
snkll ... 
COl~lllS 

Wool ... 

~'ibtcs ... 

Pill>Cl' ... 

Wood ••• 

lruu ... 

Goods. 

Bra0;6 and Copper 

Building 

Leather 

Gold and Sil\'er lsce 

Dyclng 

Oil 

8lawls 

Other MllIlufactnres '''1 ... 

Value !(iren in the 
Report. 

Ra. 
19,62,04,9 

1,75,05,556 

9,42,329 

6,41,578 

1,58.565 

67,28,6$6 

43.26, 132 

6,38,573 

43122,867 

63.21,802 

56,27,054 

7,38,926 

12,45,g66 

8, 96.507 

30.81,205 

1>!BnuIact:ures. 

Deduct for raw Material already calculated and Balance 
included in the produce, or imported and representing 

paid from produce. labour. 

n.. R •• 
Say hall lor Material (imported) 9,81.024 9,81,024 

" 40 ' / , per 70,02,222 1,05,03,334 

9042,329 

" 20' / , 1,28,315 5,13,263 

25'/, 39,641 1,18,924 

67,28,686 

iro 14.,42,044 28,84,088 

" 40' / . 2,55,429 3,83,144 

43,22,86, 

63.21.!!<n 

» fro 37.51,370 18,75,685 

Mut~rial not stated. 7,38,926 

" l ro or say i M.t.erial 6,:Z2,983 6,22,983 

nth Material imported 7~109 8,21,798 

Not deIlcribed 30,81,205 ._------
Total ...... 4,08,40,058 
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Mllms. 

There is no clear statement of the value of the produce of Minee 
given in this Report. The chief article is Salt. The report does not 
give any account of the cost of Salt. 

Parl. Return No. 176 of 1 7 gi\"es (page 30) "The quantity 
mnuuIactured, excavated or purchased" during the yenr (1876-77) as 
Maund!! 1,795,!J56. In the statistics published by the Government of 
lndia (1875) at Calcutta-part III., pnge 79, it is said" Since 4th July 
1870, one nnna per maund has been cbarged 88 the cost price of the salt 
in addition to the duty." At this rate the o.bove production of Salt, 
viz. Maunds 1.795,956 ,,;1I cost Rs. 1,12,24i. Duty is paid from the 
produce of the country. 

}'or other minerals I c~n get no estimate. I roughly and as a very 
outside estimate put down the wholt product of mines at Rs. 3 lacs. 

STOOK. 

I /lin nno.ble to mako /lily estimate of the annual addition to stock 
during th year. All that portioll however which is used for 
agricult.urnl or manufacturing purposes need not be estimated. a.s its 
labour, like that of the agriculturer and the manufacturer himself, is 
includ~d in the agricultural or manufacturing produce. The portion of 
the nnnual produce or addition, which is used for otllor than agricultural 
and mauufacturing purposes, such as carriage and food and milk, ne~>ds 
to be ndded to the production of tho year. Though I cannot cstimate 
thiH, still it will not matter lUuch, for, 6S I have shown in the table for 
inferior grains, a certain portion of them gee in the feed of anillllll&
and as this portion supplies the feed of the tolio/s stock that requires 
grain, and not merely that of the annual acid.ition. the non-estimate of 
that portion of the antltl4/ addition t.o the stock whioh is used for 
carri ge and for food may be more than covered by the value of the 
grain used for a.nimnla. Moreover, ns I also give 8. mnrgin upon the 
total estimate for any omiasion, nny suoh item will be fully provided for. 

ummary of the total production of Punjab. 

Agricultural Produce 
Manufacture 
Mines 

Value • 
.•• Rs. 27,72,56,263 
••. .. 4,08,40,058 
...,' 3,00.000 

Rs. 31, 8,96,321 
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In order to meet any omissions (fiBh, &c.) I allow a further margiu 
of above at crores of Rupees, milking say the whole produce of Punjab 
S5! crores of Rupees, or at 26. per Re. = £35,330,000, whioh, for a 
population of 17,600,000, gives £2 per head per annum at the outside 
for the year 1876-7. 

The approximate estimate I hlld made out for the year 1867-8 in my 
paper on The Poverty of India was 498. 5d., showing that either my 
calculation for the year 1867-8 was too lllgh or the produotion of the 
province has diminished in vallie. The truth most lik. Iy is between 
both. 

At all events unless any error of i luportance is pointed out, it seems 
clearly established that the value of the production of one of the best 
Provinces of India is Rs. 20 por head per annum I\t the outside. • 

Rice 
Wheat 
Makai (Indian corn) 
J ow (Barley) 
Gram 
Inferior grains 

FOOD PRODUOE. 

GRAIN. Total Quantity. 
Ihe. 

541,492,369 
5,332,813,517 
1,593,872,26'5 

888,781,444 
1,417,173,807 
3,169,169,607 

Quantity raised Total.. . 12,988,302,999 
[or animals. . about 

Gram Ibs.1,4J 7,173, 07,, }= 70~,686, 903 

JOIV " 8 3,781,444 "1= 6G2, 8.~6 ,083 
Jo~6r /\Cres 2,221,535" = 1.481,023 Ibs. per 
BILJrll " . 2,8Sn,7!J6" = 1,lG9,898 acre less 
Moth.. 982,208 " = 736,656 seed 
Mash" 21S,465 " , = 71,155(510.26) 

Total ••• 3,458,732 x 484=1,674,026,288 

Total.. .3,045,449,2i4 

Balance remaining fOr} 9 892 853 726 
human use. ' , , 

I 

Or 562 Ibs. per jllDum or lb. 1 oz. 8'65 per day per head for a 
popuilltion of 17,600,000. 
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Even taking the whole quantity of grain 88 Cor human use and thus 
not allowing any portion at all for animals (which would of course not 
be right to do) the quantity per annum will be 735 lbs. or 2 lbs. per day 

. for betld. 

I' In the value I have caloulated for grain, I have taken the whole grain, 
i. e. including the portion for animals. 

VECETADLES. 

General Vegetables. 

T otal quantity 1 ,068,002,055 Ibs. gives GO'7 Ibs. per annum or 2'66 oz. 
per day per head. 

POTATO. 

• Total qunntity 78,966,000 Ibs. gives 4'48 Ibs. per annum or '2 oz. 
per dRy r er head. 

LAND REVENUE OF THE PRINCIPAL PROVINCE J 
OF INDIA FOR 1875-6.-

R e,'CDuc. Population. R evenue 
per head. 

R~. Rs. n. p. 
Bengal 3,77,65,067 60,502,897 o 10 0 
Punjllb 2,00,15,260 17,611,498 2 2 
N. W. Provinces 4,24,57,444 80,781,204 1 6 Of 
Madras 4,54,50,l~ 31,6;2,613 1 611 
Bomblty (including 

ind) 8,69,43,563 16,302,173 2 4 3 

• 1 hay taken 1875.6, [or, on account of Urn Fl\miue. in the Bombay and 
Mntlnu Presidoncica in the yrar 1870-7, a coDlpnrisoa for the year 1876-7 will be 

An lUlfair one. 



• Items. 

rlour . -
Rice ... 
Dal ~ ... 
S"lt ... 
Qbeo _. 

Contllment 
Tohaooo ._ 
Vegel&bles 

COlit of absolute Neeesse.ries of life of D.Il agricnlturallabouror.-(Punjo.b, 1816.1:) 

FOOD. 

MAN. 

Quantity per Qunnlily \ . Price for Ceot for 

I Remarks. 
day. for 1 yenr. Be. 1. 1 year. 

Seers. Seers. Seers. RB. I\. ... I 365 15 I~ 9 The price in the Report is 20 seers for lst sort; I have taken 
26 pel cent. 10W"" price for lower quality. ... i 9

' 
13 7 0 The price iu the Report is 10 seers for 1st sort; I take 3~ 

per cent. lowt!r price lor inferior l.uality. ... j 4S • 18 2 8 The price in Report is 16 seers; I ta e it 12 per cent. lower. 
... 1 0Z. II 91 1 3 The price of the Report-whidl is Government ... le price. 
... I " 

\I 3 3 II The rice in the Report is le88 til en 2 seers. 
I n In ing 3 ""'fiI, 1 19wer it above 50 per cent. or rather to tho 

price of oil. J 

The quantity 1 oz. is also rather low for Ii Pnnjabee. 
worth. . .. 2 pies .. .... ...... 3 13 } 

... I i .. .. .... .. ... ... 2 '4 These are regarJ.iJ as under the ma.:k. 
•. . 1 " " 

...... ... ... 1 8 

I Totn! .. ... . - ...... ...... 37 2 Without any meat, Bugar, milk or any drink or any kind 01 
luxury whatever. 

WOllolAN. 

All lhe above itmtl will be neerly the ""lIle, except tobacco. Deducting tobacco, it will be &. 3(·2 as., ... y RB. 32. 

2 Mo"" MX)(BEBS IN .. FAMlLY . 

1 Young person, ... y between 12 "lid IS-Say RlI. 26--thougb there will not be 80 much di.tl'erence. 

l qnder 12 Sal to .0 thongb tlti8 cannot be the case generalll. 

.... 
't>o 
~ 



Cost of absolute Necessaries of Life of an ngriculturallabourer

(continued). 

CLOTHING FOR 1 YEA.R. 

Man. Woman. RemArks. 

R e. n.. Ri. a. 

2 Dhotceo 
2 Pain shoes .. • 
I l'urhan 

... I 0 
I 0 

. .. ( 0 
and cold 

2 Pajamn. 
I Gagr. ... . .. 2 0 No holiday cloth-
2 Chadars ... I 8 ing, nor for occasionl 

2 Bandi8 fOT warm 4 Oholees ... ... I 0 of joy and IOrrow, 
Bangles ... ... 0 8 arc reckono<!. weather .. . 

2 Knmlces .. . 
f Small piece of 

l&ngootec, &c. 
, OhAdar 
Il'll.jwna. 

• •. I 8 
. .. 4 0 

cloth fOJ" 
• .. 0 4 
••• 0 12 

"0 ... 0 12 

Total.. .. ·~ 1 

2 Pairs shoes .. . 0 8 
Hair Dressing ... 0 3 

611 

For 1 young perSOll, 8By Rs. 6- for the 2nd, say nothiug. 

FA.MILY EXPEN ES IN COMMON. 

Cottage, RI. 60 
U,·pni ... 

Say Re. 4 0 for I yenr. 
3 0 

Cooking and other uienl ils. 
F irewood, t annn per dny. 
Ll\mp oil . I oz. per dol' , '" 3 

8 
II 

acerl per RI. I 12 

Total... 19 15 

Tnking 4, in the family. 

O"lcul~ted on 
tb. lowest scale 
without any fur. 
nitu.ro--auch &8 
cota or mnts, or 
. tools or /lny 
thing. 

-\ ;~\ CI th· .\ Family' I Total o m g _ expen .... 

---\ -;. . Re. n. IJ' R. 

lIJ .. n ... 37 10 4 
W oman ... 32 6 II 

YO"ti, (12 to 18) .6 6 0 I 
Ohild (under 12) 

95 22 IS i 19 15 137 14-"'y Rs. 136. 

Which will be Rs. 34. per head per annum in 1\ r.'Pily of 4-&gainst 
tho production of Rs. 20 per annum at the outside. 



No wedding, birth, I1nd funeral expense calculated, nor medical, 
educational, social and religions wants, but simply the I1bsolute necessaries 

for existence in ordinary health, at the lowest scale of cost and qUl1ntity. 

The prices this year afe the lowest during 10 years. 

The Report Sl1ys-page 88-" Salt and tobacco show a rise in price." 
This is 11 mistake into which the writer is led by the mistake of the 
clerk in taking his totals and division by the number of districts. The 
:figures in table 45 (page clxxvii) in tho line of the •• Oenoral Avorl1ge" 
of tobacco viz. 4-5 ruld 5-7 are wrong. And 80 also in the line of 8111t 
7 and 7-5 are wrong. I do not mean those figllres lire wrong on account 
<of the fallacious pl'inciple f the report in taking averl1ges, but in taking 
the average nccording to tbe report's Own method, i. 6. of addiug up the 
.()olumns and dividing by the number of distr"ets. 

2 
MemOl'anclttm on M, .. Danve,·s'.l'0P"". o(28tll J"n9 1880 

and 4th JallUa r:', 1879. 

Mr. Danvers sl1ys :- " In examining Mr. Dnrlabhai Naoroji's paper, it 
.appears that in his calculations he has omitted to make any allowance 
for the "alue of straw, and be has made nonttempt to estimate tho value 
of the incrcll!!o of Agricultnrnl stock, but he hILS added an arbitrary 8um 
tor the latter and for otber omitted items." 

I bave omitted not only straw, but al80 Grass, Cotton seod, and any 
fodder or other fooc~ for animals which I hnve not taken in my tables; 
and further, 1 should also omit .. 11 that portion of tho inferior grains 
whien I have shown in my table at page 9-of about 30 per cent. of t he 
whole acreage of grains, and which is grown for tho food of animals. 

The reason is this. Tbe. principle to be considered is :-1st-Either 
the whole grollS annual production of the conntry may be taken (including 
straw, grass, &c. &c.) and from this ipro" production, before apportion
ing it per head of human population, a deduction should be made for the 
portion required for all the stock-which in the case of the Punjab are 
above 7,000,000 large cattle and near 4,000,000 sheep and goata ; or 2nd 
-,All straw, grass and every production rsisp-d for animal food should be 
left {Jut of calculation, an 1 only the rest of the production which is and 
~n be turned to human use; should be apportioned among the human 
population. Mr. Danvers may IIdopt either of tl,e above two methods 
-whichever 'he way consider would give UlOst correctly the Mtual pro
duction for huma.n U$e. It would not be correct to include the produce 



raised for an.im~l use and then not to make the necessary deduction for 
Bueh \18e. I would put this matter in another form. 

Suppose on the 1st of J anaUl'Y 1880, we have in India a certain amount 
of material wealth in all its various forms, and we take complete stock 
of it ; that during the year following the country works in aU its varieties 
of ways, consumes for all its various hUJllan, animal aud instrnmental 
wanbl from the store existing ou the 1st J anuary 1880; and that after 
the end of the year, 011 1st January 1881, we gather together (>r take 
stock of ever'y possible kind or material production (agrioultural, mineral 
and manufactllring aud addition from profits of foreign trade) during the 
yeltr. This production during the year will 1\",0 to meet alL the wrmts 
,of the next year. If this production prove less than what would be" 
wanted for the next year, then there would be a deficiency, and either 
the original wealth or capital of tbe country will have to be drawn upon, 
or thA peoplo will bo so mnch less snpplied with their wauts in some 
shape or otLer ; in either wily ahowing a diminution of prosperity-hoth 
fl.B property lind oapacity. 1£ on the other hand, the whole material 
production of the yellr prove more thtUl what would he necessary "for 
tho next year for all ordinary or usual wnnts, then a sllrpluB would accrue, 
lind so fnr i1l BOUlO porrunnent fOJ'm, odd to the capital of the country and 
increMc its prosperity. 

I ]'eqnest therefore that l\Ir. Dnnl'(lrs may be asked to work ont tho 
total production and wants of India, for sny the last dozen years, on 
oorrect principles of calculatious, from such materials as are already 
nvail/J,hle at the Ind ia. Oflicc, snpplementing Bnch information as may 
be deficient by Mhng from Indin and from experienced retired officials 
who ILI'C now in this countl·Y. Snch tables will show what the .actual 
IDaterinl oondition of tho conntry is, and whether it is increa.sing or 
diminishing in pros1'e,·ily. Unless such informatiC'n is obtained, the 
Go,' ernmeut of tho eoulltry will be blind and in the dark, and oannot 
but result ill misery to Iudill, Ilnd discredit to the Rulel'il, their bast 
intentions notwithstanding. It is hopeless to expect intelligent govern
ment without the aid of such important iuformation tUlllnally. 

I am g\tul Mr. Danvers h mllde an estimato of the annual increase 
of agricultural ~tock iu his pl'per of 4th Jnnuary 1879, and 1\3 I h&ve 
to 8I\y something upon this pllper further on,"1 do not say anything here 
uJ,lon lhe subject of stock. 

MI'. Danve1'8 says :-" Mr. Dadabhai has adoptad ,fhe 'Principle of 
GqllAlly apportioning the value of agricultu:ro.1 produce and manufaotures> 



as ascertained by him from the statistics available, amongst the whole 
population, without distinguishing how many are agriculturists, how 
many mechanics, and 11011' many belong to other trades or professions, 
or possess property, nnd whose incomes therofore nre derivod dirootly 
neither from ngricultlue 110r from ma.nufactures. Thus he omits aU 
referenoe to railway wealth, Government stock, house property, profits of 
trade, snlaries, pensions, non-agrioultural wages, professional iucom 5, 

and returns to investments, and oIl otller sources from whioh a man WllO 
does not grow food llimself may obtaiu the means of pUfohnsing it.." 

" From the Census Report of 1 71 it nppear that, ont 01: 11 total 
populntion of 17,611,498 uuder Briti.h Administration, in the Punjab 
9,689,650 are returned 8S agriculturist., l,7i(),7 6, adult mnica, equiva
lent to about 4,500,000 of population ns engoged ill industrinl occupn
tions, thus lca\"illg a populntion of nuarly Uk milli IlS direotly dependent 
neither upon agriculturo, manufactllres, \lOf mining, and who must 
tlleretore derive tll eir mCllns of subsiateno '.""1 othor sources." 

I take eaoh of the items j-

Ist-" Railway wealth ." I aU! not SU1'0 whut Mr. D!\nvors means by 
I Railway wealth.' In h is papcr of 4th Jnnuary 1879 he rpgar<is 
railwnys .. enhancing thc mIlle of food grain~ nnd ndding. prolanlo, to 
the wealth (If tho districts through which thoy rUIl. II If he means in 
the abovo extract, by "railway wcalth" something different, then tbat 
needs to be explained. In the menu timo 1 adopt tbe interpretation ns 
I make out with the aid of his paper of 4th January 1879. 

uppoee 100 maunds of wheat exist in tIle Punjab, and its oost to tho 
producer, say, is Rs. 100-suppose that this wheat is carried by rnilway 
to Bombay and its value at Bombay is Rs. 125. Does Mi'. DanverR mean 
that this circumstance lias (,deled Re. 25 Or nnything at all to tho 
existing weaItll of India 1 

If 60, then nO BIlcb thing hM hnppened. The 100 maunds of wheat 
existed in tho Punjab, and the Rs. 125 existed in Bombay, before the 
wheat was moved an .inch. After tho movem nt, the only resul t has been 
change of handa. The wheat has gone to Bombay and the Rs. 125 are 
distributed between the owner at Punjab, who receives R8. 100, and the 
railway owners and w()l'kers, and the merchant who carried through the 
tran.&aetion, who between ~hem divide tho R s. 25. By the mere faet of 
the removal of t~e wheat fr m the Punjab to BODlbay, not a aingle grain 
of wheat nor a single ple ol money i8 added to what IItready existed in 



India before the wheat was touched. Such" railway wealth" docs not 
exist. If the mere movement of produce c&n add to the existing wealth, 
India can become rich in no time. AU it would have to do, is to go on 
moviug its produce continually all over India, all the year round, and 
under the magic wheels of the train, wealth will go on springing, till the 
land will not suffice to 110ld it. But there is no Royal (even railway) road 
to materinl wealth. It mnst be produced from the materials of the 
Earth till tbe grcnt discovery is mR.de of Mnverting motion into matter. 
I should not be misunderstood. I am not discnssing here tbe benefits of 
rail waY8, whatever they are, to any country or to IndiA. To show that 
tI,e people of India are not d"riving the usual benefits of railways, I give 
hereafter 1\ short eeparate section. Here it is enough for me to stl,te that 
railways &1"e in " way "n indirect means of increasing tbe material pro
dnel ion of any count,oy, but tb"t whatever that" means" is, its result is 
fully md completely included in the estimltte of tbe actual annual pro
duction of tbe co~u.try, and that there i~ nothing mOTe to be adikd to 
snch M1iIIal material produotioo of th~ yeaI'. 

2nd-" Government St.ock." Snppose I hold" lakh or rupeosof Govern
Ulont 4 p r cent. Ruppe pAper. It do~s not from it~elf produce or oreate 
or ma~ to grow out 1\11)' mOlley or food 0" any kind of material wealth 
or me. It simply moans that GovGnlUlentwill gi,'e roe R s. 4,000 every 

y Il", fllJ(ithnt, not b)' creating I\n)othing by o.ny divine power, hut from the 
revenue of the country; nnd tbis revenue can be got from only the Mtnal 
mntori .. l production of the year. So in realitoY my income (If Rs. 4 ,000 
fro,m" Government Stock" is nothing more nor less than A Ahnre out of the 
production of the country, Ilnd, is tllcrpfore fully and oompletely included 
therein. No .. aditioll hns to be made from" Government Stock" to the 

tUIlI materinl production of the year. No 8uoh addition erists at all. 

Srd-"Hollse Property." Sl1ppose I have taken !I. Douse at a yearly 
rent of B.s, 1,000. The house does not grow or oreo.te the rent by the 
mcre fo t of roy ocoupying it. I hove to pity this amount out of my 
incoUl oftlw l'ts. 4,000 from Government Stock, .. nd 80 tbe house--owner 

tllloougb me tmd the Government his shlU'6 out of the produc
tion of the country. The discussion of tbe other ilems r~rther on will 
shOll' that, be roy inoom from a.ny of the VArious 8OUrc~ Mr. D. uvers 
Sllgll'lSts, it is ultirontely and solely derived from and is included 
ill, the yearly produotiou of the conntry, Rnd tho owners of .. Iiouso 
Prop tty" imply take their share, !.ike \OcryboJy "ls~, froro thi 
II&me stor . 



4.th-" Profits of Trade." I take first foreign trade. Mr. Dam'orB is 
quite right that the foreign trade of a country odds to its annual iucomo 
or r-roduction. - But unfortunately the ClIse with India is quite other
wise. The present system of British Admiuistration lIot only 8weep 
away to Engll\ud the whole profits of the for ign trade, but Iso drains 
away 0. portion of the nnnual production itaeH of the country. So 
India, instead of makiug any o.ddilion from i " " profits of foreign trail.e" 
to ita yearly production, a deduction hns to be mo.de from such proJuation 
in estimo.ting the actuo.l quo.ntity tho.t ultim&lely r~lllnins lor th U80 

of the peoplo of l~dia. A portion of the actual prodnotion, through tho 
channel of foreign trade, goes clesn out of the oonntry to England, 
without o.n atom of materiul l'etnru. Tho mUlIner in "hieb tbe foreign 
trade of Indio. becomes the cbannel through whicb India' p11l11ont 
greatest misfortune and evil operate, I treat furthor on in a separato soc- • 
tion, to avoid confullion. It is eliough for me to say h,re, that as mat
ters actuall! atand, instead of tbero beillg, 8S .hould bo, lUly addition 
from foreign trade to the annual production oi India, thoro is actually l\ 
diminution or drain of it, clean ont of the country to Eoglund, to the 
extent of some '£18,000,000 0. yellr, together with lind over andabovo 
!ill its "profits of tmde." I grieve, therefore, that I have nothiug to 
a.dd from" profits of trade" 11.8 Mr. Danl'1lrs suggests, but muoh to 8!Wlract. 

