,
but a considerable part may certainly be so, and in as
much as the proposed arrangement will operate, as I
hope, to extend trade, and will enabfe us to reduce es-
tablishments, the balance cannot be reckoned as a net

Joss.”
12 The East India Company were not ready to
sacrifice tlus revenue only on ac-
oy ;’f)dg"‘g“ﬁf‘:’w:" count of the memorandum of Holt
duce, Mackencic, although they professed
utmost concern for the welfare of the Indins.
Sir John Malcolm, Governor of Bombay in his minute,
dated November 30, 1830, thus recorded lus view —

. In the despatch of the Court (of Directors) it is
observed that their attention has been dirécted in a
special manner to this subject, and to look to India for
the means of repdering Great DBritain independent of
torcign countries for a considerable portion of raw
material upon which her most valuable manufactorics
depend ......

“ 1 must add, that it is only by the introduction of
produce like silk, by our improvement of the staple of
cotton, and the success of our recent efforts to make and
refine sugar, that we ean restore hearts to many of our

districts, and maintain our territorial resources.......

L
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“ It is only by encouraging richer produce, such as
that to which I have alluded, and other articles besides
grain, reviving commerce, and inducing men of wealth
and enterprise to remain or settle in the interior, that we
can give heart to the country, and enable it to pay its
revenue. There is no want either of talent: or spirit
among the native population subject to our rule and
control to accomplish this object, but it requires to be
drawn Eor'th , and to effect this 1t is necessary to exert all
the activity, cnergy or cnlarged policy of a Government
which understands how to combinc 1ts own prospenty
with that of the communty subject to s authogity ”

13. A great dedl of evidence on the trade of
the East India Company and thar administration of India

wasreccorded by the Lords’Committee

¥nquiy by Tords and of 1830 and Commons' Committee
by

:nmuo " b:i;“rl;'! -:r"\)mk\ ot 1830, and 1831 and 1832 The

J(’:uld Lenchit prav ste trade

Lord> and Commons inquired
into the industiies carned un by the
British people and the enquiries were mainly directed to
sce whether the abolition of the company’s trade would
encourage and bencfit private traders and manufacturers
of Great Bnitain  As a result of this enquiry we find
that the Company’s Chaiter of 1833 abolished the com-
pany’s tradc.

14. The*East India Company, after the abolition of

its charter for tradc, turned their
,'{.‘;12‘::.5.3‘3;‘.,.‘";’:%:’?{ attention to the material welfare of

Enquuytythe Lordsaod  the Indians, But they found it

very difficult to help the Indiaps
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because of mary invidous duties which used to discourage
and repress Indian industries. With the view of getting
the yemoval of these daties on Februar;' fith, 1840 they
presented two petitions, one to the House of Commons
and another to the House of Lords., Accordingly two
Select Committees were appointed to report on this
petition—one of the House of Commons and another. of
the House of Lords Mr. Brochlehurst was on of the
House of Commons’ Conimittee representing the inter-
ests of the British manufacturers. Mr Montgomery
Martin, the auother of the first complete History of the
British Colonies in five large volumes and the editor of
the volunfinous and valuable statistical account of Kast-
ern India left by Dr. Francis Buchanan, who had lived
in “India and studied Indian questions thus answered in
reply to Mr Brocklehurst
. “ Question 3918 * Mr Brocklehurst  The tact being
that weavers, either in the onc
i g g country or the other, must be sac
fresre rificed, and that sacrifile having
already taken place in Indla, you wish to revive the
population of India at the expense of this country ? .
Mr. Martin =% I do not wish to revive it, but I wish
to prevent continued.injury to India But it does nbt
neccssarily follow that the weavers of .England would be
destroyed by admitting the natives of Indiagto compete
with them in this country, becausc the natives of India
have no power looms, and no means of employing
skill and capital to the extent that the manufacturers of
Glasgow and Manchester have.”
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Question 3y1g9 : Mr. Brocklehurst—The questions
that have been asked refer cntirely to fine fabrics which
cannot be woven by power. The question is, whether
we are to give up fine weaving in this country, or to
retain it ?

Mr. Martin :—If it is only to be retained at the
expense of injustice to India, my answer is, that Eng-
Jand ought to acg with justice, no matter what the result
may be.” That she has no right to destroy the people of
a country which she has conquered, for the benefit of
herself, for the mere sake of upholding any isolated
portion of the community at home.

“ Question 3920 Mr. Brocklehurst.—When the
transfer of India to the Governmment of this country
took place in 1833, the destruction of weaving in IfAdia
had already taken place, and therefore it is not a ques-
tion of destruction, for that is past, and we have it in
evidence that India is an agricultural rather than a
manufacturing country, and that the parties formerly
gmployed in manufactures are now absorbed in agricul-
culture. Does it occur to you that there is an opening
in this country, if manufactures are displaced, for the
people to turn to agriculture ?

