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expenditure had been sanctioned. He said : It was a cruel test to
impose npon this country to show its fitness for Swaraj with these
menacles of heavy deficits placed upon its weak chest and hands. The
conditions on which this Assembly gave its acceptance to the proposals
of taxation in last year’s Budget had not been fulfilled in the course of
the last twelve months, and this House has yot to know the nature of
the recommendations made by the Military Requirements Committoe
appointed last year and the opinion of the Sub-Committee
appointed in England with reference to their report., It was all
very well to succumb to the opinion of experts in regard to
military matters, but in the matter of the financial capacity of the
country, he was not willing to surrender the judgmont of this
House. The Military Budget was really appalling and erushing,
and iv his opinion theroe was no necessity for maintaining three-
fiiths of the infantry for internal security. 'The announcement
that H. E, the Viceroy had given permission to the Assembly
to discuss the Military expenditure came at the eleventh hour and
that permission was worse than useless. H, E. the Viceroy, in
his speech in opening the Simla Session, said that autocracy was
at an _end, but Mr, Rangachari’s views was that, so far as financial
matters were concerned, autocracy was not at an end. It would
not be right for this Assembly to sanction tho Military expanditure,
because they would thereby be only standardising it. He main-
tained that no case had been made out for the taxation proposals.
Mr. Darcy Lindsay said : I do not like this most deplorable
budget that has ever been the fate of India to receive.” As for the
expenditure, he bolieved that thers was nocessity for drastic re-
trenchment in every direction, and as for taxzation proposals they
scomed to him like the illegal practice adopted by certain milkmen
in Bengal for milching cows. HHe complimented the Finance Mem-
ber for his ingennity aud imagination in the selection of items for
taxation. The Finance Member had told them that he had ex-
plored sll channels. The speaker did not believa it, for if there was
a competition for suggestions .for these proposals, Mr. Lindsay was
sure there would be a number of proposals, including taxation on
silver import, excise duty on sugar, timber, ete., but what he would
advise the Government to do in order to cover the appalling deficit
was the issue of premium bonds which had proved to be very
popular and profitable in the case of foreign Governments. If the
Bengal Government had taxed betting on races by calling it an
amusement tax, why should the Government of India have any con-
sciense with regard to premium bonds. His other remedy was not
the uvsual panacea of a Committee of the Assembly with non-official
majority (laughter), but the appointment of an expert in taxation
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to advise the Finance Member, whether or not the basis of cur fax-
ation was not as broad and as firm as it could be made.

Touching separately the proposals for taxation, he pointed ount
the grave result which every businessman knew must accrue from
the continuous voleanic upheavals in import trade by increase in
duty, The necessary adjustment in retail prices consequent on last
year's enhancement had hardly been made when another bombshell
was proposed by the Finance Member. Moreover, he was sure that
high taxation would bring about a fall in consumption and another
disappointment to the Finance Member’s expectations. Further
texation on machivery, iron and steel material he regarded
as retrograde, as hindering the industrial development of India.
(Hear, hear,) The increase in ad valorem daty was unduly severe.
The extra duty on textilo goods would be severely felt by the
masses. Obhjections to the increase in duty on matches and salt
were more sentimental than resl. High taxation on the so-called
Juxuries should be abolished although Americans would welcome
it as it would oust the Britisb and Continental Motor Cars and
the proposal for a 25 per cont increass in railway fare was very
drastic. He objected to railways being exploited for meeting deficits,
and urged that concessions should be shown in cases of suburban
and pilgrimage fares. He said that in the special circumstances of
to-day he would have supported the Finance Member in leaving
uncovered a bigger amount of deficit than three crores ; for he was
afraid that further taxation would lead to economic troubles which,
on the other band, demanded an early removal, He concluded
that the budget will be welcomed by Non-Co-operators as addiug
fuel to their smouldering fire and giving a fresh lease of life to
Non-Co-operation which was not otherwise very long to live.

Mr. J. Dwarkadas, aiter condemuing the huge and uneonscion-
able Military expenditure of the Government said :~—The first year
of reforms, we were asked to vote an additional taxation of 18 erores.
This year we are asked to face taxation of nearly 30 crores. What a
good beginning we have made ! In the first two years of reforms,
this poor country is asked to bear an additional burden of & huge
taxation of nearly 50 crores. Can there be a surer way, I ask tha
Goverament, of making the reforms a failure 1 At the moment when
the whole country is faced with a grave situation created by the
aotivities of Non-Co operators, I fail to understand what prompte
the Government to come before the country with a proposal of this
character, asking it to vote an additional taxation of nearly 30
crores. 1 do not speak here in the interest of ohe party or anotbsr.
Everyone of us iz here to speak what he thinks is right in the in-
terests of the country, and | cannot help feeling that if the Govera-
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ment persiet in the policy of asking the country to face this absolutely
unjustifiable and unbearable burden, they will be doing everything
in their pcwer to defest the aim we have at heart at making the
reforms a success (Hear, hear), to shake the eolid faith that we have
in the reforms, and to help the activitiee of thoso who are Jut o
overthrow the Government.

I first come to his proposal to double the salt tax. I ask him whether he
realises or not that whnle the incidence of three annas per bead eseeme to him a
trifiing sum, average men in India, whose income per bead is insignifieant,
will be affected considerably by the doubbng of duty, I think I am right in
saying that the tcenpug milbons of India consuler salt a neeessity, and I want
the Finance Member to remerber that most of them are vegetarans, and,
therefore, for them ealt 1 a necessity, They bave all nlong protested against
the duty on salt, Wil they be prepared to boar tuis add:tional burden? I am
afraid they will noet. And again, I repeat that increasing salt tux 18 cncourag-
ing the growth of discontent among the masses who arc alreudy being exploited
by Non-Co-operators, Let us come to theargument of the Finance Members
that, when the conntry is faced with a deficit, customs is one source to which
he may look for additional revenue. But I eubm't that he has made a great
mistake in including among his proposals the excise duty on cotton goods. He
says: ‘In framing our proposals, we have, however, endeavoured to preserve
to the greatest possible extent the general character of the present tariff and
the gemeral relation INTER sk of the various daties.” [ question, Sir, the truth
of the remark. I ack him whether when he propnses to levy additional customs
duty on cotton goods, he departs ur not from the principle that has been laid
down by his predecessors, In 1916, when the import duty was first raised by
Lord Hardinge's Government, dehnite promise was given both by the Finance
Member's predecessor and by Lord Hardinge that howeter much the import duties,
which revived all the bltter memories ot controveraies between Lancashire and
India of o« days, which led great statesman, like Mr. Qokbale to declare
that the darkest spotin the admimstration of India was sclliish fiscal policy
that was imposed on India, wlich has aflorded an unjust protection over
India in beginning other industrial developments, That that duty will remain
intact, and not only remamn intact, but will be abolished.

The Finance Member @ Will the Hon. Member kindly give me refercnce
for s previons statement that 1t will never be mercascd.

Mr. Jamnadas : I shall just quote the words of Lord Hardinge himsclf
to prove the correctness of my statement, Lord Hardinge said in his Budget
speech in 1916 :

“Sir William Meyer bas explaned the attitwle of His Majesty's Govern-
ment towards the proposal made by the Government of India that in the new
taxation proposed by this budget the import duty on cotton should be raised,
lgaving the excise daty on cotton at the present rate, an assarance being
glyen by His Majesty’s Government of the future abolition of exocwe duty as
soon as the finsncial situation would permit of such & course, and further, I
need hardly say that the Goverpment of India have oo desire to create contro-
versies here 1n England, or anywhere else at the present time by a discussion
of questions affecting Indian 1interests, but they are glad to have had the appor-
tomity of placing on official record their views that the. import daty on
cotton fabrics should be rawed and that the excise duty should, for the present,
temain at its sctual figare and an assorance given that it will be abolished as
$00R 28 finamcial considerations will permit'” 1 ask the Finance Member
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whether it amonnts to this or not that the intention of Lord Hardinge's Govern-
ment, although they could not abolish 1t at the moment, was never to enhance
1t in the future. TBut why has the proposal come from the Finance Member !
He says that he maintains the character of the tariff. A policy wae laid down
in 1916 and it was subscquently carried out last ycar of raising for purposes of
rgvenue import dutics as oceasion required and of leaving excise duties intact.
Now I would ark the Finance Menber whether he docs or does not depart
from that policy. 5ir, I do not want to go into the history of the Excise daty.
The House 18 aware that the very mention of the excise duty tevives in our
minds the old and bitter controversics between Lancashire and India when our
interests were always subordipated to Laneashire’s. I want to ask Whether or
not the Finance Member has mnconsciously, perhiaps, played into the hands of
the Lancashire people when he comes out with the propesal to increase the
duty. Throughout last year, we have seen that an agitation has been going on
m England from day to day, asking the Secrctary of State to lesson the burden
of import duaty and to raisc conntervanling excise duty. 1t is well-known to the
House that, while the imported eloth is used by the masses and when you place
an additional burden of 4 per cent on mill-made cloth, it is not the mill-owner
alone who will meet the extra cost from Ins packet, bat the poor consumer who
will share an adibtional burden' 1 ask the Finance Member when FEuogland was
faced with the gravest financial consuderations daring the war and when every
possible amd conceivable avenue of additional taxation was explored, did ever
a .y one in England venture to suggest that the production of cloth in that
country should be taxed. Does he mean to say that if such a proposal had been
made 1 Eogland it woald not have met with the greatest possible opposition
from Lanecaslnre.  And yet in India the proposal of that character for taxing
the poor consumer for the neeessity of life 38 made, and we are told that we
must look on i1t with cquanimity, because financial consideration of the
Government demand that such a duty should be levied. 8Sir, I think that
the House will be at one with me when I say that not only this House,
not only wmillowners in whose intcrests certainly I am, not standing here,
but the whole population of India resents strongly the levy of this duty. 1fin
1922, the sceond year of the reforms, this proposil is persisted in by the Finance
Member, the only inference that we ean draw from 1t is that it is not this
aAssembly which 1s to gaide the Government with regards to 1t8 fatare policy,
bmt that our interests are still to bz subordinated to those of Lancashire,

and that we are to be raled 1o the interests of, and at the dictation of
Liancaslire,

8ir, I strongly protest against this excise duty aud 1 feel that considering
the times in wlueh we are living to-day, no more unfortunate proposal conld
bave been made by the Finanee Member [ want to point out, Sir, that aloupg
with thie duty, the additional duty of 212 per cent on machinery and additional
1V per cent on stores, dye stuffs aund sizing materials will 1nerease the b.rden
of the industry of India, and the primeiple that underhes all proposals of
this kind will have the cfieet of penalising wudustries in India, on growth of
which depends our fature prosperity.

There is, again, a proposal to increase railway fares I submit, Sir, that
cven if a case is made out for the necessity for increase, I hope the House will
see to it that no additional burden falls on tle third class passengess who are
being very badly treated in comparison with the revenue they pay.

Mr. Percival, of Bombay, referred to the charge of non-official
members that thera was too much extravagance on the part of the
Government, and quoted the opinion of Lord Seibourne on the
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question of the Government of India’s economy. Lord Selbourna
had stated that the Government of India was an ideal Government
with a very small manpower and with the smallest possible budget
and, what more, certain departments of the Government of India
were entirely undermanned and grossly over-worked. The admini-
stration was run on the lines of economy and cheapness.

Mr. Rangachariar : What is the date of that opinion 1

Dr. Gour : Is it a contribution to the Punch. (Laughter.)

Mr. Manmohbandas Ramji entered his most emphatic protest
against the proposals of the Finance Memher for additional taxes
on the already heavily taxed people, and remarked that there
was not the slightest indication in the whole budget for any re-
trenchment. He strongly yprotestsd against raising excise duty and
characterised the duty on machinery as unwise and unjust, and
asserted positively that no nation on earth wnuld have tolerated
such treatment from its Government. Imported piece-goods was
taxed less, while the countervailing excise duty on cotton Wwas
raised enormously, Was this the way, he asked, in which the
Government of Iudia was going to protect Indian Industries
Referring to the crushing Military expenditure, Mr. Ramji said
that even at the risk of efliciency of the Army and even at the
risk of safoty the Government of India must reduce the Military
expenditure by Indianising the Service, by withdrawing from
Waziristan and by elfecting economy in every possible direction.
Otherwise, it would not be possible to govern India. He said : 1
must protest very strongly and oppose all demands for Lew taxation
except increase in customs duties with the exception of machinery
aud stores. 1t will be best for this House not to become a party to
the increase of taxes. (Cries of ‘hear, hear”.) Lot the Government
do what they hike on their own responsibility, (Cheers from the
Democratic Party.)

a.r. Spence of Bombay said that the budget was, indeed, a
budget of tears, but tears could mot contribute anything to the
revouue (Laughter ) He tributed the statesmanship of the Fiunance
Member for proposing new taxation upon consumption rather than
upon produetion in this transitional period of our fiscal re-creation.
He thought that much of opposition to the increase of cotton
excise was due to the introduction of the word “Excise’’, What
was proposed was not really an oxcise, but a tax on consumption.
The re-naming of the duty wovld make opposition disappear.
(Cries of "‘no, no”.) He urged a higher duty on yarn, and sugges-
ted that a good return would result if the tax on imported cigarettes
was caleulated ot Rs. 4 per pound iustead of at ad walorem basis,
He felt surprised that, among the taxed luxuries, the most cons-
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picuous luxuries of gold ‘and silver were not included. He believed
that the duty on the import of gold and silver would not only help
exchequer directly, but would serve to -steady exchange. The
finanoial statement was not so remarkable for what it contained as
for what it omitted. The necessity of the moment was stability of
of exchange and some effort to produce a echeme of forward finance
which would lead to eventual assimilation of the indigestion in our
finances created by the war. But on these points the Finance Mem-
ber wus sileut in his speech. He regratted the Finance Member had
said nothing about the two Committee which recently sat on Go-
vernment securities. He asked the House to have patience and to
consider his proposals,

Mr. Seshagiri Iyer felt surprised at the view of Mr. Spence
which was more optimistic than even that of Sir Maleolm Hailey.
He said that despite the Assembly’s rapsated warnings, the Govern-
ment had not cut down its estimates. The deficit was of its own
mauking, and Bovernment alone mnst share the responsibility for it.
His view was that cotton excise duty has been raised as
countervailing to the enhancement in customs duty in order to
placate Lancashire. He strongly protested against Mr, Spence's
suggestion for taxing yarn as any such altempt would kill bandloom
industry and throw out of employment millions of workers, the
majority of whom were in his own province of Madras, He admitted
that some extra expenditure was due to the political situation, but
the Government was also responsible for the present tension. It
had not responded to the efforts of a certain section of the people
at conciliation, He said that the other day he read in a Reuter’s
cable that the proposal of reducing Dritish troops in India by 7,000
was now given up. Ile asked why it was so and who was respon-
sible for the turning down of the welcome proposal? One of the
remedies for inceting the deecifit was that contributions from
ludian  States which were fixed several years ago should now
be enhanced considerably, thus bringing additional revenues. Then
pgain, the Government of India should help Provincial Governments
by removing the statute which stood in the way of Local Govern-
ments from deciding upon permanent settlement. After pointing
out the heavy increases ia the Civil and military estimates, he
gaid if the Assembly refused to take the responsibility for the
Governments’ mistakes, the Finance Member, who bad last -
yoar patted them as good boys, might now consider them as
naughty boys.

Sir Vithaldas Thackersey oharacterised the Budget as the
insolvency Budget, and associated himself with Mr. Jamnadas'd
condemnation of the excise duty on cotton. The cotton industry
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in India could sapply 80 per cent of the demands of the poor if
properly encouraged instead of the 40 per cent as at present, and
it was, therefore, most unwise to put a tax on the production of
cotton by 20 or 25 per cent. The principal competitor in the
market was not Lancashire, but Japan with her cheap freight for
raw waterials and with a home market fully protested. By this
exciso duty on cotton every head of the population was taxed ten
annas which was really unbearable. Sir Vithaldas next criticised.
the exchange policy of the Government, and urged the Government
to reduce their budget loss by at least, eleven crores. In order to
do this he suggested the revaluation of assets at onme shilling four
pence iustead of at two shillings, debiting to the revonue the
amount they paid for buying railwavs, and the reduction of Military
expenditure. He urged the Government to give an assurance that
they would reduce Military expenditure, and observed it was on
that assurance depended the attitude of the Assembly in regard to
the Budget.

Col. Gidney accu<ed the Government of financial profligacy,
and while not being dosirous of reducing the Army by one single
man or by one single gun he strongly urged the Government to
effect economy., Ho said that tho supply and transport corps should
.be managed by expert business men rather than Military peopls,
and declared that there was preat room for economy in the Military
Works Department as well as in the nursing service. The Non-Co-
operation movement of Mr. Gandhi was responsible also for the
financial stringency, in which the country was placed, and asked the
Government to state how much the Budget was affacted directly or
indirectly by that movement.

Other Speakers

The debate lasted for five hours, altogether 16 members parti.
cipating. The European point of view was represented by Messrs,
Lindsay and Spence. Of the 12 lndian members who spoke, some
in mild and some in severe language, all condemned the policy of the
Govt., specially its military policy. The Bombay members severely
criticised the proposals for the enbancement of duty on machinery,
cotton and salt. Further discussion on the budget was taken up
next day, the 7th March.

DELHI-71H MARCH 192%

Dr. Gour referred the Finance Member to the conclusions of the
International Finauncial Conference at Brussels. That Conference
kad asked that the maximum rate of military expenditure should be
twenty per oent of the revenues of any country. Then, again, the
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International Financiers had warned the countries against budgeting
for deficits, which bring sbout ruins of countries. He asked the
Finance Member whether he realised the dangers of his Budget, As
for non-officials they were determined to arrest its evil powers, He
said that during the last four years there have becun 90 crores of
deficit and asked—were the House going to finance Government at
that rate ? (cries of ‘No.’ No.) He satrongly objucted to the duty
on salt and particularly the enhancement of the countervailing duty
on excise cotton which had made Lancashire jubilant and which
appeared to him as having been dictated by the Secretary of State.

Sir Malcolm Hailey repudiated emphatically the statemont that
the excise cotton duty had been imposed on the suggestion of or pre-
ssure by the Secrotary of State, and asked Dr. Gour to withdraw it.

Dr. Gour :—Well, then it was a case of two big political bodies
thinking alike. Lancashire said, ‘how much 1 should love to have
countervailing excise cotton duty, and the Finance Member said
‘bhow much I should like to impose it.” He pointed out that the
Retrenchment Committee which was proposed to be appointed must
be given the power of super-tax and to re:ommend cuts in all
items whether civil or military.

Sir Montagu Wobb, admitted that the present Budget was
highly unpopular. In fact, every deficit was a danger, but now it.
had occurred, due to causes beyond Goverument control. There
were various ways of covering it; but whatever moans were adopted
the least dangerous and, iu the long run the least expensive means
was by additional taxativn. Coming to expenditure, he agreed that
the military expenditire was greater than this country could bear.
In 1914, the Army cost thirty crores, and, in view of increased cost
all round, he would not mind if its cost now was betweon 45 and
50 crores,

Dr. Gour—No ; that is still too much.

After all, he said that the danger of attack by a first clacs
Iuropesn Power, which had dictated the policy in the past, had dis-
appeared. Among the proposals for frosh taxation he objected only
to the enhancement of tax on machinery. His own suggestion was
that the old duty on silver be re-imposed, thus not only covering
a portion of the deficit but also stabilising the Exchange, which
might otherwise land the finances in another heavy deficit next year,
He urged Government not only to follow the maxim that re-
venue should be raised to meet expenditure but to follow the
motto of reducing the expenditure to fall in line with the
revenues.

Mr. Cotilingam said that in face of the Non-co-operation move-
ment he could not see how the Army could be reduced but hoped
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that the Waziristan Expedition would not continue to be & burden
upon the tax-payers.

H. E. The C-in-C's fighting Speech

The Commander-in-Chief explained his inability for the proper
discharge of hie duties to recommend any reduction in.the strength
of the Army or the elimination of the British element at present,
in view of the internal situation. They were not going to ¢ease to
dominate the Frontiers, especially those Badmashes of Waziristbau,
said the Commander-in-Chief, and alluding to the Indianisation of
the Army and the report of the Military Requirements Committee,
His Excellency counselled patience.

His Excellency said : India under the Reform Scheme is march-
ing towards the Dominion status and Seli-Government ; but some
of her keenest politicians, not content with the march of events,
desired to run or even fly. He admitted that the Army and
the Civil Services must eventually be Indianised ; but it would
be several generations before such a complete develcpment
could take place. He warned the House that it was dangerous to
gamble with the efficiency of the Army with a hereditary enemy
sitting on the Frontisr. He emphasised that the internsal situation gave
cause for serious anxiety to day, and the ability of the Government to
maintain law and order would, he feared, bo seriously tested at no dis-
tant date. He would not be fulfilling his duty as a Military Adviser
if he agreed. to reduce the troops. The surest road to economy in
the Military Budget lay in the creation of a loyal and contented
India. The Ariny was the only bulwark against chaos and disorder,
and those who under-insured against foreign agression or rebellion
would come to grief.

Professor Shahani urged a definite announcement in favour of
the gold standard and said that the rate of Exchange for the rupee
should be fixed at oune shilling fonr pence and the present rate at
two shillings cancelled. It was unjustifiable, in his opinion, to keep
India’s surplus in a foreign country and so he advocated the location
of the Paper Curreuncy reserve in India, only just the gold sufficient
te pay the Reserve Councils for a period of three weeks being kept

.in Epgland. In the meantime, strenuous efforts should be made to
develop banking facilities so that the babit of hoarding might be put
an end to. He criticised the Military Expenditure and urged its
reduction from the point of view of the stability of the Indian
Finanoce as from that of the welfare of the people whose taxable
oapacity was small. England should bear a portion of the Military
expenditure because the Indian Army was intended to safeguard
Inirperial interests.