I take next the internal trade. Re8umiug the illustration of the 100 
maunds of wheat "I Punjab, sny a merchant buys at Rs, 100 and sends 
it to Bombay, where be gets Rs. 125. The result simply is, that tlte 
wheat i8 6tHi the same 100 mo.unds, and tbe Rs . 1:!5 tho.t ex:istcd in 
Bomba.y are stnl R8, 125, bat tbat out of R8. 25, tho merchnnt 
receives hi.s II profit of trade," and tl,o rnih.ay its charges for carrying. 
Not a single atom of money or wbeat is addod to the existing wealth of 
the country by thia internru trade ; only a different distribution hl\8 taken 
place. I .honld not be misunderstood. 1 am not discussing he.ro tho 
usefulness of internal trade whatever it is, I am ooly pointiug out that 
any incren e in the material. income of the country by the mere tranl!
actiOD.B of the internal trade, i. a thing that does not exist, and that 
whatever benefits "nd "pronte of trade" there are from iutornal tro.de, 
are fully and completely included in tho ultimate result of the actual 
material production of the ye'rlr . 

• Taking t~ allKT'li.",te we<llth of the world, l"orelgn Trade even oddJ notb,ing. 
It limply then I>ecunea lni>emal trade, IIJld ia mere change of bandJ, U exp1ain.cJ 
farther on. 



()th-" Salaries and pensions." These will be official and non-official. 
Officilll salnries and pensions are paid by Government from revenue, and 
this revenue is derived from the production of the country i and 80 from 
that same store are aU such salaries and pensions derived. For non
official salaries or pensions, the phenomenon is just the same. I pay 
my clerks or servants, either from my profits of trade, or interest of 
Government stock, or from rent of my house property, or from any or 
the sources whicb Mr. Danvers may suggest, but one-and all of these 
incomes are drawn from the same store,-the annual material produc
tion of th country. All salaries aud pensions are thus fnlly and 
completely included in the estimate of the production. 

But this is not nil . III these salaries nnd pensions, &c. do we come to 
the ,'ery source of India'. chief misfortune nnd evil, which, as I havo 
already RPid, 'forks throngl! the medium of the foreign tmde. It is the 
aalariCi and pensions, and all other expenditure incident to the excessive 
Enropoo.n Ag ncy, both in England and India, which is India's chief 
curse, in the shape of its causing the exbau ling drain which is destroying 
India. In th ordinary and normal circnmst&noes of a country whrn aU 
th .alarie8, pensions, &C. nro earned by the people tbemselves, and 
r ma;n in the conntry itself to fructify in the people's own pockets, 
thor is no such thing n8 an addition to the annual produ . on C1f the 
country from" laries nod pensions." But as far as India is concerned, 
the case is much worse. All salaries nnd pensions &C. paid to Europeans 
in England and Indio. beyond th Ilbt!olute necessity of the maintenance 
or suporvision of British rule, are .olually, first, a direct deprivation of 
til nliLural provision for similar classes of tho people of the conntry, and 
second, a drain frow the property nod cspacity of the country at large. 

0, unfortullllote1y, is there nothing to be added, as 1I1r. Danvers ask , 
from" aala..ric8 lind pensions," but much to be rubtrae/ttl, that is, either 
speut in Englnnd or remitted to England from tbe resources of India, 
IIond for which not a. particle returns, and what is enjoyed in India itself 
hy the Europeans. 

Mr. Damon m y kindly oClllsider bis own salary. It is derived 
from thll prod \lotion of India. It is bronght to England nnd not a 
farthillS out of it rClturns to India.. E"cn if it returned, it would be 
no o.d~il'titm. to be w lth of Indis, but M it does not return, it is 80 

lUuch nctual diminution from th means of the suhlsistcneo of the people. 
I shonld not be miauudoratood. That for a good long time, a. reasonable 
amount of payment for Bri . h rul ia nee ry for the ftgeneration of 
Inu;", i. trlle, and no thinking native of Iudia denies this It is the evil 
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of excessive payment that India has complain of. But what I have 
to point out here is that snlo.riea and pensions, e,·!!li. Lo the nt\t.ives 
themselves, a.re no addition to the wealtb, aud muoh less are those whioh 
are not paid to the people of the country. The increaso supposecl 
by JIIr. Dan vera doO!! not exist. Thero is, on the contrary, much 
diminution. 

6.th-CO Non-agricultural wa.ges." 

A person, employed by Il. farmer, say a a lllUourer, up"n building hill 
house, is paid from the fa.rmer's agrioultural income. A. person 
employed by " merchant, a house holder, a. stock bolder, a pensioucr, or 
a. snlaried mall, or on a railway, is paid fl"OW their income, which as I 
have explained, is derivetl from the only great store-the annual 
material production of tho country. In short every I&bourer-mental or 
physical-has hiB share for his subsistence, through various channele, 
from the only one fountain-head,-thc annual material production of 
the country. There is no source, outside the production (including any 
addition to it from profits of foreign trado) from which any individual 
derives his means of subsistence. 

7.th-" Professional incomea." 

I consult a doctor ·or a solicitor. The mere act of my consulting 
"thes;e professional gentlemen does not. enable me to oreate money to 
pay them. I must pay them from my incomo as an agrionlturist, or a 
miner, or a manufacturer, or a stockholder, 01" " householder, &c. &0., 

and my such income is all and solely derived from tho material produc
tion of the coun~ry. 

I need not now go any further iuto a repetition of the same argumont 
wiLh ,·egard to. 

8th.-co Rctums to investments, and nll other 80urces from which 
a man .... ho does not grow food himself may obtain the means of 
purohneing it;" or leaving a population .. dil·octly dependent 
neitl,or upon agrioulture, manufactures, nor mining, and who mm 
tllerefore derive their means of 8ubsistence from other sources." 

There do not tzul a.ny such" other sources," except profita of foreign 
trade. But nnfortunately for India, instead of foreign trade bringing 
nny profits, it i actually the channel by which, in addition to all .uoh 
profits, a pe1tion of the production itae1f is oleo swept away. So India 
exhibits the· lItg>nge pha omen on, that her people cannot got any 
benefit from pl"ofits of foreign trade, uud can Dot enjoy for their 8Up.si8t-



ence even their own production r.ny or adequately. The result of &ll 
tbe different influences, forces, labour, knowledge, laud, climate, railways 
or all oUler kinds of public works, good government, justice, security of 
property, law, order, and all the above 8 and other so-oalled sources of 

,/ income, is fully and comp/cid!! comprised in the ultimat, re8Ultant of 
all of them, viz. the a<:tual material income of the year. Its increue or 
decreo.ae every year, is in faot the test of the ultimate and full res~t of 
all the above direct and indIrect mean. of the production of a country. 
If the material incomp of the ye&r does not suffice for all the wants of 
the whole poople for the year, the existing "capital" wealth of tile 
country is drawn upon, and 80 far the capital and the capacity for 
annual production are dimini~hcd. 

I submit thorciore that Mr. Danvers' nrgltment of the" other sourccs" 
has to be loid Mide. 

Mr. Danvers says, " Mr. Dad.bhni makes out the totol value of the 
agrioultural produce of tho Punjab to be Rs. 27,7::1,56,263, and that 
from manllfactllres and mines Rs. 4,11,40,058. To tbis he adds, to 

meet any omissions, a furUJer margin of 3! OrOEllA, making the whole 
produoo of tho Punjab Slii crores of R , " which for It population 
of 17,000,000 gives Rs. 20 per b ad per nnnum at the c.uttidc for lhe 
yen 1876-77," to which year tbe figures be bas·taken refer. At page 
27 of his tablos l\c shows that tho cost of absolute U:cce sarios of life of aIT 
agrioultural labourer iA Rs. 3-1 per annum, but he omits to e.tplain how, 
uudcr tbese circuIDslnnces, the people of the Punjab managed to live, and 
1 aves tho reader to draw his own conclusions how, witl! only Rs. 20 
per 1lnnum, he oan provide for an expenditure of Rs. 34.." 

Why, that is the very question I want government to answor,-how 
they can expect people to manage to live, under such circumstances, 
without continuously siaking in poverty. The first 1'11&1 que tion ia,
arc th e facts or not? 1£ not, then whitt are the actual facts of the 
"mean. ..ntI wanta" of th people of India 7 If they are, ilien the 
que.tion iA { r Mr. DaD\'ers and governm' t to answer how people can 
roanago to Ii,'&' The answer to tho qlll 'on is however obvious, ... i1l 
t hat the balance of income every year, lJ.\·ailable {or the use of the 
peoplo o{ India. does not suffice for the wants of the year, ilie CIlpital 
wealth ot the oountry is being drawn upon, I\lld ilie oountry goes on becom
ing poorer .. nd poorer, and more and mol'9 weakened in its CIl{>"City of 
production; and that the Am rican WILl', for a little while, gave, and 
tha 1'&riou loans. gl"o a show of prosperity to end in .greater bUNens, 
and groat d truction by famin . 
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These facts of tIte insufficienoy of pIte moans for the wants go to prove 

late Lord lawrence's statements made in I 64 88 Viceroy nnd 

in 1S73 before the Finance Committee. In 1 04 he said that Inllia 

was on tho \ h ole a very poor coun try and the masS of the people enjoyed 

only a scanty subsistence; and in I Si3 be repeated that tllQ mllSS or tho 

people of India were so miserably poor that they had barely tIt means 

of Bubsistence, that it was lIS much as a nmn could d<> t o feed his family 

or half feed them, let alone spending mouoy on what might be ca.JJod 
luxuries or couvenieuces. uch thon is tho maUuel' ill which tho poople 

of India manage to live; scauty subsistenco, and dyiug away by millions 
at tho very touch 01 drought. I u the caso of the Punjab 6S the latost 
British possession aud luast drained, and f"om oth r ci"cumetanoos noted 
below," the people ha VA had as yet i>etU>r r08ources, in thoir "Capital" 

wealth to dralv upon. But tak ing India a9 a whole, Lord La"T nce's 

words are most deplorably bat too true. 

I need not discuss Mr. Danvors's pnper of 28t.h June 1 0 any further. 
Tho fallney of " other sources," besidoH agriculture, mines, manufn.ctures, 

and foreign trade, pet'vades hiA wholo argumont, and in the lllttor part 
of the paper, 2 differco,t matters are milted up, !I little misapprehension 

has taken place as to my meaning, nnd some part is irrolevant. 

The whole question now beforo us is simply this . 

• The: PWljn.b is fBvoured by nntuT(' nnc1 by circumstanccR. By Jll\tu.rc, inns-
much M it is one of the m()';t fertile pnrf.ll of Inclin. It is II Pnnj-sub/, tho 1and 
or the 5 waters, nnd it bL14 both nat.ural and artificial iTri~tion. It is favoured 
by circumliltan('CI'f, inasmurh 38 that (excepting Bengnl in ita Bpcein) .fortunate 
circnmstnoc'"A of the permanent settlement, Punjab payH the Icnst lAnd revenue.
viz. tbe PunjAb pay. Ro. 1·2·2 pcr hend pcr aunum, the North W""t Provine ... 
pay Re. I .G, M.drnA R •. 1·7, ,nd Bomhny RH. 2.1 ·~ (H 0 my tAb1"" , page 21». I 
hAve v.ken the,e figures Cor 1875·6. Th" ... rnr 1876·7 would be onfa1r And abnor· 
malo'a account of U1e Bomb.y and Mtodras FaminCl!. F urther, tbe Puujab btIIJ 
been lartber favoured by other cireumstaaccs ia the following way :-

The Adminutrntioll Report of 1 :;6·8 snys-" Tll fonner J'eporlB it was explained 
bow, the circumstance of so much money going Ollt of tbe Punjab, contributed 
to depre&i the agriculturists. The nMive rO~'11la .. army w .. Hlnt\_tant. To them 
WI\8 a I .. "." obara of the Punjab reYCIlue di.bu",C<l, of which a part only they spent 
on U1. opot, and a pArt was remitled to their OOmOll. Thu., it wall, tbat y.ar after 
year, lakho and It1kh. were drained from tbo PUlljab nnd enriched Olldb. But 
within the \l\It year U1e native army being PUDj~bi, all sucb sums have been paid 
to them and have been spent at home. A~'llin mnny thou.,ands oC Punj .. bl soldiers 

serving abrood. These men not only remit their SAvings but also have sent 
a quantity of prize property and plunder, the spoi ls of Hiu'dustnn, to tbeir native 
Yillag.... Tbe e1Iect QUU this is alreAdy perceptible in an i""rease of "wico.ltoral 
capital, n freer circulation of money, and a fresh Impel"" to enltivation. 

It will be oeen tbat the Punjab bas more C&l'ital t<> dr:tw upon, and hllS some 
Additiun to i... ?C<S at toe expense of tht!' other proviUCflI, make up some of 

deliciea.,. of it. production. 
2!) 
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1st-What the whole actual, material, Mnual income of India is, lUI 

tho ultimate balance of all sources and inJluences, that is available for 

the use of the whole people of I ndia. 

2nd-What the absolutely neceasary wants, and the mllAl wants of 

all clNl.lles o~ the people, are i and 

3rd-Wllether the income of India is equal to, less, or more than 

snch wants. 

By carefully ascertaining these facls every year, shall we ever be able _ 
to know truly, whether India is progressing in prosperity, or sinking in 
poverty, or is in a stationary condition. This is the whole problem, and 
it must be boldly faced and clearly answered, if the mission o[ Britaiu 
is the good of India, as I firl11ly believe it to be. 

As to the 'Jucetion, how and hy whom, directly or indirectly, the in
come is actually produced, nnd how, lind by whom, and through what 
ch'1Onel8, this income is distributed among the wbole people, is entirely 
a different matter, nnd though important iu itself and involving much 
legislation, is quite separate fl'om the first and fundamental question of 
the whole total of the means Ilnd wa.nts of Jndia. 

I may explain lhe misnpprchpn.ion to which J alluded above. In my 
tableR for consumption, in trtking "the cost of absolute necessaries of 
life of nn agricultural labourer," I meant him, as merely representing the 
lowest class of labourers of all kinds, 80 as to show the Jow08t absolute 
nccessory wnnts of the people. 

T RID under tho impression that there is " Statistical Committee at 
aleutta existing for the past 20 years, nnd I hopc it will adopt means 

to give compl te tables of the menns and wants o[ India. 

As I am requesting His Lordship, the Secretary of Slate for India, thAt 
Mr. Danvers be nsked to work ont tbe menus and wants of the people o[ 
Indin during th last 12 yeaTS, and that the OOl'crnment of India may 
l\(lopt means to perfect the machinery for getting complete information 
for the future, 1 submit a fow remarks on Mr. Danvcl'8's tables of 4th 
JAnuary 1 79, 80 kindly sent to me. As I have my P unjab tables 
only, tor compllrison, 1 examine Mr. Danvers's Punjab tables only. 

In Ilia table of quantities of all the inferior grains, Mr. Danl'ers has 
taken the crop per a.:re of only some of the grains whose &Terageis 510 
Ibs. per acre. But the produco of maltai and pm, which are inoluded by 
Mr. Danvers in the inferior grain", is larger, and the ~eBo1t is & large 
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error. The acreage of makai is1,0 4,339 RCf , and th avcrng proouno 
per nare is 1,500 Ills., so that this produce is under-estimaled to the 
extent of taking only nbout one-third of tho aotunl qutIDtity. The 
average produce of gram is 645 Ibs. per acre, Md the ncr ago is 
~,272,236 ncres. On this largo acr age, thoro is nearly !!6 per cent. of 
under-estimnto. The result of tbe whole orror In tho tab! of inferior 
grains i~, thRt the total quantity is ,k h lIIr. Danv~rs as 
6,504, 80,162 Ibs., when it actn&!ly is 7,371,110,343 11:18., or above 
866,200,000 Ibs. more. 

In the price (If inferior grains it is n~es8ary to make proper nllow . 
. M ce for the low~r prices of such g 'ns 1\8 Moth, Kaugni, Ch\n~, MA.ter, 
tll\d MRsnr, whieh "re nearly 25 per cent. lower than tho other grllins
JowAr, Rajra, ]It.,sh, ~!ting, and ArhaT. This ruahs anoveHstimnte of 
.£24C,OOO. The price for mRkth, jow, and gram tire given in tho report, 
and separate estimates should, therofore, be made of thA values of these 
grains, to obtAin nIl po.sible Rpproximation to truth and accurncy. 

The total uncler-estim.to by Mr. Danvors is £1,300,000 in the valne 
of inferior grains. 

In "other crop~," tho vnlue assumed I>y Mr. Danvers is nct\rly only 
one-fourth of what I make, by taking every itom sept\ratcly, i. e. I mako 
Rs. 19,16,2901- against Mr. Danvers's Rs. 4,73,200. 

Iu the following articles, Mr. Danvers hns .dopted the average given 
in the report, which, 1\8 pointed ont by mo on previons occasions, are 
taken on the fnlJaciouR principlp of n.dding up the produce per aero of 
the districts nnd dividing by thc number of districts, without any 
reference to tho qnantity of acreage of c~ch district. 

---------,------,------.----------------
Error. 

Produce. Incorrect Correct Correct Averagc. 
avernge. avcraf,'C. 

Leo. 
More pcr cent. 

pcr cent. 

Vegetables ....... .. ... 4,008 4,' 53 18t 
"gar' 449 646 44 , .. 

Cottou' ...... ...... ... 102 lOS 3 
Tobacco ..... .... ...... 8·5 846 2l 
Fibrea .... .............. 3·· 366 131 
In"1 ......... ......... 47 31 33 
Oplnm ............ ...... 10 u 'S :IS 

.~. some lIro ble enora in these two arUclca in the Report, 1 have Already 
given my vie ... in my tabl .. , 
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In the case of Indigo, Cotton, Tobacco, and Hemp, the error has not 

been large, as the incorrect average is adopted by Mr. Danvers for a 

few districts only. I notice such differences, as 2~ and 3 per cent. also, 

becauso in dealing with figures of hundreds and thousands of millions, 

these percentages, singly IIJ! well as :collecti,-ely, seriously disturb the 

accuracy of results. It is very uocessary to avoid, a8 much as possible, 

all avoidable errors, large or small, 80 that tben rcliance can be placed 

upon tbe results. 

The report gIves the price of 1st sort sugnr only, but wbich, applied 

• to the whole quantity of all kinds, makes the value of nearly ! rds of 

the whole quantity, quite 2! times greater than it actually is-the 

over-e timato comos Lv uoor '£1,800,000. 

The price of Indigo, as ascertaincd by me (Rs. 60 per maund), is 

nearly 20 per cent. higher than that assumed I.>y Mr. Danvers (Rs. 50 

por maund). 

Mr. Danvers has taken seer=2 100. when in reality it is ncarly G per 

cont. of a lb. larger, "hich becomes a serious error in the large amounts 

to be dealt with. 

Mr. Dnnvers has adopted the prices of 1st Januory 18i7 only, instead 

of taking an average of the prices of the 4. periods given.in the R eport, 

to represent the whole year. 

In his remarks at page ] G, Mr. Danvers mllkes no allowance for seed, 

which is an important item. He includes straw, ull inferior grains, and 

cotton seed, r..nd yet makes no Ililowance at all for the Ieed of animals, 

(8ome 7 million. large cattle and near 4 millions sheep and goats) before 

Apportioning the produce per human head. Grnss being not taken, 

makes somo nlIowance for animals so far. 

I cannot say on whal ground, (pnge 1 G) 4 per cent. is assumed for 

annunl iner e of large cattle and 15 per cent. of sheep and goats. I 

have not got the report for 1878-9, when the next quinquennial enumera

tion of stock must hav been made, but on comparing the numbers of 
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the IMt two enumerations of 1 68-9 and 18734, tho result is l\8 

follows :-

1868-9. 1873-~. I ncrease. Dt!crtlll8e. J'cr 
cent. 

1--1---- -Cow's, Bullocks nnd 
B ll1l'nloes' 6,797,561 6,570,' " 227.349 3. 

Horses ... 96.226 84,639 11 .587 12 
Ponies 51.302 i' ,3Q5 93 
Donkeys ::: 257.6 , 5 • 8" ,8 30 ,50 3 II 'S 
Camel. 148,58• ,65.567 16,985 11 '4 

----- ----- ---
Total ; ,35 1,:86 - ; ,159,93 1 191,355 ----------
Sheep ~u<l Goat. 3.803,81 9 3,849, ~4 ' 46,023 11 

From this cnmp"rison, it apppnrs, th"t io tho importaut it 001S 01 
cows. hullocks and buffnlMs, in "tend of nny incronse, t.hc,·o is actually 
decrease of 227,349 Or :It \Jet ccnt. (luring the 5 yoal'S. I n borsos 0.180, 
there is a dccronse of aUaut 2 ~ pCI' ccnt. ovcry year instead of 4 pcr coot. 
incl'onse. I n ponios the iucreaso io; lllmlly * p CI' cout. in 5 years, in 
doukeys about 11 p CI' cou L., find in camuls "bout 11 p CI' cent., in 1111 Lho 
5 years, 01' about 2~ pcr cent. PCI' yellr iustend of ·I pOl' cont. Tn sheep 
and goat..,- the increasc is hardly 11 pOl' ccnt. in :; years instead of 15 
pr r cent. pcr year. F or cows al1,l uullocks, and sheep and goat •• there 
is one allowance to be marle, viz. for whllt nrc killed for food. To 
make out the increase in ('ows, &e. of 4 pe r cent. eve ry year, nearly 4! 
per cent. must have been killed every year for food. and for sboop and 
gOllt8 the percep.tagc of killed should be uearly 14,f pel' cent. peTIIDnum. 
I s it so j 

1Ifr. Danvers hl\8 IIsslImed ghi, prod uced in tho Punjab, 118 4. times as 
mllch M imported (52.~1)3 maunds) into it. and he thus makes the 
quan tity produced to be 209.212 maunds. Now the valuo of the 
imported ghi is also given in the report, n8 Us. 9.64.028 which, taken 
4 times, would be £3 5,611. But Mr. Danvers has overlooked this 
actual price alld ndopted the fallncious average of the table of prices in 
the r eport. which makes the price 18.12c. per Rupee. At this incorrect 
price, the value will be £478,198. or Dearly 25 per cent. more than 

• Tn the report of 1868·n, the headhlg i. only" cows .. nd bullocka." while in 
1876·7. it ill given as " co ..... bullocks &ud buflaloeo." Now if buftalOCl! !U'O not 
included in .1868·9, the dim.IDntion in cattle will be ee'71 much In.rgcr. MOIIt 
probably bulful are included in 1868·9 figures. But this muat be ascertained. 
It is 1\ scrioUI matter. 



tbe o.ctuo.l value given in the report. But not only has there been this 
incorrect increase thus made, but by some arithmetical mistake, tbe 
value put down by Mr. Danvers, is above 3 times as much as even this 
increased amount, i. 8. instead of £478,198, Mr. Danvers has put down 
£1,501,0~6. If this be not merely au arithmetical mistake, it requires 
explanation. 

Mr. Danvers has taken the import of ghi from "foreign trade" only, 
aud ha.s overlooked a further quantity of import" inter-provincially" 
of 16,312 maunds of the value of £34 ,741, which, tRkcn 4 times, 
would be £138,9Gi, making up the total value of the assumed produce 
of ghi in the Punjab to be .£385,611 + 138,964 = £524,575. 