Mr, Martin.—I do not agree that InIndia is an agri-
cultural country ; India is as much a manufacturing
country as an agricuitural ; and he who would seek to
reduce her to the position of an agricultural country
seeks to lower her in the scale of civilization. I do not
suppose that India is to become the agricultural farm of
Eng]andi she is a manufacturing country, her manu-
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facturers of various descriptions have existed for ages,
and have never been able to be competed with by any
nation whenever fair play has been given to them. I
speak’ not now of her Dacca Muslins and her cashmere
shawls, but of various articles which 5.1."3 has manufac-
tured in a manner superior to any part of the world.
To reduce her now to an agricultural country would
be an injustice to India.”

15. Mr. G. G. De H. Larpent, chairman of the East
India and China Association formed
in 1836 with the object of rendering
asgistance to all parties concerned in the East India and
China trade, in Ws deposition before the Committee
pleaded for the equalisation of duties between Great
Britain and India with regard to silk goods as he shew=d
by figures that Indian silk piece goods in the grey were
imported into England mainly for being printed in
England and then exported to other European coun-
tries, Mr. Brocklehurst who represented Macclesfield,
then a great centre of British silk manufactures desired
the continuance .of the unequal duties to the advantage
of England and had this passage-at arms with Mr. I arpent,

“Question 2750 : Mr. Brocklehurst.—you give your
opinion without reference to the effect it would have on
the British produce ?

Mr. Larpent: I have no doubt there would be, to a
certain cxtent, a rivalry in cc:mpetition with the silk
manufactures of this country ; but I submit on principle
that India ought to be admitted as one of our own
possessions. The argument has been used that whilé

Larpent pleads for the
ndiuns,
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our manufactures are allowed to go into India at a very
reduced duty, we ought to have admitted theirs on as
dow a duty.

Question no 2751  Mr Brocklehurst —Is there any
<6lony of this country whose manufacures are admitted
on as low a scale as those of India ?

Mr. Earpent —There is no colony of this country
whose mauufactures are in a magnitude calling for it.
We have destroygd the manufactures of India [The
witness then quoted the views of the Court of Directors
stated in Lord William Bentinck’s minute ot May 30,
1829: “The sympathy of the court 15 deeply excited
by the report of the Board of Trade exhibising the
gloomy pictures of the effect of a commercial revolution
productive of so much present suffering to numerows
classes in India, and hardly to be paralleled in the
history of commerce.”]

Question no 2763  Mr Brocklehurst —Are you
aware that they have already so far displaced silk
handkerchi®f made in this country, that attempts are
now making to introduce a spurious article from waste
silk as a substitute ?

Mr Larpents—I have heard that an article is intro-
duced made of waste silh, and that as I stated before,
the ingenuity and science of the parties who are mahing
those goods, will probably introduce into the home
market a quantity of goods at a low price, which will be
in very general use

Question no. 2764  Mr. Brocklehurst —Driving she
British manufacturers to make inferior articles to main-
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tain Lis grouad in competition ?

Mr. Larpent.—The articles alluded to are those
made here, the British manufacturers have made those
inferior articles

Questions no 2771 Mr Bratkleburst—It would
be more desirable perhaps that India should produce the
raw material, and this country should show ifs shill in
perfecting that raw 1aterial ?

Mr Larpent —The course of thing in India 1s de-
cidedly leading to that , and it is in the main articles
such as we have already alluded to, that we st ould do
think every assigance should be given to the agricultural
produce®of India, that I submut that as this is the last
of the expiring manufactures of India, the only one
where there is a chance of intinducing the native manu-
factures, at lcast let it have a fair chance, and not be

oppressed with the duty of 20 per cent. in favour of th=
British manufactures ”

17 John Francis, a silk manufacturers gt Norwicn
Indi to send raw maternl  thus gave his deposition
and korland to work
wpon it .
Question no 6814 Mr Elliot (a member of the
Committee) ~In leaving off the silk trade in which you
were tormerly engaged, were you induced solely by the

state of the trade,or were therc any other circumstances?

Mr Franeis—Sclely from the state of the trade ,
1 can go to the India House, when their sales of corahs
{silk pieces) are on, and buy a piece for a less price than
I cn now buy a pound of silk o make it.

Question no. 6815 . Mr. Irving . (a member of the
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Co:nmittee). How do you account for that ?

Mr. Francis.—Only from the cheapness with which
the Indians can send their goods here.

Question no. 6836 . Mr. Brocklehurst—Would you-
think the best remedy for this state of things would be
to encourage India to send the raw material and let the
British industry work upon it ?

Mr. Francig—Te be sure.

Question 6889 : Brocklehurst.—You do not suppose
that they (Indian manufacturers) are uncomfortable ;
they live according to what they have been accustomed
to all their lives ?

Mr. Francis—Certainly not.

18.  Questior®no. 6890 : Mr. Bracklehurst.—It may

Starviog 2o comfort, be comfort it they have no bette} ?

Mr. Francis.—Yes it'may be comfort to be starving
but I cannot think so.

19. J. C. Melwill, in course of his examination thus
said .
ey dbEEs a5 T Question 577 . Native manuface

conwquence of the inter

e B moaett turers  have been superseded—by
tures with thoye of India British ?

Answere: Yes, in a great measure.

Question 578 . * Since what period ?

Answere : 1 think, principally since 1814. "

Question §83: “ The displacement of Indian
manufacturers by British 15 such that India is now de-
pendent mainly {or its supply of those articles on British
manufacturers ?