39
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Mr. Bray, the Foreign Secretary, said that the Frontier problam
of India was one constant struggle with the forces of Naturs,
Although for the moment the horizon there was clear, the position
there was that they had a narrow strip of British territory, then a
block of inhospitable mountainous country, peopled by tribesmen,
trooulent and savage, and then was the Afghan Frontier, If only this
mountainous block had been situated somewhere else, then India’a
Frontier problem would not be very serious. Raiding was their
principal ocoupation ; and belped with the supply of arms by un-
gerupulous exporters, these hot-headed Pathans were committing
violence in greater and greater degree. There was no tribal hier-
archy among the people in Waziristan, with whom the Britizh could
deal or through whom they could exercise control. The Goverp-
ment bad been forced into Waziristan not by a policy of military
invasion, by no dream forward policy, by no desire of military
expenss and certainly by no mirage. They had been driven to it
soley to secure a reasonabls security for life and property of the
sorrow-stricken fellow-suljects of the Frontier, Russia was setting
up a ferment in the Moslem States of Central Asia. In fact,
the Frontier was policing India and enabling the merchants
in Bombay, Calcutta and Madras to carry on their associations.

A storm of protest, following the last two speeches, seemed
to agitate the House. Mr. Iswar Saran condemned the Commander-
in-Chiei’s speech which was universelly resented by the Indian
Members as intemperate and unbecoming of that House, and asked
bow long poor India was to wait for any reduction in the military
expenditure, The Commander-in-Chief stated that he had postponed
several items of Army expenditure till the next year. '‘ Are we
then to understand”, said the speaker, ‘' that our expenditure next
year will be larger than what it is this year ¥’ His Excellency Lord
Rawlinson said last year that ** if our agreement with Atghanistan is
satisfactory, if Bolshevik menace disappears and internal situation
quists down” then he would be prepared for reduction in the
military expenditurs, and now, to day, while Mr. Bray eays that
‘“the horizon on the Frontier is clear”, the Commander-in-Obief
says that the ink with which the Afghan Treaty has been signad is
not dry.” How long then are we to wait! When will this ink be dry ¢

Mr. Yamin Khan thought that this insolvent and baukrupt
Government required to be taken over for management by some
Court of Wards.

Mr, Kamat ,said that the Commander-in-Chief’s speech had
dieqnisted and distressed them more than the Budget itself. Whils
the Indian members of the House did not agree that they should
fly to attain Swarajya, they certainly would not craw! He de-
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manded that the Government of India, despite the advice of a distine
guished soldier like Lord Rawlinson, should direot that it would
finance the Army according to the capacity of the country. If the
Indian military polioy wae to be in consonance with the Imperial
policy, as recommented by the HEsher Committes then the Home
suthorities would share India’s‘military burdens; otherwise the
Government of India must be free and should grant the Army
Department only what India could afford. The issue before the
House was not only the sanctioning of the big defisit this year but
some deficits in the coming year if the Military Estimates were not
reduced.

Mr. Joshi said that if the Government wanted to avoid a defeat
of the Finance Bill it should co operate with the House and
should try its best to effect reductions. He strongly objected
to the statement of the Commander-in-Chief that several generations
must pass before the Army was ludianised and deprecated the
decision that Indianisation would be delayed because of the sol ‘iers’
disloyalty in some stray cases. He asked—''Were mnot British
troops amenable to the Bolshevik influence and was not in the,
face of that cutting down their expenses?”’

Sir Malcolm Hailey replied to the debate at length. He said
that Government could never agree to any reduction of the Military
Expenditure this year and that he would stick to his proposals
for raising fresh taxation., He admitted that he did not like
taxing machinery ; but the increase in duty was solely contem-
plated for purposes of raising revenues irom all peasonable sources.

He told the House that any further constitutional advance
of India was to be decided by the lmperial Parliament and warned
the members against talking in regard to the budget, which
would strengthen the party at Homs, which held that “India is and
never was and could never be capable of working the Reformed
constitution for the purpose of early attainment of a responsible
Government. ‘Our courses’ he added, ‘is clear ; we, my colleagues
here and Lord Reading’s Government stand for the progress of the
Reforms ulong the constitutional avenuo which has been laid down
by Parliament. Are you going to do auything to injure or forward
ithe case of that constitutional advance ¥

DELHI—8TH MARCH 1222

The Legislative Assembly met on 8th March aud had a short
sitting lasting bhalfi an hour during which formal legislative
business was transacted.

The first motion was in the name of Mr, Innes, Commerce mem.
ber atking for consideration and passage of the Bill to regulate the
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employment of child labour in parts of British India as required by
the l.eague of Nations. After the Bill had been taken into consider-
ation Mr. Joshi, Member representing Indian laboar, pointed certain
objections in the operative clavse as drafted, and moved for adjourn-
ment of debate on the Bill. The House thereafter agreed to adjourn
the consideration of the measure.

Official Secret Bill

Sir William Vincent next introduced the Bill to assimilate the

law in British India relating to official secrets to the law in foree in
the United Kingdom. Ha said that the Bill was intended to remove
some coufusion arising out of several existing laws on the subject
and intended in some cases to remit the severity of the present law.
The Bill, he said, would not be hurried and would be later
ciculated for public opinion.

Cotton Transport

Mr. Innes next introduced his Bill to provide for restriction
and control of transport of cotton in certain circumstances. The
statement of objects and reasons attached to the Bill fully explained
the necesgity for the measure. It ran thbus .—The Indian Cotton
'‘Committes which was appointed in 1917 brought to notice (1) that
the practice of adulterating long staplo cotton with short staple was
very prevalent at gins and press houses in certain long staple areas,
the object being to secure for the mixture the higher prices offered
for long staple, (2) that owing to consequent mixture of eeed there
was considerable deterioration in the cultivation of many of the
superior varieties of cotton, (3) that soft cotton waste was also used
for the purpose of adulteration with “Kapas” (the natural floss) and,
(4) that soft staple cotton was frequontly railed to a long staple area
and ro-booked thence even without mixing as long staple cotton into
the Broach tract, the result of which has been that Broach cotton
has largely lost its former reputation. Other superior varieties of
cotton are threatened with the same fate. The practice described
under (4) above was facilitated by the trade custom whereby cotton is
bought and sold on the name and reputation of the area where it
purposes to have been grown. Thoase malpractices are exercising so
seriously and dangerously an influence on the industry as a whole
that the nocessity of taking Government action bad become a matter
of immediate importance. The Bill provided a remedy by enabling
local Governments to prevent inforior cotton cor cotton waste, a8
defined, from being imported exeept under licence into areas which
it was desired to protect.
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On March 8th. the Upper House began the discussion on the
Budget. Sir Maneckji Dadabhoy opened the discussion. He said.that
he spoke with a heavy heart ; while realising the difficulties
of the Goverument, he remarked that the principles underlying
the Budget were uunsympathetic and retrograde. The Army
expenditure had been growing by leaps and bounds and no
country in the world spent 50 per cent of its gross revenue
on its Military. Despite what His LExcellonoy, the Commander-in-
Chief, bad said in the Legislative Assembly Sir Maneckji main-
tained that there was great scope for retrenchment in the
Military expenditure. He advised the Government to come
back to their natural boundary line on the Froatier, and strongly
protested sgainst any unnecessary annexation or progression inm
that border. They must evacuate those Frontiers, because Iudia
could not afford to spend year after year her tax-payers’ money on
the off-chance of civilising the fanatical people of Waziristan.
Instead of pacifying the Frontier tribes, the Government might as
well pacify the tiger in the jungle. Referring to the cotton excise
duty bhe said that he regarded it as wrong in principle and wholly
indefensible. No Buropean country had imposed a tax of tho nature,
and if any Government had done so in Europe that Govt. would not
have survived for 24 hours. The Mill industry was the only industry
that was properly growing in Jndia and the excise duty would only
throttle it. The sudden jump of duty from 2'5 to 10 per cent.
was most unjustifiable and it was contrary to the nssurances
which Sir Malcolm Hailey gave last year. It would be better to
remove the excise duty on cotton aud raise the Corporation tax
from one anna to one and half annas. A modarate duty could also
be imposed on the export of seeds, manure, wheat and rice and
import of coal could be taxed as well to a reasonable extent.
He said that the Government must make a sincere attempt to recast
the Budget and remove the taxation proposals which were
extremely unpopular.

Sir Arthur Froom thought the Budget was not a bad one, and
said that the proposals contained therein were only expected in
view of their financial difficulties. He was in entire agreement
with the Commander-in-Chief and the Finance Member that the
Military oxpenditure could not be reduced, and felt convinced that
the Army Department had done everything in the direction of
economy. It must, be said, be remembered that India had
pot got to mointain & Navy like other countries, Japan, for
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instance, was masintsining s navy the cost of which was a third of
their budget, and so India must at least maintain an Army not only
against external invasion, but also for internal security.

Mr. Phiroze Sathna oonsidered it most unfortunate that the
Reforms bad been heralded with a terrible set back due to gloomy
financial position. He felt that if the Government of India had
not given one hundred million sterling to England during the War
in desperate hurry and without practically consulting the country,
India’s balances would have been on the right side, and they would
not have faced the deficit of 90 crores during the l1st four years. The
only way out of the difficulty was retrenchment. The ery all over the
world was for reduction. ‘The Geddes Committee had recommended
big cuts in England, and in India they could ouly effect a material
reduction by lowered military expenditure., Despite Government
explanations, the country would remain unconvineced of the necessity
of the bhigh military expenditure, and the Assembly should refuse to
vote grants unless the Government made up their minds to sub-
stautially reduce the military estimates. Retrenchment alone was
their salvation. But if money was to bs found by Governmmant, it
should be found from sources other than increases in excise ocotton
duty, duty on machiuery, salt, and enbancement of posteard rates.
1§ cotton excise was not increased as the result of wire pulling, then
he asked, why, as masters in their own houses, they should tax
themselves to benefit Lancashire ? 'While in the case of Laucashire,
the duty had been raised by 4 per cent, in the case of the Indian
Mills the incresse would be greater as they would have to pay more
than at present for importing machinery and other necessaries. I
the (Government wanted revenue, they should not have gone back
upon Lord Hardinge’s promises about that duty, but should bave
raised the general customs from eleven to twenty per cent instead
of fifteen. The increased duty in the case of machinery might not
kill industries, but would cortainly retard their progress.

Professor Kale said that they Lad been presented with an
impossible budget. He blamed the Government for mismanagement
of finances, thereby bringing the country to the present crisis, His
objection was that almost all proposals for fresh taxation would fall
to the lot of poor people. This year’s budget was the most dismal
and uninspiring that had been his fortune to read. -He would have
considered the desirability of fresh taxation if it had been dictated
by expenses for the improvement of the nation-building depart-
ments. No representative of the people could support the budget
a8 presented.

Raja Sir Harnam Singh declared that the only way of saving
the couutry from bankruptcy was economy aud retrenchment. The
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financial statement as presented was extremely unsatisfactory and
discouraging. He eaid that the Indian military expenditure had reach-
ed an appalling height. He opposed the increase in duty on salt,

Lala Sukhbir Singh addmitted that the high prices were
responsible for ewelling expeunditurs, but correspondingly with
the inorease in prices the revenue had also oconsiderably risem.
It was the duty of the Finance Member to see that the expenses
were brought down to the level of the oountry’s income.
Conciliation rather than military force should be reeorted to
meet the present discontent, thereby reducing military expendi-
tore. He criticised at length the various taxation proposals, and
appealed to the Finance Member to recast his budget in tho light
of the suggestions which had been made.

Mr. Lallubbai Samaldas thought that the Government Members
should put their hesds together and devise some means of getting
oot of the impasse. He appealed to the Commander-in-Chief to
cut. down the expense on military, if not in its strength, and urged
that a good beginning should be made towagds the Indianisation of
the Army, o that India might attain Swaraj in the real sense of
the term as early as possible.

After a few others had spoken the Commander-in-Chief made
a long statement trotting out the usual plea, and then referring
to his remarks in the Assembly on the previous day which
had given so much offence to Indians in general, said that he
made the following remarks in conmection with India’s progresa
towards Dominion Status and Seli-Government., He said that
in company with other department of the State the Army
must eventually be Indianised. But will it ever be possible
either in the Army or in the Civil Services to completely Indianise
them and to wholly eliminate the British element either in one
or in the otber ¥ I venturs to think that it will be, at least, several
generations before any such development can take place. In explain-
ing it away, he said : “I want to say that we were making a
beginning in the case of the Army. [ understood that my remarks
have been misinterpreted as meaning that the Government oi India
proposed to defer the policy of the Indianisation for many yesrs. It

.was far from my intention. Ou the contrary, I am endeavouring
loyally to oarry out the policy of the Government of India, with
which [ am in complete accord, to substituts Indian for British
officers in the Indian Army as rapidly as possible, consistently with
the efficiency of the Army for which I am responsible. All that
meant to convey by my remarks, which in this connection are an
expression of personal views, was this, that I do not believe that
India will wish for several generations, at least, i indeed ever, to
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deprive herseli entirely of the services of British Officers, Military
and Civil, who bave done in the past as they will assuredly do in
the future, great work for the country, to which so many of us have
devoted the best years of our lives.”!!!

‘Sir Dinshaw Wacha then rose. He thought that India
bad benefitted a good desl on accoant of the War, as was
evidenced by the trade boom in 1919 and 1920. If the Govern-
ment of India’s finances had grown worse, it was because
there had been, for some years past, accumulation of small
deficits, and because of the fact that expenditure was allowed
to outrun the revenue. The other factor was that railway
surplus has been allowed to be mixed up with the general revenue,
instead of utilising it for the development of railways. However,
past was past. Now considering the taxation proposals, the excise
duty on cotton was the most monstrous and uneconomieal taxation.
Never in the history of any country had there been a tax on indi-
genous industry,of such a useful commodity as cotton, and Sir
Dinshaw, therefore, appaaled to the Finance Member to consider the
question of its reduction from the point of view of the half-clothed
and unclothed humanity in India. He similarly pleaded, on behalf
of the poor masses, for a substantial reduction in salt duty, and ad-
vised the Government against over-burdening the already burdened
apimal. Concluding, Sir Dinshaw vehemently epoke against the
inerease in military expenditure. This increase was largely brought
about by the War Office absorbing Indian revenue consequent on
the amalgamation scheme which, he said, must be abolished.

After a few others had spoken Sir Maleolm Hailey, in winding
up the debate, covered in the main the grounds traversed by him
yesterday in the Assembly, and concluded by making it clear that
his yesterdsy’s remarks about the effect of the Assembly’s attitude
towards the budget were neither a threat nor a challenge. Rather
the threat and the challenge came from the non officials, who had
said that they would wash thoir hands off the budget and would
leave the sole responsibility therefore to the Government. He had
ohly asked the Assembly to consider what the effect of such an
attitude would be in regard to their aspirations fo1 speedy advance
on the path of constitutional reforms. He added : “ my words were,
I emphasise, simply the advice of a friend who has always been
interested in India’s advance on the path of constitutional reforme;
It is the advice of a friend to those whom that advice would profit
and so help, and it wae given in that spirit and that spirit alone.”
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The President announced that the Speaker of the Huuse o
Commons had intimated that he (the Speaker) would be glad to
allow special facilibes to any membur oi the Cauiral.or Provineial
Logislatures of India, who would go to England to study the proce-
dure followed in the House of Commons,

Releasa of Ali Brothers Urged

Mr. Mubhammad Schamnad, the Mopla Msmbar, moved hia reso-
Jution asking the Government to move His Excellency the Vicaroy
to.release the Ali Brothers and others at liberty in exercise of the
Royal;Prerogative at an early date. flu said that e was not actuated
by auy other consideration than that oi serving che Guvernment and
the country. They had uo aympathy wirh the Non-Co-operators,
But the Assewably ought not to be lul away by any persoual con-
sideration. The best interusts of the country oaght to be their
object, and from tbat point of view Mr. Schamnad thought thut this
wae the most opportune time for releasing the Ali brothers and
others, including Pandit Motilal Nehra, Mr. C. R. Das and Mr.
Rajagopalachair, because the rucent decision of the All-lndia Congress
Committes, he sanid, had created a calm atmosphere in the land.
He urged government not to miss this golden opportunity of
pacifying the people, while His Ruyal Highness the Prince of Wales
bad not yet left the Indian shures. They were all on the eve of the
settlement of the Khilafat question. 1t was hoped that His Royal
Highuces’ visit to India woeuld be marked by an act of clemency.

Mr. Zahiruddin took the opportunity of having a fling at Lloyd
Georgism which, he said, it was that stood in the way. The best
way of dealing with that question was that Lloyd Georgism sbould
go. Gandhism was causing trouble at this end and Lloyd Georgism
at the other.

Rao Bahadur Subrahmanyam doubted whether the persons on
whose bebalf clemency was prayed for recognised the implication of
ghis resnlution, that if they were released they would recoguise the
suthority of His Excellency the Viceroy and his Goverumeut, He
also wanted to know if the Ali brothers desired auy intercession of

is Asmsembly ou their, behali,
m&”ﬁllug Vigcent detailed the comdnct in the past of the Ali Brothers,
.and saked whethgr, in view of the important revelations, which he made, the
House gould conpider the release of men who, be said, were traitass to their
counsry axd King. The Home Member said that the mover had asked that Hjs
Royal Highness should, by a gracions act, release all the Non.Co-operators, of
_vpnrse, for the very warm welcome accorded to him. (Langhter.) Certainly

39(a)
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the recommendatjon ought to be based on’ something more solid. Bat he
proposed to confine bis remarks only to the rclease of the Ali Brothers, The
question of release coulid be considered iom two aspects, firstly, the 1legality
and impropriety of .the sente and dly, the exercige of clemency. As for
the former, it wonld be extremely dangerons if the Legislature interfered with
judicial promonucements, If the comvicted party was dissatisfied with the
sentence, there were provisions for appeals and memorials. No appeal in these
cases had been filed and the Government had received no application and 1t was
improper for the Hon. Mover to have appeared in the House as Counsel unless
he had the autherity of the Ali Brothers to ask for their release. Without going
into the detals of the religions laws, lie considered it & very dangerous principle
that religious laws should be allowed to override the laws of the land, Would
Muhammadans agree, be asked., to be forced by law to give up cow-killing as
demanded by the Hindu religion? (Cries of No, no.) Very rightly not. He would
soon lay iu the hands of the members a printed copy of the judgment in the case
of the Ali Bsothers which was really a remarkable pronouncement and would
greatly interest the members, Referring to their prosecution £nd trial the Member
sard that on the 2nd August last the Government of India wired to the Govern-
ment of Bombay directing theiwr attention to the proceedings of the Karachi
Confercnce. The same day they received a telegrapine re'ply that the Local
Government was &lso consilering the question of prosecution. Later, the Law
Member and other eminent lawyers decided to proceed ander ordinary law. The
result of the trial was that all the accused, except one Hindu gentleman, who
liad no tight to call himsclf Sunkaracharys, were sentenced,

Coming to the secoad aspect, Sir Willjam Vincent said that clemency and
lenient treatment could be shown on the consideration of the character of the
offence, by Teason of changed pelitical conditions which might make it nnneccs-
sary to keep them in custody, or by reason of the previous good couduct, or as
a result of subsequent pemitence The Home Member then spoke at length to
show as to whether any of these conditions hae been fulfilled to justify the
exercise of clemency in the case of the two brothers, He first examined the
chalacter of the offence which was tampering with the loyalty of the troops.
He knew of no graver erime than this They had seen the resnlt of appeals of the
kind made by Mr. Muhammad Ali and s brother amongst ignorant muham.
madans The fire of the Mopla outbreak was still smonldering. Mauny livs
and many Hindus bad been saved by these soldicrs whom it was proposed to
infect with the poison of disloyalty and which action it was now proposed by
the mover to condone.  Thus there was nothing in the character of the nffence
to eptitle the Al brothers to the consideration of clemency.