\Vorking upon Mr. Dnnyers's own assumption, and what information 
I have been at prescnt able to obtain, it appears that the assumption of 
4 timp tllo iUllJVl L-or 52(;,000, will be an under.('stimate by a good 
deal. I am not at preseot "ble to .(.cst tbe accuracy of Mr. Danvers's 
nssulllption or the produce or milk, oor of the information I am using 
below, but I giH it just a~ I hllve it, to illustrate the principle. I 
adopt Mr. Dan"crs's a'sllmption o[ 10 per ccnt. of the wholo cattia 
to b mikh llllimais. The Bumbor then will be 657,000. Of these, 
cows may be tllken, I am told by II. PUlljalJcc, at 75 per cent., nnd 
buffaloes ~5 pCI' cent. '1'I,is will gi ,'e 1(i4,250 bufl'alocs lind 49:1,750 
oows. Each buffalo mlly ue taken, ou uu 8,,"r:lgc, as giving 6 Sllers or 
lUilk pOl' day [or 6 mouths in the year, Ilud Cllch cow noout 3 soers. The 

seers days 
qUllntity of milk will then 00 164,2flO )( G )( 180 = 177,390,000 seers. 

4~2 ,750 )( 3 )( 180 _ 266,0 5,000 " 

Totn l .. 443,475,000 " 

lit.. Danvers assumes for milk used iu the province to be about Rs. 10 
per lUluum from each of the 10 per cent. of the caltlo, and taking the 
price of milk to be 16 I1<lcrs per Uupee, the quantity of milk used would 
be 657,000 x 160 - 105,120,000 seers. This, deducted from the 
abov lotal produce of milk, will give (4-13,47.>,000-105,120,000) 

33 ,355,000 8COl'1! 88 converted into ghi. The produce of ghi is about i
to n of milk, accol1ling to quality. Assuming -h a.s the average, the 
total qURlltity of ghi will be about 2 ,196,250 seers - 704,906 maunds, -
or allowing II little for wastage, so.y 700,000 maunds, which, at the 
import prio (RI. 18,11,4-16 for 6 ,615 maunds) of Rs. J;3 per maund, 
",ill gil"e about £1,339,300, or uearly 2t times as much as Mr. Danvers 
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has assumed. J have endeavoured in Il hurry to get this information liS 

well as I could, but it can be obtained correctly by lh officials on tho 
spot. My object, at present, was simply to show that: c&lculated on 1\11" 
Danvers's assumptian of milch-cattle tUld milk used, holl' much gh i 
should be produced in the country, if the inforlDation I h va moo b& 
correct. 

For hidcs and skins, the export ouly is t ken into noeoullt, but 90 

quantity must be consumed in tbe province itself, which requires to 
be added. 

The value assumed, R s. 100 per horse, is rMher to high. R~. 60 
or 70, I am t.old, would be {airel', 90 alao for ponies, Rs. 2G to SO 
instead of Rs. 3('i, and oumels, Rs. 00 or 70 or 75 instead of Its. 100. 
For sheep, &C. Its. It instcnd of Ro. 1, would be fail·er. 

But ns I have said nbo"e, offici. Is in Indin enn gh'e n1l this inforlU& 
tiou correclly for every yenl', and I uo not see any roason why this 
should uot be dono. I urgently repent my request, thut the wants nnd 
means of the last 12 or 15 ycars may be ordered loy ITis Lordship, the 
Secretary of State, to bc carefully work ell ont, as fill' as practicable, and 
that future reports should be requircd to gi"e oomplete information. 

RAILII'AH. 

I mlly take railways to repro~cllt Public Work~. 
The benefits generally d~ri\'ed from Hnilways nre these. 
They distl'lbute the produce of tho coulltry from parts wbere it is 

produced or is il\ abundance, to the parts where it is wanted, 80 thflt no 
part o[ the produce is 'V{,sted, which, otl,erwi8c, would be tho case if no 
facili ty of communication existed. I n thus utilu.ing the wbole produce 
of the country, the railway becomes directly a saving agcnt, and indireot
ly, thereby, helps in iucreasing the production of the country. 

It brings the produce to the ports nt tho least pOHsible cost £01: 

exportation and commercial competition lor foreign trade, and thus 
indirectly helps in obtaining the profits of foreign trllde, which aro un 
increase to lhe anuual income of a country. 

Every country in building railways, even by borrowed capital, deriv~8 
the benefit of a large portion of such borrowed capital, as the capitnl of 
the country, which indirectly helps in increasing the production of the 
country. Excepting interest paid for such borrowed oapital to the 
foreign lending touutry, the rest of the whole income remains in II." 
oownt'T!l' 
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But the result of all the above benefits from railways, is ultimately 
realised and comprised in the actual annual income of the country. 

The misfoJ'tune of J ndia is that she does not derive the o.bove benefits 
as every other country does. 

You build a railway in England o.nd, eny, il s groas income is a million. 
All the employ~., from the Chairmo.n down t<> the common labourer, 
are Englishmen. EI'ery fnrthing' that iq spent from the gross income, 

) is so much returned to F.nglishmen, as direct maintenance t<> so many 
penp1e of England, and to England at large as a pnrt of it!' general 
wealth. 'Vhether the shnrehol ders get th ei r :; per cent. Or 10 per cent. 
or 1 per crnt. OJ' 0 per cent. or el'on lose, it mnt ters not fi t all to the 
whole country . Erery f"rth ing of the income of the mill ion is fully 
IIoIld solely enjoyed by the people of the c{)unlr!l-excepting only (if you 
borrowed n portIOn or the oapital frol1l foreign parts) the interest you 
may pay for such 108n. TIul ""eh iuterest forms a sl1l . 11 portion of the 
whole income, and cI'ery coun try with good J'8ilIl'0)'!', ClUJ very well 
nfTonl to l)l\y. All the \){'ncfitR of railways are thus obtained nnd 
enjoyed hy thr pcnplr of ,/ir collntry . 

Tnkc th~ ('nsc of tho l'n iled ,'Inles, Indin ond Ihe Stn tes nrc both 
borroll'el" for Il, el r rnil ll op (UIO lat trr on ly partially), ond tllPY both 
poy interest t o tLe lending cllunll 'ies . They Loth buy, AOY, their rnils, 
JIlachincry, & c. from Englnnd, the Slntes buying only a portion. So far 
thoy ure under SOlll clI'h nl similar cirCulll stnll ces , But here the parallel 

I cnds. In the Cnited Stnies, el'ery cent of Ihe income of the milway 
(excppting tho intol'est on the FOI'cigll lonn) is the income of 'h e I'tOple of 
1116 country-is a direct IllRinlellance for the people employed on it, and 
an indirect property of the whole COll nll'Y and remniuing in it. 

In India the cnse is quite differont. F irst, for the Directors' 
home eAlnb1ishments, (lol'orument S uperintendence, and what not in 
England, 0 portion of Ihe income must go from India ; then a large 
European staff of employ~s (excepting only fto r inferior and lowest 
pln.ces or work left for nalives) must eat li p and take aWRY another large 
portion of the income, and to the rest , Ule people of the country are 
welcome, with tLo result, tbat out of thei r production which they give 
to the raihl'ay~ only 0. I,or lion returns to them nnd flot the tohok, as in 
all other countries ( ~cept iut rest (lU foreign lORn); and the diminution 
lCS8(lns so £I\r the capacity of production every year. Such expenditure, 
both in England lind 1ndia, is so much direct deprivation of the natnrat 
maintenanoe of as mnny people of India, of similar cllll!888, and a lou to 
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the general wealth and meMlll of the people at largo. Thus, the whole 
burden of the debt is placed on the shoulders of the people of India., 

while the benefit is largely enjoyed and carried a.wa.y by the people o£ 
England, and yet Englishmen raise up their hAnds in wonder, why India. 
should not be happy, plElll sed , and (ha.nkful I ,ome years ngo, t nsked 
Mr. Danvers to make a return in his annual Raihvny report, of the sala.
ries and every kind of disbursement ou EuropMus, both in England and 
India. If I remember right (1 cannot just now Iny my ltancls ou tho \lor
respondence) he was kind enollgh to promise ho would try. But I do not 
know that this informat:on has been givon. L et us h.we this information, 
and we shall then know why India duc, "" t dcrive the usual benefits of 

rnilways; how many Europeans di.pl"co as ninny nati"es of the SUme 
class, and depri\'c them of t h~ir nAtu .. al mentis of subsiBtenee (some 3,600 
in India nnel all tllOse in Englllud) , lind \lloat portion of the income the 
people of I nJia do not see or enjoy a pie of. 

Instead, the':eforo, of their beillg IIny 'mil way wealth' to be added to 
the anllual p"oduction 01' income ef I ndia, it will bo seen that there is 
milch to be deducted t herefrom to ascertain what Tenll!! remains for tho 
usc of its own people. For the income of railw"y~ is simply a portion 
or sbare of tue production of tue country, and whnt is eaten up and t.llken 
away by Europeans, is so much taken away from the meulls of the people. 

It is no wonder nt all, that the United States havo their 70,000 or 
more miles or railways, when India, undor the Brit;,,11 Government, with 
all iIB wonderful resources, with nil that good gO"ernment can do, and 

tlle whole British 'wealth to back, has hardly olle-tenth of the length, 
and that even, with no benefi t to the people of the country. In short, tho 

fnct of (he matter is , that as India is trented at present, all the now de
partments, opened in tho Ilame of civilization, lIdvlLDcemont, progress, 
and what not, simply resolve themselves ioto 80 much new pl'ovision {or 
so Dlllny more Europeans, and 80 much new burden On oxhall8ting 

India. We do pray to ou.r l3ritish rulers, lot UB hnve railways and all 

other kinds of beneficial public works, by all means, but let '''' havo 
their natural benefits, or talk not to a starving man of the plea.sures of 
&. fino dinner. We should be happy too and thAnkfully pay for such 
European supervision nnd guidance as may be absolutely necessary for sue
ceasful work; but do not, in heaven' s and honesty'. names, talk to US 

of benefits which we do flat receive, but Ilave on tbe contrary to pay for 
from our own.' Itu:e are aUowecl to derive the 118ual benefits of railways 
and other publio wed:s, under sneh government as the Briti8h.-of law, 
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order and justice,-we would not only borrow 200, but 2,000 millions 
and pay the interest with as many thanks, with benefits both to ourselves 
and to England, as India would be then her best and largest commercial 
customer. 

The real important question, therefore, in relation to public works, 
is, not how to stop .them, but how to let the people of th.e counllry have 
their filii benefits. One of the most im porto.nt part of England's great 
work in India, is to develop these public works, but to the 1>6ople'8 
benefit and not to their detrimont - 1Iot tha.t they shomel slave ami 
otlier. eat. 

FOREIGN TRADE. 

J R esuming our iIlustmtion of the 100 maunds of wheat from the 
Punjab, arriving nt Bombay, costing to the Bumb .. y merchant Rs. 125, 
we suppose that this merchant exports it to England. In ordinary 
00UI'80 and natural conditiolls of trade, suppose the Bombay merchant, 
afoot· two or three months, gets his net proceeds of Rs. 150, either in 
silver, or as {\ bale of piecc-goodB, which could be sold at Bombny for 
R e. 150. The result lhen of thlK <. for,·ign trade" is, tha.t beforo the 
wheat left Bomblty, tlJCr~ were 100 ma.ullds of wheat costing Rs. 125 
M the Lime of export; Illld aj'ter the operation, lndia hos either Rs. 13,' , 
or a bulo of cotton goods worth Ra. 1"0. TlJero is, thus, a clear" profit 
of trnde " of Ra. 25, or in other words, all Ilddition of Rs. 25 worth 
oitllor in silvor or goods, to the nnnlla.J income or production of the 
oountry. This, in ordinary commercial Inugno.ge would be, India export. 
I'd value Rs. 125 in the shape of wheat, and imported value Rs. 150 
in the shope of aiher or march ndisc, Or both, Illltking "tl'ad~-profit uf 
Rs.26. 

Under ordinary nnturnl circulllstances, snch is the result of foreign 
trade to every eountry. I shall tltke tho instanoe of the United King
dom, and wo mo.y see what its ordiultry foreign trade-profits are during 
a few past Y6llr8, so.y, from 1871 to 1878. 



PROFITS OF FOREIGN TRADE OF THE UNITED KINGDOM. 

OOORTt!. EXPORTS. 
; 

y~: I Merchandise. 
~U~ I Y CtU1l.1 Merchandise. 

TreMure. 

I (Gold and Total. (Oolu .nd Total. 
Siher.) Silver.) 

£ ;£ ;£ £ 

33,;60MI I 
;£ 

1871 331,01 5,480 38, 140,8'7 . 369,156,30 7 1871 283,574,700 317,335,371 

1872 354,693,6'4 29,6081012 384, 301 ,636 1872 314,588,834 3°,335,861 344,924,695 

1873 371,.87,37' 33,599,23
' 

404,886,603 1873 311 ,004 ,765 I 28,899,285 339,904,050 

1874 370,08',701 3°.379,188 400.461 ,889 1874 
i 

297.65°.464 22,853.593 320,50 4,057 

1875 373.939.577 33.264,789 407,204,366 1875 281,612,323 27,628,042 309.240,)65 

1876 3750 I 54.703 37.054,244 4 12,208,947 1876 '56.776,602 29464,08. 286.'40.684 

18n 394.419,682 37. 152.799 431,572,481 1877 252.346,020 39,798,119 292•144.139 

1878 368.770.742 32.422,955 401"93 '~ 1878 245.483.858 26,686,546 27'.170A04 

Grand TotAl... .. . 3,210.985,926 Orand Total ... ... 2.482,463.765 

Foreign I Pe< cent. Trade 
Profit.!. 

£ 

51,820,936 

39,376>941 

64,982,5 53 

79.95;.332 

97.964,001 

125.968.263 

139.428,342 

129,023,293 

72 8.5'2,,6, = 29'34 

~ c.;. 
QO;) 
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The result of tbe above tAble is, that during tbe 8 years, the United 
Kingdom has received as trade-profits 29'34 per cent. This result 
requires the following further consideration. It includes the results of 
all money-trade, or loans to and from foreign countries. Suppose 
England bas lent n hundred millions to foreign countries; that forms a 
pnrt of Exports. UppOBO it has received in interest, say, £5,000,000-
that forms a part of the imports, and unless any portion of the Prinoipal 
of the loan is retnrned, the whole or balance (if a portiqn is paid) of the 
loan remains outstanding, and is 80 much more ~ be added to the above 
fignre of trade-profits. Agaio, there is tho political profit from India of 
somo £27,000,000 a year (as shown fllrthet on). That forms a part 
of the import, and hns to be deducted from tbe figure of trade-profits. 
England contributes to the expenses of the Colonies. This is a part of 
its exports. Tbus lhe formula will be :-

:Il728,Ii~il,161 +outstsnding balauce of loaos 01' the 8 years-the 
political drain from India to England t£216,000,000)+oontributions 
to the Colonies - the IlctUn! profits of aU commercial and monetary 
transactions with the world, or in other words _the nctual profits of the 
Foreign Trude of t.he 8 years. 

Now the fignre £728,522,161 is 29 '34 per cent. The Political drain 
of India forms nearly 9 per cent. out of tbis. Tbere remains, above 
20 per cont. + tbe amounts of balance of lonus, and contributions to 
the Colonies, IlS tbe actual mte of profits of tbe Foreign Trade of the 
Uuited Kingdom. 

I may fairly adopt tbis rate, of at least 20 per cent. for the profits of 
the Foreign 'frade of India. But to be quite u.nder tho mark. I adopt 
only 15 per cent. 

Now we mlly see wbat actually bappens to India-taking the same 
period of 1871· • 

Tbe I\ctuAI Exports (excluding Government stores and treasure). 
Mercbnl\dise and (fflld and ilver... .. . _ £, 485,1 6,749 

Take profits only 15 per cent. _ £ 72,778,012 

Til Imports as lhey ought to be _ £ 557.964,761 

.Actulll Imports (exclnding Govcrnment stores and 
treasure.) 
Morcbandise and Gold and Silver... £ 342,312,799 

Deficit in Imports, or what is drained to England... £, 215,651,962 
i. eo nearly 27 millions a year. 



.Apin taking actual Exports
And actual Imports ..• 

46.1 

Abstraction from the very prodtUll of tho country 

£, .a5,186,749 
.£ 342,812,799 

(besides the whole profits), is _ U2,873,930 
in 8 years or nenrly '£18,000,000 0. year or !l9'4 per cent. 

Thus, with all the advantngea of good Govemm~ut, law, order, jusliee, 
&c., railways, and every other influence of civil;1 d rulo, the actual 
result is, that not only does Indin flot get 1\ nng!. farthing of tho 15 or 
20 per cent. or what.ver it bo, of the profits of h r foreign trad but 
aotually hIlS a further amount of nearly (I per cont. of hoI' exports 
kept awny from her. This is not nil. There is, lOoreov 1', the halter 
round her neck of the accumulaled railway deLt bf n arly a huudred 
millions, held in England, (from which her pooplo hav not derived the 
usual benefits); about 60 millioM of public debt (out of £134,000.000-
mostly owing to wars) held in England, and .£5,000,000 speut in Eng
land on account of tate Public Works i nnd yet Englishmen wonder 
why India is poor, and her finanoes inel/lStic I Good God, whcn will 
this blecding-to-denth end I 

Keeping n. much as possible on tho right side, we find some 
£18,000, 00 from the production itself, swept away from India, besidea 
all ber profits, and besidos what Europeans enjoy in India itself, to the 
10 much exclusion and deprivation of her own peoplo. But this item 
of £18,000,000 would be found much under tho mark. For instan()(l, 
all duty-articles inJported into Indin, are, I beliovo, valuod ] 0 per cont. 
more than their laying down vo.luo. If so, roughly taking, lhe oustoms, 
revenue being 2! millions, represents roughly 110 duty o.t 5 per ccnt. 
on '£60,Ooo,OOO-and to make up this £50 millions, with 10 por 
()(lnt. extra, require nn nddiiion to the actual "aluo oi imports of about 
£5,000,000. If 10, then there will be this much above £18,000,000-
taken aw,,"y from the actual production from India, besides the wbole 
trade profits, maintenance of Europeans in India, debts, &0 . 

The real abstraction from the very produu of tllO eountry is most 
likely much above £20,000,000 Q year, lionel tbo whole loss above 
£30,1)00,000 a year-besides what is enjoyed in India itself by Europeans. 

Under such circumBtances it is no wonder at nll, that Famines and 
Finance should> hIfome g:-eat difficulties, and that Finance has been the 
graTe of several reputations, awd shall continuo to be 10, till the dis-
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covery is DJAde of making 2 and 2 equal to 5, if the present unnatural 
treatment of Indi9. is to continue. 

Far, therefore, from there being anything to be added. to the an
nUltl income of India, as Mr. Dauvers thinks, from the" profits of trade," 
thElre is the deplorable fact of much to be deducted in the case of India, 
and the consequences of such abstraction, in impoverishment and de
struction by famines &c., lay mostly at the door of the present unnatural 
policy of the British Administration. Let our rulers realise this fact 
intelligently and face it boldly in a way worthy of the ]3ritish moral 
oournge and character, and tb.e whole seene will be entirely changed
from ileplorablc poverty to prosperity i from the wail of woe to joy and 
hlessing. Our misfortune i8 thaf the great statesmen of this country 
have l10t the I)ocossn.ry time to sec into Indian matters, and things are 
allowed. to drift blindly i or England would never become, as she un_ 
wittingly is at pr sent, the destroyer of India. H er conscience is sound. 

It is natural that in all discussions on Finance, curtailment of expen_ 
ilituro nud economy Ilre, at first blo6h, recommended :-to cut the coat 
J\Ocording to cloth. But, unfortuontely, no one asks the question, why 
the oloth is short j why, under suoh rule as that of the English, India -
sJ,ould not do well, if not quite 88 well 3.!1 these Islands, but should be 
only able to pay the wretohed revenue of some 6&. a head, nnd that even 
after" wringing out the last fartlling." 

No doubt, vigilnnce for eoonomy will always be a necessity in the best 
of states (not exoepting England, as debates in Parliament testify) u.s long 
as the world lasts. But the real question, the most important question of 
'all questions lit present, is not how to get .:£60.000,000 or £100,000.000 
for the matter of that, if that be necessary, but bow to return to til, 
p60ple what is raised. from them. 

There is no reRSOn whatever, why India with all her vast resourcclf, 
the patient industry of tho people, and the guidance and supervision of 
British high offioials, sho uld not bo able to pay 2 or S times her present 
metcbed revenue, say a hundl·ed or hundred. and fifty millions, for effi
oient administration by her own people under British supervision, and 
for the development of her unbounded material resources. Is it not 
unsatisfaotory or even humiliating, thst British statesmen shonld have 
to oonfess, that they have hopeles ly to depend, for about a sixth of the 
net revenue, on supplying opium to another vast human raoe; and to 
ask despAiringly, 1I'ha.t they were to do to get this amout of revenue 
from India itself. Then again. nearly as IDliCh more income bas to be 
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raised by an oppresaive and heavy tax on salt, 0 that between 0. third 
and. fourth of the net r.evenue bs to he derived, a part, by pinching 
and starving the poor millions of India in one of the ahsQll)w necessaries 
of life, and the other part, by poisoning and demoralising tbt' millioJ18 
of China. Surely a great people like the Ellglish, with their ~tatesman. 
ship of the highe t order and with aU their genuins de iro to tlo good to, 
and.to advance mankind, should not b ablo to g t. the necessary 
revenues from India from her o\vn hClulhy nntl llILtuml pro!pority, 
is • strange phollomenon in this advanced age. 

Only restore !J)dia to her Mtural economioal cOllditioll~. If 
as in England the revenne raised from the peoplo) "e!urflOa to the peoplo i 
if tho income of railways and other IJublio works taken from tho people, 
returned to the people, to fruotify in thoir pockets,-then will Uloro 
be no need for iUllliety fot finance or rominos, nor for pinching in MIt, 
nor poisoning with opium, millions of the 11uU)an moe. Indil< will tllen 
pny with en.so a hundred or two hundred millions of revenue, lind will 
not be tho worse for it. It would bo far better also, whioh would n,on 
be tho case, that India should be able to purchase a pouud or t\VO worth 
a hend <!£ British manufactures, and beoome England's best nnd largest 
oustomer, instead of the wretched one she is at present. 

I repeat, therefore, with 1Jvory earnestness, that the most important 
question of the day is, how to stop tho bleeding drl\in D.·om India. Tho 
merit or good of every remedy, will depend upon nnd be tested by its 
omcacy in stopping this deplorable drain, withont illlpairing tho wants of 
theAdminist.ration, or checkingIndia'snatu.ral progross townrdsprospority. 

