
11. Loss OF CAPITAL BY AGRICULTURISTS 

AND INTEREST IlY MONEYLENDERS 

AND OTHERS!-
.. about one·third of the land:holding 

classes ry:e deeply and inextricably in debt, 
and at least an equal proportion in debt 
though not beyond the power of recovering 
themselves.' I The census of 1881" gives 
6t millions of agriculturists in Madra.s: sa.y 
two millions 1 of these indebted at least 
Rs.50 each = Rs.lO,OO,OO.OOO; of these 
assume 20 per cent. lost throu!Jh the 
famine,-Rs.2,OO,OO,OOO at Rs.lO to the £ 

12. Loss OF PROFIT BY MERCHANTS, 

TRADERS, ETC., BY DiMINUTION OF 

BUSINESS :--
This can be no mor(~ than It gue;;s, and, 

unsupport,ed by any anthority, my guess 
must be taken for what it i8 worth. Con· 
sidering, however, the great contraction of 
business throughollt the whole Presidency, 
IklO,OOO,OOO to ns.15,OOO,OOO might be 
fairly reckoned, S~:Y tIl(' smaller Bum at 
Rs.lO to the £ 

Total ascertained and estimated cost of 

£ 

2,000,000 

1,000,000 

the Madras Famine £82,736,600 
Say, in money .,. £83,000,000 
and THE LIVES OF FIVE MILLIONS OF HUMAN 
BEINGS. 

Who can estimate in pounds, shillings, and pence what 
this terrible loss in lives means to the unhappy community 
amongst whom it occurred! 

I P. 131, Famine Commission Report, 1880, Part II. 
o P. 351, Census Report, vol. i. 
3 In a.ll India. there were 29,207,150 'tenant cultivators'; u.s a ryotwarry 

(or peasa.nt-cultivating) province, Madras would have a large proportion of 
these. 





CHAPTEH V 

'THE EXTRAORDINARY AMOUN'£ OF PR;EClOUS METALS 

THAT IS ABSORBED BY THE PEOPLE' 

The PonB Asinorum concerning the Absorption of Gold and 
Silver in'India. 

Imports of Treasure Not Evidence of Accumulating Wealth 
Statistics concerning Imports of Gold and 8ilvcr from 1835 

to 1900. 
Coinage of Rupees at British Indian and Feudatory State 

Mints. 
Average' Absorption' Bid. per head per almulU 1 
Mr, Dadabhai N aoroji' s Illustration for Puzzled' Economists.' 

.. The Alleged Buried or Hoarded Wealth of India. 
C 'The Total Absence of Anything Like Accumulated Wealth in 

India.'-Si'r Richard Sl-rachey. 
Indian Wealth compared with British Wealth. 
Stop the Drain and There May Be a Chance of Wea.lth 

AceUlllulating in India. 

THE title of this chapter is the climax in a series of 
sentences which, like a stately march, records our 

progress in India: . A prudent Government,' said Lord 
Curzon to his Legislative Council in Calcutta, on March 
28, 1901, 'endeavours to increase its non-agricultural 
sources of income. It is for this reason that I welcome, 
as I have said to-day, the investment of capital and the 
employment of labour upon railways, canals, in factories, 
workshops, mills, co1lr1 mines, metalliferous mines, and on 
tellr, sugllrr, and indigo, pla.nta.tions. All these are fresh 
outlets for industry. They 'diminish pro tanto the strain 
upon the agricultural population a.nd they are bringing 
money i11to the country and circulating it to a.nd irQ. 

18 In 



This · is evident from the immense increase in railwa.y 
tr~ffic, both goods and passenger, in postal, telegraph, 
a.nd money order"business, in imports from abroad, and 
in the extraordinary amount of precious metals that is 
absorbed by the people. These are not symptoms of 
decaying or impoverished populations.' 

In other chapter!> of tl;lis work it is made abundantly 
clear that, apart from a small flection of the population of 
India, and that, mainly, the foreign section, there has 
been no increase of prosperity among tbe native people of 
the country. Only two pasflages out of the Viceroy's 
, baker's dozen' of disputable u,ssertions, need be singled 
cut for t;(,mmel1t here. One is the remark: '. . . they 
are bringing money into the country and circulating it.' 
If it be a good thing to bring money into a country it 
must be a bad thing, on the balance of commercial trans­
actions, to send money out of 11 country. Therefore, 
when Lord Curzon's eyes are opened to the' drain' which 
Lord Salisbury saw (and deplored) in 1875, he cannot, 
consistently with his own dithyrambic speculations, fail 
to consider and support such means as will stop the 
, dmin.' 

The second passage is that which records the impres­
sion that has been made upon the viceregal mind by 'the 
extraordinary amount of precious metals that is absorbed 
by the people.' This absorption of the precious metals 
in India is a pons asinorU1n which Inany people', besides a 
too-busy Viceroy, unable to think out the proposition he 
wishes to demonstrate, have failed to cross. In 1891, in 
reply to some strictures of my own, similar to these to 
which Lord Curzon was replying when he made the 
remark I have quoted, one of the leading journaJs in 
England used language similar to that which the Viceroy 
has just l.lsed. And, at the very time when Lord Curzon 
W80S being -hypnotised by contemplation of 'the extra.~ 
ordinary amount of the precious metals that is absorbed 
by the people' of India, one of the chief officials of Boll 

importa.nt Chamber of Commerce in Enghmd wrote to 



ine~ to a.sk how I could Gissert .tha.t India wa.s groWing 
poorer when it could absorb such 'an extmordin~ 
amount of the precious metals' as t,he India.n people 
absorbed. Appa.rently, the issue involved in this' absorp­
tion of precious metals' is imperfectly apprehended even 
by those whose business it is to ,know, and, in some 
degree, to control, the currents which, in their ebb and 
flow, render international traffic possible and profita.ble. 
I, therefore, ask that what follows may receive careful 
considera.tion seeing I assert that the phenomenon so 
vigorously described by the Viceroy of India, and so 
insistently brought to my attention in Engla.nd by 
journalist and commercial expert, may exist in ' deca.ying 
or impoverished populations,' and, even, actually, become 
one of the signs of decay and of impoverishment. 

The form in which the difficulty is generally stated is 
this (I quote remarks really made):- . 

• These imports of treasure are surely evidence of 
accumulating wealth. Will Mr. Digby say why this 
accumulation of gold and silver is going on, as it has done 
for centuries past, in spite of all difficulties, and why it is 
not good evidence of increasing wealth? ' 

1. I demur to the statement that India MS, unremit­
tingly, been importing treasure for centuries past. Prior 
to British rule, when India on her own account was 
carrying on a great trade with neighbouring nations in 
Asia, she required and received a certain quantity of gold 
and silver, not then producing either, needing both for 
commercial 'purposes and for ornamental a.nd luxurious 
uses, a.nd being then wealthy enough to indulge in 
luxuries. But, in the early years of British rule, India. 
was depleted of its precious metalEJ to such an extent as 
to • grea.tly diminish in quantity ... the current specie 
uf the country.' (M~nute of 1787, by Sir Jolin ·Shore, 
a.fterwards Lord Teignmouth, Governor-Genera.l of India.) 
It will be admitted that som"e gola and silver was requited 
to restore the equilibrium which' our exploitations of those 
days disturbed. 



2. There MS been ,some a.coumuls.tion of the, ~tmS 
meta,ls in India, but, with the condition of , things w~ich 
exists in tha.t coun.try, such accumula.tion is not' evidence 
of increasing wealth.' At the same time the a.mount of 
the treasure in question is infinitesimally sma.ll when 
regarded in the light of the enormous population tha.t 
receives it. 

3. Mr. Dadabhai N aoroji, in his' Poverty of India.' (pp. 
230-272, collected works, Swan Sonnen'schein and Co., 
Ltd.), has considered and commented upon the question 
very thoroughly up to 1tl69. In his Contemporary Review 
articles, 1887, he carried the particulars to 1884. I will 
now take them to a later date. Mr. Naoroji has pointed 
out that India does not receive its imports of the precious 
metals as so much profit on its exports, or to make up I:L 

deficiency of imports against exports. As Iwrd Salisbury 
so excellently put it, in the same Minute as that, in which 
he cynically declared' India must be bled,' 'much of the 
revenue of India is exported without a direct equiva.lent.' 
Even after the gold and silver has been received in India 
there is still a huge annual balance against that country 
on every year's trade; in 1889-90 the amount was 
Rx.23,492,000 (£J 5,661,334). Again, it must not be 
forgotten that the British introduced into India the 
system of the payment of revenue in cash. Our pre­
decessors were content to take their toll in kind. It will 
at once be seen that this innovation alone would call for 
a. large supply of silver with which to' meet the newly­
orea.ted demand. 

Before specifically answering the question a.s to why 
the import of gold and silver into India is not evidence of 
increa.sing wealth, let us see wha.t this import actua.lly 
a.mounts' to. The India Office obligingly furnishes me 
with statistical information, from which I find that from 
1835-36 to 1899-00, both years in~lusive, the imports of 
sold a.nd silver have beeb respectively as follow :-

IlJlports of Precious Metals into India, 1835-36 to 
1899-1900:-



GoLD:-
Net imperis in decennial period£! :-

1885-86 to 1844-45 
1845-46 to 1854-55· 
1856-57 to 1864-65 
1865-66 to 1874-75 
1875-76 to 1884-85 
1885-86 to 1894-95 
1895-96 to 1899-1900 ". 

Rx. 
8,296,799 

10,282,598 
51,094,689 
86,578;089 
26,639,438 
16,26tP52, 
25,669,487 

Rx.169,827,147 

or-£113,218,085. 
SILVER:-

1835-36 to 1844-45 
1845-46 to 1854-55 
1855-56 to 1864-65 
1865-66 to 1874-75 
1875-76 to 1884-85 
1885-86 to 1894-91) 
1895-96 to 1899-1900 

Rx. 
20,535,269 
15,327,009 

100,202,614 
62,460,314 
61),673,631 

104,285,608 
2fi,469,213 

Hx.393,953,658 

or-£264,635,772. 
In sixty.five years the combined totals amount to-

Gold £113,218,085 
Silver 261,635,772 

£374,853,857 

Average pOl' annum, £5,766,967. 

The total amount imported was £374,853,857. During 
the period under consideration the Indian mints have 
coined-

Gold £2,445,383 
Silver 257,731,715 

Total .£2f)0,177,098 

The deta.ils are interestiIlrg. The silver received into 
the mints for coinage during ~his period WILS from two 

, In 1892-98 :£2,812,688, and in 1894-95 £4,974,094, the exports exCeeded 
the huports br these amount •• 



partiest whose respective amounts a.re thus described ·and 
set out-

From Indi~Z,. 
£219,807,917 

From G01le",m~nt. 
£34,570,665 

Since 1894-95 the mints have been closed to the public 
for coinage purposes, but silver is still minted (for Mexican 
dollars for circulation in the Far East), as the following 
particulars from (and including) the jear of closing 
show:-

1894-95 
189;)-96 
1896-97 
1897-98 
1898-99 
1899-1900 

£ 

487,968 
972,983 

3,631,640 
3,413,023 
6,536,137 

To the amount coined by the Indian Govermllent must 
be added the coinage of the Feudatory States, whose 
export trade is at least-probably it is more than-one­
fifth of the whole trade of India. Say one-twentieth only 
of the amount coined in British India has been coined by 
the Feudatory States, viz., about £13,000,000. This 
leaves out of the total of £377,853,857 imported, after 
Government and private coinage has been provided for, 
the sum of £104,676,768. 'l'his looks a formidable 
a.mount, but when closely examined its great proportions 
vanish. 

The British Indian mints have coined 
in sixty-five years ... 

The Feudatory States have minted, say 

From this must be deducted, to replace 
wear and tear, estimated before a 
Committee of the Hrmse of Com-

£ 
260,177,098 
13,000,000 

273,177,098 

mons a.t £666,666 ~ year 43,333,290 

Leaving £229,843,808 
Wi 



In his caJc'illaUons from 1801 to 1869, Mr. Na.oroji· S'llg­
gested, but did not allow for, a. loss of £1,000,000 a, year, 
thus: 'Is it too much to assume in the very widespread 
and minute. distribution, over a vast' surface and vast 
population, of small trinkets or ornaments of silver, and 
their rough use, another million may be required to 
supply waste and loss? If only a pennyworth per head 
per annum be so wasted, it would make a million 
sterling: • 

The gross total and the disposal of the treasure rema.in­
ing in the country during the sixty-five years under review 
may be thus summarised:-

Net imports 
Less Government coinage ... :34,1)70,665 
"Feudatory " 13,000,000 
" \Vafltage at one penny 

per head per annum, 
,£1,000,000 per year 
65 years ... (jij,OOO,OOO 

" Wear and Lear of coin-
age Hx. 1,000,000 
(£666,G6G)per annum 43,:i33,290 

Leaving ... 

£ 
377,853,857 

155,903,955 
-----

£221,949,902 

heing coined rupees and bar silver worked· into orna­
ments or ' hoarded' uncoined. 

I assume (as I am well justified i::l doing by the figures 
of the thirty-fourth number of the 'Statistical Abstract 
for British India'; indeed, I might -take a larger number) 
that tbe popUlation in British India has averaged during 
the sixty-five years under consideration 180,000,000. The 
treasure over and above Goyernment coinage received in 
India during these years, if divided amongst this popula­
tion would amount to £1 48. ltd. per head. Divide. this 
s)l1ll by tl1e sixty-five years during which this treasure has 



been imported, a.nd it 'come6 to the inmgnificant 'sum-o~ 
4id. per hea.d per annum! But stay, it is not so much as 
that. The Feudatory States are greedy absorbers of the 
precious metals. 'The people in them a.re more pros­
perous than are the people in the British provinces; their 
share in the export trade of the Empire, as has been sta.ted, 
is one-fifth of the whole at least. It is putting the matter 
at a low estimate to suppose they receive only one-fifth 
of the gold and silver imported; grant them, however, 
that fifth, and then in British India there remains, if all 
this sum could be divided, about 3td. per head per annum ! 
That there is much treasure in the Feudatory States is 
clear from the hoards of the late Maharajah Scindia, 
forty million rupees after his death being invested in 
Government of India securities. Then, of another State 
it is declared, with what truth I know not, that in certain 
forts there were twenty years ago treasure vaults contain­
ing from 300 to 400 million rupees in gold and silver. I 
do not believe there is so much, but the statement, for 
what it is worth, may stand. British India gets no 
benefit from these hoards. It is certain there are not 
any large hoards in the British provinces. Further, Mr. 
Naoroji, in his reply to Sir M. E. Grant-Duff, in 1887 
(the position has not materially altered since then), says: 

'Next, how much gocs to the native States and the frontier 
territories? Here are a few Significant official figures as an indio 
cation. "The report of the External. Land Trade and Railwa.y·borne 
Trade of the Bombay Presidency for 18~-Hij," (page 2) S!1.ys of Rajpu. 
tana and Central India: "The imports from the eJ..'iernal blocks being 
grea.ter than the exports to them, the balance of trade due by the 
Presidency to the other Proyinces amounts to Rs.12,01,05,912, as 
appea.rs from the above table and the following." I take the native 
States from the table referred to-

EXCESS OF IMPORTH IN BOMBAY PREIlIIDENOV • 

.From Rajputana and Central India 
From Berar... • .. 
From Hyderabad ... 