Answere :+ I think so.
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Questiony §§4: “ Has the displacemert ' of the
1abour of native manufacturers at all been compensated
by any increase in the produce of artickes of the first
necessity, raw produce ?

Answer - “ The export of raw preduce from India
thas increased since she ceased largely to export manu-
facturers : but 1 am not prepared te say in what
‘proportion.

Question 633 : “ Have the natives of' India, weavers,
for instance, when thrown out of employment, the same
facility in turning their attention to other matters as
people in this country have, or are particular trades at
all mixed yp with the peculiarities of caste ?

Answer . “ Particular trades areg I believe. mixed
up with the peculiarities of caste, I have no doubt that
great-distress was the consequence in the first instance,
of the interference of British manufactures with thuse
of India

20. Thomas Cope, a silk-weaver of Macclesfield,

Cope plenda for Britash also gave his deposition before the
SRR Committee.

Question 6483 : “ What would be the effect upon
this brance of your trade if the present duty on East
Indian silk goods were reduced from 20 to 30 per eent ?

Mr. Cope.—In my opinion, it would have the effect
of destroying this branch of tradé ; and if so, it would
rob of their employment, and consequently of the
meane of living honestly by their labour, all those parties
which I have before named, and would make them desti-
ttute and reckless, and cause them to become a burden to
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the rest of society, whose burdens are already too heavy
It would throw out of employment a large amount of
capital, and would give into the hands of {orei!ners that
employment by which we ought to be supported

Question 6582 : Mr. Elliott (a member of the Com-
mittee).—Do you think that a lapourer in this country,
who is able to obtain better«food than that, has a right
to say, we will keep the labourer in the East India in
that position in which he shall be able to get nothing for
his food but rice ?

¥ir. Cope.—I certainly pity the Fast Indian lahourer,
but at the same 'time I have a greater feeling for my
own family than for the East Indian labourerer’s family;
I think it.is wrong to sacrifice the comforts of my
family for the sake of the East Indian labourer becaidse
his condition happens to be worse than mine ; and I
think it is not good legislation to take away our labour
and to give it to the East Indian because his condition
is worse than ours ”.

21. We do not know what specific recommenda-
T P—— tions were submitted by the Select
the peculiar claims Committee ot the House of Com-
of India. mons but we know that the Select
Committee of the House ef Lords presided over hy
Lord Ellenberough in their report professed utmost
concern for the people of India upon 'the justice and
generosity of Parliament without making any spesific
recommendation for the redress of the grievances men-
tioned in the petition.
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22.  Aftenthis in 1845 we find two private associa~
ELR andg. 1 p. tions were formed in England
=) called the East Ifdian Railway
Company and the Great Indian Peninsular Railway
Company for starting railways in~India #nd as they
found much difficulty jp raising the fund the East India
Company consented to give guarantee of 5 per cent.
profit on their eapital outlay charged op the revenues of
India. (1) Before we proceed turther in the hjstory of
Railway construction it will be useful to refer to the
proce}:dings of two other Committees of the House of
Commons formed in 1848 to deal among others with
the East®India trade.

23. In 1846, the contest between the landed classes
Sug and Cofice Commiee 11 England who wished to keep up
sud Cotton Comnuttee, Land the price of corn and the manufac-
SRS R turing and working classes who
wanted cheap bread was settled by the repeal of the
“Corn Laws” and we find that in 1848 two Select Com-
mittees of the llouse of Commons were appolnted —one
under the Chairmanship of Lord George Bentinck to
enquire into the condition and prospects of *“‘Sugar
and Coffee Planting in Her Majesty’s Fast and West
India Possessions and the Mauritius” and another under
the Chairmanship of Mr. ]ol.m Brig};t to enquire into
the growth of cotton in India. The enquiry wa< directed
to stimulate production of raw materials in the Empire,
In ‘coyrse of the enquiry, by these two Committees, the
question , of > “Home charges” and “Land Revenue”