Thore is a deep conviction among educated and thoughtful nntiVi!8. 
that, if there is any ono nntion, moro than ~nother, on the face of the ~ 
earth, that would, on no aocount, knowingly do a wrong to or enslave, 
degrade or impoverish a people, and who, on feeling the conviction of 
any injury haviug been unintentionally done by them, would, at once 
and at all reasonable BllCrifico, repo.ir the injury without Rhrinking,-tho.t 
nation is the British nation. This conviction keeps the thinking natives 
staunch in their loyalty to the British ruJe. They know that • real 
regeneration, civilization and advancementoi India, materially, morally 
and politically. depends upon a long continnance of the British rule. The 
peculiarJy happy combination of high civilization, intense love of liberty 
and nobility of soul in the British, cannot but lead them to the desire of 
tbe glory of ca\siog a. vatlt nation, instead of trampling upon them. Thia 
noble deeire bn.s f8und.l,lxpre8llion froOl some of their best men. 
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The English people have a task before them in India, for which there 
is no parallel in the history of the world. There has not been a nation, 
who, as conquerors, ha.ve like the English considered the good of the 
conquered as a. duty, or felt it as their great desire, and the natives of 
India may, with the evil of the present drain stopped, and a representa
tive voice in their legislation, hopefully look forward to a future under 
the Britisn rule, which will eclipse their greatest and most glorious days. 

May the light of heaven guide our Rulers. 

32, Great St. Helens, 
London, 13th September 1880. 

Sil', 

DADABHAI NAOROJT. 

INDIA OFFICE, S. W., 
15171 Ootober 1880. 

I am directed to acknowledge the receipt of your letter of the 13th 
September, which, together with its enclosure, has been duly laid before 
the Secretary of State for India. 

Mn. DADABIIAI NAOnOJI. 

s 

sm LOUIS lIULLET, 

I am, Sir, 
Your obedient se1'V1lllt, 

LOUIS MALLET. 

32, Great St. Helen'S, 
London, 16th November 1880. 

The Under Secretary of State for India, 

Sir, 

India. Offioe, 
London, . W. 

Thanking you for your letter of 15th ultimo, informing me that my 
letter of 13th Septembel' with enclosure had been dnly laid before His 
Lordship tllo Secretary of tate for India., and hoping that the same 
kind attention will he given to it as to my previous letter, and that if r 
o.m wrong in any of my views I would be eo.rreeted, I beg to mbmit for 
His Lordship's kind and g Derous considera.tion the aooompanying 
Melllotandum No.2, on the Moral Poverty of India. and Native Thoughts 
on the British Indian Policy. 

I am, Sir, 
Y onr obedient ser-8I'J.t, 

DADABHAI NAOROn. 
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TaB MORAL POVUTT or mIA, 

&.liD 

NAnn TSOUOH'r'$ O~ TlU PUIIL'n' BRITISH IFDIA POLleT. 

In my lut paper, I confined myaolf to meet Mr. Danv -n', line of 
argum nt, on the question of tho materia.! deat.ruction and Impoveriab
mem of India by the pre eut British Indi u •• licy. I eudo&\'oured to 
ahow that this impoverishment and d ~tructiol\ ~f 1 Ddia waa m.unl;r 
c used by tbe unnaturl\l treatment it recelvell at tho hallds of it.t Briti h 
ruleN, in the way of subjocting it to a. li\tgo variety of expendituro 
npou a cruHhing foreign gency, both in Inuia and }:ngland, whereby 
tho children of tho counlry were di~plac d a.ud doprivt'd of their natura.! 
rights lind m ana of ~ub.istonce in their own oountry. By what was 
being taken ftnJ. consumed in India it.el! IUld by what wa bdng con
tinuou Iy taken a w~y by suoh ag~noy clean out o[ th country, an eJ:
haustion of the "iory lifo-blood of the country 11'&8 unceasingly going on. 
That till this disnatrous drain was not duly oheckod, a.nd till the poople 
01 India were not restored to their natuml rights in their own oountry, 
thero was no hope [or the matot'ial amelioration of India.. 

In thia MemoI'andum I desire to submit for the kind and gonerons 
consideration of Ifia Lordship tho Seorotary of State for India, that 
from the same cause of tho deplorable drain, be idOl the material 
exhaUhtion of India, th mora.! 1089 to her i8 no 105& sad and lamont.dble. 

With the mat rial wea.lth go a.oo the \V'isdom and eXl?erienoe oC the 
country. EuroJlcan8 occupy almost all the higher places in every 
d~p .. rtment of government, directly or indirectly uDdor its control. 
While in India they ncquire India's money, experience nod wisdom, aDd 
when they go, they carry \loth a"ay with them, leaving India 10 lnuch 
poorer in material and moral wealth. Thus India is left without, and 
cannot have, those plden in wisdom and ex pori nco, who in e,0'7 
conntry are the natural guides of the rising genentiona in their national 
and aocial conduct, and of the ueatiniea of their country-aud a sad, sad 
lou this ill 

Every European is isolated from the people around him. He is not 
their mental, moral or social 1 adar or compa.nion. For any mental or 
moral iuftllellce or guidance or sytnp .. thy with the people, he migllt jalt 
u well be li~ in the moon. The peoplo know not hiOl, anti he 
knoWI not, nor carel! for the pooplo. Some ,honorable eJ:OOptiOIlI do, 110W 

30 
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and then, make an effort to do lOme good they can, bnt in ~he Tery 
natnre of things, these dom are alway. feehle, exotic, a!ld of little 
perm.nent etl'ect. These men are not alway. in the place, and their 
works die away when they go. 

The Europeans are not the natural leaders of ~be people. They do 
nut belong to the people. They cannot enter into their thuughta and 
feelings; thoy CIlnnot join or sympathise with their joys or griefa. On 
the contrary, every ~ay the estrangement is increasing. Europeanl 
deliberately and openly widen it more and mOre. There may be Tery 
few ~ocial Institution8 started hy Europeans in wbicb, Natives, howel'er 
fit and deSirOU8 to join, are not deliberately and insultingly excluded. 
Tho Europeans nre and make the!ll8elves strangers in every way. AU 
they efIectually tlo, is to ent the subetance of India, material and moral, 
"'hilo living thore, and "hen they 8", they carry away all tbey have 
nequired, and their pensions and future usefu1ness besides. 

This most deplorabl lorn.! 1088 to T ndia needs m~t serious oonsidera
tion, aa much in ita political as in itl! na.tional aspect. NationalIy 
disaetrons na it i8, it carriea politieal1y with it its o,,'n Neme is. With
out tho guidlltlc of olderly wi dom and experience of their own natural 
1 ndors, tho education which the rising generations nre now receiving, i 
nntllraJly leading tbem (or caJl mis1ea.ding them, if you will) into direc
tions which bode no good to the rulors, and which, instead of being the 
strongUl of tho ru.lcrs as it ought to and can bo, will turn out to be their 
grel\t wcakncRs. 'l'hc fnult will be of the rulers themselves for such a 
resu.lt. The power tbat is IlOW being raisod by the spread of education, 
though Jet slow IlDd email, i. one that in time mu t, for weal or woe, 
excreia grent imlllence. In fact it has alrendy begun to do 80. HOlf
oyer etrans ly tb English rulcra, forgetting their English manlineu 
and moral courage, may, like the ostrich, sbut their eyes by gagging 
acta or otherwi8e, to the good or bad in!luetlc they are rajping around 
th(,Dl, this gQIld or evil is rising nevertIleless. The thousands that are 
being lont I)ul by the Universiti ovory yonr, find thelDJlelves in a most 
an lllalOl\ll po iUolI. There i, no place for them in their mother-~and. 

They Olay g in tho streets or break stones on the roads, for aught the 
rulen leom care (or their natural right., position &lld duties in their 
own oonntry. They ma, perish or do wha~ the,like or can, but IOOrei 

of European, mn~ go from this country to take up what belongs to them. 
.... d that, in ~pite of eTery profeuion for jean and yean put aDd lip to 
""' pl'el(lnt day, of English 'tatamen, *hat the, mOIst 'g6Teru India 
lor India', good, by IOlemn leu and declarations of ParliAment, aDd above 
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all, bylhe word of the lIP ... r ign Herot'lf. ror all pradiral 
purpc.aea all tbe bigh l,romi8e h vo bCt'n hitherto almo.t wbolly. thl' 
purest roUlRn e, the r ality being quito difierent. 

The educated find themsel e B.imply 60 mMy dummi s, rllam nt«l 
with tbo tin el of sohool education, I\nd tb n their whol enll ami .im of 
life is ended. 'hnt rou t be the in vitll I con C<lu nee 1 A wild 
apirited horae, without curb or r ins, \\ ill ruu w y wild, Ild kill and 
trample upon everyone that CAmo in hi. \I a '. A lUi dir wd forc. will 
hit llIlywh ro Rnd deatroy nnything. Th power th8t tho r\llrrtl Rre, 
far to th ir credit, raising, will, 1\8 n nem SiR roil !ain"t th m elvr , if 
witb this b!988ing of education thry do not do their who!1l duty to the 
oountry which trusts their rigb ouan 88, nn/1 thus turn this good 
pow r to th ir own aide. The ncmesis i8 ns oj ar from the pr seut 
violence to natur, as d' 110 and death arise £rC'Ul unoleanJiueas and 
rottenness. The voice of tbo power of the tiRing ooucation ip, no douut, 
I ble at pr ent. ;Like the infnnt, tbo pr sent dis Iltisfartion is only 
crying at the pains it is snfl'oririg. Its notions 11nvo not taken noy form 
or shape or course yet, but it is growing. Heaven only knows what it 
will grow to! lIe who l'uns Dlay ce, that if the present material and 
moral d truction or India continued, 8 gr at convulsion must inevitably 
arise, by wwch either India will be mor and moro orusbed under tho 
iron heel of despotism nod destruction, oJr lUay 8uececd in shattering tho 
destroying hand and power. Far, for i s it from my earnest prayer [tnd 
bope that snch ffiould be the r ult of the Briti b rule. In this rulo, 
tbere are c'<ery clement to produce imm a umble good, both to Indio. nd 
England, and no thinking nativo of India would wish. bll"m to it, with 
nil the hopca that ar yet built upon tbe rigbteousne anrl oon eience of 
the British statesmen and nation. 

The wbole duty and reBponsibility of hringiug about this desired oon
summation, lie upon tho hend and in the bands or the Indian authoritieH 
in England. It is no use reening tbemsche behind tho fiction and 
excuse, that the Viccroys and Iluthorities in India IIro difficult to he got 
to do w llat th y ought, or that they wo ld do all that mny bo necessary. 
They neitber can nor wUl do this. They C8JlIIot go against o.cts oCParlia
ment on the one band, and on the otllor, the prcB ure of Euro~n inter
eat and of European selfishness and guidance, is BO heavy in India, that 
tho 'Vic roy. in th ir first years are quite belploas and get committed to 
certain conrse,; and if, in time, any of them, hapP6lling to ha\'e I1lffioient 
strength of e ne r and confidence ,n their Clwnjudgment, are likely to 
take matters in til ir own hands, and with any moral courage to rea' It 
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interests, hostile or antagonistic to the good of the people, the end of 
their time begins to come near, their zeal and interest begin to flag, and 
BOOn they go away, leaving India to roll up Sisyphus's stone again, with 
u. new Viceroy. It is the highest Indian authority here, the Secretary 
of tate for I ndia, upon whom the responsibility wholly rests. He alone 
hIlS the power, lUI a merni>er of and with th~ weight of the British Cabinet, 
to guide tIle P arliament to acts worl.hy of the English character, con
science and nation. The glory or disgraoo of the British in India, is in 
his hands. lIe has to mAke Parliament IllY down by clenr legislation, 
bow India 8'hall be governed for "India', good," or it is hopeless for us 
to look forward for any relief from our present materinl and moral 
destruction, and for future clemtion. 

Englishmen sometimes indulge the notion, that England is secure 
in tIl" Ji vision and disunion among the various race and nationalities 
of Indio. But ven in this, new foroes are working their way. Those 
Eoglishm n who sleep such foolish sleep of security, know precious 
little of what is going 011. The kind of education t.hat i8 being recoived 
by thol1l!11nds of all cl&8se8 and crec-ds, is throwiog thero nil in a similar 
mould; 1\ sympathy of sentiment, ideas, and aspirations is growing 
among them; and more JlllrticulQrly Il political ullion nud sympathy is 
the first fruit of the new awakening, as all feel alike U,eir deprivation, 
nnd the degradation ann destruction of their country. AU differences 
of raco and religion f\ud ri valry are gradually sinking before this 
common causo. This lx-ginning, no doubt, is at present in8ignificant, 
but it is surely and 8teadily progressing. Ilindus, Mahomedau8, aud 
Pa11!CC are asking nliko, wllether the English rule was to he a hlessing 
or II curso. Politics 1I0W engross their attention more and more. This 
is no louger a secret, or a stille of things not q nita open to thoso of our 
rulers who would see. It may be seen that there is scorcely any union 
among the differ nt nntiolllliitie8 and rllCCl! in Rny shape or way. of life, 
except ooly iu political as ociations. 10 these as ocialions they go band 
in hand WIth nil the fer,·our and sympathy of a common cause. I woald 
h toucb upon a rC\~ incidents, lilt.ie as they are, still showing bow 
Mture i, working in its o\\'n quiet way. 

Dr. Birdwood he. brought to the notice of the English public certain 
sonl!'! now being aprend among the people of Western India, against the 
destruclion of Iudian imlnstry nnd arts. We may laugh at this as a 
futile attempt sl,ut out Engli. h m chine-m.de eh per.tt('Orls gaiust 
blUld·mnde dearer ooes. But rttle do we think will\t this movement 
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is likely to grow into, BDd whnt Dew ph s it may tnko in tuuo. 
The songs nr o.t present directed sll"iust En Ush war but 
they nre also 1\ nMural and ffective prepnmtioll gl\inst athOl' 

English things when the time como. if tho English in their blindness 
allow Bueh time to come. The 80ngs nre full of loyalty, nud I havo 
n ot the remotest doubt i.n tllO sincerity of that loyalty. But if tho 
present downwnrd COurs of Indin continn,', if tho milS! of the pooplo 
at last begin to despair for any ameliomtiou, anti if luos.ted youths, 
without the wisdom nnd exporienoe o[ the world, beet/me thei.r I dere, 
it will be but a very, very abort step from loyalty to dial yalty. to tUl '11 

the course of indignation from I :nglish warcs to English luI . The 
songs will remain ttl samo ; Oli O word of cllrse for the rlllo will snpply 
th~ spark. 

Here is auothor little incidont with its own signifiCl\nce. The London 

Indian Society. a politicnl body Il f mnuy of the native residents of 
Loncon, hnd a dinner the oth r dny, and they invited guests. 'l'he three 
guests were, one lIindu, one Mo.homoo .. n, and oue P"l1I0e. The society 
itself is [\ body representing nearly (11\ the pl'inl'ipn.1 classes of India. 
It is small and may be laughed nt a. uni nfluenti[~1 nnd on.n do nothing. 
But it shows bow a sympathy of politic .. 1 common olluse is brillging 
the different elMSe. together. nnd },OW, in time, such small seeds mny 
grow into large trees. Every mcmbo.· of this littl body is carrying 
back with him idea, which us sued. mny produoe orop", sweet or bitter 
acoording to tho oultivation they may receive at our rulers' hand,. 

I turn to ono hright incident on the other side, Truo to their Eng
lish nature and character, there aI'e some Englishmen who try to turn 
the current of native though t towards an appreoiation of English 

intentions, and to direct Ji:nglish thought to,vaNs " bet~ und rstallding 
of Englend's duty to Iudin. The Enot India Association is doing this 
beneficent \fork, more especinlly hy the fl',ir find English charl\ct~r o£ it.e 
course of bringing nboutfree and full CliSCU8Siou npon every topic nnd 
from every point of view, 80 that by 0 sift,ing of the full expression of 
different views, troth ma.y be elicited. Though yet little appreciated by 
the English public, the English membors of this Association nre fulfilling 
the duty of patriotism to tl.cil own conntry and of bellefaction towords 
Indil1.. How fa.r their gooJ ~fIorts will succeed is yet to be seeD. But 
they a.~ least do one tbwg. These Englishmen, as well as public writOtS 

like Faw t, p:ynciman, Perry, Caird, Knight, BeJl, Wilson, and 
others, vindicate to India tho English character, a.nd show that when 
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Englishmen as a body will under.tand their duty and responsibility, tll8 
natives of Indio. ma.y fairly expect a condnct of which their's is a 81\mple 
-0, desire and deed to nct rightly by Indin. The example and earnest
ness of these Englishmen, though yet small their number, keep Indio.'s 
hope alive i-that England will produce n statesman who will hnve the 
mornl courage aud firmness to lnce the Indian problem, and do what 
tbe world should expect from England's conscience, and from England's 
mission to humanity. 

I have thus touched upon a few incidents only, to illustrate the various 
influences that are nt work. Whether the result of nil these forces nnd 
influences will be good or bad, remains, DS I have said, in the hands of 
the Secretal)' of tato for J nd in. 

]1I my 10.8t papor, J .nid, the thinking natives were a.s yet staullch in 
their loyalty to lhe nrit.ish "ule, as thoy were yet fully hopeful of the 
future frolll tbe ~ull~rn1 cho.racler nDd history of the Ellglish people. They 
1>elieve, that when the con.cience of the English nation i6 awakenod, it will 
not he long before i ndia rrceire, fuJI and tl,orough redress for all she 
has hpclI suffering. While thus hopeful of the (uture, it is desirable 
that our ruler. should know o.nd consider, what about the past is passing 
in mony a thinking natjye mind. 

They o.re as gmteful aN rllly people call be, for whatever real good 
of peace and order ond cdurnlion bns been done for them. But they 
also !\.Sk who.t good upon the whole England has done to India. It 
is sadly poor and incren.sing in pO\'erty, bOlh material and moral. They 
cou@ider and bewail the ullnatmal trentment Indi .. has peen receiving. 

They dwell upon the strange contrast hetween the words nnd deeds 
of tll English rulr rs. 1:1 ow often deliberate Rnd solemn promises are 
made and brvken. I need not hero ..inslance ago.in .. hat I have at 
some I ugth shown in Illy papers on the Poverty of India un:ler the 
hending of 

"NOli-fulfilment of Solemn Promises." " 

I would refer here to one or two characteristio instances only. Tho 
oonception for o.n Eugineering College in London WIL8 110 sooner formed 
tllan it became o.n ao omplished fact; and Mr. Grant Duff, then Under 

• The Duk <.f Argyll, as Secrelaryof \.ate for India, said in his 8peecb of 
11th March) 69 with rcg..m 10 tbe employment of ~ati\' in the Connant<d 
Servia :_") must Bay tb.t ". hav~ not fulfilled our duty 0{ the prorruse. and 
engngvnent which we bnTe made." page Z4G of tho book. 
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Secretary of State, in his plaoe in Parliament, proclaimed wbat great boona 
"we" were conferring on the EngUsh people, but quite oblivions·at wbose 
I"crifices. It was an English interest, and the thing was done as qniok 
at it W8.S thought of. On the other hand, II clause fOl' nLltive interosts, 
l'ropoeed in 18G7, took 3 years to pass, and in such a form as to be 
simply ineffectual. I asked Sir Stafford Northcote at the time of the 
proposal to make it in some way impel'lltive, but without · effeot. 
Again, after being pnssed after 3 years, it remained a dead letter 
for 7 years more, and might have remained so till do~msday 
for anght any of the I ndian authorities cared. But thanKS to 
the persevering exertions of one of England's true BOn, Sir 
Erskine Perr,)" some steps were tLt last tAken to frame the 
rules that were required, and it is now, in the midst of 0. great d al of 
fine writing, making 80mo, though vory slow progrcss. l!'or Buch even 
as it is we Rre thllnkful, but greater efforts are necessary to stem the 
torrent of the drain. Turning to the uncovenanted sCI'viee, ir tafford 
NorthCote's despatch of 8th February 1868 declared that Europeans 
should not be allowed in this servioe to oycrride "ti,e inhcrent I'ights of 
the natives of the conntry." Now in what spirit was this despatch 
irented till very Intely? Was it not simply, or is not even now, almost 
a dead letter? 

In the matter of the load of the public debt of India, it is mainly dljo 
to the wars of the English conquest in India, and English wars abroad 
in the name of India. Not a farthing has been spent by England for 
its British Indian Empire. The burden of aU EnglLlIld's wars in Asia, 
lJas been thro,m on Iudia's shoulders. In tlJC Abyssinian War, Indw. 
narrowly and lightly escaped, and in the prcsent Afghan War, hoI' escape 
from whnteTer portion sbe may be 8M'ed, is not les8 narrow. Such 
tllOugh the obaracter of Ilearly the whole of the public debt, (exclnding 
for pnblic works) being c(\n cd by the actions by whioh England has 
become the mistres& of a great empire nnd thereby tho first nation in 
the world, she would not move her little finger to give India any such 
help as is within her power without even any material sacrifice to her
self, viz. that of guaranteeing this public debt, so that India may derive 
some little relief from reduced interest. 

Wh~n English interests are conoerned, their accomplishment is often a 
foregone conclusion. Bnt India's interests always require long and 
anxious t~ught--thought that seldom begins, aad "lion it does begin, 
seldom ends in :ny thorough good result. It is useless to conceal that 
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the old pure nnd simple faith in the honour and word of the English 
rulers is much shaken, and Were it not for the faith in the conscience of 
the statesmen and people in Ihi8 country, any hope e>f good by an 
alteration of the present British Indian policy would be given up. 

The English rulers boast and justly so, that they have inn:oduced 
education and western civilization into India, but on the other hand, 
they act as if no such thing had taken place, and as if all this boast was 
pnre moonshine. Either they have educated or have not. If they 
deserve the bORst, it is a Istrange self-condemnation, that ofter hnl£ a 
century or more of such efforts, they have not yet prepared a sufficient 
number of men fit for the ser"ice of their own country. Take even the 
educational deportment itself. We are made B. AB. and M . .As. and 
M. Da., &C. with the strange result that we are not yet considered fit to 

tench onr countrymen. We must have yet forced upon us even in tIl is 
oppnrtment, 115 iu t!very other, ~very European that can be squeezed in. 
To keep up the sympathy and connection with tho current of European 
thought, an English hend may be appropriately and beneficially 
rctaine<l. in a faw of the most important institutions. But as matters 
are at present, nil boast of education is exhibited os so muah sham and 
delusion. 

'In the case of former foreign conqnests, tho invaders either retired 
wilh their plunder and booty, or became the rulers of the collntry. 
Wheu they only plundered and went ba.ck away, they made no doubt 
gr at wonnds, but India with her industry revived and heoled the 
wounds. When the inVAders beaame tllO rulers of tbe country, they 
8 ttled down in it, and whatever was the condition of their rule, accord
ing to the character of the sovereigll of the day, there was at least no 
material or moral drain from the country.* Whl\tever the country 
produced, remained in tbe rOllntry. Whatever wisdom and experience 
was acqllired in her servires, lemained among her own people. With 
the English the case is peculiar. There nre the great wounds of the 

• Ir tR1Iord Northcole, in bis pooch in Parliament on 24th May 1 67,8aid :
.. Nothing could he more wondelful tb"n our empire ill India, but we ought to 
•• <,<molder on whnL condition. we b Id it, and how our predecessors beld it. The 
.. greatn"" of tho Mogul empire depended UPOD lb. liberal policy tbat w .... 
.. l'ursued by men lik Akbnr availing themselves of Hindu talent nn.d a88istnnee, 
"and identifymg them'oJ, ....... ror 118 possibJe wilb the people of tbe country . 
.. H 0 thought that O,oy ought to take 8 lesson from such a circumstance. nnd if 
" they were to do their duty towards l ndi ... they could only diecharge that duty 
"by obtaining t be .... istance and counsel of all who were great nnd good in that 
" country. Ii would be absurd in them to ""y that lbere wat not alarge fund of 
"st.nte<m8nship and .. bUity in the Indian ebnracter."-Tim .. of 26th Ma.y 1867. 
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first wars in the burden of the publio debt, and those wounds aTe kept 
perpetually open aud widening, by draining away the life blood in a 
continuous stream. The former rulers were like butcbers hacking hero 
and there, hut the English with their cientwc scalpel cut to the VAry 
heart, and yet lo! there is no wound to be.seen, nnd soon the plaster of 
the high talk of civilization, progress, and what not, covers up the 
wound! The English rulers stand sentinel at the front door of Indill, 
challenging the whole world, that they do Rnd shall proteot India 
against all comers, and themselves carry o.way by 0. back-door the very 
treasures they stand sentinel to protect. 