Total 

Rs.5,155,46,75B 
... 1,48,91,855 ' 

8,67,688 

RII.7,18,05,796 



or m,lBO,~,9. ,'ll;UIXDea.1JI that theae native Sta.tes have exporled 80 
much more merchandise than they he.ve imported. Thereupon, the 
'l'eporl remarks thus: "The greatest baJance is in favour of Rajputa.ne. 
e.nd Central India, caused by the import of opium from that bleek. Next 
to 'it is tha.t of the Central Provinces. It is presumed tha.t these baJances 
are paid baok mainltv in ca8h." (The italics are mine.) This, then, is 
the wa.y the treasure goes; and poor British India gets all the abuse 
-insult a.dded to injur.y. Its candle bums not only at both ends, but 
at all parts. The excessive foreign agency eats up in India, and 
drains from India, a portion of its wretched income, thereby weaken· 
ing and exha.uBtihg it every year drop by drop, though not very 
perceptibly, and lessening its producti'\'e power or oapability. It ha.s 
poor capital and cannot increa.se it much. Foreign capital does nea.rly 
a.ll the work and carries e.way all the profit. Foreign capitalists from 
Europe and from native States make profits from the resources of 
British India, and take away these profits to their own countries. 
The share that the Il1ftS8 of the natives of British India have is 
to drudge and slave on scanty suusistence for these foreign capitalists; 
not as slaves in America did, on the resources of the country and land 
belonging to the mltsters themselves, but on the resources of their 
own country for the benefit of foreign capitalists. 1 may illustrate this 
a little. Bombay i~ considered a we,Llthy pbce, and has a large capital 
circulating in it, to ean-y on all its w;mt8 as a great port. Whose 
capital is this? Mostly that of foreignerR. The capital of the 
European exchange banks alld European merchants is mostly 
foreign, and most of the native cl~pital is foreign also, i.e., that of the 
native bankers !Lnd merchants from the native States. Nearly 
£6,000,000 of the eapital working in Bombay uelongs to native 
bankers from the native Htates. Besides a large portion of the 
weaJthy merehants, though more 01' less Rcttled in Bombay, are 
from native States.' 

If other things were equal, if the imported treasure 
represented a real surplus over the balance of imports 
and exports, and the reasonable profits arising therefrom, 
British India, in course of time, would lay by something. 
But, it must be remembered, in addition to all that has 
been urged, a much larger amount of coin is required in 
proportion to the volume of trade in India than is the 
case in England. Thi!3 is owing to the defective system 
of creilit which prevails in India and to remedy which 
very little has been done by thee Government. 

In 1898-99 the Indian iutport and export tra.d.e (in­
cluding ~ea.sure imported and exported) of £140,138,858 



lIrud the internal traffic required, o:p. the part ()f thf) 
Government in India and in England Ws,s-

Ca.sh balances at the Treasuries and Agencies 
in India '" 

Do. do. in Home Treasury ... 
Coinage was added to by 
Notes were in circulation to the value of 

£ 
11,177,670 

3,145,768 
3,757,642 

18,801.750 

The {oregGing particulars explain what becomes of the 
precious metals which are imported into India. A large 
portion is wanted, and is used, for the ordinary purposes 
of trade. Much disappears annually through inevitable 
wastage. But, as to the portion left in the hands of the 
British Indian people, and regarded as proof positive of 
their prosperity. it is significant that the year of greatest 
import of gold and silver (greater even' than, except in 
one year, during the American war, when Indian cotton 
was so greatly' boomed ') was 1877-78, the years of the 
terrible famines in Madrfts, Bombl1Y, and the North. 
Western Provinces. Nobody will assert that the gold 
and silver imported then were a proof of the prosperity 
of the people. Mi'. N aoroji, in his 'Poverty of India,' 
has aptly indicated this point in an illustration which I 
will borrow. He says :-

'The notion that the import of silver ha~ made India rieh is So 

strMlge delusion. There is one importi1nt circumstance which is not 
borne in mind. The HIlver imported i~ not for making up the balance 
of exports and profits over imports, or for what is called balance of 
trade. Far from it, as I havc already explained. It is imported as a 
simple necessity, but it, therefore, does not make India richer because 
so much silver is imported. If I give out ~20 worth of goods to any 
one, and in return get £5 in other goods and £5 in silver. and yet if 
by so doing, though I have received only £10 ,worth in all for the £20 
I have parted with, I am richer by £5, because I have received £5 in 
silver. then my richness will be· verYllnenviable indeed. The pheno­
menon. In fact, has a delusive e,ffect. Besides not giving due con­
sideration to the above circumstances, the bewilderment of many 
people at what a.re called enormous imports of silver in India. is like 



frhM ~ .. ohild who, because it· ca.n itself be IIIlotisfied with a 1Ima.ll piece 
of brea.d, wonders o,t a ma.n eating a. whole loaf, though the loaf ~y 
be but a very" scanty sublliBtence" for the big man.' 

It is frequently forgotten that in dealing with British 
India one has to do with a huge population, with a 
continent as great as Europe, ' leaving out Russia., a.nd 
with nations a.s. varied in habits and customs as are the 
European nations. No doubt a few Indian~ have become 
rich, and are the better for the imported treasure-that 
is, have hoarded it or turned it into orna.ments. They 
are, however, comparatively few. I doubt if they 
number as many as do the wealthy merchants and 
manufacturers of the city of Manchester. As in England 
tJ:le millionaire and the pauper co-exist, so in India a 
small number of well-to-do folk are to be found side by 
side with two hundred and thirty millions of struggling 
people, a number every year becoming more and more 
poor, half of whom do not receive a bare sustenance in 
food, to say nothing of sufficient and decent clothing, 
and leaving out of account everything which would give 
zest to life. ' Whatever the import of treasure into India 
may mean, it most certainly does not fulfil the condition 
of 'good evidence of increasing wealth,' nor should it 
appear to be a gratifying phenomenon to an interested 
Viceroy and lull him to slumber as an evidence of increasing 
wealth and growing prosperity. In England the suffering 
and struggling poor are few; in India they are the vast 
majority, the well-to-do being a very small minority. The 
greater part of the Indian people live with hardly more 
pleasure than the lean and hungry cattle in their fields. 

, I The Economic Situation in India,' a series of articles in the PQ(ma 
Sarvajanik Sabha Journal (the So.bha now, u!lhappily, quiescent, was a. 
public body which did notable service in Westem India for a time). These 
a.rtic]tls did not attra.ct in England the attention their great meril oalled for, 
partly, perhaps, because the author ~hought only of an Indian audience and 
dea.lt with cfores, lakhs, a.nd perotlntB.ges~with all ciphers omitted, in a wa.y 
which, while easily realised by the mathema.tical and arithmeticu.l mind of s. 
tnt.ined IndilUl, is ,ha.rd to bl' grasped by 1l.I1 English reader unfa.miliar with 
~ terminolqgy s.~ well Poll ~e cUl'l'Ilncy involved. 



U nimpeacha.ble evidence from offioia.ll'eoords demonstrate 
this. . I publish tha.t evidence in greB!t fulness la.ter in: this 
volume. Such an existence as they endure is inoompatible 
with viceregal dreaIns of 'increasing wealth a.nd growing 
prosperity.' 

That there is much · buried wealth in India. is a 
favourite subject with many people who generalise not 
from facts, hut from fancies. A few years ago, the 
Pioneer newspaper made some remarks whIch were freely 
quoted in the British Press, the following paragraph 
particularly proving itself a favourite with sub·editors 
everywhere: -

'Mr. Clarmont Daniell. if we remember rightly, gives as the result 
of his researc11es into the buried wealth of India, the sum of 270 
millions· sterling as a probable estimate of the amount of the 
trea.sure lying idle in the country either in the shape of hoards 
or ornaments. \Ve do not know that anyone has ever seriously 
audited the figureR by whieh he arrives at this conclusion: and 
they may be indisputable. At any rate every one knows that the 
hoa.rds of native families are astonishingly large in proportion to 
their outward circumstances; and Mr. E. H. Maclo,gan, who has 
been investigating the trade in gold and 8ilver work for the Panjab 
Government, is vonvineed that they are much more generally 
undervalued than over·estimated. A competent authority, he says, 
guesses that" III Amritsar city alone there are jewels to the value of 
two million pounds Rterling." As regards SOIne other districts the 
figures that have been furnillhed are not less astonishing. The 
misera.ble waste of Montgomery is estim!1ted to possess about fifty 
lakhs in ornaments. The hill· sides and valleys of Kulu are put 
at three lakhs and a half. In Jhelum two·fifths of the wealth of 
the district are said to be vested in property of this nature; and in 
Kohat, "prob!1bly one of the poorest districts of the province in this 
respect, the estimate is taken at Rs.800 for each Hindoo family, and 
lis.lO for each MU8sulman family, and a lakh in the aggrega.te for the 
Nawa.L and other Haises-making a total for the diHtrict of 75 lakhs.·' 
This estimate, Mr. Maclagan admits, is probably an exaggeration; 
but, he adds, "even a more exact calculation would probably surprise 
us in its results." Gi ven another quarter of a century of quiet British 
rule and the spoil of the Panjab will be once more worth the atten. 
tion of some covetous invader.!rouf tpe North·West. In the mean· 
time it acts as a powerful incep.tive to the predatory instinct. of 
lesser rogue.-the housebreaker and the da.coit. And, in fact, lIooh iii 

store of wealt4 kept in such a manner would have been enough fK? 



b~ ,~_ profeliliOl1I inW emMnce in lihe golden age: Rtook ~I 
have failed '; Mr. Daniell's currenoy reform. have noli had a trial; and 
we still seem to be as far all ever from ha.ving hit on any scheme that 
will induce the native population to see the disadvantages of keeping 
valua.bleB in hand and the advantages that lllay be secured by parting 
with them.' 

At first ~ight the amounts mentioned in t~e above 
pa.ragraph may seem enormous. But when those 
8omounts-eve:q. Mr. Daniell's guess of thirty years ago 
-sre, as alrea.dy remarked, regarded in the light of 
the great population of India. and it is borne in mind, 
as it always should be, that the greater part of such 
jewelry as there still is in India is inherited, that the' 
at·ticles de luxe have been heirlooms in Indian families 
through many generations, one marvels not at the wealth 
of India, but at the terrible poverty which exists, not­
withstanding the two hundred and seventy millions 
sterling of 'hoards and ornamtlnts.' Divided among the 
whole people there is 

NOT FOURTEEN RUPEES (18s, 8d.) PER HEAD O~' 

WEALTH, 

including all that has been inherited! Duried' wealth,' 
indeed! Miserable, naked, poverty, rather. Even the 
optimist General Richard Strachey, when before the 
House of Commons Committee on Indian Finance thirty 
years ago, said: 'Consider the general poverty of India. 

Consider-

THE TOTAL ABSENCE OF ANYTHING lllKE ACCUMULATED 

WEALTH 
in India,' 

Probably if all the indebtedness of all the people be 
reckoned, and if all the debts were liquidated, more than 
Mr. Clarmont Da.niell's estimate would be required to 
meet the legitimate demands of the moneylenders, Conse­
quently, a. return to solvency 0:4 the part of the avera.ge 
India.n would mea.n eighty per cent. of the inhabitant.s left 
without one penny'a worth of inherited and a.oquired 



We&ilth, a.ndthe moneylenders the sole owaers of tha.~ 
wealth. Even then those moneylenders would not be 
rich people. Allow one moneylender for each of India's 
three-quarters of a' million of villages, and the wonderful 
amount of £270,000,000 sterling, divided equally among 
them, amounts to only £360 each! As to the inherited 
wealth amongst the popUlation of India, its proportionate 
value may be judged from the following comparison :-

INDIAN WEALTH, as 
above estimated. 

18s. 8d. per head. 

BRITISH WEALTH, estimated 
by Mulhall. 

£300 per head. 

Possibly, reckoning in cVArything, the Indian wealth 
might be brought to £5 per head, though that is exceed­
ingly doubtful. Even then how would it stand in com­
parison with the Briton's wealth? 

Matters in this respect have not improved since 1872, 
when the Pioneer's inquiries were made: rather have they 
become very much worse, In the inquiry which, fourteen 
years ago, was made in the North-Western Provinces and 
Oudh, it was found that many households, even the 
households of small farmers-fanners of from five to 
fifteen acres-had not ten shillings' worth of 'jewels,' 
furniture, and utensils of every sort and kind. Again and 
again it was stated either there were' no jewels' or that 
the 'jewels' were made of pewter. In many thousands 
of huts, taking the records of 1888 as the- test, there is not 
more than one rupee's worth of 'belongings' in each. 
Analysed, the Daniell figures do nO,t show much WE-ruth 
per head. In Montgomery the average works out to 
little more than Rs.10 (13s. 4d.) per inhabitant. As for 
the statement, 'Given another quarter of a century of 
quiet British rule and the spoil of the Panjab 'will be once 
more worth the attention of some covetous inyader from 
th~ North-West,' it is ~muffingly preposterous. It has . 
not been shown, nor can it possibly be shown, that there 
has been any materiaJ. addition to the weaJ.th of t~ 



Paniab duri!,!,g the fifty and more years that that prollince 
ha.s been under British rule. No doubt in a few of the 
wealthier Indian and Muhammadanfamilies allover India 
there are still jewels and property of consideraBle value. 
But it is mainly inherited wealth. Noone would contend 
that all India's stored-up resources have already boon 
drained from the country; of inherited wealth there must 
still 1;Ie some. It is, however, lessening year by yea.r, 
whilst its place.is not being taken by newer creations of 
reserves or purchase of valuables. If students of Indian 
affairs would take the trouble to examine into such 
matters analytically and historically, first of all casting 
aside all preconceived notions and preserving a candid 
mind, even the newspaper quoted, judging by its leader of 
December 30, 1890, would not merely be among the 
prophets, but would bo head and shoulders over its 
compeers in its exhibition of India's only too hideous 
poverty. That journal would then, habitually, as it did 
incidentally, on the date mentIOned, attack the Indian 
authorities with vehemence and with imputations un­
known to the present writer, who always assumes that 
every Anglo-Indian official is thp. personification of ability, 
high-mindedness, and good intentiouOI-an Admirable 
Crichton among the administrators of civilised countries. 
Indeed, it is because such good men are the (unconscious, 
one hopes) producers of such ill-consequences that most 
occasion is found to denounce the system under which the 
ill grows. The evil thus becomes perpetuated. ' Indian 
civilians are such honourable men; some often are such 
good Christians-there cannot be any evil resulting from 
their administration.,' Thus quieted, responsible British 
people turn over on their side and contentedly slumber. 

As to some of the reserves of the well-to-do people 
in India being retained in' the shape of jewelry,_ that is 
inevita.ble. While human nature is human nature BOme 
adornment of the pers~:J;l· will always be considered 
e$sentiaJ: 'Back and body will be adorned even if the 
belly goesem.pty· is 9iIl English, not an India.n, proverb. 



F~t, ,~expect. a.s some English publi()istsappeBi to\ 
ex~t, that. Indian people will sell their jewels a.nd m~lt, 
their gold ,a.nd silver nose and ankle and finger rings, to 
enable them to· find capital for industrial enterprises in 
which they do not believe, or to improve their land 
a.ccording to a foreigner's notions of improvement, is to 
expect from them what is looked for from no other people 
on the face of the earth, and what no other people does. 
Whence comes the capital employed in ,joint stock and 
other enterprises in the United Kingdom? Does any 
appreciable amount of it come from the jewelry, the 
paintings, the Sevres vases, the hoarded wealth of the 
rich people of this land? It iR only as there is capital 
over and above wha.t makes for the adornment of the 
person and the enrichment of the home that general 
enterprise is nourished, even in our go-ahead industrial 
United Kingdom. If this fact were more often borne in 
mind there would be less injustice done to what is called 
the want of energy and effort on the pe,rt of Indian so­
called capitalists, while many foolish gibes as to the 
alleged 'hoarding' propensities of our Indian fellow­
subjects would be spared. I Stop the drain from India, 
and there may be a chance of wealth accumulating; India 
may then be able to pay for her own industrial enterprises. 
While the drain continues wealth cannot accumulate, and 
the public works which her foreign rulers declare to be 
necessary must be construcf.ed with foreign capital, and, 
in the process, WIll be brought about the further degrada­
tion, and, finally, the ruin of India. 