(1) See Book 111, on Transportation, Railway,lrrigation and Famtre
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<ropped up. John Bagshaw, a, member pf Parliament
and a witness beforg the first Committee thus spoke of
the disadvantages under which India suffered in com-
peting with other British Possessions : "
“First: Three millions stirling and upwards an-
nually taken from the revenue of India towards the
payment of the Home charges of the East India Com-
pany without anz return whatever |
“Second © Fortunes accumualated in India by the
Civil and Military Services, seldom it any remaining in
that country annually increase the capital ol Great
Britain from the resources of India |
“Third - The well-known fact tifat of the revenue
raised in British India,the largest portion of it is from the
land, by which its produce is necessarily burdened ; §his
amounts to nearly thirteffn and a half millions stirling.
Fourth  The dithculties which importers are subject
to from the way in which duties are levied at the Custom
Houses of Englandg ™
24. (olonel Sykes a distiuguished Director of the
East India Company estimated the
E‘”""""; :::‘” e Economic Drain from India at
£3,300000 to £3,720,000 a year
and pointed out, ‘It is only by the excess of exports
over imports that India ‘can bear this tribute’ Henry
St. John Tucker then chairman of the East India Com-
pany regretted that the economic drain was an increa-
sing quantity, “because our Howme-charge is perpetutally
increasing.” Nathaniel Alexander deposed that if trade
in sugar declined it was® difficult to conceive how the
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country would draw its annual tribute from India: “I
may say generglly that up to 184) the import (into
India) were about £6,000,000 and the exports (from
India) about £9,500,000. The difference is the tribute
which the company received fradr=the :ountry which
amounts to about £4,000,000.”
25. England could net produce Sugar but she
consumed it in large quantities.
"“‘L:i‘;fﬁl:_%:‘}}é‘f‘iﬁ o India, Mauritius and West Indies
among Jier © possessions  produce
sugar. In 1836 the dutics on sugar were equaliced and
the export lrom India increased. Thus Mr. Larpent
deposed # “The equalisation of dutics in 1836 became
profitable <olely because the quantities from the West
India had, during that perind, greatly declined, from
200,000 tons, I think, in the yea® 1831 to 110,000 tons
in 1840 and 1841. It was that which gave an impetus
to India, it is nothing but the high prices of sugar here
that can lead to a profitable exportation from India.”
26. Many witnesses complained that Lhc'systcm of
Lans assessmant discour.  @55€Ssing land, according to their
SEFSAE Suliuions estimated value had the effect of
discouraging the cultivation of sugar. Henry S$t. John
Tucker deposed : “Sir Thomas Munro’s plan was
to obtain as much revenue from the country as'
possible ; and hc assessed ditferent articles of produce
according to his idea of their probable values., He raised
the ‘assessment upon articles of produce which were
expected to be very productive. Whether he succeeded
or failed in that I will not uﬁdertaketosay, because
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a reduction of the produce may have taken place from:
other causes; but certainly in consequence of the
assessment updn sugar, I think a gieat check and dis~
couragement was given to the'cultivation of the articie
in the Madras Pms&ncy."
27. The miserable condition of the cultivators of
India about whose capacity to grow
o e conaiten,  COtton the Cotton Committee exam-
oz mned, did not fail to attract their
attention They observed that the great mass of culti
vators of Bombay and Madras “were almost wholly with-
out capital, or any of those means which capital alone ran
furnish, by which industry may be improved?and ex-
tended They are in reality a class of cultivators in the
most abject condition” Although there was difference
of opinion on the question as to how far this depressed
conditions of the ryots were due to the Government land
Revenue demand, the Committee recommended the two
principles “of moderation in the Government demand and
certainty s to the amount and tenure ” as the basi> of
land settlements in India The (ommittee also drew
attention to the lamcntable want of roads in India
Some of the witnesses examined before tbem had also
recommended the construction of railways in India from
the centres of export and import to the interior. These
depositions and the observations of the Committee at
the lamentable wants of roads in India helped the
construction of railways in India. As the railways
becgan to penetrate into the interior of India,—British
manufactures were also easily carried there to supplant.



wrhit remained of the Indjah manufacturps uﬁi n ﬂm
way with the ektension of the railway system in India,
India had been literally turned into gn agricultural
country. 1f the Indians had voice angd control over the
hause, this condition could not ha n ‘brought about.

28. In a celebrated book, The'Present Lang- tq,x in
India by John Bfigg's published in London in 1830 we
read :

*“ The flourishing conditiorr of the cotntry under the
Moghal Emperors is recorded by all European travellers
who have visited the East within the last’ three centuries
and the wealth, and the population, and the national
prosperity of Indi, far surpassing what they had seen
in Europe, filled them with astonishment That the
-condition of the people and the country under our Gov-
.ernment presents mo such spectacle, is every day pro.
«<laimed by ourselves, and we may therefore assume it tn
ibe true..,.

“If 1 have proved that we have departed from our
-predecessors, that we have established a sstem far
exqeeding theirs in rigour, even in the worst ot their
regular Governments, then indeed there is some reason
to call for a reform, and to hope at least for investiga-
tion...

I conscientiously believe that under no Government
whatever, Hindu or Mahamedan, professing to be
actuated by law, was any system so subsversive of the
-prosperity of the peuple at large: as that which has
"marked our administration.......

) ﬂlthough we have everywhere confessed that fhe
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heavy pressure of taxation was the most cruel injury
they sustained, we have in no instance alleviated
that pressure. So far from it, we have applied a false
measure for fixing the impost, that of money instead of
produce ; we have pretended to abolish minor taxes on
other classes, but have laid the amount on the land-
holder ; and by minute scrutiny into every individual's
concerns, have, ungder the plea ol justice to ourselves, in
r:wny instances dcprived the cultivators ol the means
they enjoyed of paying the heavy taxes from which they
sought relief under us, till by rigid exactions we have
increased our own revenue and reduced ghe people to the
condition of mere labourers. This is the p;ol'essed
maxim of our rule, the certain and inevitable result of
taking the whole surplus profit of land.”