In short, had E~gland deliberately intended to devise the best means 
of tnking away Indin's wealth, in a quiet continuous drain, without 
scandalising the world , sho could not have hit upon a more effeotual 
plan than the present lines of policy. .A. Viceroy tells,-the people of 
India enjoy but scanty subsiRtenoe-and this is the outcome of the 
British rule. 

No doubt, the exertions of individual Europeans at the time of 
famines may be worthy of admiration; the efforts of Government and 
the aid of the contribntions of the British people to save life, deserve 
eyery gratitude. But how strange it is, that the British rulers do 
not see that after all thoy themselves are the main cause of the 
destruotion that ensues from droughts; that it is the drain of India's 
wealth by them that lays at their own door th~ dreadful results of 
misery, starvlltion, and deaths of millions. England does not know 
famincs, be the harvest however had or scanty. She has the means 
of buying her food from the whole world. India is being unceasingly 
deprived of these mea~s, nnd when famine comes, the starving have to 
be taxed so mnch more to save the dying. 

England's conduot in India is in strange contrast with her conduct • 
with almost any other country. Owing to the false groove in which 
she is moving, she does yiolence to her own best instincts. She sym
pathises with and helps every nationality that struggles for a constitu
tional representative Government. On the ODe hand, she is the parent 
of; and maintains the highest constitutionalism, and on the other, 
1Ihe exerCIses a clear and, though thoughtlessly, a despoiliug despotism 
ill India, under a pseudo-constitutionalism in tho shape of the farce of 
th'l present Legislative Councils. 

Of all oenntri$s in the )vorld, if nny one has the greatest claim on 
England's considerat;on, to receive the boons of a constitutional repro-
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eentative government at her hands, and to have her people governed al 

England governs her own, - that country is India, her most sacred trust 
and charge. But England, though she does every thing she can for other 
countries, fights shy of, and makes some excuse Or other to avoid, giving to 
the people of India their fair share in the legislation of their country. Now 
J do not mean to say that India can suddenly have a full blo\Vll Parlia
ment and of such widespread representation as England enjoys. But 
has England made any honest efi'orta to gradually introduce a true re
presentation of the people, cxcepting some solita ry exceptious of partial 
municipal representation? I need not dwell upon the present farce of 
the nomi[lJl.tion system for the Legislative Councils, and of the dummies 
that are sometimcs nominated. I submit that a small beginning can 
be well made now. I would take the Bomhay Presidency as an 
Instance. Suppose the present Legislative Council is extended to 
21 members, 13 of these to be nominated from officials and Ilon-officials 
by the government, and 8 to be elected by the principal towns of the 
Presidency. This will give government n clear majority of 5, and the 
representative element, the minority, cannot do any harm, or hamper 
GOY tllment. In England the majority determines the Government. 
In India tbis cannot be the case at present, and 80 the mnjority must 
follow tbo Go.ernment. I t would be, when something is extremely 
outrageous, thot the minority would, by fwce of argument and truth, 
draw towarus it the Government majority, and even in any such rare 
instance, all that will happen will be that Go.ernment will be prevented 
from Joing any suoh outrngeous things. In sbort, in such an arrange
ment, Govcrnment will remain all powerful, as it must for a long t ime 
to come, while there will be also independent persons a~tuaJly represent
il>g the people to speak tbe sentiments of the people, thereby giving 
Government the most important help and relieving them from much 
responsiiJility, anxiety, and mistakes. The representative element in 
the minority, will be gradually train cd in constitutional government. 
They will have no inducement to run wild with prospects of power. 
Thoy will have to maintain the reason of their existence, and will there
fore be actuated by caution and good sense. They can do no harm but 
a ,'ast amount of goed both to the !'lovernment and tbe governed. The 
people will have the satisfaction th"'t their rulers were doing their duty 
and endeavouring to raise them to their own civilization. 

There are in the Bombay Presidency the following towns of more 
than 50,000 popUlation. Bombhy having by far the largest, and with 
its importanoe as the capital of the Presidency, may be"propcrlyallowed 
three representatiYes. 



The towns are :-

• Bombay. 
6440,405 

PooD&. 
118,886 

475 

Ahmedabl\d. 
116,873 

Surat. 
107.14() 

Kal1l.chi. 
53.526 

Sholapore. 
63,408. 

Thns Bombay having 3-the Gujarati divi~ion of the Presidenoy will 
be represented by Ahmedabad a.nd Surat, the ~raratba portion by Poona 
and holapur, and Sind by Karaohi, makillg alLOgether 8 members
which will be a fair though 1\ small representation to begin witb. Gov
ernment mlloY with advantage adopt a larger number i all I de ire and 
insist is, that there must Le 1\ fair repre,enlati"e element in tbe councils. 
As to the qualifications of electors and candidates for election. govern
ment is quite competent to fix upon some, as they did in the caso of the 
Bombay Oorporation. and such qualifications may frow time to time be 
modified as experience may suggest. Wltb this mO<lificatien in the 
present LegislatiYe Oouncil. a great step will have been taken towards 
one of the greatest boons which India asks and expeots at Englond's 
hands. Without some such element of the people's ,"oioe in all the 
Legislative Oonncils, it is iOlpossiule for Englishmen , more and more 
estranged and isolated "s they are becoming, to be able to legislate for 
India in the trne spirit aud feeling of her wants. 

After ),nving a glorious history of horoic struggles for constitutional 
government. Euglnnd is now rearing up " body of Englishmen in Indin. 
trained up and accustomed to despotisDl, wid.l all the feelings of impa. 
tience. pride, and high-handedness of tlte despot becoming gradually iu
grained in t heDl. and with the additional traiuing of the dissimulation of 
constitutionalism. Is it possiule that such hauits and training of despo
t ism, with which Indian officials return from Indi". should not. in the 
conrse of time, influence tbe English cbameter nnd institutions? 
The English in India, instead of raising India, are hitherto theruselves 
descending and degenerating to the Jower level of Asiatic despotism. 
I s this a nemesis th~t wili in fulness of time show to them. what frnit 
their conduct in India produeetll It is extraordinary holV nature may 
revenge itself for the present nnnatural course of England in India. if 
England. not yet much tainted by this demoralisation, docs not, in good 
time, check this new leaven that is gradnally fermenting among her people. 

There is the opium trade. Wbat a spectlLCle it il! to the world. 
In England. no statesman dares to propose that opinm may be allowed 

., . 
• Statistical abotract of British India-J879, :page2J. 
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to be sold in pnblic honses at the corn~rs of .every stteet, in the same 
way as beer or spirits. On the contrary, Parliament, as representing the 
whole nation, distinctly enacts" opium and all preparations of opium or 
of poppies" as "poison," to be fold by certified chemists only, and" every 
box, bottle, vessel, wrapper or cover in which such poison is contained, 
be distinctly labelled with the name of the article and the word poison, 
and with the name and address of the seller of the poison." And yet, 
at the other end of the world, this Ohristian, highly civilized, and humane 
England, forces a "heatben" and" barbarous" power to take this" poi· 
son," and tempts a vallt human race to use it, and to degenerate and de· 
moralise them elves with this "poison." And why,-because India 
cannot fill up the remorseless drain, so China must be dragged in to make 
itu!" even though it be by being "poisoned." I t is wonderful, bow England 
reconciles thi s to her conscience. This opium trade is a sin on England's 
heod, /ind a curse on India for her share in being the instrnment. 
This may sound strange /is coming from any nntives of India, as it is 
gAlIerally represenwd, as if Inuia it was, that benefited by the opium 
trade. The fact simply is, as Mr. Duli said, India is nearly ground down 
to dust, and the opium tmde of China fills up England's drain. India. 
derives not a particle of benefit. A II Inuia's profits of trade, and sev
eral millions from her very produoe, (scanty as it is and becoming more 
nnd more so), nnd witb these, all the profit of opium, go the same way 
of the dl'flin to England. Only, Indio. shares the Cllrse of the Chinese raoo. 
Had this cursed opium trade not existed, India's wi eries would have 
much Booner come to the surface, and relief and redress wonld have come 
to hor long ago. But this trade hus prolonged the agonies of India.. 

In 8s~ociation with this trade, is the stigma of the salt tax, upon the 
'British name. What a humiliating confession to say, that after the 
length of the British rule, tbe people are in snch a wretched plight that 
they have nothing th .. t GoVel'U1llent can tax, and that Government must, 
therefore, tax an absolute necessary of life to an inordinate extent. 
The slight flash of prosperity during tbe American war, showed how the 
people of India would enjoy and spend, when they have anything to enjoy 
and spend-and now, can anything be a greater condemnation of the 
results of Britisb lines of policy, than that the people have nothing to 
spend and enjoy, and pay tax on, but that they must be pinched and 
starved in a llecessnry of life. 

The English are, and justly and gloriously, the greatest champioll.l 
of liberty of speech. What a falling off must have ta\en .pJnce in their 
oharneler, when after granting this boon to India, they should have even 
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thought of withdmwing it. This act, together with that of dis
arming the people, is a clear conlcs ion by the rulers to the world, 
that they have no hold as yet upon the affection and loyo.lity of the peo
ple, though in the same breo.th, tlley make every profession of their 
belief in the loyo.lty of the people. NoW' whioh is the truth? And are 
gagging nnd disarming the outcome of a long beuign rnle ? 

Why do the English nllow themselves to be so perpetually soared by 
the fears of Russian, or I!.ny other foreign invasion? If the p pIe of 
India be satisfied, if their hear ts and Ilands be with England, she mo.y 
defy a dozen Russias. On the other bo.nd, do British sta~.smen think 
that however shl!.rp and pointed their bayonets, I!.nd however lng-flying 
their bullets, they may not find the two hundred millions of the people of 
India, her political Himalaya to be pierced through, when the present 
political union among the different peoples is more strengthened and 
con solida ted 1 

Thero'.is the stock argument of over-population. They talk, Rnd 80 

far trnly, of the increase by British peace, bnt they quite forget Lhe 
destructiou by the British dro.in. They talk of the pitiless operations 
of economic laws, but;, somehow, they fo rget that there is no such thing 
in India, as the nMural operation of economic laws. It is not the pitiless 
opero.tions of economic la WB, but it is the thoughtless and pitiless o.ction 
of the British policy, it is tile pitiless eating of India's substance in 
India, and the furthor pitiless d"niu to England,-in short;, it is 
the pitiless perv6?'swn of ecoDOmio laws by the sad bleeding to 
which India is subjected, that is destroying India. Why blnme 
poor no.ture, whim the fault lies nt your own door. Let natural and 
economio laws have their full o.nd iair play, ani I ndia will become 
anotber England, with manifold greater benefit to England herself than 
at present. 

As long as the English do not 0.1l01V the country to produoe what it 
can produce ; as long as the people lire not allowed to enjoy what they 
08n produce ; as long o.s the English are the very party on their trial j
they have no right, and are not competent, to give an opinion, whether 
the country is over-populated or not. In fact, it is absurd to talk of 
over-population, i. e. the country's incapo.bility, by its food or other 
prtXluce, to supply tbe meaDS of suppOrt to its people, if the country is 
unceaaingly and forcibly deprived of its moans or capital. Let the 
country ke~p what it prod.uces, and tben, can any right judgment be 
formed, whether tt is o\'er-popull!.ted or not. Let England first hold 
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hands off India's wealth, and then there will be disinterestedness in, and 
respoot {or, her judgment. The present cant of the excuse of over·popula· 
tion is adding a distressful insult to agonising injury. To talk of over
popnlacion at present, is just as reasonahle as to out off a man's hands 
and then to taunt bim, that he was not able to maintain himse)J 'or move 
his hr,nda. 

When persons talk of the operation of economic laws, they forget the 
very fit'St and fundamental principles. Says Mr. Mill, "Industry i1l 
limited by capital." "To employ industry on the land, is to apply 
capitnl to the land." "Industry cannot be employed to an}' greater 
extent than there is capital to invest." " There can be no more indu~

try thall is supplied bJ materials to work up and food to eat. Yet, in 
regard to a fuct so e"ident, it was long contiuued to be believed, that 
laws and governments, without creating capital, conld crente industry." 
And wbilo Englisbmen are sweoping away this very capital, they raise 
up thoir hands Rnd wonder why India cannot have industry. 

Tho English are themselves the head and front of the offending, lind 
y t they talk of over-population, and eVE-ry mortal irrelevant)hing, but 
th9 right cause, .... z. their own drain of tIle mntel'illl and moral wealth of 

.the country. 

The present form of relations between the paramount power and the 
princ~s of India, is un-English and iniquitons. Fancy!\ people, the 
grentcst ohampions of fair play and justice, having a system of political 
agency by which, as the prinoes say, tbeyare stabbed in the dark; tbe 
Political Agents malting secret reports and the government ohen acting 
tbereon, without a fair inquiry or explanation from the princes. The 
princes, therefore, are always in a state of alarm, ns to what may 
befall tbem unnwaros. If the British autborities deliberately wished to 
adopt a method by which the princes should always remain, alarmed 
and irritated, they could not.have hit upon a more effective one than what 
e.~i6ts. If tbese princes can feel assured that their treaty righta will 
be always bonourably and faithfully observed, tbat tbere will be no con
stant nibbling at their powers, that it was not the ulterior policy of the 
British to pull them down gradually to the position of the mere nobles 
of th country, as the princes at present suspect and fear, and if a more 
j\lst nod fair mode of political ag ney be adopted, I have not the least 
hesitntion in saying that, as much from selC-interest alone, as from any 
other motive, these princes will prove the greatest bul w-.rk and help to 
perpetuate British supremacy in India. It stnnds to reason and conlmon 
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sense, that the native princes clearly \Ulderstand their interest, that by a. 
power like the British only, with all the confidence it may command by 
its fairness as well as strength, oan they be saved from eaoh other a.nd 
even from themselves. Relieved of any fear from the paramount power, 
they will t b.8 mOl'e rea.dily listen to counsels of reform whioh they muoh 
need. The English can then exercise their salutsl'y influence, in advising 
and belping them to root out the old corrupt regimes, und in making 
them and their courtiers to understAud tba.t power was not self
aggro.ndi~ement, but responsibility for tbe good of tho people. I say 
f!'Om personal conversation with some of the princes, that they thorough
ly underetRnd their interest under the protection of the present para
mount power. 

It is useless for the British to compare themselves witb the past native 
rulers. If the British do not show themselves to be vRstly superior, in 
proportion to their superior enlightenment and civilization, if India do 
not prosper a'lW progress under them far more largely, there will be no 
justification for tbeir existence in India. The thoughtless pnst drllin we 
mlly consider f\S our misfortune, but t\ similnr future will, in plain English, 
be deliberate plunder and destruction. 

I do not repeat here several other views which 1 have already expressed 
in my last Memorandum. 

I have tltus given a. general sketch of what is passing in many na.tives' 
minds on severn I subjeots. It is useloss lind absurd to remind us con
stantly, that once the British fiat brought order out of chaos, and to 
make that an everlasting excuse for subsequent shor tcomings, and tho 
material and mo~l impoverishment of the country. The natives of the 
pt'llsent day have not seen that chaos, lind do not feel it, and though they 
understand it, and very thankful they are for the order brought, they 
see the present drain, distress, o.nd destrllction, and they feel it and 
bewail it. 

By a.ll menns, let Englishmen be proud of the past. We accord them 
every ~redit for the order a.nd law they brought about, and Bre deeply 
tba.n.kful to them, but let them now face the present, let them clearly 
realise and ma.nfullyacknowledge the many shortcomings of omission 
and commission, by which, with the best of intentions, they havo 
reduced India. to material and moral wretchedness: and let them 
in a wa.y worthy of thefr name and history, repair the injury they bav~ 
in1licted. Ib ildully in their power to make tbeir rule a blcssing to 
India, and a. benefit and glory to England, by allowing India her own 
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administration under their superior, controlling and guiding hand-or iu 
their own oft-repeated profe sions and words, "by governing India for 
India's good." 

May the God of all nations lead the English to a right sense of their 
duty to India, ia my humble and earnest prayer I 

16tl! N~v,mher 1880. DADABHAI NjOROJI. 
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32, Grent St7 Helens, 
London, 4th January 1881, 

SIR LOUIS MALLET, 

SIll, 

The Under-Secretary of State for 'India. 
India Offioe, 

London, S. W. 

1 beg to request you to submit the a.ccompanying Memorandum, No: 3, 
on some of the Statements in "the Report of the Iudian Ii'amine 
Commission, 1880," to his Lordship the Secretary of State for India, 
and 1 hope liis Lordship will give his kind and generous consideration 
to it. 

" 

I remain, 
Sir, 

Your obedient servant, 
DADABRAI NAOROJI. 

MEIlORANDUll !IN A FEW STATElllnNTS IN THIS . 

REPORT OF THE lNnIAl! FAMINE COIDnssIoN, 1880. 

Part IL, Cha.pter T" Section VII. trea.t<l of Inoidence of Taxation. 

I submit that the section is fallaoious, gives an erroneous notion of 
the true ~tate o( the matter, and is misleading. 

'Ve .hall see what the reality is. 
The income of a country conwts of two parts-

1. The internal total annual material produotion 9f the oountry 
(AgricultUl'al, Mnnufactures, Mines and Fisberies). ' 

2. The oxternal annual profits of Foreign Trade. 
There is no other source of income beyond these two, e~cepting, in 

the caso of British Il\dia, the tributes, and contributio,\s of Nath'e 
States of about £700,000. • 



/' Th. i .. id.~ or ..... 00 , ... ~ 4:~,'Y m~u II, ......... ~oo., 
or portion is taken ont of this income for purposes of Government. 

) 
Call this ponion revenue, ttx. rent, service, contrihntions, bleeslng, 
curse or by any IlAme froID A. to Z in the English vocnbnllU')'. The 
fact. simply Ie, that the country has to give B certain proport.ion out of 
its income for purposes of government. Every farthing that. U,e country 
has thns to contribu~e for government, hns to be producod, or ooruod 
from Foreign tmde, or, in other words, hns to be given frQm t.ho annull.1 
income. No portion of it i8 rained down from hcnv\ln, or produced by 
some magic by the'government of the country. The £24,000,000 whioh 
the Commissionc\'8 call " other th"n taxation," do not come do,vn from 
the hca.vens, nor lire to h,e obtained from any other aource than tllO 
annual income of the country, juet the snme liS what they 0011 ta.xation 
proper. A nd so also wbat the (Jommissioners call "ront," with regnrd 
to tho ravenUG derived fro~ Innd. 

Wllatever plans, wise or uJlwise, II government adopt of distrilJUting 
the incidence of tho revenne among dlfferent olasses of pe£lple' j from what
ever nnd how-mnny-soever different sources, government may obtain its 
revenue j by wh"tev.er hlmdred-ancl-Gno names may theso dil£erent items 
of ro\,enue be called ;-the sum total of the whole mntter Is, ' that out of 
tho anDuM income of the couu£ry, a certain portion is raised lor the 
purposes of government, nnd the renl incidence of tllis revenue in any 
country, is the proportibn it bears to the nctualnnnunl income of tho 
country, ca.ll the difforent modes of raising this rcvenuo what you like. 

Now Engla;:;d raises at present for purposes of goyel'nm cnt 
about £83,000,000. The income or the Unitod Kingdom is well niSh 
£1,000,000,000. a. year • • The proportion thereforo of the revenue of 
£83,000,000 or even £84,000,000, is abont 8t per cent. out of the 
annual income. . 

Now India's income, lIS I have first roughly sbown in 18\'0 in my 
paper on the Wanta nnd MellDS of India,t and subsequently in my 
papers on the Poverty of IndiA,; is hardly £800,000,000 per annum, 
This atatement hIlS not been rofnte<t by anybody. n the contrary . 

• The W .. tminmr R~w of Jnnuary ISi6 gives the National pro(lllction rnr 
lS75 of tbe United Kingdom as £2S per heod of population. I do no, knn,.. 
wbetber profibl of trade nre includlKl in thi amount. -Mr. Grant Dutr, in lSiI, t",k 

- £800,OOO,OOO~r rvundly £30 per head of population. Th. popnlaliotl I . al.,v,· 
3.,000,000,- ,.hich, at .£28, givea '£91i2,OOO,OOO. 

t Page 97 of tlUl book. 
:: p~ leo of tbiB book. 

31 
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Mr. Grant Duff, though cautiously, admitted in his speech in 1871, in 
these words :-" The income of British India has been guessed at 
£800,000,000 per annum." And Lord Mayo quoted Mr. Grant Dulf'! 
speech soon after, 'Without any contradiction, but rather with approval. 
If the fact be otherwise, let government give the correct fact every year. 
Out of this income of £800,000,000, the revenue raised in India for 
purposes of government is £65,000,000 or very near 22 per cent. 

ThuB, then , the actual heaviness of the weight of revenue on India, 
is quite 2! times aa much as that on England. This is the simple fact, 
that out of the grand income of £1 ,OOO,OOO,OOO-of only 84,000,000 of 
population, England raises for the purposes of govcrnment only 8! per 
cent., whiJe out of the poor, wretched income of £300,000,000 of " 
population of nearly 200,000,000-two and a half times more, or nearly 
22 per cent., are raiRed in India for the same purpas8, aud yet people 
coolly aud cruelly write that Indin 18 lightly taxed. I t must be further 
realised, what this disproportionate prc8llure, upon a mast prosperous 
nnd wealthy community like thnt of England, and the most wretched, 
and povcrty and famine-stricken people of Iudia, meaus. To the one, it 
is not a fleabite, te the other, it is starvation nud death 01 millions, 
under her present unnatural trentment. For, this is not all. A far 
deeper and worse depth lieR behind. 

Let me then once mora repeat that out of the grand income of 
£1,000,000,000 a year, Englnnd giveR only St per cent. for government 
purpos ", whjle out of tbe wretched poverty of India o{.Rn income of 
£800,000,OOO-sho giveR 22 per ceu ll for purposes of government. 
Now comes tbo worst evil of the whole, to wbi('h English writers, with 
fe," axe lPtions, always shut theu' eyes. 

Of t he £ 3,000,000 of revenue, whioh is . l'tIised in England, every 
farthing renlrnR iu some slt. pc or other to the people themselves. In 
fo.ct, England pays with one haud, and receives lJack with the other. 
And such is tho case in every country on the face of the carth, and 80 it 
must be-but ptlOr Indio. is doomed otherwise. Out of the £65,000,000, 
taken out or her wretched income, 80me £30,000,000 or: 40,000,000 are 
never r turned te the people, bllt nre enten up in the country, and taken 
aWRY out of the OOUDtry, by thOS8 who are not the people of the country 
-hy England, in hort. I pa over this mournful topic here, as I have 
to refer to it ~ain further on. 