• 'Much is s9.id 9.bout the hO!~rding by the natives, but how little is the 
sbarefor each to hoard, and what hoardings-in the shape of investments, 
phlte, jewelry, watahes, personal ornaments-there are in England! l do 
not stlppose that any Englishman would say that the natives of India. ought 
to have no to.ste o.nd no orno.ments, and must only live like II<nimals. But, 
:a.filer all, :Row little there is for eaoh, if everyone had his sha.re to hoa.rd or 
to ,<188. The foot is that, far from hoarding, millions who are UviIlg on 
"scanty subsistence" do not kn,9W wliat it is to have 0. silver piece in theb 
possession. It cannot be otherwise. To talk of Oriental wealth now, III bit 
all British India Is conoerned, is a' figure of speech, &. dream I '-Dm.\1JJtAI 
N40BOJZ, ' Povert.y of 1ndill.~ '. 
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CHAPTER VI 

THE 'TRIBUTE': WHAT IT IS, HOW IT WORKS 

not a fact to be Iound in support of Allegations I that 
Indin iR becoming Exhausted. (Lord Geo. Hamilton.) 

. That AbsurditY-l1buut It Druin to England.' 
'An Administration !1hHolutely Uuselfi Hh.' 
Does India Really l'ay u Tribute ~) 

The Symposium Itt the India Office iu 187G. 
Lord Salisbury on 'Produce Exported without [\ Direct 

Equivalent. ' 
How the Mel"cantile Transaction ]!l\ 01 ving the Payment of 

Tribute is Carried Through. 
The Viceroy and 8ecret!try of !:ltate, as Money Hroker~, 

Negotiating the' lnvestment.' 
The I Tribute' Not All Gain to ]~nghtlld; it does Serious 

Mischief to Agricultu re and British Fnrmers Suffer. 
The' Drain ' and ItR Effects Hecognised at the India Office 

in 1875. 
'The Tribute which is so ba.lefully weighing down the India.n 

Exehl~nge, ... threatens to break the Indian camel's 
back.' 

you speak,' said the Ht. Hon. Lord Ueorge Hamilton, 
Secretary of State for India, in a letter r to Mr. 

Dadabhai Naoroji, 'of the increasing impoverishment of 
India, and the aunual drain upon her as stea.dily and 
continuously exhausting ber resources. Again I &ssert 
you are under a delusion . Except that, during the last 
five years the rainfall has thrice failed, and created 

Part of a. tIOrNIpondence between these gentlemen on the pre&ellt 
condition of India. a.lId (as Mr. NlIooroji put it) Us ra.pidl.y.growlna 
impoverishment. 



droughts of imlnense dimensions, there is not B.t fact to be 
found in support of your allegations.' 

• Does India pay tribute to England ~ 
'Certainly not,' the average Englishman would reply. 

, We do not rule India in that way. Tribute? Oh! it· 
is nonsense to suppose we take tribute from another 
country, especial~ a country like India. 'Ve rule India 
for nothing, except payment for the work we do there.' 

The more than average man, the capable scholar, the 
high administrator, all reply with like expressions. One of 
the highest of ex-officials, whoi-le service in lndia recently 
came to an end, said, in the presence of the prescnt writer, 
during the present year (1\.)01): 'Oh 1 that absurdity 
about a drain from India to Bngland! There is no drain. 
If there be a drain it is all the othH way.' He was highly 
indil,rnant, as he thus Bpoke, with anyone who thought 
otherwise. 

The cynic may ask: '])oes England, indeed, then rule 
India for naught?' And he will get a reply in some such 
terms as these :-

'I have simply to repeat wbat 1 I'mppose is the most 
striking impression that India leaveD on t"very traveller of 
the magnificent work that has been done, and is being 
done, by English Administration.' And, of course, 

• All for love and nothing for reward." 

''1.1he spectacle,' continues the same writer, 'of an 
administration a.bsolutely unselfish, just, scrupulous, 
unweariedly energetic, provident, cha.ritable, worked by 
men of untiring self-sacrifice and indomitable courage 
from the highest to the low~st, keeping order in .what 
would quite obviously otherwise be illimitable chaos-a 
Government, local as well a.s ce:g.traI, exact, firm, yet 
responsive to a. touch, and absolutely devoted to the good 



of, the pe()pie, is One whioh makes 'one proud and th.8inkful 
for British rule.' I 

This is how neady every Englishma.n regards the -
British connection with India. Yet it is wholly a fa.ncy 
picture. Our' absolutely unselfish' and 'scrupulous' 
rule is compatible with the existence of a drain of India.'s 
resources which is enriching an already wealthy country 
at the cost of insufficient food, insufficient clothing, and 
no comforts of any kind for enjoyment by twice as many 
millions of British Hubjects as there are people residing in 
the United Kingdom. Compatible, too, with one returned 
civilian getting as much for pension each year 3rB the 
average income of thirteen hundred people. The rule 
has to be good, the man has to have done wonders, to 
justify any foreigner for 'non-equivalent services' (in 
Lord Salisbury's phrase) taking so much from the means 
of an always hungry and ill-l~ourished people. 

The word 'Tribute' is only once mentioned in the 
general accounts of the Government of India. It is then 
employed to designate certain payments made by the 
Feudatory States to the suzerain Power. The total 
amount is £909,701 per annum. Of anything in the 
shape of a 'tribute' in the transactions existing between 
India and England nothing is !:laid. Why'? 'Because,' 
the reply is {,riven to allY question of the kind which may 
be asked, . there is nothing in the shape of tribute from 
the one country t.o the other. Are Englishmen South 
American SpaniBtrds that they should exact a tribute from 
the people over whom they bear rule '? ' 

One hundred and twenty yel1rs ago there was no 
insuperable objection to call things by their right names. 
Burke 2 declared it 'must have been always evid.ent 
to considerate persons that the vast extraction of wealth 
from a, country lessening in its resources in proportion to 

, Bev. W. H. HutLon, B.~., Tutor all.1 Fellow of St. John'Jl Oollege, 
Oxford: 'impressions of lndia.,' coniributed to The Guardian, May, 1901. 

··Nlnth Report of Selec~ Committee on the Mairs of India, p. 57, voL 
viil. J. C. Nimmo, 1899. 



the increase of its burdens' was neither good in itself, nor 
could it be of long dura,tion. To-day we are not wholly 
blind, notwithstanding the genera.] obs~mra.ntism, which, 
sometimes, seems wilful obscurantism. The injury-of 
increasing the burdens on the land and leaVing· cities and 
towns insufficiently taxed-' is exaggerated in India,' said 
Lord Salisbury (April 29, 1875), 'where so much of the 
revenue is expprted without a direct equivalent: The 
Secretary of State for India, as Lord Salisbury ,,'as then, 
proceeded to say :-' As Inilia lllU&t be bled the lancet 
should be directed to the parts where the blood is con­
gested, or at least is sufficient, not to those which are 
already feeble from the want of it.' This observation 
makes it clear that to one British statesman out of the 
many who have had direct charge of Indian affairs, the 
fact, that India was paying tribute to England, was 
perfectly clear. With his great ability and luminous 
powers of description Lord Salisbury put the matter 
beyond peradventure in two striking phrases:-

. . . India, where so much of the revenue is exported 
without a direct equivalent.' 

As India must be bled, the lancet should be directed 
to the parts where the blood is congested, or at 
least sufficient, not to those which are already 
feeble for the want of it.' 

There were others in the India Office at that time who 
shared these views and who did not hesitate to express 
them. I But for some reason not readily apparent, from 

, • More thr.n twenty years ago the late Sir Louis Mallet (1 presume with 
the knowledge and consent of Lord Cranbrook, thm Secretary of Stllte for 
India, and of my frienu the late :Eldward Stanhope, then Under-Secretary), 
put at my disposal the confidential doouments in the India Offioe, from 
Indian Finance Ministers and others, bearing on this question of the drain 
from India. to England and its effects. The situation is, to my mind, so 
(lespera.te that I consider I &ll1 entitled to ca.ll on Lord George Hamilton to 
submit the con1idential memora.nda on.this subject, up to and after the year 
1880, for .the consideration of the HOllse ofa(Jommons. I venture to assert 
that the publio will be astonished ~o read the nameR of those w1io (privately) 
are at one with me on thia lJUl,tter. As to l'emedy, there is but one, IUlO it is 
a.lmOilt WI) la.te for tha.t: thE> sia.unching 01 the drain and lobe stea.dy Bubati-
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Chat time forward no such word has been spoken, or, if 
!!poken, has not been allowed to Btppear in any of the 
publications emanating frOnl the Office. 

The names of things concerning the fundamenta.l facts 
of human nature and of administrative conditions may 
change: the essential conditions are unvaried. This is 
especially the caSfl with India. A student of Anglo­
Indian nomenclature in relation to the procedure of 
affairs during, say, the past thirty yea1'8, finds himself, 
on consulting the official records of the end of the 
eighteenth and the beginning of the nineteenth century, 
in a world of most refreshingly frank and wholly unac­
customed expressions. Yet, the burden of dispatches 
from the India House to 'loving friends' in India refer to 
much the same topics as do the dispatches which to-day 
pass backwards and forwanls between Whitehall on the 
one hand and Calcutta and Simla on the othpr. Notably 
is this true of the corresponrlence of the finance depart­
ments. The problems to be faced now are the problems 
which were faced then. In the Company's days, urged by 
the need for <lividends and by the payments to be made 
to His Majesty's Government for troops and in other 
respects, much turned upon 'the Investment,' The 
Investment meant so many millions of pounds sterling 
employed for the purchase of goods to be loaded into the 
Company's ships and sold in English markets to provide 
salaries, dividends, and intATpst on the fruits of 'the 

tution of Native rule. under light English Hupervision. for our preRent 
ruinous system.'-H. M. HYlm~u~. lIlomin!/ Post, July 2. HIOl. In A. 
preceding communication from the saDlC wri,ter names had been nhmed to 
this extent: 'I mRy Slty, in conclusioll, that my views on this matter have 
been a.nd A.re shared by such men, dcad and living, a.s Mr. Montgomery 
Martin, Sir George Wingrd,e. Mr. ,TlLme~ Getl!les (Bengal Civil Servioe, hero 
of the Orissa fftmine of 1861;), Sir LouiH MI~llet, Colonel Osborn. Ma.jor 
Eva.ns Bell, Mr. Hobert Knight. Sir William Wedderbum, Mr. Chest&r 
Mll.cnagnten (late Principal of the RlLjkumar College, RI\jkote, KA.ttywar). 
Mr. William Digby, Mr. Dadabhai 1iaoroji, and many more; and I believe 
I should not be very far wrdag if I a.dded Lord Salisbury a.nd another ' 
ex-Secreta.ry·of State for India. to the list.' The name of the Ia.te Sir George 
Campbell, X.C.S.I., M.P., once Lieutena.nt-Governor of Bengal, must also b,,, 
included. His remarks will be found in ihe Bucceeding cha.pter. . 



eoOl1omieaJ. sin of intern8ltiQnal borrowing,' on -which the 
directoTS discoursed, a. .sin which, notwithstllrllding its 
condemnation, was committed with impunity immedi. 
ately wars with the object of conqueElt seemed inevitable 
and were taken in hand. The process WILS simple. If 
'Commerce' had not profits for the 'Investment,' then 
• Territory' provided what was needed-that is to sa.y, 
the proceeds of taxation paid for the goods to fill the 
ships' holds and to find empioyment for the broker in 
Mincing Lane and its purlieus. The rulers of India., 
then, might be governing men, but, first and foremost, 
they were merchants. The fact was open and undis­
guised. Now they are rulers indeed, but no longer figure 
as merchants. The Viceroy does not buy wheat, and 
jute, and tea, and indigo, and oil seeds, and coffee, and 
cotton, endorse the Bills of Lading, as did Warren 
Hastings in his time, and consign the produce to the 
Secretary of the India Office in London. All the same 
month by month a mercantile transaction is carried 
through identical with that which was familiar and easily 
understood when done openly and above-board. 

Lord George Hamilton is the head of a larger mercan­
tile house than that over which Mr. Pierpont Morgan 
presides as Master of the United States Steel Trust. Mr. 
Clinton Dawkins, in exchanging his Pinance Minister­
ship of India for a partnership in an eminent banking 
firm doing business in London and New York, merely 
exchanged one commercial situation for another. Our 
whole connection with India rests upon the shop-keeping 
element in the relations between the two countries being 
strictly maintained .• Let those visible signs of India's 
subordination to England which are manifest in the 
balance of exports over imports in the annual tra.de of 
the two countries be stopped by that great merc~ant the 
Secretary of State ceasing to offer Council Bills for 
purchase, and India would- no~ greatly concern us as a. 
na.tion, if only the inevitable liquidation provided us with 
twenty shillings in the £, and we received • compenss,tion 



for disturbance,' which we shoLud certainly exact. The 
mercha.nt-statesman no longer buys goods in India. him­
self. sells them in tke open market and appropriates the 
proceeds to pay what is due to moneylenders in England, 
(called, for euphony's sake, shareholders-the other name 
is ugly and is to be reserved for sowkars and bunniahs), 
annuitants, and pensioners, not to mention his own 
emoluments and those of his not small army of assistants. 
He has to have about sixteen millions Qterling of hard 
cash every year to pay to the respective parties just 
mentioned. His Agent in Calcutta, the Head Df the 
Civil Administration, the representative of British 
Majesty, has collected the money that is wanted and 
holds it ready for transmission. He cannot, however, 
very well send the rupees he has actually obtained from 
the taxed community. Neither would it be dignified on 
the part of Lord Curzon of Kedleston to buy produce and 
see it shipped from dock or ghat. Other people in 
England, merchants who have ascertained the wants of 
the Western people, have agents in India who buy pro­
duce and who are ready to undertake all the technicalities 
involved in shipping it to England. They do this, and 
their principals in London having received and sold the 
goods wish to transmit to India payment for what they 
have received. If Lord Curzon docs not want to send 
over actual coin in bulk neither does the outside mer~ 
chant wish to send more ingots of gold or silver or brass 
to India than the few well-to-do Indian -people require as 
a metallic reserve or for conversion into ornaments­
such ornaments heing a kind of Ravings' bank whence 
(before the Mints were closed) the full silver value of the 
savings could, at any moment, be obtained (less a small 
commission) in current coin of the realm. 

Thus, the Secretary of State wants the money which 
his Agent in Calcutta holds for him; the vendor mer. 
chant in London wants td ,pay his correspondent or 
Agent at an Indian port or in an inland city for the pro­
duce' and goods he has received and has sold. Wha.t 



better COUlse ca.n the English merchant adopt to· secUre 
his ends tha.n tha.t he should pa.y what he ha.s to pay to 
the ,Secretary of Sta.te in London who will instruct his 
Agent-the Viceroy-to pay in Calcutta or elsewhere a. 
corresponding sum to the Exchange Bank which has 
come into existence as the medium. for such trans. 
actions? 

Because Indian produce is the only means by which 
these transactions can be carried through, the British 
farmer has nearly ceased to grow wheat. Cheap labour 
in India and the utter helplessness of the cultivator has 
helped to bring the agriCUlturist in the United Kingdom 
to the deplorable pass described by Mr. Rider Haggard 
in his July-October visitation through the agricultural 
districts of England. l Economic causes, as inexorable as 
the law of gravitation or the transmission of light from 
the sun and stars, from lamp and c8>ndle, have made the 
wealth gained by iron-master and manufacturer who send 
steel rails and locomotives to India paid for out of money 
lent by England and not provided by India, to play a 
large part in producing the harder struggle for life which 
the British agriculturist has to endure. A study of these 
economics would lead English landowners and farmers to 
hold very different political views from those they at 
present possess. But there is no Party in the British 
State with knowledge or discernment to tea.ch them 
what they should know. 

