
210 

drawn, the fruitful field in which herds of Italian ecclesiastics had been 
pastured. At the beginning of the sixteenth centu"1. 
the island wos far more backward, intellectually and politically, thau ill 
commonly supposed." 

We see, then, to what coudition the people of England were rednced 
under the Italian drain. India cannot but share the same fate under 
similar causes, unless England, as she sincerely menns to do, adopts the 
necessary precautions and reme?ies to prevent such results. 

Refore I close the subject of the drain and its consequences, J direct 
your attention to a few facts connected "ith the subject of railwnys, 
and such other useful public works. You are well aware that I strongly 
desire these works, bu~ J cnnnot shut my eyes to the following facta :-

America, for instance, requires mon~y to bnild a railway, takes a loan 
and builds it.-and everybody knows it is immensely benefited. I need 
not read to you a chapter on political economy why it is so. I need only 
say every mon employed in the con truction of that railway is on Ameri­
can ; every farthing, therefore, that is spent out of the loan remains in the 
country. In the working oftbe railway, eVIlrY man is an American; every 
farth ing taken out of the produce of the country for its conveyanco 
remains in the country ; so whatever impetus is given to the production 
of the country, a.nd increase made in it, is fully enjoyed by the country 
paying, out of such increase in its capital and production, the interest 
of the loan, and in time the lonn itself. Under such ordinary economical 
circumstanc~, a country derives great benefit from the help of loans 
from other countries. In India, in the construction of the railroad, a. 
large amount of the 10ll.n goes towards the payment of Europeans, a. 
portion of which, as I have explained· before, goes out of the country. 
Then again, in the working or the railway, the same drawback, leaving 
therefore hardly any benefit at all to India itself, and the whole interest 
of the loan must aloo go out of the country. • So our conditiou is a very 
anomalous one-like that of a child to which a fond parent gi"ee 
a sweet, but to which, in its exhausted condition, the very sweet 
acta like poison, and &s a ja"eign substance by irritating the weak 
stomach makes it throw out more, and causes greater exhaustion. In 
India's present condition, the very sweets of every other nation 
appear to act on it as poison. With this continuous and ever increaaing 
drain by innumerable channels, JIB our normal condition at present, 
the most well·intentioned ncts of o.overnment become dilladvantageou. 
Sir Richard Temple clearly understands this phenotuenoD, .. I ka ... e 
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alreedy shown. But, somehow or other, he seellli to have now forgotten 
"hat he 80 clearly pointed out a score of years ago. Many a time, in 
discu88ing with English friends the question of the material drain 
generally, and the above remarks on railways, irrigation-works, &0., I 
found it .a very difficult task to convince. Fortunately, a great authority 
enunciates the fundamental principles very clearly and convinci'llgly, 
and I give them below, hoping that an authority like that of the late 
Mr. Mill, will, on economical principles especially, command attention. 

I give a few short extracts from Mill's ' Political Ecomony,' 
chapter V. ;-

"Industry is limited by capital." 

"To employ industry on the land is to apply capital to the land." 

" Industry cannot be employed to any greater extent than there is 
capital to invest." 

"T re can be no more indusky than is Supplied by materials to 
wo ,n and food to eat. Yet, in regard to a fact so evident, it was 
10 the tinued to be believed that laws and governments, without 
creatJ w pital, could create industry." 

" While, on the one hand, industry is limited by capital, so an the 
other every increase o(cn ital gives or is capable of giving, additional 
employment to industry, aud this without assignable limit." , 

"A second fundame1Jtal theorem respecting capital relates to the 
source from which it is derived. It is the result of saving. All capital, 
and especially all addition to capital, are the result of saving." 

"What supports and employs productive labour is the capital 
expended in setting it to work and not the demand of purchasers for 
the produce of the labour when completed. Demand for commodities 
s not clemand for labour." 

" The demand for commodities determines in what particular branch 
or production the labour and capital shall be employed. It determines 
the direction of labour, but not the more or less of the labour itself, or 
of the maintenance or payment of the labour. These depend on the 
amount of the capital, Or other funds directly devoted to the sustenance 
and remuneration of labour." 

" This theore -that t o purchase produce is not to elllploy labour; 
that the demand for labour i8 constituted by the wages which precede 
tbe production, tud not by thtl de1)land whicb may exist for the CODl-
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modities resulting from the production-is a proposition which greatly 
DeedS all the illustration it can receive. It is to common apprehension 
a paradox." 

These principles applied to the particular case of India, amount to 
this :-Poor India. Ims not even to support its absolute want, even were 
the whole production employed in supporting lubow·. But as this is 
not the case,-as there must be some portion of t he produce consumed 
nnproductively in luxurieR,-the share for the support of I. bour for 
reproduct ion becomes still more scanty; saving, and tberefore addition 
to capital, being altogether out of the question. Moreover, not only is 
there no saving at the present rate of production, but there is actual 
continuous yearly abstraction from this scanty production. The result 
is an additional evil consequence in the capability of labour deteriorating 
continuously, fer" industry is limited by capital "--so the candle burns nt ' 
both ends,-capital going on diminishin r: en the one hand, and labour 
,thereby becoming less ""pable, on (he other, to reproduoe as "'uch as 
before. The last theorem of- Mill is a clear rmswer to thos' ' say 
that, because the fni lways open np a market for the commr the 
produce of the country mURt increase. I need only repe~t the "mand 
for commodities is not demand for labour," and that, "industry cannot 
be employed to allY greater extent than there is capital to invjlst." . 

If these principles are f,tirly borne in mind, and the element of the 
drain from India fairly considered, the gradual impoverishment of India" 
under the existing system of administration, will ceASO to appear a 
paradox. 

The M o'rai Dmin. 

Beyond the positioll of depu ty-collectors or extra-commissioners, or 
Similar subordinate positions in the Engineering, Medical, and all other 
services (with a very few somewhat hettel" exceptions), aU experiencp. 
and knpwledge of statesmanship, of administration or legislation, of 
high scientific or learned professions, are drained away to England, 
when the persons possessing them give up thoir service and retire to 
Englnnd, 

The result" in Sir T. Munro's words, is this :-" The conse­
quence of the conquest of Ind ia by British arms would bo, in pla.oe of 
raisi?g, to debase the whole people."-(Life of Sir T. Hunro, page ~66, 

quoted in Mr. Torrens' "Empire in Asia.") For every Europea.n em­
ployed beyond a.bsolute neccssiW,. ench native ca.pabJe of filling the 
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same position is displaced in his own country. All the talent and 
nobility of intellect and soul, which nature gives to every country, is to 
India a lost treasure. There is, thus, a triple evil-loss of wealth, 
wisdom, and work to India-under the present system of administra­
tion. Whether the power of education which the British rulers are 
raising with the glorious object of raiRing the people of India, ilnd 
which is day by day increasing. shall be a bulwark or weakness hereafter 
to the British l'Ule, is a q nestion of great importance. A s matters stand 
at present, in the words of Sir Bartle Frere-I< And now, wherever I go, I 
find the best exponents of the policy of the English Government, and 
the most able coadjutors in adjusting that policy to the peculiarities of 
the natives of India, among the ranks of the educated natives." . Of the 
future who can say? It lies in the )lands of our rulers whether this 
power they are raising shall continue to be their I< coadjutor," or become 
their opponent. The merit or l"l1ult will be entirely their own. 

Sir J. Malcolm says :-" We are not warranted by the History of 
India, nor indeed by that of any oLher nation in 1 he wodd, in reckoning 
upon the possibility of preserving an empire of such a magnitude by a 
system which excludes, as ours does, the nati ves fr om every station of 
high rank and honorable ambition. Least of all would such a system 
be comp!\tible with the plans now in progress for spreading instruC­
tion. If we do not use the knowledge 
which we impart, it will be employed against us. We find 
in all communities, bold, able and ambitious individuals who exercise I1n 
infIuenoe and power over the class to which they belong, and these must 
continue enemies to a Government, however just and humane in its 
geneml principles, under which they are neither trusted nor employed. 

High and aspiring men can find no spot beyond the limits 
·of Ollr authorities, and such must eitber be systematically watched and 
repressed as enemies of our power, or cherished and encouraged I1S the 
instruments of its exercise; • there i. no medium. In the iirst case, the 
more decidedly we proceed to our obj ct, tlte better for our safety; but I 
should, I confess, have little confidence in the success of such a proceed­
ing. As one head of the hydra was lopped off another wonld arise; and 
as well might we st"ive to stem the stream of the Ganges, as to depress to 
t.he level of Ollr ordinary rule the energies and hopes which must con­
tinually arise ill so vast and various 0. population as that of India. "* 

There can \.te tut one con lusion to the present state of affrurs~ither 
the people will b~ome debased, as Munro thinks; Or dead to all true 

• ~r:.lcolm's ., Government of Indi ... " page 174. 
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wisdom, experience, hOnour, and ambition to serve one's country, or 
use their knowledge of it against the very hand that gives it. As Sir 
J. Malcolm observes-u If these plans [of spreading inst~uction] arA not 
associated with the creation of duties that will elDploy the minds which 
we enlighten, we shall only prepare elements that will hasten the 
destruction of our empire. The moral evil to us does not thus stand 
alone. It carries with it its Nemesis, the seedR of the destruction of the 
empire itself." 

Pre88ure oj 1'axation. 

In Lord Mayo's speech of the 3rd March 1871 (Times of India Sum. 
mary of 8th April 1871), he endea.ours to refute the as. ertion that 
Indian taxation is ' cru ~hing.' His Lordship on this point haS made 
several assumptions whicl, require examination . I shall therefore tint 
consider whether the conclusion drown is legitimate, and whether all 
necessary elements of comparison have been taken into account. 

] have al ready shown that the production of India is hardly 408. a 
head, and that Lord M!IYo ha , adopted that estimate as being based on 
good reaSons by Mr. Grant Duff After admitting this fact, Lord Mayo 
compares the taxation of Indi" with that of Sulle other countries. In 
doing th is, he deducts as Ia"d rm'elllle (wbether rightly or wrongly will 
be seen hereafter) the opium, tributes, and other small receipts from 
Indian taxation, and then compares the balance with the taxation of 
other countries. I do not know whether he has mnde similar deduc­
tions from the taxation of the latter. The result of his comparison 
would appear to be that, while India pays only lB. 10d. per head of 
taxation per annu~l, Turkey pays 78. 9d., Russia 128. 2d., Spain 18s. 
5d., Austria 198. 7d., and Italy 178. per head per a.nnum. The con. 
clusion drawn is that the taxation of India is not 'crushing.' What 
idea His Lordship attaches to the "lord 'crushing' I cannot 
say, but he aeems to forget the very fi rst premise that tbo total produc­
tion of the country is admitted to be 408. per head. Now, this amount 
is hardly enough for the bare necessaries of life, much Jess can it snl'ply 
any comforts, or provide any resene for bad times; so that living from 
hand to month, and that on "scanty subsistence" (in the words of Lord 
Lawrence), the very touch of famine carries away hundreds of thouoands. 
Is not this in it~elf as 'cru.hing' to any people 8S it can possibly be' 
And yet ont of this wretched income they have to puy tnxation ! 

Hi~ Lordsllip has, moreovor, left out a very importi.nt element from 
account. He is well aware that whatever revenuo is raised by other 
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countries-for instance, the £~O,OOO,OOO by England-the whole of it 
retul'D8 back to the people, and remains in the c(luntry; and thefllfore, 
the national calJilol, upon whicl~ tlie prodnction of a country depends, 
does not suffer diminution; while, with India., 88 I have already shown, 
the case is quite different. Ou~ of its poor production of 408. a head, 
some £25,000,000 go clean out of the country, theroby diminishing it!. 
capital and labour for reproduction every year, and rendering the 
taxation Inore and more crushing. 

I shall now consider what would have been the fairest woy of making 
the comparison of taxation. Every nation has a certain amount of in­
come from various sources, such as production of cultivation, minerals, 
farming, manufactures, profits of trade, &c. From Buch total income all 
its wants are to be supplied. A fa ir comparison as to the incidence of 
taxation, will he to see tbe proportion of the amount which the Govern­
Ulent of the country takes for its administration , public debts, &c., to the 
total income. You m .. y call this amount taxation, revenue, or anything 
you like; and Government Illay take it in any shape or way whatsoever 
It is so much taken from the income of the country for tbe purposes of 
Government. . I n the case or India, whether Government takes this 
amollnt as land-tax or opium revenue, or in whatever otber form, does 
not matte~, the fact remains that out of the t otal income of the country, 
Government raises so much revenue for its purposes wruch otherwise 
would have remained with the people. 

Taking, therefore, this fair test of the incidence of t,axation, the result 
will be that England raises £70,000,000 out of the national incoIDp. of ; 
some £800,000,000, tbn! is, about 8 per cent., or about £2 108. per head 
from an income of about £30 per head; whereas the Ind:an Government 
raises £50,000,000 ont of the national income of £340,000,000, that is, 
abont 15 per cent:, or 68. p,er head out of an income of 408. per head. 

Had His Lordship stated the nutional income and population of the 
countries with which he has made thEl comparison, we would have then 
been what the percentage of tl,eir revenue td their incotDe was, and 
from how much income per head the people have to pay their 78. to 19, . 

. 'Ill. per head of taxation, as quoted by His Lor!1ship. 

Fnrther, if, in consequence of a constant drain from India from its 
poor production,. the income of the country continues to diminish, the 
percentage of taxation to income will be still greater, even though the 
a.mount of taxa~n may not increase. But, 8S we know the tendency 
of taxation in Indi!! h,lS, during several years, been to go on in_ing 
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every year, the pressure will generally becom~ more and more opp~ te 
and crushing, unless our mIers, by proper means, restore India to t 

le&llt a healthy, if not 0. wealthy, condition. It must, moreover, be partli­
cularly borne in mind that, while 0. ton may not be any burden to Ion 
elephant, 0. few pounds will crttsh 0. child; that the English nation m"l~' 
{rom its average income of £30 a head, be able to pay £2 108. per heaf. 
while, to tlle I ndian nation, 68. out of 408. may be qui~ unbearable ar~d 
crushing. The capacity to bear 0. burden with case, or to be crushed ~y 
it, is not to be measured by the percentage of taxation, but by tl)e 
abundance, or otherlTise, ot the means or income to pay it from. Froll.}. 
abundance you may give a large percentage with ease; from sufficiency, 
the same burden may just be be.trable, or some diminution may make it 
so; but from insufficiency, any burden is so much privation. 

DuL as matters stand, poor India has to pay not the same percentage 
of taxation to its income as in Englaud, but nearly double; i.e., while 
England pays only about 8~ per cent. of its national income for the wanta 
o its Government, India has to pay some 15 per cent. of its income for 
the same purpose; though here that income per head of population is 
some thirteenth part of that of England, and insu~cient in itselff6r even 
its ordinary wants, leaving alone the extraordinury political necessity to 

pay a foreign country for its rule. 

Every single ounce of rice, therefore, taken from the " scanty subsist­
ence" of thc mnsses of India, is to them so much starvation, so much 
more crushing. 

Lord Mayo caUs the light taxation of the conntry, which he calculates 
at 1 •. 10d. a head, as a happy state of affairs. But that, in so lightly_ 
taxed a coun try, to get a 6d. more per head without oppression should 
tax the highest statesmanship and intelligence without succe's, is in 
itself a clear demonstration that there must be something very rotten in 
the state of India, and that the pressure of taxation mnst have already 
arrived short of the proverbial last straw that breaks the camel's back. 

The .United Kingdom pay 0. total revenue of about £2 lOa. per bead. 
India's whole production is hardly £2 a bead ; it pays n total revenue 
(lese net opium) of hardly [,8. 1\ head, and is unable to pay 10 wiling 
more. Why s01 hort of only representation, India is governed on the 
8&Ille principles and system as the United Kingdom;· and why such 
extraordinarily different results? Why should olle ..prosper and the 
other perish, though similarly governed? 
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I take this opportunity of saying a few words about the recent tele­
gram that Lord Salisbury jhad instructed the Indian Government to 
abolish the duties on cottons, as the matter is closely connected with the 
subject of my paper. The real object, says to-~ay's TIMES 011' INDIA, is to 
.. nip in the bud" the rising factories in India-the ostensible rell80n 
assigned is free trade. Now I do not want to say anything about the real 
selfish objects of the Manchesterians, or what the political necessities of a 
Conservative Government may be under Manchester pressure. I give 
credit to the Secretary of State for honesty of purpose, and take the reasen 
itself that is given on this question, viz.-free trade. I like f" ee trade, 
but after what I have said to-night, y<'u will etlSily seEl. that free trade 
between England and India in a matter like this is something like a race 
between a starving, exhausting inval idj and a strong man with 0. horse to 
ride on. Free trade between countries which have equal command over 
their own resources is one thing, but even then the CoiolJies snapped their 
fingers at all such talk. But what can India do? Before powerful English 
interests, India must and does go to the wall. Young colonies, says Mill, 
mny need protection. India needs it in a far larger degree, independent 
of the needs of revenue, which alone have compelled the retention of 
the present duties. J.et India have its present drain brought within 
reasonable limits, and India will be quite prepared for any free trade. 
With a pressure of taxation nearly double ill proportion to that of England, 
from an income of one-fifteenth, and an exhauetive drain besides, we are 
asked to compete with Engla.nd in free trade? I pray our gren t states­
men to pause and consider these circumstances. . _~ _ ./~-



PART II. 

(Read before the Bombay Branch afthe ElI8t India Association, April27th,1876.) 

As the first part of my paper is already in your hnnds, I need not 
trouble !ou with a recapitulation to-day. I place further notes before 
you. 

PRICES. 

We hear much about the general enormous rise of prices, and con­
clusions drawn therefrom that India is prosperous. My figures about 
the total production of tI,e COUll try are alnue enough to sholv that there 
is no such thing as that India is a prosperons country. I t does not pro­
duce enough for mere existence even, and the equil ibrium is kept up by 
scanty subsistencp, hy grn.dual deterioration of physique, and destruction 
No examination, therefore, of the import of bull iou, or of rise of prices 
and wages, is necessary to prove the insufficiency of production for the 
maintenance of the whole population. When we have such direct positive 
proof of the pover ty of the country, it should be useless to resurt to, or 
depend upon, any indirect evidence or conclu. ions. But as there 
appears to me much misapprehension and hnsty conclusion from a 
superficia1 examination of the phenomena of prices, wages, and bullion, 
I deem it necessary to say something upon tbese subjects. I sball 
eOllsid'V'L 't~ch subject separately. lIigh prices Jllay OcCur from one of 
the'e c",e follolVin~ cauoes :-

I 

1st.-FroJll a natural heal thy development of foreign commerce, which 
brin to the country fair .profits upon the exports of tile oountry j or, 
in other words, the imports exceed the exports by a fair percentage of 
profits, and thus add to the wealth and capital of the country. 

2nd.-From a quantity of money thrown in to the country, not 8S th 
natural profits of foreign commerce, but for some special purpose 
independent of commercial profits, such as the railway and other loan! 
of India expended in certain parts where the works are carried on, and 
where, therefore, a large collection of labour takes plnce requi~ing food 
that is nO.t produced there; and on account of bad or imperfect cow­
municatioD~ occasioning a local and temporary rise in prices. 

3rd.-From scarcity of food or other necessaries, either on account of 
bad season or had communications, or both; in other words, eitber there 
is not enough of food produced, or the plenty of ont district cannot 
supply the deficiency of another, or both. 
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We may now see how each of these C&USeil has operated. As to tho 
first canse, it is clear that so far from India adding Rny profits to its 
wealth from foreign commerce, not only does an amount, equal to thewhole 
profits of foreign commerce including tho whole of the opium revenue, 
go elsewhere, but even from the very produce of the country BOrne 
£7,000,000 more IInnually . This sholVs, then, that there is no iner_ 
of capital or wealth in the country, nnd consequently no such general 
rise in prices as to indicate IIny increase of prosperity. From want of 
proper communications, pr.odnce in provinces nellr the sellports is exported 
to foreign conntries, not bccause the foreign countries give better prices 
than can be obtained in this country, but because if not exported, the 
produce would simply perish. For instance, Bengal lind Madras export 
rice at any reasouable prospect of profits, even though in some of 'he 
interior parts' tllCre ma..y be scarcity, or even fllmine, as in the elise of 
the North-West Provinces, Orissa, and Rajpootnna. 

The Snit cause, therefore, is not nt all operative in India in ralsmg 
prices; on the contrary. the constant drain diminishes capitlll, and there­
by gradually and continuously diminishes the capa.bility of the country 
even to keep up its absolut~ly necessary production. Besides the 
necessity of se king foreign commerce on account of bad communications, 
there is a portion of the exportn which is simply compulsory-I mean 
that portion which goes to England to puy for the political drain. So 
fai', therefore, the alleged increase of prices in ltodia does not arise from 
any natural addition to its wealth by means of a healthy and profitable 
foreign commerce. Then, the next thing to be exalDined is whether the 
diffei'cnt kinds of produce exported from British lnuia are so exported 
becallse fortlign countries offer more profitable markets for them, that is 
to 81.y, o[er greater prices than can be obtained in the country itself ; 
thus indicating that, though prices have risen in the country itself, still 
higher pric s are got frem foreign countries. 'uppose wc find that 
Indian produce has been selling in foreign countries at about the same 
prices for the last fifteen years, what will be the illevitahle conclusion? 
Either that, in the country itself, there is no great rise of prices, or that 
the people of India are such fools that, though there is an "enormous" 
rise in prices in their own country, they send their produce thousands 
of miles away-to get what? Not higher prices than can be got in the 
country itself, bltt sometimes much less! We may take the principal 
articles of exp~rt from India, The exceptivnai aud temporal'y rise in 
the price of co II, and it temporary eifect on sollle other produce, w .. 
owing to the AmoricllJl War; but that is gradually coming down &0 ita 
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Conner level, and when America once makes np its fonr or five million 
bales, India. will have a hard struggle. The opening of the Suez Canal 
has been a great good fortune, or Indiau cotton woulel in aU likelihood 
have been driven out of the English market particulal'ly, and perhapa 
from European markets also. 