2y.  But as we shall see later on, the spirit of getting
Land tas and commo. . ncreased revenue from the land has

s all along influenced the I.and Reve-
nue Policy gf the Government and Mr. Bazley, President
of the Manchester Chamber of Commerce, explained an
Englishman’s idea of the trade between England and
India in these words in his deposition before the Com-
mon’s Committec of 1848 :

“In India, there is an immense extent of territory,
and the population of it would consume British manu
factures to a most enormous extent. The whole question
with respect to onr Indian trade is whether they cgn
pay us by the preduce of their scil—for what we are
prepared to send them as manufactures.”

In the East India Papers of 1820 Volume II we get

8
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the report of Sir Henry Strachey of Bengal in anbwer
to the quiries by the Court of Directors,issued in 1813 ¢

“ The trade of Bengal has been for the most parts in-
the hands of Europeans for half a centry and longer.

“1t was not till the Courts, Civil and Criminal, some
time established under 'gheir present form and in ful
operation that oppressions committed by European
traders were put an end to  Labourefs and manufactyy-
ers in the employment of the Company and of private
European traders, were imprisioned and b:. n and’
harassed by peons )

“ This I con®eive to have been the ancient custon: ot
the country, and not invented by Europeans, but that
agents of the Company had most powers, and were, of”
course, the worst tvrants ;

“In the salt department a shameless system of
cheating and severity was universally practised Many
thousands of men were compelled to work, and allowed
a most scanty substance. Some hundreds were pressed
every year into their service They were in some ins-
tances, bound hand and ioot, and sent off to the most
unhealthy parts of the Sunderbans, to manufacture salt
for the Company's monopoly

‘“ All these practices remaingd till the Courts were
established in 1793, and then 1t was soon discovered that
they were wrong. They prevailed till that time; not-
that we made laws to authorize them, but because
the people seldom complained of them. Because, if
they had been in the habit of complaining, the collectar

c:::uld not have heard the hundredth part of the com-
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plaints, and because their practices were conformable
to the custom of the country. i

“Generally speaking, in the commercial transactions
carried on by the company and by Europeans out of
the service, the Natives were treated ill, though signal
acts of cruelty would nccasionally be punished by the
Collector.

“The decisions af the Civil Courts, and the sentences
of the Magistrates in petty Foujdari (Criminal) cases,
which last are speedy and expeditious, have produced,
smcc 1793, a great change for the better.”

29 English character abhors injustice and hence

ldobimatone « estumate of SO €3T1Y as 1792 we find protcattonb
e efiec. of wlmmstra cre being given to the nativeg
against KEuropean traders. Had
this protection being given in the shape of instructing
the natives to enable them to compete with the British
traders on equal terms, India would have been a great
source of stregngth to the British Empire. Hon'hle M,
Elphinstone, Governor of Bombay, in his Minute of
1824 wrote :

“It has been urged against our Indian Government
that we have subverted the States of the East, and shut
up all the sources from which the magnificience of the
country was derived, and that we have not ourselves
constructed a single work, either of utility or of splen-
dour. 1t may be alleged with more justice that we havg
dried up the fountains of native talent, and that from
the nature of our conquest, not only all encouragement
to the advancement of knowledge is withdrawn, but

Lion
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even the actual learning of the nation is likely to be
lost and the productions of former genjus to be forgotten.
Something should surely be done to remove this
reproach ”

30. From the celebrated AddYess to Pailiament by

Mr. Cameron on the Duties of

Great Britain to India (1853) we
give the following quotation (fron®the correspondence
of the Hon’ble M. Elphinstone) .—

“We . . . must apply oursehes to bring the
natives into a state that will admit of their gove_rning
themsglves in # manner that may be leneficial to our
interest as well as then own and that of the rest of
the world, and to take the glory of the achievement
and the sense of having done owm duty for the chief
reward of our exeitions”

Cameron's Address

31. In vain Colonel Walker of the Bombay. service
Colonel Walker plended for  WFOtE  this reply to the query of the
S Bl Court of Directors, e1813, Fast
India Papers, London, 1820, Vol 1. page 185-186 —
“The most prominent featme in the Civil Govern-
ment of the Company is the almost entire exclusion
of the native agency. The offices held by Natives are
only those of the lowest description, such as could not
be the object of ambition to any European, and the
salary attached to these appointments is such as barely
tffords to themselves and families the means of subsis-
tence. To Natives of rank and liberal education no
templation is held out which can induce them to engage
in the service of the Company. Not only are’ the
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emoluments offered scanty, but the want of confidence
reposed in them, the general light in which they are
received, cannot fail to inspire them with insurmountable
disgust. ; g ;

“The admission of the Natives to offices of honour?®
and profit is the only mode by which they can be
effectually conciliated. It 1s in vain to expect that
men will ever be satisfied with merely having their
property sccured® while all the paths of hondurable
ambition are shut against them. This mortifyind ex-
clusion stifles talents, humbles family ptide, and
depresses all but the (weak and the worthless. By the
higher clasees of society it is considergd as a severe
mjustice, but these arc the men of influerdce and
consideration in the country, the men by whom the
public opinion is formed. So long as this source ®f
hostility remains, the British administration will always
he regarded as imposing a yohe.