'The glut of. Indian commodities in the English 
market,' says Mr. Inwood PoJlard,2 'is the result of 
India's growing Hon:c charges. For, whereas English 
merchants only expended 304,000,000 of tolas 3 of silver 

r See a series of articles oontributed to the Express newspaper, London. 
o 'The Indian Tribute and the Loss by' Exchange; an Esnay on the 

Depreoia.tion of Indian Commoditios in England,' by ThomA.s Inwood 
Pollard. Caloutta.: Thaoker, Spink and Co. 1884. I have exoha.nged 
the word 'our' into' India' 10 ~nhease.the perspicacity 01 the passage 
for English readerS. 

3 A tola is a. measure of welgllt. The standnrd tala weighs 180 troy grains, 

01' one rulltlEl. 
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in the purcha.se of India.n goods, in the fi\1e years 'ending 
with 1884-5, they expended no less than 976,000,000 
worth of substitutes for tolas of silver, during the same 
period, in the shape of bills drawn on the Indian Govern­
ment by the Secretary of State for India-paper-money 
representing the Indian tribute. Whereas the a.verage 
annual imports of silver into India in the five years ending 
with 1884-5 had decreased from 75,000,000 to 61,000,000 
of rupees as compared with the fifteen years ending with 
1874-5, the bills drawn in London alld paid by the 
{iovernment in India had increased from 74,000,000 to 
195,000,000 annually. (If we compare 1H70-1 to 1878-4 
with 1880-1 to 1883-4, the increase of the annual average 
of Indian Home charges is 82,000,000 of rupees.)' 

Mr. Pollard proceeds, in a luminous passage to which I 
beg the reader's most careful attention. to show how the 
drain from India is arranged in such a way a~ to disguise 
its real purpose from everyone but an expert. He says: 
'How few people can be brought to realise what this 
means '-that is, the statement in the preceding para­
graph. 'Could I demonstrate that -£1 :2,000,000 worth of 
Indian merchandise had been added to the English 
annual supply ill exchange for a certain number of tons 
of solid meta.l sold to our customers a.t a cheap rate by, 
Germany or the United States, not one man in ten 
thousand would refuse to acknowledge that to be the 
cause of the low value of Illdian goods in England. Yet, 
when I do something more-when I 'demonstrate that 
£12,000,000 worth of these same goods have been added 
to the annual supply in the same market in exchange for 
bits of paper, not one in ten thousand will understa.nd 
what I mean. 

t I mean that, of late years (1880-1 to 1884-5) as com­
pared with former years (1860-1 to 1874-5) 121,000,000 
of rupees' worth of Indian f:?oods had been added to the 
.already heavy annual cOl1signments wherewith India. pays 
its English liabilities (other than those due on the score 
of commerce); that English private importers of mer-



oha.ndise llQve to compete wlth the e'Ver-increasing .&lLd 
virtua.lly gratuitous, consignments of the same merchan,. 
dise imported by Her Majesty's Sooretary of Sta.te for 
India; the Indian exporters send their goods to a. ma.rket 
in which the demand for them is ever being satlll'8oted 
more a.nd more by a greater and greater quantity of them 
having been already received by their customers as im­
ports for which nothing has to be paid, for which no 
equivalent in merchandise or money has to be exported, 
which cost England not so lUuch 111'! a day's work.' 

The Marquis of Salisbury, eleven years earlier, had 
condensed this teaching into a seutence when he drew 
attention to the fact that' much of the revenue of India 
is exported without a direct equivalent.' 1 While such a 
statement remains on record it is perfectly clear that at 
the India Oftlce, so long ago [LS 1875, 'the drain' and its 
effects were recognised in their true light. That not only 
nothing has been done during the intervening twenty-six' 
years to staunch the open wound thus recognised while 
everything possible haH been done to aggravate it until 
the wound has become an avenue to premature death 
and untold suffering to millions of British subjects yearly, 
is a condition of things for which the Secretary of State 
and his colleagues will have to answer at the bar of justice 
and of public opinion one day. 

I venture to put it to Lord George Hamilton, to whom 
has been given the inestimable privilege of ruling India for 
six years continuously, of having made twelve Indian 
Budget speeches in the House of Commons and of having 
served a.t the India Qffice nearly fourteen years altogether, 
whether he has ever taken the trouble to realise what it is 
that he has done towards ruining the bodies and deso­
lating the homes of many, many, millions of his Indian 
feU0w-subjects, through his neglect to mark, learn, a.nd 

I This is one of It number 01 piv~al smtelloes which the reader will see 
again a.nd again in these pa.ges. I am less cOIlcerned with ss.ying the same 
thing the second time or th., third at: fourth time than I am to impress the 
flllct upon the :reader's m:nd. 



inwa.rdly digest the facts relating to the most splendid 
position ever occupied by mortal man. He is responsible 
for the lives and happiness of three hundreds of millions 
of human beings, and he allows millions to' starve to 
death every year. Wby? Because to him the economic 
condition of India is a wholly sealed, unopened, un­
studied, book. Here are pasRages which may give him 
occasion to pause, and should stimulate him to a line 
of reflection to which he is now a str~nger. In the 
Westminster Review in 1880 Mr. W. T. Thornton penned 
this paragraph, which was probably the last he ever 
wrote on a subject on which he was an acknowledged 
authority, Mr, Thornton rcmarkcd:-

, Thus) it is established there is a drain from India to 
England. What is its nature and extent'? 

'Experience, as usual, deferring until too late her 
captious counsels, at last teaches us clearly pnough how 
seriollA an oversight there has been in an important 
branch of the domestic policy instituted by the Govern­
ment of India some twenty-five yean; ago, and steadily 
pursued ever since. Everyone could see that railways, 
which had so marvellously developed the rCAources of 
Europe, were equally deRirable for In,dia: but neither did 
it occur to any practical administrator to inquire, nor 
did any theoretical economist volunteer to point out,l 

1 This IS an error. 'l'he effect of the Indian tri):JUte was pointed out, 
in general terms, by John Stuart Mill. ..-'tIe demonstrates that 'every 
country exports 11nd imports the very same things and in the very same 

, quantity' under a money Rystem as under a barter system. In the "bsepce 
of international payments of the nature of a tribute, ' under a barter system 
the trade gravitates to the point at which the sum of the imports exaotly 
exchanges for the sum of the exports; in a money system it gravitates to 
the point at which the Bum of the imports and the sum of the exports 
excha.nge for the same quantity of money. And since things which are 
equal to thl! same thing are equal to one another, the exports and imports, 
which are equal in money price, wouJd, if money were not used, precisely 
excha.nge for one another.' &!It he shows that this equality between 
exports and importR is disturbed by 'the existence of international pay. 
ments ,not originating in commerce, and for which no equivo.1ent in 
either money or commodities is expected or received-such a.s 0. tribute, 
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how greatly the investment of English capital on Inruan 
public works must, by necessitating the remitta.nce to 
Engla.nd of anuual interest or profit on the investment, 
derange the Indian exchange, nor how grievous would 
be the effects of the derangement, Railways are good, 
irrigation is good, but neither one nor the other good 
enough to compensate for opening and continually 
widening a drain which has tapped India's very heart­
bloud,! and has'dried up the mainsprings of her industrial 
energy. So grievous an errol' of the past having been at 
length, however tardily, detected, vlill scarcely be perse­
vered in; and we may reasonably assume" therefore, tha.t 
thero will be no more guaranteeing of private British 
enterprise. . , , There is for India just now no other 
public work half so urgent as the restoration of equilibrium 
between income and expenditure, and aU the rest should 
be imperatively required to wait until there shall be 
surplus revenue applicable to them, unless, perchance, 
the reqwisite funds can be 'intermediately borrowed from 
local capitaUsts content to receive thei1' interest on the 
spot, . , . Here, then, I bring my story to a close by 

or remittances of I'cnt to a.bsentce landlords 01' of interest to foreign 
creditors. 

, To begin with the Cltse of hltrtcr, The suppo~eu annual remittanoes 
being made in commodities, and being exports for which there is to be no 
return, it is no longer requisite that the imports and exports should pay for 
one another; on the contrary, there must be an annual excess of exports 
over imports, equa.l to the value of the remittance. If, beiore the country 
beC[~me liable to the annual payment, foreign commerce was in its natural 
state of equilibrium, it will now be necosHary, for the purpose of effeoting 
the remittance, that foreign, countries shoulU be induoed to take a greater 
quantity of exports than before, which om only be done by o,{I'e·ring thoHe 
ex-pOTts on cheaper terTlls, or, in othel' wOl'dH, /)y pa.yill!J dearer fur joreiu" 
commodities, The international vlllues will 80 adjust themselves that either 
by greater exports or smaller imports, or both, the requisite exoess will be 
brOllght a.bout, a.nd this exoess will beoome the permanent state, The result 
is tha.t a country-whioh makes regular payments to foreign countries, beSidt8 

losing what it pays, loses. tUBO ~oll'ith,ng 1/Io're, by the less advant&geous 
terms on which it is f01'Oed ~o eX<lwge -its produotions for foreign oom· 
moditles.' 

J The i\a,lioB here a.nd subaequ8Il\ly are not mine; they &l'e ~he &uthor'Ii,­
W.D. 



dra.wing from it tbe pregna.nt moral tba.t it is Indda's 
tribute which is so balefully weighing down the India?, 
ea;change, and that the same burden threatens, unle8s 
speedily and materially rightened, to break the Indian 
canwl's back-miracle of endurance thotl{Jh the animal 
be.' 1 

, 'The Indi'1n 'l'rlbute' ('l'hos. lnwootll'ulltml). pp. 77-TH and 1)2-93. 
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CHAllTER VII 

. 
'rUE 'DRAIN': ITS EXTENT; ITS CONSEQUENCES 

India's Position Unlike that of Any Other Country. 
More Preventable Suffering, More Hunger, More Insuffi· 

ciently Clothed Bodice, More Stunted Intellects, Marc 
Wasted Lh'eB in India than ill Any Other Country. 

Mr. R. N. Cust on the' Constant llr,uning Away of the 
Wealth of India to England.' 

India Left Without Any Working CapituJ. 
The 'Drain' Recognised and Denounced hy Englishmen in 

the Eighteenth Centmy. 
Excess of Exports. 
Where the India Office Money Goes 
Five Weeks' Food Taken Every Year from Each Indian to 

Pay India Office Charges. 
A Revised Kipling Poem: • Lord God we ha' paid in full.' 
India'!; Avemge Annual Loss for Sixty-Five Years, year by 

year 

Two &gnificant Pa,gcs from an Ind'ian Blue Book 
(plwlo[Jra:phic reproduction). 

India Denuded of Six Thousand Millions or Pounds Hterjing 
Sir George Campbell on the' Drain.' 
Mr. J. A. Wadia on tbe H::mn Done by Recent Currency 

Legislation. 
Exhaustive EXlLl.Ilinatioll of Currency Legi~lation by lHr. 

Cecil B. Phipson. 
'Robbery of Indian Depositors and Automatic Extortion 

frOlll Indian Cultivators.' 
This Legislation has 'Injured Every Class but the Money-

lenders.' . 

, Great Britain, ill addition t,c. the tribute she makes India. 
pa.y ,her through the cdstolll8j derives benefit from '*be 
savings of the service at the three ' presidencies being spent 
iIi Engls.nd instead of in India.; and in a.ddition to the$o . 

90S 



Ba.vingS, whie.h probably aDlount to neBil' e. million, she 
derives benefi1i from the fortunes realised by the EuropeBill 
merce.ntile oommunity, which are all remitted to England.' 
-Parl. Pe.per, 1858 (445 = II.), p. 580. 

I NDIA occupies a position amongst the countries of 
. the world to which there is no :paralle1. She is 

a.bsolutely alone in her experience. Look the glolle over, 
there is no other land with which to make a comparison, 
unless it 1:>e Java, and there the circumstances are not 
identical. None of the other great divisions of the earth 
are wholly under the rule of an alien race. Elsewhere,. 
whatever the form of government may b'e, the national 
aims, desires, aspirations, ideals, receive consideration, 
with here and there an exception, as in Finland. Russia, 
throughout Its agricultural districts, may be poor, but 
the economic considerations and conditions which con· 
tribute to that poverty are under Russian control and are 
carried out with the acquiescence of the Russian people. I 

The same is true in and of China, though the situation 
there is tempered by foreigners holding many posts and 
roaming where they will throughout the land. But they 
are in China more or less on sufferance. Though the 
burden they have pbced on the Chinese people is heavy, 
yet the final word concerning that burden is with China­
men. South American Republics are free to do what 
they will, even to the extent, if they oonsider the weight 
of foreign indebtedness too great to be borne, of acting 
upon that ugliest and most hateful of nineteenth-century 
words-Repudiation, Japan has taken a foremost place 
among the great natioas of the world within less than 
fifty years of awakening to her backward position; 
Japanese statesmen rank with the noblest and most 

I • Whatever course events may take, our rule in India mu"/It IIpparently 
for generl¥tions become p. problem of inoreasing difficulty and oomplexity. 
The problem is ana.logous to what seeJllS to lie before a govern~nt like 
tha.t of Russia, with ihill difference-tba.t th8 Government in Russia. iSIl 
na.tive ina.tiiution, whereas in India. it is tha.t of an alien nation governing 
a boat of subject \,II;ON,~":"" :&Still'S in ~'i:nance,' 2nd ed., 1886, by Sir'B. 
Giflb,X.C.B. 
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ca.pable of European a.nd American administr&tars,; 
Japa.nese soldiers in the fleM and Ja.pa.nese discipline 
on the march and in camp, by reason of the individual 
self-restraint developed, leave every Christian nation'~ 
soldiery in the rear. 

And India? 
There are none so poor as to do India reverence. 
To adorn a spectacle and to take part in a display with 

the 'sons of Empire,' and even to win' the admiration 
of a German Field Marshal by reason of their prowess 
in China, Indian stalwartness of bearing and high physical 
courage and military capacity count for much, But in 
other respecLOl, what part or lot has the Indian in those 
world-wide dominions of Britain, which contain four 
hundred millions of subjects, whereof three out of four 
are his country-people? The Indian territory is the most 
compact and most easily ruled among all the Common­
wealths, Dominions, and Colonies which are sisters to 
the Empire of India. Indians, as' individuals, compel 
our admiration. They equal us, they often beat us, in 
our most fancied pursuits, whether spiritual, scientific, 
intellectual, or physical. Indian after Indian (even from 
the most, poverty-stricken parts of the Empire) take the 
highest inteJlectual prizes at our Universities. In the 
cricket field our greatest players troop behind Kumar 
Shri Ranjitsinghji, and do not know which most to a.dmire 
-his supreme mastery of tbeir national game, or the 
sportsmanlike Rpirit in which he captains his county 
eleven, and regards hiR position in the 'Averages' as 
na.ught in comparison with a 'win' for his te&.m. In 
the scientific world, Professor J. K. Bose, a Bengali Babu, 
opens the eyes of '\Vestern pundits to the vision . of 
an undreamt-of unseen world of electrical phenomena. 
In tM religious sphere, a saintliness of life, ,a, fervid 
eloquence that captivates .. the heart and takes prisone~ 
the emotions-these' are conspicuously recognised in 
Indian tea.cher after teacher. In statesma.nship,u:il­
happily pernlitted to exist only in Ute Feudatory S.~, 



&I11!"il0t in the British Provinces. there are few in Europe. 
Asia, and America. to surpass the achievements of Sir 
Salar Jung the First, Sir T. Ma.dava Rau, Sir Dinkar 
Ran r_to refer only to the departed. In a. right use pf 
the wealth which a few Indians have a,cquired the noblest 

, spirit of philanthropy has been exhibited. 
And yet, in spite of all this, India and the nations of 

India. count for nothing in the comity of nations,lities­
are, indeed, not Os, nation in any sense, Qut subjects of a 
, righteous' raj; in the shaping of the policy most affect­
ing themselves they ve of no account. Again: in spite 
of all this, combined with a belief on the part of the 
conquering race that they are doing better for Indian 
kings, princes, and peoples than they could do for them­
selves, there is-

more preventable suffering, 
more hunger, 
more insufficiently clothed bodies, 
more stunted intellects, 
more wasted lives, 
more diRappointed men, 

by a score or two of millions, in the British Provinces 
of India than are to be found amongst any like num­
ber of people the round world over. 