The fo llowing table will show how ne,1.I' the prices are returning to 
their old level before the Amerioan War (Parliamentary Return [c. 145J 
of 1870):-

1857 
£2-8-S 

IS64 
£S-9-9 

1858 
2-10-7 
1865 
6'5-7 

.d verage Price ) !t'r r.cl, 

.859 
2-5-'0 
1~66 
4 ~ lZ·0 

1860' 
1-'7-0 

•867 
3'2 10 

. 86. 
2" 7-5 
1868 
3-. 2 •8 

.862 
6-5-9 
1869 
4-5.8 

IS63 
S-IS·" 

1870 
3.-5-6 

So far the rise in cotton is going; bu t g .'ont as this rise has been, it hl\s 
ha.rdly reached the prices of former years, as will be seen hereafter. 
Leaving the exceptional prices of cott.on during the cotton famine out of " 
consideration, let us examine the most important articles of export ; and 
if we find thltt these articl~ s have fetched about the same price for nearly 
fifteen years past, there . could not have been any normal geueral ril'lc in 
the country itself of which tire exporters could take advantage, and 
thereby prefer earning more lJrofi ts by solling in the ceuntry itself, than 
getting less by exporting to foreign 1'1tJ'ts. 

Take CoJTee.-The a.verage prices in tIl(' United Kingdom (Parliament: 
ary Return [c. 145] of 1870) are per CII'I.:-

Years. 
ISSS 
ISS6 
1857 
1858 
1859 

1860 
1861 
IS62 
1863 
1864 

1865 
1866 
1867 
1868 
IIl69 
1870 

t .. d. 
.. . 3 3 0 

3 11 8 
3 IS 3 
3 It 7 
3 13 6 

3 18 2 

3 16 2 
3 18 S 
4 a 6 
3 9 8 

3 16 2 

3 16 4 
3 1!1 1 
3 6 1 
3 7 II 
3 6 6 

Average. 
£ •. d. 

3 II 0 

16 7 

12 0 

• ThiJ! year theN was a Jal'gC American crop~ 

.t 
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Thia does not show lilly rise. 

Take Indigo.-
Average 

YCI\r8. Price 
per ewt. 

-£ •• d. 
,8SS 27 8 0 

,856 30 II 4 
,8S7 33 I 0 

,S58 3S 18 0 
ISS9 31 8 9 
,860 33 13 II 
,86, 37 8 7 
1862 36 II 3 

Years. 

1863 
1864 
I 86S 
,866 
1867 
, 863 
1869 
1870 

Avemgt' 
Price 

per e..-t. 
£. , . d. 
28 4 7 
30 10 D 
31 7 2 
31 S I 
35 17 6 
40 4 2 
3S 2 6 
3S 4 S 

The avernge of first five years, 18J5-59, is £3113,. 5d., of 1860-64, £83 
58. 8d., of 1865-70, £35 68. 10cl.-making a rise of 12 per cent. over 
the first five years Now, this is an article in which India may :be said 
to have II ort of monopoly, aud yet there is virtually no rise from any 
increased demand. The average of the last six years is raised by the 
year 1 68, but the quantity imported into the United Kingdom WIIS in 
that year 2,000 cwts. less than in the prev ious year, 3nd the scarcity 
gave II temporary h igh pr ice . 

. ·Now take R ice.-This is the most important article; rise or fall in its 
price requires careful consideration. It is the alleged rise of price in 
this article which is held up as proving the prosperity of the country. 

The average price of rice in the United Kingdom, after paying all 
charges and profits from India to arrival in E ngland, i per cwt. :-

Years. t. d. Years. .. d. 
1855 '4 6 1863 1IJ1 
ISS6 /0 6 1864 
ISS7 II 3 , 865 
1858 8 10 , 866 
1859 ' 0 9 , 867 
, 860 ' 3 0 , 868 
1861 ' 2 8 1869 

II 2 
12 4 
13 I 
14 3 
12 2 
10 8 

1862 11 10 1870 10 It 

Averages of five years, 1855-59, 118. 2d.; 1860-64, 128. l !d.; 1865-70, 
12y.3d. 

This does not show that thero is any material rise any more than the 
varying wants of the couutry and tbe average fluctuations of all ordinary 
articles of commerce, taking also into consideration the effect of the 
American War dnring some of these year. uell are the prices paid in 
England for Intiian rice during the past fifteen yellrs, and yet India had 
three or four flljlines , anJ in the fr~m in~ districts food could not be got 
to save life at any prier. If the United r'in{;,dom got Indian rie~ at the 
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above steady prices, how could tbere ha.ve been. any real natu;"1 'enor­
mous' rise of prices in India proving its prosperity? Tbis simple fact 
is enough to show conclusively that, if the United Kingdom could 
get its thousands of tons of I ndiau rice at such steady prices during the 
past fifteen years, there is no such thing as an enormous general healthy 
rise of prices throughout the country. Whatever partial local and 
temporary rise there has been in certain l ocalit~ es, has arisen, ns will be 

seen hereaft.er, from partial local and tempora y cnn es, and not from 
'any increase of prosperity. 

Take Silk.-Th pl'ices of si lk ar~ (.' follo\\'s:-

Yca1'8. Price per lb. Average 

. '. d. B • d. 

1855 ... '2 9 
1856 . K 10 

1857 ' 9 8 
. 858 '7 8 
.859 '9 

1-- ., , 
1860 20 
186. .6 .0 
1862 .8 8 

•863 .8 8 

.864 .8 5 
18 , 

•865 23 6 
.~66 22 0 
.86, 21 2 
.868 23 8 
•869 23 0 

.870 22 4 
22 7}) 

This shows an apparent rise of 28 per cent. over the first five years, but 
the quantities imported in the years 1867, 1868, and 1869 were very 
smail, heing in 1867 2,469 lbs., in 1868 32,l031bs., in 1869 17,845 lbs. 
Whereas in 18G 5 it is 183,224 lbs., in 1S66 123,561 Ibs., nnd in 1870 
123,600 lbs. There is then a rise in the ,Price of this article. only a 
scarcity rise. Besides, its fate hangs up0rl tile China market, and Its 

produce in India yet is too small to have a~ impor$ant effect on general 
prices in ordinary economio conditions, mUf h less when all such little 
or large profit is not retained by the countr, at all. The total quanti'y 
of waite as well as raw silk exported from Ij1nia. to all foreign partII is 
about .tl,!500,OOO worth. 
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Buga'--Ther.e are three or four qualities of sugar imported into the 
United Kingdom from Indio.. I give belo ... tbe price of middling &8 a 
fair representative of the hulk:-

Price Price 
Years. per ewt. Years. per e..-t. 

i- I . d. i- ,. d. 
,855 , 9 8 , 863 6 5 
,856 , '2 6 , 864 5 II 
,857 , '7 6 , 865 3 6 
1858 .. , '0 3 ,866 3 4 
1859 7 9 , 867 , 3 3 
1860 7 , ,868 I 3 6 
186, 1 8 ' 5 186g 7 2 
,862 I 6 9 1870 S· 7 

The averages are from 1855-59 £1 118. 6d., 1860-64 £1 6,. lId., and 
1865-70 £1 48. 5d. There is, then, an actual decline, and it cannot, 
tb~refore, be expected that there was a rise in India notwithstanding. 

Linseed.-Average prices as follows per quarter :-

ATerage 
Years. £, .. d. £ , . j. 

1855 3 II 6 
1856 2 ,~ 0 

,857 3 2 0 

,8SS 2 15 I 

,8S9 2 9 9 
• 19 3 

1860 2 12 9 
,861 2 IS 10 

,862 3 4 7 
1863 J 4 7 
1864 2 19 7 

2 '9 6 
.865 0 5 
1866 ... 3 811 
• 867 3 6 9 
,868 3 I II 
1869 2 ,8 9 
.870 2 '9 7 

3 28 

This shows a rise of abont fj per cent., which is nothing when allow_ 
ance is made for the t emporary effect of the American War from 1861, 
and the prices' have latterly gone down again to the level of the 
al'erage, 18M-fj9~ 



Rapeseed per quarter :-
Yean. £ t. d. 
18SS ··. . .. 3 9 8 
1856 ... . .. • 18 6 
1857 .. • •. 3 I 0 
1858 ... .. .• 13 4 
1859 ... .. .• 4 8 
1860... .. . • 16 II 
1861... .. . • 19 6 
186.... . .. 3 7 4 

Years. 
1863 ... 
1864 ... 
1865 ·.· 
1866 .• 
1867 .. . 
1868 .. . 
1 869 .. . 
1870 ... 

• 
£ •. 4. 

••• 2 19 6 
... 2 16 II 

3 S 7 
2 17 II 
2 12 6 
2 II 4 
2 18 II 

... 3 4 II 

This also shows the tempornry effect of the American War, and hllrdly 
any rise, the average being-1855·59, £2 178. Sd. ; 1860-64, .£3 i and 
1865-70, .£2 1 8. 6d. 

Wool.-Average price per lh. -
Yenrs. ". Yenrs. tl. 

1855 ... 8t 1863 .. JI '~ 
1856 ... 9 1864 II: 
1857 ... 81 1865 li t 
185 6~ 1866 9ft 
1859 ... 71 1867 7. 
.860 ... 8* 1868 7f 
1861 .. , 71 1869 7t 
186 •... 10 1870 7r'. 

The temporary effect of the American War is clearly to be seen in the 
above pri.ces, and latterly they are getting down again to their old level. 

Indian Tta .-Averllge price per Ib.-

YCIlI'II. .. tl. Years. .. d. 
1856 ... 2 4t 1864 ... 2 3 
1857 .... It 186 , • .. 2 3t 
1858 . •. 2 0 1 ~66 ... I I IT' • 
1859 • 0 1867 ... I 9} 
1860 I 9 1868 I 9+1 

. 1861 I 9' 1869 I 81 
186. I 9 1870 1 9 
1 863 I u: 

Here again is a decline. 

I have given above the most important articles of export, and it can­
not be concluded from the above figures that prices have increAsed in 
India to any mnterial extent, much less" enormously." The nCI:08snry 
causes for a healthy rise do not exist, the effect, therefore, i8 only It 
dream. On the contrary, the cnuses to diminish ca.pitni and laoour are 
unceMingly at work, and the consequence can only be in'creased poverty 
instead of pr08perity. 

Cau8e No.2 stnted by me-at the commencemont of this paper, will 
. partly iACcoont for such rise ns has actually t aken placb ill some parts o( 
India, und has misled many persons to the conc\08io1" of a general rile 

nnd incrersed pro.perity. 



During the last 'twenty years, something like £82,000,000 (Railway 
Report 1869) have been sent to India. for railway works, out of which 
some £26,000,000 are spent in England for stores, &c., a.nd aboat 
.£56,000,000 remitted' to India to be spent here. Thill amount has been 
spent in certain parts, with the effect of raising prices there in two 
ways. Large num bers of labourers a.re collectcd in such places, and to a. 
great extent agricultural labour is diminished in their neighbourhood, tbe 
want of good communication preventing other part from supplying the 
demand. 

'J.'he result is that less food is produced and more mouths to feed, and, 
with the labourers well paid, a temporary and local rise of prices is the 
inevitable consequence: On looking over the maps, and examining the 
prices given ill the tables of admini tration reports, it will be easily seen 
that, in every presidency in good sen sons, tI,e localities of high prices 
have been those ouly where there ha.ve been large public works going on. 
For instaDce, in the Central Provinces in the year 1867-68, when there 
was au average good season, the districts in which the price of rice was 
highest were--Hoshungabad R s. 5 per maund, Baitool Rs. 4 per 
maund, Nursingpore Ea. 3-12 per maund, Jubulpore Rs. 3-12 per 
maund, Nagpur Hs. 3-8 per maund, and augur Rs. 3-9 per maund. 
While the lowest prices were-Raipore and Balaspore Re. 1 
per maund, Sumbulpore Ra. 1-2, Balaghaut Rs. 2, Bhandara Rs. 2, 
Chindw .. ra Rs. 1-8. Now, the places having the highest prices are 
almost ~l those along, or in the neigbbourhood of, railway lines, or 
carrying on some public works j and those with lowest priceS are away 
f"om the lines, &e. In 1868 69, the range of prices is about the same 
though higher ou account of bad season, Hoshuugabad being Rs. 9 and 
Raipore Rs. 2; and throug~ the season being unequal in different 
parts, there is some corresponding divergence from the preceding year. 

Take the Madrcu PreBi(1ency. The districts with high t price.s in 
1867-68 are :-

Cuddapah 
Madum 
Coimbatoor 
J3ellary 

The districts with the lowest prices are­
Vizagapatnm 
Godllvery ... 
Ganjam... • ... 
Soutb Canar.. . .. 

... Rs. 492 per garee.­
" 477 
It 474 

... " 469 

..• Rs. 203 per garee. 
222 

. .. " 232 

. .. " 308 

* Ga~cc =9,256 lbs. (Parliruncntnry Return 362 ot 1 5~). 
15 



Almost all the high-price districts are on the railway line, or have lOme 
public works. The districts of the 10west prices are away from the line. 
In the Godavery dis trtict I do not know how far irrigation has helped 
to produce abundance. 

Take the Punjab, for June 1868-69.-The report gives prices for the 
following districts only :-

Delhi 
UmbaUa 
Senlkote 
Labore 
Multan 
Pesh"war 

... Wbeat 26 . eers or 52 lb •. per Re. I. 

48 
38 

34 
34 
30 

" 

" 
Now, the first three are those where rail"'ays are fin ished. the last t11ree 
are those where new lines nrc being constructed. 

In the :North· W est Provinces.-For the month of June 1868 (1 have 
taken this month in which there was no scarcity i the months after, 
prices gradually rose to famine priees)-

Meerut ... 27 seers, 8 chi>tacks or 55 lb •. per Re. I. 

Sabnrunpore .. , ... 25 " '4 50 " 
nearly 

Bareilly .. 25 50 " Moradabad 

~ 24 Muttra 48 " Agra 
Cawnpore ... 22 44 " Benares ... 18 4 36, " 
All .. babad ... 17 34 " Mirzapore ... 17 34 " Ajmcre ... 16 32 

" 
The East Ind ian Raihvay being finished, the irrigation-works now going 
on are beginning to tell; the Agra Canal raising prices at Agm and 
Mnttra. 

Cawnpore and the places mentioned after it have had railway works 
in progr ss abont them. In these Provinces, besides railways, there is 
public works expenditure from imperial funds close upon a crore of 
rupees during 1868-69, grenter part of wmch is spent in places where 
prioes are high. 

In the Bombay PreBidency.-What with cotton money lately ~ured 
in, and perhaps not quite re-drained yet, and large rail~ay works going 
on for some time past, prices are comparatively higher 'than in a.1I the 
other parts of India, but most so only where railway ~worb ad oottoll 
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combined, such liS all such places on the Bombay, Baroda and Central 
India liue liS Surnt, Broach, Kaira, Ahmedabad, &c., or on the G. 1. P. 

, line, either northward or south. Belgaum and Dharwar, not being on 
n line, have not high prices. 

All the very.high prices in the Bombay Presidency in the year 18&3 
'(the year of the inquiry of the Price Commission) lire things of the past. 
For instance, in the report of the Commission the prices given for the 
town of Belgaum for November 1863 are (page 32)-

Seer. of 80 tolas or 2 lb •. per Rupee. 

Conrse Rice 
Rajri 

. Jew""; .. 

Contrast these with the prices in 1867-68 :-

2nd Sort Rice 
Bajri 
Jowari ... 

14th Nov. 
Secrs. 

8 
ro 

Nov . r867. 
Seers. 

14'40 

". 24 
28 

21st Nov. 
Seers. 

6 

Nov. 1868. 
Seers. 

13'9 
26 

35 

In Bengal.-All places which are chellpest in 1868 lire distant from 
the railway lines,-Tipperah, Purneah, Cuttack, Puri, Dacca, Maun­
bhum. Even in some places where the railway line has passed, the prices 
are not so high-as they are, I think, rice-producing districts-such &8 

Rajmahnl and Bnnkurv.h. · As in other parts of India, it will be 
fOlrod that in Bengal also prices rose for II time where railway and other 
public works were building. These facts show that railway capital 
I\nd money for other public works, raised prices temporarily in certain 
localities. 

I must uot be misunderstood, however. I do not mean to complain 
of any such temporary effects produced during the prosecution of such 
publio works as railways, roads, canals, or irrigation works, or any work 
of reproduction or saving. My object is only to how that the state­
ment often made, that India is' prosperous and happy because prices 
have nsen, is a conclusion not warranted by actual fact ; and that 
any partia.l, locar, or temporary rise in prices is a.ttributable to the tem 
porary and local penditure of railway and otller louns, 01' of imptlrial 
an-i local funds on publio works. 
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Ro far I h8n show11 that auy rise that has taken place hu beeu only 
local aud temporary, 8<; long as railways or public works were bu.ilding 
there, I haU now show D10re directly how ill every province as it came 
uuder the Bntisll rule, prices went down, 8S the natural consequence 
of the drain setting in nnder the ncw system, and that there has not 
been a general rise of prices . 

. Take j[adras.-Return 362 of 1853 gives" the average price per cwt. 
of MUllghi 2nd sort in thc month of January 18]3" as 78. 6~d. to !ls. 
Sd., and Bengal table-rice 14s. ot d. After this, Madras kept siuking, 
till, in 1852, there is 38. to 3". 61d. per cwt., and the Board of Rovenue 
felt it necessary to inquire into "lhe geueral decline of prices, and to 
nnd out any general measures of relief " to mcet £"lling prices.-(Madras 
Selections No. XX-,(I. of 1R56, page 1.) This selection give~ pri'ces from 
almost aU district,s of l\ladms, and the general result is that there is a 
oontinuvus fall in prices (excepting scarcity years) f:olU the commence­
ment of the century to ] 852, the year of the reports. Then further OD, 
what are the prices now in the first half of March 1873 ? 

Prcsellt f()J'U1.i!!hl 
Past 

P resent 10rt Ilhdlt 
P ast . 

Rice, 1st 30rt. 

" ,seCI" 12'4 01" lb •. 27'28 is abollt 8s. 2id. per 

{

So that best sort 

.•• •• 12"4 cwt. i common sort 
RiCf', C1I11111101l . 65, 6id, to 7., 4d. per 

... sens 15'6 01' lb . . 34 '32 cwt. (india1lGazett" , 

..... 13'9 ', 30'8 5th April 1873). 
I seer = 2'2 Ibs. 

This is the only numher of the Indian Gazette I hM-e oome across. 
Again, the average price of Madras rice for the year 1868 in the United 
Kingdom, after paying for freight, insurance, commission, profits, 
and all other charges from Madras to arrival in that country, was 9s. 
8d. per owt. (trade returns, 1868), while the price fur January 1813 
given above is 8s. 21d. in Madras itself. Qr, let us take the export 
price in the ports of the Madras Presidency. The export price of cargo 
rice in the ports of the Madras Presidency according to the prioe cur­
rents of the Madras Chamber of Commerce, in the year 1/167, is put 
down uniformly in the price tables at Rs. 6 per hag of 164 Ihs. 01' 
2 Indian·maunds; but in the remarks in which precise quotations are 
given, the price ranges from Rs. 3-15 to :ij,s. 6-2. Rs. 6, though • 
higher price than the average for a bag of 164 lhs., is equal to 8a. 2d. 
per cwt. ; and even this price, though not higher than that of 1813, was 
owing to bad sea~on and short crop; and certain) y rorices consequent 
upon bad seasons are not an indication o£ prosperity. In the yeaI' 
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1868, the season being average good, the price quoted for cargo rice i 
Rs. 3-15 per bag. Now and then, in the remarks higher price. artl 
quoted, but Rs. 4 will be quite an approximate averag~. Rs. 4. per bag 
is nenrly 5s. 6d. pet cwt. . Dnring 1669, the same Rs. 3·15 is the gene­
ml quotation ; but tlle Beason of 1869 not being good, prlC63 went up 
in 1870 to RB. 5-8, with on avero.ge of about Rs. 5, or about 6s. 10d. per 
cwt. Thus, thell, there is no material rise in price in the Ma.dras pre­
sidency compared with the commencement of this century. The Bubse· 
<lnent fnll made the poor people wretched. Government inquired and 
reduc d the 8.'!8essment, which, with expenditure on railwa.ys, &c., gave 
some little relief. But the depression is not yet got over. On the con· 
trary, the Material and Moral Progress (Report for 1869, Parliamentary 
Return [c. 213 of 1870J, page 71) telle us that " prices in ~Iadras 
have been falling continuously," and Illy impression is that they 8? still 
continue. 

Bengal.-The Parliamentary Relurn 362 or 1853 gives the prices at 
(Jalcuttn. from 1792 only (and that is stated to be a year of famine), 
when th~re was alre"dy about that per iod much depre sion by the action 
of the Company's rulc. I cannot get in this return earlier prices of the 
time of the native rule to make a f" ir cumparison. 'For 1813 the prices 
g iven in the then depressed condition are from 28. 8fd. to 3s. 7d. A 
compariwn with this depression of the preseue prices is, of course, not 
fair. In H;::2, P "tr rice is quoted at 7s. 5td. por cwl., and p .. tchery at 
78. l id. N ow, the best ·.vct jf rice of Patua in the first half of March 
1 73 is quoted 21'50 seers, or 43 Ibs., per rupee, or about 58. l~d. per 
cwt. In 1852 the above return quotes Patna at 5s. 4~d. per cwt. 
Colouel Baird mith, in his famine report (Padiamentary Return 29 of 
1862, page 55) quotes as follows the ordinary prices of grain, &e., 
"from an official statement prepared from authentic documents by the 
J?iscal of Chinsnra" at tbat 1itation between the years 1770 and 1813 (all 
given in "Gleanings in Soience," vol. 1, page 369, 1829)- rioe best 
~ort 28 seers per rupee, coarse sort 40 seers per rnpee. The same 
statement gives prices for the yesr 1803 also for ordinary rice-at 
40 800rs per rupee (page 56). And in the Bengal Government Gazetle 
for the year 1867-68, it will be fonnd that, in some places in Bengal, 
the ordinary price of cheapest sort of rice is even then between 40 and 
SO Beer per rupee (this seer being 2Ibs). So we have the same story 
as Madra. Bengal first sank, and helped by a permanent settle­
ment, by the rail ay loan, cotton, &0., agailJ got over the depreesioD 

to a eert&in extent. 
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lJombay.-The same return, 362 of 1853, gives the average price or 

rice between the highest and lowest prices of the year 1812-13, as 15s. 
4id. per cwt. This price goes on declining to about 3a. 5d. to 7s. 6td. 
in 1852, aud what is 'it now in the first half of March of 1873 (Indian 
Gautte, 5th April 1873, page 448), after all favorable circumstances of 
railways and other public works, some of them still going on, eotton­
wealth, &e.? 

l'cel'S. 