I may be taken to task, that I am making a. Tery idefinite statement, 
wben I talk of .. some £80,000,000 or £40,OOO,000~as being eaten up 
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and taken away by England." Th fault is not mine, but that of 
government. In 1 73, ir D. Wedderburn DlOVed for a return for the 
number, anImas, &0. of all the servioes. The return was ordered in 
July 1873. It is now ~t 7 years, hut has not been made. Agalla 
1879-Mr. Bright moved {or r turns (salaries, &:0. 19th June '79) lind 

Sir D. Wedderburn moved for Returns (ERst India ervioes-20th and 
2Srd June '79), and (East India rvices-24th June '79). Those 
returns have not yet ~ made. I hope tlley ar being prepared. 
When lhesll. returns Are made, we hall know definitely and olearly what 
the amount is, that, out of the revenue of .£65,000,000, does not at all 
return to the peopl& of India, but is eaten up in, and oarried i\Way from, 
India every year, by Engl nd. Such returns ought to be made every 
year. Once it is made, the work of succeeding years will be only the 
ultero.tions or revision for the year, or revised estimates every 2 or 3 
years even will do. To government itself, a return like t his will be 
particularly useful . .They will then act with clellr light, instead of 
groping in darkness as at present, nnd though actullted with the best of 
intentions, still inflicting upon Indio. untold misfortune and miseries. 
And it will then see, how Indin., of all other countries in the world, is 
subjected to a most unnaturlll and destructive treatment. 

The ne~ .. t sections VITI lind IX on Trade and Rllilways, are pervaded. 
with the SlIme fallacies as thoso of Mr. Da.nvers's Memo. of 28th June 
18 0, and to which I roplied with my letter of 13th eptember 1880. 
I, therefore, do not go ovcr the same ground hero agnin. I need only 
refer to one sttr:"ment, tho last sentenoe of para.. 4 of Seotion VIII:-

II As to the other half of the exoe&I, whioh is due to the 
ooet of Engliah Administration, there can hardly be room for doubt 
that it is to the advantaga of India, to pay tho sum really necessary to 
secnre its peaceful government, without which, no progress would be 
possible; and so long as this condition is not violated, it does not 
seem material whether a part of Ihe ch rge has to be met in England 
or not. 1t 

A statement, more wrong in its premises and oonolosion, can hardly 
be met with. Let us see. 

By " the other half of ili;e exe.sa" is meant £ 8,000,000. 

The Co is ioners tell the publio that India pay. .£8,000,000 
for securing peac fol government. This is the fiction . What are the 
faels' 
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Englaud, of all nations on the fa-ce of the earth, enjoys the Iltmost 
Becllrity of life and property of every kind, from a strong and peaceful 
government. For this, England" pays" £811,000,000 II year. 

In the same manner, India" pays" not £8,000,000, hnt £65,000,000 
for the same purpose, and showd be able a-nd willing to "pay" twice 
or thrioe £65,000,000, under natural circumstances, similar to those of 
Englnnd. 

Thus, England" pays" £83,000,000 and India" pays" £65,000,000 
for purposes of pes,cefw g(lvernment. Bnt here the parallel ends, and 
English writers, with very few exceptions, fight shy of going beyond 
this point, and misstate the matter as is done in the above extract. Let 
us see w I)at is beyond. 

Of the .£.'83,000,000 which England" pays" for security of life and 
property, or peaceful government, every farthing retllrus to the people 
themselves. It is not even a flea i I.e or lilly bite to the people of 
England Lhl1t Lhey " IJay" £83,000,000 for peaceful government. They 
simply give with one hl1nd and rooeive back with the other. The 
country I1nd the people enjoy the fttl! benefit of every farthing they 
either produce in the country or carn with foreign trade. 

But with India, the fact is quite otherwise. Out of the £65,000,000 
whioh she" paY8" like England for peaceful go\'ernment, £30,000,000 
or £40,000,000 do not return to the people of the country. These 
£30,000,000 or £40,000,000 are eaten up in the country, and carried 
away from ilie oountry, by a foreign people. The people of India are 
thu.s deprived of this enormous amouut, year after year, and are, as 0. 

naturul consequenoe, weakeued more Iilld more every year in their 
cap~city for produotion, or, in plain words, India. is being simply 
destroyed. 

Tho romanC<! is, that there is secllrity of lifo and property in Indi". 
The reality is, that there is no 8uoh thing. 

Thero is security of life and property in one sense or way, i. e. the 
people ro secure from any violence from eaoh other Or from nat;vo 
despots. 0 far, there is real security of lue and property, and for 
which India never denies her gratitude. Bnt from England's own grasp, 
there is no security of property at all, and as " consequence no security 
for life. India's property is not secllre. V{hat i secure and well 
secure is, that England is perfectly safe and secure, wd does so with 
perfect security, to carry "way from Indin and to eat up in India, her 
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property at the present rate of some £80,000,000 or £40,000,000 
a year. 

The reality therefore is, that the policy of Englieh r\lle as it is (not 
as it can and should be), is an o.orlasting, un~nsing nncl every-day
increasing foreign invnsion, utterly, though gradually, de.troying tIle 
country. I .enture to submit, that every rigbt-minnpd Englishman, 
calmly and seriously considering the problem of tho pro ant condition 
Rnd treatment of Indin by England, will come to this conclusion. 

The old invaders came with the avowed pnrpos of plund ring the 
wealth of the country. They plundered and went away, or conquered 
and became the natives of the country. But the great misfortune of 
India. is, that Euglanu did '110/ mofUl, or wish, or come, with tIle inten· 
tion of plundering, and yet events have token a course which has made 
England the worst foreign invader she has had the misfortune to have. 
Ind io. does not get a moment to breathe Or revive. • Mor9 Europeans,' 
'more Europeans,' is the eternal cry, nnd this very report itself of the 
Commission is not free from it. 

The present position of England in India has, moreover, pro Inced 
another most deplorable evil, from which the worst of old foreign 
invasionltwas free. That with the deprivation of the vital, material blood 
of the country, to tIle extent of £30,000,000 Or £40,000,0000. yenr, 
the whole higher" wisdom" of the country is also carried away. 

I therefore venturo to submit, tJlat India 'Wei 710t enjoy security of 
her property and life, and also moreover, of .. knowledge" or .. wisdom." 
To millions in L ia, life is simply" half f~eding" or starvation, or 
famines nnd disflase. 

View the Indinn problem from any point you like, you come baok 
again aod again to this central fact, that England takes from India. 
every y ar £30,000,000 or £40,000,000 worth of her property with 
all the lal1lentable consequences from such a loss, and with a continuous 
diminution of the capacity of India for production, together with the 
moral loss of all higher wisdom. 

India would be quite able and wil ing to .. pay," 8S every other country, 
or as England" pay.," Cor peaceful government. But no conntry on 
the face of the enrth can stand the deprivation of property that India 
is subjected to, withont being crashed to death. 

uppoee .England were subjected to snch a condition at the hand of 
some foreign j po r and would she not to a man clamO\lr, tllat far better 
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.... ~thejfly at each other's throat, have strifes in streets ()f oiVilw~or 
ftht.ln fields fGr f!>reign wars, with all tlie chances of fat:!ie or fortWle 
.'OIiaurvival, than to submit to the inglorio~ miserable deaths fro1B 
poverty and faminea,'With wretchedness and disease in case ohurvivll.l. I 
have no q.,itatiGn in appealing to any Englishman to say, which~fthe 
twodeathsbe wo~prefer, andl shall not have to wait long f~r the r/;'ply. 

What is property worth to India, which she can only call her own in 
name, but not in reality, and which her own children cannot enjoy' 
What is life worth to, hel'{.hat must perish by millions at the very touch 
of drought or distress, or can have only a half starving existence 1 

The confusion and fallacy in the extract I have given above, therefore, 
consists in this. It is not that India pays for peaceful government some 
£8,000,000. She pays for it £65,000,000, just as England pays 
£84.,000,000. But there is one feature peculiar to India. Sbe needs 
lJrltish wise and beneficent guidance and supervision. British aid of 
this kind can, under any circumstances, be but from outside the Indian 
family, i. e. foreign. This aid must be reasonably paid for by India. 
Now, if the whole foreign agency of European men and materials, re
quired under the direct and indirect control of government, hoth in 
India and England, ill every shape 01' form, be clearly laid down, to be 
eOllfined within the limit of a fixed ., foreign Jist" of say £5,000,000, or 

'even say £8,000,000, though very much,· which the Commissioners aek 
India should pay; India could very probably pay, without being 80 

deatroyed 8S at present. 13ut the present thoughtless and merciless 
exhaustion of some '£30,000,000, or £40,000,000, or lllay be even much 
more, is crushing, oruel, lind destructive. ~., 

In fact, leaving the past alone as a misfortune, the (j()ntinuance of 
the present drain will be, ill plain English, nothing leas than plunder 
of an unceaSing foreign invasion, and not a reasonable price for a bene
;licllnt rule, as the Oommissioners wrongly and thoughtlessly-endefl¥:9lll" 
to persuade the pu bHc. 

The great misfortune of India is that the t.eIDptation or tendency 
$Owards selli.hneBS and self-aggrandisement of theu own countrymen, is 
too great and blinding £~r Englishmen (with ~ elCeepti0ntlQO~ 
with India, to see that power is a sacred trust and')'l)iponsibility fo]" the 
good oBbe people. We have this profession to ,my amount, butttnlelB 
loUd tin the con6eience of England, and of English honest thillket$lUld 
8tatesmen, is alYak!Jlled, the perfor1l!.!lDOO will remain poor or niluat 
present."" , 
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~.Riponsa.id-India nlll!d$ rest. Ml)re· weW(lNa .;~~t,~ .,kel!.. y ~she. needs rest-rest from tbe ~t lUI~g.a 
eV8l'·Ul~ng for~ign invuion, from1l'hoselU1~g.b1o.WI~e bas 
not.a moment allowed to breathe. 

1 said before that even this Famine Report waa not fila ft01lltlie 
llll.ine clatno\1r," more Europeans, more Europea.u •• " 

Whenever any question of reform a.rises, the only remedy that Bugg'llstt 
itself to English officials'minds, is, U apply more European leeches, apply 
inore European leeches!" . "" . 

The CommisSion suggests the imtitntion of an Agricultura.l Depart
ment, and a very important suggestion it jp, But they 600n forget 
tha.t it is fO!' India this is required, and that it is' at India's expellse it 
hIlS to be done, that it is from India's wretched income has this expendi
ture to be provided, and that India CIlnnot afford.to have more blood 
Bucked out of her for Ulore Europ~ans, and deprive so much her own 
children; ill short, that native agency, under a good Nnglish head or 
two, would be the most natural and proper agency for the purpose, 
No, prostrate as India' is, and for which very reason, the Commission 
was appointed to suggest II remedy, they can only say, "more 
Europeans "-as if no such thing as a people existed in India. 

Were any Englishman to make Elich a proposal for England,-that 
French or German youths be instructed at England'. expense, and tha.t 
such youths make up the different public departments, he would be at oilao' 
scouted and laughed at, And yet, these Commissioners tbGughtlessly 
lind seriously ·.s~ggest and recommend to aggra,ate the very evil tor 
whioh they were expected to suggest a remedy. 

I appeal most earnestly to His Lordship, 'the Secretary of State for 
India, that though the department suggested by the Commissioners is 
very important, His Lordship would not adopt the mode which the· 
Commissioners have suggested with good intentiona, but with thought
lessness, a.bont the dghts a.nd needs ()f India, That with the exception 
of some thorpughly quaJified necessary Europeans at the head, the 
.who!. ~ffrY ou~t to. be native,. on the lines described by ~he 
CommissiOners. There e&n he no lack of natives of the kind requirecl, 
ox- ~t would. be a very poor compliment indeed to the, EducattoDal 
~tion.8<)fthe Ellgllah nU<lrS during the past ha.l£ aoontary. . 

' •• ' A n"danget is now, threatesUng India.Hi~~o Illdia'. 'W~ 
~ thesuifectef the land hll$ been draining a".Y1O England.N01r 



4t\8, 

~. Y,l\IIltJt;~~theBllrfaoe'()£ the ·laild; y,ili ' .• Ieo be . tII;kml. c&"",,,.·~ 
~c_p!IOIItnbHJ.lId unable tohelp ,b~se1f; ·. Eng1Q~' 1nU!> tt."" 
~1. her ca.pitll;L That same capital will be brought to Weawayld'J 
:w\\h mineral weuJ.dl'of the. country . asl'lll}lIires applwationof large 
4pitnl andexpewve machmery. With .tbe exception of the emplllY
ment oftha loW classes of bodily and mental labourers, the la~~ 
portion of the produce will, in several shapes, be eaten up I1.nd ct.l'ried 
away by tlul Europea.ns, first as servants and uext in profitll&nd 
di vidends, and poor' India will have to thunl> her stars, that she will 
gat some crumbs, in the lower employments of her children. And 
great will be the sounding of trumpets of the wealth found in, India, 
and the blessings conferred on India, just us we have sickeninglY 
dinned into our caTs, day after d,ay, about Railways, Foreign Trade, &0. 

Now, this may sound very strange, that knowing full well the beuefits 
of forcign capitai;to.:.any country, I should complain of its going to 

India.. 

There is, under present circumstances, one gl·eat difference in the modes 
in which English capital goes to every . other country and India. To 
cve~y other country, English capitalists lencl, and there is an end of their 
oonnection with the matter. The 1'1'01'18 of the country nsc and enjoy 
the .benefit (if the capitnlm evcry way, nnd pity to the capitalists their 
i;"terest 'or dividend, and as some capitalists know to their cost, not even 
tha.t. But, with Indin, the Cnse is quite different. English . capitalists 
do not merely lend, but with their capital, thcy themselves invade the 
()Olmtry'. The produce of tlle capital is mostly eaten up by their own 
oountrymen, and after that, they carry awny the l·est.Hi the shape of 
pronts and dividends. The people themselves of the Country d9 .. tlOt 

derive the same benefit which i. derived by every othHr country hOm 
English capital. 'rhe guaranteed Railwnys, not ()uly ate up everything 
in thismanncr, but compelled India to make up ·the guaranteed in~e8t 
also ·£rom her produce. The remf'i1y then was adopted of mR~Dg S'ta!l8 
Railways. Now under the peculiar circumstances of India's pree8li\, 
proatration, state-works would b~, DO doubt, tbebeat . means of securi • 
. ~ India the benefits of English capitulo But the misfortune is that the 
~e canker e&4jnto±hestlrte-worjcs a.1so,-t.he saine eaijIJI"~p~ c tl.!e 
aubetpceby E,uropean employ tie. The plan ,~y ·· ... hich 11ldi4 _ :be 
-1'~ly be.oe:6tedwould lle, th&t all kinds of publio ·works,orminea," ~tM 
"Drb, ~ ~ite capital, ' be andertaken lIytbcNtate,mthll'4!ItiaIi 

. capital~~".ilbt;ci'8gel)cy, witbeome. iJlorougbly ()Ompetent~_ 
.~ liee:d,_ismay ~ .. ~olutel,y .neoessary. 



. 8lIp~itbe.t there wuelen extra"~(j~n)rloSS,~Wrlmlflu.tma1t'" 
ili8;l8pIi'l1Y deficiency of .tml.interestof the loans . fl'6l1t~~~ 'rll'V~; 
WmU()tm&~ much, though there is no reason· 1rby,.withpttlp&1' ~ 
anatin agency cannot be .formed good enough tor ·effol&nt ~ •• ~.' 
.orking. . .Anyhtm,· in such a ClLSe,the people of India wiU··tnell ~y 
~i:ve the benefit of English capital, as every other c~ntrydoea •.• Wi1ili. 
the <lel"tainty of English capitalists getting their interest from the go\"el:1i
ment, who have oomplete control over the revenues of Indb, a'Ild cgn 
Without fail provide for the interest. 

For some time, therefore, alld till India, by It change in the prll!!cnt· 
destructive policy of h~avy European a~ency, has revived and is able' 
to help herself in a free field, it i~ necessary thnt all great undertakings 
which India herself is ullable tocllrry out for developing the reSQllrces 
of the country, should be undertaken by the S~e, but carried out 
chie:f\y by native agency, and by preparing nati¥d'Jor the purpOtl&. 
Then will India recover her blood from every' direction. India 
sorely needs the aid of English capital. But it is English capt'tal that 
she neelis and not the English invasion, to come also lind eat up 
both capital and produce. 

As things ar~ taking their course at present with regard to tho gold 
. nrines, if they prove succes8ful, great will be the trumpeting. of· Tndia's 
wealth being increased, while it will all be being carried away 
by England. 

In the United States the people of the country enjoy all the benefits 
of their mines ~n~ public works with,. English capital, and pay to England 
her fair interetlt ; and in cases of failures of the schemes, while the 
people have enjoyed the benefit of the capital, sometimes both capital 
and interest are gone. The schemes fail, and the lenders of capitsl~1 
lament, but thepeopl_ve enjoyod the capital and the p~oduc~ as •. fIu 
as'they w.nt . 