Why? 
Materially, because of the' drain.' 
Said one of the great host of retired Indian civilians,2 

himself on pension, drawing from India annually the 
income of well-nigh seventeen hundred people: 'There is a 
constant drawing away.of the wealth of India. to England, 
as Englishmen grow fat on accumulations ma.de in India, 
while the Indian remains as lean as ever .... Every 
post of dignity and high emolument, civil and military, 
is held by a stranger and a foreigner; Akbar ma® fuller 

I AlIo, while the .a.nuscript of tltis cha.Jfter is with the prin~r, Sir K. 
SeahAdri A,i:ra.r. ih.e~tly resigned Prime Minister of Mysore. 

~ OR. )f. ,Clllli, ,.,~lItic ana Oriental Essays,' Part 2, ch. 7. Trubner 
ud '~ 
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use of the subject moes; we make none: it is the je&lousy 
of the middle-class Briton, the hungry Scot, that wants 
his sal~ry, that shuts out all Native aspiration .... The 
consequences will be terrible.' 

Morally. becaut:le of the literally besotted conceit which, 
in plain daylight view of innumerable facts to the con­
trary in recent past history and in present experience, 
under our own eyes, has determined that there is nothing 
good in Indian character, that there is nClthing beneficial 
in present-day administration, which does not owe its 
being to us; and, because of our insular national pride; 
we are not willing to share our rule and governance with 
a dark-skinned people. Dark face-black heart. Dark 
skin-necessarily mental inferiority; dark skin-nobility 
of character and self-sacrifice, with other of the higher 
qualities of soul and mind, impossible; dark skin-busi­
ness energy, commercial forethought, wholly wanting, 
else, it is argued, the development of India would be 
ensured with Indian capital. The last is a particularly 
cruel and stupid thrust, since we have 'drained' the 
country of all its spare capital. 

These are among the reasons why India is poor, and, 
being poor, is--by the standard of the age-necessarily 
and irredeemably inferior. 

Long prior to the time when five millions sterling 
represented the total amount of trade between England 
and India, the 'drain,' as its inevitable consequences 
were realised, was the subject of i/ldverse comment. At 
that time' India' meant the Lower Provinces of BengaJ, 
several·to.wns on the Coromandel coast, including Chiml,a,.. 
pa.tnam (Madras), with much of the Hinterland, and the 
island 6£ Bombay with surrounding territory and a. few 
~entres of trade such as Sp.rat. The Bombay districtS 
were a.oquired later-from the Marathas and othe~, 
When sovereignty was assumed in Eastern anq Southern . ' 

India the question was considered: 'In wha.t Manner it 



m.y be most expedient to exercise it for the perma.nent 
Benefit of the governing Power.' I The' Manner' would 
be to commit 

'the internal Administra.tion to one or more considerable Moormen; 
the Moormen chiefly should be employed in the' Offices of Govern­
ment; the cultivation of the soil should be left with the Gentoos, 
whose Property it is, and the Revenue Dxed for ever'; ' .•• the 
govertt.Ulg Power should stand paramount, and hold the Sword over 
the rest, watching ,the Administration of every subordina.te Depart· 
ment, content with a gross but moderate Tribute proportioned to 
their necessary Expense, and guarding the Country from being ruined 
in Detail by Europeans. On these Terllls the Natives mould be'left 
undisturbed in the full Enjoyment of their own Laws, Customs, 
Prejudices, and Religion. On tbeHe Terms thcy would as readily 
submit to our Dominion as to any otl~E'r, nor cou1d it ever be lost but 
by foreign Conquest.' 

This was the highest wisdom of the eighteenth century 
concerning England's connection with India. It was 
very high wisdom indeed. Those dozen lines are the 
quintessence of a policy by which alone one country can 
successfully and prosperously hold rule over another, if, 
indeed, the achievement, at any time and in any circum­
stances, be even approximately possible. It is the policy 
which prevails in the Australian Commonwealth, the 
Dominion of Canada, the Colonies generally, with this 
exception--from none Rave from India is a Tribute 
exacted. Only as we go back to that ideal for India 
and realise it to the full will prosperity ever return to 
that country. 

The easy conquest of Hindustan by the Muhammadans 
is accounted for by , the Moderation of the Tribute im­
posed and the Simplicity of their Method of collecting it: 
, In general, they introduced no Change but in the Army 
and in the Name of the Sovereign. With Respect to the 
Collection of the Revenues, the System of the- present 

This. extra.ct (p. 915), and SUbl\il~uent .extra.cts, are frOlll the 'Reportll 
from Committees of the House of Commons,' vol. v., 1781-82. Printed 
1804. The oopital letters and the italics u.ro those of the Pa.rliazn~ta.r,. 
publiOttUo~ 



Government is upon Principle direotly the reverse ef 
wha.t it ought to be, and I believe, such as never was, 
a.dopted by any other Government.' I 

Then, as now, 'the eye of prophecy looked backwa.rd. 
To properly forecal:lt the future the writer glanced at 
what had happened before his time. 'It cannot be 
disputed,' he said, 'that Benga,l was in a much more 
flourishing State during the last Century than it has ever 
been under the English Bstablishment.'· The principle 
on which Akbar secured his conquest' was to conciliate 
the Minds of the native Hindoos, and to unite them as 
much as possible to his Person and Government: SOIDe 
hI;' employed in the highest Offices of the State; with 
others he connected him::.elf and his Family by Marriage.' 

When the East India Company took charge of Bengal 
o,s a governing power it was after 

'n quick Sucoession of \Vars ILnd Hevolutions, a Foreign Influence 
prevailing both in Matters of Government a.nd Commerce, the drain 
of large Sums of MonC'y carried away by Individuals, or by the 
Compa.ny.' In such Ilo sta~of POycrt.y and deca.y, 'instead of Imports 
of Treasure from EUl'ope, a Tribute was actua.lJy required from hence. 
I.Jarge sums in specie wcre aetunlly Bcnt out.' 

, The Wealth formerly enjoyed by the Natives, and 
diffused by an equal and constant Circulation through 
the Country, was engrossed by Forcif,rners, who either 
exported it directly, or, Ly supplying the other European 
Factories, made it necessary, even for ·them, to import 
Bullion, for providing their Investments.' 2 Other portions 

1 • Instea.d of leaving the Management to tJ:ie natural Proprietors of the 
Lands, and demanding from them a fixed Portion of the Produce, we take 
the Management upon ourselves, and pay them a Tribute: Government 
st&E1ds in the place of the Zemindo.r, and a.llows him a Pension.' 

• Philip Francis, the author of this va.luable State paper, exceeded in 
valqe by few-if any-Htate papers written concerning India, wa.s not alone 
in the views he expressed. Many othelB wrote ill 0. similar strain. N ota.bly 
in a communioation to the :r.resident of Council sevell ye&I'S beforiil 
Franois wrote, it was rema.rked: ,It must give Pain to an EngUIlnimn io 
have 1lea.son to think that, since the Accession of the Company to tae 
DeW&Dnee, the Condition of the People of this Country hu been wona thu 
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of thiapowerful e:Dpo(J6 of the sit'Q.a.tion in Bengal indicate· 
speoial clea.rsightedness. But the policy was too wise 
for adoption. After consideration, with one exception, 
other counsels were followed. That exception was the 
establishment. of a Pernlanent Settlement in Bengal. 
This brought some measure of prosperity to these 
regions. In all other respects that was done whi{)h 
has caused lasting injury to India and has brought 
discredit upon.English fame. 

The Investment was continued. Even if Bengal, before 
our Accession to the Dewannee, did suffer somewhat 
from the diversion of a pertion of its revenues to the 
Mogul Emperor, it appeardd 'that the Company have 
levied higher Rents from this Country whilst [it was] 
labouring under the greatest disadvantages, than it ever 
paid ·to the Emperors in its lUORt flourishing Condition, 
when the Principal Part of the Hevenues were spent 
within the Provinces, and the Hemainder went no farther 
than Delhi.' It was 1)(111[t11y apparent 'that, under our 
Administration, the Desire of Increase, invariably and 
inflexibly pursued, is the Uuin of the Country, and, 
ere long, will be found the worst a~conollly.' 

Ten years later, the greatest panegyrist of British rule 
in India-and, at the same time, himself the worst dis­
parager of the Indian people known in British-Indian 
literature-Charles Grant, of the India House, was 
constrained to admit: 'We apply a large portion of 
their annual produce to the use of Great Britain,' 

it was before; and yet I am afraid the Fact is undoubted; and r believe 
hll.s prooeeded from the follo.wing Causes: the Mode of providing the Com­
pany's Investment; the Exportation of Speoif., instead of importing large 
sums annually; the Strictness that has been observed in the Collections; 
the Endeavours of all Concerned to gain Credit by an Increase of Revenue 
during the Time of their being in Station, withoq,t sufficiently attending to 
wh&.t future Consequences might be expeoted from such a Measure; the 
Errors that subsist in the Manner of making ilie Collections, particu.la.rly by 
the employment of Aumils: These IIppoor to me the principal Causes why 
this fiae Oountry, which. 1!.oll>:ished' under-the most despotic and arbitrary 
Government, is verging towards its Ruin while the English have rea.lly so 
great .. aha.re in the Aclmmistra.tion.' 



Tha;t there is any 'drain' from India to England is,. 
as I have shown in preceding chapters, frequ(lntly denied 
to-day. It was, honestly enough, recognised when, in 
its earlier stages, it was a comparatively small matter 
(to us, but to the men of that day great). There seemed 
then to be no special desire to hide unpleasant truths 
under a guise of fair-seeming. 

'1'he material 'dmin' has robbed India, of the capital 
which hitherto had been available for the promotion and 
strengthening of industry. Without capital no industry, 
on other than the most primitive of bases, can exist. 
Two pa!>sages from 'Mill's roliticl11 Economy,' vol. v., 
will suffice for the present argument;--

, While, on the one hand, industry is limi.ted by capital, 
so, on the other, every increase of capital gives, or is 
capable of giving, additional employment to industry, 
and this without assignable limit.' 

'What supports and employs productive labour is the 
capital expended in setting it to work and not the 
demand of purchasers for the pruduce of the labour when 
completed. Demand for commodities is not a demand 
for labour.' 

Indian imports and exports arc, elsewhere in this 
work,I set out in detail and subjected to a more or 
less searching analysis. They need not be repeated here 
in aught but total amounts :-

Exports (including Treasure) in 18D8-99 

Imports " " " 

Excess of Exports ... 

£ 
80,086,447 
57,531,303 

----------
... £22,555,144 

v- t 

Or, Three Hundred Millions of Rupees-more than 
One Rupee per Head from All India. 

Tha.t is the balance, In slightly varying n,mounts, of 

Chapter VIII. pp. 243-284. 
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which India. is, in the' matter of. expor'tis and imports, 
denuded year by yes.r. But, as will be apparent to the 
reader on a moment's thought, it is not by a.ny means 
a. full representation of what India annually loses under 
the alien rulers who are her overlords. The amount 
which is shown is that which goes, chiefly to England, 
for expenditure in that country-no doubt 'for services 
rendered,' but the services could have been rendered by 
the Indian people themselves at a smaller cost, and 
maybe with equal efficiepcy. In 1898-99 the Secretary 
of State for India received £lG,H03,197 (Rs.244,477,650) 
of this vast sum. Ho dispowd of it thus :-

Interest on Debt and on other Obligations '" 
Management of Debt (Payments to Bank of England 

and Bank of Ireland) 
Charges on Account of Departments in India :­

Post Office '" 
Telegraphs '" 
Political (Diplouuttic Charges) 
Other Charges 

Railways:-
State Railways {Interest and Annuities) 
Guaunteed Line;; {Intcrcst) 

l'ublic Vvorks (Furlough, Absentee Allow>111ces, etc.) 
Ml~rine Charges 
Milita.ry Charges :-

Effective :-I'aymcnts to H.M.'s Ex(',hequcr for British 
Forces 

Furlough Allowances 
Troop Service and P!\~sa.ge Moncy 
Other Charges 

Non-Effective :-Payments to H.M. ~xchequer for 
British Forces (Retired Pay, Pensions, etc.) ... 

Pensions to InditCn Officers, ctc. . .. 
Do. to Non-commissioned Officers and Solcliers 
Do. to Widows and Families', etc. 

Civil Charges:-
Socretaryof State'l-l Establishment, including Audito!: 

I!oIld excluding Store Department 
Post&.ges and Telegrams .. - ... . ... 
C0ntingencios (Rent. Ta.xe!\; Coal, ,!tc.) 
Royal India.n Engineering Colle~' (including Passages) 
Miaoella.neouA HOUle Cha.rge~, / ..• 

J! 
2,805,097 

49,978 

57,409 
76,030 
24,454 
28,082 

3,'711,690 
2,162,525 

62,089 
147,645 

764,400 
302,549 
296,718 

]8,815 

59.7,523 
1,781,698 

6,506 
105,957 

107,984 
6,091 . 

l'J,'JS'l 
29,888 
11,867 
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Furlo~gba :-
Oovenanted Service 
:MIlitary Officers in Civil Employ 
Uncovenanted, Pilot, and Marine ServiceJ:; 

Pensions and Allowances ;­
Political 
East India Company's ERtaulishmcnts Abolished 
Home Establishment Officers '" 

Do. Widows and Parnilies from FundH 

.£ 
114,819 ' 
7S,·nO 
66,287 

11,577 
17,221 
42,886 
17,026 

Indian Officers for Distinguished Services, .Judges, 
Uncovenanted Service, and others ". '" 

Compa.ssionate and other Allowances " . 
Indian Service Funds (Annuities, Pensions, etc,) 
Donations, Gratuities, and Charities" . 
Miscellaneous Cha.rges ". 
Stores :-

350,901 
14,624 

1,498,474 
1,885 

18,755 

Director·Genera1'8 Department at Lambeth 
Stationery and Printing for all Departments in India 
Civil Departments 

49,823 
43,65B 

131,312 
57,142 
95,195 

591,223 

Marine Storm; 
Public \\'orkll (inclUlling 'relegl'aph tltorcs) 
Military (including Stores for Special Defence Works) 
lVIiscellaneouH (jhargcR 4,519 

Total 
Exchange 

£10,303,197 
8,144,568 

At RA. It) to ,1; ... Hs. 244,477,650 
=r ---

Before analysing these figures and showing what, in 
the way of dead-weight, horne by tho Indian people, 
they indicate, it may be well to record the extent to 
which these Home Charges have increased since 1834-5 :-

Home ClLa1'ges in 1834--tJ. 

Dividends on East India Stock 
Permanent and Fixed Charges 

" # Charges, but varying in amount... 
Miscellaneous and Contingen~ Charges 
Tempo,rary Charges, etc.' 

Total 

£636,826 
833,226 

1,205,414 
95,458 

210,198 

£2,981,122 
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At the end of sixteen yea.rs, na.mely, in 1850-51, the ' 
annual increa.se was only £436,69::J. A few years la.ter the 
Mutiny piled up national debt, the money being borrowed 
from England; shortly after began the era of public 
works, in which railways have played the largest part; 
the railways have added much to the Home Charges, 
little to the real well-being of India. In other respects 
also additions have been made, especially in non-effective 
charges. 