Present fortnight. 7'4 = 16'28 Ibs .. Ie"" than 14'. per cwl. 

Prcyious ,f '" 6'8= [5 15s. " 
Rice, commOH •• • 10 = 2Z l OS. 

" 
The average between the highest aud lowest prices will be about 12s. 

6d. per ewt., when in 1812-13 this is 15s. 4~d. 

In the report of the I ndapore re-s{;ttiement (Bombay Selections, cvii., 

. new series, pages 118 and 71 ), the price of jOlVari is given from 1809 
to 1865-66 :-

Years. Puce" ,eel'>-I y l·ur ... . Pucca SCCI'!' 
lll'r Hupcl'. per Rp ~,pe. 

Feb=y 18"9 ... ... 24 April 1824 ... 36~ 
1810 ... •.. :!~ . .. 1825 ... 12& 

11\ 11 ... .. j; c:'I""~:'or)~ l S:~ ... 44 
- 1812 ... 2 S~ 1827 ... 64 

~. " 181 3 ... 27 1828 ... 32 

-1U.arcb 1814 .. . 28 IS29· .. 80 

F ebruary ISIS .. · 33! 1830 ... 46 
1816 ... 26 May 1831 ... 40 

April 1817-.. 48~ February 1832 ... 60 

]'ebruary 1818 ... 24 • 1833 ... 23 

1819· .. 17 1834 ... 46 

1820 ... 19! 1835 ... 48 
March 1821.. . 32 1836 ... 38 

18:2 ... 3' 1837 ... 66 

1823 ... 32 

After giving these prices, Lieutenant A . Nash remarks-u This 
table is chiefly inter ... ting as showing the gradual diminution in the 

price of corn from the days of the Peishw8lI to our own. By comparing 
the prices at the commencement with those at the en<l: of the taLle, and 

then reading the list over, this circumstance will become very apparent." 
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About the year 1836-87, when prices ha.d goue down very low, the 
Survey Settlement commenced, and the prices subsequently &re gi"en 
for Indapore as follows ;-

Seen! per Seers per 
Yenrs. ~upee. Yean!. Rupee. 

,836-37 ... -.. 43 ,851-5 2 _._ __ ·40 

1837-38 ... _ .. 36 ,852-53 .. - . .. 56 
183S-39 ··· -.. 67 1853-54 .. . -.. 56 
1839-40 .. _ ••• 44 ,854-55 ·. · ... 29 
1840-41 ... ... 64 , 855-56 ._ - . .. 32 
1841-42 ••• ... 56 1856-57_ . . '" 32 
1842-43 ... .. , 68 ,857-58 ... ... 39 
1843-44 ... .. , 72 1858'59 ... ... 32 
1844-45 ... ...60 1859-60 ... ... 39 
1845-46 ... ... 36 1860-61 ... .. . 33 
.846'47 ... ... 15 . 86 1-62 .. 27 
1847-48 ... ... 48 1862-63 ... 16 
1848'49 ... ... 7' 1863-64 ... '3 
1849' 50 ... ... 72 1864-65 ... 16 
• 850-5'", .. . 38 1865-66 ... 18 

Now, from tho year of the Mutiny, foll owed by the cotton famine, 
the times were exceptional , so that the prices in 1856, or about th&t 
period, can only be cousidered normal, and that is about 32 seers, while 
in 1809-13 about 25 seers. Now, in 1867-68 the average from Novem­
ber 1867 to September 1868 for Ahmednuggur (Bombay Government 
GaZIJtte price list) is about 24! seers. 

Thus, then, it is the old story. From the time of the Peishwa, prices 
kept going down under the British rnle till, with the aid of railway 
loans, cotton windfall, &c., they have laboured up again, with a tendency 
to relapse. 

I take the following fig'IIres from the Price Commission report of 
Bombay (Finance Oommittee's Report of 1871, page 617). I take 
jOW&ri as the ohief grain of the presidency ;-

To/a. per R .. pu. 

Years. Poona. Belgaum. Ahmodabad. 
.8z4 1,89' 2,480 2,560 
1825 1,548 2,600 ' ,840 
.826 3,040 2,200 3,240 
1827 , 3,268 2,800 3,600 
.828 2.752 2,640 . ,000 
.829 3.440 4 ,200 4,800 



Instead of quoting here the whole table, . which is already pUbliahl'lll 
ill the first report of the Finance Committee, page 617, I take six years, 
from 1850 to 1855 :-

YCIIJ'S. 
1850 
1851 
1852 
1853 
1854 
1855 

Tola. per Rup<IJ. 
POOM. Bclgn.um. 

3,056 4,240 
3,440 4 , 56~ 
3.440 3,280 
4, 128 3,200 
2,504 3·040 
2,432 2,540 

Ahmedabad. 

3,520 
4,320 
2 ,800 
2,800 
3,400 

4,520 

Even taking the rough average without consideration of quantitiee 
in each year, the latter six years are lower than the former. It 
is only about and nfter 18,)7 that prices rose under exceptional 
and temporary circumstances-the Mutiny and the American War. 
aided by the expenditure on railways, &c. Afler the American War, 
prioes have commenced falling. Contrast the prices in 1863 -with those 
of 1867-68 for the same places-Poona, Belgaum, and Ahmedabad (1 
take the rough averages from the monthly prices given in the Bombay 
Government Gazette for 1867-68) :-

Years. 
1863 
1867-68 

Tola. per Rupfr. 
P OOl n. HclgnUU1. 

720 
2,633 

Ahmedabad. 
880 

1,180 

For 1 6 and 1869. This year, except in the southern part of the 
Southern Division, was a bad season, and the Bombay Administration 
Report says that the distress in tw(> districts, Poona and Ahmednuggur, 
became" so great that it became necessary to afford relief to the labour­
ing poor by undertaking works of public utility." In the Nortbern 
Division, in Ahmednbad, Kaim, and the Panch Mahals, "tbe scanty 
raills of June and July were followed by ~evere floods in August, which 
were succeeded by drought. In K~andeish t,ilere was an entire failure 
of the later rains in some talookas." In sowetalookas, with no rain, "there 
were no crops to watch, and no harvest to reap." In Khandeish, also, 
relief works had become necessary, as the effects of scarcity were 
heightened by immigration from Rajpootana. Such was the generally 
unfavourable character of the season, and yet the rough average of retail 
prices from the Bombay Government Gazette is a8 follows for the same 
three places :-

Tola8 nf Jowari pt1' Rlipt •• 

Nov. to Oct. 
1868·69 ... 

(lower than those of 1863). 

P OOM. Bclgaum. 
1,227 2 . 100 

\' Ahmedabad. 
930 
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I may just say a word here about the Price Commission Report of 
Bombay of 1864 to which I have referre<\ above, and from which Sir 
Bartle Frere has made up his statement, embodied in the first report of 
the Finance Committee, that 1111 the tables given in it, as averagee 
~ither of a number of years or of a number of places, nre worthless for 
any correct and practical conclusions with regard to the actual change 
in prices or the actual condition of the people. Because, in these 
averages, as is generally done, no regard, I think, is had for the different 
quantities of produce in different years or different places. This remark 
applies, as I have already said before, to ,,11 averages taken on tbe 
wrong principle of adding up prices and dividing by the number of 
the prices. 

Take Cotton.-I cannot get a list of prices in India, but the prices in 
Liverpool may be taken as a sufficient index of the changes in India. 
Dr. J. Forbes Hoyle, in his" Culture and Commerce of Cotton in India" 
(1851), gives before tbe title-page a diagram of the prices and quantity 
of American and Indian cotton imported into the United Kingdom from 
the year 1806 to 1848. The prices of Indian cotton in Liverpool in 
1806 is '16id. , in 1807 15id. In 1808 it went up to 20d., and then 
declined, till in 1811 it touched 12d. It rose again, ~ill in leU it 
went up to 21d. It had subsequently various fluctuations, till in 1832 
it just touched 4~d., but again continued to be above till 1840 with an 
average above 6d. It subsequently continued at a low average of abou t 
4d .. and would have remained so to thia day, or perhaps gone out ,of the 
Eng~ish market altogether, as w"a yery nearly the case in 1860, but for 
the American War which sent it up. Now, looking at the figures given 
above, it will be seen that, now that the temporary impulse of the 
American War is over, cotton is fast sinking again, and we can no 
longer expect to see again that high curl'e of the first qnarter of the 
present century ranging from 7d. to 21d. The Suez Canal opening 
direct communication with European Ports, has ouly saved the Indian 
cotton trade from perishing altogether. The Administration R eport 
of 1871-72 gives a distressing pictnre of the season over nearly the 
w hole of the presidency, and of the inability of the people to stand it ; 
and arc the prices of such years to be glad about, and to be taken in 
averages of rise? 

Tlis CentraZ P,·ovinces.-In the Central Provinces the ayerage price 
of rice, as I ha~e pointed out before, for the year 1867-68-a year of 
average good se on-is Rs. 1-8 per maund of 80 lbs., not a high price 
certainly' and if th~se be an "enormous" rise in former prices, what 
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wretohed price8 must they have been before? I have not materials for 
oomparison with prices before the British rule. 

Of the North~ West Provinces I have not come across sufficient materials 
to make n fair comparison, but, from what data I have, I feel that the 
conclusion about these Provinces will be similar to those of other parts 
of India. 

As an imperfect indication, I may refer to the table given in Colonel 
Baird Smith's report of prices in 1860, and those of 1868-69 given in 
the administration report. Both years havc nearly the same common 
features,-iu 1860, in July and August, scarcity prices; in 1868-69, 
latter. part of the year, of scarcity. On a comparison, the prices of 
1868-69 are, if. anything, someth ing lower on the whole, except at 
Allahabad and Onwnpore, where railway works are in progress. I give 
this comparison below. 

Prices of fine Wheat at the undermentioncd places. 
SEERS PEl' RUPEE. 

~ I ..; oj -d 
0 

8- " "" " -" f " i:: i'o <e 
i:: ~ -" .; 

2:' ~ " :::: 
" z: :.i " 6'0 
~ :.;; " ;;:; 0 ::;t ""< rJ.. 

At the end of ----- - - -- -- ,.- r--

May 1860 ... 26-13 22-8 1 19 25 24-1 21·12 17.8 
1868 ... 25- 14 27 23 18 23 

June 1860 ... 25- 12 20 18 23 22-8 19 18 
1868 ... 25'14 27-8 22 17 24 24 

July 1860 ... 
(missing) 

1868 ... 23-" 26-8 21 17·8 24 23 
August 1860 ... 1 ) · 12 ,, ·8 12'4 18 21'4 9-12 10 

1868 .. , 18'4 22 17 IS 18 19.8 
September 1860 ... 1 3-2 ,, ·8 10·8 17 20 9 9' 12 

1868 .. - 11 -13 .11 -4 16 15 16-2 14 
October 1860 ... 9-9 9-8 11 '4 17 18·12 10· 12 11 

1868 12-15 17 - 12 

This really does not show any enormous rise during the nine years 
which of all others are supposed to have raised prices most. 

Take the Punjob.-The prices of wheat in Lahore are (Report of 
Punjab, 1850-51, pnge 74) as follows :-

lb •. per lbe. per 
Years. Rupee. Years. Rupee. 

1844 45 1848 54 
1845 46 1849 .. , 38 
18.6 39& 18S0 ... 43i 
1147 46 
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Mr. John (now Lord) IJawrence repeats, ~in his report of 18M-56 
(page 28), that, for ten years up to 1850-51, wheat was Rs. 2 pe.r maund 
of 82 lbs., i.e., during tl;1e native rule, ten years previous to aunexation, 
the price was 411bs. per rupee_ Now, the Administration Report for 
1855-56 (Government of India Selection No. XVIII. of 1 56) gives 
the following table :-

AVEnAGE PRIOES. 

For 10 yea";' up to 185°' 51. Wheat Rs . • per ml\\lod of 8. Ills. 

1851-5' 
185'-53 
J853-54 
1854-55 
J855-56 

RB. J per mnund. 
., II,. 
" lie 
" J 
" Il. 

This table shows how prices Fell after the annexation. Assessments 
were revised and lowered, rail way and other public works created demalld 
for labour, and another additional very important element operated, 
which, in the words of Sir R. Temple, is this :-" But within the last 
year, the native army being Punjabi, all such sums have been paid to 
them aud have been spent at home. Again, many thousands of Punjabi 
soldiers are serving abroad. Tbese men not only remit their savings, 
but also have sent quantities of prize property and plunder, the ~poils 
of Hindustan, to their llative villages. The effect of all these is alrenay 
perceptible in an increase of agricultural capital, a freer circulation of 
money, aud a fresh impetus to cultivation." 

Now, the prices after all such favorable circumstances, even as late 
lIS 1867-68, are abont the same as they were in 1844-47-about 34 to 
46 Ibs. per rupee_ Tn 18GB-6D the prices aro higher on account of bad 
season. 

I trust I have made it clear that tbe so-called r ise in prices is only a. 
pulling up from the depth tlley had sunk into under the natural econo­
mic effect of the British rule, by the temporary help of the railway and 
other loans, and by the windfall of the high cotton prices for a short 
period-so that India got back a little of its lost blood, though the 
greater portion Qf it is borrowed. 

But, among t cnuses of the occasional rise in prices and whose eft"ect& 
are indiscrimil\stely mi,ed up in the averages, there is one whioh DO 
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person who gives the slightest considen,tion to it will rcgllrd as a matter 
for congratulation. Besides the public works expenditure ca.ulling high 
prices)ocally, the additioual cause to which I allude is scarcity and bad 
8~~. uch rise will not certainly be regarded by anybody as a sign 
of prosperity, but calculation of averages often include these scarcity 
prices, and their results and conclusions are mischievous, in leading to 
'Nrong practical action. For instance, take the Central Provinces. The 
average price of rice for all the distri cts is Rs. 1-8 per maund for 1867-68, 
while in 1 68-69 it is Rs. 4-4--9 per muuud, and this is entirely owing 
to a bad season. But there are wri te.·s who do not, or would not, see 
the bad seaSon. They see only the bigl. prices, and clamour prosperity 
and for increa cd assessments. 

In tbe orth-West Provinces the price of whent is given, say, in 
aharunpore above 50 Ills. per rupee in June 1 68, and in December 

186 It rises to as much as 20 IbR. per rupee. I give a few more 
figures from the Report of 1868-69-

April ,868. Sept. 1868. 
Keer •. Chit! "cks. Seers. Chittacks. 

Meerut 26 0 11 4 
Moradab"d ... 26 10 13 7 
Bareilly 25 10 15 5 
Mnttra .. 24 0 16 2 

Agra 23 0 '4 0 

o are these places more prosperous in Rcptembcr than in April, when 
they are, in fact, suffering from ncar fu",ine prices 1 

Again, for 1871-72 (Administration Report for 1871-72, pages 1 lind 
2). both the kloarif (autumn crop) and .-abi (Rpring crop) had been short, 
nnd the consequence wos rise in prices. Is such ri se a healthy sign of 
prosperity ? 

In Madras the price of cargo rice is, IIll throughout in 1868-69, about 
Rs. 3-15 per bug, and hy the end of July T870 it goes up to Rs. 5-10, 
owing to bad season. 

The comparative high prices of 1865 to ]867 were owing to bad 
season; 1 67-G8, II {lood senson, brought them down. Bad season again, 
and a rise Ilnd continuous fall since 1870. Return No. 335 of 1867 on 
the Orissa famine gives 0. list of priceR rising mony times, in the time or 
various famines; a.nd are these prices of prosperity 1 Leaving eJttreme 
0&8811 of past famine 11.10ne, let 118 take present times. 
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Pwnjab.-The Administration Report for 1868-69 says (p&ge 101)­
"Appendix III. E1 shows that food was cheaper in J uoe 1868 thlllI 
during the preceding year, but in January 1869 prices had risen to 
famine rates, in conaequence of the drought that prevailed during the 
intervening months. In January 1869, wheat was s Iling t Delhi a 
lli seers (22~ lbs.) per rupee, and in the other districts specified in th 
return as follows :-

Umba.lla 
L"horc 
ReoJkotc 
Multan 
Pesbawm 

91 scers. 
9t 

lOt 
... lit 
... 14 '>, ,. 

Now, the prices in the abol' 6 plnees in January and June 18G were-

Deilli ... 
Umb.n" 
Lnhore ... 
Senlkotc 

Janllar:y. 
25 secrs. 

.. 20~ ,. 

17 
16 

Jun£:. 
26 scer . 
24 
IS 
19 

Multnn ... 13l .. 17 
Peshn ww' 15 204 " 

So the prices are more than doubled in January 1860. And this 
.unfortunate state continues, after n little relief. 

Here i~ the summary of the table in. the Report" for 1869-70 
(page 95) :-

181, June 1st Jan. n t June 1St Jnn. 
1868 IS69 186g 1870 

ccrs. cera. Seers. Seers. 
Delhi 26 li t 15 'r Umballa .. . 24 9t 13* 9 ,,- ~ 
I.Jnilorc 18 9i1 1 3~ 9i ';;; .. 

"'- " 8calkotc ... 19 lOt 13l: lot .~ 0 ~ 
Mllltnn 17 " i 12; 9t >4 ~ 8-Pcsbawur 20t 14 t', 17k I7t ~ 

To sum up,-the course of prices during the last two yeal'S has been, 
if anything, downward, except in places of drought or famine, or new 
public works; and all my remarks based upon 1867-68-69 will, I think, 
derive greater force from the statistics .of the past two years. 

I trust I have proved that there has been no general healthy rise of 

prices iJ, any part of India from the time of its acquisition by the British. 
On th contrary, "there has been continuous depression, till the railway 
loans, &c., and cot jon money revived it a little, and that even tempo­
rarily Rnd locally, from i~s ('xtr~me previous illnes.'. And that very 
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often tbe so-called higb prices are the result of .misfortune, of scarcity 
rather than of increased prosperity. 

It will tax the ability of Indian statesmen mucb, and will require a 
great change in tbe policy of the British rule, before India will see 
prosperity, or even rise above its absolute wants. 

WAGES. 

It is t.lleged that there is grent rise in wages, and that therefore 
India is increasing in prosperity. Almost all remarks applied to prices 
will do for this. The rise is only when railway and oHler works bave 
gone on, and is only local und temporary. In other parts there is no 
material alteration. 

With regard to BfIIgal, tbere is the same diffi clilty as in the case of 
prices-that I cannot get earlier wagoE than 1790-91, which were de­
pressed times. I find for the year 1830-31 the daily wages of 0. cooly 
was on zemindari estate two annas in tIl e Collectorates of Dinngepore, 
~kergunge, Dacca, 24-Purgunnahs, Mursbedabad, in tbe Purgunnabs 
of Calcutta, Barughati (Return No. 362 of 1853). 

Now, in the year 1866-67, tbe daily wage of unskilled labour in several 
clistricts of Bengal, where even public works were going on, wer n 
follows:-

• 
lst Division Grand Trunk-road Divi~io" 

2nd 
Pntna Branch Rood Division 
Ba.rrnkar Division 
Tirhoot 

Behar Rond " 
Barrackpore " 
Purncah 
Bhagul pore ., 
Behramporc " 
Dinaporc 
RrunghU}' 
24 Pcrgunnabs " 
Chittngon g " 

. Bn,uwnn 

n. p. 
2 6 
2 0 

2 0 

2 2 

I 6 
2 0 
2 8 
2 6 
2 6 
2 6 
I 6 

... AR. 2 to I 6 

2 6 
2 6 
2 6 
I 6 

In aome divisions it is as Iligb as 4 annas, but the general rate is as 
abon, and it is the rates paid by the Public Works f Department. So 
the general average rate of :\ cooly on zomindari estates, I think, cannot 
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be much above two annas .a day-just what it was forty years ago. I 
have obtained the above figures from the Public Wdrks Department 
through a friend in Calcutta. 

Borrlbay.-Sir Bartle Frere has given a table from the Price Com­
mission Report of 1864 of Bombay, of the monthly wages of a cooly or 
common labourer (Finance Committee, first report, page 616) . On 
examining this table (which I do not repeat here), it will be seen that 
there is hardly a rise in wages worth mentioning betweeu the average 
of 1824-29 and 1850-59, the intervening period having some depression. 
It is after 1859, as in the case of prices and from same causes (Mutiny, 

railways, and cotton), wages rose suddenly. But that they are falling 
again will be evident from what is passing in Bombay itself, as the 
centre of the greatest activity, and as where large public works are still 
going on, oue would hardly expect a fall. I obtained the following 
figures from one of the Executive E ngineers' office for wages paid by the 
Public W orks Department. The foll owing rates were current during 
the last six yeMs in Bombay (the letter is dated 11th June 1872) :-

\VagcR Wages W"ges 
of Biggari of Women of Boys 

Years. pcr diem. per diem. per diem. ... p. a . p . a. p. 
1867-68 6 ° 4 ° 1 ° 1868·69 6 0 4 ° 3 0 
1869-70 5 ° 3 6 2 4 
1870 -7 1 5 ° 3 ° 2 4 
1871-72 5 0 3 0 2 4 

'rhis is a fall from 1863, when in Bombay the maximum was Rs. 13-8 
per month, and minimum Rs. 7-12 per month, or 7 annas and 2! pies 
per diem and 4 annas and I t pies per diem respectively. Now, had 
large public bu)ldings not been building in Bombay, these wages would 
have gone much lower than given in the tables above. I am not aware 
how the wages are during.1872 nnd 1873, but my impression is that 
they are lower, al\d will be again down, after tlle present buildings are 
finished, to the old levels shown in the t able to which I have already 
referred (page 616 of F inance Oommittee's first report). 