.. ~lhale no .doubt that in laying my views plainly before theSecretllit,f 
Qf State, my motiVllBlJr sentiments towards the Briti~ rule wilt not; be 
misunderstood. ibelieV'e that the , tllllult . of the British rule oaKN 
able$lillgtQ,.India and~ory to . Englam:1, ..... 181l\t.".w4rth, .otthe 
~~~d·mosth1tm .. nationon the f&Geof the earih. •. Idesi1'lltlat 
ti!l.\~o~dtake place,'and I therefore lay my humble viqjfl , belo!',,'.~ 
~·\ritboutshriD&g. It illn'o pleaJ;tU'e to me to dw ..•... tl,:~ 
tI1e~,>~nding, blood·boil~. eoDtlition"'::N~ 
:willl:.ejoio/~ote~n.~~if my .. iews are pl'eVtld robe m,~c. _ 



wmtdtalofa.l1 ie, that without auysuch intention or wish, and with 
... :rdesire fOIthe good of India., Engla.ndhas, .in reality, been tb · 
IiIOIItdisastrOus and destructive foreign .inva.der of India, and under 
present lines, unceaainglyand everyday increasingly oontinuee to be 80. 

This unfortunate tact is to be boldly faced by England; and I &Ill 

lJauguine that, if once Euglandrtaliscs this position, she would recoil 
from it and · vindica.te to the world her great mission of Humanity 
and CiVilization 'among mankind. I am writing to English gentlemen, 
-and I have no fear but that they would receive my sincere ntteran06ll
with the generollity al).d love of justice of English gentlemen. 

In concluding tbeae remarks, I fecI bound to say thl\t as far as I can 
judge from Mr. Caird's separate paper 011 the Condition of India, he 
appears to have realised the abnormal economical condition of India, 
and I cannot but feel the true .Engli.b manliness and moral courage he 
has displayed, that, thongh he went out an avowed defender of the Indian 
government, he spoke o~t . his convictions, und what he IJaW within his 
opportunities. India need. the help of such mallly, conscientious, true. 
hearted Engli~h gentlemen to study and probe her forlorn condition, 
and India may then fairly hope for ample redress ere long, at England's 
bands and cO!lseiencc. 

DADAllHAI NAOROJI. 
32, G,reat St. Helens, 

London, 4th January 1881. 

OHAPTEH VI. 

WRIT.lNG8A--(cQntil1ued). 
III. 

ADMISSION 01<' EODCA'l'ED NA1'IVES INTO THE 
INDIAN CIVIL SERVICE: 

(A Yernon.ndum respcctfully.ubmitte¢\ for the COIt.{aeratio~ of Sir Sta:ffor<l 
Nurthcotc, May 2, 1868.) 

"There i~ only one other . point included in the Bill which Im_ 
mention, and it i. one of: «¥>n.ideraLle importance and interest. I am 
IIOrry I do not see the member for ~right()n ill his place, who has given 
• notice with re~eren!'8 to the 6ubject-itl'~6 to the admissioll. of the 
ne.tivea into the Civil Service of India. It.,.s always feltbl .t<h\lor~ 
C<>urt of Directors, by the Indian Coundl, by all th~ Home 'a~th~, 
and, ind~tf.e I. ndian aut~o~ities also, that it waS .. most .d#~1e; 
.. far aapOaibk, · to make provlslon .ior the emp1!tymentof"t.IH!ne.t1v811 
ofJndia; bllt the diilculty has been in what way it 'llOblciJ,e ~~ 



491 

p1isbed. When the lIIelIlber for Brighton brings forward the lIIotion fOT 
which he has given notice, tbat cOlIlpetitive flX1\II!inlltions should be ~a 
in India, I shall feel it Illy duty to state the reasons why I .Ca.t.U1ot 
aaaent to that proposal. I do not think it would be. at a.ll sui.hIe ~o 
the oondition of '. India., that the Civil Semce should be thrown op!llito 
lUIybody who can pass the beat competitive examination Rmong the 
natives of India; for, although I am a strong advocate fOf"competitive 
examinations in this country, I do not think they apply to'such a 
country a8 India, where you require, not the olevtn'eat men, but va.ti0ll8 
other qualifications, which yov are not so well able to teat by-eompetitiv8 
examinations."-Extract from Si" fJtaj}'ord Northcote'$ Speed. in the 
Ht:nUIe rif Commons, 23rd April. . ' 

It is said in tile above extract ;-

" It was always felt by the old Court of Directors, by the Indian 
Council, by all the Home Authorities, and, indeed, by the Indian 
Authorities also, that it was most desirable, as far as possible, to make 
provision for the employment of the natives of India; but the difficulty 
has been in what way it could be accomplished." 

This comes rather strange, at this time of day, in the thirty.fifth year 
,ef a statute, and tenth ycar of a Royal Procl8matioll, as if proving that 
those suspicious natives, who regarded the statutory and Royal promises 
as never intended to be fulfilled, were in the right. Or otherwise" why 
should there hMe been any difficulty? Parliament and our gracious 
Sovereign llave declared that race or creed should make no difference 

between ber 1'!.ia1esty's subjects, uno,! why should not, then, the native~ 
of India have .been, or he even now, allowed a door similar to that by 
which the English enter the service? 

Further :-

" Por although I !tnt Ii strong advocate {or competitive examinations 
in this country. I do not think they apply to such a country as India, 
._here you require, not the cleverest men, but various other qualifica.tions; 
"'hlch yon are not so well able to test by colllpetitive examinations," , 

. lii~ Dot suppose that Sir Staff~.l Nortncote does not require clever. 
nees •• o~e of the nece~sa~f'qhalifiCations. ADd next, it dOes not appear 
11o,.. .. il tho.e "yari~us '~l1ier qualifications" cannot be tested by comps 
fitlve e.xa~inatio,niJ the natives, th'ey can be tested in t~ ~n~liBblllen' 
.B:o~ is ~~. olev~~eSll to be .~ted? Competition \/f'tJtanteawi 
adont.ed i6J:the.Enll!illh candidates. Why should it n<Xt be fOr._ 
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nlltivilS? No doubt it is the opinion of sOzne that colDpetitiTe eX&lDinti .. ' 
H!m,S Are useless. Be the worth of that opinion what it may, yoll 'hrJittt, 
~pted the system, and till youaoolish it, there is no reason whyit 
,should not be eq uaIly applicable to all candidates. However, be the 
test of cleverness that Sir Stafford Northoote may consider best whaAl it 
nlay, it is necessary that, whatever that test may be, it sllould be clearly 
laid down, so that the natives may know what is }'equired of them, 
endeavour to qualify themselves acoordingly, and may get admission if 
so qualified. .. Next comes the question of the "various other qualifica
tions" which Sir Stafford says are necessary. These may be divided in 
two ci~sSQs, ,personal and adventitious. Everyone will admit that 
besides education and integrity, there must be also in the servant, taQt, 
judgment, good temper, ~eal, industry, and general administrative 
powerg. I do not suppose that Sir Stafford reqnires that a candidate 
must first show that be is a Canning, a L~wrence, or an Elphinstone, 
hefore any opportunity is given him. About ability and integrity, I 
have given ample testimony to show that the educated nathes, and even 
others (Recording to Sir F. HaUid"y and others) now in the public 
servieo, have generally proved themselves able and trustworthy. As to 
tlLct, jlldgment, &c., the very fnet of the sUl'l'ess and eiJiciency with which 
these servants have performed their' duties, is sufficient to prove that these 
servants must have ~hown those other qualifications, or otherwi8c they 
could not have performed their duties with efficiency. How arc these 
qualities tested in the English candidates? and why should there be any 
other method ,,,lopted for tIle natives of Indin, especially when they have 
shown, by actulIl service, so far as limited opportunity is afforded them 
that they possessed the" other qualifications" also. If it be said that 
out of those employed in the pu blir service only few have shown an] 
very great administrative abilities, it is simply because they had very, 
little opportunity. If they cannot l'i8e above tIle depnty-collectorships, 
ot IlSsistant-commissionerships, how can t.hey show whether any of 

tllem have g"eat abilities and qUHlifications? But even under ?ve~ 
drawback, in the v~ry narrow opportunity the niltives have had;I!O!nJ! 

•. It I. sometimes said th .. t intellectual education is Mt enough. Now It 't, a 
mistake to BIIppose th .. t the edne&tion of the English ~ehOol8 and colleges of India 
I. <»Ily intellectual, With the exception of not teaching tb!! princip.udogtliil8G 
ChrlEtUnnity, their education is as lIIornl M can poosibly be. 'The whole l'anjIeCil 
the Englil!h Ii~~in,whicb the lllItive is educated is full o.f the high mOfal &:nil 
~lgious tone~,t!le ni,neteenth century. It I. giving very scanty credit to:tlhls 
UtemtlU"e, and to tb.> efforts of English educatlonists,that the,r~'n1' is not 
productive of moml good, hut thanks to hoth sneh i. not the fAtH. ' . 
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"capital. administratQrs" have risen among theln. Weknbw what i\'l 
~OIIgbt of SirSalar J uug, or Sir Dinkar Rao, or Sil: }illdaV. Rao by 
~vernmen~ officia,Is themselves. 

Sir Richard Temple, in his letter on tIle Comparative Merits of 
British and Native Rule, says: "FurtJJer, injustice to , native rule).~ 
shOOld be said that within the century of our supremacy, there have bot 
only been <loed sovereigns who are too well-known to require' mention 
here, but also good ministo..,., reaZz,J capit<d adminiGtralat"a" (the italioilk 
ing is mine), "who have adorned the service to which they ~lQngj 
snch as Pume .. of 1\IY80re, and Tant;a Jogh of IndOI'll, iu tbe pnllt, and 
Sir Salar Jung or Hydcmbad, Sir Dinkar Rao of Gwalior, Sir T. MadaVo, 
Ruo of Travancore, in the present."'" The latter have not merely been 
declared as able administrators, hut have been for that reason considered 
dQserving of being knighted by our sovereign. 

It cannot be fairly urged that natives have not in them elements of 
Buccess and greatncs. if they get the opportunity. It must also be re
membered that, notwithstanding thousands of English civilians during 
the past century, the great names cannot be counted hy scores; lind 
these were, of course, attained according to opportunity and ability of 
the individuals. :More cannot be, and ought not to be, expected from 
the natives. If " cert'lin method is adopted for the selection of the 
Englishman, thero is no reason (except for some exceptional circum
stllnccs to which I shall refer hereafter,) that a different one should b. 
adopted for tb~ n;lti ves. 

The adrenti£iolls qualifications are tho8e of castc, or riches, or birth. 
I certainly do not wish to Bay a word against tI,e proper respect and 
position due to these in sbte or society. But to Bay that for public 
sernce a.ny of these is absolutely necessary, is not only unreasonable, 
but detrimental to the State. It may be said tha.t Hindus of high caste 
may l;lot respect those of lower caates in the service. Is it for the 
Brit,ish to maintain and encoUl"age such distinction and feeling? or is it 
the miSsion of Britain-( and to which several of the compa.rers of the 

~. J,,!,. II IIQte, Sir R~bllrd Temple, with natural pride, says that both Sir Sallir 
JIlJJglUld Sir '1.'. M"" .... " Rao owed to Britilib training. Why, excepting som" 
r •. ulte, both. of omiasiou and commiosion, it will be diftlCtllt to "'-llYthat aJrn.".t 
... U •. g<><Xi that Il1di/onow enioy~ ill owing to British mle, .. , or their~etJ,ad>io. 
or~ple..T4e . tei.l qll\l8tion now to . be "tud1ed from time to time is, bow. 
do<lllan1 nati've·"te "'PI'-clt tlteEng)W, .t""dAr.;!, a.nd 40 ... far th .. Eng-list. 
Tllle jl>".lwUa"appr~~ tbe English rule ill Englllol1<l. 



~_~nd DAtive rule referred with pride) to teach the nativEill of 1:nt1:l& 
t$at . before law the high and low are equal, and that merit, lind nOt 

ca.lte, will carry the dllY. However, be this as it may, is it a fact tnt 
the higher coate people will not respect power and merit in a persoll of 
the lower cute? Are the GaikwaT, and Scindia, and Holkar of. high 
oaatet Are there not several princes and nobles, and men high in 
public lIervice, or wealthy, who are not of high caste; and are they for 

that reason treated with less respect than if they had been Brahmins 

or Kshutrees 1 

Again, iLmong the Mahomedans there can be no such distinction and 

disinclipation arising from "caste." In connexion with this question 
of caste, there is one exceptional circumstance, to which I shall refer 

hereafter. 

The same remarks apply to riches. No doubt, when a man rises, 

wbether from a low caste, or from poverty, there will bc many found, 
quite as much in this country as ill allY other, who wonld first Jpok 
down upon him with superciliousness, and call him an upstart j but 
when he is in power, or influence, and has stamped hig character, we 
know how those very sneerers will turn round and admire the "self
made man." Is it for the English ruler. to teach the people of India 
that riches are the passport to service and llOllour? I cannot persuRde 
myself that Sir Stafford meant riches as a necessary 'lu~lification. that 

a young man may be a mediocre, or a dunce, and yet, if he is bom 
with a silver spoon in his mouth, he is qualified to serve the State; 
while another, no matter whatever his persollal qualifications may be, 

is to be cast aside because his father is a poor llIan, and maintains his 
family by honest industry. Riches shall always have its due infiuen08 
and respect, but that it should be a necessary qualification for State 
service will, I dare say, be not seriously urged by any. Is birth, again, 

a necessary passport for respect by the people ~ As the present mak 
relates to India, I would draw my illustrations from that coun~. 
What birth could the late Sir Jamshedjee Jeejeebhoy besst of, a.nd yifl; 
is there a mllnmore universally respected and admired thanhel . Are 
not the u.tive& of India prou:l of that na.me 1 Did the late lIon.SllUIJl~ 
bhoonath, to whose high character and quallilcatio;:l.$,thlGoven.or. 
General and the Obief Justioe of Oal(luttahave borne high teJtim<rny";" 



~ )sigll limb f Hewaa·r; ." aelf-made UWI," I.JId ~ w,tl.lEi!ml ~ .the 
~Ighe~t autboritythathe was respooted by his coQn~en.. 

In fact. it is only human nature, whether here or iu Iildia.,thatthe 
man of merit, and in power, will command ~pect, be his origin htiRihi. 
or high, or rather the humbler origin will oommand the greater ... dmi· 
ration. Monntstuart Elphinstone 811.ys, tho first Nawab of Oulie WI14 a 
petty merchant, the ancestors of Holka.r were goatherds, and thOlll! 01 
Scindia sla.vllB, the first Pesh"a a vilb>ge &CODuntant. 

Many other highly respected n&tives oan be nnmed who haNll not claim. 
to high birth, or at moat of II gon61'll.tion or two, and th .. t u;'lder British 
auspice .. 

Are the natives so far an exception to huul{\U nature, t~"t -""hile .. 
Di~raeli becoming a T'remier may be admired and l'miscd, not only in 
the United Kingdom, but all over the world, more than if he had been 
bonl with 1\ coronet on his head, the people of India would be so lost to 
a feeling of natural pride in similar cases. that they would be sorry to 
see nny among themselves rise from the ranks? I nm certainly the last 
person not to allow to bin}l its due. ]t has its advantages to the poli
ticnl and social condition of a (;OUlJtry, which it is impossible to ignore. 
It i~, thm'efore, highly de~irltble that thi. element ShOllld have ita dne 
strength and position in society. Hnt it must not be furgotten that there 
is no fUInily of birth but that it had an humble origin. When .. family 
has once risen, it is capahle of doing a great deal of good (if it has the 
will and ability), acting fTom a certain vant.age-ground or position and 
influence, which the one which has yet to rIIis.e itHelf doea not possesl. 
But jf free scope is not given to othMs, who lu,ve energy of character 
and nobility of Boul and intellect, and thus fresh blood is not introduoed 
from time to time, the atistocracy of a country may gradually $ink. It 
will suffer the worst consequences of "caste," as capacity and charaotel' 
,are not the monopoly of the high-born. Every age, while proud of those 
that left their marks iu former times, must leave, and very properly 

• Tbe father of Baboo DwarhnathMittra, tbe preoent Judge of tbe Beng .. l Iligb ' 
Court, was .. c1.,'k at R •. 6 per month; llab""" K. M. Cbatterj"" and, S. Sirk ..... 
botb occupying high positions in the .ervice, beg"n ... cooks. Babqo Dij!'UDlbur 
Mittra,~te1 a mom Ler oltho L.. egislati ve Call1lcll of Bengal; PUD. dit .. V Yd.l&Ia4!'l.. .. r I 

'late PrIne; of Sanscrit Callej1e; the l'reset1tPrincipal of thesamo College ;C){Ol,-n 
Abdool lately a meDlber of the Lcgielatlv" CouueU of neugal; MOO1lIhiAmeer 

: Ally. 'wo ~ member of -COuncil,and IICveral otlu!r worthies of C .. tcmtt~ o).aim ·110·' 
hi~ ~ TIl" :lather ot Mr. Maneckjee Curoetjeo the ·HOOndJud4reot .tM 
Sm,.u CatlJle COurt ~'Bo1llbay. was a "Bell-made m .... •• Messrs. P"""hhoy'l'rNlljee 
,&lid N ..... )forojee,'Magiltratceot Bombay, lIi"e hi&hty 1"eIJl6'ted. ' , 
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'ir.8pireatoleave,its own mark also, ' lUI!l ,thia mark ,01 oneDillraeli ls",Oi\li 
a. gre,at deal more thal\ that of other equally good Bnd great men .~ 
with power and inJIucnce.Such a result, llowever, can only be possible 
whim there is a fair field for all. These rem,arks apply to India with 
special force, as I shall show here"fter, when treating of the few excep
tional circumstances connected with the question ofIndian Civil Service. 

At first, want of edncation and integrity was urged, and very justly 
too, as a bar to the service of the .tnte. Committees of Parliament 
repeatedly questioned witne6ses with regard to these necessary qualifi
cations. And, up to the present time, it was considered that, if these 
qualifications could be proved to be P()~scsse(l hy- the natives, their 
'eligibility to high service in the State, and their right to similar treat
ment with Englishmen, would be complete. When, however, not only 
in abstract discus8ion or theory, but by actual facts of service rendered 
,,·ith ~mciency and integrity, these qnalificatioDs are proved, "other 
qualifieati.ons" now come to light, to he necessary for the natives of India., 
as if those other qualitlcatiolls were not as equally necessary for the 
Hnglish servants; as if those" other qualifications" were, in the case 
of the English candidates, prayed by competition nlone ; and Wl if the 
test of these other qualifications in tho Englishman will not be made as 
much in his actual service as in the case of the native. 

It is proposed that the uncovenanted servico be made native. Then 
the question naturally arises, do not these uncovenanted offices also 
require those "various other qualifications ? " If they do, and if the 
natives can be supposed j.o possess them, so DS to bc'fit' for the uncove
nanted service, on what grounds can they be debarred from competing for 
the oovenanted service, Ilnd showing in actual ~ervicc, as they would do 
in t,he uncovenanted service, that they posse,s tbe "various other 
qualifications" also? 

Thareare, in the case of India, as I have said above, some exceptional 
t-ircnmstanccs,and it is, I fully admit, necessary to bear them in mind, 
and to make proper provision for them. The~e are political and religiolW. 

If India wants England to rule it for a long time, for its own regenera
tion IIond benefit, it stl!.nds to reason that the English service must be in 
the majority, and that certain places of high executive power should re
main in their hands only. Let the English boldly and straightforwardly 
say tIuIt, for the interests of both countries, as they must be the pr8d~ 
minant peOple, they mutt have the larger share in the .,ervi.o:J i , and .. let 
them say that two-thirds orthree~fourth8 oCthe service mU8tbeE~lUih; 



that, moreover,allpositioDsof. the highest executive power,sucb as Gi)veJ.'. 
no~ Exeoutive Councillors, and atlY such olliel'!!, which mustbe distinctly 
desC>'ibed, must remain at the dispoaal of the Government, !\lid, ifneoos
sary, for Englishmen only. Such 8. straightforward avowal, thOtighit 
may, perhaps, prove a little distasteful to BOlDe natives, wj\jot leiJ.St 
command their r€spect nnd also the acql1iescenc(' of all reasonable natives. 
Both the rnlers and the suhjects will know clearly their position, ana 
mntual satisfnction, contentment of the natives, and sure stability of the 
British rule will be the result. 

The next special circumstance is that th .. survivors of the old power 
displaced by the British should bf, as far fiS practic"ble drawn into tbe 
service, and made to feel an int'Jrt'st in tho British rule, or at least to 
be reconciled to tl1eir change of fate. For this purpose, it would he no 
doubt an importnnt flOt of policy, to IDpkc some ftnangements by which 
the seions of throe old great f"milies might be brought into the service. 
If it be contended t.hat such scion~ would not conilescend to stand 
competition with other people (whether it may ue desirahle or not, as 
far us possible, (I) encoumge such a feeling), as such a fCP1ing does exist, 
and will for a genemtion or two naturally exist; and as, at the same 
time, the execl'lioll:11 circumstlonces of the case require that some 
concession be made to them, if these sciolls otherwise follow the advice 
of the rulers and 'l"allfy themselves fot' the seryice, let a portion of the 
one-third or olle-foprth of the s('rviee that may be fixed UpOI! to be native 
be reserved for such appointments, ,,1; the discretion of the Vioeroy. 
But there is no TImson whatever that, hecause some except,iolla! provisioll 

of this JI"tllre is I'equired to be IlIade for those scions, the just rights of 
the whole pOl',;lati')JI should be kept in "heyance. There is another 
very important reaSOJl, both aris,ng from policy as well as justice, that 
the rising edu,"Rted generation should he enlisted in the cause of the 
British rule. The higher classes in general, and eRpecially thoae who 
have lost power, hflve still kept themselves aloof from educating their 
sons, and are h."dly quite reconciled to the loss of power and inftuence 
they have sustained. There is no blame to them in this state of affail'!!. 
They do not see quite yet what tp.ey haye to do with Engli8h learning, 
or what its character is. What tlley understand as learning is their 
ShastrRs or their Koran, and other Oriental literature, and this learning 
they are ac"ustotned to l~ave to the Brahmin or Molvi. When they 
W&llt. tll6 advice of learning, tl,ey cau have it from these depoaitoriell' 
11!·.iJl<eh 'ircumstauoes it is a ptl,Zzle to them, when they thiu.k 
!l~ .• it . at all,·wh~t English learning may be, and why UleY.8h01l.1!l 
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want it. Moreover, the \y8.llt of tfe&rller adds to , their indi£f(j!'(\l1oe. 
If. Borne such plan as I" have'sugges~ ,before ca.n be adopted, 
by which these scions can, be drawn into Englililt service, and made to 
feel their interest in its continnance, no doubt ~ will be a great advan
tage. I'do not mean to cast the least suspicion on the probabJe loyalty 
or grntituae of the fallen great of the pa.s~, and ,admit fully the necessity 
of reconciling them to the revolution in their ·fortunes. It would not 
be, }lOlVever, RUrPrising jf the good feeling towards the British rule 
ended with this reconciliation, and did not develop into thorough loyalty 
Or deep gratitude. They may consider that the Rhare given to them in 
the administration wos t1leir due, and an act of policy. Be this view 
right or wrong, at least several of the comparers of the British and 
native rille ha,'e expressed in no encouraging terms, the present or 
possible f£eJing of these fallen great. Supposing, however, this view 
to he wrong, and as I siuceroly hope and believe the native chiefs and 
noblemen, wIlen they arc once led to unrlorstand and feel au interest 
in the Engli'h rule, wonld prove loynl and grateful, a foreign govern
ment like thc English in Indj" ('aHnot afford to depend upon this 
contingency only. This government also needs an ari,tocrIlCY, n native 
power,-all influence of its own c .. ""tion. It only stands to reason tha,t 
tho~e who would O\\"c t11eir rank, po.ition, in short their all to the British 
Government, and who would strongly feel their interest ill the preserva
tion of the order of things in which they rose, would naturally be its best 
supporters, both from gratitnde and interest. A power of no lllean 
order is now rising in t.ho State. Say what you will, the native press 
does, nnd will exerci8e its influence. It gradually pnssc~e into tho Jlands 
of the educated, and the talent of the country. The feeling of loyalty in 
this hody is .,t present undoubted. 'fhe sentiment that they owe their 
education and elevation as men to the British is VCl'Y strong, and it is 
high time that, by reasonable concessions, they must be enlisted in the 
English cause. They understand aurl appreciate the genius and spirit of 
the British rule most, !Ind they are its best exponents at present. Enlist 
this rising power created by yourselves On your side, and, coupled with a 
bold system of public works for the prosperity of the mass, you Dlay well 
defy nny internal revolution or external invasion. The opening therefore 
of the competition in India, and making the native feel an equality with 
his English Mlow -BU bjects, instead of the humiliation of a conquered 
people, and thereby making them sure of a.proper share in the adminie
tration, has now become not only an act of justice, but of $reat.stllote 
policy. It would be a great pity to Jet this pow",. fp',,1 di'RlLti~i~"tinn 
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and brood over it(! wrQags; I~Wlll anerwa.x:ds be useless, whenmisohief 
arises, to, charge the natiVelr with i~gratitude. You cannotdij8troya 
power, whether physiCal ~r moral. ' You can ' only regulate it. If yOIl 
stop a. cnrrent, i~ will <werflow its bnrriers. If you swp a moral ,fore!\, 
it-will as surely brea.k tlvough its barrier.s. 

The third speoial circumstatice. to be considered with regllrd W India. 
is tho position of the people of some of the Ic.west ca.soos, whom the 
higher C&.tes do not touch even. Government h .... from a wise pollcy 
of toleration thought proper not to huTt the feeling.. of the natives, by 
compelling association 6f these people among them, so in all Government 
schools these people are not allowed admission. In missionary schools 
there is 00 snch prohibition. TI,e CvlI"oquence is that some of them 
may offer themsclve. at the door of the examination room. Now, how
ever unwilling Government may be to cast out any man for his caste, the 
Bame considera.tioll whieh hns induced it W exclude them from Govel'n- , 
ment schools must prevlti! also for t.heir exclusioll from the service; at 
le""t fo1' SOme time, because this excl USiOll will not last l"llg. On the 
one hand, the educated rising gen(,,'ations arc gradually divesting them
selves of such 80cia.1 hans; and ou tho other, now influences, tI,e rail ~nd 
steam, arc effectually hreaking down these unfortunate distinctions. 

Lastly, there is some provision IleccsBary to be made for several meri. 
torious persons already in tho so.rvicc. They Mnnot now enter the 
coveuant.ed ~en' ice by competition. If powers properly defined, so all 