“The Romans, whose business was conquest and
who extendgd their yoke over the greatest part of the
civilized world, may sately be taken as guides in the
art of holding nations i subjection, that wise people
always left a great sharc of the administration of the
countries they subdued in the hands ot the natives.”

32. The Europeans on the spot even then used to
. Y undervalue and misrepresent the
.%$'%;,3l:p;§?rn1:?n Indian character and Colonel Walker

warned the Court of Directors
against this evil in the same letter :—

“There is no source of deception against which it
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would behove the Company to guard than the reports
which they “receive concerning the capacity of their
native subjects. They are, of course, transmijted
through the medium of Europeans holding employments
“in that country; but they often undervalue the
qualifications of the Natives from Mmtives of prejudice
or interest. There are JMuany, indeed, who™ would be
superior to such motives, and few, perhaps, who would
act upon them deliberately. But still the principle is
secretly active, and will always have a powerful effect,
though pt':rhaps unfelt influence, on men’s views and
opinions ™

33. ,Sir Henry Strachsy wrote in reply to the
queries of the Court of Directors, 1813 —
Ngive are deprosed an “I think_ no superintendence of

Europeans is necessary. I have al-
ready in my reply to question 4th offered my opinion on
this subject. If the Natives arc not qualified for these or
any other offices, I conceive the fault to be ours, and
not theirs. If we ¢ncourage them, if we allow them to
aspire to high office, if we pay them well, if we raise
them in their own estimation, they will soon be found
fit for any official employment in India.

“I beg to repeat what I long ago said in substance
upon this subject, that the Natives are depressed and
humiliated, being confined by us to subordinate and
servile offices.  Although their education is most
defective, and ignorance and credulity pervade all ranks,
especially among the Hindoos, they are nevertheless
found to acquire easily the requisite qualifications for
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the duties which we are pleased to entrust to theni.
From temper, habit, and peculiar circumstances, they
are in many respect fitter for the office of a Judge than
ourselves. _

“But we place the Europeans beyond the reach of
temptation. To the native, a man whose ancestors per-
haps bore high command, we assign some ministerial
office, with a pSor stipend of®wenty, or thirty rupees
(£20r£3)a mpnth. Then we pronounce that the
Indians arc corrupt, and no race of men but the Compa‘-
ny’s European scrvants are fit to govern them ” (1)

o 34 Thomas Munro, in reply to the said query
wrote :

“In a civiliscd, populous conntry ke Indis, justice

P . can be well dispensed only through
ndians the agency of the natives thgm-
sehes . . . Most European Governments have
deemed it advisable to purchase integrity in high pub-
lic officers b‘y honours and emoluments. If we want it
1 India, we must adopt the same means; and if we
pay the sdme pricc, we shall find it among the natives
of that country as ready, 1 am affraid, as among
Eurcpeans Uuder the sway of every Mohamedan con-
querer, the natives'of Indian have been admitted to
all the highest dignities of the State ; it is only under
the British Government they have been excluded from
their advantages, and held in a cendition, even when
employed in the public department, little superior to
that of menjial servants ” (2)

(1) East India Papers (London, !_é-ao,; Vol 11 page 67.
(2} East India Eapers (London, 1820) Vol 11 p .ge 110,
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35. In course of the desposition of Sir George Glerk
before the Common’s Committee of

pleone e Clerk e 1853, the following facts were  elici-
pay of the nativey ted :— )

Mr. Cobden: you have stated tha: one diffi-
culty attending the Roytwari system in Bombay arises
from this widespread and general corruption of the na-
tive popularion, and that when you lose. the services of
Europeans you find it impossible to obtain faithful
administraters. How do you reconcile that with the
statement you made in the former part of your evidence
as to the general morality and fruthfulness ot the popha-

lation of€ndia ?

Sir George Clerk : 1 do not think I made use of the
term widespread corruption of the population , I cer-
tainly mcant nothing of the kind. 1 meant that thke
underpaid native agents whom you must usc, i conse-
quence of the want of funds to obtain others, are not tg
be trusted with the disposal of the money remigted from
the revenue, or to carry out the Ryotwari system in all
its minute parts.

Q. If the mass of the population be truthful and
honest, where is the. difficulty in finding honest agents
among them ?

A. You impose laborious duties upon them, and do
not %ive them adequate salaries to maintain themselves.

Mr. Hume: You have stated that the present
Ryotwari system leaves the cultivatorsin a state of
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beggary and you have expres'sed a doubt how far the
village system could be adopted. Is there any other
step which yow can recommend as a means of improving
the condition of the cultivators of Bombay 2

A. 1 do not think I expressed a doubt as to the

village system, It is the system I have always advoca-,
ted and adopted.

36.. Before a House of Commons Committee Robert
Richards, a servant of the Company
Robert Richards :  Injust.
iceoofr cn:n::‘:ci.‘ul re-;:llrt:::; 'dePOSCd a" follows :—
betweenn the governos and i -
governed in Ryotwari set. Where the revenue is COHCCted,
tled lands, e b, . P
as it is in India, on the principle
of the Government being entitled ® one Qalf of the
gross produce of the soil, and' vast numbers of officers,
whose acts it is impussible to control, are also emplqyed
in the realisation of this revenue, it is a moral imposibili-
ty.for any people whatever to leave or prosper so as to
admit of very extensive commercial intercourse being
carried on with them.......