The payments ma.de by the Secretary of State {all 
almost naturally into three classes:-

1. Interest: 
Interest on debt incurred in the llorma] 

government of the country ... 
Do. do. Railways (including Annuities) 
Management of Debt 

2,805,097 
5,874,'215 

49,978 

Total .,. £8,729,290 

Or (Rs.lf) = £1, An11o,= ld.) cl.l,852,248,840 ; 
i.e., EIGII'l'PENCE is due ana payable (and is paid) from 

every man , woman, and child in British India 
per annum for interest. This, with an average 
income of £1 2s. 4d. per head means one-thirty­
third of the yea.r's income, or eleven days' food: 

if, however, as Rhould be done, the income 
is reckoned of 231,000,000 of people, less one 
million who are well-to-do,' the amount due 
from each person is ODe one-twentieth of thE' 
year's income, or, eighteen days' food. 

2. General Oharges : 
All other sums (save No. 0 below) in­

cluding Pensions. milita.ry (effective 
and non-effective) charges, etc., etc. £B,464,933 

'~"--7' = 

Or (Rs.15 = £1. Anna = \d.) d.l,3CJ7 ,025,606; 

1 See Chapter 



i.e.,· SIXPENOE per head per a.nnum is due, or (a.t 
£1 2s. 4d., a.vera.ge income) eight days' food 
from every Indian: at 13s. per head, this charge 
represents fourteen days' food. 

3. Departments and Stores: . . .. £1,108,974 
Or (Us. 15 = £1, Anna = ld.) d.236,581.120; 

i.e., ONE PENNY from eVAry perRon in India, at £1 2s. 4d., 
one and a half days' food: at 13s. per head, over 
two days' food. 

1. TntAl"PRt on Debt 
2. General Charges 
3. Storcs, etc .... 

Totals 

Smnrna 1'!J •• 
At £1 28. 4d. 

Income. 

. " 11 dayG' food. 
... 8 
... l~ " 

... 20~ 

At l3s. 
Income. 

18 days' food. 
14" 

" 2! 
.) " 

34f, ., 
--...-... 

Or, about five weeks' average maintenance of elljch 
Indian outside the one million well-to-do folks is 
annually disbursed in this country, one of the wealthiest 
of lands, while the disbursing country is, omitting none, 
the poorest realm in all the world! y..,T as ever such a 
crushing tribute exacted by any conqueror at any period 
of history? Is there any wonder that two millions of 
British-Indian subjects of the King-Emperor. Edward the 
Seventh, on the average, now die in each year from want 
of food, and that twenty times two millions are, in the 
Lancashire expression, continually 'clemmed'? 

Rudyard Kipling, his words sli9"htly varied, provjdes 
the Indian, of whom he has written much. but with 
whose actual condition seemingly he has taken few pains 
to acquaint himself, with a lament (altered a little from 
the original) which should touch even a statesman's heart 
or (harder still) a journalist's conscience as to whether, 
in his perfunctory accept.ance of official statements con~ 
cerning India, each is doing his duty. Sings the revised 
a.nd lLmended Kipling:-
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/ We have supplied your needs for a. hu.ndred yea.rs 
And you call us, still unfed, 

Though there's never an hour of all our hours 
But marks our Indian dead: 

We have given our means to th' inex'rable call, 
To the sowkar, to the raj. 

If blood be the price of England's rule, 
Lord God, we ha' paid in full! 

'There's never a sun goes down in the West 
But sees our wors'ning plight; 

There's never a Bun looks down on us 
But sees this sorrowful sight-

But claims on the sands forlorn, 
From Comorin to Panjab. 

If blood be the price of England's rule, 
If blood be the price of England's rule, 

Lord God, we ha' paid in full ! 

I Must we feed your need for a thousand years, 
Is that our doom, your pride, 

As 'twas when first our shores ye Bought 
And's continued wi' woe beside?­

Our bodies lie on the dreary waste 
'While our homes are bare indeed. 

If blood be the price of England's rule, 
If blood be the price of England's rule, 
If blood be the price of England's rule., 

Lord God, we ha' pa~d in full! ' 



By how much ha.s the balance oftra.de, as shown in 
the bfticiaJ records, gone a.gainst India.? 

This branch of a great subject may seem intrica.te a.nd 
not easily grasped by the ordinary reader, but a little 
consideration will be well repaid. To render my state­
ments as non-contentious as may be, I will deal, mainly, 
with the figures in the official statements, though thereby 
I fail to indicate the full extent of the evil by not less 
than one-third. To the official figures I ·add commercial 
profits at ten per cent.' 

That I may not deal with details which are not ac­
cessible to everyone who may wish to check my state­
mentR T w1ll refer only to the state of things as revealed 
in the accounts published in the Seventh Issue of 'Financial 
and Commercial Statistics of British India,' printed in 
Calcutta in 1900, but to be obtained of any Parliamentary 
bookseller in Bug-land. Both sides of the account 'will 
include Treasure. 

---~EBI~-D-' -·-··I_-_-~~~:·:T~:,~:AUF.. f-~=~-T~.u:S_. _--__ = 
i I 

_____ ~~1~~~~ 1_ E~::s. I Imports. _~~:rt8. __ 

;£ ! £ I £ £ 
1834·35 to 1838-39 I 4,877,3021 7,555,066\ 24,396,510 37,775,830 
1839-40 ,,1843-44 6,969,068. 9,501,7081 34,845,340 47,508,640 
1844-45 ,,1848-49 8,139,584 11,330,366 40,697,920 55,651,880 
1849-50 " IBGH-54 10,567,560 13,1344,750, 1i2,8S7,800 66,728,750 
1854-55 " 1858-59 17,901,698 17,231,648 I 89,508,490 86,158,240 
1859-60 " 1863-64 27,375,612 28,781,5241 136,876,540 143,907,620 
1864-65 " 1868-69 32,876,490' 38,442,950 I 164,382,450 192,214,750 
1S69·70 " 1873-74 27,534,067 38,561,997 137,670,335 192,809,985 
1874-75 " 1878·79 32,147,904 42,089,751 160,739,520 200,448,755 
1879-80 " 1883-84 41,209,162 53,606,711 . 206,045,810 268,038,555 
1884-85 " 1888·89 50,089,534 60,185,099 250,447,570 300,926,495 
1889-90 " 1893-94 59,130,622 72,444,732 295,658,110 862,228,660 
1894-95 " 1898·99 59,038'~~:J 75,953,:42 ~~~~4,445 879,766,210 

Totals' ! ' jl,889,295.84O 2,884,147,780 

-----------.-------. 
I Mr. Da.dabhai Naoroji, writttlg in 1874, SIIid: 'On an average, 00Ill' 

mercia1 profits may be taken at twenty per cent. Indian merchants generally 
insure by sn.iling vessels twenty-five per cent. more,and by steamers fifteen per ' 
oent. for profit, as by steamers the same !lapi~ may be tumed Qver ofteDer.' 



Exports in Sixty~ive years 
Itnports " It 

... £2,334,147.780 
1,889,295,840 

Add 10 per cent. trade profit '" 
444,851,690 
44,485,169 

£489,336,859 
trr? =;; 

The average "annual loss to India on the above showing 
is £7,529,798. It will be remarked how enormously the 
totals have increased in the later years as compared with 
the earlier years. The percentage of increase of exports in 
1898-99 over the exports of sixty-five years ago is 1,000 per 
cent.! And such profit as has been made on this enormous 
business has been made D;lainly by the foreigner-that 
foreigner who is the ruler. That ruler's one boast, daily 
made in the Temple of the Press, on the Platform, and in 
the Dispatch, is that he is in India for the good of India 
and of the Indian people. He leaves it to be inferred 
that if his presence in J ndia were himnful to the Indian 
people, nothing would keep him there. To the present 
time, save in a solitary instance occasionally seen, he has 
not realised the harmfulness of his course, has not seen 
the evil he has done and is doing. Will his eyes ever be 
opened? 

It is necessary to carry this matter somewhat farther. 
Is it possible to ascertain what this disastrous balance of 
trade has meant in money, which, had it been preserved 
to the country, and had due diligence been shown by its 
rulers, would have b~en available for that development? 
What has been done in Japan might have been done in 
India. It will be seen that the sums borrowed from 
England to ' develop' India are a mere bagatelle compared 
with what India could herself have provided, had her 
English rulers been as wise. in India's interests as it was 
their bounden duty to be. 

Mr. Montgomery Martin, in his survey of the condition 
of the people of BeDgaJ. and Behar, a survey extending 



over nine' years, namely, from 1807 to 1816, sa.ys, in 
words only too familiar to students of Indian affairs :-

• The annua.l drain of £8,000,000 on British India has amounted, 
in thirty years, at twelvc per cent. (the usual Indian rate) compound 
"interest, to the Elnormous sum of £728,000,000 sterling. . • • So 
constant and accumulating a drain, even in England, would soon 
impoverish her. How severe, then. must be its effects on India. 
where the wagc of a labourer is from twopence to threepence a 
day! • 

At the end of the century, in the earlier part of which 
Mr. Martin wrote. we, whose fate it is to contemplate 
the work of our own hands. can tell how severe the effects 
of this continuous drain has been upon India. Those 
effects have been so severe that, outside one million 
wealthy and well-to-do people. the annual income of our 
wards in India has sunk to a halfpenny per day! Mean­
while the adverse balance of trade-dealing only with 
what appears in the Government records, regarding simply 
what the authorities themselves have put in as evidence, 
not understanding (not seeming to want to understand) 
what the story is which their records tell-has gone up 
to the enormous sum, in 1898-99, of Hs.302,140,050, and 
has been twelve per cent. higher. l 

In estimating the loss to India in the nineteenth century 
the start must be made with Mr. Martin's figures :-

Loss to India, prior to 1834-35, com­
pound interest, at twelve per cent .... 

The average annual loss, taking the 
trade tables alone. has been shown 
above to be about .£7,500,000. If 
that sum for the whole period be 
takenz and a charge of five per cent. 
compound interest be made (though 
tht:l money and prodpce ~ere worth 
vastly more than five per cent. to the 

Sta.t. Abs .• Brit. India, No. 84, p. 200. 

£ 

723,000,000 



FIVE ' ~~~ANf} .'~lLLIo-~a Qf 'QitrotE ' 'ftA' 

£ 
Indian banker, mercha.nt, cultivator, 
artisan, and to all others, in India 
who would have been in a. position 
to employ capital to good account, 
were wor,th at least three times five, 
but I have taken only five) the result is 4,187,922,732 

Total ... £4,910,922,732 

Thus, the adverse balance ' of trade against India­
during the last century, even at the low rate of interest 
I have adopted, reached the enormous total of nearly 
£5,000,000,000. If one eould follow the money in all 
the ramifications through which, in India, it might have 
passed, its fertilising effect in everyone of the five 
hundred and forty thousand villages, its accumulating 
power (' money makes money') fructifying in a land 
where its expenditure would have led to an increase in 
substance, it would, even then, be impossible to put into 
words the grievous wrong which (unwittingly but, a11 
the same, culpably) has been done to India. 

Now that I have reached this point in my exposition, 
I turn to pages 372-373 of the latest issue of ' Financial 
and Commercial Statistics' for another purpose, and find 
that, in taking £7,500,000 as a fair estimate of India's 
annual paymentR to the India Office, I have greatly 
underestimated the facts. I ought to have reckoned 
those payments at £9','500,000 for each year. The 
, Amounts received in England at the India Office on 
Account of India' duri;g the period 1834-35 to 1898-99 
were ... £610,389,135 

To this. must be added debt in England 
existing at the end of 1898-99 '" 124;268,605 

Total , ... ... £734,657,740 

16 
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In . respect to the debt, largely {or ra.ilway exten.sion. 
Dote must be taken of the extravagant and short-sighted 
policy followed in connection with it. In the earlier years 
of railway construction, all oblivious to the signs of the 
times in regard to the cheapening of money and, apparently, 
wholly unconcerned as to the eventualliquidationo£ the 
debts incurred, a guarantee of 5 per cent. was given to 
shareholders, no sinking fund provided, while no means 
were adopted to give the borrower any portion of such 
appreciatIOn in the foreign standard employed for 
borrowing as might take place. It surely was not 
beyond the art of an experienced financier to say how 
this might be done. But it was only India that was 
in those days concerned, and there was no search in 
the City for a Clinton Dawkins. At the time a con­
siderable portion of the money was borrowed ten rupees 
represented £1 sterling. A thirty years' 8inking fund, in 
many instances, would have procured the repayment of 
the capital sum at rates varying from ten to twche tupees 
per £. Owing to no provision of the kind having been 
made, and the guarantee of the Government being re­
garded as absolute, .-£100 Htock in the leading Railways 
rose to £150 and more in value in the London market. 
From that rise the nominl11 borrowers, the people of 
India, received no benefit whatsoever, nor did the lenders 
do aught to cause that rise. On the one part an additional 
burden, in the other an enormous unearned increment 
which the already-burdened party has to pay. Now, 
by means uf annuities and debentures, the debt of two 
of the larger Companie8 is in course of liquidation. 
But £150 is being paid instead of £100 (the original 
sum borrowed), for the rupee has gone down con­
siderably in value as compared with gold; therefore, 
instead of the debt being liquidated at an average of 
Rs.12 per £ sterling, or even less, it is being liquidated 
at Rs.22 80,., withol1\; any advantage accruing to the 
bQrrowers. On the contrary, they are being cruelly, 
needlessly, drained of the very means of dailyexistenoe 



through the. ehort-sightedness and' heedless financing of 
their rulers. More and more produce has to be exported 
year by year than need have been to meet these wholly 
unnecessary charges. N at one Indian at any time ha.s 
been permitted to exercise any control over the unnecessary 
a.nd wasteful rail way extension policy adopted for his 
country,-unnecessary.because other and cheaper means 
of locomotion, of which the authorities were advised, 
would have better suited an agricultural country such as 
is India. 

The borrowings in India are marked by a like heedless­
ness of aught save the convenience of the moment. It 
was found, upon the death of one of them, that certain 
Feudatory Princes had saved considerable sums of money, 
-nothing like so much, it is true,ItH half-a-dozen com­
moners in England every year are found to possess on the 
proving of their wills. '1'0 those States, whose Princes 
had' hoards,' it was intimated that the best use to which 
they could put at least a p.'1rt of their savingR was to lend 
them to the Government of India for railway extension. 
So, in 1876-77, R,d5,OOO,000 (.-£1,000,000) were borrowed 
from the Maharajah Holkar for 101 yeam certain at four 
and a half per cent. Prom the Maharajah Scindia, 
Rs.10,000,000 were obtained at four per cent. as a ' Per­
petual' loan. From the Nawab of Rampur, likewise 
a loan was secured, also at four per cent., but it is 
to be repaid 'after one year'B notice, to be given on 
or after 1st of December, 1917.' A further loan which, 
on the 1st of October, 1900, stood in the books of the 
India Office at Rs.29,QOO,000, had been obtained from 
the Maharajah Scindia; it is being repaid by annual 
instalments of Rs.120,OOO. An ex-Member of the Vice­
roy's Legislative Council, during 1901, put it on record in 
London that India has been served by the most "remark­
able and most able financie;s known to any civilised 
country. 'Most remarkable; yes, seeing that the 
Government of India can borrow at aboJIt three per 
cent., to negotiate loons fixed for 101 years or to be 



• Perpetua.l' 1. a.t four a.nd four a.nd a half , per cent. 
respectively I 

The figures indicating the drain of capital from India; 
to Engla.nd, given on page 225, must be amended. 

Loss to India, as already shown 
Add, for remittances to England on 

official account, not shown in the 
trade returns, nearly £ 2,000,000 
per annum, since (and including) 
1834-5, at five per cent. per annum 
compound interest 

Rnrrnwings in England (net remam­
mg after converSlOns, repay­
ments, etc.) 