In Punjab tllO highest rat c 'in1867 -68 is 5 annas and 4 annaa per day, 
chiefly in those parts wllere puhlic works are going on, such as Sealkote, 
Multan, Lahore, &c. But even in these the lowest and in most of the 
other districts the rate generally is 2 annns. The average gi.,on of 
wages of unskilhld labour in thf\ Report for 1868-69 i.e-

• HigbJ8t, 3 annas 3 pies, or 4id. 
U>west. a nnna. 5 pies, or 3id-
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This average is taken without any reference to the number of persons 
ea.rning the different "agee. Were thi. element considered, the average 
will come down to the old famous 3d. a day. Thero is the farther 
eh:ment to consider, how many days of the year are the different wages 
earned! However, even with regard to any high rate, that is, in some 
districts, the Punjab Government says what is applicable to other part 
of India under similar circumstances. The Administration Report for 
1867-68 (page 83) says-" The rates of unskilled labour range from 
2 annas (3d.) to 5 ann as (7!d.) per diem. There has been a con­
siderable rise in rntes in places affected by the railway and other public 
1V0rks, and labour in any shape commands higher remuneration than 
formeriy ; but as priccs of the necessaries of life hal'e risen in oven a 
higher ratio. owing chiefly to the increase of facility of export, it may 
be doubted whether the position of tbe unskilled labouri'ng classes has 
materially improved." Leaving the cause to be what it may, this is 
apparent, that bigher wages in some places ha.e not done much good to 
the poor labourer. The general rate of wages is, however, about 
2 annas. In the Central Provinces (excepting those parts where railway 
works have been going on), in Rnipore, Belaspore, Sumbulpore, Balaghat, 
Bhundara, and Chindwllra, the rnte of wages for unskilled labour is 
generally 2 annas only, both for the years 1867-68 and 1868-69. On 
the other hand , where railway works arc going on and the price of food 
is high, wages are also high-as in H oshungabad, 3 annas; Baitool 
4 annas; N·.lrsingpore, S annas; Jubbulpore,:5 annas; Nagpore, 3 annas, 
&c. Thus only locally and temporarily are there high wages in Borne 
parts. The general rate of wages is not improvcd. Even with all such 
high wages for a few, the average all over the Provinces in 1868-69, as 
well as in 1870-71, is put down :IS 3 annas, or 4~d.; butfif the number 
of those earning the different wages, ann the number of days when such 
wages are tmrned, were considered, as well as the temporary effect 
of the buildings of public works, we shall ,{gain come to our .old friell~ 
3d. per day, Or perhaps less. Except, therefore, ail over India whe~e 
railway or public works have congested labour temporarily, w;thout 
good facility of communication of bringing food, the general rate of 
wages is scarcely above 2 annas 11 day. Tbe notion of a general riSb of 
wages, and of the vastly improved condition of the labourer, is a 
delusioll. Here is the latest summary of wages on the highest authority 
(Material and Mornl Progress of Indio. for 1871-72 • .pages 100-1(1). 
In Punjab, wages are 6d. to 2d. a day for unBkilled,}aoour. In Oadh 

1!d. for unskilled labour a day. In Central Provinces, unskilled labour 
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II Sci. to lid. per day. In the Bombay Pr~idency unskilled labour. 
6d. to 3d. a day. The rates of other pro~incea are Dot gi~en. It mut 
be remembered the.t the lower figure is the rate earned by the majority; 
and are tliese present rateli of lid. to 3d. an enormous rise on ~e 
former one8 ? 

BULLION. 

It is often aneged that India has imported large quantities of bullion, 
and is very much enriched thereby. Let us see " hat the facts are I 

First oC ail, India has not got its imports of silTer as so much profits 
on its exports, or making up 80 much deficit oC imports against exports 
and profits. Ai far as exports go, I haTe already shown that the 
imports (including all bullion) are sbort of exports pltu profits, to the 
extent of not only the wbole profits, but the whole opium rennue, and 
a good deal from the produce itself besides. The import of bullion has 
been chiefly from commercial and financial necessities, as will be aeen 
further on, except during the few years of the American War, wben some 
portio.n .... a9 sent in because the people could not suddenly create a large 
demand for English goods in payment of profits. The total balance of 
ihe imports and exports of bullion from the year 1801 to 1863, accord­
ing to Parliamentary Return 133 of 1864, is £234,353,686 i and from 
1864 to 1869. according to Return c. 184 of 1870, is £101,123,448 
( .... hich includes, mark ! the years of the great cotton windfall, and large 
remittances for railway loans). making altogether £3.'15.477,134 from 
1801 to 1869. The British rulers introduced universally the system 
of collecting aU revenue in money instead of in kind. Tbi.. circum­
stance produced a demand for coin. The foreign trade of the country 
haTing increo.sed (though without any benefit to India), increased the 
demand for coin. The coinage of India from 1801 to 1869, according 
to the SRme returns, amount to £265,652.749, exclusive of coinage 
in Madra.s for the yellrs 1801 to 1807, and (or Bombay for the years 
1821-22,1824 to 1831, and 1833 (particulars oC which are not given), 
lening a balance of about £70,000,000 of bullion for all other wants of 
'he country. It may be said that 80me of the coinage must have been 
re-lIlelted. This cannot be to a large ~xtent~ as specie is 2 per cent. 
ueaper than coin. as the mint charge is 2 per cent. for coining. 
1Ir. Harrison, ill reply to question 3993 of the Finance Committee, 

• confirms this-tho the coinage "is burdened with a charge of 2 per 
cent., which is a clear 1088 to all persons wishing tu use it for any other 
purpose than tbat of uoin." 

18 
.. 
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'fhen there is the wear and tear to consider. The wear and tear of 
.hillings and sixpences given by the return (24 or 1817) is 28 per cent. 
011 shillings and 4.7 per cent. on sixpences. The period of the wear it 
not given in the return. In Iudia, this wear, from the necessity of 
moving large quantity of coin for Government ~Ul'P0des, and a mucb 
rougher and more widespread use of the coin by tIle people generally, 
the percentage per annum must be 0. large one iudeed. 

lIfr. Harrison again says on t he subject.-" Question.3992.-But do 
you, then, think tbat a million f resh coinage a year is sufficient to sup­
ply the wants of India? Mr. Jlw'I'ison.-1Jiore thnn sufficient, 1 suppose, 
to supply the waste oi coin or metal." This, I cannot help thinking' 
is under the mark, but it sbows that nenrly a million a year must be 
imported for simply making up waste of coin 01' metal. 

The coinage of Innia as per return is from 1801 to 1869, aboui 
'£266,000,000 (not including the coinage in Nnti"e States). Deducting 
only .£66,000,000 [or" astage for the sixty-nino years, there should be 
in circulation .£200,000,000. Taking the wide extent of the country 
(eqnal to all Europe, except Russia it is said), this amount for revenue, 
ccmmercial, and social purposes is not an extravagan t one: Strike off' 
even .£50,000,000 for re·melting, though at the loss of 2 per cent. value, 
I take the coin as only £ 150,000,000. Deducting this amouni 
and wastage of .£66,000,000-01' say e,'en .£50,000,000 only (to be 
nnder the mnl'k)-making 1I iotalof .£200,OUO,000, there will remnin 
for all other socinl and industrial wfLni s, besides coinage, abou~ 

£135,000,000. This distributed over n. population of above 200,000,ODO, 
hardly gives 13s. 6d. per head, that is to say. during altogether sixty­
nine years, India imported only 13s. Od. per head of bullion for all its 
various purposes, except coin. What an insignificant sum! I Take 
even the whole import altogether of .£335,000,000 <luring the long 
period of sixty-nine years, and what is it? ' Simply about 33s. 6d. per 
head for all possible purposes, and withuut moking any allowance "'1' 
wear and tear. Just see what the United Kingdom hilS retainpd fill' its 
purposes. I cannot get auy returns of import of silver and gold before 
1858. I take only, theu, 1858 to 1869 (both inclusive). The total 
imports nre .£322,G2 ,000, and the total exports £268,319,000, leaving 
a balance of about £54,300,000. Deducting about £10,000,000 for the 
excess (l'f the quantity in the Bank of England ot the end of 1869 over 
1857, there remain about '£4.4,000,000 for the social ' and trade uae of 
the country, allowing equal amounts for coin in 18Sh and 1869. This,' 
therefore, i8 about 30s. a head retained hy the United Kingdom within 
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a period of twelve years, independent o£ its circulating coin, while India 
retained only 33s. 6d. a head during a period of sixty·nine years for all 

ita purposes. Much is said about the hoarding by the natives, but 
how little is the share for each t o hoard, and what amounts"lu-e 
in a shape hoardings, in all plate, jewellery, watches, &c., the people nse 
in England J I do not suppose that auy Englishman would say that 
the natives of IJ?dia ought to have no taste and no ornaments or articles 
of use, and mnst only live like animals; but, after all, how little there 
is for ellch, if everyone had its share to hoard or to use. The fact is, 
that, far from hoarding, millions who are living on "scanty subsistence" 
do not know what it is to have a ilver piece in their possession. It 
cannot be otherwise. To talk of or· ntal wealth now, as far as British 
India is concerned, is only a figure of spee~h, a dream! When we talk 
of all tho silver having a purchasing power, we forget how minutely and 
widely a large portion of it must be distributed in India t o be of no nse 
for national purposes. The notion that the import of silver has made 
India rich, is another strangA delusion! There is one important cir­
cumstance which is not borne in mind. The silver imported is not for 
making up the balanc of exports and profits over imports, or for what 
is called balance of trade. Far from it ; as I have already explained. 
It is imported as a simple necessity, but it therefore no more makes 
India richer, because so much silver is imported. If I give out £20 
worth of goods to anybody, apd in return get £5 in ·other goods and £5 
in silYer, and yet if by so doing, though I have received only £ 10 worth 
in all for the £20 I have parted with, I am richer by £5, because I 
ha'\>e received £5 in silver, then my richnf'ss will be very unellTiable 
indeed. The phenomenon in fact has a delusive eHect. Besides not 
giving due consideration to the flbov~ circumstances, the bewilderment of 
mnny people at what re called enormous imports of silver in India is 
like tl1at of a child which, because it can itself be satisfied with a. small 
piece of bread, wonders at a big man eating up a whole loaf, though 
t~at loaf m"y be but a very " scanty subsistence" for the poor 
big man. 

The little England can have, £ 1 a head out of £30,000,000, the big 
India must have £200,000,000 to give this share per heud to its popula­
tion. Yet the 33s. 6d. per head in sixty-nine years appears to the 
bewildered Englishman sf>mething enormou81y larger than 30s. a head in 
twelve years they themselves have got, and that as a portion of Uie 
I!rofits or trnde-,,!i.ile India has it for sileer necessity, and at the higbeat 
price, liB silver is ita Inll' dc~tinlljion, and paying ihat price by the actual 
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produce of the country, not from any profits of trade, thereb)' diminishing 
to that extent its own means of subsistence. 

There is one more point to be borne in mind. How much did the 
East India Company first drain away from India, before it, as a matter. 
of necessity, began to re-import buUion for its wants 1 What are the 
statistics of the imports and p.xports of bullion before 18011 

Where can we find an account of the fortunes which ·the Company's 
servants made, by foul melOns Or f"ir, in spite of their masters' orders, 
&Ild which they may have taken over to their country in various ways 
independently of the custom-house, with themselves in their own boxes 1 

Sir J ohn Shore (afterwards Lord Teignmouth) says in his minnte of 
1787 (Report of Select Committee of 1812, appendix, page 183) in 
reference to Bengal-

"IS. The exports of specie from the country for the last twenty­
five years have been great, and particularly during the last ten of that 
period. It is well understood, although the remittances to China are by 
the Government, provided by bills, that specie to a large amount h88 
been exported to answer them. Silver bullion is also 
remitted by individuals to Europe; the amount cannot be calculated, but 
must, siuce the Company'S" accession to the Dewany, haTe been Tery 
considerable. 

"140. Upon the whole, I haTe no hesitation in concluding that, 
since the Company's acquisition of the Dewany, the current specie of 
the country has been grt atly diminished in quantity; that the old chan­
nels of importation by which the drains were formerly replenished are 
now in a great measure closed ; and that the neces8ity of supplying 
China, Madras, and Bombay with money, as well as the exportation of 
it by the Europeans to England, will continue still further to exhanst 
the country of its silver. • 

"142. It is obvious to any observation that the specie of the country 
is much diminished; and I consider this as a radical evil." 

In a quotation I have given before, Lord Cornwallis mentions ' the 
great diminution of the current specie,' in pointing out the result of the 
ilrain. 

Such was the exhaustion of British territory in ~dia or its specie 
before it began to re-import. TJle East India Company and their aer­
vanta carried away via China. or direct to England, the 'former the surplus 
of revenue, the latter their savings and their bribes, in speoie. The 



country was exhausted, and was ~ompeJled to re-import specie for 
its absolute wants, and it is from the time of such r~importations after 
exhaustion that we have the return of bullion from the year 1801, and 
which, after all, is only 34s. a head for all possible wants, commerciaJ, 
social, religious, revenue, industrial, trade, railway and other public 
works, or any other, in a period of sixty.nine yeaTS. And having no 
specie left to pay for the heary English d in, it began to pay in its 
produce and munufacture~, diminishing thereby the share of its children 
year by year, and their capacity for production ~ Be it remembered also 
that this import of specie includes all imported for building railways, 
.and which is a debt on the country to be repaid. This debt to the end 
of 1869 was some £82,000,000. 

As far as I could I have now placed before you a series of facts and 

iigures directly bearing upon the question of the Poverty of India. I 
now place before you a few further notes as to the ' moral effect which 
the chief causes of the poverty of India has produced on our British 
rulers . . 

N ON-I'UU'U, W EN1' Of' SOLEU!' PROMISES. 

"We have not fulfilled our duty, or the promises and engagements 
which we have made," are the words of the llighest Indian authority, 
His Grace the Duke of Argyll. The evil which is the cause of the 
-excessive drain from India, and its consequent poverty, and whicll con­
sists in the excessive employment of Europeans in every possible way, 
leads the British Government into the false and immoral position and 
policy of not fullilling " their duty, or the promises and engagements 
made by them." J shall now illustrate this phase of the condition of 
the natives in some of the various departments of the State. Here is a 
bold and solemn promise m~de forty years ago. Parliament enacted in 
1833 (Chapter LXXXV., Section LXXXVII.)-" And be it enacted 
that no native of the said territories, nor any natural-born subject of His 
Majesty resident therein, shall, by reason enly of his religion, place of 
birth, descent, colour, or any of them, be disabled from holding any 
plllCe, office, or employment under the said Company." 

At tho enact~ent of this clause, Mr. Macaulay, on Jnly 10, 1833, in 
defending the East India Company's charter bill on behaI( of Govem­
ment, said as {ollots-{)n this part of the bill, in words worthy of an 
English gentleman :-
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" Irhere is, however, one part of the bill on whioh, after what baa 
recently passed elsewhere, I feel myself irresist'bly impelled to eay n 
few words. I ollude to that wise, that benevolent, that noble oJause 
which enacts that no native of our Innian Empire sholl, by reason o( 
h is colol1r, Ilis descent, or his religion be incapable of holding office. 
At the risk of being called by that nick name which is regarded as the 
most opprobrious of aU nicknnmes by men of selfish hear ts and contract­
ed minds-at the risk of being called a philoeopher- I mnst say that, t o 
the last day of my life, I shall be proud of having been one of those who 
assisted in the framing of tbe bill which contains that clnuse. W e nre 
told that the time can never cC/me when the natives of India can be 
admitted to high civil and military office. We are told that this is 
the condition all which we hold our power. We are told that we are 
bound to confer on our subjects- every benefit which they are capable 
ot "njoying? No. Which it is ill our power to confer on tllem ?-No. 
But which we can Clonfer on thena without hazard to our own dominion. 
Against that proposition I solemnly protest, as inconsistent alike with 
sound poli~y and sound morality. 

" I am far, very far, from wishing to procAed hastily iu th is delicate 
matter. I feel tha.:.; for the good of India itself, the admission of natives 
to high offices must be effected by slow degrees. But that when the 
fu lness of time is come, when the interest of India reqllires the change, 
we ought to refuse to make that change lest we should endanger our 
own power :-this is a doctrine which I canllot think of withont indigna_ 
tion. . Gorernments, like men, mny buy existence too dear. 

" , P ropter vitam vivendi perdere causus' is a despicable policy either 
in individuals or in states. In the present case, such a policy would be 
not only despicable but absurd. T he mere extent of empire is not 
necessarily an advnntnge. To mallY Governments it has been cumber­
some, to some it has been f"tal. I t will be 'allowed by every statesman 
of our time that the prosperity of a community is made up of the 
prosperity of those who compose the community, and that it is t he most. 
chi dish ambition to covet dominion which adds to no man's comfort 
or security. To the g 'eat trading nation, to the great manufactltring 
nation, no progress whicp any por tion of the human race can make in 
knowledge, in taste for the conveniences of life, or in the wealth by 
wltioh t hose conveniences are produced, can be matter of indifference. 
It is scarcely possible to calculate the benefits which we might derire 
from the diffusion of European civilization among thl! vast popnlation of 
the East. It would be on the most selfish view of the case j far better 



for US that the people of India wero well-governed and independent of 

WI, thllll ill-governed and subject to us-that they were ruled by their 

own kings, but wearing our broadoloth and 1V0rking with our cutlery. 

Ulan that they were performing their salama to English colleotors and 

English magistrates, but were too ignorant to value, or too poor to buy. 

English manufactures. To trade with civili. d men is infinitely more 

profitable than to govern savages. 'l'hat would, indeed, be a doting 

wisdom which, in order that India might remain a clependency, would 

make it nn useless and costly dependency-which would keep a hundred 

millions of men from being our customers in order that they might 

oontinue ~ be our slaves. It was, as Bernier tells us, the praotice of 

the miserable tyrnnts whom he found in India, when thoy dreaded the 

capaoity and spirit of some dist inguished subject, and yet could not 

Tenture to murder him, to administer to him n diUly dose of the pomta­

a preparation of opium, tho effect of which was in a few months to 

destroy all tho bodily and mental powers of the wretch who was clrugg d 

with it, and to turn him into an helpless idiot. That detestahle artifice, 

more horrible than assassinat iun itself, was worthy of those who em­

ployed it. It is no model for the English nntion. Wo shall neyer 

consent to administer the pousta to a whole community, to stnpefy and 

paralyse a great people whom God has committed to our charge, for the 

wretched purpose o[ rendering them more amenable to our control. 

What is that power worth which is founded on vice, on ignorance, and 

on mise'J'-which we can hold only by "iolt,l ing the mo t sacred dnties 
which, as govt:rnors, we owe to the governed-which, as a people blessed 
with far more than an ordinary measure of political liberty, and of 
intellectual light, we owe to a race debased by three thousand years of 
despotism and priest-cmft? ' We are free, we are civilized to little pur. 
pose, if we grudge to any portion of tho hnman race an equal measure 
of freedom and civilization. Are we to keep tho. people of India ignol'lll & 

in order that we may keep them submissive ? or do we think that we 
can give them knowledge without awaking ambition? or do we mean to 
awaken ambition and to provide it with no legitimate vent? Who will 
an.'ver any of these questions in the affi rm tive? Yet one of them 
must be answered in the affirmative by every per on who maintains 
that we ought permanently tq exclude the natives from high office. 
I havo no fears. ' The p9.th of duty is plain before us; and it is also 
die path of wisdom, of national prosperity, of national honor. 



" The destinies of our Indian Empire are covered with thick darb_ 
It is d ifficnlt to form any conjectures as to the fate reserved for a State 
which resembles no other in history, and which forms by itselfa separate 
class of political phenomena; tIle laws which regulate its growth and jill 
decay nre still un known to us. It moy be that the publio mind of 
India may expand under our system, till it has outgrown the system; 
tha.t, by good government, we may eduoate our subjects into a capacity 
for better government, that, IJI!oving become instructed in European 
knowledge, they may in some future age demand European institutions. 
Whether such a day will ever come I know not . But never will I 
attempt tn avert or to retard it. Whenever it comes, it will be the 
proudest day in E ngl ish TTistory. To have found 1\ great people sunk 
in the lowest depths of slavery and superstition, to have &0 ruled them 
as to have ma de them desi rous and capable of all the privileges of 
citizens, would indeed be n titl e to glory all our own. l'he sceptre may 
pa ~ away rom us. Unforeseen accidents mny deraJ ge our most pro­
.found schemes of policy. Victory may be inconstant to our arms. But 
there are triumphs which are followed by no reverses. There is an 
empire exempt from all natural causes of decay. Those triumphs are 
the pacific triumphs of reason over barbarism ; that empire is the 
imperishable elllpire of our arts and our morals, our literature and our 
laws." 

I should not add one word of any other speeches, t.hough others also 
had spoken at the time, and with general approbation, 'If the sentiments 
expresred ; I would only say, that had t hese pledges nnd policy been 
faithfully followed, now after for ty years great blessing would have 

been the result both to England and India. Once more I appeal 
to the British to revive tl, e memory of thos~ noble sentiments, 
follow the" plain path of duty that is before you." ThAt unfortunate 
plea- unfortunate both for England and India--of political danger was 
fully considered and deliberately cast aside, by the statesmen who enacted 
"that wise, that benevolent , that noble clause," as unworthy of the 
British nation, ilnd the:l' as deliberately adopted the policy of plain dut)' 
and true glory. 

In such language and with such noble declaration was this clause pr~ 
claimed to he world. I have made n copy of all the speeches delivered . 
in Parliament on this subject since 1830; but lIS I cannot insert them all 
here. I content myself with one of the early ones which I have read to 
you, and the latest delivered by the highest Indian . uthorit, which I 
give further on. 



Again, in 1858, our Gracious Majesty, in solemn, honest, and dilltino\ 
terms, ge.ve the following pledge in her graciooa procle.mation :-" W. 
hold ourselves bound to the natives of our Indian territories by the Ame 
obligations of duty which bind oa to all our other subjects, and theM 
obligations, by the blessing of Almighty God, we shall fe.ithfully anc! 
conscientiously fulfil. It is our further will that, so far as may be, our 
subj~ts, of whatever ro.ce or creed, be freely and impartially admitted to 
offices in our service, the duties of which they may be qualified, by their 
education, ability, aud integrity, duly to discharge." Such were the 
great solemn pledges given by the Queen and Parliament. 

We may now see what the present (1873) highest authority, Ria 
Grace the Secretary of State for Indin, says as to the due fulfilment of 
these pledges, when the East I ndia Association were making efforts in 
respect of the ndroission of natives in the Covenanted Civil Ser vice. 