. It mgy be may be done (i. c. manufacture of articles
for foreign exportation) in lands ‘not subject to the-
aforementioned exorbitant tax. It may also be the case
in Bengal, where the Permanent Settlement had been
enforced for many years, and where its riginal ruinous
pressure is no longer so severely felt, but it would be
impossible in lands, for example, subject to the Ryotwari
tax, or from lands wherefrom 45 per cent. to 50 per cent.
of the gross produce is actually levied as revenue.... g.

“ I am personally acguainted with instance whcr! the

‘revenue assessed upon certain lands has actually exceed--
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<d the gross produce. { have also known otber lands in
India where a revenue have been asséssed is being
specially desirable from rice lands, plantations of fruit
‘tgges, pepper, vines, and other articles, and each portion
particularly described , but on comparing the assessment
With the lands in question, those very Tands have been
found to be nothing but jungle within thememory of man’".
37. When the time came to consider ahout the
oo emnts revision of the Corffpany’s Charter
o ol L whicl was to expire in 18353, the
Committees ot the House of

Commons and House.of Lords took evidence to deter:
mine what form of administration should be introduced
in India To these Committes various Associations
from India sent memorials The British Indian Asso-
<iation and other Native Inhabitants of the Presidency
©of Bengal memorialised on the propriety of constitu-
“ting a Legislative Council at Calcutta composed of seven
members—three sclected from among the most respcet-
able and qualified Native inhabitants of each Rresidency
“to represent the natives thercof—one member appointed
by the Governor of each Presidency trom among the
senior Civil Offigers on its ‘establishment to represent the
interests of the Government—and one member appointed
by the Crown.” (1) The Madras Native Association
and the Native Inhabitants of Madras in their
‘memorial (1) went further and submitted that the
-Cox%cil of Madras * be composed of officials and non-
officials in equal numbers, six or seven of each ; the

(1) Common’s First Report, 1850, Appendix 7.
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‘former to be be nominated by the Government......and
‘the latter to be selected by the Govénor out of list of
15 or 21 persons chosen by the votes of rate payers in
Madras, and of persons eligible to serve on the gram®
-and petty juries, or in such other manner as your Hon’ble
House may deem preferable That as the official merna
bers in conjunction with thg casting vote of the (zovernor
when requisite, could always carry any point of absolute
importance, tiere could be no hindrance to the safe
working of the suggested plan, while a,sufficiency of
of information on all subjects would be afforded
v The Bombay Association and other Native Inhabi-
‘tants of Bombay also made similar d8mands and remind.
ed the house of the similar suggestions of I.ord Ellen-
horough, Elphinstonc and others . ]
“The Court(1) reccives this section to mean that” there
shall be no governing caste in British India , that what-
ever uther tests of qualifications may be adopted, dis-
tinction of race or religion shall not he of the number ;
that no subject of the King, whether of Indian or British,
or mixed descent, shall be excluded from the posts
usually conferred on uncovenanted servants in India, or
from the covenanted semvice itself, provided he be
otherwise eligible.”
37.(a) It will be useful to rcad some of the speeches
Tord Lansdowne on he delivered in the House of Parliament
Eoglaud in connpection with the above Act.
The Marquess of Lansdowne said :

(1) The Court of Directors’ explanatory despatch to the Charter
Acto 1833
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“But he should be tahing a narrow view of this ques-
tion, and one utbe‘y inadequate to the great importance
‘of the subject, which involved in it the happiness or

»migery of 100,000,000 of human beings were he not to
call the attention of their lordships “to the bearing which
this question 4nd to the influence which thiz arrange-
ment must exercise upon tige future destinies of that
vast mass of people.” He was sure that their Lordships
would feel, as he indeed felt, that thfs unprecedent
dominion whi‘ch they exerased mn India was 11 the
‘happiness which they communicated to the subjects under
their rule, and n proving to tne world at large and tq,
"the inhabitgnts of ®Hindustan that tbe inheritance of
Akbar (the wisest and most beneficent ot Mahomedan
Princgs) had not fallen into unworthy or degenerate
hands. Hence it was important that when the dominior
of India was transferred trom the East India Company
to the King’s Government they should have the benefit
of the experience ob the most enlightened councillors,
not only on the financial condition of ou1 Empire in the
East but also on the character ob its inhabitants. He
stated confidently, after referring to the cvidence given
by persons eminently calculated to estimate what the
character of the people ot India was that they must, as
a first step to ther improved social condition be ad-
mitted to a:larger share in the admininistration of their
local affairs. On that point their Lordships had the
testigony of a series of successful experiments, and the
+ evidenice of the most unexceptionable witnesses who had
gone at a mature period of their life and with much
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acquired knowledge to visit the East. « + +« o+ But

however much civilisation had been ®obscured in thosa
Tegions, whatever inroads foreign conquest and domestic
superstition had made upon their moral habits, it
undeniable that they had still materials left,for improving
and ameliorating their condition , and their lordships
would be remiss in the perfbrmance of the high duties

which devolvell upon them it they did not secure to the
numerous Natives of Hindustan the ample development

of all their mental endowments and mora®qualifications.,
JO It was a part of the new system which he had to

propose to their Lordships that everfyoffice in India every.
Native, of whatsoever caste, sect, or religion‘,' should by

law be equally admissible, and he hoped that Govern-

ment would seriously endeavour to give the fulles®effect

to this arrangement, wiich would be as beneficlal to the

people themselves as it would bhe advantageous to the

economic reforms which were now in progress in

differegf parts of India”