The next question was as to whether there had been any change in the
pulitizal situation that could justify lenency. The members were well aware
of the dangerous specches of Hazrat Mobani. Some took very pessimistic, while
others an optimistic view of the present sitoation. “But I may say", he
continued, “that there is every little in the reports which I receive from those
1n close touch with the political conditions in the varions parts of tbe ocountry,
that gives uve much cause for encouragement. It cannot be demied that the
times now arc very eritical. The country is scething with the spirit of lawlegs-
negs. This i8 not the moment when men should be let loose who will be
dangerons to the country and who have been particularly guilty of a dangerous
offence. I hope in this view we will have the support of this House.” (Hear, bear:)

The Home Member next examined the question whether their previons
conduct entitled to mercy and revealed certain activities of the Ali Brothers,
which, he thought, were not known to the publie and which would conclusively
prove the juktice of the action taken by the Government Here Sir
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William lapéed into his Rowlatt Bill temper and wred a lanpusge 'and &
method of attacking his foe from behind which was 8o c¢hatactetistic
of him doring the time of the Punjab horrors of 1919, He maintained that
since 1U11 the two Brothers bad been eonsistently bostile to the British
Goverument and bad been promoting Pan-Islamism, as opposed to Nationalist
India. They had been opposed to Great Britain and bean trying to
belp Torkey, They started a Society called the Anjuman Khadam-i-Ealia
avowedly for religious purposes, but really for puridy political activities, In
the words of the findinge of Justices Lindeay and Raut this Socicty aimed at
strengthening Turkey by leading a I'an-lslamie movement, by appealing to the
religious sentiments of the ignorant masees of Muhammadans. When the War
broke out, be admitted, this Society wired to the avthoritics '\n Turkey to Temain
neutral ; and later on the Alv Brothers, Dr, Ansan aud Hakim Ajmal Khan, 1o &
signed documcut, took up tue very might attitwide of Jeclaring in favor of peace
and order 1n the country. l'ut after Turkey cotered the War, there was an
immediate change in the attitude of the Al Brothers, They carried ceaseless
anti-British campaign and did everything to support the King's encmies and
depreciate Guvernment efforts, The Govermwent, at thils t:me, got clear
evidence that Mr. Mubammad Al and his brother wefe 1m close touch with
Obvidullah, the Provisionsl Government, whieh had always been provisional.
(Langhter )} The Ali Brothers went np to Rawalpindi and had a Conference
with this head of India’s provisional government and three other Mubammadans
who were notorious anti-British  persopalitivs,  Consequently  in 1915 the
All Brcthers were interncd in Dethi at the instauce of Mr. Haley (now Bir
Malcolm) who was then the Chicf Commissioper of Delhi, When the
War broke out, these two gentlemen used their whole influence agrinst
the British Government and I[ndian Government, In a letter to A frend
and also in a letter to an Indian Ruler they wrote that Indian Mubam-
wadans were justificd in belping His Majesty the Anur of Afghamstan
in the Jebad and that the Amir should not sheath his sw(rd unless the [udan
Muslim demands were met at onee and in full. Gosvernment bad fall evidence
that throughout the War with Afghanistan these two gentlemen did their best
to assist King's enemies on previous occassions. Perpetual attempts were made
to get at the Amir of Afghauistan to ask lom to assist them in the Jebad,
Government were more or less succestful 1n preventing such attempts. There
was & question of an cmbassy to Kabul in order to asst the Mubajarins, but
Government discovered that this mission bad a political meaning This was
confirmed by the detection of a letter wnitten by one student Mubajarin tg
Shagkat All, Thus letter was dectphered by the Government with great difficulty
and in it Shaukat Ali was told that the writcr bad met & certain Pasha who
had reminded him of the promises by them. As aresnlt of Royal clemeney,
the Al Brotbers were released n  December, 1914, In 1920 there was a
Khilafat Conference at which Shavkat Ali declared that he would not
like Afghaunistan to make peace with Groat Uritain,

The Home Member quoted scveral extracts from the speeches of these
brothers, which openly inefted ignorant awdience to violence. As a reeult
of these violent and pan-Islamic activites of the two gentlemen, the
Government deliberately intended to prosecnte them. Then came the meeting
between the Viceroy and Mr. Gandh: and soon after the Ali brothers apologised
to the public in carefully chosen words, but hardly had the nk of this statement
dried than Muhammad Ali indulged at Breach in a very violent speech
and began to feduee soldiers of the Crown to break their allegiance. As a
result of these dangerons activities ‘he and his brother were now in gaol.
‘'Indeed,” ke eoncluded, “when I tinnk of the treasonalle practice of these
two men during the great War when the fate of the Empire wae at :take,
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when 1 thinkof the secret support and encodvsgement which thiey giive &
the Eing’s énemies, when handreds and thrasands of  Britisk and Inidian soldiers’
were aily rikking their livés and making great sacrifices, when I think of those -
poor Muhajrine, whose white bones are lylug abunt the Xhyber and on the way
-to Kabul, who were miitled by these two gentiemen and their followers, whn-
themselves never did a jrat farther than Parie and London, and whea 1 think
of the money extorted from poor Muhammadans of this country and squnandered
away in Hurope and ¢lsewhere, of which no recorded account bas ever beew
kept, and no account it published up to this time, when I think lastly ofthe
Hindus, the unfortunate Hindus, dishonored and killed in Malabar and the
thousands of Moplas, innocent men in a way, but misled, driven to death
and run st the instigation of Mubammad ali, Shagkat Ali and those who
think with them, then, 8ir, I marvel at the simplicity and the gross ignorarice
and folly of the Muslin population that submits to such treatment and recog-
nises such men as leaderr, and 1 marvel the more at the tcmerity of the Hon.
Member who proposes to an Aseembly such as the present, an assembly of
intelligent men who really understand things, a suggestion that men of this
claes, traitors to their countrymen and traitors to their King, should be treated
any consideration,”

Tho effect of Lhis marvellous outburst was instantly seen., Sir

* William had cowed them down into enbmission. Mr. Kabiruddin
Abmed slone then rose and accused the British Government of
going back upon their pledges in counection with the Khilafat,
snd referred to the speech of the Amir of Afghanistan publisbed in
the papers. He then began to quote from the Quoran and referred
to the charges against the Ali Brothers and alter a long. heckling
*speech, urged Govt, to set the Ali Brothers free.

After 8 moderate, halting and apologising speech from Mr.
Yamm Kban, the resolution was put to vote ; there were loud cries
of  withdraw.” Mr. Schmanad, bowever, did not withdraw the
resolutmn, but Mr, Kabiruddin was found to be the only member to
say ' aye"." The division bell then rang, and when the motion was
put for the second time no one said ‘‘aye”. The President then
declared that the resolution was unanimously dafeated.

Enquiry into the Mopla Outbreak.

Raja Ikramulla Khan moved for 8 Committes with a non-officisl
majority to enquire into the causes of the Mopla outbresk and
submit its report before the next session of the Assembly. This
resolution with an amendment moved by Mr. Sambanda Mudaliar
was lost.

Railway Risk Notes

Rao Bahadur €. S. Subramanyam, with the permission of Mr:
Manmohandas Ramji, who was absent, moved a resolution for &
Committee of officiels and non-officials with a majority of Indian
non-officials to consider tbe revision of railway risk notes, Mr.
Subramanyam referred to the representatic ne mede bLy varicus com-
worcial bodies and other crganicatior.s concerned op the bardsbip.
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and the injustice felt by thetwm on account of the bad roles contained’
in the risk notes, and said that under those rules the railway com-
pavios often evaded claims for compensation put forward by the
aggrieved- parties It was necessary that tbe rules whisch, in the
opinion of Mr. Seshagiri Iyer, when he was a Judge, were not carefully
drafted, must be so rovised that the railway company must be made
responsible for the loss in transit and must bear a ressonable portion
of the loss a8 compensation, _

Mr. Sas‘hsmri Iyer considered it a violation of law that the.
onus of proving the loss was thrown on the consigner.

A few more non-officials followed in the same strain, and then
Col. Waghorn, President of Railway Board, pointed out that any
amendment in the rirk notes must bo considered in the light of
Sections 72 and 76 of the Railway Act, because railways were not
prepared to accept any great responsibility for the loss unless they
could enhance their own risk rates as a set-off against liabilities.
The Rates Tribunal recommended by the Railway Committee would.
be appointed, and it would go into this difficult and complioased
matter of the revision of risk notes. Col. Waghetn advised
Him to withdraw the resolution.

Mr. Subramaniam maintained that a Committec with a majority
of noun-officials must be appointed.

Tbe resolution was put and carried by a large majority.

Opening of Ports for Hedjaz Pilgrims .

Hnji Wajiuddin moved his resolution recommending reopening
of the ports of Caleutta and Chittagong for Hedjaz pilgrimage
traffic, This was carriad with an amendment of omitting Chittagong
for the present. i

DELHI—11TH MARCH 1922

Finance Committee

On 11th March Sir Maleolm Hailey, the Finance Member, asked
the Assembly 10 agree to the election of a Standing Finance Com-
mittee of the Assembly of fourteen mombers to which shall be added
one Govt, member who will be cbairman of the Committee. He pro-
yosed to raise the number of members of the committee to fourtesn
becaure tke last year’s experience was that it was diffioult to secare
sufficient attendsnce of membera.

He pointed out certain constitutional limitations to the powers
of the Committee. The main object of the Finanes Committee was
that only votable items of expendituro be plased before it for sane-
tion and that the members should advise the House in voting for the
expenditure which had passed through. He emphaciced that it would
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be impossible for them to place before it items for experiditure for
which the Government of 1ndia alone was responsible, such aus those
roferring to foreign relations, frontier eto. lu the case of emergency
expenditure also it would be impossible to wait till the items were
sanctioned by the commitsee. I'bua it would appear that the opera-
tion of that body could uot be extended very widely. But, as he was
anxious to meet the House ab far as possible, he would be prepared to
define the terms of the committee, so that all new votable items of
expenditure should be submitted to it, except such as must be
urgently sanctioned and that such non votable items of expenditure.
ghould be submitted to it as the Government desired..

An amendment proposing to define the functions .of the
committee was sent in by Mr. Rangachariar, but due to his absence
Mr. Shabani moved it. Mr. Shahani, however, pointed out that he
would be quite willing to amend his proposal, if the Fiuance
Member moved the amendment. incorporating his (Finance Member’s)
suggestions. The Finance Member accordingly amended Mr.
Shahani’s motion which, as amended, read :—Ths functions of the
Committee will be (a) to scrutinize all proposals ior new votable
expenditure in all departments of the Goverument of India, (b)
to sauction allotmonts out of lump sum grants, (¢) to suggest
retrenchments and economy in expenditure, aud (d) generally to

. help the Finauce department of the Government of India by advice
in such cases as may be referred to it by that department.

The House rngreed to the election of 14 members for the
Finance Committee and also adopted the definition of the Com-
mittes as amonded by the Finance Member,

Supplementary Grants

Sir Malcolm Hailey uvext asked for the voting of the supple-
mentary grant of Rs. 16,140,800 to cover the total excess in expendi-
ture charged to revenue, Rs. 37,177,000 to cover excess in expendi-
ture charged to capital and Rs. 73,675,000 to meet excess in interest
free advauce of louus and advances. Sir Malcolm Hailey said that
the formal sanction of the Assembly to cover excess in expenditure
wne necessary. The main reason of excess under expenditure
charged to revenue were (1) excess in the sanctioned scale for which
the budget provisions proved to be insufficient, (2) expenditure due to
causes which could not be foreseen such as incroased cost of working
railways or necessity for advance, purchases of opium due to sbort-
sge of stocks, (3) expenditure for special purposes in which cases
the proposals had been laid before the Finance Committee, and (4)
formal transfers of expenditure from one head to another.

Dr. Gour moved for a reduction of one thousand rupees from
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the supplementary demand of ten crores under Rilways. He pointed
out that, while they did not desire to stand in the way of voting
on supplomentary demands, he wanted to emphasise that railways
were not worked on sound economic basis as such commercial
concerns should be run. He found that in the same grade and for
doing the same work Anglo-Indians and Europeans wera paid four
or five times more than Indians doing similar work. . Surely in
these. cases there was ample scope for retrenchment by recruitment
of Indian labour which was considerably cheap and by the remowval
of racial distinetion. He believed the E. I. R. strike was costing
Government betwsen twenty to thirty lakhs per week. Surely the
strike could be ended immediatelv by accading to the very reasonable
and modest demands of strikers. He asked the Commerce Member
to assurc the House that racial differences in pay would be removed.

Mr. Joshi emphasised the necessity of a Commercial depart-
ment like the Railway heing run on sound business lines, and said,
as they did not want to lpse revenue, Government should at once
take steps to settle the strike very easily, and save the further loss
that might otherwise be incurred.

Mr. Kamat asked how the working exponses had gone up so
much during the course of 12 months as to cost the Exchequer to
the exteut of three crores, and why those who estimated the budget
last year did not foresce the probable rise in prices.

Mr. Nandlal and Mr. Hussainally endorsed the arguments of
the previous speakers, the former observing that the Railway instead
of running on economic and cheap lines was following the question
of caste and creed.

Mr. Innes, the Commerce Member, explained that the increase
in working expenses was due to several causes, Firstly on
account of strikes in coal ficlds, the eost of coal increased enor-
mously, and, as there was at one time an indieation that there
would be gerneral strike on railways, the companies had to
make urgent arrangements for the supply of five or six million
tons of foroign coal at high rates The other reason was that
railways were sick and hundreds and thousands of wagone and
locomotives were in a bad coundition. They bad to be sent to
workshops for repair and the cost of workshop labour increased.
Some Railways especially, the G. I. P. had to pay large sums of
money claimed as compensation. It was true that there should be
no dissrimination between an Indian and an European or an Anglo-
Indisn in the matter of pay for the same kind of work. But it
must be remembered that it was only in recent years that a few
qualified Indians were zvailable for the class of work done on the
Railways, and even now, for mechanical work and skilled labour,
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they bad to depend mainly oo 4he Asnglo-Indians and Earopeaus in
Bombay. The Mail train drivers wore Parsis, eud Mr. Innes said
there was absolutely uo difference between the Parsis and the Anglo-
Indisus or Eurepeans, The only remedy for removiug the feeliug
in, the matter was by providing proper technical training and bring-.
ing the Indians up to the standards required for the digher posts in.
the Railway service. Mr. Innes had already stated in the Couneil of.
State that he would personally go into this question of training
Indians in coneultation with the Central Advisory Council and set
apart for this purpose a portion of the one hundred and fifty erores.
recoramended by the Railway Finance Committee, but there must
be some time to do that, and he would do all that was required in
the dedired direction. - He would also make an inqairy iu order to
see whether the men, who did the same kind of work, and were
equally qualified, got the same scales of pay. In view of this assur-
ance Dr. Gour then withdrew his motion.

Contribution to the League of Nations Secretariat.

Mr, Seshagiri Iyer then moved that the sum of Rs, five and bhali
lakhs mentioned as coutribution towards the expenses of the Seeretary
of the League of Nations be reduced by two lakbs. He said hise
abject was to draw the attention of the Government to the fact that
India had been badly treated on the Secretariat Iistablishment of the
League of Nations in that thers was only one [udian representative
amoug the 351 members in spite of the fact that India contributed
so much as five and half lakhs, Mr. lyer quoted at leugth the strong
opinion of the Rt. Hon. Sastri on this subject and said that the
Government should sse that the grievances of India was met in this
matter.

Sir Maleolm Hailey in explaining the exchange position in respeot
of this amount said that it would be better to wait for the returg
of Mr. Sastri and know the whole situation before tackling the
question. The League of Nations must be given an opportunity of
of reconsidering their decisions hefore this Assambly took any
action. Any definite refusal to pay the money would be equivalent
to saying that India dissociated herseli from the League of Natigns,

Dr. Sapru followed the line of argument taken by Sir Malcelm
aud sssured the -Assembly that no one was more keen than himaelf
that there should be stronger representation of India in the Sesrs-
tarint of the League of Nations, and said that the Government
would take steps in that behalf after consulting Mr, Sastri, ﬂho
would bs ghortly returning to India.

Mr, Seshagiri Iyer then withdrew his motion for rodustion,
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Expenditure in England

Mr. Neogy, in moviog that the demand for Rs, 6,097,000 under
the head ‘‘Expenditure in England” be reduced by one thousand
rupees, ealled the uttention of the House to the fact that the cold
weather visit of the Secretary of the India Office bad ocost I[ndia
seventesn thousand rupees and urged that such cold whether visits
should be avoided.

Mr. Chatterjee, the Industries Secretary, regretted that this
matter could not be placed before the Standing Finsnce Committes
by force of circumstances. The invitation to Sir L. Kershaw had
been extended by the Governmont of ludia before the supplementary
budgets were taken in September Jast, and they did not know
until the end of August that the expenditure would be chargeable
to Indian revenues in this matter. Sir L. Kershaw was to bave
arrived here about the ond of November and it was found practically
jmpossible to have obtained the provious approval of the Standing
Finunce Committee.  Mr. Chatterjee said that it was desirable
that officers of the India Oftice should have knowledge of Indian
conditions. It was cousidered wnecessary that the Secretary should
get himself acquainted with the couditious of changing India.
Sir L. Kershaw had been in the Indian Civil Service for some time,
but bis kuowledge of Indian conditions was certainly not up to date.
His visit to Iudia has enabled him to understand the situation in
India fully. He went to all the proviuces, watched the debates in the
Legislative Assembly, in the Council of State, and the TLegislative
Councils in the Provinces, had consultations with officinls and non-
officials for current problems with which he deals in the India Office.

Mr. Samarth asked whether Mr. Kershaw in the course of
his enquiry ascertained the treud of the Indiau people’s view as
regards the coutinuance of the India Office. [f he had, said Mr.
Samarth, he would bave found that there was a large section of
thoughtful Indiane who desired that the lndia Office should mno
longer be continued.

Sir Frank Carter :—I want to know whether any report
has been published as to what Sir Kershaw has done in this
oquntry. 1 think the practice of these fellows, (laughter) I mean
those back numbers coming out from Home to see India, ought not
to be continued. There should be a change in the Secretaryship of
the India Office every year.

Dr. Gour also voiced the feeling against the continusnce of
India Office. Mr. Neogy then withdrew his motion,

" After all motions for reduction had been withdrawn, the supple-
mentary grants were sanctioned,

40
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DELHI—14TH MARCH 1922 :
Mr. Monlagus Resignation

On Mazch 14th the Legislative Assembly met again to take up
the consideration of the second stage of the Budgat. The Demooratic
Party block was fairly foll and the 20 members of the newly formed
National Party under the leadership of Sir P. Sivaswami Iyer ‘were
gitting in their old respective seats. Great interest centred round
the proposal of Mr. Samarth who had given npotice to move an
adjournment of the House to consider the situation created by the
resignation of Mr. Montagu, Secretary of State for India. After
question time, Mr. Samarth moved an adjournment of the House to
consider a definite matter of urgent public importance. He said :
There are four points on which, | submit, the motion I have made
is & definite matter of urgent public importance. Firstly, I think,
Sir, that it is urgent and important that this Houee should have d4n
opportunity of expressing its deep sense of regret at the resignation
of Mr. Montagu of his Office of the Secretary of Sate for India, in
which capacity he rendered invaluable services to [odia and the
Empire, for which this House begs to convey ite profound gratitude
to him and its unabated confidence in the policy pursved by him as
«the only policy which wise stateesmanship would dictate in the best
interests of the ®mpire ; secondly, to covey to His Majesty's Gov-
ernment an expression of this House that if the resignation of Mr.
Montagu and the circomstances which have brought it about means
a suspension or abandoument or reversal of the policy for which Mr.
Montagu stood and fought for India it would produce deplorable and
disastrous consequences in India. Thirdly, Sir....

PrESINENT : —Order, The Hon. Member is entering into the
merits of the question, He has not explaived how he is bringing in
his motion as an urgent matter as stated in the Standing Orders

. governing the motion for adjournment.

Mr. Samarth :—There are two more points on which I say this
motion is urgent. The third point is to express.«. «ssev oo

President :—The Hon, Member is using the word urgency in
its ordinary sense. The word urgency in the Rule has o defivite
meaning, It means that the question must of necessity be debated
here to-day, becanse of some action which the Government may take
or may not take. The Hon. Member has not stated what effect &
delay in bringing this motion would have on the eituation.

Mr. Samarth :—I submit that the consideration of t.he Treaty
of Sevres is going to take place on the 24th. l'eonudgr it is urgent
that the view of this Housv should be communicated in regard te
certain constitutional matters connected therewith, That ia why [
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‘have brought this as s matter of urgent publio importance. Otber-
wige there would be no...... '

President :—1f the Hon. Member bases his motion on the
Treaty of Sevres, then certainly he is out of order, because there is
the question of foraign polioy. _ .

Mr. Samarth :—1 do not mesn to do anything with regard to
foreign policy. I wish to emphasise the point of view that India,
as an original member of the League of Nations and as such s
signatory to the peace and a party to the Treaty of Sevres, has a
right unhampered and uncontrolled by the British Cabinet to publish
its views, It is an urgent matter also, because an infringment of
the right I have mentioned has taken place, and it is imperative
that the matter should be referred by the command of His Majesty
to the Judicial Committee of the Privy Council.

President : —Surely there are other ways and more effective
ways for it than a motion for adjournment.

Sir Jamsetji Jeejibhoy .— Will it not meet the wishes of the
Hon. mover and the House if this question were dealt with in a
resolution? I would request the Government to appoint as eatly a
date as possible for the purpose,

Sir William Vineent :—If a resolution is brought forward in a
proper form, if it be admitted by the Presidant and not disallowed
by the Viceroy, then I will do my best to secure the earliest poszible
date for discussion, but I understand this week would be occupied
with voting on demands, and it is, therefore, impossible to say what
date exactly I would be able to get.

Mr. Samarth:—In the circumstances 1 don’t press for an
adjournment.

Voting on Grants—Customs

The Assembly then proceeded to voting on demands for grants.
The first demand was for Rs. 6,40,02,000 under Customs, and
the debate that followed gave a clue to the sttitude that the
Democratic and National Parties would generally adopt in the
matter of grants. After a long and heated debate, the Demo-
crats and Nationals and some other independent non-officinle
joined and defeated the Government by 63 votes to 34 by carrying
a reduction of five per cent, that is, of Ra. 3,562,100 in the demand
for Customs. The debate revealed that the majority of non-officials
were determined to effect, at least, a five psr cent reduction under
all heads, leaving the Government members in charge of depart.
ments to adjusk, the reduction in the best possible way. -

Sir Vithaldas Thackersey took the lead and moved for the
reduction of Re. 3,52,900 under Cusioms. He said that his motion
represented a five per cent reduction of the total expenditure both
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votable and non-votable nnder Customme. The non-officials and parti-
cularly the Democrats desired that under all heads, five per ecent
reductions should be carried, thereby giving a clue to the proposed
Retrenchment Committee as to the attitude of the Houte in this
matter. He anticipated that by this means they would secure a
réduction of about one and a half crore.

Mr. Jamnadas Dwarkadas supported the motion, and observed
that it was far better to leave it to the heads of the Departments to
adjust the retrenchment themselves rather than Members should
place their figures on items where cuts were possible.

The motion of Sir Vithaldas Thackersey was finally put and
carried smidst applause by 63 votes to 34. The majority were made
up of Democrats and Nationals.

Dr. Gour next moved that all demands be reduced by ten per
cent which was ruled by the President out of order.

The next head for consideration was taxes on income nunder
whioh itewn the Government demanded Rs, 4,480,000. Dr. Gour
advocated wholesale reduction of 5 per cent not only under this head,
but under all heads numbering more than 60.

The President ruled that motions for reduction should be
brought under each head.

Dr. Gour, tbereupon, confined his demand for reduction by b
per cent to the head under taxes on income.

Sir Malcolm Hailey, after pointing out that every item under
this bead bad been accepted by the Standing Finance Committee,
advised the House to adopt the business like course of leaving the
matter of reduction to the Retrenchment Committee, No doubt a
reduction of expenditure was, he said, possible, but if there was re-
duction, the result would be tbat there would be no improvement in
the income tax administration which the whole House and the
country d: manded !

Several members spoke on the mution, the majority being
against Government.

Sir Sivaswami Iyer, the leader of the National Party, in a short
speech, said that while sympathising with the principle of demard
for a reduction of b per cent, he thought that the Income.Tax
Department was not the suitable subject for attack. In order to
complete the scheme for the separation of the central from the
provincial finance, it was absolutely necessary, he said, that they
should aceept the demand.

Mr. Bhai Man Singh spoke last in favour of the b per cent.
reducticn moved by Dr. Gour, and when the motion was pressed
iur 8 division, it was carried amidst loud applause of the Democratic
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Party, 49 voting for and 47 against it, the latter number includiog
the votes of the National Party.