The following is the correspondence between the East India Associa· 
tion and Mr. Grant I.luff in 1873, giving His Grace's speech, and a brief 
account of the events from 18.67 to 1873 :-

To 

EAST INDIA ASSOCIATION, 

20, Great George Street, WeBtminder, 

L ondon, September 187.3. 

H. E. GRANT Dun', Esq., M.P., 

Under-Secretary of State for India, India Offioe. 

SIR,-By the directiou of the Oouncil of the East Indio. Association, I 
have to request you to submit this letter for the kind consideration of 
His Grace the Secretary of State for Indio.. 

On tho 21st August 1~67, this Association applied to Sir Stafford 
Northcote, the then Secretary of State for India, asking that the com­
petitive examination for a portion of the appointments to the IndiiLn 
Civil Ser~ce should be held in India, under such rules and arrangements 
as he might think proper, and expressing an opinion that, after the 
aelection hd been made in Ind ia by the first examinntion, it was essen­
tial that tbe seJected candidates should be required to come to England 
W pass their further examinations with the selected candidates for thia 
jIOuntry. 

Sir Stafford N hcote soon after introduced a clause in the Bill h. 
8ubroitted to Parliamtlnt . entitled" The Governor-General of India Bill." 

· 
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The enactment of this Bill contiuued in abeyance, until, under the 
&uepices of His Grace the present 'ccretary of S~te, it became law ou 
the 25th March 1870, as "East India (Laws and Regulations) Act." 
Moving the secoud reading of the Bill on the 11th Mal'ch 1869, ' His 
Gr~ce, in commenting upon Clause 6, in a candid and generoUB m~nner 

made an Imreserved acknowledgment of past failures of promises, nOll­
fulfilment of duty, aod held out hopes of the future complete fulfilment 
to an adequate extent, as follows :-

"I now come to a clause-the 6th- which is one of very great 
"importance, involving some modification in our practice, nnd in the 
" principles of our legislation as regards t],e Civil Service in India. Its 
" object is to set free the hands of the Oovernor-Genernl, under such 
" restrictions nnd regnlations as may be agreed to by the Government at 
"home, to select, for the Covenanted Service of India, natives , of that 
" conn ry, although they may not have gone through the competi tive 
"examiuation in this country. I t may be asked how far this provision 
"is consistent wi th the measures adopted by Parliament for securing 
"efficienoy in that service; but there is It previons and, in my opinion, .. 
"mnch more important question which I t rust will be considerell-how 
'" far this .provision is essen tial to enn,ble tiS to perform our dutics and 
"fnlfil onr pledges and professions towards the people of India? . 

" With regard, hOwever, to the employment of ntttives in the Govern­
"ment of their country , in the Covenanted Service formerly of the 
" Company and now of the Crown, I must say that we have not fulfilled 
" our duty, or the promises and engagements which we have made. 

"In the Aot of 1833 this declaration was solemnly put forth by the 
" Parliament of England :-' And be it enllcted that no native of the said 
" 'ter~itories, nor any natural-horn subject of His Majesty resident 
" 'tllerein, shall, by renson only of his religion, place of birth, descent, 
" 'colonr, or any of them, be disabled from holding any. place, office, or 
" 'employment under the said Company.' 

"Now, I well remember that in the debates in this House' in 1853, 
" when the renewal of the charter was under the consideratiotl of Lord 
.. Aberdeen's Government, my late noble friend Lord Monteagle com­
"plained, and I think with great force, that, while pro[essing to open 
" every office of pI'ofi t aud empluyment under the Company or the Crown 
.. to the nativCl! of India, we practically exclnded them by laying down 
" regulations as to fitness which we knew natives conlei' never fulfiL If 
.. the only door of admission to the Civil Service of India is. competitive 
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co eumination carried on in London, what chance or what possibility i • 

.. there of nntives of India acquiring that [~ir share in the administration 

.. of their own country which their education and abiliti es would enable 

.. them to fulfil, and therefore entitle them to posslles? I have always 

"fclt thnt tbe regulations laid down for the competitive exnmination 

.. rendered I1ugatory the declnmtion oE the Act of 1883 ; and 80 strongly 
"has this been felt of late yenrs by th Government oE India, that 

"various sugg tions have been made to remedy the evil. Oue of the 

"very last--which, however, has not yet been finally sanctioned at llOme, 
I, and respecting )vhich I must sny there are serious doubts-has been 
"suggested by Sir John Lawrence, who is now about to approach our 
.. shores, and who is certainly One of the most distinguished mon who 
"have e.er wielded tbe destinies of ou Indian Empire. The palliative 
" which 11C proposes is that nine scholarships-nine scholarship for a 
" Government of upwards of 180,000,000 of people I-should be annually 
"at the disposal for eert."in natives, st-locted pnrtly by competition, and 
" partly with reference to their social rank and posi tion, and that these 
" nine scholars should be sent home with a salary of £200 a year each, 
"to compete with the whole force of the British population seeking ad. 
"mission' through the competitive examiu""tions. ow, in tho first 
" place, I would point out the utter inadequacy of the scheme to tbe 
" ends of the case. To speak of nine scholarships distribnted over the 
" whole of Indi"" ns any fullllment of our pledges or obligations to the 
" natives, would be a farce. I will not go into the details of the scheme, 
" as they are still under consideration; but I think it is by no mean~ 

" e>.'pedient to lay down as " principle that it is wholly useless to require 
"uati" es seeking employment iu our Civil Service to see somethins of 
"English society and manners. It is true thnt, in the new schools and 
" colleges, they pass most distiriguished examinations, and, as far as 
"books can teach them, arc familiar with the history and constitution 
"of this country; but there are some offices with regard to which it 
'I would be a most important, if not an essential , qualification that tbe 
"young men appoiuted to them should have seen something of the 
"actual working of the English constitution, and should hnve lY>en 
" impressed by its working, as any oue must be who resides for a.ny time 
"in this great politicn.1 society. Undet· any new regulotions which may 
•• he made tmder this clause, it will, therefore, be expedient to pr')vide 
"that nlltiv;s appointed to eertain place shall hnve some personal 
" knowledge of e working. of English institutions. I would, however, 
" by no mt-ana make this a general oond.ition, for there arc many place. 



"in the Covenanted Service of India for which natives are perIeetl1 
II competent, witbout tbe neoessity of visiting this country; and I believe 
.. that /y competitive oxaminations conducted at Calcutta, or even by 
.. pute selection, it will be quite possible for the Indian Government to 
" secure able, excellent, and efficient administrators." 

The clause thus introduced, in a manner wor~y of an English 
generous-minded nobleman, and passed into law, is as follows :-

" 6. Whereas it is expedient that additional facilities should be 
"given for the employment of natives of India, of proved merit and 
"ability, in the Civil Service of Her Majesty in India, be it enacted 
"that nothing in the 'A ct for the Government of India,' twenty­
"one and twenty-two Victoria, chapter one hundred and six, or in 
"the 'Act to confirm certain appointments in Indin, and to amend 
" the law concerning the Civil Service tI, ere,' twenty-four and t'\Venty­
" lh-e Victoria, chapter fifty-four, or in any other Act of Parliament, 

"or other law now in force in India, shall restrain the authorities 
" in India, by whom appointments are or mny be made to offices, place. 
" and employments in the Civil Service of Her Majesty in India, from 
" appointing any native of India to any such office, place, or employment, 
.. although such native shall not have be~n admitted to the said Civil 
" Service of India in manner in section thirty-two of the first-mentioned 
" Act provided, but snbject to such rules as may be from time to time 
.. prescribed by the Governor-General in Council, and sanctIOned by the 
" Secretary of State in Council, with the concurrence of a majority of 
.. members present; and that, for tbe purpose of this Act, the words 
" 'natives of India' shall include any person born and domiciled within 
.. the dominions of Her Majesty in India, of parents habitually resident 
" in India, and not established there fqr temporary purposes only; and 
"that it shall be lawful for the Governor-Qeneral in Council to define 
" and limit frum time to time the qualificntion of natives of India thus 
" expressed; provided that every resolution made by him for s'lch 
" purpose shall be subject to the sanction of the Secretary of State in 
" Council, and shall not have force until it has been laid for thirty day! 
" before both Houses of Parliament." 

It is now more than three years since this clause has been passed, but; 
the Council regret to nnd that no steps have apparently ,et been taken 
by His E~cellency the Viceroy to framo the rules required by it, 80 that 
the natives may obtain the due fulfilment of the liber'il promille made 
by His Grace. 



253 

The natins complain that, had the enactment referred to the intereetl 
01 tho En~1ish community, no such long and unreasonable dels" woulcl 
haTe taken place, but effect would have been ginn to the Act as quiokl1 
as possible; nnd they further express a fear that this promise may aIao 
be a dead-letter. 
I 

The Council, howenr, fully hope that further los 8 of time will DOt 

be allowed to take place in promulgating the rules required by the Ac\. 
The natives, after the noble and generous langu"!!e used by His Grace, 
naturally expect that they will not he again doom ed to disappointment, 
and most anxiously look forward to the promulgation of the rules-to 
riTO them, in some systematic manner, .. that ftlir share in the administ 
tration of their own country which their education and abilities would 
enable them to fulfil, and therefore entitle them to possess," not only aa 
a political justice, but also as a national necessit", for the adTII.ncemen­
ofthe material and moral condition of the country. 

.. 
I remain, 

. Sir, 

Your obedient senant, 

w. c. PALMER, Capt., 

.4cting Honorary Secretary of tlae . 

Ea8t India A880ciatiOfL 

bDIA 01'1'1011, LOlfDOlf, 

10th October 1873. 

SI1\,-1 am directed by the Secretary of State for India in Council to 
acknowledge the receipt of your letter of (he 2nd October, relative to 
the prol'isions of tlle 33rd Victoria, cap. 3., section 6 ; and to inform you 
that the subject is understood to be under the consideration of the 
Gov.ernment of India, the attention of which hllll been twice called to it. 

2. The Duke of Argyll in Council will send a copy of "our let\er to 
the Government of I .ldia, lind again request the early attention of that 
authority to that subject. • 

I am, Sir, 

Your obedient se"ant, 
(Sd.) M. E. GRANT DUFF'. 

The AO'I'D!G HONORARY SEORETAR 

EAST INDIA ASSOCIATION. 
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neh is the candid confession of non-performance of dnty IlJ1d non­
fulfilment of solemn pleJges for thirty-six years, and the renewcd pledge 
to make amends for past failures and provide adequate admission {or the 
future for a.Jair share in the administration of our own country_ The 
inadequacy is clearly shown by the ridicule of nine scholarships for 
180,000,000 souls, and the propoRR.l to adopt means" for the abolition ' 
of the monopoly of Europeans." Wben was this confession and this 
new pledge made? It was to pass the 6th clause of Act 33 Vic., cap. 3. 
The clause was passed on 25th March 1870, one year aft-er the above 
speech was made, and nearly three years after it was first proposed. 
Next March (1874) it will be four years since this clause 'has been 
passed. Twice did Sir C. Wingfield a·k qucstions in the House of 
Commons, and no satisfactory reply was given. At last the East India 
Association addressed t.he letter which I have read to you, to the India 
Office, and from the reply you have seen how slow our Indian authorities 
had been, so as to draw three reminders from the Secretary of State. 

With regard to the rcmark in the letter as to the complaint of the 
natives that, " had the enactment r eferred to the interests of the English 
community, no such long and unreasonable delay would have tak~n 

place," I need simply point to the fact of the manner in which the 
Coopers' Hill College was proposed and carried out in spite of all 
diflicul ti es. 

No" about the scholarships to which H is Grace alluded to in hi. 
speech. These scholarships had nothing to do with the provision for 
a.ffording facilities to nati,es to enter the Covenanted Service. They 
were something for a quite different purpose. The following corres­
pondence of the East India Associa tion of 3rd March 1870 with 
Mr. Grant DuJI, gives briefly. the real state uf the case :-

EAST INDIA AsSOCIATION, 

20, Grtat Geo"gt Strttt, 

Westminster, S.W., 3rd March 1870. 

Srn,-I am directed by the Council of the East India Association to 
request you to submit, for the kind consideration of His Grace the Duke 
of Argyll, the following resolutions passed at a large meeting of the 
Bombay Branch of the Ea.st India Association. 

Ruoluti01l8. 

ThRt the Managing Committee, Bomhay Branoh~ be requested to 
br~ng to the notice of the head body in Londoll) the recent suspension of 
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the Government of India scholarships, and at the IlAme time l.o 1301 
before it the following representations on the subjeot :-

1. That the Bombay Branch has .learnt with great regret that the 
Government scholarships, lately established to enable Indian youths to 
proceed to England for educational purposes, are not to be awarded 
this year. 

2. That the Bombay Branch are aware t4at the Right Hon'ble the 
Seoretary of State for India considers these scholarships 8S quite an 
inadequate provision for a government of 180,000,000 souls, and they 
look forward with hopeful confidence to the day when Ilis Grace "'ill 
unfold before the British Legislature a measure snggested by his long 
experience and study of Indian affairs, elaborated and matured by the 
generous and large-minded sympathy a~d interest which he has always 
evinced towards the natives of India, and worthy at once of his own 
high name and intellect, and those of the country which has entrusted 
him with his present high post. 

3. That, while thus far from being un-mindful of the good intentions 
which have· most probably prompted the suspension of these scholarships, 
the Bombay Branch feel bound to submit that, even 8S a t emporary and 
inadequate measure, these scholarships were calculated to do an amount 
of good which the preparation of a larger and more comprehensive 
scheme did not by any means in the meantime render it imperative to 
forego. 

4. That the suddenness of tbe sUjpension of these scholarships has 
given it t\ sort of retrospective effcct~ith regard to those youths who 
framed their course of study in the expectAtion of obtaining the benefits 
of the notifications is ued by the several Indian Governments in respec' 
of these scholarships, thus entailing great disappointment on particular 

individuals. 

5. That the .East Indian Association will have the kindness to carry 
the above representati~ns to the Right Hon'ble the Secretary of tate 
for India, in the manner it may deem most proper and effective. 

In submitting these resolutions, tile OouDcil respectfully urge that 
the object of the proposer, the late lamented Rir H. Edwards, of 
this prayer for scholarships in the memorial pre.ented the 21si 
.A ugnst 1867,· to the late Secretary of ~ate, .. ir . Northeote, 
was "to aid th natives I not merely to ellfthle them to compete 
for the Oivil Service, hut to return in various professions to India, 
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I!O dlat by degrees they might form an enlightened and 1\npre­
judiced class, exercising a great and beneficial influence on nati"e society, 
and constitl\ting a link between'the masses of the people alld I.he rolen." 
It is evident that Lord Lawrence, the then Governor-General of India, 
also understood and -declared the object of these scholarships to be a8 
above; for, in the resolution No. 360, the object is stated t o be "of 
encouraging natives of India to resort more freely to England for the 
purpose of perfecting their education, and of studying the various 
learned professions, Or for the civil and other services in this country;" 
and also, ill another pnrt of the same resolution, it is declared to be " nut 
only to afford to the students facilities for obtaining a University degree, 
and for passing the competitive examinatiolls for "admission into the 
Indian Civil Service, but also to enable them to pursue the study of 
Law, Medicine, or Civil Engineering, and otherwise prepare themselves 
(or the e3:orcise of B liberal profession." 

The Council, therefore, venture to su broil; that, considering the im­
portant objects pointed out by Sir H. E. Edwardes, it is Tery desirable 
I;hat the scholarships be continued. 

The Council are glad to find, from your speech in the House of 
Commons, th .. t the question of these scholarships has not yet been 
settled, and they therefore trust that His Grace will accede to the 
request so urgently made in the above resolutions. 

The Council have every reason to belieTe that the natives of the 
other presidencies also share similar feelings, and confidently leave the 
matter in the Ilands of His Grace. 

I han the honor to be, 
Your obedient Sernnt, 

DADABHAI NAOROJI, 
Honorary SeC,.elfIf'J/. 

MOOBT8'F1lAllt' E. GRANT Du,.., Esq., M.P., 

Under-Secretary of State for India. 

bDlA Orrr08, JlareTt 18, 1870. 

SJR,-I am directed by the Secretary of State for India in Council to 
acknowledge the receipt of your letter of the 3rd instant, on the subject 
of the Government of India scholarships. 



~57 

In reply, I am instructed to inform you that the Secretary of State ill 
Council has very fully considered the whole subject, and docs not d6qpl 
it expedient to proceed further with the scheme of scholarships. • 

You are aware that a bill is now before Parliament which will enable 
the Government to give to the natives of India more exten.ive and 
important employment in the public service. 

I am, Sir, 
Your obedient Servant, 

HERMAN MERIVALE. 

It is now (1878) nearly lour years and this "employment" is still 
under consideration; but the scholarships which had nothing to do with 
this matter, after being proclaimed to the world in the I'YIIlian Gazette, 
and after a. brief life of ono year, are gone. I next examine how far 
the great pledges of 1833 and 1858 have been earried out in the 
uncovenanted !tnd other services. 

THE UNCOVENANTED SERVIOE. 

Sir S. Northcote, in his dispatch of 8th February 1868, wrote to the 
Indian Government-I< The Legislature has determined that the mOre 
important and responsible appointments in those provinces shall be 
administered exclusively by those who are now admitted to the public 
service solely by competition, but there is a large class of appointments 
in the regulation, as well as in the non.regulation provinces, some of 
them scarcely less honorable and lucrative than those reserved by law 
for the Covenanted Civil Service, to which the natives of India have 
certainly a preferential claim, but which, as you seem to admit, have 
up to this time been too exclusively conferred upon Europeans. These 
persons, however competent, not having entered the service by the 
prescribed channel, can have no cla~m upon the patronage of the Govern­
ment--none, at least, that ought t o be allowed to override the inherent 
rights of the natives of the country j and therefore, while all due 
consideration should be shown to well.deserving incumbents, both aa 
regards their present position and their promotion, there can be no valid 
reason why the class of appointments which they now hold, should not 
be filled, in future, by natives of ability and high character." Now, is 
this done? I h8.vb not been able to get a complete return of the higher 
Uncovenanted Sel'Mllts. I shall use what I have got. The Govern­
ment of India, in their dispatoh in the Financial Department, to th~ 

17 
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Secretary of State for India, No. 227, dated 4th October 1870, give. 
two tables; the first headed-I< Abstract of Appendix A referred to in 
the 6th paragraph of the above dispatch, being 0. statement of the number 
of offi~es in Indio. which were filled in 1869 by Uncovenanted Servants, 
but tohick might have been filled by Oovenanted Servants or Military 
Officers." Now, this list gives of such Uncovenanted Servants 1,802 
Europeans and 221 natives. 

I am sorry ,I cannot get 0. return of the salaries of these 1,302 
Enropean Uncovenanted Servauts; but with regard to natives, the 
second table of the same dispatch shows that out of these 221 

on ly 1 gets " snlnry of HB. 1,500 to 1,600 per month. 
H 1:200 to 1,300 

" 
1, 100 to 1,200 

II 
" 1 ,000 to 1, 100 

800 to 900 
14 700 to 800 " . 
47 600 to 700 
60 500 to 600 

125 400 to 500 
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" One Nntive Judge of the Bengnl High Court at Hs. 4,160·10·8 pcr mensem. " 

Ont of the last 125 there must be about 44 which the Government of , 
Indio. did not think fit for the Covenanted Servants or Military Officers. 
And it must nIso be borne in mind that the 1,302 do not include all 
those uncovenanted appointments which are filled by military officers 
already. If we can get a return of nil uncovenanted appointments from 
Rs. 400 upwards, we shall then see how" the inherent right" possessors, 
the children of the soil, have fared, even in the Uncovenanted Service, 
before and since the dispatch. 

If anything, the tendency and language of the Indiall Governmeut 
is such, in the very correspondence from which 1 have given the table, 
that even the small number of natives may be squeezed out. AIl 
appointments that are worth anything are to pass to the Covenanted 
Servants and the military officers, and to the rest the natives are welcome I 
Here anci there, perhaps, a few better crumbs will be thrown to them. 
I sincerely hopA I may prove a false prophet. An a"lnual return it 
necessary to show whether Sir S. Northcote's dispatch has not been 
IIlao one more dead·letter. 
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TUE ENGIN!ltRlNG SERV/OE. 

When Cooper's Hill Engineering College was in contemplation, lOme 
correspondence passed between me and His Grace the Secretary of State. 
In tbis I gave detailed particulars of the cases of Messrs. Daji Nilkunt, 
Lallubbboy Kheshowlal, Cbambas Appa, Gungadhur Venaek, uti 
Bomanji Sorabji. Now, the first four had duly qualified themselves awl 
were entitled to be promoted to the Engineering Department as far back 
as 1861, and the fifth in 1867, and yet they never got admission into 
the Engineering Department as far as I was then (1873) aware, though 
a lnrge number of appointments had been made during the period. I 
said, in connection with this part of my letter, that snch treatment 
and bitter disappointments produced much mischief, that the Public 
'Works Department rules were a mere farce, &0. &0., and requested 
inquiry. This His Grace promised to do, but I do not know what has 
been done. But Mr. Grant Dulf, in his speech on 3rd Marrh 1871 in 
Parliament, said-" Then we are told that we were asking too much money, 
that tllC Engineering College would be merely a co11e5e for the rich, 
W e replied thlit we asked £150 a year for three years, in return for 
which we gave to those young men who passed through the college 
£420 in thei!" very first year of service. It is said, too, that we are 
excluding the natives from competing. So far from this being the 
case, young Englishmen nre obliged to pay for being educated for the 
Public Works Department, while young natives of India arc actually 
paid for allowing themselves to be educated for that service, and the 
scholarships available for that purpose are n(lt taken up." Now, some­
how or other, it did not please Mr. G. Doff to tell the whole truth. 
He omitted the most essential part of the whole story. He did not 
tell the honorable members that what he said about the encourage­
ment with I'egard to the Eoglish youths, only a minute before, did 
not at all exist with regaTd to the uatives. He did not tell that, 
in return for any nati,es who duly qualify themselves in India, 
we do not give £420 in their very first year of service, or allow 
them fair and equal promotion with the English. The native, on Ule 
contrary, has every possible discouragement thrown in his way, as will 
be seen subsequently. And, lastly, in his peroration, what gI'oot things 
dono hy the" we" of the India Office Mr. Duff points out-" We claim 
to have done, first, an imperative duty to India in getting for her the 
trained engineerftlg ability which she wanted." From whom, gentlemen? 
Not from her own hildren, b It from English youths, as if India was 
simply II howling deser~ and had no people in it at all, or was peopled 
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by mere savages and had no national wants. But after this clever way 
of benefitting India, Mr. Duff proceeds to point out what the" we" ha 
donel for England-" We have c~eated a new profession. We have 

widened the area of competition. We have offered a first-rate education 
cheaper than a third-rate education can now be got. We have done 

llervice even to those institutiollll which grow I most nt us. . • • We 

have done serr ice to practical men. . . Lastly, we have done good 
service to English scientific education." It wouid appear as if India and 

Indians existed only to give England the above advantages. Now, 
here is ills Grace giving the first intimation of his intention for establish­
ing a college, on 28th July 1870, before the Honse of Lords. And on 
what ground does he recommend it ? Among others, the following:­
"It wonld afford an opening to young men in THIS country, which they 
wouM, he thought, be an..-aous to seize, because it would enable them to 
secure a very considerable position almost immediately on tlleir arrival 
in India, where they would start with a salary of about £400 a year, 
and rise in their profession by selection and ability. They would be 
entirely at the disposal of the Governor-General of India, and they 
would have the prospect of retiring with a pension larger than in former 
times." It would appear that willIe saying this, His Grace altogether 
forgets that, besides these" anxious" young gentlemen of England, there 
were India's own children nlso, who had 'the first claim to he provided 
for in their own country, if India's good were the real policy of England; 
and that there were solemn pledges to be fulfilled, and the national 
wants of India to be considered. Why did it not OCCUr to Illm that 
similar provision should be made for the natives? 