£ 
4,910,922,732 

1,044,980,684 

124,2G8,60G 

£6,080,172,021 

The foregoing figures, enormously large as they are, do 
not represent anything like the real state of things. Even 
as they are prescnted, they are too big to be grasped by 
the mind: to most of us they will be like astronomical 
distances-mcre rows of figures to which only the highly­
intellectual and deeply-sympathetic can attach any real 

• In the debate ill the House 01 Commons on the Indian Budget on the 
14th of August, H101, Mr. W. S. Caine, M.l'., made certain comments on 
these transactions. He pointed ont that the Goyernment of India had 
borrowed from the Maharajah Holkar £1,000.000 at 4~ per cent. for 101 yea.ts. 
I A mor" ridiculous l,mnRR.ctinn 1\"118 never can-jed ,out. Thl:l money could 
io-day be bOITowed easily at 3 per cent., but here was a needless pa.yment of 
£15,000 a year for at least eighty years, and beiol'e this Joan is repa.id the 
Government will have diHbursed in interest, apart hom the principal, 
£8,500,000, of which £1,500,000 represents the difference between 4~ a.nd 8 
per cen'., and would have been milch better sunk in irrigation thaI.. in the 
pockets of the wealthy Maharajah. It was impossible to understa,nd why 
when the loan was raised a sinking fund was not provided to extill€1lish it 
over a. number of yearl. Then there was another loan from Soindb.a of 
:£1,500,000 at 4 per cent. Here the position was worse than in the case of 
Holkar, for there was no limit of time. This Joan ma,de a present of £15,000 
a year to Scindhia. for ever. l'~e had no desire to deprecia.te the persona.l 
loyalty a.nd general good ndministra.tion of the State of which Scindhia. was 
ilia chief, but this £15,000 IL yeu would hOive been a. good deal better sunk 
in enterprises for the prevention of f&mine.' 



~'!ft: "... 

n:tea.ning; nay, ~wen by sueh, the utmost to which .tbey 
can attain is but an Bipproximation to the actuaJ sta.te 
of things. 

As I say, this statement is only a pa.rt, a. very small 
part, of the story. The real meaning of the ' drain,' in so 
far as India is concerned, is barely half adequately allowed 
for, even though the net borrowings are included. After 
very carefully considering the whole circumstances, I have 
determined, in this work at least, not to go farther with 
my investigations as to the extent of the I drain.' . Once 
one has got to six thousand millions sterling, the doubling 
or trebling of that sum tells nothing to the average British 
citizen who is jealous for the good name of Britain as an 
overlord responsible for the welfare of subject nations. 
If this sum fails to move him noLhing will move him. 
It will Buffice as a concluding remark on this aspect of 
the relations between England and India if I submit the 
views of the late Sir George Campbell, K.C.S.I., some­
time Lieutenant-Governor of the Lower Provinces of 
Bengal, and, subsequently, Member of Parliament for the 
Kirkaldy Burghs. In his work on' The British Empire,' I 

that eminent Anglo-Indian civilian says :-

• It must be remembered thl{t we give neither our services nor our 
Cilpital for nothing. Much of this is IHtid for b'y remittances to Europe. 
The public remittances are now £16,000,000 per annum, and it is 
estimatecl that tho private remittances would be I1lmost as much more 
if tho flow of British capital to India were stopped, and the transac· 
tions showed only sun~s received in England. As it is the continual 
addition of fresh capital invested in India about balances. The 
private remittances and the balance of trade show only about the 
same amount as the public drawings to be depleted from India-that 
is, about £16,900,000 per anlmm. Thig is what is sometimes called the 
II tribute" paid to England. Well, it iH not tribute, but it is paid fol' 
civil and military services, loans, railways, industrial investments, and 
all the rest; and the result is that r. large part of the inereased 
production is not retained by the Indian peasant.' 

The last-preceding sentenc~ is the merest juggling with 
words, and is unworthy of so n~table a public servant. 

t O&ssell and Co., Limited, 1887, p. 70. 



m PROSPEBO'US' BRITUJIl"nmrA 

Those' civil and military services,' were India. govemed 
with strict justice, could, all but a bare modicum, have 
been performed, have been well performed, at any time 
within the pa.st fifty yea.rs, by the na.tives of the country. 
For. every pound sterling which has been paid to a. 
foreigner for services which a native could have rendered 
is in itself an unjust charge and, in addition, is a. gross 
injury to the country in an economic sense. Such pay­
ments and pensions constitute a tribute of the worst kind 
with a grievance attached. 



As the result the Twentieth Century at its dawrl. finds 
India. impoverished financially and morally, her people 
emasculated and little more than a na.tion of serfs, and 
rapidly drifting into a condition, as regards mere food for 
sustenance, when the vast majority of the people, 

TWO HUNDRED .MILLIONS OUT OF TWO HUNDRl!:D AND 

THIRTY-ONE MILLIONS, 

will speedily sink into an even more parlous condition 
than at present. 

Compare-no, contmRt, there is no comparif:lon-con­
trast Engand against India during the past fifty years in 
one respect, only: the public building!'!, the hospitals, the 
cathedrals, churches, and chapels, the free libraries, the 
baths and wl1sh-houses, and the like other evidences of 
increasing public convenience erected in England. There 
is hardly a village in the land without a restored or newly­
built parish churcll or Nonconfonnist chapel, or both. 
There is not a town of ten thuusand inhabitants and 
upwards which does not, in i Ls civic buildings and pro­
vision for daily wants, indicate a prosperity shared by all. 
But, India '? Leaving out the few Presidency cities and 
provincial capitals, where the public buildings have been 
erected from public funds, throughout the length and 
breadth of the Empire there is nothing to be found com­
parable with the activity and solid advance in Engla.nd. 
Indeed, the rupees whiph might have erected a temple, or 
built a rest-house, or planted D. grove, or excavated a 
tank, or dug a well, or established a centre of artistic or 
musical culture in India, have been employed to build 
wash-houses and churches in England, and not· even an 
Indian rupee can be expenqed twice over and ill two 
countries. 



· To the mishandling of Indian dairs· aJready . reoorded 
must be added the gratuitously serious harm done by the 
new currency legislation. By the closing of the Mints 
and giving an artificial value to the rupee the Government 
of India have done harm to every section of the Indian 
population. The mischief herein caused, if the policy he 
persisted in, will, in the long run, probably, do even more 
harm than any other evil from which India has suffered. 
It will run the 'drain' very closely, and complete the 
ruin which that has begun. I In this instance a moral as 

I In the shape of communications to the pre5s of England a.nd of India 
Mr .• lamsetjee Ardaseer Wadia, of Bombay, is doing good service by putting 
the ill Jone in a popular form. In a letter to the Times of India in Mo.y, 
HI01, \he position is thus describetl;-

'The Government have loudly proclaimed t.Jmt they have obtained a 
Hurplus without any increase of taXlltiol1. But if you take from the taxpayel' 
Is. 4d. inst~ltd of l1~d., how enn it lie in the mouth of the Finance Minister 
to ~ay that he is not taking more money out of the pockets of tho taxpayers? 

'I will assume the price of cotton to be 4d. pel' lb. to· day in Liverpool. 
Now, if a ryot has to pay Due rupee to the Exchequer, with an 0l!"U mint and 
the rupeo Itt l1id .. he would have to giye less thl11' 3 Ib5. of cotton. But 
with the rupee at 1s. 4<1. he will I cquil'c 4 lbs. of cotton; so it is evident 
that with the artificial rupel' he hilS got to part with extra produce; and yet 
it is said that he is pa)'mg no mOle in tiLxeR. )\0 doubt the Currency Legis­
la.tion has cheapened imports. But io there any civilised country in the 
world which favours imports at the expense of exports which are the products 
of the capitlLl ami label UI' of the country? 

'Por the year Itl\ln-l!lOO the imp.)ft trade IS gi"l'en a.t H~.70 crores 
(£47,000,000), exclusive of trcasUl'C and Government stores. Our export 
t.ro.de is given at Rs.lOS CroWiI (£72,000,000) for the same yea.r, on the basis 
of the artificiaJrupee, viz., Is. 4d. 'fhe same figures on the Lasis of thctrue 
value of the coin, yiz .. 1Ud., woultl. if wOlke.1 out, amount to about Rs.97 
crores (£GJ),OOU,OOO) for h;;POrLR. and about HH.150 c;'oreR (£100,000,000) for 
exports. WhItt i8 the conelui;ion" We would ha~-c paid With an open mint 
about Rs.27 crores (£16,000,000) more for our importH, tllld it would have come 
out of the pockets elf the well-to· do Europeans and natives, a.s they are the 
chief consumers of imports, whilst the producers would have got abont Rs.42 
Cl"Ores {£26,000,000) more for their exports, which would have remained in 
their pockets. But the producer loses over Itlld above Rs.42 orGres 
(.£26,000.00Q). I will endelwour to show Whllt that figure is. 
~. On the authority of his Excellency Lord Curzon, the entire annua.l pro­
duce of the country is valued n.t i-ts.450 crores (£300,000,000). Deduct 
Ite.108 crores (£72,000,000) 01 proelulle exported; the balance is Rs.~'2 
crores (£228,000,000) worth of produce. Ninety per cent. of the POPU1a.tiOll 
of India. live by agriculture, 'l.nd they consume about Re.808 crores 
(£174,000,000) worth of produce, so the remaining 10 per ccnt. who are non-



w4tll as .. finanoial wrong has ~ oommitted. 80 far as: 
the fina.ncial wrong goes in affecting existing , hoards' of, 
silver, the people had a.lready, to a. very l~ge extent, lost 
those' hoards,' but in their everyday transactions much 
mischief ensues. In respect to the moral wrong that is 
almost irremediable, and will be lasting. The object that 
the Government of India had in view in its legislation 
was, as a debtor to a gold-currency country, to reduce the 
number of depreciated rupees it had to annually provide 
to meet its obligations in the more valuable metal. This 
was its obvious duty-unless a greater duty intervened. 

agricultUl';sts consumE' the balance, viz., Hs.34 CI'Or08 (,£22,600,000). Dut on 
the same high lIuthority, viz., thatof his E~ ceUeocy the Viceroy, theannua.l 
income of the ryot is given Ilt Hs.~O (£1 68. 8d.), whilst of the non.agri­
culturistH is given at nH.;~O (£~) PP1' Ilnnum, consequently the 10 per cent. 
of the population, instead of con9ulllin::: Us 34 crores (£22,600,000) worth of 
produce, consume 50 pel' cent. more as their ]lurch'lsing power is greater 
to tha.t extent. Therofore, I <lIKtribu\e the consumption of Rs.342 crores 
(£228,000,000) worth of produce I\S follows :-I'roduce consumed by the 
agriculturists, 1\8.291 erore8 (£1!14,OOO,OOO). l)roduce consumed by the non­
agriculturists, Us.51 crores (£34,000,000). I maintllin that the producers 
lose on the latter amount which they arc obliged to sell on the basis of Is. 4d. 
to the rupee, which loss comes to ll.nout Hs.14 crores (£11,300,000). The 
en~ire loss to the producer as fit!' ItS I can make out comes to about Its.56 
crores (£37,300,000) a yeltr. Against this IORH to the country there is a 
saving to the Government on home chargE'S, whICh saving may be computed 
at about Rs.I0 era res (£6,(;00,000). 

, Our attention has becn drawn ill the Budget statement to the develop. 
ment of mills and factories since Ifl95. The paragra.ph in the Budget state­
ment runs as follows: ,. I may oite Il few examples of industrial development. 
In the year 1895 there wore 350 cotton f,tctories, includmg spinning and 
weaving mills, and there were 5(;() such factories in 1B99. 'rhe number of 
engineering workshops and foundries, including milway workshops, rose 
from 72 in 1895 to 82 in 189H, auu jute mills and presses from 62 to 82. 
nice mills numbered 63 in 1895 1Ii8 against 84 in 18H9, and sugar factories 
!) in 1B95 as aga.inst 14 in IB9!!," Our friends in Englantl will be gratified 
at our progress as indicated by our Finance Minister. Let me, however, 
inform them that, since 1895, the market value of our capital Bunk in most 
of the above concerns, shows to·day a shrinkage of above 50 per cent. 

, The net loss to the producer as mentioned above comes to s.bout Us.56 
crores (£39,300,000). Deduct about 10 crores (£6,600,000) saved in home 
charges. The balanoe of loss per yeali in my opinion comes to Hs,46 crores 
(£80,600,000). Bnt this is not all. '1 canDllt with any degref> of accuracy 
tlx the loss Busta.ined by the oountry owing to the arresta.tion of develoPl!lent 
in the wealtb-produoing insmutions of tfie country, consequent all the 
CUlTenoy LegiSlanon.· 



The Government fqrgot, or ignored-forgetfulnesss6enu 
impossible-the fact that in other rela.tions with its sub­
jects it had duties which far transcended those of a. 
debtor to a gold-uaing country. In this respect, I prefer 
lLllother should tell wha.1i has been done, how it was done, 
and what the consequences have been and will continue 
to be. 

Mr. Cecil Balfour Phipson, in a work recently published 
by Messrs. Swan Sonnenschein and Ocr., 'The Science 
of Civilisation,' 1 comments upon the' consequences to 
England and India of the partial adoption by the latter of 
the former's money unit,' makes the following powerful 
and pertinent observations:-

1I1(lia'~ yeR.rly payments in 1!:ngbnd have risen Irom "bout 
.£11,000,000 a year in 1870-4. to "bout £17,600,000 in 1895-6, an 
increase of just upon Hixty PCl' cent. 

Now, to meet the payment of £11,000,000 a year in 1870-4, when 
the rate of exchange Wi,,", Is. lId. per rupee, the Indian Government 
ha.d to deduct frol11 its revenue, roughly, HR.llfi,OOO,OOO. At the 
same rate of exchH.ugc. therdol'c, it would h,l,ve to have deducted for 
the so.me purpose in 1895-6, roughly. 118.18:>,000,000. But a.s It 

matter of fact, it had to pn,y (luring this latter term HR.300,OOO,OOO a 
year, in place of ,U,d8:l,OOO,OOD--l1n increase, tbftt is, of 160 per 
cent., instead of only !-lixty PCl' cent., and thiR because the rate of 
exchange between 1ndia and Engla11l1 h'1d £f111e11 from 18. lld. per 
rupee to 18. 2d. In other word" this fall ill the rata of exchange 
entailed upon Llw J nuia.n Government as debtor an additional annual 
pa.yment of Rs.1l7,OOO,000, \\hich either had to oe raised as extra 
taxation fro111 tlw people of Illdi[~ or deducted from E;UlllB hithert.o 
allocated to public worb:. Necessarilv and rightly, thcl'eIorc, thc 
Government regarded the fall in the rate of exchange as entailing the 
gravest; injury upon Inclia, ,md impo~ing an ;11l but insupportable 
burden upon her finances. 'l'hcy conceived, therefore, that it was 
their duty to miHe this rate by whatever"means were open to them; 

, 'The Science of Civilisatioll; or, the l)rinciples or Agricultl1l'al, indus­
trial, and Commercial Prosperity.' By Cecil Balfour Phipson. S"an 
Sonnenschein ana Co., Ltd., 1901. I 11m indebted to the courtesy of a.uthor 
and publishers for the long extrR.Cts I. am able to present to the rea.der. 1 
should like to say here that, in '"'ly opinion, Mr. l'hipsan's remarkable study 
aJl'ords one means whereby lndia.'s adversity may be remedied. Of thlLt I 
will spel1k at length when I deal, 'rith the remedies which. 'il) my judgment, 
should be a.dopted. 



not, indeed, to the ,origiIiallevel ,of lil.lld. pel, rupee, but to the 10'W':8f 
ODe of b. 4<1., a.ndft~ it t'hH!e. convihced that every rupee saved 
through a rise in the rate of es:change was a rUpee saved to the Indian 
Treasury, and tkerefore of neoesSity to the IniUatn people. Aocord· 
ingly, the rate has beelI raised from ls.'2d. to Is. 4d. per rupee. so 
that only Rs.262,500,000 are now required from India to discharge 
the annual debt of .£175,000,000 to England, instea.d of Rs.8OO,OOO,OOO 
as before. By this '"a8a.ving to the Indian Treasury of Rs.87,500,000 
a year has been effected, and through t\;le means taken to raise the 
ra.te, this latter has also been permanently fixed a.t about Is. 4<1. The 
Indian Government, therefore, heartily congratulates itself on the 
success of ita operations, and refuses to listen to any arguments, 
or to consider any facts which discredit them. 