DELHI—16TH MARCH 1922

The Assembly met on 15th March to continue voting on further
demands for grants. Before the Prasident took bis obair the mouth-
pieces of the Democratic and National parties exchanged views on
the attitude to ba adopted on motious for grants. There was a
general agreement between them that the axe of economy should be
applied uuder the majority of heads so as to secure above one orore
of retrenchment by these cuts.

Demand under Salt

There were several motions for big reductions under this head.
Mr. Shahani moved for a cut by twenty lakhs.

Mr. Iobnes and Mr. Chatterjee pointed out that reduction
could not be made in expenditure on the items like exeavation, ete.,
without seriously affecting the revenue under ‘“‘salt.” The reduction
would, therefore, have to be effected only from the pay of the
employees which amounted to fifty lakhs. They asked how could
large reductions like twenty lakbs be poseible in the expenditure of
fifty lakhs.

Mr. Shahani’s amendment was then put and negatived.

In view of the Government’s explanation, the Democrats and
Nationals gave up the idea of five per cent reduction under this
bead and withdrew their motions to this effect in favour of Sir
Vithaldus Thackersay who asked ifor a reduction of Rs, 171,450
which was below one per cent of the demand.

The reduction was put to vote aund carried without a division.
The reduced demand Rs. 1,32,89,550 under ‘‘salt” was then put
and agreed to.

Opium

The next item was ‘‘opium”, the demand for which stood at
over one crore and eighty-six lakhs. Sarder Gulab Singh moved for
a cut of fiity lakbs under this charge. '

Sir Malcolm Hailey informed the House that out of the total
expenses under '‘opium” about thirteen lakhs were spent on pay of
services and the rest were incurred on the process of buying and
selling opium.

Sardar Gulab Singh’s resolution was negatived.

Mr. Rangachariar withdrew his motion for the usual five per
cent reduction of over nine lakhs in favour of a more modest resolu-
tion of Mr. Jamnadas Dwarkadas who recommended retrenchment to
the extent of two lakhs. Sir Malcolm Hailey opposed this motion..
Dr. Gour sympathised with ths Ifinance Member's difficulty but
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reminded him that be (Finance Member) bad not so far responded
to the demand of the non-officials for s reduction of five per cent
in total expenditure. If the Finance Member could promise five
per cent cut in the total the House would be relieved of the trouble
of carrying out reductions under each head as it came and the
Government would be free to distribute that reduction under all
beads a8 it liked.

‘When the motion of Mr. Dwarkadas was put to vo*e the Demo-
crats and Nationals voted with the mover and by 64 votes to 32
carried out the reduction.

Land Revenu=.

The demand for Rs. 1,566,000 under land Revenus was also cut
down by Rs. 7,800 (five per cent) on the motion of Mr. Rangachariar
without a division,

Stamps.

The dewand amounted to Rs, 12,45,000 under Stamps (in-
cluding the expenditure in England.)

Mr. Rangachariar on behalf of his party insisted on reduction by
Rs. 1,17,400. He asked what was the Industries Department doing
all these years if it could not even make India self-dependent in the
matter of the manufacture of stamps ! It was this attitude of the
Government in the.past which had made the non-officials to adopt
a firm attitade at that juncture.

Dr. Gour and Mr. Samarth informed the Commerce Member
that stamps of Indian origin were already being used by the Indian
States. Dr. Gour contended thst placing of contract in England “or
ten years was improper. Mr. Innes promised enquiry on points raised.

The motion of the Democratic party when pressed to a vote was
oarried by 50 against 41 The minority included the Government
and the National party votes,

Forest.

The next demand was for Rs. 7,41,000 under Forest. Several
motions for minor reductions were moved in order to elicit certain
information and were aiterwards withdrawn, This was the first
smong the seven demands so far voted that was passed without
any reduction,

Railways.

The next demend was of about 74 crores under Railways.

Mr. Kamat moved for reduction of seventy-three lakhs in
charges proposed under general superintendence. He complained of
extravagance under superintendence and believed it required very
close investigation, The question of Indianisation of the adminie-
tration was raised sgain aud keenly debuted.
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Mr. Joshi observed that technical posta in Railways were of &
very limited number compared with the bugo number of nom-
technioal posts held by Europeans and Angle-Indians,

Mr. lnnes said that the Government had issméd to all Railway
administrations a circular letter informing them that the Govern-
ment, was in favour of Indianisation and that those management
should try to fall in line with this policy. He quoted from the
Acworth Committee Report to show that that body had opined that.
the present emoluments in the higher posts of Indian Reilways. were
entirely inadequate as compared with other countries and would not
attract really capable men,

Mr. Soshagiri Aiyar wanted an explanation as to why material
available in the country was not employed and as to why Europeans
and Indians doing the same work were paid differantly.

Colonel Waghorn quoted figures purporting to show how far
Indianisation had already been proceeded with.

Dr. Gour bitterly dttacked the Government members for not
answering or evading straight questions put to them by Mr. Joshi
and Mr, Kamat. The House, ho said, was dotermined to put an
end to Railway bureaueracy and that they would begin Indianisa-
tion from the top. They wanted deeds, and not words and platitu-
des and vague promises. [f tho Governmenf wanted the grant, it
must faithfully carry out the policy of Indiarisation and must sea
that the Central Railway Advisory Council sat along with the Rail-
way Board in an advisory capacity only and not to control the poliey
of the Railways.

Mr. Kamat eventually withdrew his amendment, and Sir Vital-
das Thackersey moved his resolution for a cut of 25 lakhs.

This was put and unanimously accepted. The demand under
Railways reduced by Rs. 25 Jakhs was then granted.

Posts and Telegraphs

The next demand was for Rs. 9,46,63,000 for Poste and Tele-
grapha Department.

Dr. Gour moved a reduction by ten lakbs., He ecomplained
about the Telegraph Department at present being the monopoly df
Europeans and Anglo-Indians. Several speakers, who followed,
explained that Indianisation meant egqual opportunities by com-
petition to all those who were Indians or were domiciled in India
without any racial or communal preference. Mr. Rangachariar
vomplained that the policy of employing Anglo-Indians was due
to the misttust of Indians. He pointed out that the edncational
" standard for recruitment in the eenior posts in the Telegraph
Department was B.A. in the case of Indians, and only matricolation
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in the case of Angla-Indians aud Europeans. Mr. Clarke admitted
thie discrepancy.

The motion for reduction was pressed to vote and was carried
by 46 against 37. The demand as reduced under Posts aud Tele-
graphs was then granted.

* Irrigation and Navigation

. The demand for Rs. 1,432,000 under Irrigation and Navigation,
Rs. 16,40,000 under Indo-European Telegraph Department and
Rs. 3,28,63,000 under Interest on Miscellaneous Obligations were
also granted as originally demanded without much discussion,

Mr. Rangachariar eaid that the Democrats bad left the irriga-
tion item untouched because of its being a national asset,

The Council of State
DELHI—16'H MARCH 1922

Mr. Montagu’s Resignation

After question time, the Presidont announcad that he had
received from Mr. Raza Ali notice of a motion for leave to move
an adjournment of the House in order to discuss the policy enun-
ciated by the Government of India in their telegram of the 28th
February last to the Saecretary of State, and the consequence of
its publication. This motion, the President said, was not in order.

At the request of Sir Manekji Dadabhoy, the Council allowed
him permission to move his resolution first in view of its impor-
tance. He moved recommending to the Governor-General in Council
to communicate to the Secretary of State for India the sense of
deep regret felt by this Council at the resignation of the Right
Hon, Edwin Samuel Montagu, and its warm appreciation of his
signal services to India generally, and more especially, in conneo-
tion with the Reforms to which this Council owes its existence.
The mover said that this Council, as the premier Council in
India, owed to itseli the duty of expressing the profound sense of
gorrow felt throughout the length and breadth of this country by
the retirement of one of India’s monst sincere and genuine friends,
which news came like a bolt from the blue. In the long roll of
the illustrious Secrotaries of State for India, no one bhad served
this country more faithfully and with greater interest than Mr.,
Montagu. Sir Manekji Dadabboy referred in grateful terms to
the services of Mr. Moutagu in the announcement of the 20th August,
1917, which brought about the Reform Act of 1920 as the first
1inatalmeut of political liberty and a contribution to self-government
for India. The action of the Government of India in despatching
the telegram, which culminated in the unfortunate retirement of
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the Beoretary.of State, was-one that was wholly justified, legitimats,
and proper. If the Government of India had not semt that tele-
gram expreesing -the feeling in -Ilndia on the Treaty of Severs,
then they would bave been gailty of .gross vielation of duby,
boosuse it was quite necessary in view of the forthcoming .Cog:
feranoe at:Pnris, as well as in the interests of peace in this country,
The people of ‘India now knew that their Government had done
everything.in.its power to protect Mvslim interests,

Then followed a serios of speeches by about ten ,non-official
members, including Messrse Khaparde, Sirdar Jogendra Singh,
Lala Sukhbir Singha, and Lala Ramsarandas, who all spoke eulogis-
tically of Mr. Montagu’s services, and depiored his rasignation.

Mr. Banker, 1.C.S,, of Bombay did not think that any use-
ful parpose would be served by the motion of Sir Maneckji Dada-
bhoy, but be wonld not vore aguninst the resoclution, because, as
worded, it might be regarded as a harmless formality.

The Hou. Sir Mian Mubammad Shafi applied for the closure
of 'the debdte, and the resolution, together with an amendment of
Mr. Raza Ali .relating to Mr. Montagu's services in connection
with ‘the Khilafat guestion, and that of Mr. Sethna that it be
telegraphed to Mr. Montagu, was put to vote and earried.

Indian Shipping Companies

Mr. Samaldas moved & resolution urging the Goverument to
issae instructions to the depnrtmemts concerned to give Iudian
shipping companies an opportumty of quoting for the ecarriage
of (3overnment and railway materials from any ports to India
and to give them perference if their quotation ie approximate
to that of other companies. In proposing the resolution, 'Mr.
Bamaldas drew attention to tho great importance of a National
mercautile warine. In view of the large number of witnesses
who bad championed the cause of an ludian merchant marine
beiere the Fisecal Commission, the sabject bad a topical interest,
snd in his opinion the national marine not only kept the
freight money within the country but it also afforded employ-
wmayt to thousands.of ite citizens. New careers wers opeuned
.ta the youth of the country aud fresh additions were made to the
semith.of 'the nation. To achieve such a desirable end almost all
.important countries oi the world bad reserved their coastal trade to
their own uationals, with the apparent exception of England. The
granting of construction and navigation bounties were effectively
.usad by Japau and America in the oreation and development of
. their merasntile marines. He did not want as much as other'ir¢e
-goymtries. For, the present, he merely insisted upon the wtores

40(a)
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destined -for the use of India being carried in vessels belonging
to the country.

At the suggestion of the Commerce Secretary the resolution
was put into two parts. The portion recommending that instructions
be issued to the departments concerned to give Indian Shipping
Companies an opportunity. of quoting for the carriage of Govern-
ment and railway materials from any ports to India was earried
unanimously. The other - portion that the Indian companies be
given preference if their quotation is approximate to that of other
companies was carried by a large majority.

Improvement of Minor Ports.

Khan Babadur Abmad Thambi Maricair moved a resolution re-
commending to the Governor General-in-Council to take steps to
contribute out of the customs revenue a portion of the expenditure
ineurred by the Local Goveruments for the improvement of minor
ports. He said that this question affected the Madras Presidency
moet 8s it had the largest number of minor ports, where most of the
shipping of cargo was done. The result of the enquiries instituted
by the Madras Government was the formulation of proposals for the
improvement of harbours involving an expenditure of five Jakhs, As
the Madras Government was financially weak at the present moment,
it was essential in the interest of sea-borne trade that the Govern-
ment of India should come to their rescue,

The resolution was lost, only Mr. Maricair voting for it.

Indians in Colonies

Mr. Khaparde moved that when rights and disabilities
are conferred or imposed on Indians by the Laws of any
Colony, legislation be undertaken to confer or impose the same
rights and disabilities on the subjects of that Colony in British
India. He suid that the principle of reciproecity was acoepted
in 1917, and confirmed at the Imperial Conference in 1919. From
1919 to the presont day the history of that question was obacure,
Reciprocity was a very simple rule adopted not only by the Imperial
Conferenoce, but also by the League of Natione. There was no spirit
of retaliation in bis proposal which was only intended to secure reocog-
nition on the part of other Colonies about the existence of India and
the necessity of Indians having the same rights The effact of ae-
cepting the resolutiorr, Mr. Khaparde hoped, would be to induee the
Colonial Government to relax the restrictions on the Indians resid-
ing in their Colonies and to secure the solidarity of the Empire,

Mr. Barna spoke bitterly against the treatment accorded to
Indians in the Colonies, and said the resolution was a sure indication
of the gravity of the situation, but there was, he said, no use of
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advertising their intensions in advance as it would harm the cayse:
1t would be better to take proper reciprocal steps at the right time,
but that timme was not yet. )

Sir Umar Hayat Ehan and Mr. Raza Ali endorsed the obserya-
tions of Mr. Barua, :

Mr. B, N. Sarms, while fully sympathising with the object
of the mover, pointed out the danger of any aotion taken in
anger or sorrow or despair. The prineiple of reciprocity was ad-
mitted, and there wus no going back upon it by the Government of
Tndia. All Self-Governing Dominions, with the excaption of South
Africa, had acknowledged the principle that in so far as Indians are
lawiully settled within those Dominions they should be permitted to
have exactly the same rights as Hia Msjesty’s other subjects there.
The Government proposed that if finances permitted and if the
Assembly agreed to send the Right Hon. V. Srinivasa Sastri to these
Dominions which had invited him, to press them to adopt the
principles over which they were in agreement, there was every hope
that a satisfactory settlement would be arrived at in this matter and
this was, therefore, not the time for a resolution of this description.
Even as regards South Africa, which had not accepted the recipro-
city prineiple, the Government of Indisa had addressed a despatch
and they believed that no legislation affecting the position of Indians
would be undertaken there. In fict, lust year it was found that the
South African Government had vetoed motions restricting the rights
of Indians there. It might be neccssary later on for the Govern-
ment of India to accept some means whereby to preserve the sell-
respect of Indians, but they would be doing incaleulable harm by
their threatening reprisals of this character when negotiations were
going on in the desired direction. There was every reason to hope
that the South African Government would, on mature consideration,
actept the position of the Government of India.

After the speech of Mr. Sarma, Mr. Lalubbai Samaldas
and Lala Ramsaran Das pressed the mover to withdraw bis resolu-
tion and Mr. Kbaparde thereupon withdrew it.

DELHI—16TH MAKCH 1922

On Mar 16th. the Couuncil held a short sittings of about an
hour and a half during which the Indian Merchant Shipping
Consolidation Bill was passed on the motion of Sir Alexander
Muddiman. The Ranchi Mental Hospital Bill was introduced, sand
an important non-official motion for the appointment of a Committee
on the encouragement of shipbuilding industry was carried.

Encouraging Ship-building

Mr. Lalubbai Samaldas moved. for a Committee of officials and
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noygofficials to consider the beet means of encouraging ship-building:
indnstry in the country aid to make recommendations, Ha seid that
endowed by nature as India was with a coast line of 4,500 miles, it
wag their bounden duty to inaugurate a polioy which would secure
fqr the couutry an important place among the ship building countries:
of the world. It was not so much creating a new industry as
reviving the one which was on the verge of extinction for want of
belp. The victories of the British Navy during the Napoleonic Wars.
were shared by the Man-of-Wars built by Luoji Wadia of Bombay,
All the countries that had encouraged thejr shipping industry did
s0 by providing construction bounties, granting refunds from impert
duties, sesisting with cheap loans and giving preferential rates on
Railways, The eyes of the people of India were now turped on
thie important industry and Government should, therefore, appoint
a Committee as suggested by him.

After a short discussion Lhe resolution was put and osrried.

The Legislative Assembly

DELHI—16TH MARCH 1922

On March 16th the discussion on Bugdet grants continued.
The first demand was for Re. 76’7 lakhs for General Adminin”t.ion.
This head concerns the several departments of the Governmeng
of India, and there were about 80 amendments for reduction in it.

Before the House proceeded to the ordinary business, Sir
Jamsetjee Jeejeebhoy moved a resolution of farewell message to His
Royal Highness the Prince of Wales.

Mr. Ginwalla, moved for a reduction of Rs. 100 in the
salary of the second personal stenographer to H. E. the Governor-
General. Mr. Ginwalla said that the motion was one of
tbe series of similar motions that he proposed to move under all
departments of the Goverument of India with a view to
undertake 8 general review of the administration and to show
how in practice the Government of India Act had been worked
differently from what was inteuded by the Imperial Parliament. The
Prime Minister (then Mr. Llyod George) had declsred, he said, in the
House of Commons the other day that if Reforms in India were a
failure, it would not be attributable cither to the British Parliument
or to the Government of India. Iu view of this pronouncement, he
thought that it was necessary that the House should declare that,
if the Reforms were a failure and there were indications to some
extent that they were becoming a failure, then the failure would be
attributable not to the legislature of the people of ludia, but to the
Britieb Parliament and to the Government of India, due to the
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manpér in which they bad iuterpreted the Reformas Act. He qpoted

the instance of the issue of the recent® Malabar Ordirm by ti:v-
Governor Ganaral anurom:hmg upon the legislative privileges:
of the House. It. is becaues the Governor-General exsrsises more
power than the Government of India Aot allows him that he requires’
two sl}enogmphers he said amidst langhter,

The Home Member said that little did he expect that a motion
for reduction of the salary of a stenograpber would be utilised for
the kihd of attuck whieh Mr. Ginwalla.was making, Personslly, he
would like if the nttnuk; was made in a somewhat more open and’
frank manner.

Mr. Gionwalla eventually withdrew bis motion and moved the
next reduction of Rs. 100 -intended for travelling and contingencies
of the Executive Council. His object, he said, was the same as
before. He felt that the Executive Members did not deserve
travelling allowance, because of the way in which they were
administering the affairs of the country. (Laugbter.)

The President said that he would rale him out of order, if Mr.
Ginwalla indulged in a general criticism of this kind. As the
salaries of the Government Members were not subject to vote, they
could not review their eonduct in such motions, but could do so by
resajgytion. Moreover, the demand for travelling was one which had
yet to be incurred.

Dr. Gour pointed out that, while in the House of Commons a
Miuistor could be criticised on a motion for prospective salary, here
they wanted geuerally to review the Government's action on a
motion for prospective travelling sllowance, because palaries were
non-votable, Moreover, the President had on a previous oecasion
stated thut nominal reductions could be moved for criticising
partieular departments.

Mr. Seshagiri Iyer said that the House wanted to show that
if the members had been travelling in a better way they would be
in a better position to govern the country. (Laughter.)

Mr. Ginwalla said that he wanted to show that if the Home
Member had travelled in time, the Ordinance, which was issued by
the Governor-General in his legislative capacity by the exercise of
his ex(raordinary power, while the Assembly was sitting, could bave
been avoided.

President: 1 am airaid the Hon’ble Member must bi- finally
ruled out of order.

Mr. Ginwslla : 1f essential discussion on essential matters oon-
neoted with the Government administration cannot bs sllowed, what:
other clearer argament can be advanced to show that the Reforms
have been a. failure ? We are brought hers and are told that we
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bave come to co'operate with the Governmeént of Iudia. 1f we want
to criticise thew, they take shelter behind the rules framed by
thempelves, - - '

-8ir Malcolm Railey: Is tha Hon. mamber justified in sayiug
thn.s the Government of India is taking shelter Lehind your (Presi-
dent’s) ruling, Sir ?

Mr. Giuwalla: Please do - not misunderstand me. I entircly
submit to the opinion of the President. The constitution is worked
in such a way that it is possible for the President to give the ruling
that bo bhas given just now, that we are not here to discuss any
question of general policy and that we must submit to whatever
Government allows us to discuss. 1f thia is the kind of treatment,
then the Reforms have been a total failure, and itis of no use dis-
cussing and merely examining figures here and there. If we are.
not at liberty to discuss the principles which underlie these figures,
resolutions are of no use in discussing great questions of policy.
They are mere recommendations to the Government, and tbey carry
little weight. The Executive Council has allowed iteelf to be
diotated to by the Military authorities. It has accepted irom the’
Army people priuciples to which the people of this country legiti-
mately object. Are we not to discuss on the floor of ihis House
and point out what people think .about the principles whichgyou
have bliudly acceptod from the Military authorities ?

The motion of Mr. Ginwala was pressed to a division, and resul-
ted in & tie, voting being 48 for and 48 against. But before the
division was announced, Huji Wajiuddin was persuaded by Govt,
members to say that he had voted under a misapprehension, and that
he wuas entitled to trauvsier his vote. Tho FPresident, therefore,
declared the wotion for reduction to have been lost by 47 to 49
votes. The result was received with applause by Government
Members.

The post of a Ceremonial Officer and allowance to non-official
members were then proposed to be cut down but were lost when
put to vote. A reduction was then proposed in the foreign and
political department which was also lost., A large number of other
motions were also withdrawn.

Army Department.

The main non-official attack then centred round the demand
under the Army Department. Mr. Ginwala, in moving by way of
what he termed as a vote of censure, a reduction of the pay of officers
by Rs. 100, said that this department, instead ot being the watchdog
of Indian tax-payers’ interest, really played into the hands of the
Army Member, the Commander-in-Chief. This was evident in the
budget debate, when Sir Godirey Fell bad only mirrored the views
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of Lord Rawlinson. So far as this country was concerned, the 'Army
Department had no right to exist, becanse it came on 8very possible
occasions in the way of her interests. The principle enunciated that
the Army. wa: maintained in order to protect and preserve internal
peace was wholly ungeceptable, because that was the function of the
police, The Military expenditure-had been increasing unconscion-
ably year after year, and.it was the duty of the House not to sano:
tion the money required by the Army Department without & real
voice of protest and censure.

Sir Godfrey Fell asked : Was the vote of censure on him the re-
turn that the House wanted to make to him for all his troubles last
year and this year, since he had the misiortane to become the Secre-
tary in preparing two memorandums on Army charges in order to
give the Members as full an information as possible about his depart-
ment? No other Dapartment of Government did so.

A voice from the Demncratic Benehes : ** You don’t allow us to
know all.” 4

Army Sicretary : —Will the Honorary Member kindly point out
a single instance in which the information asked was not given ?