The case of the five natives referred to before, is enough to show how 
the code and rules were n mere farce, But this is not all. The follow­
ing will show how even when a positive pledge for one appointment 
wns siven in Bombay, in addition to the rules of the code already referred 
to--how even that was trilled with, nnd how only under strong protest 
of the Principal of the College and the Director of Public Instruction 
that it is restored this year (1873). In 1869, f;!ir Seym9ur Fitzgerald, 
nt the Convocntion, exhorted the students to emulate their forefather. 
in their engineering skill, &c. I immediately complained, in a letter to 
the Times oj India, of the uselessness of such exhortations, when every 
care was taken that the natives shall,wt get into the service. Soon 
a.fter, it wns some consolation to find a little encouragement held out, 
and the first · Licentiate of Engineering every year was guaranteed an 
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A8IIistant Engineership, and the first year Government became liberal and 
gave three instead of one. But the fates again pursue UB, and that. 
guarantee of on~ ASBistant Engineership soon virtually vanished. Let 
the authorities themselves speak on this subject. 

In the Report of 1869-70, the Director of Public In truc*ion said 
(page 65)-" In the University Examination three candidates passed 
the examination for the degr · e of L. C. E. The best of these received 
the appointment in the Engineering Branoh of the Public Works 
Department, which Government guarantees yearly. Eight such appoint­
ments are guaranteed to the Thomason College at R09rkee, where the 
first Department on 1st April 1870 contained"31 students, ,vhile the 
University Department of the Poona College contained 38 on the same 
date. But the P oona College h8B no cause to complain of want of 
encouragement, as Government has since been pleased to appoint 
the remaining two Licentiates a lso to be Assistant Engineers. All the 
graduates of the year have thus been admitted to a high position in the 
public service, and I hope that they will justify the liberality of Govern­
ment." So far so good. But thc effort of liberality soon paased off ; 
and we have a different tale the very next year, which is the very 
second year after the guarantee. 

The Principal of the Poona College says (Report 1870-71, para. 8, 
Public Instruction Report, page 865)-'· The three students who obtain­
ed t)le degree of L. C. E. in 1869 have all been provided with appoint­
ments hy Government. Up to the present, however, the first tudent 
at the L. C. E. examination in 1870 has not been appointed, though it 
is now more thl!-n six months since he passed. This delay on the part 
of the Public Works Department, in conferring an appointment guaran­
teed by Government, will, I fea.r, affect injuriously our uext year's 
attenda.nce. " 

Upon this the Director of Public Instruotion says-" In 1870 two 
students of the University class passed the examination for the degree 
of Licentiate, and eight passed the first examination in Civil Engineer­
ing. The great attraction to the Univ rsity department of the Oollege 
is the appointment in the Engineering bro.nch of the Public Works 
Department, guaranteed by Government yearly to the student who 
p_ the L. C. E. examination with highest marks. This guarantee 
haa failed on tIlis occasion" (the usual fate of everything promiaed to 
natives), "as ne~t r of the I Licentiates of 1870 has yet received an 
appointment. }'or whatever reason the Public Works Department 
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delays to fulfil its engagement, it is much to be regretted that any doubt 
should be thrown on the stability of the Gl)vernment's support." 

Sueli is the struggle for the guarantee of one appointment-I repeat. 
0116 Bingle appointmellt--to the natives of the Bombay Presidency, and 
the following is the ,~ay in which Government gets out of its guarantee, 
and replies to tbe just complaint for the precious great boon :-" The 
complaint made in para. 657, the Report for 1870-71, that Government 
had withdrawn the Engineering appointment promised to the.graduate 
in O. E. who shall paRS with the highest marks, appears to be without 
sufficient foundll-tion. All that Government has done is to limit-the 
bestowal of this appointtnent to those who pass in the first class, while 
three appointments, in the upper subordinate establishments (of the 
Public Works Department) are reserved for those who pass the final 
examination of the College. This would seem at present sufficient 
enconragement to the pupils of the iustitution, and the confinement of 
tho highest prize to those who pass in the first class, will probably 
act as a stimulus to increased exertion on the part of candidates for 

degrees." 

We may now see what tI,e Priucipal of the CoUege says on this. 
(Extract from Report of Principal of Poona Engineering College, 
1871-72, Director of Public Instruction's Report, page 500.) The 
Principal says-" Government have, however, I regret to say, during 
the past year withdrawn the guarantee of one appointment annually to 
the first student in order of merit at the L. C. E. examination, and have 
ordered that in future, to gain the single appointment, a jir8t-claBIJ 
ikgree is to be considered necessary. This condition practically removes 
the guarantee altogether; for, with the present high ' standard laid down 
for the University test, it will not be possible for a student to obtain 661· 
per cent. more frequently than once perha,Ps in five or six years. I 
have proposed tl,ut 50 per cent., which is the standard for a first-class 
B.A., be also adopted as the standard for the first-cluss degree in Civil 
Engineering. The offer of an appointment to the student who 
obtains a first-class degree only, is, as I have already said, equivalent to. 
a withdrawal of the guarantee altogether. The University calendar 
shows tbat a first-class at the B.A. examination bas only been gained 
by 11 students out of 129 who have been admitted to the degree, and 
I do not suppose that any larger proportion will obtain a first-cl8u 
at the Engineering examination. In what condition, then: do the . 
gradaatell in Civil Engineering at present stand? Oha man, Abraham 
Samuel Nagarur, who passed the L. C. E. examination in 1870,.aa 
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oft'ered II third gra(le O1JtJ1'se61'.hip at Rs. 60 per mEmsem_ poet whicll 
he could have obtained by simply passing successfnlly the final exaJDina... 
tion of the second department of the Collnge. The case of another 
Licentiate, Mr. Narayen Babaji Joshi, is a still harder one. Tbia 
youth passed the final examination of the 8ec~nd department of thiB 
Oollege (taking second place) in October 1867. He subsequently served 
as an over.seer in the Public Works Department for two years, during 
which time he conducted himself to the entire satisfaction of his 
superiors. He resigned Iris appointment. ann joined the Urriversity 
class in this College in November 1869 j and now that he has obtained 
the University d,egree, for which he has sacrwced a permanent 
appointment, he is without any employment, and is obliged 
to hold a post . in the College on Rs. 50 per mensem-IJ. much 
lower sal~ry than he hud when he WRS an overseer in the Public Works 
Depp.l."tment two and a half years ago. . But the Enginee"ing 

, g"aduates have absolutely no futul'e to look forward to, and it cannot be 

expected that candidates will be found to go up for the University 
degree if there be absolutely no likelihood of subsequent employment. 
At present almost all the engineering employment in the country is in 
the hands of Government. The work of the old R ailway Companies in 
this presidency is completed, and the new railways are being undertaken 
under Government supervision. Except in the presidency towns, there 
is little scope for private engineering enterprise, and if Government 
does not come to the assistance of the College aud its University gra­
duates, the University degree will, three or ~our years hence, be entirely 
unsought for , and the University department of the Oollege will be 

numbered among the things of the past." I understand from 
Nowroji Furdoonji's evidence that Government has yielded, and 
regual'imteed one appointment as before. Such is the story of the grand 
guarantee of one appointmeut in our presidency. Now with regard to 
promotions. 

In 1847, after a regular course of three years under Professor Pole, 
nine natives passed a severe examination, and were admitted into the 
Public Works Department, but, to their great disappointment, not in 
the Engineering deparunent.. The little batoh gradually dispersed­
Bome leaving the service, seeing poor l>rospects before them. After a 
long eleven years, ' three of them had the good fortune of being admitted 
in the Engineer~ng department in 1 .58, but one only now continue. iD 

the lervice. What i~ Mr. Kahandas's position later on? In the list of let 
October IH68. I find him an Executiove Engineer of the 3rd cl-, while 



the following is the position of others in the same list, for reason. I do 
not know :-Three Executive Engineers of the 2nd Grade whose date of 
appointment in the Department is 181i9-and of one in 1860. Of the 
five Executive Engineers of the 3rd Grade above Mr. Kabandas, the 
date of appointment of t lJree is 1860, of oue is 1862, and of another 
1864. How Mr. Kahandas is placed at present relatively with others, 
I ha.ve not yet ascertsined. Mr. N aservanji Chandabhoy, after all sorts 
of pra.ises, is much less fortunate, and leaves the service, as he calls it, 
in disgu~ t . Now we may see how our neighbours are faring. 

MADRAS. 

The following is the cry from Madras. In the Report on Public 
Instruction for the year 1870·71, at page 242, Captain Rogers, the 
Acting Principal of the CIvil Engineering College, says-" In the case 
of natives, it is evidently the difficulty of ohtaining employment, after 
completing the course, which deters them from entering the institution." 
The Director of Puhlic Instruction, Mr. E. B. Powell, says (page 21)-­
"It is to be remarked with regret that, owing to the absence of 
encouragement, the first department exist. rather in name than in 
reality. It is clearly most important that educated natives of the country 
should be led to take up Civil Engineering as a pl'ofession; but in the 
present state of things, when almost all works are executed by Govern­

ment, Hindus of the higher classes cannot be expected to study Civil 
Engineering without having a fair prospect of being employed in the 
superior grades of the Public Works Department." 

ROOllKEE ENGINEERING COLLEGF.. 

In its first institution in 1 48, the natives were not admitted in the 
npper subordinate class at all-till the year·1862. In the Engineering 
Department I work out from the College Calendar of 1871-72 the 
natives passed, and their present appointment, as follows: 

NlImee of Natives Their present 
Year. pnssed. Appointments, 

1. 1851 .A.mecrkhan. 
2. 1852 Rurec Charon. 
3. Kauyala) ... EX1lC. Engr. 2nd Grade 
4. 1853 Nilmoncr Mit ra. 
Ii. ISM AEmuloollah. 

" 8. 1855 Rampunad. ,. Madboeadan Cbattcrji. ... A'!f;t. Engr. 1st Grade. 



Year. 
e. 1858 
9. 1859 

10. 
11. 
12. 1860 
lB. 1862 
14. 

" 15. 1870 
16. 
J7. J87J 
18. 

N amca o{ Natives 
paased. 

Soondaralal. 
Narandas. 
Gbasurom. 
Sbeoprasad. 
Kbetternatb Chatterji. 
J88er Chandar Sirear 
Beharilal '" 
Rhndhilal •• . 

• Buiputroy ... 
Bhaiat Sing. 

ber Nath. 
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Their present 
Appointments. 

ABet. Engr. Jet Grade. " 

" " " 
tI " " Engineer Apprentiee • 

Out of the total number of 112 that passed from 1851 to 1870, there 
are 10 na.tives, and 7 only have app!linlments at present. Wby the 
others llave not, I am not able to ascertain. AOout tbe first Bengalee 
that paEsed, the Hindoo Patriot says he was so ill-treated that he 
resigned Government service in di sgust, and alludes to another having 
done the same. From the falling-off from the year 1862 to 1870, I 
infer that there was no encoUfngement to natives. Out of the 96 
Europeans passed during the same time, 10 only have no "present 
appointments" put after their name, and 2 are with their regiments . 
.Again, Kanyalal, who passed in 1852, is an Executive Engineer of the 
2nd Grade, while 1 European who passed a yenr after, 2 Europeans ,.ho 
passed 2 years after, and 3 Europeans who passed 3 years after, are 
Executive Engineers, 1st Grade; and 2 passed 2 years after, 1 passed 8 
years after, 1 passed 5 years after, and 1 passed 6 years after, are also 
Executive Engineers 2nd Grade ; and these lucky persons have super­
seded some European seniors al so. Madhosadan Chatterji, passed in 
1855, is now an Assistant Engineer of the 1st Grade, while 2 Europeana 
passed a year after him al'e Ezecutit'e Engi'fletl'8 of 1st Grade, 1 passed 
2 years after him is in "Sirrvey Department" (anel I cannot B8Y whether 
this is higher or not), 1 passed 3 years after is an Executive Engineer of 
tne 2nd Grade; and of those passed 4. yea.rs after him, 2 are Executive 
Engineers of 3rd Grade. 1 Executive Engineer of 4th Gracle,' and 1 
DeJluty Conservator of F orests (I do not know whether this is higher); 
and 2 Assistant Engineers of the 1st Grade, i.e., in the same footing 
1Iith him; of those passed 5 yeaEs after, 1 is Executive Engineer oC Srd 
Grade, 2 Executive Engineers of 4th Gracle, and 1 Assistant Engineer 
of lit Grade; ·of those p8.&'ed 6 years after, 1 i Executive Enginen, :lrd 
Grade, and 1 Extcutive Engineer, 4th Grade; of those passed 7 y_ • 
after, 2 are Executive Engineers 4th Grade, 1 Assistant SuperinteDdeDt, 



1st Grade Revenue Survey, and 1 Assistant Engineer, 1st Grade; of 
those passed 8 years after, 1 is E xecutive Engineer 4th Grade and 1 
Assistant Superintendent, 1st Grade Survey Department; of those passed 
9 years after, 4 are E xecutive Engineers of 4th Grade, 1 is Assistant 

Superintendent, 1st Grade Survey Department, and 2 are Assistant 
Engineers, 1st Grade; of those passed 10 years after, 1 is Exeoutive 
Engineer, 4th Grade, 1 Deputy Assistant Seperintendent (?) Revenue 
Survey, snd 1 Assistant Engineer of 1st Grade; of those passed 11 
years after, 1 is Assistant Engineer, 1st Grade; of those passed 12 years 
nfter, 1 is Executive Engineer, 4th Grade, 1 is Assistant Engineer, ·lst 
Grade, and 1 is Deputy Conservator of Forests. As to the natives, the 
abovementioned 1 passed in 1855, 1 passed in 1860, and 2 in 1862-o.re 
only Assistant Engineers of the 1st Grade, so that the very few who 
have been fortunate enough to get appointments are all at 0. stand at 
the 1st Grade of Assistant Engineers, except one who is Executive 
Engineer of the 2nd Grade. What may be the reasou or such 'unequal 
t reatment? And yet Mr. Grant Duff coolly tells Parliament "that 
the scholarships available for that purpose are not taken up," as if these 
scholarships for two or three years were the enn and aim of their life. 
career. The upper subordinate department was entirely closed to 
natives till 1862 ; the lower subordinate was only open to them. Under 
such oircumstances, is it any wonder that the natives do nQt go in for 
the higher Engineering Department? I cannot do better than let th" 
P rincipal of the College himself speak to show how he struggles to get 
a guarantee for the natives which he thinks will not commit Govern- • 
ment to more than one or two appointments annually, and what he 
thinks of the fitness of natives and their first claims (Pr incipal Lang's 
Report for 1870-71, Cbllege Oalendar for 1871-72, page 269)-" Nor 
can I hope to see many natives join it, altnough I consider that they 
have perhaps the first claims upon the College, and should be more 
encouraged to enter the higber grades of the P. Vi'. Department . . . . 
A Bub·overseer as turned out of this College is in many particulars a more 
highly' trained subordinate, after his two years' curric,nlnm, than the 
overseer who leaves after one session in the College; and I am by DO 
means prepared to assent that he is not, on 35 rnpees a month, quite 
aa useful a man in most casllS as the European overseer 011 Ra. !OO. 

But few, however, comparatively of the higher or wealthiei" 
families have furnished candidates for the superior grad~ of the Engi­
neering profession. That the natives of tttis country UDder 
favorable conditioDs are capa.ble of excellence both as architeota t.wl 
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builders, the beauty and solidity o( mnny. of the historical monuments 
of the country fully testify ; snd that they could compete with European 
skill in the choice and composition of building materials, may be proved 
by oomparing an old terrac(\-roof at Delhi or Lahore with an Allahabad 
gunshed, or many a recent barrack." 

After referring to the encouragement given to one native, the Principal 
proceeds-ce But I consider tbat yet more encouragement should be 
given. I do not think that the native~ have yet made sufficient way in 
the profession to fool confidence in themsel\'e~, or to command the 
conJldcnce of the public. Such we rna)' hope to see effected ere long, 
but the time has not yet come for State aid and encouragement to be 
withdrawn ; aud it is with this view that I have urged that, for the 
pruent, Government should guarantee appointments to all passed native 
students in tLo Engineering classes, whether they stand amongs~ the 
first eight on the lists at the final examinations Or not, especially as 
such a guarantee would commit them to but very few--one or two­
ap,Pointments annually. When the guarantee did commit Government 
to a large number of appoin tments, it would be time to withdraw it ; its 
object would have u~en gained, the stream would have set in in the 
required dU:ection, and might be expected to flow on. 

ce 18. Although this proposition has not yet received the approval 
of the Government of India, I hope that it may be faund possible to 
sanction it, as such a guarantee, published in tbe calendar and circulars 
of the Oollege, will be a thoroughly satisfn.ctory assurance to a candidate 
or student that it rests only with himself to command an Ilntrance into 
the P. W. Department." 

Such is the struggle, and such are the reasons which Mr. Duff might 
have told Parliament why the scholarships were not taken up. 

BENGAL. 

Bengal appears to have been liberal about 1867-68, but, with the 
naual misfortune of natives, seems to be £alling-off. The .Administration 
Report of 1871-72 speaks in somewhat hopeful language, but we mod 
wait and soo. I 'give the extracts from the reports of the College since 
1867-68 to explain what I mean (Educational Report of 1867-68, 
p. 522, Presidency Oollege)-" The six Licentiates of 1867-68 have 
received appointments in the g dll of Assistant Engineers in the Publio 
Worb Departmen\ on probation." I understand all the six to 1M 

Datives. 
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(1868·69, page 437)-" Three Odt of the tour final students of the 
Session of 1867·68 went up to the University examu;tation for a licenae, 
and two were passed-one in the first class, and one in the seeond." 
(Page 438)-" The two Licentiates were awarded soholarships. 
But after being attached for a short tUne to some of the works in pro­
gress in Calcutta, they applied for and obtained appointments as Engi. 
neer apprentices in the Public Works Depnrtment." Why they' applied 
for the apprenticeship , a}ld did pot get the Assistant Engineership, I 
cannot ascertain. It looks as if this were t1le first step towards the 
cessation of former liberality, for we see afterwards as follows (Report 
1869·70, page 302)- " There were 8 students in the finnl class of the 
Session who went up to the University Examination. One was a can­
didate for B. C. E., and he passed in the second class. The other 
7 went in for the license, nnd four passed in the second." Whether these 
h ve obtained ap)Juiutments I cannot say j ' there is complete silence on 
this matter-as if this were the second step towards the discouragement. 
We do not read even of the apprenticeship now. (Report 1870-71, 
page 305)-" Nine of the students in the t hird year class went up to the 
University examination for a license, and 3 were passed, 1 being placed 
in the first class and 2 in the second." I could not find out whether 
appointments were given to these: the report is again silent. The fol­
lowing is tIle hopeful, but unfortunately not very clear, language of His 
Honor the L ieutenant-Governor (Bengal Administration Report, 
1871-72, page 237)-" Students who obtain a Licentiate's certificates, are, 
after a short probation, eligible for the grade of Assistant Engineer." 
Now, what tbis expression c eligible' means, it is difficult to say. Were 
not the 5 men of Bombay, about whom I have already spoken, ~ligible 

to be Assistant Engineers? And there they were with the precious 
eligibility, and that only in their possession for years, and I do not 
know whether this eligibility of some of the. previons Bengal successful 
Licentiates has ripened into appointment. 

cc The several branches of the Public Works Department have hitherto 
been able to provide employment for all, or nearly all, t'ho students 
who pass the ' severnl Civil Engineering examinations, and adopt Engi­
neering as a profession." The word c nearly' is again -a very suspicions 
one, That the subordinates may be all employed is a necessity-fer 
Europe&DS cannot be got for inferior work, bnt if the word c nearly' is 
applied to the Licentiates, then we have the same story as in the other 
presidenciee. In 1872, 7 have passed the Licentiattl and 1 the degree 
of Bachelor. It would be very interesting and gratifying to know whe-
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tiler these 8 have obtained appointments as Assistant Engineers, or will 
get them. Altogether, I think some 45 pacsed the Licentiate since 
1861-a return of how these men have fared in their appointments and 
promotion will be a welcome one. The following sentenco is an encour­
aging one, and makes me think that Bengal bas not been so unjust 118 

the other presidencies :_If Some Bengalees who graduated in the Civil 
Engineering College have already obtained lucrative and responsible 
posts in the Engineering Departments of Government, and a few years' 
experience' will show whether Bengalees are, or are not, unsuited for, 
and whether the best Bengalee students will oontinue to keep aloof from 

·the profession of Civil Engineering." Are these appointments like those 
of the passed natives of Roorkee, to a certain point and I?-0 further; or 
have the natives fared, and will they fare, equally with the Europea.ns 
in their promotion'? The only pity is that the word' some' commfnces 
this sentence instead of all, unless it means all who have graduated, or 
who have liked to enter Government service. We shall have not only 
to know whether the Bengalee is or is not unsuited, &c., but also what 
treatment he receives at the hands of the P . W. Department in his 
future career. Unless both these matters are taken together, the 
conclusion about suitability or otherwise will be simply absurd and 
worthless. 