But sympathy is one thing and relief quite another, and this cannot 
possibly be obtained through any act8 of the debtor, be he government 
or individual. other than those of repayment, repudiation, or bank· 
rnptcy. Relief mU8t come f1'01)!. {he c1'editnr, either through rectifica· 
tion of the falsified stan·lard, or the foregoing of such excess in his 
legal claim as is caused by its falsification. And that the pOflition of 
defra.uded debtor is that which the India.n Government occupies 
towards England readily appears by a reference to the only standard 
by which a rise or fall in the value of national money WIits can be 
measured, the quantities of en,3h na.tion's chief food grain--which in 
India is rice. in l!]ngland wheat-that must be given for them. The 
following Table permits of this comparison, the course of rupee values 
in India being' expressed in wheo,t as well as rice to make the position 
clearer :-

TABLE XXXVIII. 

SHOWING COURSE OF MONEY VALUES IN INDIA (BOMBAY) AND 

ENGLAND IN HrCE AND 'VHEAT. 

-----------------~~~~~:I~R;;,~~.i~880_~T:~~=; ~9CH~ -~~~~-
·------I------I-~- --- ~---- ----

I di {Hice......... 100 89! 112 100, 93 89 
n a Wheat ...... i 100 93 i 109 107 I 100 97 

Engla.nd-Wheat ... i 100. 114: 124 148 147 156 
______ " ___________ 1 _______ ....-____ 1. ________ , _____ • ______ ~ __ _ 

The above Table proves that while the value of the rupee in India, 
whether measured in rice or wheat, has remained practically 
stationary throughout the whole term of twenty· five yeltrs, 1870-94, 
that of the pound in England has risen o,er fifty per cent. during the 
same term. ' -

• 
I Taken from. the "Prices Current of, Biee and Wheat" given,ill the 

"Statistical Abstl'al/ts for British India." Of course to whatever oxtent 
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What, then, are the rnee.aures ~y which th~ Indian Go~tn 
conoei~s it has accomplished the imposlllble, lightening the Utl.hilittes 
of India to the Bame extent as it has reduoed its own payments I' 
And what are their rea.! economic effects? 

These measures are two: (1) It has 'I'aised the price of the rupee in 
pence, i.e., the rate of exchange between India and England, from its 
lowest point 13 pence, to 16 penoe per rupee. (2) It has fixed this 
price as a permanency, within but narrow limits of variation, and, as 
it conceives. has effected a Iyearly saving for India of Rs.37,OOO,OOO in 
her payments to England, lind has at the same time fixed the rate of 
exchange between the two countries at or about 16 pence per rupee. 
It remains now to ascertain the effect of these measures upon India 
herself, or rather upon the three great economiC' classes of Indian 
society-Depositors, Agriculturists, and Merchants. 

DEPOSITORS. 

Necessarlly, when the Indian Government in 1893, in pursuance of 
its currency policy, closed its miuts to the iree coinage of silver, and 
thereby demonetised all silver in Indill. not in the form of coins, the 
class affected first and most injuriously was the claRs of Depositors, or 
owners of hoards of silver money. For prior to the closing of tho 
mints the legal money unit of India W1lo8 not the rupee, but the 163 
grains of silver in the rupee; just aK at present the legal money unit 
of Great Britain i~ not the pound, but thc 123'26 grains of gold in the 
pound. For any creditor in India before the above date was just as 
much entitled to refuse light rupees all is now allY creditor in England 
to refuse light sovereignH. ConHequcntly, a fixed weight of silver 
beiLg the true money unit of India, and not the coined rupee, every 
Indian holder of rupecs was 8S free to convert his silver rupees into 
bullion as the Dank of Engll1nd now is to hold its gold reserves in 
bars. To deprive silver bullion, therefore, of its power to discharge 
debts in India waH legally the same thing as to deprive good bullion of 
its similar power in Engll1nd. But pl'!I('tieally it was 0. much more 
serious thing. For while it ~tm remains the practice of Indian 
depositors to themselves hOl1rd their money deposits, this has long 
ceased to be the practice of British depositors, the Bank of Eng. 
land pretending to do for the whole of Great Britain what eaoh 
India.n depositor actually docs for himself. To suddeuly pena.lil~e the 
Indian practice, therefore, by depriving silver bullion or its customary 
power to discharge debts and effect payments, entailed such a wanton 
anll :wholeij8.lc confiscation, or annihilation rather, of Indian monetary 

~ . 
fa.mines reduce the normal production of food, they MSO concea.l the etl!ect 
upon .food prices of currency cowtra.ctions. But they coneea.l only. and do 
not neairalls. them. 



~dI!l as is 80&'I'Oe11 to be90zlaeived of all the act of a. civilised 
Gove:r:mnent. much less of a. body of honourable EngUsh gentlemen, 

Had imperious ~;tty instead of infa.tua.ted ignorance demanded 
suoh a. ohange in the o1frreney,thelea.attha.tcommonhonestyreq1lired 
is that prior to the change coming into 10rce opportunity should have 
been offered during a reasonable time to all holders of bullion to 
convert their deposits into coined money, 80 that those failing to 
ava.il themselves of such offer would only ha.ve themselves to blame 
for subsequent loss. But 8uch honest and open procedure would have 
postponed indefinitely the darling desire of the Indian Government to 
raise" the rate of exchange." Aocordingly, it stole a march upon its 
confiding Deposito:S, and treated them aR enemies to be plundered 
instead of as subjects to be protected. Can it be wondered at if this 
same elass, as the nature of this trick is brought home to them, 
regard the Government in their turn as an enemy to be distrusted 
instead of a protector to be relied upon? 

But members of the great class of Indian depositors are not the 
only or even the greatest ~ufferers from the currency policy of theit' 
Government, Those of two even more important classes m1lst ta.kS 
precedence of them in this respect-the class of cultivators and the 
class of merchants. 

INDIAN CULTIVATORS. 

The currency policy of the Indian Government, which looks to 
nothing but raising the rate of exchange between India and England, 
cannot possibly obtain effect, so far as any action in India iR concerned, 
save by producing a g"neral fall in Indian priccs. Necessarily, 
therefore, the pursuit of this economic folly is quite inseparable from 
consequences which not only cut off Indian cultivators as a class 
from the faintest hope of prosperity, but leave them naked and 
defenceless against the ever-impending calamity of a deficient rain· 
fall. ,As has been just pointed out, such unjust spoliation of Indian 
cultivators must increasingly incapacitate them from supporting the 
burden of bad seasons, and so force them, much sooner than would 
otherwise be needed, 'to depend upon the Government for supplying 
them with the bare necessities of life, Obviously, therefore, the 
famine expenditure of the Government l1lust be largely increased by 
their currency policy, whUo every such increase oonstitutes an 
additional set-off against their ostensible savings on remittances. 

It will now be useful to tabulate the figures so far arrived at as a 
debit and credit account against and in favour of the Indian people. 
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TABLE XL. . 

PBOJ'ITS .UW LoslIE8 FBOIIl CUl1BJ:NCY POLICY. 

1>1'. PEOPLE OF INDIA. Or. 

To annual loss 
to depositorB 
from demone­
t'isation of 
silver bullion.. HA. 60,000,000 

To annual loss 
to cultivators 
through fall in 
prices of food. . Rs. 70.000,000 

To annual lo~s 
to Government 
through extra 
famine expen· 
cliture... ... Ra. 20,000,000 

Ea. 150,000,000 

By annual sav­
ings on remit· 
tances to Eng. 
land through 
rise in rate of 
excha.nge from 
l3d. to l6d. _.. RiI.37,500,000 

By annual lOllS 

to India from 
currency policy 
of the Govern-
ment ... ... RR. 112,500,000 

Ra. 150,000,000 

INDIAN MERCll.1.NTS. 

But this robbery of Indian depositors and l1utoma.tie extortion 
from Indian cultivators by no means exhaust,> the list of injurie~ 

inflicted upon the Indian people by the currency policy of their 
Government. For this class of Indian lllercha.nts, and through them 
all the economic interests of thc eountry, is also made to I<ufier 
se,'erely, as we shall now point out. 

We kllOW it to be '1n imperative economic duty of every civiliaed 
Government to ensure constant o,lId increasing additions of money 
units to the circulation to enable their subjects to ca.rry on freely the 
multiplying operations of civili8Cd life. For money is to advanced 
civilisa.tion what oil is to complex IDl1chincry, that which enablea the 
multitudinous wheels of both to m(.'ve with ease and s,"ety. Curtail 
or cut off the supply of money in the one case, as of oil in the other, 
and immediately friction increases so rapidly aB to enormooaly 
impede motion, and eventun.Jly ensure grave injury in every direction. 
But the Indian Government, in company with all other civilised 
governrnents, has never realised 'its duty in respect to the adequate 
aupply of money units, having abandoned the regula.tion of such 
supply to" external circulllstanoes. Happily, these circumatances 
have been particularly favourable to India. For as its need of 
money units increaRed, there wits act free for its use, through the 
action of Europe and the lfuited Sta.tes, v .. at quantities of silver, the 
ann:ual imporia.tiona of whicJ1 proved juat sufficient, so long aa theBe 
were treated as money, to mainta.in remarkable sta.bility in the 



AnEQUA.1E~;"~ "Of'MONEY 241 

a.verage level of Indim prices, by ~ing Indian m~rohants supplied 
with ~ose increasing supplies of money essentiaJ. to hhe free conduct 
of their opere.titlna. 

But this rema.rk9oble, a.nd from a. commercial point of view, most 
satisfactory, state of India.n moneta.ry afi'a.irs, which was in no way 
due to any intelligent attempt by the Government to do what it 
ought to clo, viz., enaure adeq"uate supplies of money, Was suddenly 
put an end to in 1898 by its unintelligent attempt to do wh&t it 
ought not to do, viz., en8ure ji,xity in fO'1'Bign 6a;changes. FOr by 
depriving silver bullion in that year of its prerogative as money, and 
stopping its ooinaogeoof silver rupees, it prevented, 90S far as it could, 
those essential a.nd increasing additions to the annua.l circulation of 
India which had hithcrto been 80 sufficiently and satisfactorily pro­
vided in complete independence or it. The growth and magnitude of 
these annual additions are shown in the following Table ;--

-----1---- , ---.. -~----------.---
(1) I (2) ,(3) (4) I (5) 

I Quinquennia.l : Equal to rupees I' Hllpees coinE'd \ l~tio of 
Periods. iimports of silver: ci~~~r!i~n. at G~~!~~m~llt (~oi~(~). 
---I---'---~-"' : 

I 
Oz. I Us. i 

~70_~ I 83,B34,000 I 250,002,000 I 
-" -,---------(----"---" -----1 

1875-9' 136,290,000 ! 408,1'l1O,000 I 
1880-4 120,517,000" 361,551,000 : 
1885-9 166,766,000 500,298,000 
1800-4 229,900,0(}() 689,700,000 

, 

lts. I 
172,350,0~_I-~-~~r c~nt. 

:m,I00,ooo 91 
268,650,000 72 
H87,650,000 77 
447,700,000 95 

1895-7 82,517,000 I 9,605,000 

f!~:~~71 . 1,1-"-----" ----- ------ --.----
Govern- fI70,OOO,000 510,000,000 357,000,000 70 
mentnoi; 1 

interfered -______ 1_ "_"~ ___________________ _ 

From this Table the following important conclusions must be 
drawn:-

(1) How immediately, largely and progressively the imports of 
silver bullion into India increased after its demonetis9otion in Europe 
and the United States. • 

(2) Tha.t these silver import;s fulfilltlCl III 'the purposes of money 
in 1n.dia, whethel' rema.iDing as bullion or coined into rupees, as over 
76 per cent. of all imports were.' . 

(8) That subsequent to 1898-4 no silver imports fulfilled any of 
17 



the purposes of money, except in so fa.r IIoS tkey were 8\1n'tPtiti,ously 
or illicitly coined into rupees; while tihe issue of rupees from the 
Government mints pra.ctically ceased. 

(4) That but for the Government interference, the imports of silver 
into India during the three years 1895-7 would have reached (at the 
same rate of increa.se as before) 170,000,000 ounces, equal to an addi­
tion of over 500,000,000 rupees to the circula.tion; so that the action 
of the Government has dirniui~hed the monetary supplies of India.n 
merchants by the enormous Bum of over Rs.5oo,000,000 in three 
years, the paralysing effect of which upon Indian trade may be better 
realised by merchants in Great Britain if they> consider the conse· 
quences to themselves of the loanable capacities of British bankers 
boing suddenly reduced in the same term by '£500,000,000. For at 
least £1 is employed in Great Britain for every rupoe employed in 
India. 

We can now perceive that thc Indian Government, in trying to 
protect itself from tho unprevontable consequenoes (so far as it is 
conCArl'1 A d) of tho value of the British money unit being falsified 
against it, has deliberately set it~elf, by the course it is pursuing, to 
injure every class but moneylenders of the vast community committed 
to its charge, to rob depositors, to opprcss cultivators, intensifying 
the burthen of their ever-imminel1t scarcities, to hamper merchants, 
and all this for the sake of a completely fallacious saving on remit­
tances, which one yBltr'S increased famine expenditure goes far 
towards consuming. While thc British GovernmlOnt, in being a 
consenting party to the further extension of the British money unit 
to another and still poorer 250,000,000 of people, is preparing final 
ruin for British fanners, who, starting from wheat and returning to 
it in the necessary rotatlOn of crops, will henceforth have to compete 
in their home lllarketR for home money units with India.n whcu.t 
growers, the most impoverished cultivators in the civilised world. 



CHAPTER VIII 

NO TRADE WITH NEARLY TWO HUNDRED MILLIONS OF 

THE INDIAN PEOPLE-EXCEPT.IN ONE ARTICLE 

A Pressing Q1lilstiOn at Every Renewal of the Charter to the . 
East India Company. 

Sir Thomas Munro, Sir John Malcolm, and Mr. Rickards, on 
Indian Trade and What It Will Ncver Do. 

What BecomBs of the Imports into British India? Who 
Takes Them? 

British and Europeanised-Indian }~equirements: 171,000,000 
People Almost. Wholly Outside Import Influences. 

Analysis of the Imports, Item by Item. 
Actual Trade (apart from Cotton Cloths) of un.Europeanised 

India, Under One Halfpmmy per Head per Annum. 
The I Prosperity' in India Not Ind-ian Prosperity. 
Why India Did Not Take Advantuge of the Spinning-Jenny 

and Steam Engine when First Inve.nted. 
England's Policy towards Il!dia Dominated by Commercial 

Considerations. 
James Mill Locking the Door against Indian Advancement 

in India. 
India's Exports: Whose. Are The.y? Analysis of Every 

Article of Export. 
A Twenty-Nine Years' Comparison Yields Woful Results. 
In Spite of Many Borrowed Tens of Millions Sterling to be 

Spent on Public Works l'roductioll FaJling Off. 
Consequences: Severe and Continuous Individual Suffering 

and Much Loss of Life. 
A Famine' Success' which shows, in Three Divisions of the 

North-Western l'rovinces, a Mint~8 Population of Two 
and a HaJi Milliohs. 

Al'pend.ia; : 
Condition of the Silk-Wea.vlng Industry in Madura., Southern India.. 

IN the days preceding each renewal of the Charter of 
the East India CompaD:~-nota.bly the renewals of 

1793, 1813, and 1833-no questitns were asked of the 
witnesses, by learned Counsel·· J'epresenting the EJLst 
India Compa.ny. more pe$.Sistently, tha.n such as related,W .. 
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