He said :—After all, were the mombers justified in passing a
wvote of censure on his department, especially when they had ne
knowledge of its-working and difficulties. He assured the House
that all economies which were possible had been effected in the
Army charges. He said that a portion of the Army was kept for
the maintenance’ of - law and order, and nobody would be more
pleased than the Army authorities to be relieved of this duty of sup-
pressing disorder. He refuted several allegations made by Mr,
Ginwala, and explained the system of working of the Army Head-
quarters and its positicn in the Government of India.

Mr. Samarth expressed the respect and admiration of the Houss
towards Sir Godfrey Fell and his assistants. (Applause.) The
motion was not a vote of censure on him, but on the Government of
India’s military policy and was an expression of feeling of protest
‘against the decision of disallowing the House to vote on Army esti-
mates. He suggested that the Army maintained for internal security
should be reduced aud an efficient armed police should be kept to
quell civil commotions.

Several other members spoke, including a few Earopeaps, who
all joined in condemniug the military policy.

The motion for reduction of the nominal sum in the Army de-
partment was then put and carried by 60 votes against 28. The
méjority insluded almost all non officiale, Europeans and Indians, and
the motion was carried by almost the unanimous support of the
non-officials.



840 THE LEGISLATIVE ASSEMBLY fosutr

Mr. Rangachariar next moved for a reduction oi Rs. 5,438,800
under the'demand for general administration. He said that this re-
duction reptesented the general five per cont cuat, and he hopad the
Houwse would accept it. This was accepted by Government.in good
grace and the reduction was carried unanimoubly,

The demsand under general adminstration reduced by this sum
and Re. 100 under the Army Department was then carried. :

Audit,

The next demand was for Rs. 72,19,000 under Audit. Mr.
Rangachariar moved his Party reductioh of five per cent, After a
short discussion this was withdrawn and the full demand was voted.

DELHI—171I'H MARCH 1922
Ports and Pilotage

There was soms debate undoer the head ** Ports and .Pilotage ”,
for which Rs, 12 lakhs pnd 47 thousand were demanded. Mr.
Rangachariar moved for a reduction of this sum by Rs. 1,19,050.

‘“Mr. Subramanysm requested the Government to agres to 8n
allrround reduction of, ut least, 5 per cent. under all heads and thus
save the time of the Assembly. This 5 por cent. reduction, he said,
was not unreasonable, because in some departments they equld
easily make large reductions.

The motion for reduction was pressed to a dl\ns:on and oarried
by 36 to 34 votes, All other motions for reduction under this head
were then withdrawn and the reduced demand was sanctioned.

Survey of India

‘The next demaud was for a grant of little above 27 lakhs dor
the Survey of India. Dr. Nandlal moved for the five per cent
reduction of the Democratic Party which was carried,

Further Grants

The next four demandes under Qeological, Botanical and
Zoological, Surveys, Meteriology and Archeology were pgranted
without discussion. The demands for Rs. 98,000 under Mings was
subjected to a little criticism. Mr. Rangachariar moved for a 57, out,
‘There was a tie, 44 voting for and againet; the President gave 'his
ossting vote against the motion.

Agriculture

-Bavesal other motions for .reduction were withdrawn, but a
+ghort discussion ensued.on the demand for seven lakhs and seveaty-
.three thoussnd ruppes under.the head ‘' Agricolture”, Mr.
Subramanyam, on behalf of Mr. BRangachariar of the Demooratic
Party, moved for a reduction of tis amoant by Rs. 55,980,
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The molion was pressed to a division, but lost by 46 votes to
44, The total demand under * Agriculture " was then grafited.

The demands of Rs. 1,40,000 uader *' Industries ” was reduoced
by Re. 65,100, .
- The next demand fer Rs. 37,000 under “Aviation” was reduced
by Rs. 2,250 on the motion of Mr. Rangachariar on the ground that
Indians were not being trained in aviation.

Demands for Commercial 1ntelligence, Census and Joint Stook
Companies were passed without reduotion.

Emigration (lnternal.)

The demand under * Emigration™ (internal) was subjected to a
lengthy discussion on the motion of Mr. Neogy for reduction (inter-
nal) of demand by five cent. .

Mr. Neogy drew attention kb the pay of the Chairman of the
As.am Labour Board and toak the opportunity for passing strong
remarks of criticism against the freatmont of labor in Aesam. He
iLformed the House that the Assam Tea Association had framed
rules which prohibited an employee going from one garden to ano-
ther, The Assam Labour Board was evidently existing in the inter-
est of labour, but curiously enough there was no representative of
laboarers on it.

#Mr. Joshijy®e labor represeutative, endorsed the remarks. Mr,
Neogy asked tfe Government to show by their action in future
that they were doing their duty towards laborers in Assam. His
opinion was that the last labor troubles in Assam were due to eco-
nomic causes, After a short discussion Mr. Neogy’s motion for
reduction was put and lost.

* The demand for emigration (external) was also granted with-
out reduction, Mr. Sarma pointing out that they needed more for
carrying out their external emigration programme.

Miscellaneous.

The discussion continued next day.

The Government demanded 12,49,000 under the head ‘‘ Mis-
cellaneeus,” On the motion of Mr. Joshi, the Government accepted
areduetion of the whole demand by Rs. 3,83,800. The reduced
amount wea then sanotioned.

Currency Expenditure.

Siz Vithsldag Thackersay then moved a reduotion of Rs. 1,50,000
from $0,36,000 put down, for expenditure on ourrency. He said
that his grisvance was against the policy and not against the work
of the department which was no doubt creditable. Mr. Rangachari
propsed, the amendment which wag carried by 43 to 29 votes,

41
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Mr, Rangachari’s motion for reduction of the demand for Mint
by Rs. 1,05,400 was, however, rejected by 35 to 31 votes,

Exchange. .

A lively debate then ensued on Mr. Mukherji’s motion to reduce
the demand uuder Exchange by five crores. He wanted to know how
much of the sum demanded was on account of loss in exchange in
respect of Home charges, more espacially on the military side.

Dr. Gour said that the whole of the military budget had been
camouflaged. Some amount had gone to Aviation, some to Tele
graphy, some to Exchange and some morerto strategic Railway so much
so that the accurate figure he was told was between 69 and 80 crores.

Sir Malcolm Hailey made a vigorous reply on bebalf of the
Government. He pointed out that they were simply following the
old practice under which exchange loss was shown, There was no
camouflage in it.  As regards the charge that the Government were
hiding sowe military expenses under the head Wireless Telegraphy
and strategic Reilways, Sir Malcolm Hailey explained that both
these particular branches did bring in profits and no loss. He
challenged any member to sbow that there was any comouflaging the
military expenditure which is swollen by the ioss in exchange on
secount of EHome charges, but the attitude of the Government in
regard to their accounts was one of preparedness and frankness.

Mr. Rangachariar assured that there was no intention on the
non-officials’ part to make any suggestion that the Finance Member
was guilty of camouflage, but there were certain items which should
rightly be debited to military expenditure. Mr. Mukherji then with-
drew his motion and the total demand was granted.

DELHI—20FH MARCH 1922
Finance Bill.

On the Assembly meeting on the 20th, Sir Malcolm Hailey
moved that the Finance Bill be taken into consideration.

Sir P. Sivaswami lyer, leader of the National Party, took this
opportunity of making a long speech, wherein bhe indicated the atti-
tude of non-officials towards the Finance Bill. He said that they
felt that the proposals for additional taxation were mainly the result
of the enormous military burden. During the diecussion of the de-
mands the Assembly bad effected certain retrenchments, Financial
expedients might also be adopted to tide over the crisis in the en-
suing year, but these were only temporary measursse. He was sure
that unless military expenditure was reduced there was no prospest
of auy substantial relief from taxation, The Government wmust cul
down expenditure.ta limits commegsurate with the tax paying ecapa
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city of the people. The other'day the Commander-in-Chief had told
them that no considersble reduction could be effected in military
cbarges witho_ut reducing tbe strength of the combatant forees, The
speaker ~aluf.i did not propose any reduction in the numerical strength
of ﬁgbt:r!g units, but he was sure that there was ample ground fqr
economy in the charges of auxiliary services departments and staffs.
He then proceeded to take these services one by one, and showed
that according to his proposal a cut amounting to about Rs. 6 crores
conld be effected. Among the services which he enumerated as cap-
able of undergoing retrenchment were the Sappers sud Miners, Army
Signal Service, Mechanical Transport and Medical Service. The cost
of Army educational institutions, such as Physical Training Schools,
Cavalry and Artillery Schools, travelling allowances, cost of Air Force,
etc., could also be reduced. He drew the a.tention of the House
to the fact that the Inspector of Physical Training was drawing an
unduly bigh salary of Rs. 64,200 annually. He also particularly
objected to India paying for the education of British soldiers to fit
them as more useful citizens of the Empire. These soldiers, he con-'
tented, left the country on the termination of their services, and
England and not India benefitted from their training. The cost of edu-
cation of these soldiers should, therefore, be more borne by the
Home Government. Ie said that bis proposals to effect saving
were based on the principle of cutting off the luxuries of the
organisation. He was sure that the Commander-in-Chief was ins-
pired by the supreme motive of India’s safety, but he appealed to
him to coneider the reaction of military expenditure and additional
taxation on the political situation, For, were they not entangled in
a vicious circle of increase in military expenditure, raising the cost
of living, thus increasing the discontent and then necessitating
further increase in the Army charges becanse of greater discontent !
He hoped, therefore, that the Military charges would be reduced
and that the policy of Indianisation would be pursued. He trusted
that, as an earnest of this, ten British Units would be replaced next
year, thue reducing the expenses by Rs. 135 lakbs. Moreover, at
presenit when the Afghan Treaty had been roncluded and when the
world was yearning for peace India should be content to remain with
the second best or third best Army rather than the first best. He
concluded : “'For Heaven’s suke don’t play into the hands of agitators
who are sure to exploit the burdens of Military expenditure as
calculated to keeping the Nation down under an ever.inereasiug
load arnid send the constitutional Reforms to s watery grave.”

Sir Mzlcolm Hailey complimented Sir Sivaswamy Iyer on his
most viluable contribution. The Government had, on its pare after
mos* abpxious and careful consideration, come to the conclusion that
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it could not budget for less than 62 crores for military expénditure
for the enpuing year. In this connection he admitted mt,h pleasure’
that Lord Rawlinson bad proved not only a soldiar, but's statesman,
for in thair discussions in the Exeentive Council- the Commsander-
in-Chief had recognised that there were gther problems affacting the
State than purely military efficiency. He ssid that the speeoh of
8Bir Sivaswami Iyer showed that the Goverpment could not- be
charged with not laying military facts before the House.

Mr. Rangachariar :~~Give us more facilitios.

Continuing, the Finance Member said :—Sir Sivaswamy Iyer
had said that all the figures he had guoted had been taken from
books supplied to the House by the Government. (Hear hesr).
Sir Sivaswamy Iyer had confirmed that the charge regarding keep-
ing back information on military matters as compared with other
departments was baseless. The Finance Member announced that
the Government contemplated that the proposed Retrenchment
Committes should be assked to examine both Military and Civil
expenditure (applause), and that, therefore, the valuable suggestions
of Bir Sivaswamy Iyer would be considered by the Committee, the’
personnel of which, he said, would be authoritative that the House,
the Government as well as the country woald respect its opinions
and decisions, *

The House then agreed to take into consideration the Finance
Bill. On the motion of Mr. Rangachariar the coneideration of
Clause No. 1 (containing the preamble) was postponed till other
clauses bad been disposed of, There were motions for the omisaion
of Claush 2.

Salt

Sir Malcolm Hailey pomted out that under the Salt Act the
Government bad power to raise by Executive order the salt duty
up to the maximum of Rs. 3. Clause 2 of the Bill proposed to
limit this power of the Exeoutive to raise the salt duty only to Rs.
2.8 during the ensving year. lf, therefore, the Clause was omitted,
the Executive would, according to the old statute, keep the power
of raising the duty up to Rs. 3 per maund. The President then
called upon Mr. Joshi to move the amendment which propesed
to substitute Rs. 1-4 in place of Re. 2-8 ip the clause. The effect
af this is that the Executive cannot raise the existing taxes duriug
the ensuing year.

Mr. Joshi and half a dozen of hie non official supporters opposed
the proposed tsx on the ground that it taxed the poorest of the
poor.

The motion of Mr. Josbi was then put and earried by 66
votes to 32. Thus, the proposal for raising the ealt duty to Rs,
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2:8 wae turned down in favor of the existing doty of Rs. 1.4,
Clanee 2, ag amended, was agreed to. Clause 3 substituting a new
sohedule ~ths second schedule to the Tariff Aot was adopted
without discussidh.

Cotton Excise Duty

* Mr. Jamnadas Dwarkadas moved the delstion of Clause 4 which
would reeult in the negation of the proposal for inerease in duty on
cotton excise. He made a long speech opening up chapter of past
bistory showing how India has been sucked dry by Lancashiro and
how India’s interegts have since been subordinated to Lancashire
by ber British Rulers.

Mr. Tnnes put the plain issue as being whetber the House
wanted money to go into the pockets of the mill-owners or to the
publio exchequer whon the latter was so badly in need of money
to cover unavoidable deficits.

Mr. Rangachariar said tbat instead of the country growing
richier, it was sctually getting impoverished and under-clothed,
becaure every person, on the average, was now wearing ten
yatds of cloth compsred with 18 in pre-war days. He obaerved
that Indian non-officials could never agree to the excise duty whioh
was vitious in principle. He held out the hops of real sympathy
to those who proposed to maintain the exieting tariff duty. He
emphasiged that non-officials did not consider themselves bound
to find the money for meeting expenditure over whith they had
no control. Certainly, this attitude was not mischievdus, but
oue intended to improve the Government and thereby improve
the country,

Sir Vithaldas Thackersey said {hat while he would repeat what
he bad said before the Fiscal Commission that he did not want any
protection for the textile industry in Indis, his main ground for
opposition waa tho countervailing excise duty, Most of the cloth used
by the poor was Indian-made and thers was no question of compati-
tion in this case with Lancasbire, and therefore, no fear of a rise in
price. 1f the Government proposed a production tax, let it consider
the question in all casos, but it should not levy a counter-vailing tax.
They wero told that if they did not sanciion additional taxation,
prices would rise. Well, it was & case of a prodigal son ependingall
his meney and the father giving more money, thé son getting spoilt
énd the father insolvent. (Laughter) They wanted to sanction only
what the country conld pay for. They would, therefore, vote for only
twenty crores. He repeatad bis previous proposals, such as the trans.
ferring of railway annuities to capital charges and utilising the interest
of the gold standard reserve etc. to cover a portion of the deficit. He
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it could npot budget for less -than 62 crores for military expénditure
for the ensuing year. In this connection he admitted with plessure
that Lord Rawlinson had proved not only a soldiar, but s statesman,
for in thsir discussions in the Exeeutive Council- the Commander-
in-Chief had recognised that there were gther problems affeoting the
State than purely military efficiency. He eaid that the speech of-
Sir Sivaswami Iyer showed that the Government could not' be
charged with not laying military facte before the House.

Mr. Rangachariar :—Q@ive us more facilities.

Continuving, the Finance Member said :—Sir Sivaswamy Iyer
had said that all the figures he bad quoted had been taken from
books supplied to the House by the Government, (Hear hear),
Sir Sivaswamy Iyer bad oconfirmed that the charge regarding keep-
ing back information on military matters as compared with other
departments wae baseless. The Finance Member announced that
the Government contemplated that the proposed Retrenchment
Committee should be asked to examine both Military and Civil
expenditure (applause), and that, therefore, the valuable suggestions
of Sir Sivaswamy Iyer would be considered by the Committee, the
personne] of which, be said, would be authoritative that the House,
the Government as well as the country woald respect its opinions
and deoisions,

The House then agreed to take into consideration the Financa
Bill. On the motion of Mr. Rangachariar the consideration of
Clause No. 1 (containing the preamble) was postponed till other
clauses had been disposed of. There were motions for the omission
of Claust 2.

Salt

Sir Malcolm Hailey pomtad out that under the Salt Act the
Government bad power to raise by Executive order the salt duty
up to the maximum of Rs. 3. Clause 2 of the Bill proposed to
limit this power of the Executive to raise the salt duty only to Res.
2.8 during the ensuing year. 1f, thersfore, the Clause was omitted,
the Executive would, according to the old statute, keep the power
of raising the duty up to Rs. 3 per maund. The President then
callod upon Mr. Joshi to move the amendment which proposed
to substitute Rs. 1-4 in place of Re. 2-8 ip the clanse. The effect
of this is that the Executive cannot raise the existing taxes during:
the ensuing year.

Mr. Joshi and half a dozen of his non official supporters opposed
the proposed tex on the ground that it taxed the poorest of the
poor,

The motion of Mr. Joshi wae then put and carried by 66

votes to 32. Thus, the proposal for raising the salt duty to Ra,
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2:8 wen turned down in favor of the existing duty of Re. 1.4,
Clause 2, ag amended, was agreed fo. -Clause 3 substituting o new

sohedule Tor the second schedule to the Tariff Act was adopted
without discussich.

Cotton Excise Duty

Mr. Jamngdas Dwarkadas moved the deletion of Clause 4 which
would result in the negation of the proposal for increase in duty on
cotton excise. He made a long apeech opening up ohapter of past
bistory showing how India has been sucked dry by Lanecashiro and
how India’s interests have since been subordinated to Lancashire
by ber British Rulers.

Mr. Innes put the plain issue as being whetber the House
wanted money to go into the pockets of the mill-owners or to the
publio exchequer whon the Jatter was so badly in need of morey
to cover unavoidable deficits, '

Mr. Rangachariar said that instead of the coantry growing
richer, it was actually getting impoverished and under-clothed,
becaure every person, on the average, was now weating ten
yards of cloth compared with 18 in pre-war days. He obsgerved
that Indian non-officials could never agree to the excise duty which
was vitious in principle. He held out the hops of real sympathy
to those who proposed to maintain the existing tariff duty. He
empbasised that non-officials did not consider themselves bound
to find the money for meeting expenditure over which they had
no control. Certainly, this attitude was not mischievdus, but
oue intended to improve the Government and thereby imvrove
the country.

Sir Vithaldas Thackersey said {hat while he would repeat what
be bad said before the Fiscal Commission that he did not want any
protection for the textile industry in India, his main ground for
opposition wae the countervailing excise duty, Most of the cloth used
by the poor was Indiai-made and there was no gquestion of competi-
tion in this case with Lancasbire, and therefore, no fear of a rise in
price. lf tho Government proposed a production tax, let it consider
the question in all cases, but it should not levy s counter-vailing tax.
They wero told that if they did not sanciion additional taxation,
prices would rise. Well, it was a case of a prodigal son spending all
his maney and the father giving more monsey, the son getting apoﬂt
and the father insolvent. (Laughtar.) They wanted to sanction only’
what the country could pay for. They would, therefore, vote for only
twenty crores. He repeated his previous propouln. such as tha trans-
ferring of tailway annuities to capital charges and utilising the interest
of the gold standard reserve etc. to cover a portion of the deficit, He
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said. that the House would .be justified in throwing out the pro-

posals for taxation-to tha extant of ten crores, 8o that Govern--
ment might be driven to reduce its expenditure, espeatﬂ y military

estimates.

- Sir Montagn Webb appealed to the House that in orda'r that
the deliberations of the Fiscal Commission might not be prejudiced,
there should be no disturbance in the existing relations between the
excise duty a.nd lmport tariff. If therefore the excise cotton duty.
was to be rejected, they should also do the same in the case of the
Customs duty. The Assembly should find some means to mest
the present deficit.

Sir Malcolm Hailey explained that the Goverument had pro-
posed cotton excise duty for two reasons, first, because it found
itself in distress of finding money to cover the heavy deficit. He
reminded the House that there was no question of counter-vailing-
"duty, for, was it not a fact that lust year the Government raised:
the tariff duty to eleven per cent and did not touch the excise ?
This year it had touched both because it found that if it left the
Indiau mill clothes, the result would be that additional profit would
go into the pocket of either tho mill owners or the middlemen, but
would not, go to the consumer. Surely, wheun India produced cloth
which wuas only 40 per cent of her needs, the increased prices
of the remainiug 60 per cent were bound to result in correspoud-
ing increase in the price of Indian made cloth. The Government
thought it could justly help itself by taking the profit which would
go to millowners. Secoundly, the Government was very anxious
that while the Fiscal Commission was sitting, it should wnot disturb
the existing relations between the two duties. He was waiting for
the Fiscal Commission’s recommendations for something much better
in the way of consumption tax than at present. The House should
let them have the cotton tax if only for six months until they got
something from the Fiscal Commission which would give more
money. ITe hoped that the commou sense of the House would be with
him in supporting the duty.

Mr. Ramji considered the proposal inequitable and unjust.

The proposal was then put and by 55 votes to 38, the Assembly
rejected the clause, thus turning down the proposal for the enhance-
ment of cotton excise duty. The throwing out of this duty means a
loss of two orores to the Government, The loss from the rejection
of salt proposal was Rs. 430 lakhs. Thus the loss from the rejdction
of taxation under these two heads amounts to Rs. 630 lakhs.

Kerosine )

Ajfter the cotton excise duty had been refused sanection, the

Assembly turned its attention to ibe clavse reloting to the imposi-
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tion of excise” duty of ong anna per gallon of kerosine produced in
India with.a corresponding increase in duty ou imported: petroleum
from one and half aunas to two and half annas per gallon,

Dr. Gour opposed the imposition of ‘tax 6n kerosine, bacause it
hit the poor. *

Mr. Innes, the Commerce Member, in explaining the necessity
for this imposition of tax, prefacsd his speech with the observation
that ‘the- attitude of some non-official members in regard to the
taxation proposals seemed to be unreal. It looked as if they came
to the House to decrue their decisious in the lobbies. Lat them
consider what the effect of this tax would be on the peaple, The
effect was that every head of the population would be taxed half an
anna for the year or two annas per family of four. This certainly
was not a heavy taxation. Further, it must be remembered, that
in two or three duys the price of kerasine oil was going to decrease,
because the Burma Oil Company, in a letter to the Government of
India, stated that, in view of the import of kerosine from foreign
countries, they had decided to lower the price of oil by nine snnas
per two tins of four gallions, and that if there had not been the
imposition of excise and import duties, the price would have gone
down by one rupee oue anua for the same quantity,

Mr, Rangachariar, at this stage, moved that the consideration
of the kerosine tax bs adjourned in order to enable the membaers to
verify the figures relating to the consumption of this oil, This was
carried,

Freight Tax Act.