“And without being at all too sanguineas to the result
of the the following of thosc principles without cal-
culating upon any extension of territory through them,
he was confident ” that the strength of thc Government
would be increased by the happiness of the people over
whom it presided, and by thc attachment of those
nations to it"(1),

38. These demands of the Indian people wgre not
= tation fom Buen  COMplied with, Now let ns Kear the
piblc demands of the people of the trade

(1) Hansard Vol. XIX Third Series p. 169, 174 (July 5, 1833).




126 GENERAL HISTORY OF INDUSTRY AND TRADE.

 centres of England and see how they fated at thé hands-
of the Government in Britain so far as the interests of
Engﬁh manuftcturers and merchants were concerned.
The Liverpool East Indian and China Assaciation
urged on the necessity ot “improved nmans of internal
cemmunication tor produce and merchandise to and
from the sea ports of Indis” (1) and “would in alL
humility suggest the expediency of extepding to India
in some form the immediatc authority and supervision
of the Boardeof Centrol” (2)The City of Manchester
and Birmingham in public meetings resolved .on the
abolition of the Company’s Goveirnment and administra-
tion by a minister and « counci! appointed by the crown
and directly responsible to the Parhanent.
399 John Stuart Mill who was examined before the

o .
Mill oppos 8 Government 'I‘TIOUSC of ord’s Commlttee 1852

from ongland teoush s thus opposed the Government ot

s fndia fiom Fngland through a
Secretary of State - -

“It is next to impossible to form 1n one country an
organ of Government tor another which shall have a
strong interest in good Government , but it that cannot
be done, the next best thing is, to form a body with the
least possible interest in bad Government , and I con-
ceive that the present goverming bodies in this country
for the aflairs of India have as little sinister interest
of any kind as any Government in the world,”

e Court of Directors who are the initiating body,.
not being.the body which finally decides, not bemg able

(1) Common’s 15t Report 1853 Appendlx 7




FINANCIAL AUTONOMY. 137

to act but by the concurgehce of asexond authority,
and having Do means of causing their opinjon to be
adopted by that authority except by the strength of
their reasons—there is much greater possibility tha®®
body so situated will examine and weigh, carefully the
grounds of all proceedings, than if the same body
which had the initiative gave the final order.

To carry ongthe Government of India %olely through:
a Secretary of state “would be the most complete des-
potism that could possibly exist in a country like this ;.
because there could be no provision for any discussion,.
8r deliljeration, except that which.migﬁt take place,.-
between the Secretary ot Sate and his subotdinates in
office, whose advice and opinion he,would not be bound..
to listen to, and who, even it he were, would n®t be
responsible tnr'tlx? advice or opinion that they might
give.

40. "Heie we' must remember that the merchants

chmﬁfutﬂn& m Britih and manufacturers, capitalists and
public an - _
¢ ompany abolished tiaders of Britain wanted the abo-

lition of the East Indian Company. Who can protect
them ? With the Sepoy Mutiny the pretext tor abolish-
ng the (ompany came. It was quickly availed of.
In 1857, Lord Palmerstone who had returned with a
large majority in the election of 1857, intimated to the
Chairman of the Ea%t Indian Company that it was the
intention of the Government fo propose to Parliagient
a Bill for placing the Government of India und¥f the.
direct control of tha Crown. In their letter dated
December 31, 1157, the Company objected to the trans~
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fer and submised that an independeqt, nan-political
and intermediate body like the Company was indispen-
sably necessafy for the good Government of India and
fuat they could not conceive that the formation of such
a body was impossihle if the members, of that body were
o be nominated by the Crown. In their formal peti-
tions to ‘both Houses of Barliament they ohserved on
.their point :

“That your petitioners cannot well conceive a worse
fornr of Government for India than a Minister with a
Council whom he should be at liberty to consult or not
at his pleasare « -+ That any body of persons, asso-
ciated wifh the Minister, which is not a check will be a
screen . . . That your petitioners find it difficult to
conceive that the same independence in judgment and
act, which characterises the Court of Directors, will be
found in any Council, all of whose members are
nominated by the Crown , . . That your pétitioners
are equally unable to perceive how, if sthe gantrolling
hody is entirely nominated by the Minister that happy
independence of Parliamentary party influence which
has hitherto distinguished the administratlon of India
and the appointment to situation of trust and impor-
tance in that country can be expected to continue.”

41. The East India Company was abolished, the

o ml:“‘a?:é (S:em_'ct?.lry of Stattt for India and

Bl e of the Com /(’1 oungil were appointed to govern

poay- ndia, in the place of the dual sys-
‘tem of Government previously existing but the

+of sdministration continued to remain the santes, .Sl