not to be snfl"rcd to be a dead lcttm', be "Uowed to the Viceroy, these 
meritorious SCI;Va.!\ts nmy 111,0 hc admitted iuto the covenanted service, 
within t.he limit that may Le allot,ted for the n .. tive service, in addition 
to promotions in the uueovCllfLuted service. With the exception of the 
above-stilted four exceptional circumstances, I do not know that there i$ 
any other to be specially provided for, and there is no reason that, 
beyond this, any difference should he made in the mode of admission of 
the English and native subjects of her Majesty into the covenanted 
service. The straugest part of the whole thing is, that on the one hrmd 
weare wid that competition is not applicable to India, and, on the other, 
we have taunts thrown into our t eeth by others, that we wi"h to escape 
competition, and to got into the service without passing the ordeal to 
which Englishmen submit. While competition i. here declared to be 
inapplicable to Indill, the Lieuten~nt-Governor or Bengal finds it neoessal'J 
_ to adopt it, to some extent,-.a It. lirat step f?r the ~uhordinate aenice. 

':M Sir Staiforl\. \las not atated what the "other qualilicationB" . are . to 
',,'.1:011 he alluded, I am obliged to work ill the dark at preSent. I there: 
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fore earnestly request in simple fairness that no adverse decision beoo!lle 
to on Mr. Fawcett's resolution, so that a fair opportunity be given to 
discuss the merits of Sir Stafford's objections alld pr()'fisions at the second 
reading of the bill. 

'1'he reply of Sir Stafford N<Jrthcote to tlle deputation which wa.ited on 
him iu August last, was an approval of our two pmyer$, and I hope 
that this approval may now be carried into effect. 

IV. 

THE INDIAN CIVIL SERVICE. 

Rc-visea MemorrmduUl OIl th(~ illO:-;;t important RefoI'ms needed by India. 

(S'iI/Jmifld jo,' th, r,unsideration qj'the late and present Vice"o1l8, 
and some other high Opicials ·in India in 1884.) 

The whole Indian problel1l ill fill its aspects, material, Illoral, induR
trial, edllcational, politicnl, &c" will be solved ollly when menns are 
adopted to check the annual disa,trolls drain of the prc·duee of India 
and to bring it wit.hin reasom,ble nnd moderate limits. I have gOlle into 
the details of this subject in my P"P"]"o on "The Poverty of India," and in 
the Correspondence with the Secretary of State lOr India on the "Con
ditioll of India," I shall add here oaly ono more testimony of the 
highe.t financial authority, the late Finance Minister, Sir E. Uaring, on 
the extreme poverty of llldi", alld corrohorating my calculation of the 
very low income of this country as compared with tho worst European 
country-Turkey. Hel'c is this emphat.ic testimony in addition to the 
opinions given in my "Poverty of ludia," Part r., eSl'ocinlly of Lords 
Lawrence and Mayo, and of Mr. Gmnt Duff a8 Under Secretary of State 
for India, with regard to all India, at page 278. Sir E. Baring in his 
Budget speech of 18th Mnrch, 1882, 88YS :-

" It has been calculated that the average income per head of popula
tion in India is not mo,'c tItan ""pees 27 a yea,','" and though I am not 
prepared· to pledge my.e?l to the absolute accuracy of a calculation 01 this 
sort, it is sufficiently accurate to justify the conclusion that the tax· 
paying community is exceedingly poa,,, To derive any very large incr~ase 

• I make not more th .... rUl>"08 020, I re([llC,te<fSir E, Baring to give inehla 
calclllat!olls, either to corroot mine 01' his, but I am Borr), he fl<><.:!I!led. HO,vjWeT 
this difference i. a matteI' of not mllrhCOllSequellce, as it makca bnt very li1;'lol~ 
(l,U!'elencc in l'roYing the C"'(fflII<l'ot'crt'll of Illdi... The It .. \ics are mine. 
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of revenne from so poor It population as this is obvioualy im possibI~, 
and if it were possible, would ,he unjustifiable." 

Agliin, ih the discussion on the same Budget, he Mid, I1oft·er rep~ating 
the above statement of rupees 27 per head per annum :-

", , , But he thought· it was quite suffioient t.o sho\\' the ,:,vt,.~ 
povero/ of the mags of the people, In England the !wcrage income per 
head of popUlation Wi,S £3,\ pel' head; in France it Was £:!;}; in Turkey, 
which was the poorest country ill EIll'ope, i& WlM .£4 per head. He 
would aBk honournble memher" to think what rupees 2.7 per annum was 
to support a perso11, nnd then he would ask whether a few anllM was 
nothing to such poor people." 

Thi. was Btated in connection with salt dnty. It must bo remembered 

that rupees 27 (or my rupees 20) is the R.vcrR.g~ incomt', including that 
of tbe richest, or all vlIrious disprornrj,ionR.tf) distribution that takes 
place among all grades of people, while the "vcrage of tI,e lower classes. 
only will be very poor indeed. 

The whole problem of India is in t\ nlltHhell. Ne!!er can a foreign 
rule be !lUything hilt a curse to tmy country, except. so far as it approaches 
a native rule. 

Hoping that my papcI's will be earefully studied, I confine myself 
hero to the remedy of the evil in it.o practical form. I may explain 
here that a p"rt of the drain I 0oll1plain of i. not to be laid dil'ecfly at 
the door W Government. It is in the hands of the natives to prevent it 
if they could l1utl would. I 1ll0Rn tho employnH'l1t of uou-allicinl pro
fCSRional a.gen~y,· sueh as hhrriiiten;, solicitors) engineers, doeto!'s, &c .. 
Though not di,·et:ll.~, the Engli"h official agency in<iil'edl.y compels 
natives tD employ suoh l<~uropc"n non-o(hci"l "goley. English otrici"ls in 
power generally, and naturally, BJwW more SY'llpltt.hy with and give 
greater encouragemeut to' Englisll pl'ofos>,ional mOll. The result is that 
the portion of the drain c[\used by the non-oflicial ]~ur(jpeans is as mach, 

though indirectly, tho result of GoverHmout or oH\cial act,ion, as the 
other portion of the drain. 'l'he remedy, therefore, 1 am proposing, 

will influeuce the whoJe_ drain. 

This remedy is in the power of the English Pal'liament only. It is 
(though at first sight it is not 80 readily apparent) the transferenoe of 
e;o::aminations to India for services in all th" civil departments-civil, 

m~ical, eugineering, for\lSt,telegraph, or o.ny other. Canada, Australia, 
ot the Olll'll, are not co~pel1ed to go to England focr their servioej!. 
Over India al~n~ does EnglandimpO¥ its despotic will in this one 



respect. This, in fact, IS tM one impo~t &'t of ilie British Dation, 
irhich is now un-English and unjust, and which mars and nullifies aU th~ 
other bl~ssings (which are not few) conferred by it upon India. Le1 
England be just to India and true to itself in this one respect,. Rnd 
honestly, according to the Queen's proclamation, and declarations oj 
British statesmen, anrl Acts of Parliament, let the natives have free scope 
to serve in their own country, and every other measure fOT the purpose! 
of good government amI administration, or for improving the materia! 
and moral condition of India, which at present generally fails Or pro· 
duces poor and dclllbtful results, will be crowned with SlIccess. Every 
matter will then fall into its natural i,'foove, an(i the effect on everything 
will be marvellous. Private efl'Ol·ts will rece}ve natural and immense 
impetus for provid illg all higher edllc;,tion, leaving Go\"ernment to devote 
itself, with far flUlpIer means than at present, to primary education aE 
in Englund. So will railways aud all puu!ic works and all priVllt€ 
enterprise receive (t rapid and succe~sfu Id"vclopment. And, ahove all. 
will be this most important result-that the growing prosperity of India 
will lead to a trnly great and ewtfIlSil'" trade bet'Ween Enylttncl and India, 
far outweiglling the present benefit to England at the sacrilice of and 
misery to India. 

Of course IV hen examinations for all the higher services in all the civil 
departlllcllts arc transferred to India, tlw rulillg and controlling office! 
should be mainly reserved for Englishmen, such as the Viceroy, the 
Governors and their 'Councillnrs, the Chief Sceretllrics, and J30ard oj 
Revenue (if such boardo be of any usc) alld chief heads of departments. 
Admission of any lIat.ives to allY such appointments shuula be entirely 
in the gift of the Go\'crnment, as a special reward for some high and 
exceptional services and deed of loyalty. In the military department 
the English shollid have the chief sham, leaving some fair scope for th. 
warlike races, to draw and attach them to the side of the British rule. 
It will never do to repl·ess all military ambition altogether. This will 
be a great mistake. 

The subject of the confidence which our British rulers ought to sho" 
towards their suhjects, and thereby beget 1I11d acquire the sincerE 
confidence of the subjects ill reRpollse, both by trusting them witl 
reasonable military position, and by allowing and encouraging volunteer 
ing, under some welJ·,:ollsidered principles and rules, is too important 
and cxtt:nsive to be adequately treawd in a short space. I can only sa, 
that it deserves our rulers' serious consideration. The open want oj 
oonfidance hy the British rulers is a weakness to them, and,ct\11II.ot but it 
time lead to evil; 
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If the examina.tions, 1\S a that step, lire uot altogether transferrall tl> 
India, simultaneous examinations at least Ougllt to be held in India for 
all the services. This great reform &lid justice to ~ndia is absolutely 
necessary. This alone will be 0. fair fulfilment of the promises (Jf the 
Act of 1833. of the gracious proclamation of 1858, and of the various 
deolarations made from time to time by English statesmeu aud Govern
ments. At least, for .imultaneous examinations in India and Euglalld, 
the India Office itself has unequivocally admitted its justice (md necessity. 
I give below au. extract from a Heport of a Committee of th" Indin 
Council (consisting of Sir J. P. Willoughby, Sir El'skine PeTry, Mr. 
Mangles, Mr. Arhuthnot, and Mr. Maonnghten) made to Sir C.Wood 
(Lord Halifax) on 20th JlUluary, 1860. The Report says: 

"2. 'Ve are IU the first p1"co unanimously of opinion that it is not 
only jllst, hut expedient, that the nativ'Js of India shall he employed in 
tho IIl1ministmtion of Indi" to as large uu extent as possible, consistently 
with the maintenallce of British ",upremacy, and have considered whether 
any increased facilities call be given in this l\irection. 

"3. It is true that, e,ven at. present, lIO positive disqualification exists. 
By Act 3 and 4, Will. IV" c. 85, s. 87, it is enacted' tllat no native of 
the said territories, nor any natural born subject of His Majesty resident 
therein, shall, by reason only (,f his religion, place of birth, descent, 
colour, or any of them, he disabled ft'D1U holding any place, office, or 
employment undel' the ,,,id Compauy.' It is obv.ions, therefore, that 
when the competitive system was adopted, it could not have been 
intended to ex.cl,.de mtive" of India from the Civil Service of India. 

ec 4. Prl\ctic~l1y, how",'cl', they urc excluded. 'rho law declares them 
eligible, but the difficulties opposed to It native leaving India and residing 
in Englnnd for n time arc so great, that as a general rule, it is almost 
impossible lor a native s'llcccssfully to compete at the periodical exami
nations held in l>;nglulld. Werc this inerJuality removed, we should 
no longer be exposod to the charge of keeping promise to the ear and 
breaking it to the hope. 

II 5. Two modes have been suggest,d 1.y which the ohject in view might 
be attained. The first is, by allotting II certain portiou of the total 
number of appointments declared in euch year to be competed for in 
India by natives, and by all other natural-born subjeots of Her Majesty 
resident in India. The I6cond is to hold, simultaneously, two examin~ 
tiona, on~in En61and and one in India, both being, as far as practicable, 
identical in their n&ture, and those who compete in both countries being 
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finally classified in one list, 1ICC0rding to merit, by the Civil Service 
Oommissioncrs. The Committee have no /tuitatwn i11 giving tM prefer. 
enc~ to the second Bcheme a8 being tile fairest and the most in accordance 
with the principles of a general comp8tition fO'r a common object."· 

This principle ought to apply to all the services. 

Now I say let Government loy down a.ny test-mental, moral and 
physical-and the natives con not and would not object being on equal 
terms with the English candidates. It may also be arraaged that every 
successful candidate in India be required to go to Eugland and study 
for two years more wi~h the successful candidates of England in their 
respective departments; or any other arrangClllent may be adopted by 
which the succcssful candidates of India may derive the benefit of two 
years' residence and study in England in the department in which they 
have ,'Ompcted Rllcce.osfully. I adia will be but too hapjJY to have a por· 
tion of its revenue devoted to this purjJose. 

Till this most important, " just Rlid expedient" and" fairest" measure 
is '\dopted, England Clill never free itself from the charge of H ktcping 
promilJe to the ear a.nd breaking it 10 the hope," nnd India can never be 
satisfied that Englund is treating her justly and honestly. 

But I earnestly submit that this is not merely 0. question of "justice 
and expediency," "though that is enough in itself for this reform, but 
that it is absolutely necessary . for the far targt,· fleet.si!!} of the material 
and moral prosperity of India,-{or the chief remedy of the present 
" exlt'tme poverty" of India-if English rule is really and h'lnesLly mennt 
t() be a just rule and a blessing to this country. My earnest desire 
and intense inter st in this grent reform to hold examinations in India, 
solely, or, at least, simulta.neously, for all tile services in the Oivil 
Departmen (with sOllle fnir !!Cop in the military) do not nrise simply 
from tho motive of seeing an opening made for the gratification of the 
natuml ambitiou of ducated natives to serve ill their own conntry, but 
mor for the 601ution of the great question-the question of questiona
whetber India is to remain poor, disloyal, and cursing England, or to 
become prosperous, loyal, and blessing England. 

Coming the uncovenanted services, both higber and lower, they 
must al 0 be reduced to some system of examination, based upon some 
clear and jus principles. The system worked by the Civil Service 
Oommissioners in England fo r subordinate servants for all the different 

• Th italica are mine. 
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departments of tate m&y well provide a model for these examinations, 
according to the higher e.nd lower wanta of all the departments for 
their uncovenanted servants. It will be the hest way to Bcoure servants 
m08tfitted and best prepared for their respecthre departments, and to 
give to every subject of Her Majesty a. free e.nd fair scope and jnstice 
MCOI'ding to bis merits, relieving Government from tho obloquy that 
is often ca t upon it for injustice or fa.vouritism in ita appointments. 

Next to this great reform for eX&rolnations solely or simultaneously 
in India for 0.11 the covenanted services, a.nd for all the uncov na.ut din 
India alone, is the important question of intl'oducing duo rept· entation 
and reform in the Lcgislative Councils in India. But I consider the 
first reform a of such pm'amount i·npo,·tancd tha.t .I do not mix up the 
lecond e.nd some others with it here. 

DADABHAI NAOROJl. 

V. 

INDIAN EXOHANGES. 

1 

(li}oOlll the TwES, 9t" September 1886.) 

SlR,-I hope you will I..-iudly allow me to ma 'o a few observations 
npon Indian exchanges. I shall nrst describe the modo of operation of 
an export traJ>.so,.ction from India.. In order to trace the effect of tho 
exchange only,·I take all other circumstances to rem&in the same-'6.e., 
any other circumstances, snch a.s of supply and demand, &c., whiob 
a.ffect prices. 

I take &n illustration' in its simplest form. Suppose I layout 
R s. 10,000, to export 100 bales of cotton, to England. I tben calcula.te, 
taking exchange into considera.tion, what price in Englfmd will enable 
me to get back my Rs. 10,000, together with .. fair profit-say 10 per 
cant.-making o.1together Rs. 11,000. uppose I take exchange at 28. 
per rupee, &nd find the.t Gd. per lb. will bring back to me in remittance 
88 much silver as would ma.ke up Re. 11,000, I then instruct my agent 
in England to sell with a limit of 6d. por lb., and to remit tbe proceeds 
in sill"er, this being the simplest form oithe transaction. The resnlt of 
the tra.nsa.ction, if it turned out as intended, will be that the cotton sold 
at 6d. por . ,ri)) bring back to me Rs. 11,000, and the transaction will 
be completed. 
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Now, I take a transaction when exchange is Is. 4d. instead {)f 28. per 
rupee. I layout Rs. 10,000 for 100 bales of cotton, all other circum. 
8tanCes remaining the same. I calcula.te that I can get back my 
Rs. 10,000, and 10 per cent. profit, or Rs. 11,000 altogether, ifmy cotton 
were sold at 4<1. per lb. Then I instruct my agent for a limit of 4d., 
whioh being obtained, ann silver bAing remitted to me at the reduced 
price, I get back my Rs. 11,000. 

The impression of many person~ seems to be that just BS I received 
6d. per pound when exchange was 2s. per rupee, I get 6d. also when 
exchange is only la. 4d. per rnpee, and tha.t, silver being so much lower, 
I actually get Rs. 16,500, instead of only Rs. l1,OOU. This, however, 
is not the actulIl stat.e of the Cllse, as I have explained abo.e. When 
exchange is at 2s. per rupee and I get 6d. per lb. for my cotton, I do 
1!0t gut 6d. per lb. when exchallge is only lB. 4d. per rupee, but I get 
only 4d. per lb. i in either case the whole operation is that I laid out 
Rs. 10,000 and received baok R s. 11,000. When exchange is 2s. I get 
Gd . of gold i when exchango is Is. 4d. , I do not get Gd. of gold but 4<1. 
of gold, making my return of silver, at the lower price, of the same 
nmount in either case-viz. 11,000. 

I explain the samll phenomenon in auother form, to show that suoh 
a.lone is the case and no other is possible. Supposing thllt, according 
to the impression of many, my cot ton could be sold at 6d. per lb. when 
exchange is only Is. <id ., that is to say, that I can receiye R s. 16,500 
back for my lay-out of Rs. 10,000, why my neighbour ;would be only 
too glad to undersell me and be satisfied with 40 per cent. profit in plnee 
of my 50 per cent. profit, and another will 00 but too happy and satis.. 
fied with 20 per CAnt, and so on till, wiLh tl\e usuol competition, the 
prico will como down to tbe natural aud usual level of profits. 

The fact is no merchaut in his senses ever dreams that he would g~t 
the aamo price of 6d. por lb. irrespective of the exchange being either 28. 
or I s. 4d. Like froight, insurance, and other charges, he takes into 
considoration the rate of excho.nge. and settles at what price his cotton 
ahould be sold in order that he should get back his laY-ilut with the uaual 
profit. This ;s whllt ho expects, and he gains more or less according 
as the atate of tho market is nffected by other causes, such as larger 
supply or demand, or further variation in exchange during th pendency 
of the transaction. 
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Taking, therefore, all other cirouOlst&nces to remain the SRme, lind the 
exohange remaining the same during the period of the completion of the 
transaction, the eJl'ect of the difference in tho exohango at any two differ
ent rates is that when exchango is lower you get so much less gold in 
proportion, so that in the completion of the transnotion you got back ill 
either case your cost and usual profit. In the cases t havu supposed 
ahov , when cxchnnge is 28. and prioe is 6d. por lb., then whon exchango 
is Is. 4<1. the price obtained or expected is 4d. per lb., in both cases 
there is the return of Rs. 11,000 agll.inst II C .t of Rs. 10,000. • 

I stop here, hoping that some one of your numerous readcI's will point 
ont if I have mnde any mistake. It is very important in matters of 
snch complicated nature RS mercantile transactions that the first premises 
or fundamental facts be clearly laid down. If this is done, a oorrect 
conclusion will not be difficnlt to bo arrived at, I hove tberefore con
fined myself to simple faots. If what I have said above is admitted,. 
I shall next explain the operation of imports into Indin, and then 

) collBitler in what wily India is actnally IIffeoloed by the fall iti exchange 
or in the value of silver.-Yotlrs faithfully, 

Notional Liberal Club, Sept. 2. DAI>AJlHJ.I NAOROJI. 

2 

(F,'om THE TIMES, 161" S8plembe,' 1886.) 

JR,-In reply to "R. L.'s" letter in The Times of yesterday, I may 
first explain that I made no reference to actual prices in the market, os 
such prices ar!3 'tbe resultant of lllany influences-sul'ply, demand, 
bnlling and bearing speculations, present stooks Ilnd .future prospects of 
supply, every day's telegraphic news from all paris of the world, politicol 
complications, Bank rot!! of interest, and vnrious otl'or small and 
temporary influenoes. I therefore explain again that what I am considor
ing at present is the effect of only the fnll and risc in ~change, leaving 
all other circurnstonces that offect prices as uninfluenced 01' unaltered. 

"R. L." soys :-" As a matter of fact, when exchange was 2s. per 
rupee, the price of cotton wos about 3d. per lb., and now, with the ex
change at Is. 5d., it is about 4cl. per lb." I do not find tllis to be a 
fa~+. Even were it fact it would not matter at all, as all other oircum
stances of supply, demand, &c., have to be taken into account therewith. 
Bnt what" R. L." states does not appear to be a foot. I sball confine 
myself to tton,. tbough I cou1d give similar decline in other priJlcipal 
commodities. 
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Exchange began to decline about the time when Germany demone
tiscd its silver, about 1873. The statistical abstract of the United 
Kh~gdom, 33rd number, gives the "average price" of raw cotton as 
follows :-

- 1813 1874 ''':\ "" "" 1878 1879 

Per cwt. I, ... ... ... 4,01 3'62 S'47 3'02 2'93 2'80 2'76 

1880 
----- 1881 1882 1888 18 4 1885 

Per cwt. il .. .. , ... 2'IIl 2'92 2'93 12-911 2'85 2 '86 

This shows a fall of nenrly 30 per oent. 

Now Mr. Furrell's letter. He is right in supposing that the ship 
per's instructioDs mean not to sell below the limit. I have been a mer
chant nnil nn agcnt iD tbe city for some 25 yeaTS, and, knowing full well 
what my sbipper meant, I sold at the best price I could get. He is also 
rigbt in saying that the price is determined by the whole of the condi
tions affecting the market at the mom nt, Rnd that is just tbe renson 
why, Il.8 I have said above, I did not refer to actnnl prices. go far we 
agree, but Mr. Furrell's fallncy begins in this sentence :_H Other things 
being equal, the instant effect of " Budden fall in exobango iB to increase 
tbe exporter'B margin of profit," Here he first forgets the" whule of the 
conditions," to which be referred in the previous paragrapb, as determin
ing the price ILt any momcnt, nnd next he forgets tbat the increnie of 
the margin takes plaoe in t,he case of those exporters only who have 
!llrendy entered into their transactions, and those trn.ns~ctions at the 
moment are uucQmpleted, so far as the remittances of the proceeds are 
concerned. 'But those exporters who have yet to begin their transao
tiOllS, hM-e no snch increase in their margin of profit, al they have not 
yet had Bny trnnsa.;tiou or margin of profit, pending or existing. I took 
the simplest instnnoe of I),n exporter entering into a transaction at a 
particular rate of exchange, and described the process of the operation of 
that transaction from ita initiation, as far aB exchnnge alone was conceru
ed, independent of .. the whole of the condition ." And then I further 
e.."tplained that any fluctuation in exchange during the pendency of the 
transaction wna the exporter's furlher chance of profit or loss. But I 
may go further, and now expluin tlmt even in the case of tranBactions. 
already entered inte, tho fluctuations in exchange do not affect the 
exporter in the bulk of the trade. The bulk of the shipments from 
India. arc drawn against, and as soon as this is done, ~he eXl)Ortor baa 
no further interest at all in any subsequent fluctuations in exchange 
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beyond his litU margin nbove the Ilmollnt of his bill, and thus it will 
be seen that in most cases there is no instnnt effect to increase the 
expo~r'$ margin of profit.-Yours faithfully, 

Nation&! Liberal Club, ept. 14. DADAllllAl NAonoJ'r. 

c 

(From the 'rUlES, 27th Stpttm r 1886.) 

Sm,-Mr. Furrell'. letter, publisheJ in TIlt Times or to-day, con
cludes :-" The f,\ct is Mr. Dadl,b . N aoroji and myself are in 
agreement except on one point, to wllich he makes no reference in the 
letter nnder reply. II contends that competitiou operates by reducing 
prices in England proportionnlly to the fall in exchange. I contend 
that competition op rates hy concurrently l' elucing prices in England 
and raising them in Inelia." 

Now what Mr. Funell says in his first letter is this :-" Oompetition 
1\.8 your correspondent points out, immediately scts in to reducc pr06t 
to its normal level. Bllt ill what way is it that competition operates to 
produce this effect?" And then lIe answers him el£ by b~gging the 
whole que tion :-" Surely by inducing an increase of supply." And 
he goes on, .. Otlter tltings being eqnnl" (though he docs not allow 
among the "other things" supply to remn.in equal), "it is in '~rtue of 
ench 80n increase of supply alone that the price of the cotton in T_ondon 
can be lowered." 

Now, as an.in~ependent iact, an inore~e of supply may, no doubt, 
lower prioes. But it is not in virtue of an increase of upply alone that 
prices can be lowered in Loncon. What I 80m pointing out is, how the 
competition and the lower price nre the direct result oC lower exchange 
or higher value of gold ollly, without any i.n.crense of snpply being at &!l 
indue dOl' made, and any rise in price being caused in India. The f,\ot 
simply is tht, became gold is of higher value, cotton is sold at as much 
less gold as would suffice to bring back to the exporter his actunl outlay 
nnd profit. Or, putting it in another way, the manufacturer of Engltmd 
may send his order (lirect to India to buy at the silver price there, and 
pay his gold fOl' it at the rate of exchange, without II single ounco of 
adIlitional supply or any inorease in price in India being neccs itated. 

Whll. I mean, then, is simply this. To trent the "object ill its 
simplest form, I take every otller circumstanco-i.e., supply, demand, 
&c.-to r aiu tae arne, and CODsider lho 'eJrot'L of exchange only, and I 
show that from this simple cause-viz., the lower exchange only-if 