The Assembly next took into consideration the clause proposing
the repeal of Act 13 of 1817 (the Freight Tax Act) with effect from
first April. The existing rates of surtax, explained Mr. Innes, were
imposed foc the year 1921-22, The surtax would be replaced by
increased rates on goods traffic on railways from 1st April 1922 and
in consequence no surtax would be levied from that date.

A long discussion ensued in which many non-official members,
including Mr. Joshi, Mr. Rangachariar, Mr. Neogy, and Sir Vithaldas
Thackersey urged the Government not to increase the rates ou third
and Intermediate class passengers irom whom more than five sixths
of the revenue was obtained and yet convenient arrangements were
not provided for them. Any additional revenue which the Govern-
ment'would get from imposing the new freights must, they contended,
be turned to providing comforts for the poor third class passengers.

Some members said; that they would oppose the repeal of this
clause unless the Goverument gave assurance that the passenger
rste would not be increased,
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Sir- Malcolm Huiley and Mr. Tunes explained that the clause
had unothing to do with the third class pasdengers’ fare and pointed
out that the increased goods freight calculated on the discriminat-
ing basis would have to take the place of existing surtax, 1t wus
not possible for them to give any guarantee about the third clasg
pagsenger rate.

Eventually the Froight Act of 1917 was repealed.

A few opmendments were discussed to the schadule to th@ Bill
and the consideration of other amendments was postponed till the
next day,

The Council of State

DELRI—20TH MAKCH 1922
Mr. Gandhi’'s Prosecution

On the Oouncil of State assembling on the 20th March, after
question time, Syed Raza Ali. asked for leave to move an adjouroment
of the House to disouss the policy of the Government ss evidenced
by the prosscution of Mr. Gandbi and its effect on the ocountry.
The Presideut anted to know how this motion referred to a
specific matter of recent occurrence. Mr. Raza Ali maintained that
it wae 8 specific matter in so far as it related to Mr. Gandhi’s
prosecution, and it was reeent because the sentence was delivered
only on Saturday, since which there had been no meeting of the
Council. The arrest was, no doubt, made on the 10th of this month.
But as long as the case was sub judics, it was not open to any momber
to bring that matter before the Council. Now that the trial was
over, the subject was one which fell within the cognizance of the
House.

Aiter the usual official stutemeut of facts has been made Mr.
Raza Ali eaid what ho wanted ro point out in the discussion was the
gaverity of the sentence on Mr. Gundhi and the ace of Reforma tha.t.
was to be introduced iu this qountry.

The President said that Mr. Raza Ali wants fo raise the general
question of policy after hearing the Hon. Mr. O'Donnel. | am of
opinion that there is no change in the polioy. I disallow the motion.

The Genoa Conference.

Mr. Sethya moved thbat, iu view of thy approashing Interagtion:
al Gppiarqm st Genoa, this Council recommends to the Governor-
Gann:al -ig-Council, the desirability of sanding = representative fop
India elegted by the Indx,su Legisjuture gnd with definite, inatructions,

Alser & short discussion the motion wis pot to vote and lo-t by.
Government opposition. , ..
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The Legislative Assembly

DELHI-2187 MARCH 1922
Cotton Import Duties

The Logislative Assemably met on 21st March and resumed
discuesion of the Finance Bill. Mr. Rbodes moved that the import
duty on cotton piece-goods should be reduced to I1 7 and that it
should remain as it is at present and should not be raised to 157,
as proposed by the Government. There wasa very keen and loug
debate on the question and a very interesting passage at arms
betweeu Dr. Gour and’ Mr. Dwarkadas, the former having made
a fling at the Millowners.

Sir Ma!colm Huiley asked the House- to consider the question
on its merits alone. The House bhaving refused to ssuction the
increase in the case of cotton excise the quaastion for the Government
to cousider was whether it was worth while that for the sake of Rs.
140 lakhs which were expected from increased tariff on tmported
piece-goods they should face those undesirable political congequencen
whieh would follow from increase on gemneral cost to the eonsumer.
My advice to the House, therefore, is, said the Finance Member,
_that it is not worth while for the sake of Ba. 140 lakhs to bring
these consequences upou the country at present, snd that for the
sake of s smaller sum it is not reasonable that the general consumer
should face a rise in price. 1 deplore any loss of revenue, but 1
must look at the consequences which I have pointed out to the
House. Are they prOpcrmonate to the benefits to the State ?
My feeling about this increase is that it will cause an amount
of disturbance which is not proportionate to the (a Voice :
Manehastar) « 8ir Maleolm Hailey in an emphatic, lond and
indignant voioe aa!d be could repeat for a bupdredth time that
there were no outside influences, The Government, he declared,
was secoud to none iu the House in its det.armmsl;:on to secure
liberty in fiscal matters.

Sir Sivaswamy Iyer also observed that if the Government gave
an assurance that it would not restore the taxation proposal turped
down by the Assembly then he would support the 11 per cent duty
on imported cloth.

The amendment of Mr. Rangachariar for 11 ‘5 per cent was put
and negstived and Mr. Rhodes’ motion for kesping the tariff duty
on imported cloth at 11 per cent was carried by 68 votes against 30.

Duty on Imported Silver

‘Mr. Spence moved Hhis ‘proposal for raising revenue by impocing
s duty of 2 sunaa per tola on silver imported intq this country. He

41(a)
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said that he was stire that silver wie @ réal ldxury which could
properly be taxed., T

Sir Malcolm Halley piolitéd out that it wab rot a wise policy to
interfere with the free movement of precious metals. The net result
of imposing a tax might be an additional revenue of 1 crore, but it
was a very fluctuating Bgure, because sometimes there would be
more export than import in which case the Government would bave
to pay more in the form of bounties than what they might get out
of the tax on import. Moreover, the instinet of very many
people was against the imposition of tax on import of silver, and Sir
Malcolm Hailey, therefore, adhered to the position he took last year.

Mr, Spence’s motion wus then rejected.

Perfumes, Wine etc.

Mr. Haji Wajinddin thon proposed the doubling of duty on
petfurnet, spirits, liquors and wine,

‘Si¢ Mileoln Hailey opposed the ‘motion which ‘was éventually
Jost. Thereupon, Mr. Schamuad propoted that the duty on thade
articled ight be inereased by 30 per cent, but after some Afwdission
it was atsd rejevted,

Other iteme such as sugars, textiles, Mdtchss ete. wers talen.
up. The must important motion was that of Mr. Kamat who
‘wautéd 'out to throw out the duty on machivery. Mr. Ravngachariar
moved hn amvendmient to reddce the duty from ‘ten to two ahd Half
per cent. This was supportod by Mr, Rhivdés atid Sir Mulsolm
Hafley had to accept it. The House next turned ita attention *to

to the Ketosifie excise which was agréed to without being presead
to u division,

DELRI—28ND M4 RCH 1922
“The Finance Bill

Further consideration of the Finance Bill was taken up on this
day. Schedule 2nd of tue Finance Bill containing new proposals for
the raising of postage was then tuken up, B

Several amendments were brought forward regarding the postal
charges, The Government proposals were to raise the minimum
cost of letters to one atuna and to double the cost of the pestcard.

Although some members deprecated the incresse in postal rates
‘which would severely affect the poor, the semse of ‘the House
generally iavotired the proposed increaso. J

“main point of contention, however, arose on the miotion of
Mr. Darcy Lindsay. Agreeing to all other proposals of Government
‘o ukgbd thit Tetéers in stimp-embossed euvelapes should cost only
half Bitfs for '\Veisl‘ht nbt excezding 'bali tdla. '
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Mr. Rangachariar and othar non-officials sypported this amend-
ment. Thay pointed out that the Goveroment's logs ever Posta
and Telagraph department was only 90 lakbs whila the naw postal
ratas wars expacted to brmg in additional 160 lakbs. The Goyern-
ment was not jipsfified in using postal profits for sularsl revenue.
Tha sdoption of Mr, Lindsay’s proposal would bring in about 120
lakbs whigh was still more than the deficit in the Post and Tele-
graph department.

Mr. Sarms pointed out that the postal department was
being ron al ap actual loss of 170 lakhs, hecause in the com-
bined departments of post. and telegraph the profit of 80 lakbs-
upder telegraph was consymed by the postal department and thers
wes in spite of that a loss of 90 lakbs. [n order that this depart-
meny Wight be run on s commercral basis they must sanction in-
crgaqed rates whigh ware expected only just te sover the loss jn the
departsment. Morepver, very much had still to bedone in order to
extend postal servige #o various ryral sress which ware now

Sir Mglpolm Hailey took strong pbjeetion tq the arguments that
the profits of the telegraph department should be utilisad for
coypring the deficits of the sister department., Wponld the House
agrge to make profits over irrigation and pay the loss over railways
merely for administrative convenience ¥ The two serviges were
cpmbind and run by one departmant. The House imust sgree that
each department should meet its expenditure independent of any
other department, While the Government did not hope to get
any help to the general exchequer from postal revenues be pointed
out that Japan, Capada and other countries were making large
profits out of this service. Further he informed the House that
increase in expenses of this service to the »xtent of 131 lakbs was
due to ingrease in the pay of the subordingte establisbhment.

Mr, Spence said that, although be had pledged his new party
of European members to support Mr. Lindsay, he bad after hear-
ing the Government members ghanged kis mind and would vote
with the Government. He also asked Mr. Lindsay to withdraw
his smendment, :

8ir Vithaldas Thackersay and Mr. H. Vishindas followed in
the same strain and supported the Government proposals.

The result of the tide, having been thus turned, was that
all amendments were rejected and schedule 2 containing Govern-
ment proposals for the new postal rates was passed without any
ameudments.

Schedule number 3 containing new rates of income-tax and
saper-tax was aleo passed withovt amendment,
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The House then considered the preamble and clause 1 of
the Finance Bill. Mr, Rangacbariar attempted to place clause
2 permanently on the statute book. The eoffeat of this proposal
would bave been that unless with the sanction eof the Assembly,
the Salt Tax could not be raised above Rs. 1-4-0 per wmaund.

The Finance Member showed that constitutionally the proposal
was impossible because it took away from the Governor-General
the power of raising the rate by notificatfon. The proposal was
then put and rejected.

Sir Montagu Webb moved the addition to the Finance Bill
of a new clause 7 which would Tun: “In Sub-Sec. 3 of Sec.
13 of the Indian Paper Currency Amendment Act 1920, for the
figure 1921 the figure 1923 shall be substituted and shall be desmed
to have been substituted with effect from the 1st day of April 1921.”
The effect of this amendment would have been that the interest
on pap#t currency securitiee would be utilised for the purpose
of revenue. Sir Montagn Webb calculated that by this step the
Governiient would be able to get additional four crores, and cover
its deficit accordingly. He depicted the baneful results which
must follow further inflation in currency as a result of uncoverd
deficits, and asked the House to vote with him in getting Govern-
ment reévenue to the extent of four crores. He referred to the
Finance Member’s budget speech and showed how disastrous an
effeot would the contemplated deflation of 33 crores have on the
trade and commerce of the country. In America and Europe these
deflations had produced dangerous effects as was shown by that
eminent aunthority, Professor Cassell, in his statement before
the Financial Section of the l.eague of Nations some months
ago. The speaker further showed how the Secretary of State
could do without drawing on India during tbe coming year. He
said that the Assembly having refused to impose duty on silver
must now consider this new proposal of his iv order to save the
Government from financial suicide. Sir Montagn explained that the
proposed legislation would be of a temporary nature only and
thut after March 1923 the interest on paper currency securities
would be applied to the deflation of the paper currency. The
objects of the proposal were two. First, to provide Governmernt with
revenue to take the place of a portion of that revenue refused to
Government by the Democratic and National Parties. and, secondly
to avoid the dangerous scale of deflation foreshadowed in the ways
and means portion of the Finance Member’s speech of the 18t March,

‘Mr. Ramji and Sir Vithaldas Thackersey supported the motion
on bekalf of Indian merchants.

Sir Malcolm Hailey, while defending the Government’s attitude
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in the past rogarding interest on Paper Currency seourities, secepted
Sir Montagn Webh's amendment in view of the fact that financial
experts in the House bad crupported it. He emphasised that in
order to provide funds to the Secretary of State the Government
had to carry out the detlation programme outlived in his statement
of March lst. He hoped that this trausference to revenue of the
interest on Paper Currency securities would not be viewed with
suspicion by the money wmarkets of the world, where they bad to
raise big sterling loans. 1f the House agreed to the proposal under
discussion, it would help revenue by three crores and three lakhs
and not four crores as anticipated by the mover. As to utilizing the
excess over Gold Standard Reserve which had been suggested by
previous speakers, be left the wmatter to the House to judge on its
merits. Replying to an enquiry in this respect the Finance Member
said that the amount by which the revenues could be belped by the
excess in the Gold Standard Reserve was three crores.

Mr. Rangachariar opposed the asmendment of Sir Montagu
Webb on grounds that a wrong method has been adopted in balanc-
ing the Budget., Balancing sbovld be done by curtailing military
expenditure and not by increasing revenue by dubious methods.

Sir Sivaswami lyer supporting Sir Montagn Webb said that
the Assembly by its action in the past few days, relieved the taxa-
tion burden to the extent of unine and a half crores. It was the
duty of the House to help the Goverument in expanding their
resources of ravenue,

Dr. Gour rising to a poiut of order pointed out that Sir
Moutagu Webb's motion was not an amendment of the Finance
Bill but an original motion to amend the Indian Paper Currency
Act aud was thus inadmissible for consideration under Rule 64,
Sub-Clause 4 of the Standing Orders. It could not therefore come
up as an amendment and kis motion was-out of order.

The President pointed out that the amendment of the Paper
Currency Act was part of the Finance Bill which, if passed, would
be known as the Finance Act.

Dr, Gour further pressed his point saying that clearly under
the Rules Sir Montagu Webb cculd not amend the Indian Paper
Currency Act.

Mr. Rungachariar pointed out that in the preamble no mention
had beeu made of the Paper Currency Act.

Sir Malcolm Hailey asked permission of the President to
formally move the amcndment in accordance with the practice
followed in the House irom time to time.

. Mr. Samarth enquired whether the provisions of Sectmu 12 of
the ludian Paper Curreuncy Act of 1920 had been brought into
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operation. If they were not, then an smendment of Section 13
would no doubt be permissible by adopting the proper procedure for
such amendmeut but not by a side issue.
After discussion the amendment was pressed to a divisiou and

carried by 56 to 41 votee,

* After the Finance Member had made his final spaech the Finance
Bill as amended by the Assembly was passed.

The Net Kesult.

The result of the last 5 days’ debate on the Bill was tbat of the
total taxation proposed, namely about 29 crores, the Assembly refused
nine and = half crores, and agreed to 19 and half crores. On the other
band the House had transferred three orores of Paper Currency Reserve
interest to the revenue. The final result was that there was an un-
covered revenae deficit of about six crores sixteen lakhs.

DELHI—23RD MARCH 1922
Representation in Imperial Conference
The Assembly met on 23rd. March for non-official resolutions,
Dr. Gour moved that the Governor-General-in-Council he
pleased to make it a rule in future to substitute election by the
Assembly for nomination by the Government of all the representa-
tives of ludia to Imperial aud other International Conferences. The
debate that followed on this resolution, the various arguments addu-
ced, and the final fate which the resolution met, followed the same
lines ae was witnessed in the Council of State a few days ago on &
similar motion by Mr. Sethna. The proceedings in the Assembly
were, however, comparatively more interesting and hotly contested,
Dr. Gour, in moving his resolution, said that, while he was not
nunaware of the fact tbat a similar motion had been rejectad by the
Upper Council, he was moving it, being conscious of the justice of
bis case. Ha quoted the opiuions of the Premier, Mr. Lloyd George,
Mr. Chamboerlain and Mr. Weign, Lx-Canadian Prime Miuister, to
show that all bad recognised that ludia was now granted a new
status of equality with the Domiuions. In view of this position, the
(Government of India could not coutinue to appoint delegates arbitra-
rily, although he freely admitted that the delegatas so far ohosen
were the very best men of India, but the procedure adopted in
making this appointment could no longer be reconciled with India’s
new position of equality. What othber authority for the necessity of
the suggested change could be, he quoted, than the Right Hon,
Srinivasa Sastri’s, who while speaking at the last Imperial Confereunce
had said :
The Muabarnja of Cuteli aud mystlf cannot 7a1l to remember that the posikon
we ocoupy here is not comparable by apy means to the position occupied by oar
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colleagues from the Dominions. They are' called here by virtue of their being
Prime Ministers. We have come by nomination from onr Government, Wa
realise that that marks a great differcnce 'n our statusa. We hope that, the next
year ot the year after, our snecessors who will come 1u our place here will come
by & botter right. ‘The person who will represent in the place of His Highness
more than oae-third of the British Territory in India will probably be chosen

the Chamber of Princes by election, and the man who takes my pl.ue may
ll cwTee be eletted by the Central Legislature of the land.

Dr. Gour asked the House to consider these and decide
acoordingly.

Sir William Vincent in strongly opposing the resolntion,
covered almost the same grounds covered the other day by the
Home Secretary in the Council of State, but ha put his ease
more foroefully. He said that the plain facts were thet the
Goverument of this country was run undar the provisions of
the Government of India Act, and the Assembly also owed its
existence to that Act. No lawyer could deny that under the
copstitution the ultimate respousibility for the Government of
India was vested in the Governor-General in Council subject to the
control of the Secretury of State, and the power to discharge that
responsibility must also be vested in the same authority and could
wot under the existing law be divided between the (Fovermmavents
and the Legislature, The Government was always amenable and
open to the influeuce of the Assembly. Could any one say that
under the Reforms Act the Assembly had no power, as was attempt-
ed to be proved by Mr. Ginwala the other day?! Did net the
Assembly cut down the Government’s expenditure by one crore, and
bad it not refused about 9-5 crores of additionnl taxation? Cewld
any one then sauy that the powers of the Assembly were nil? He
further asked, was thore any civilised country in the world where
delegates were elected by the Legislature 7 None to his knowledge.
These delegates went to represent the Government of the day
whatever that Goverument might be, for othorwise how eould the
delsgates bind their Government to any course of aotion, which had
not the sanction of that Government ? Supposing India’s representa-
tive was elected by the Legislature, it would expect him to be ves-
ponsible to it. [f on any question there was a difference between
the Government and the Legislature the representative would #ot
be able to serve two masters, for he could not at any conierance
bind his Government beyond which that Government had sutho-
rised him to do. Under the Act, the Goverunment must be wn:
fettered in making the choice, and after all, the representativesso
far chowen, like Lord Siuhs, Sir Ali Imam and Mr. Sastri bad-been
these who erjoyed the confidence of the ocountry, and in future
poleations thoy would take care to see that only thoee are chosen
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who enjoyed the confidence of the people, but they must agree that
the responsibility could not be divided with the Legislature. The
question at issue was not only inconsistent with the provisions of
the Reforms Act, but it will be a bad precedent for the future when
there would be responsible Governmeut in this country. The duty
of chgpsing their representative was the sole concern of the execu-
tive. The resolution, he believed, would make the Government’s
position impossible,

Mr. Samarth then moved his amendment which laid down
that the Government should select representatives of India to the
Imperial and other International Conferences out of a panel of 6
Indian members elected by the Council of State snd the Assembly,
two by the former and four by the latter from among their respective
non official members, .

Both Mr. Samarth and Mr. Kamat acoepted the constitutional
position as expressed by the Home Member, but held that their
propossl was the best compromise consistent with the Reform Act.

Sir William Vincent said that, although the amendment looked
more ressonable than the original resolution, he failed to see how
'be could possibly accept auything iniringing the full right granted
by the Statute to the Governor-General in Council and the Secretary
ol State to nominate thess persons. The pavel of the members
elected by the Legislature was responeible to it, and how could the
delegate discharge his duty in the case of disagreement between
G_ovarnmant aud the ILegislature, although so far very little
difference between them had existed. How could they be sure
about the constitution of the next Assembly ! Moreover, the
restriction of selection to the panel from the central legislature
would be unreasunable, for were there not in the Provinces great
men who would be far better representative than some members
here 1 Moreover, supposing that thers was a question concerning
the Mubammadans, would uot the Governmeont be allowed to choose
the best Muhammadau, even if he was not a member of any legisla-
ture T He objceted to any camouflaging in the matter. There
must be either election or unfettered selection by the Government.
No compromise was possible. The Government would continue to
choose the best men but they could not divest themselves of their
statutory respousibility.

Dr. Gour, replying, said that Sir William Vincent had not
replied to.his point as to bow could the Indian’s much advertised
status of equslity, althongh Lord Curzon was still calling her a
subordinate branch of the British Admiuistration, be raconciled
with nomination by the Government of India? The representatives
of other Dominions were respousibly to their legislatures, while that



23 Mar. '22] NON-OFFICIAL RESOLUTIONS 657

was not the case in India. He asked what steps they would take
to strengthen the weakness in Mr. Sastri's position as & nominee.
The Home Member had said that they gave instructions to their
delegates and had to supplement them later, but only recently, in
& r::‘ly to Mr. Neogy’s question, he had admitted that the Govern-
ment of India had no knowledge of the instructions given to Mr.
Sastri regarding the Washington Conference. Dr. Gour asrfod to
accept the amendment of Mr. Samarth.

Dr. Gour’s resolution, as amended by Mr. Samarth, was then
put but was rejected by 49 against 36.