THE NATIVE MEDICAL SERVICE. 

In this also the natives are put at great disadvantage, in having to go 
to England to find admission. But apart from this, the treatment in 
India is as follows :-1 give below a statement of the difference between 
the treatment of the European and native divisions. 

SUB-ASSISTANT SURGEONS. 

SUB.AssISTANT SURGEONS. 

(1) Preliminary Edllcation-
Individuals, natives of Bombay, who 

ultimately wish to become sub-assistant 
surgeons, must enter the Medical Col­
lege by first producing the University 
certificate of having passed the Matri­
culation or First Examina.tion in Arts. 
When admitted, they have to pay an 
entrance fee of Rs. 25, and" monthly 
f'le of Rs. 6 t.h.rougbout tbe college 
oourse of five yell1'l!. 

APOTHECARY CLASS. 

(I) Prelimi"""'J Ed'UcGtion. 
The members of the apotbecary cla!!/l 

enter the service as b08pitalnpprentic.es, 
and candidates wbo enter tbe service 
pass a most elementary examination, 
consisting of reading an ordinaryscb~l­
book, some knowledge of. c"'pIM.mug 
sentences, dictation, and antbmetic as 
far as Rule of Three and fractions. A 
candidate BlLtiafying the examiners a!' 
these points is admi~ted into th~ Medl. 
cal rvice as n h08plt:>l apprentice, and 
draws from :Rs. 16 to Rs. 20 a month, 
with an additional allowance of :Rs. )0 
for rations or battn. It will tbus be 
seen that the members of the apotbe­
cary class enter \be Medical Service in 
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the lirst place, and this gives them the 
privilege of &C<Juiring .. frre medical 
education at the Medical Collcge, that 
is, 'Witlwut allY coat, and while in the 
receipt of Govcmment pay. 

COURSE OF STUDY. 

(2) Afull and tlwrlJllgh college COUISe (2) Hospital apprentices, after enlist-
on the following subjects :-anatomY, ing mto the Medical Service, serve a.t 
physiology, chemistry, materia medica, sumc rcgimental hospital for two years, 
comparative anatomy, rharmacy, medi- during which time they &.re transferred 
cine, surgery, mediea jurisprudence, to Sir Jamsetji Jijibhoy H ospital, and, 
midwifery, ophthalmic surgery, hygiene, · whiM serving thcre as medical appren-
pn.ctic&l chemiStry, practical toxicololZY, ticcs, draw Government p"y; they aN 
dissections, hospital practice, nnd surgi- also admitted into thc CoITcge ... medical 
cal operations. This course e"tend, apprenticcs to &equj,.. mec:lical know-
over five long yeal'S-in so thorough nnd ledge. Thesc apprcntices. then, arc made 
complete a manner as to be equal, and in to "lleml the same lectures whjch arc 
some cascssuperior, to the College COur8CS given 10 the slndents proper to whose 
given in Gl'CatBritain. These constitutc classcsthcyarcattached,butthestandard 
the .tud""-tl' cla..... They are composed of their acquiJ·emcnl' and final exami-
of students from the Hindoo, Parsee, nations is altogether different; it is 
MussnJman, and PortuguellC <·om- greatly inferior to that of the students 
munitics. proprl'. The apprentices are called upon 

to attend the College for tlLre. years only. 
(3) At the end of three YCllTS. tbe (3) At the end of the three years-

students proper have to pass what is they are examjned by the College Pro, 
called the FlTSt L . M. Examination at leMors in the College itself, and if they 
the University of Bombay. At the end pM. tltt·;,. standard of exanIination; 
of the fifth year, the second or final they arc made ,. passed hospital appren-
L. M. Examination has to be passed, ticeR." They now leave the College to 
and, if succesaful, the students rec. ive sene again at some regimental hospital 
the degree of L. M. Before the Bomba.y and draw B.s. 50" month. 
University ""me into existence, therc N.B.-I n the last two paras. it is 
were two corresponding examinations, st(lled that the apprentices nttend the 
then called A and B Examinations, and same class-lectures for three years as 
at the end of five years' course the 8ue· t he student.s proper. This arrangement 
cessfuJ students ,"ceived the diploma., is ndopted in the College, as the Pro-
and were called G. G. M. C. It is from fessors cnnnot give separate course to 
these successful students that the sub- t he stlldents and to the apprentices. 
assistant surgeons were made, but with- But the amount of knowledge required 
in the last two y.,.,.. they are also made at the final eXllmination of the appren-
(very unjnstly) from the apothecary tices at t he end of three yen.r8, is milch 
and hospital aasistant clnsscs, ns will be smaller than t he knowledge required at 
seen further on, ~n very different and the final exnminrtlion of the studenta 
comparatively trifting cxnminatious. proper rtt the end of five years. 

(4) Thele are three Cll\SseB of sllb· (4) Tile" paRsed hospitalapprentiees" 
assistant Burgeons, n8 under :- then go on with their regimental duties, 

Po, ~~:- Total and are promoted in the following 
S~d elM. Sub-Assist. Rs. Rs. IIs. order. till they reach the grade ofticnior 

ant Surgeon doring apothecary :- Ra. 

the . fu .. t 7 years' 100 100 200 P,,'scd H ospital Apprentice ..... .... SO 
~rvO~u S~bpAss~t~ AssiBtanl Apothecary under 5 years 7S 

ant Surgeon, be- As-_ista" l ApotheClU-Y a(ter 5 years. 100 
tween 7 and '4 Apoihecnry under 5 years •.• 'So 
years'service .. . ISO ISO 300 Apothecary after S years •.• 200 

lit Class nh-Assst- Sen ior Apothecary ... 400 
ant Surgeon aIter 
'4 yea.rs' serviee till 
the end 01: his 
service ... 200 ISO 350 
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(5) A Bub-assistant surgeon cannot 
become an honorary assistant surgeon_ 
During the course of the laI;t twenty­
three years during which tbe clllSS of 
Bub·o.ssistant surgeons is in existence, 
no medical cbnrge ever given to bim 
bas brought him more pay tban Bs_ 350 
" month_ 

(6) No provision of this sort for sub­
a sistan t surgeon_ 

(7) Tbe following is the Financial 
Resolution No_ 2295 of April 1867 :-

"Governor·General of India in Coun· 
cil i. pleased to lay down tbe following 
revised scale of consolidated sala.ries 
for uncovena.nted medical officers, other 
than 8ub·a.esistant surgeons, when in 
medical charge of civil stations_" 
From tbis, it is clear tbat .ub-.... istant 
surgeons are particu lar ly deb .. rred from 
rccci\-ing tbe ad vantages of tbis F inan­
cial Resolution : t bey cannot become 
uncovenanted medical officers_ 

(8) The following two sub-assistan t 
suxlleons hold _ medica_I cbarge of the 
statIOns oppoSIte thClr names, with 
their pay:-

R _ 
Burjorjee Ardcsir, Savuntvarce ._ 350 
.A1dooll,ahim HnkinJ , Bassado c __ _ 200 

These are the only two sub-ru;sistant 
sur!'LoD8 ,,-ho hold charge of civil 
statlons_ There are now 34 sub-~t­
ant .urpeons on tbe Bombay Medical 
Eatabhohment; not onl of t h m receives 
more tb&n Rs_ 350 a month; J4 lub-

Edllcawm 01 tM 4pQIMC<JriU. 

Soon aiter the opening of the G_ M. 
College, Government ordered that the 
members of the apothecary class should 
receive medical education in the Co!. 
lege ; they then attended the same Icc­
tures as are given io,the students' el!Ul8Ca 
for three years, at the end of which 
period t hey are examinod_ The stand· 
ard of the examinat ion i . the same easy 
one which is now adopted for thc ap­
prentices, also at t he eud of three years' 
course. Th.ese exa.m inations a:r tnken 
at the College, nQt by the Bombay 
Univen;ity_ 

(5) The memben; of the apothecary 
class can be mooe honorary assistant 
surgeons_ An honorary assistant sur­
geon, or ~n assistan t apothecary, or 
apothecary draws Rs_ 450 a month if 
placed in temporary medical charge of 
a nati ve regiment. 

(6) WI,en an honomry assistant 
surgeon, or an apothecary, or an assist 
nnt apothecary, is allowed to retain 
medical charge of a native corps for 

- upwards of five years, his salary is in· 
creased to Rs_ 600 a month_ 

(7) Honorary assistant Burgeons, 
and otber members of the apothecary 
class, when employed in independent 
medical cbarge of civil stations, will 
receive pay according to the cale laid 
down in F inancia.l D epartment's Noti~ 
fieation No_ 2295, datea the 25th April 
1867, namely-

Rs_ 
U nder 5 yeal1;'serviee in independ-

ent civil charge -__ 350 
From 5 to 10 years _o. ._. 450 
From 10 to 15 years __ • 550 
Above 15 years _.. 700 

(8) 'l'be following apothecaries are 
in !Declienl chargo of the stations placed 
opposite to their nam 8, with their 
pay :-

B. Burn, K ru . ick 
A_ Pollnrd, Dapoolee 
D_ Munday, Vingorl .. 
Eo H. Cook, hewon 
J _ Leaby, Sukkur o.. 

Rs. 
o.- 700 
-o. 450 ___ 35

0 

--- 350 

._. 450 
L_ George, Gogo --- 4Bo 
J_ Sinclair, Rolapore _o. ___ 450 
J , Anderson, House-Surgeon to J. J. 

Hospital __ • ... 450 
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-utant .urgeons receive pay as fol· ... 
lowe :- W. Conway, Sada Political Agenoy 350 

Monthly W. Waite, Khandeish Bheel Corps. 450 
Rs. T. MacGuire, Honora.ry Assistant 

8 Sub· Assistants 
9 

each 350 Surgeon ... 450 
" 300 And there are others also, but they are 

12 " 200 omitted here, a.fj their salarie.Ii cannot 
5 " 100 be made out just now. 

RANK OR PO" TTION. 

(9) The rank of sub· assistant sur· (9) Apothecaries generally are war· 
goons is that of ,/ native commi88'ioned rant mod'ieat office" (Rule 8 of 1St July 
officer. of the army," whose designa. 1868\-5 apothecaries DOW hold the 
tlon. and pay are as follows :- mnk of "onorary ",si.t"" t aurge"", or 

• Monthly that of lieutenant; junior assistant 
Suhadar Rs. 100 apothecaries call reach the rank of sub· 
J emadar 35 assistant surgeons by a College study 
Havildar .. . 16 of T W O yea"" and the same privilege 
Sub·assistant surgeons must remain is a llowed to hospital assistants. This 
sub-assistant surgeons all their life· time, is being done within the last two years. 
with such low rank as native commis- Now, contrnst the rules for the sub· 
sioned officers, whose education is next assistant surgcons with those of thc 
to nothing I t is al<o 11Oderstood that apothecary class, so very di1l'erent and 
when in civil employ (whioh is not favollrable in every respect for the 
often the case), the sub·assistant sur· favored class. 
goon. hold the relati ve rank of mam· T hese rules can be seen in the sup· 
latdars, deputy collectors, ana subordi· plement to the I 1Idia.,. Medical Gazottc 
nate judges, l 'beir relative ranks were of 1st J uly 1868, They aro too long 
mentioned in tbe first set of rulos pub· for insertion here. 
lished some twenty four years ago" 
They are omitted in t he r ules of " Sub· 
Assistant Surgeons and Charitable 
D ispensaries" published by Govern· 
ment under date 25th March 1861. 
Bule 8 says-" I n official intercourse it 
is thc wish of Government that sub· 
assistant surgoons should be treated 
with the .ame degree of respect which 
is paid to nat ive commissioned officers 
of the army, &c." 'Vhat this" &c." 
mcans I do not know. 

SOB·ASSISTANT S tlBGEONS. A SSISTANT APOTHECARIES AND 

APOTHEOARIES. 

PROMOTION. 

(10) F or t he st udents who form t he 
College classes proper. 

For the graduates of t he Grant 
Medi.al College t cre was first an En· 
trance examination in the College. 
Tben the A Examination (medical) at 
the end of thlee years' College course, 
and a final examination at thc cnd of five 
ycars' course. A.fter t he opening of the 
Bombay University, t he E ntrance Exa· 
mination is the present Matriculation 
Examination, Tbe.Il, at the end of tbe 
third ycar, there is the First L, M. 
Examinat ion taken at tbe University, 
and at the end of the fiff;h year t here is 
the Second L. M. l<.:xamination. 

(10) • The only examinations wbiclt 
the members of the apothecary class aro 
r equired to undcrgo are two-namely, 
one (of English knowledge) on 'the ap· 
p rentice. entering the Medical Service, 
t hat is, the same as mentioned in pta. 
1 UlJder the head of "Preliminary 
Education"; tbe aecond is the medical 
examination, which is taken at the end 
of t he three years' Collegecourae, as men· 
tioned in para. 3 and N.B. There are 
no more exo.minations than these two, 
although t he apothecary may serve the 
State for full t hirty years, and although 
ho may rise from, t he rank of apprentice 
(Ro, 16 pay) to that of uncol'enanted 
medicnl officer on Rs, 700 monthly. 
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After this the student becomes .. sub­
Uliatant surgeon, and is admitted into 
the 3rd clllSS. After seven years' service 
he is again ""'''mined in tho College, 
and if successful, is promoted to 2nd 
cl.a88 of sub-assistant Burgeon. Then, 
at the end of '4 years' service, he iA 
e.11a.,.imtl again, and if Buccessfu.l, is 
promoted to the 1st cl!18S of Bub-!I8Sistant 
Burgeon. Mter this there is no promo­
tion till the sub-assistant surgeon is 
either pensioned or dies. 

(11) 'l'hus for the graduates or licen­
tiates becominlf sub-assistant surgeons, 
and during thirty years' service, there 
are five cxaminatioDs-one Entrance, 
and four Medical, viz.-

lIt.-The First Entrance or the Ma­
triculation Examination on entering the 
College_ 

ind.-First L_ M. Examination . 
Srd.-Second L_ M. Examination. 
Then, after joining tho Medical Ser-

vice as sub-asaistant surgeon-
4tk.-First promotion examination at 

the end of seven years' service. 
6tk.- Second promotion examination 

at the end of fourteen years' service. 
N .B.-The two last ex~minations are 

taken with "view to fina out whether 
the sub-assistant surgeon has kept up to 
the ad vanccs made by the Medical Ser­
~ice. 

(12) Sub-3S!Iistant surgeons are pen­
sioned agreeably to the rules of the 
Uncovenanted Service generally_ Wi­
dows of this service are refused any 
pcnaion_ Thie subject is brouJ;lbt. for­
ward to show how well the apothecaries 
are cared for_ 

(11) During thirty years service 
there only two exam inations-one in 
English, the entrance examination; and 
the other the medical, at the end of 
three years' course-and the man may 
rise up to Rs. 700 per month_ For 
further ellcouragement, Rale 46 of the 
Rales of 1868 provides for the further 
ndva,cement of the junior members of 
the apothecary class, when well recom­
mended to rise to the position of sub­
assistant surgeon, and allowed after five 
years' service to attend the Medical Col­
lege for a period itot exceeding two 
years, to qualify themselves for the 
grade of sub-assistant surgeon. Now, 
the rule does not state whether, after 
these two years' study, the person bas 
to pass any such examinatIOn as the 
2nd L . 1>1. hefore he is appointed to the 
post_ But I think it is merely a mucb 
simpler examination at the College-and 
not the University examination of 2ml 
L. M., or anything like it. JY.B_-An 
assistant apothecary i. promoted to the 
grade of fnll apothecary, and this again 
to that of senior apothecary, and the 
latter again to that of uncovenanted 
medical officer or honorary assistan t sur­
geon without any (,%4"';'l4t>o" what",er. 

(12) Special provisions are made for 
the apothecary class for retiring, in­
valid, and wound pensions, as from 
paras. 22 to 26 of General Order No. 
550 of 1868_ Pam. ZT provides pensions 
to the widO'llJ8 of the apothecary cl.a88_ 

What can be a better test of the comparative merits of these two 
classes of servants than the following, and how different is their treat­
ment in spite of all professions of equality of all British subjects 
without reference to colour or creed !-

GRADUATES AND L. Ms. 
During the last sixteen years the 

following gradua1>e8 of G. M. Coll.ege 
and licentiates of medicine of 'the 
Ulliversitr of Bomba! have pass~'<i the 
examination of assistant surgeon in 

18 

A,poTIlXQAIlrES. 

This class of subordinate medical 
servants are in existence fully [or hllll­
a-century at least. Their number bas 
alwa,fB been large, and they are now 
105 in all. 
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EnglBJ1'1 without a single milure, nnd 
they.are.aU Mw in the:r.fediclli f'ervice. 
L ny mOre would prove their COID· 
petence but for the unfni:r disruivantnge 
at which tbey are placed in baving to 
go to England at mucb ex penS<! and 
incoDvcnic.r:rce. 

G. G. M.' C. l.-Rustomji Bymmji, 
M.D. He passed ill 1856; so he is 
now full surgeon. H c is now scrviJJg at 
Jacobabad. 

L. 1\1. 2.-Atmn.rnm 8. Jnynkcr, 
assistant surgeon, passed in 1867, acting 
eivil surgeon at 1\1 uscat. 

L. M. 3.-A. J. Howell, assistnnt 
surgeon, passoo in 1869. 

L. M. -t.-Ruttonl.l Girrli111rl.1. M.n., 
an nssisLwt StU'geml, ] utfol~cd in ] Bi2. 
H e is no\v serviJlg ill nit' Bl' I1p-nl ] l I'Cl'i· 

doney. Although h(' Wfifo; n ('nndidntc 
from Bombay, he preferred to go to the 
Dengal Presidency. 

B esides nil th","-
G. G. :r.f. C.-Dr. Munchel'ji Byramji 

Cobola, :r.f. D., should he mentioned. 
This gentleman is now in tbe Bombay 
Mod.ical ScnTice as ~ W1CO\'l'll:'lllicd 
medicn! officer, nnd supelintendent of 
vaccinatioD, Northern Division. 1::Ie had 
gone to England to pass fol' nn nssistRut 
surgeon, but ullfortwll'ltcly for him 
be bad gone there soon aite)' the In(linn 
M.u.tiny, when nIl n:l.tiye~ of India. were 
prohibited admission into ihc Indian 
Medical Service, und therefore he had to 
retum disappointed to Bomlmy without 
the examination. lie. however. pnssed 
a. successful exruni.llntiOJI in EnglaJld 

. forM. D. 
Even an ho])ornry n"r;;istnnt sllflzcon­

.hip is not accorded to the sub·nssistanl 
surgeon, no mat.ter what his merits. 

N ot Jl. .infJZ, apot ""cary IW auiltam 
apothecar!l bas up to this day vent ured 
to appear for the examination of 8D 
assistant surgeon. 

It is t rue that five npothecaries now 
hold the ',o"Mary rank of 1IS8istnnt 
SUl'geon, but this bonorary rank is only 
given to tbem in lIldia by tile I ndian 
GovCTIlmcnt., ill consequence of that 
"tn,lIge order of the Government of 
India No. 550 of 1868. 

Before the publicat.ion of this order 
the 1\\'(/ Dlost ~Cllior al'oth(}cnl'ies used 
to be mnde honomry sub·nsaistant Bur· 
reons, bt'>'ond which rrnde they could 
not F18pirC. Now·a·dnys'thesnme sen ior 
"pothccnri t·' lnu!!'b at the idea of bein g 
(,:lIJ!'d l'llb·nRsi5;lnni surgeoll~, n.s Govern ­
ment could oeCOId them the hIgher 
HUlk (If hOll or:..ry nf'sistant surgeon. 
The attainment of this rank does not, 
inyolYc the' irlf'a of any examination 
what.ver. All promotions take ' place 
in this closs of servants by length tlf 
service only. -

This comparison shows how natives, far bette" educated, are put very 
J]lUch inferior in rank, position, and emoluD!enis to Europeans very much 
inferior in acquirements. Th~ cJalls of natives from which alone some 
have gone over and successfully passed the examination in England, is 
put below a class of Europeans from whith not one hIlS even vent~red, 
as far as I can ascertain, to stand the ordeal of the Slime examination. 

In the Telegraph and Forest service it is the same; natives are 
virtually debarred by being required to go to England to enter the higher 
departments, lIS far 0.& I am aware. So here we are after forty years, lIB 

if the great enactment, of which gl'eat statesmen were proud, had never 
taken pla.ce. And al l pledges, even such as that <\f our Most Gracious 
Majesty, were idle words. 
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Now I conclude my notes on the Poverty of India. As I told you 
before, these notes were written more thAn two to three yea.rs ago. It 
remains to be seen what modification should be made in these views by 
the light of the events of the subsequent years. For the present tho 
inevitable conclusion is that there is a heavy and exhau ting annual 
drain, both material and moral, from India, caused by the excessive 
employment of Europeans; and to remedy this unnatural and serious 
evil, such employment needs to be limited to some rea onable extent, 80 

that India may be able to retain to itself somo portion of th!! profits 
of its trade, and, by thus increasing its capital and prosperity, may 
be strengtbened and confirmed in its loyalty and gratitude to the 
British nation. I hoped t.o be able to sp~ak more definitely on this 
point, but th0ugh it is now nearly three years since Sir D. Wedderburn 
moved for a return of the number, salaries, allowances, &c., of all 
Europeans and natives, employed in all the departments of the State 
drl1wing a salary of aboTe Rs. 100, it is not forthcoming yet. 