. Cotton Cultivation

Rsi Babadur T.. P. Mukerji urged the Government to ap-
point a Committee to make full enquiry and report about the cause
of the cottan cultivation in India-—especially in Dacca, Mymensingh,
Tipperah, Jalpaiguri and Chittagong—gradually disappearing, and to
take steps to iucrease the cultivation in India. The mover quoted
statistics from blue books and showed that, while the area under
cotton cultivation in 1892.93 was 231,800 acres, it had gradually
decreased from year to yoar until in 1919-20 it came down so low a3
69 thousand acres ! India had been growing so much of sotton in
olden daye that not only was she able to supply her own needs but
was finding markets for her produce in outside conntries, but now
on account of the scandalous policy of the British Government which
protected Lancashire merchants in dumping their goods free in India
and thus ecompeting with Indian cloths, the Indian cotton growers
got discouraged and there had been decrease in the eultivation of
of cotton, Mr. Mukerji then spoke of the great decrease in the culti-
vation of cotton in the several districts of Bengal which he had men-
tioned in the resolution and regretted that Calcutta which was once
.the great emporium of trade in cotton was bardly so now. If Go-
vernment counld not in these financially hard days appoint a Com-
mittee for this purpose they could at least refer the matter for the
consideration and opinion of the central cotton committee of Bombay,

Mr. Hullah, Revenue Secretary, naturally opposed the resolution.
He quoted figures to show that taking the whole of Indja and not
:Bengal particularly, the area of cultivation had increased during the
last 25 years by about 50 per cent. This cultivation did not refer
to cotton alone, but wheat and other crops. This factor should be
taken into eonsideration while pointing to the decrease in the cnlti-
vation of cotton. Mr. Hullah empbasised that the matter was one
purely for the local Governments. The Government of India had
nothing to do with it, nor did they think it necessary to refer it to
the Central Cotton Committee,

42
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The resolution was lost, 24 voting for and 39 against u‘., some
non-official members remaining neutral.
Divisional Commissioners.

Mr. Pear1 Lal Misra moved that the posts of Divisional Com-
missioners in various proviness of India be gbolished. He pointed
out tHat there were 43 Commissioners in the whole of India, includ-
ing Burma, costing about 40 lakbs every year and doing merely the
work of a Post Office between the District Officer and the Local Go-
vernment. In some provinces there were Boards of Revenue.as well
as Commissioners ! This system was unnecessary and entailed a
heavy loss on the exchequer and must be avoided. Why not the
work which was done by these Commissioners be transferred to the
Executive Councillors in the Provinces ?

Sir William Vincent, on behalf of the Government, admitted
that the Reforms had imposed large burdens on the Provinces, but
at tha same time the question of the abolition of Divisional
Commissioners must be examined on its merits quite apart from
anything else. The Reforms had not made much difference in the
work of the Commissioners, particularly in regard to the Reserved
Subjects. 1n those parts where the Commissioners bhad got to do
the: work of the Transferred Subjects, the case was strong in favor
of the reduction of the number of Commissioners, but he did not
think that in the matter of revenue appeals the House would con-
template with equanimity the transfer of the appeallate jurisdiction
to officers of the Tahsildar grade. On the other hand, if they trans-
ferred that work to the members of the Board of Revenue, they
_ might bave to increase the number of those officials. That would
mean & system of contralisation which might cause very great
inconvenience to those concerned. Moreover, there were inexperi-
enced officials in some distriets, where it was necessary that there
should be Commissioners in order that they might be help both to
the Government and the District Officers. The work of the Distriet
Officer was now-a-days getting more and more difficult, and if at
any time he wanted help from senior officers, it was the present.
Howaver, Sir W. Vincent admitted that there was a case for further
examination, and he therefore undertook to consult the Loeal
Governments on the question of abolishing or reducing the numbar
of appointments,

Lala Girdbarilal Agsrwalla then moved for a Committee for
taking steps to provide the means of dealing ount cheap and speedy
justice to the inbabitants of British India with a view to allay the
great discontent prevailing among them owing to the great delay and
heavy expenses incurred by them in obtaining justics, aspeclally in
civil cases, The resolution was put and lost,



25 MaR. ’22])  BEPEAL OF THE PRESS ACT. G5%
M. L. A's. and the Administration

‘Mr. Spence moved the following resolution ; *This Assembly re-
commends to the Governor-General in Councll that members of the
Legislative Assembly be appointed by the Governor-General under
Section 43-A of the Government of India Act to be associated with
the Departments of the Government of Indis other than the *Army
and Foreign and Political Departments in order that they may be
trained up in the administration of the Government and relieve the
Government Members and Secretaries of a part at least of the work
in the session of the Legisliture.

As soon a8 Mr. Spence had finished reading the resolution, Sir
William Vincent moved that the discussion thereon be adjourned
to another date as it was already a late hour in the eveniug. Thae
Houee was generally in favour of this arrangement, and it wss then
decided accordingly.

DELHI—25TH MAKCH 1922
Repeal of the Press Act

On the Assembly mecting again on the 25th, Sir William
Vincent moved for the cousideration of the Report of the Select
Committee on the Bill to repeal the Press Act, of 1910, sud the
Newspapers ([ncitement to Offences) Act of 1908, to make certain
provisions in regard to liability of editors of newspapers, to facilitate
the registration of printers and publishers and to provide for seizure
and dispesal of certain documents. The most important of the changes
made by the Select Committee was that the uame of the editor should
appear in any part of the paper and not necessarily on the front
page as proposed in the Bill as originally introduced.

Dr. Nandlal voiced his opposition to the publication of the edi-
tor’s name on any part of the paper.

Dr. Sapru, who was the Chairman of the Committee which re-
commended the repeal of the Prcss Act, said that the decision about
the publication of the editor’s name had been arrived at after care-
ful and anxious examinatioh of the whole question in order to find
means to fix the responsibility on the editor of a newspaper, A
large number of witnesses, the majority of whom belonged to the
journalistic profession, favored the suggestion incorporated in the
Bill. This was fourd to be the only solution after a genuina at-
tempt, and if Dr, Nandlal or any other member could make & better
alternative proposal, he would be quite willing to accept it.

The House then agreed to the consideration of the report of thg
Select Committee.
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On the motion of the Home Member, one drafting amefdment
was made in the schedule of the Bill, wherein for the words ** such
neivspapers” were substituted the words “‘every copy of the issues of
the newspaper containing such matter and every copy of such,” efc.

Mr. M. G. Mukundarsja Aiyangar moved an smendment to
Schedule 1V, the first Clause of which as it stood gave power to any
officer in charge of Post office or authorised by the Postmaster-General
to detain newspapers and other articles transmitted by post. Mr.
Aiyangar moved that only those officers shonld have the power of
detention as would be authorised in this behalf by the Postmaster-
General and not any officer in charge of a Post Office.

Sir William Vincent accepted this amendment, which was adop-
ted by the House. The Bill to repeal the Press Act was then passed
unanimously.

The Assembly next agreed to the circulation of the Bill to assi-
milats Lhe law in Britieh India relating to official secrets to the law
in the United Kingdom.

Sir William Vincent, introduced the Bill further to amend the
Criminal Tribes Act,

British Empire Exhibition

Mr. Innes, Commerce Member, moved that necessary steps
be taken and fuuds provided to enable [ndia to participate on
an adequate scale in the DBritish KEmpire Exhibition to be held
in London in 1924, He said that although no correet figures
of the probable expenditure were available from Mr., Chadwick,
the High Trade Commissioner in London, it was estimated
that a sum of at least Rs. 65,000 would be required, and that if
the figure shonld exceed that, a supplementary grant might be
sanctioned by the House. e recognised India’s financial stringency,
but, at the same time, it would be a very serious mistake to hold
uloof from the Exhibition.

Mr. Rangachariar suggested to Mr. Innes the necessity of
appointing an lndian to help Mr. Chadwick in the organisation of
the Exhibition and of allowing Indian students in England interested
in the exhibition to visit it. '

Mr. Innes foll in with this suggestion and took note of Mr.
Rangachariar’s proposals, The resolution was then carried.

Mr. Montagu’s Resignation

Mr, Samarth moved : This Assembly recommends to the
Governor-General-in-Council that he be pleased tn cable to His
Msjesty’s Government that the Assembly expressed its deep sense
of regret at the resignation by the Right Hon. E. S. Montagu of the
¢ flice of the Secretary of State for India, in which capacity he ren-
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dered invaluable services to India and Ewpire for which services
this House desired to convey its profound sense of gratitude to him
and its unabated confidence in the policy pursued by him as the
ouly policy which wise statesmanship dictates in the best intettsts
of the Empire. '

Mr. Samarth said that the whole country had already expressed
its regret at the resiguation of Mr. Montagu and his motion was
meant only to record that universal feeling. The disappearance of the
late Secretary of State was a calamity. Mr. Montagy bad done the
greatest service to India by raising ber status to equality with other
Domiuvions and by making ber a original member of the League of
Nations. The 1imes, London, referring to the cuts made during
the Budget votes had aceused the Assembly for lack of respon-
sibility, he said. He repudiated that charge and declared that the
Assembly bad helped the Goverument by saving it from additional
discontent as a result of heavy taxation. That great autherity,
Viscount Bryes, in a book written ten years ago, said that the Ruman
Empire fell because of the bad finances and advised the Indian
Governmeut not to create discontent by the heavy burden of
taxation,

Sir Sivaswami lyer asked the (Government to repudiate the
sinister suggestion of the London 7imes, because there could be
nothing more disastrous than that, What the Assembly had done
over the Finance Bill was in the best interest of the country. I
the Govornment of England wanted to drive India into revolt, they
could not do better than follow the advice of the London 7dmes.

Mr. Darcy lindsay spoke on behali of the Europeau Com-
munity. He credited the late Secrctary for the establishment of
the Reforms in India which, but for the Mesopotamian muddle,
would probably have been the duty of Mr. Chamberlain to inaugu-
rate. While he desired to make the reformed constitution a success,
he was not as enthusiastic about Mr. Montagn as other membars.
He helieved that Mr. Montagu was not irreplaceable, There were
other British statesmen uot inferior to the late Secretary of State,
and he hoped that lndia“vould continne to receive fnll sympathy
and support from Great Britain which was her right.

Sir William Vincent regretted tbat the discussion on the
resolution bad wandered to replies to certain allegations made in a
leading l.ondon journal. It was not in consonance with the dignity
of this Assembly that they should reply to newspaper attacks and it
was not reasonable that they should be suffering under apprehensions
on account of them. He referred particularly to the speech of Sir
P. Sivaswami Iyer who was expected not to take that line. However,
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the Government of India would be glad to cable this resolution to
His. Msjesty’s Government that it may be commupicated to Mr.
Montagu. It would be improper, he remarked, for a member of the
Civil Service who had served directly under Mr. Montagu to offer any
remarks upon his service. Indeed, every member of the House would
appreciate the reason for such a course. Strictly speaking the rosolu-
tion before the House might have been disallowed on the ground that
it was not part of the duty of the Government of ludia to transmit a
message of that kind, but he felt that the House would have thought
that the Government of India was acting very ungraciously if they
bad adopted such a course. 1t was for that resson that they gave
the House an opportunity of paying a tribute of respect to Mr.
Montagn and appreciation of his services.

Messrs. Subramaniam and Abul Kassem also sdded their
voices of tribute. The lattor declared that Islam in general and the
Muslims of India in particular owed a heavy debt of gratitude to Mr.
Montagu for champiouing the cause of the Khilafat.

Dr. Sapru took part at this stage. He said that while as Govern-
ment Member he had his restrictions, he would not have recorded a
silent vote. There had been many Iinglishmen who had loved India.
In fact, the Congress movement was started and led in the early
eighties by Lnglishmen, but Indians had not been so entbusiastic
about any knghshman as they bad been about Mr. Montagu. The
reason wus obvious. Mr. Gokhale had suid that if the foreigners in
Indis treated the Indisu question as their own, much of the faults
of the English Goverument would disappear. Altbongh Mr. Montagu
was a foreiguer and represented a foreign system, yet in his outlook,
in his hopes, and in his aspirations on behalf of India, he was
perfectly Nutional iu spirit. It was not, therefore, the actusl work,
but the spirit in which that work was doue that had endeared him
to ludians more than any other Englishman. It was a mistake to
believe that there was complete agreement between tho late Secre-
tary of State and the Moderates, but 1i the latter had decided to
work the Reiorms in the hope of larger reforms through it, then it
was mainly due to the personal influence and magnetism of Mr.
Mountagu. (Applause.) Ple said that when the present controversies
were over, when a serener stmosphere came, when through larger
reforms Indian aspirations were realised, he was sure the name of Mr.
Montagu would stand above every other Englishman in the eyes of
the Indian people. After several other members had spoken the
resolution was put and carried amidst great applause,
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The Council of State
DELHI—22VD MARCH 1922

~ The Council met on the 21st for a very short sitting to consilier
¢ertain amendments to standing orders. Next day it met to diapose
of non-official resnlutions. -

The first was -moved by Mr Kale who urged the Government
(a) to place on the table of this Houee a full statement showing the
gaine and the losses that have accrued to Government since the
year 1917-18 on the eapital as well as revenus collection with the
sale of Council Drafts and Reserve Councils, the revalution of sterling
seourities and gold in the currency reserve. the purchase and sale
of gold, the purchase of silver and the coinage and the issue of
rupees to the public, the repnyment by the British Government in
London of funds disbursed on its behalf in ‘this country, and the
remittance transactions between India and other countries generally
showing how the losses have been met and the gains havo bren
disposed of and (b} to consider the desirability of re-examining the
basie of the exchange value of the rupee, on which the accounts are
being kept particularly with reference to remittances to and from
this ecountry.

He said his object was to ask Govarnment to clarify the whole
position. So far as remittance and general exchange transaotions
wers oconcerned, there was an impression that the Government of
India incurred huge losses on account of the exchange policy and
it bad been worked out by anthorities on the subject that the figure
stoud at about fifteen crores of rupees, Many of the gains and losses
shown in the acconnts were stated to be nominal, and that some of
them were real The whols ot their difficultiss arose out of the rupee
being put on a two shilling basis, and the necessity of finding money
for what was oalled the sterling obligations. During the war owing
to riso in price of silver owing to accumulation of funds in England
and the necessity of finding money for the prosecution of war there
were many exchange transactions between Lngland and India, some
of which contained an element of artificiality ard he, therefore,
wanted to know what was the actual gain or loss,

The Finance Secretary accepted the resolution which was put
and oarried.

Treaty Arrangements

Sir Manekjee Dadabhoy moved that the Secrstary of State be
intimated that in future India would not be a party to any treaty
arrangements involving fiscal obligation and international trade
relations until the Indian Legislatnre Wad had an opportunity of
pronouncing on the same,
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Sir Manekjee said it was unjust that the Indian Legislature
should not have an opportunity of expressing its opinion on a treaty
involving fiseal obligation. He recognised the constitutional diffi-
culties conuected with the matter and he did not waut to say
anything which would not be in sonsonance with his position asa
meémber of the Fiscal Commission, but he was bound to express the
view that the Government should not be a- party to any treaty
obligation unless it had the confidence of the legislature which
must be informed of all the facts. The necessity for such a dis-
pussion in the Logislature would be even more necessary in future
!.han in the past, becauss the proposals of the Fiscal Commission
in the matter of Imperial preference and protection were expected.

Massrs. Khaparde and Sethna supported the mover.

After further discussion the mover withdrew his resolution,

On March 24th the consideration of the Finance Bill as passed
by the Assembly was tuken up. After a lengtby debate it was passed.

The Legislative Assembly.
DELHI--271TH MARCH 1922,

Interpellations.

In reply to a question of Mr. Buamman Smngh regarding the Chakrata
ineident 1u which some soldiers were 1nvolved, Sit Gudirey Fell sait that aun
enquiry was held and certain persons sand to have been concerned 1n the affairs
were prosecuted but they were discharged by the Magistrate. The question of
moving the High Court to direét turther proceedings to be taken 1s now under
donsideration, lnstructions bave been wsued to all Commanding Officers of
Districts and 1odependent brigades to impress on the officers Commanding
British Units, the necessity for tustructing men 1o the proper manner of treating
Indans. Lectures are given on the subject to British tronps by British Officers
of the Indian army and a pamphlet on the subject 18 1 the possession of all
‘Brivwh Officers, 1t 2ll cases ot misbehaviours, assaulee ete,, disciphinary action
‘15 taken by the Military authorities unless as often happens the offenders are
tried by & civil court,

Another gaestion of the same member ehieited the information from the
President of the Kailway Board that cortin Rallway administrations had porated
out difficnlties 1 the way ot doing sway with the custing practice of reserving
rraldway compartments for Ialopeans  As soon as the session was over, the
whele question would be taken up and submitted for the orders of the Govern-
‘ment ot India. '

Replying to Munshi Mahadeo Parshad’s question, regarding Aman Sabhas,
*8ir Wilham Vincent said he was not aware as to what pecuniary help was being
given to these Aman Sablhas by loeal Governments, He admitted that the Goy-
ernment of India bad diawn the attention of the local admimstration to the
desirability of propaganda against Non-Co-operation and in particular the
‘establishment of & league of the character of Aman Babha had been commended.

On the motion of Sir William Vincent the House passed with-
_out amendment the bill to provide for the incorporation of trustess
for the KEuropean Hospital for mental diseases at Ranchi atd to
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make provisions for other matters as passad in the Couhcil of State.
The House also agreed on the motion of the same membar to circulate
for public opinion the Bill to amend the Criminal Tribes Act. Sir
Godfrey Fell, Army Secretary, was next given leave to introduce
a Bill to amend the Cantoument House Accommodation Act.

Raillway Finance.

The Hon. Mr. Innes, Commeroe Mewmber, moved the reso-
lutiou recommending adoption of proposals made by the Railway
Finance Committee regarding allotment of 1550 croras of capital
expenditure for Railway during the next five years and postpone-
meut for the next three years of consideration of the separation of
railway finance from the general revenues of the country. Mr,
Innes said that the object of his resolution was to secure confirmation
of the Assembly to the Railway Finance Committee’s recommenda-
tions on the main questions referred to it. The Acworth Com-
mittee had placed financial reform in the forefront of their pro-
gramme. The picture that this Cummittee had given aboat the
situation of Indian Railways was not overdrawn. The position
therefore was very serious. The Acworth Committee found that
it was primarily due to the failure of Government to provide Rail-
ways with adequate funds for capital expenditure on development
extension and even for esseutial operations of renewals gud repairs.
They regarded failure as the inevitable resalt of a paralysing eystem
which had been adopted to meet the requirement of essentially
commercial enterprise of the first magnitude. The result of this
policy was inadequate allotments varying irregularly vp and down
from year to year. They, therefore, rccommended complete separa-
tion of Railway Finauce. 'The Railway Fiuance Committee which
was appointed by the Assembly during the last Simla session and
which sat in Calcutta in December considered the solution of the
Acworth Committee and came to the conclusion that, without going
into the merits of the policy of separation, it was not a practicable
proposition at present, because its adoption would deprive the
revenue of a substantial help to the general revenue of the
country and would thus mean additional taxation to meet the
resultant heavy deficits. It was suggaested that in order to cover
deficit consequent on the separation a sum might be arrived at
which railways might fairly be expected to contribute to the general
exchequer. The Finance Committee examinsd this question, but
in' view of the uncertainty of receipts and various otber factors it
was not possible to place reliance on any figure as a baais for & con-
tribution or a sur-tax. The Finance Committee therefore suggested
that phe further consideration of the proposal entirely to separate
railway from general Finauce should be postponed for the present,

42(a)
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but if the House agreed ta the Committee’s recommendation for
about 150 crores then it would go a lang way towards the end whiok
the Acworth Committes bhad iu view because it would thus be
sanctioning & guarsnteed programme. If this was acospted there
would be no lapse of mopey voted for any one year, but not apent
within tbat year. Such sums would be carried on to the credit of
the railway administration up to the limit of the total amount fixed
for the quinquennium. Mr. Innes said that the railway budget might
be divided into three main parts, firstly, tho ordinary revenue budget
for such working expenses as are necessary to raise the revenue
expected, secondly, the programme revenue budget for expenditure
on special renewals and repairs, and thirdly, capital expenditura
Budget. The Acworth Committes had made no complaints regard-
ing ordinary revanue budget while in the case of the latter twa kinds
of budget they had made their proposals, He believed if the
reasommendations of the Railway Finance Committes were accepted
they would bave practically separated Railway capital budget by
guaranteed allotment. Therefore, the question of only progeamme
reveuue budget vemaiuned in this case. The Acworth Committaee
had complained that the Government had been curtailing *he pro-
gramme for renewals and repairs to meet its financial exigencies,
This power for curtailing still remains theoretically with the Gov-
ernment of Iudia, but in view of the Iact this gquestion of program-
me of revenus expenditure had now very largely come before the
public eye, and that, even in years of financial stringency like tha
present, the Government bhad made provision for the full programme
of revenue expenditure asked for by the Railway Board. He hoped that
there was no longer any danger of a reversion in respect of this pro-
gramme to » state of things which was so severely coudemned by the
Acworth Committes. The upshot of his opinion was that, though thay
would not be uble to give effect to the recommendation of separa-
tion of Railway Finance, yet, ii the House accepted the recom-
mendation of the Railway Finance Committee, they should have
gone a long way towards putting their methods of Railway Finaunge
upoun a sound, proper and satisfactory basie. Perzonally he attached
far greater importance to the recommendation of the Finance Com-
mittee in regard to capital expenditure. The whole tenour of the
Acworth Committee’s report was directed towards condemnisg a
systern of hand to mouth finance. The whole object of the Figauee
Committee was, first, to get the principle of a guaranteed pror
gramme accepted and, secondly, to ‘get the proposition agreed te,
that the firat five years of the programme whould be Re. 150 ororea.
1§ the House accepted this principle and proposition, it would have
introduced a most salutary and importaut reform and woulﬂ.’ be
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boped, make impossible any reversion to a policy of inadequate
allotments varying irregularly up and down from year to year. They
wonld never be able to bring Railways to reasonable state of effici-
ency unless o)y one band they guaranteed Railway administration
a definite sum of money for capital expenditure over a definite
period of years and, on the other hand, required them to expend that
sum to the best advantage on the basie of u carefully drawn up pro-
gramme of improvement. In no other way could they manage the
great nationsl aeset of our railways with due regard to economy and
efficiency. The Government would do averything in its power to
irsure that the programme by fully worked up to. Every year a
budget would have to be precsented to the Assembly and would be
serutinized by it. He hoped that in another year a detailed explan-
atoty memorandum of the Railwey Budget would be circulated
to the Members on the same day as the Finance Member introduced
the budget” (applause.)