I expected that such a return would enable us to consider more 
{larefully the extent and remedy of the serious evil I am complaining 
of •. I would have ciosed my paper here, but as I have seen what 
appeal·s to be a confirmation of the remedy I ask for of the necessity 
of clipping European service, from a most unexpected quarter, I desire 
to say .. few more words. The quart.Jr I mean is the Bombay Ga::ette, 
or Mr. Maclean. If I underst.,nd him rightly, we do not appear to be 
far from each other, except what di.fferellce may arise from his interpre­
tation of his Own words. In his paper of 23rd March last, in com­
menting upon the ca.uses of "the debasetl rupee," he considers home 
remittances to have some effect ill th"t direction. And he proposes the 
remedy. I give his own worels. He says-" To decrease these (home 
remittances) by clipping establishments, or rather re-framing them on 
an econemical basis, by nwer employing oihet· than natives af this c(mntry· 
except where .good policy and public convenience demand it, and if 

possible, by establishing some check on the extravagant rollies of the 
Secretary of State, should be the task of the Indian Government." 
This is just what I ask now, and what I !\8kcd before the Select CQIU­
mittee. Not only that tIle native services will be economical in 
themselves, but that, even if they were as highly paid as the European 
services were at .present, the economical Tesult to India wi;] be pure 
gain, as all &uch payments wi! continue and remain as the wealth and 

• The itnlica &1'<' mine. 
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capital of the country. The only thing ~o be ascertained il what Mr. 
J(a.cl.n'~ ideas are as to the extent of the employment of Europeaoa­
tllat " good policy and public convenience may demand." 

The demoralising effect upon our rulers of this fundamental and 
serious eril shows itself in various ways, besides the most prominent Olle 
of the open non-performance of engagements, &c., which I have already 
pointed out. Take, for instance, the revenue legislation, for the 
Presidency of Bombay. This legislation, instead of maintaining the 
height. of English justice, in which it commenced in the earlier 
Regulations of 1827, and in which English prestige took its founda­
ion, gradually degenerated into a legnlised Asiatic despotism, till 
the new Revenue Jurisdiction Bill crowned the edifice, and be 
which the Collector, who was hitherto the .. king," now becomes thy 
emperor, and whose will generally will be the law of "the land." 

The drain of India's wealth on the one hand, and the exigencies of 
the State expenditure increasing daily on the other, set all the ordinary 
laws of political economy and justice at naught, nnd lead the rulers to, 
all sorta of ingenious and oppressive devices to make the two ends meets 
and to descend more and more every day to the principles of A!liatic 
despotism, so contrary to English grain aud genius. Owing to this on 
unnatural policy of the British rule of ignoring I ndin's interests, and 
making it the drudge for the benefit of England, the whole rule move, 
in a wrong, unnatural, and suicidal groove. 

As mucb as our rulers swerve from" the path of duty that is plain 
before tbem," so much do they depart from" the path of wisdom, of 
na.tional prosperity, and of national honour." 

N a.ture's laws cannot be trifled with, and so long as they are immu­
Uloble, every violation of them carries with it its own Nemesis as sure as. 
night follows day. 

REPLY TO CRITICISMS. 

(July 1876.) 

(Before an adjourned Meeting of Bombay Branch of the E. I. Association, on 
llonday evening, 24th July 1876, in the Framjee Cowasjce Institute. Mr. R. N. 
Kbote in the oharr:) 

I BEGIN with Mr. Maclean. He has very much misul).derstood my 
papers. As a first instance, ,when he asks me to deduQ~t the exports of 
India (less the exports from N !ltive States) from my estimate of the 
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production of Indin, he does not see that my estima.te is {or the total 
production in India, and that what is exported is not to be deducted 
therefrom. 

As a second instance, he asks me to add 15,000,0001. for cot" 
manufactures. My estimate for production includes a.ll raw cotton 
of British India, and'I have already included in my estimate tM 
additional value the raw cotton acquires by the application of industry 
in its conversion into . cloth. Coal and foreign stores that are 
used in the mills are paid for from, and are therefore included in, 
the production I ha~e estimated. The only additional value is that of 
the labour employed. But even if we allow the whole additional value 
acquired by raw cotton in its conv~rsion into cloth, what will it he? Mr. 
Maclean's" Guide to Bombay "(1875) (which is much later than the time 
of my notes) gives the number of the then working spindles as about 6 
lakhs in the whole of the Bombay Presidency. Taking 5 oz. per day 
per spindle and 340 working days in the year, the total quantity of raw 
cotton consumed will be ahout 81,300 candies, which, at Rs. 150 per 
candy, amounts to about 1,220,0001. The pl~ce of cloth is generally 
Jl.bout double the price of raw cotton, as I have ascertained from the 
details of two or three mills of Bombay; so that tbe whole addition 
caused by the mills to the value of raw cotton is only,1,250,0001., say 
1,500,0001. sterling to leave a wide margin. Then, again, there are, about 
tbe time of my notes, yarn imports into India worth about 2,500,00Ql., per 
annum. This, of course, is paid for from the production of the country. 
The value added to it is its conversion into cloth. Now the cost of 
weaving is about 25 per cent. of the value of yarn, so that the value 

. thus added is about 600,0001., say 1,000,000l., to include any eontin­
gency, making the total value to be added to the raw production of aQout 
2,500,000l. If deduction is made for coal and foreign stores, this amount 
will be much lessened. Again, we know that hand.spinning is much 
broken down, and there cnn be but a little quantity of cloth woven out 
of hand-spun yarn in India. Giving even 500,000/. more for that indus­
try, the outside total of addition to the raw produce would come to, as 
,a high estimate, 3,000,000l. instead of the 15,000,000/. which Mr. Mac­
Jean asks me to add without giving a single figure for his .data: Let him 
giYO any reasonable data, and I shall gladly modify my figures so far. 

As a third instance of misunderstanding my paper, when Mr. Maclean 
asb me to take 5~OO,000/. for gold and silver ornaments made in thi8 
country, he forgets that gold and silver ru;e not produced in this country. 
All bullion is imported, and is paid lor from the produce of India; it there-
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fore can add nothing to my estimate of production. The only addition 
is the industry employed on it to convert it int 0 ornaments. This indus­
try for the ordinary native ornaments will be amply covered by taking 
on an average an eighth of the value of -the metal, which will give about 
625,000l., or say 750,0001. sterling, or even 1,000,000l., while 1I1r. 
Maclean wllnts meto take 5,000,0001. 

AI; a fourth instance : while Mr. Maclean tells me to add 
15,000,000l. !,nd 5,000,0001. when there slJOuld be hardly ~ne-fi£th of 
these amounts, he does not sec tbat I hn\"e nctually allowed in my 
paper for all manufacturing industrial value, to be added to tllat of raw 
produce, as 17,000,0001.; and, furtber, for any omissiolls SO,OOO,OOOl. 
more (Etlst I ndia A880ciatio71 J ow·nol. \"01. ix., No.4, page 257). 

These four instanccs, I think, would be enough to show the charac­
ter of Mr. Mad~an's criticism, nnd I pa~s over se,-eral other similar 
mistakes and mis·statemcnts. I come to what is considered as his 
most pointed and most powerful argument, but which in reality is all 
moonslline. After contradicting flatly in my palJer his assertion that 
tIle exports ofthe United States 'rere in excess of imports, I had said 
that I had no reliable figures for the years after 1869. To this he 
replies, "Here they are;" and he give:; them as follows. I quote his 
own word s: " )1r. DadnLhai says he cannot get I authentic figures' of 
"American trade for a later year than J 69; here they are for 
" hinn:-

IXl'OJlTS-11EROHAlWIZEAND B ULLION. EXPORTS-MERCHANDIZE AND BULLION. 
1869 ... £87 .627,917 
1870 ... 97,779,35

' 1871 ... 112,55",770 
1872 .•. 117,259,889 
1873 ... ' 32,709,295 
1874 .•. JJ9,172,249 

1869 .•. £99.330.735 
1870 ... "7,534,993 
187 1 .•• 138,084,908 
1872 ... 128,337, 183 
1873 '" 142,240,730 
1874 .. . 130,582,689 

£667·08 5,481 :£756,111,238 

"The excess of exports over imports for the six yenrs is therefo",. 
" 89,000,000l. stsrling, giving a yearly average of nearly 15,000,000[. 
II against oDly 1l,500,000l. for India. The explanation of the deficit in 
" import in the case of the United States is, of course, similar to that 
"which a~couots for so much of the Indian deficit. The United States 
" form a favourite fiela for investment of English capital, the interest oC 
"which is paid by America in the form of exports of produce. Yet we 
"never heard an American ' citizen complain that biJI country W8II being 

" drained of its wealth for the benefit of foreigners. He is only anxious 
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" to borrow as much English capital as he cnn, knowing that, invosted 
" ib reprod.uctive works, it will repay him a hundredfold the paltry rate 
" of interest he has to send abroad. h 

To these remarks of Mr. Maclean I reply, that he has taken his 
figures from the " Statesman's Year Book." This book has made 
curious mistakes. It has included bulliou in the ligures for exportS 
of "merchandize," and again given bulEon separately; and it has not 
converted the " currenC'lj" value of exports of "domestic produce" from 
the Atlantic port into gold. These two and some such other mistakes 
render this book's figures for the years quoted above, taken by Mr. 
Maclean, utterly wrong. I give the following illustration of these mis­
takes in the figures for the year ending 30th June, 1871. Tho correct 
official* figures are :-

RE-ExpORTS (GOLD V ALUB) . 

Merchandize 
Gold and Silver ... 

Total ... 

Merchandize. EXPORTS . 

],'rom Atlantic Ports. From Pacific Ports. 

... $14,421.270 
14,038,629 

pecic and Bullion (Gold Value). 
Currency V.lue. Gold Vnlue. 

$464,300,771 $13,712,624 
From AUantie Porte. From Pacific POlU: 

$76, 187,027 .. . $8,3 18,229 
(equal to Gold Value) 

414,826,393 

........ ./ 

Total ... $84,5os,256 

Total-Mi."tc-d Vnlue, .562,518,651 , equal to Gold Value, 513,044,273 

T OTAL EXPORTS. 

Domestic Exports (Gold Value) 
Re·Exporte (Gold Value) ... 

Total (Gold Value) 

. .. $~13,044,273 

... 28,459,899 

Now, instead of the above correct official figure of 541,504,172 as 
the total exports from the United States (including bullion), the 
"Statesman's Book" makes "merchandize" $590,978,550 and bullion 
898,441,989, which I lind to be made ul? as follows: It takes from the 
official returns total mixed value of domestic exports, $562,518,651, and 
then adds to it the total re-exports, $28,459,899, and makes the addition 
of these two figures as the to lal for" merchandize"-viz., 590,978,550. 
It 11' 11 be now seen by a c~mparison of these figures with the official 

• Monthly Reporte on t he Commerce and Navigation of the Unite<l States, b, 
the Chief of the Bu\'eau of Statistics, for tbe year cn(ting 30th June 1871, p.1\84I" 
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()nee, that the "ourrency" value of the domestic exports from the Atlantic 

ports is not converted into gold, and that though in the two official 

totals of $562,518,651 and 28,459,899, buIlion is all'eady included, the 

total of these in the" Statesman's Book" is given for" merchandize" 

Alone, and a fu,ther statement is given for bullion as $98,441,989, made 

np nearly of $84,505,256 of domestic exports and $14,038,629 of 

n-exports. 

Mr. Maclean takes the total ~590,978,550 of .. merchandize" 

(which alread!! includes bullion) and bullion over again, $98,543,885, 

and makes the exports $689,420,539, or 138,084,908l. It will thus 

be seen that his figure for 1871 contains bullion to the extent of 

98,543,885, or 19,889,1981.. taken twice, and the currency value of 

domestic produce e).'ported from the Atlantic POlts is not converted into . 

gold value, making a further error of $49,474,378; or tIle total error in 

J.fr. Maclean's figure for exports for 1871 alone is $98,543,R85 + 
49,474,37 = $148,018,263, or nearly 31,000,0001. sterling at 50d. per $. 

I take 50d. per $, as the Parliamentary Returns for Foreign States, 

No. XII., have taken this rate of exchange. 

Mr. ,Maclean has given the figures for six years. I am not able to 

'Verify the figure for 1874, so I give a comparison of the official correct 

figures and his figures for the years ending June, 1869, to 1873. 

The" Statesman's Book's" wrong figures :-

IMpORTS. 

Merchandize. 
i869 ... $417,506,379 
1870'" 462.377.587 
1 871 ... 541.493,774 
187'", 572.510.304 
1873 .. · 64',030 .539 

$ 2,635.918.583 
Add... 10'.721,705 

Bullion. 

S 19.807.876 
26,419.179 
21 ,270,024 

13.743,689 
21.480,937 

$102.721 .705 

EXPORTS. 

¥erchnndizc. 
1869 ... $439.134,529 
1870 ... 529,5 19.30' 
1871. .. 
1872 ... 
1873 ... 

Add ... 

590.978,550 
561.808.381 
626.595.077 

$2.748•035.839 
378•222.143 

$3.126•257;;S; 
• • 738•640 •• 88 

'Bullion. 

857,138,380 
58•155.666 
98,441.989 
79.877.534 
84.608.574 -----

$378,,22,143 

$387.617.694, Excess of Exports. 
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(GOLD VALUE.) 
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$ 437,314,255 
462,377,587 
541.493.708 
640,338,706 
663,61 7,147 

--' ---
Total S 2,745,141",03 
Deduct Exports.. . 2,466,589,293 

Excess of Imports... S 278,552,110 I 

EXPoRT8- INCLUDING BULLIOt;'. 
(GOLD VALUE.) 

Domestic. Foreign. 
'25,173,414 

30 ,42 7,159 
28,459,899 
22,769749 
28,149.5 11 

1869 .. . 
187° .. . 
1871... 
1 872 ... 
1873 ... 

$3 18,082,663 
420,500,275 
512,802,267 
501 ,28S,371 
578,938,985 

$2,331,609,561 $134.979,732 
"-- .. ----.l 

Total ... $2,466,589,273 

}fro Maclean's total error for the five years, 1869 to 1873, is there­

fore $278,552,110 + 387,617,694 = $666,169,804 = 138,785,0001., at 

50d. per $ ; or $133,233,961 = 27,757,000l. per annnm. 

In making, however, a comparison between the trade returns of India 

lind the United States, there is one important matter to be considered, 

and when taken into Ilccount, as it ought to be, the imports of the 

United States will be eome 16 per cent. more than they are above 

shown to be. In India tI,e exports are declared at the value at the 

port of export. It is the same with the United States. The imports 

in India are declared at the" wl:olesale cash price less trade discount"t 

at the po,·t of impOl·t, which means the value at the foreign port of ex­

port, plus freight, in~urance, and other charges to the Indian port of im­

port, and also plus 10 per cent. for profits. 'Ihis is the principle on which 

the imports are declared in the Custom Houses in India when the tariff 

value is not already fixed, or the market price not agreed upon by the 

importer and the Custom House. But in the case of the United States 

the declared valuet of impotts is only tIle value declared at the foreign 

po,.t from which the merchandize was ertpo,.ted, which means without 

adding the cost of freight, insurance and other charges, and 10 per cent. 

profits. Now Mr. Edward Young, the" Ohief of the Bureau of Statis-

• Monthly Reports on Commerce lind Navigation of the United States, by 
Edward Young, Ph. D., Chief of the Burcau of Statistics, for the year ending 30th 
June r874, p. 177. 

t Customs Act (6) of 1863, section 180, also inquiry at the CllBtom House, gaTe 
10 per ccnt. to he added on the impbrter's invoice, or 20 per cent. on the manu-
facturer's invoice. • 

:t Annual Report of Commerce and Navigation, i873, Bay! (p. 3) : " Import. 
.. entries: sworn 8pcei~ values at foreign places of export." 
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tics, Treasury Departmeut" of the United States, calculates 6 per cent.-
118 representing the freight from forpign ports to America. 

This 6 per cent. for freight (without taking the 1urther additional 
charges for insurance, commission, &c., into account), together with the 
10 per cent. as calculated in India for declaration for imporls, makes it 
necessary to add 16 per cent. to the imports of the United States, before 
the actual excess of importa of the U niled States, on the principle adopt­
ed in India, can be ascertained and compared with that of India. In 
that case the actual excess of imports o.er exports in the United 
States will be $717,774,734= 149,536,403l.t for the five yeare, 1 69 to 
1873, or 143,554,947 = 29,90i,2801. per annum. Tlms the correct 
result about the United Stutes (on the principlo of the Indian Custom 
House) is that, inslead of there Leing an excess of exports of 15,000,0001. 

sterling per annum, there is actually an exee!lS uf imports of double that 
amou ut, or nearly 30,000,0001. sterling; thus making a difference between 
Mr. Maclean's and the correct figures of nearly 45,OOO,OOOl. sterling per 

annum. 

Mr. Maclean clearly admits my most important statements i he 
says: "It bas been estimated tbat the amount of the nnnual ellmings 
" of Englishmen connected wilh India which are thus transmitted 
" home cnnllot be less than 20,000,000/., and we shoull! be inclined to 
"place it at a very mllcl! higher jigw·e."t 

Again: " To decrease these (home remittances) by clipping establish­
" menta, or rather re-framing on an economical basis, by never employing 
"other than natives oj this countryt except when good policy and 
"public convenience demand it, and, if possible, by establishing some 
"check on the extravagant follies of the Secretary of State, should he 
" the task of the Indian Government." 

• Monthly Reports for Ule year ending 30th J une, 1874 , p. 3/;2: "The value 
.. of the imports of merchandize, lIB presented in the first table, being those at lh~ 
"ports of shipment, it will be proper to add thereto tbe amount of freights to tbe 
"several ports of the United States ... it is believed that 6 per cent. on the total 
fCvnl ue of in.port8 is an estimate of approximate accuracy," 

t Total Imports .... .. 2,745,141,403 
Add 16 per cent. ... 439,222,624 

$3,184,364,021 
Deduct Expl)rts.. .... 2,466,589,298 

Excess of Imports ... $717,774,734, at 50<1., for Ii,;e yean -£HII,6H,403 
Average per annum t143,55(,947, at liOd.=£29,907,280. 

t The italics are mine. 
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This is just wha.t I soy, that there is an enormous transfer of the 
'\Ifealth ofihis country to England, and the remedy is the employment 
of Natives only, beyond the exigencics of the British rule. But for this 
single circumstance, his remarks about tbe United States would apply to 
India perfectly well-m., "He (the American) is only a.nxioU8 to 
" borrow as much English capital as he can, knowing tbat, invested in 
"reproductive works, it will repay him a hundredfold the pnltry rate of 
"interest he has to send abroad." 

The Indian will do just the same j but while the American derives the 

full benqit of what he borrows, the Indian, borrowing with one hand, 
has to give the money away to England with the other hand in these 
"home remittances" of Englishmen and" home ch~rges," getting for 
himself the burden only of the debt. The very idea of comparing the 
circumstancos and condition of the United States and India 8S being 
similar, is simply absurd; on tbis point another reason will be given 
further on. 

I will now answer Mr. Shapoorjee, who says India is in the same boat 
with the United States. In support of his assertion, he says the United 

- States have foreign debts of about 1,625,000,0001. I requested him to 
,/Ihow me any official or sufficicntJy reliable authority for these figures, 
and he shows me none. 

Had Mr. Shapoorjee read my papers carefully, he lVould not have 
said a word about America's public debt, for be would have seen 
that I have excluded from my tot.1 of imports and e:>"llorts those 
very years in which the United States contracted nearly the whole 
of its public debt (1863 to 1866). Again, Mr. Shapoorjee tells 
U8 that the railways of the United States .. could not have c~st 

"Ie s than 20,0001. a mile," while the "Railway Manual" for 
1873-4, which he bas kindly lent me, gives tbe average cost it 
$55,116, and the "Statesman's Book·' gives 50,000 a-mile. This 
is about 10,000/. to 11,0001., or nearly half of Mr. Shapoorjee's 
figure; and thus nearly half of his "850,000,0001, if not more," of 
foreign capital for railways disappears. Now I give one more reason 
why Mr. Sbapoorjee's figure of 1,625,000,000/. sterling as the present 
foreign debt of the United States cannot be accepted. Mr. Edward 
Young, whom I have already mentioncd,-the highest official authority 
on the Treasnry statistics of the United Statcs,-ca1culates and gives (ill 
his official "Mon~ly reports on the Commerce and Navigation of the 
.. United States fN· the year ending June 30, 1874,". pap Si2) hill 
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own personal o.nd . unofficiAl estimate of the "aggregate foreign debts 
"of the United States." He says j .. Although there were no national 
" securities held abroad at the commencement of our late war, yet some 
" of the bonds of the commonwealth of Pennsilvallia, and probably of 
.. Massachusetts and other States, as well as railroad shares and securi­
" ties, were owned in Europe. In the absence of accurate data on the 
" subject , it is believed that $50,000,000 is an ample estimate for these 
" ante bellum securities. With this addition, our aggregate foreign debt 
" amounts to nearly TWELVE HUNDaED lflLLION DOLLARS." Such is Mr. 
Young's estimate of the aggregate debts, " national, State, municipal, and 
.. corporation, held in foreign countries ·'- £.e., $1,200,000,000-when 
Mr. Shopoorjee asks us to take tbe figures nea rly seven t imes larger j-
1,625,000,0001. equal to $7,800,000,000. I trust I may be excused for 
not accepting bis figures, and his conclusions based thereon. Again, 
Mr . ShnpOlJljee has been good enough to give me an extract from the 
Westmin8tef· R eview of J Dnunry 1876. This extract gives (in 1875) the 
natioMI production of the United Kingdom as 281. per llead of popula­
tion, of the United States as 281. per hend, and of Russia as 71. lOs. per 
head j France, 221.; Austria, 181.; and Italy, 151.; while India hardly 
prodnces 2/. a-head. The simple fact, then, that the United Sta~s is 
the second richest country in the world, and its people have all their 
revenues and resources at their OtNI command and for their own benefit 
only, is enough to show that it is simply absurd and idle to compare it, 
in its circumstances and condi tion, as being in the same boat with the 
half-starving and ever-draining l ndi.. When the Americans are sub-

o jected to a "home remittance" to a foreign country of some" very 
much higher figure" than 20,000,000/. sterling a-year, and "home 
charges," and when a large number of forcignCl·s engross all official and 
important positions to their own exclusion, causing thereby stich henvy 
drain, then will be the proper time to make a comparison between 
America and India.. 

The comparison wit}) Ru ssia and other European States is equally 
unreasonable. In spite of the inferior administration of Russin, and the 
great military expenditu re, its national income is nearly four times aB 

much as that of India, and tllat of the ot her European States is much 
larger stiIJ ; and they ha.ve 110 "home remittances and charges" to remit, 
which India has to do from its wretched income of hardly 2l. per held 
per annum. 

Mr. Schrottky misunderstands me when he thinks "'that in the preeent 
discnssion about the material cq'1lc/r'/ion of India, I mention the necessity 