Mr. Ginwala said that, after taking part in the discussion of
the Railway Advisory Council, he felt that the House should naot
endorse just at present the decision of the Finance Committee on
the question of the separation of Railway Finance. Personally he
thought that profits of Messrs. Innes and Company, that is, of the
Railway, should not be called upon to ocontribute to the heavy
expenditure of Messre. Commander in-Chief and Company, that is,
military expeuditure (laughter.) He therefore moved that the
following should be substituted in the place of Mr. Innes’ resolution
“that tbe proposal of Railway Finance Committee regarding capital
expenditure should be accepted and that consideration of the
question of separation of Railway Finance from the general Finance
should be postponed till the September Scesion.”

Eventually the motion of Mr. Ginwalla was put and unani-
mouasly agreed to, which runs as follows :—''This assembly recom-
mends to the Governor General in Council that the proposal of the
Railway Finance Committee in regard to capital expenditure sbould
be accepted, but that the consideration of the question of separat-
ing Railway from generals finaice should be postponed tili the
Sicptember session.”

DELHI—28TH MARCH 1922
Prohibition of Delhi Meeting

On the 28th March Mr. Agnibotri moved an adjournment of the
House to eonsider the situation crested by the Deputy Commissioner
of Delhi’s refusal to allow a public meeting to be beld to consider the
Khilstat sitoation. The meoting was proposed to be convened by the
Hon. Mr. Raza Ali and some other members of the Indian Legislaturg
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and prominent citizens of Delbi. Mr. Agnibotri said that the matter
was of urgent public importance, because there was still time- &b
call a meeting of the kind and wire its views for the consideration
of the Near East Conference now sitting in Paris.

Sir William Vincent said that his information was that the
Deputy Commissioner was willing to allow the meeting being held in
a hall. Mr. Agnihotri replied that the meeting would be so large
that no hall would suffice to accommodate the public. That was why.
the Queen’s Garden was chosen for an open air sitting. The President
said that the motion was quite in order. He allowed the motion
to be discussed in the afternoon.

The Finance Act

The President announced that the Governor-General bad
given his assent to the Indian Finance Act as passed by both the
Houses. This announcement was greoted with loud applause,

Mr. Lathe moved that the report of the Select Committee on
his Bill to amend the law relating to emoluments claimable by
‘Watandar Hindu priests be taken into consideration.

Mr. Mukundarsja Aiyaugar proposed that this Bill, when
extended to other provinces, should be so extended with the
previous consent of the local Legislature.

The Home Member pointed out that he did not believe that
the necessity could arise in the case of other provinces for the
extension of this measure. The amendment was, however, accepted
by the House. The Bill, as assented to after this amendment, was
passed by the House. Its immediate application extends only to
the Central Provinces aud Bombay Presidency.

Bakshi Sohan Lal moved that his Bill which proposes to raise, in
case of rape, the age of consent of the girl from 12 to 14 years, be
virculated for publie opinion. By the majority of T votes the motion
for circulation was agreed to.

Mr. Mukandaraja Aiyangar introduced his Bill to amend the
Charitable Religious Trusts Aet, 1920. The object of this Bill is 10
give jurisdiction to the Counrts of Subordinate Judges also to enter-
tain and deal with the application undertbe charitalle and religious
trusts in case they are empowered in that behalf by the Local
Government.

Counail Secretaries

Mr. Spence moved the following resolution :—'' This Assembly
recommends to the Governor-General-in-Council that members of the
Legislativé Ascembly be appointed by the Governor General under
Rection 434 of the Government of India Act to be associated with
\he departments of the Government of India otber then the Army
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and Political Departments in order that they may be trained up’in
the sdministration of the Government and relieve the Government
Members and Secretaries of a part at least of the work in the
sessions of the Legislature.”

Mr. Spence said that the Reform Act provided for the appoint-
ment of Parliamentary Secretaries in order that non-officials might
be associated with the inper working of the Government and
might thus get the administrative training of the Government. 1f
the House did not go with him, it would be laying itself open to the
cbarge of not being prepared to work the Reforms. Of course, the
members chosen would have to pay a little price for the training
they would get, because, as in Lngland, they would have to yote
always with the Government. He was sure that no one who was
really anxious to know how to run the Government would grudge
the price. In fact those who were to be appointed as Parliamentary
Secretaries would bave after better opportunity to serve their
country after learning their work.

Sir William Vineent explained the Government’s attitude. Hae
said that the appointment of Council Secretaries was purely a
matter for His Excellency the Vieeroy to decide. His Excellency
Bad asked him to say that he (Viceroy) would give his most careful
and sympathetic consideration to the Assembly’s recommendations.
The Home Member, however, emphasised the fact that the Viceroy
had the discretion either to reject or to accept the resolution. The
Home Member eaid that he wanted to put before the House in a
fair way the advantages and disadvantages of the proposal. In the
first place, the position of the Parliameutary Uuder-Secretaries in
England and India was not analogous, because of the fundamental
difference in the constitution of the Government of the two
countries. The suggestion for such appointments was first made in
the Mont-ford Scheme. It was later on incorporated in the Reform
Act. The advantages of the Council Secrotaries were fully explained
by the Secretary of State in one of his despatches. Firstly, it would
buve a great educative value by giving the non-official membera whao
would be chosen as Secretagies considerable experience of adminis-
tration which would be useful in future years. The speaker consi-
derad this of very great importance. Secondly, these Secretaries would
give great relief to the overworked Government members ;and thirdly,
the appointments would necessarily bring them into closer touch with
the nor-official element of the House. Ho said that these weré also
difficulties of a very serious character which would arise from these
posta, The experiment of these appointments was being tried with
more or less success in the Provinces, but the position in the Central
Government was quite different, The first essential was that the
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Secretaries shall have to' vote always with the Governmeut. . For
ingtance, if Mr. Ginwala was appointed Council Secretary attached
to the Army Department, he might object before the Governinent
to military expenditure, but once tho Government of India decided
upon the Army estimates, then Mr. Ginwala, however muoch against
his opinion, would have tu supportit. 1f a member in such zase
differed from the Government and as a result wanted to resign,
then the position would be difficult, because this member would bave
got an insight into ths confidential affairs of the Government. There
was also another serious point. Suppose a senior member of the:
Government became Council Secretary attached to tho Home Depart::
ment : there was, for instance, the question of the arrest of Mr. Gandbi’
atiskue. Suppose again. while the Home Member wanted to arrest
Mr. Gandbi, the Council Secretary did not. The latter would then go~
to the Viceroy, and suppose he converted His Excellency to his’
view. Than the position of the Executive Member would be difficult’
indeed, because the Council Secretary would then be like a super-:
Member. Moreover, how would the elected membsr who beoame
the Sicretary recoucile bis rasponsibility to his constituency, to
loyalty to the Government in whose service he would be. However,’
his personal view was that ths difficulty might be obviated by the’
member chosen becoming a nominated member in place of an elected
member, if he thought his constituency did not agree to his new
position ; these members could not be ‘taken as Council Secretaries
as suggested by a previous speaker, because in fair justice to them
it must be made their worth while to take up the job which would
require sttendence for a con-iderable portion of the year, ii they
wanted to get a real training in the difficult work of administration.
He left the matter to the Assembly to decide oné way or the otber,

Sir Sivaswamy Iyer thought that the disadvantages outweighed
the advautages of adopting their resolution, and from his personal
experience he doubted whether the Council Secretaries would be
able to influence the administration in the decisions to be arrived at,
Where a system of irremovable Executive prevailed, whera the
party system had yet to grow, it was not. worth while for any budd-
ing politician who cared for his future carrer to subordinate his
private convictions and to undertake to be the mouthpiece and
champion of the collective decisiou of the Government. Though the
resolution was quite welcome, it was in his opinion premature. '

Mr. Ginwala observed that the Government bad already twenty
automatons, and the adoption of this resolution would only add six
more to that number. He denied that Council Secretaries would
get administrative experierce, and remarked that demoralisa-
tion would set in the non-official benches, the moment Counci]
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Secretaries were appointed. [f they wanted Council Secretariem
let them have them from person outside the Assambly, On the
whole, Mr. Spence’s resolution would rather prove to be agreat
disservioe than otherwise.

Mr. Spence pressed his resolution. Sir William Vinocent briefly
replied to the debate, and announced that only officials outside the
Government benches would vote. The resolution was put a.nd lost,
thirty-eight voting against and twenty-four for it.

The Adjournment Motion

Mr. Agnihotri moved the adjournment of the House in order
to discuss the action of the Deputy Commissioner of Dolhi in
probibiting a public open air meeting which was to have been held on
the 23rd March and which was convenad by prominent gentlemen of
Delhi along with 22 recoguisable members of the Indian Legielatura
tn consider the Khilafat question in rclation to the Paris Conference
snd the Government of [adia’s representation, dated 28th February,
to the Secretary oi State for India and to make representations to
the Britiah delegates to Puaris.

Mr. Aguihotri, in support of his motion, read out the corres-
pondence that passed between the Deputy Commissioner of Delhi
and the Hon., Syed Raza Ali on the proposal to hold the open air
meeting iu Queen’s gardens, aud pointed out that the signatories
included distinguished memhers of the Legislature, some of whom
were Rai Babadurs and Khan Bahadurs. The question the meeting
wanted to cousider was the Khilafat which, as the Government of
lndia had statod in their despateh, was of uuguestionable impor-
tance. The Decputy Commissioner had probibited the open air
meeting on the ground that it was difficult to control and that it
might create excitemont. People bad ss much regard for law and
order as the Deputy Commissioner, and even when such a respon-
sible member of the Legislature like Mr. Raza Ali came forward
undertaking to see to the conduct of the meeting, the Deputy
Commissioner refused parmission. The action of the Deputy Com-
missioner was irresponsible and provocative in the extreme, and the
spenker hoped that the Hohse wonld pass a vote of censure on his
conduct.

Munshi [shwar Saran accused the Deputy Commissioner of very
grave and very serious indiscretion iu not allowing an open air meet-
ing. li the despised Non-Co-operator was feared, he could as well
come in & meeting in the Town Hall as in an open air one, More-
over, if Mgs. Annie Besant conld address without an untoward
4vent, au open meeting and address it with her characteristic foroe
against passive resistence, then what danger of disorder would there
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have been for holding of the proposed Khilafat meoting by respou-
sible men? The Daputy Commissioner of Dalhi, baving raised no
objection to a public mesting being held. was unreasonable in not
allowing it to be held in open air.

..+ The closure baving been applied for and granted, the motion
for adjournment which was, in fact, 8 motion of censure on the
Deputy Commissioner, was put and lost by & majority of five, the
voting being 29 for and 34 against. Thoe division list on this
question shows that about a dozen non-officials, including half the
nomber of Muhammadans, voted with the Government. But the
minority consisted of the remaining Muhammadan members and the
Democrats who were present-in the House in very reduced numbers,

The End of the Session.

The President then read the message ot the” Viceroy proroguing
the session of the Assembly, and adjourned the Honuse sine die.
Disappointment is felt in non official circles that the Viceroy bad
uot been able, as was generally expected, to prorogue the Legisla-
ture by a formal specch, which it was thought would refer to the
controversial issues engaging public attention.

Council of State.

DELHI—28TH MaRCUH 1922,

The Bill repealing the Press Aet and another Bill relating to
Child Labor were passed to-day in the Council of State which, affer
nearly two hours sitting, adjourned sine die with the reading of the
Proclamation by H. F. the Viceroy proroguaing this session. The
message that His Excellency had given assent to the Indian Finanoce
Act of 1922 was read nmidst applause, and Prof, Kale presented the
Select Committes’s Report on the amendment of Standing Orders
of the Council,

Repeal of the Press Act.

Mr. O’Donnell, Home Secretary, then moved for the considera-
tion of the Bill to repeal the Indiar Press Act, 1910, and the Naws-
papers Incitement to Offences Act of 1908, and to make certain
provisions regarding the liability of Kditors of newspapers and to
facilitate the registration of printers and publishers and to provide
for the seizure and disposal of documents of a seditious character
as passed by the Legislative Assembly.

On the motion of Mr. Lindsay, the House agreed to the third
reading of the Bill regulating the employment of child laber in
ports in British Indis, as passed by the Legitlative Assembly.
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The Imperial Legislature
SEPTEMBER SESSION—1982

The September session of the Legislature was opened by the
Viceroy, Lord Reading, on the 5th September at Simla. In a long
speech reviewing the situation, both iuternal and external, political
and otherwise, he once more made clear the scope of tho Reforms.
He avoided the word “‘experiment” used by the Premier, Mr, Lloyd
George, sometime back, which had upset India, but put the question
plainly before the House so that no false hopes regarding. the
Reforms might be raised. The policy of His Majesty’s Government,
he said, was that laid down in the Declaration of 1917. He said :—

“ That policy remains unchanged and if any shadow of doubt
upon this subject lingered in the minds of any one, it should be
remyved by the statement the Prime Minister recently authorised
me to make and which | commuuicated to ths deputation that
waited upon me a short time ago. Almost from the first moment
of my arrival [ observed that an agitation -was proceeding with a
view to obtaining an immediate extension of power given under the
new constitution which had then been but a few months in opera-
tion. As time progressed I learnt that there was an element of doubt
and even suspicion regarding the intentions of His Majesty’s Gov-
ernment to fulfil the promises they had made. It seemed difficult
to understand that doubt should be entertained regarding the
promises solemnly made and deliberately expressed in formal docu-
meuts. 1 bave searched for grounds for these doubts and suspicions
and have failed to find any ressonable basis for them. There is no
promise that bas been brokeu, there is no pledge that bas been
violated, either by His Majerty’s Government or my government.
Within the short period that has elapsed both His Majesty’s Govern-

“meut and the Government of lndia bave acted in accordauce with
the promises and pledges given. Why then is there this doubt? I
caunot but think that there is a natural desire of India for progress.”

“Attention has been too much concentrated upon the promises
to India, while perbaps iusufficient rcgard has been paid to the
languege both of the declaration and the preamable to the statute,
It is there stated that the goal is the increasing association of
Indiaps in every branch of the administration and the gradual
development of seli-governing institutions with a view to the
progressive realisation of responsible Government within the empire,
The advance is to be by stages. The time and manner to advance
are 10 be judged by the British Parliament. Tpeir judgment is to
depend on the co operation of the people of India and the develop-

43
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have beeu for bolding of the proposed Khilaint meoting by respou-
sible men? The Deputy Commissioner of Dslhi, baving raised no
objection to a public meeting being hald, was unreasousble in not
ullowing it to be held in open air.

..+ The closure baving been applied for and grauted, the motion
for adjournment which was, in fact, & motion of censure on the
Deputy Commissioner, was put and lost by a majority of five, the
voting being 29 for and 3% agaiust. Tho division list on this
question shows that about a dozen non-officials, incloding balf the
number of Muhwmmadans, voted with the Government. But the
minority consisted of the remaining Muhammadan members and the
Democrats who were present in tho Honse in very reduced numbers.

The End of the Session.

The President then read the message of the Viceroy proroguing
the session of the Assembly, and adjourned the House sine die,
Disappointment is felt in non official circles that the Viceroy bad
uot been able, as was generally expected, to prorogue the Legisla-
ture by a formal specch, which it was thought wonld refer to the
controversial issues engaging public attention.

Council of State.

DELHI—281TH MakCl 1922,

Tho Bill repealing the Press Act and another Bill relating to
Child Labor were passed 10 day in the Couneil of State which, after
nearly two hours sitting, adjourned sine die with the reading of the
Proclamation by H. E. the Viceroy prorogiing this session. The
message that His Excellency had given assent to the Indian Finance
Act of 1922 was read amidst applsuse, and Prof, Kale presented the
Select Committee’s Report on the amendment of Standiug Orders
of the Council,

Repeal of the Press Act.

Mr. O’Donnell, Home Secrotary, then moved for the considera-
tion of the Bill to repeal the Indian Press Act, 1910, and the News-
papers Incitement to Offences Act of 1908, and to make certain
provisiond regarding the liubility of Kditors of newspapers and to
facilitate the registration of printers and publishers and to provide
for the seizure and disposal of documents of a seditious character
as paesed by the Legislative Assembly.

On the motion of Mr, Lindsay, the House agreed to the third
reading of the_ Bill regulating the employment of child labor in
ports in British ludia, as passed by the Legislative Assembly.
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The Imperial Legislature
SEPTEMBER SESSION—1922

The September session of the Legislature was opened by the
Viceroy, Lord Reading. on the Hth September at Simla. In a long
speech reviewing the situation, both internal and external, political
and otharwise, he once more made clea.r the scope of the Reforms,
He avoided the word ‘‘exporiment” used by the Premier, Mer, Lloyd
George, sometime back, which bad upset India, but put the question
plainly bsfore the House so that no false hopes regarding the
Reforms might be raised. The policy of His Majesty’s Gov ernment,
he sald was that laid down in the Declaration of 1917, He said :—

* That policy remains unchanged and if any shadow of doubt
upon this subject, lingered in the minds of any one, it should be
remyved by the statement the Prime Minister recently authorised
me to make and which | communicated to the deputation that
waited upon me a short time ago. Almost from the first moment
of my arrival [ observed that an agitation was proceeding with a
view to obtaining an immediate extension of power given under the
new constitution which had then been but a few months in opera-
tion. As time progressed I learnt that there was an element of dunbt
and even suspicion regarding the intentions of His Majesty’s Gov-
ernment to fulfil the promises they had made. It seemed difficult
to understand that doubt: should be eutertained regarding the
promises solemnly made and deliberately expressed in formal doeu-
meuts. 1 have searched for grounds for these doubts and suspicions
and have failed to find any reaconable basis for them, There is no
promiss tbat has bean broken, there is no pledge that bas been
violated, either by His Majerty’s Goverument or my govertnment.
Within the short period that has elapsed both His Majesty’s Govern-

“ment and the Government of Indis. bave acted in accordance with
the promises and pledges given. Why then is there this doubt? I
cannot but think that there is & natural desire of India for progress.”

“Attention has been too much concentrated upon the promises
to India, while perbaps insufficient regard has been paid to the
langiage both of the declaration and the preamable to the statute,
It is there stated that the goal is the increasing association of
Indisce in every branch of the administration and the gradual
development of self-governing institutions with a view to the
progressive reslisation of responsible Government within the empire,
The advance is to be by stages. The time and manner to advance
are 10 be judged by the Britieh Parliament. Their judgment is to
depond on the co operation of the people of India and the develop-

43
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ment of their sense ‘of responeibility. Thisis the foundation upon
which the future progress of India is to be built. The eventual
oom;Jlatlon of the struoture will take place when the British Parlm-.
mént is satisfied respecting the essential consideration above stated.
T'am putting the position very plainly to you. 1 feel it is right that
T should. ‘India’s future progres# depends, both 'as to time and
"‘mariner of the advance, upon the good-will of the British Parliament.”

After exhortiug his audience to fight non-co-operation and help
Govt. to establish ‘Law and Order, His Excellency oconcluded
“his“spéech.

The Council of State
SIMLA—6TH SKEPTEMBER*1922

The first sitting of the autumn session was held on 6th
September.

Mr, Sethna maeved s resolution urging that in view of the seri-
ous financial condition of India and consequent neceseity for retrench-
ment in expenditure, the number of members of the Governor’s
Executive Couneil should in no province exceed two and that every
Governor of a Governor’s province skould be advised not to appoint
more than two Ministers to administer transferred subjects.

Mr. O'Donnell. the Home Secretary, replying on bebalf of Gov-
ernment referred first to the case of Bihar and Orissa and after
reminding the Council of the discussion that bad taken place in the
Bibar Legislative Council on the subject pointed out that the
question had besn referred to the Secretary of State as regards the
three Presidencies. The Home Secretary egplained the enormous
inorease of work and the moro complicated nature of the machinery
brought about by the Reforms and amidst laughter stated that in
one of the presidencies alone at one of its legislative session there
were no less than two thousand questions and four hundred resolo-
tions ! The Government of India, hawever, felt keenly the need for
retrenchment and economy and they, bad recently addressed the
Local Governments on the question of the number of the Executive
Councillors and when the opinion of all the Local Governments had
not been received they would forward them to the Secretary of State
with their own opinion thereon.

Regarding the number of Ministers, Mr, O'Donnell explained

_their constitutional position. The salaries of Ministers were
votable by the Local Council and so it was the local legislature
which was to voice its wishes ns to the number of Ministers required.
1f there were at present three Ministers in each of the three
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Presidencies it must be, presumed that the Legislative Councils
thera oconsidered that number to be necessary. Of course, it, was,
open.at any time for the Legislutive Couucils of those, Presidencies
bo revise their opinion on the subject, but that decision rested with
the local Couuncils,

Mr. Sethna briefly replied to tho debate and withdrew the
resolution in view of the satisfactory statement that the questiap of.
the number of Executive Couucillors would be referred to the
Secretary of State.

Indian Labourars

Sir Abmed Thambj Mauricair then moved for a committee of
officials and non-officials with an official majority to enquire into the
conditions of life and complaints of Indian labourers working in
India, both industrial and agricultural, in respect of wages earned,
indebtednees, work,s bousing accommodation, sabvitation, medical
treatment, educational facilities for children and the sge of working
children. This was soon vlvithdrawn.

The Legislative Assembly
SIMLA—6I'H SEPI'EMBER 1922

Soon after the President had taken his seat he referrad in
moving terms to the loss suffered not ouly by the Assembly bat by
public life of India in the death of Sir Vithaldas Thackersay. The
House sent a message of sympathy to the berieved family.

Sir William Vincent presented the Select Committee's Report
on the Bill to provide penalty for spreading dissatisfaction amang
the police or for kindred offences.

Dr. Gour, Muushi Ishwar Saran, Bbai Man Singh and Mr.
Hussanally, members of the Select Committee, each appended sepa-
rate dissentient notes maintaining that the measure was npt needed
aud that its provisions were drastio, .

The House sgreed to a Joint Committee on the Cantonments
(House Accommodation) Act and Select Committee on two Bills,
one amending the Criminal Tribes Act and the other assimilating
the law in British India relating to official secrets to the law in
force in the United Kingdom,

Sir William Vincent introduced a Bill amending segtion
of the Court Fees Act, 1870, so as to provide for a levy.of Court
Fees on appeal from the judgments of one or more Judges of the
High Court other than judgments passed in exercise of ordinary
original civil jurisdiation,

The Home Member introduced a Bill anmrending the Parsj
Marrisge and Divorce Act, 1865.
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Sir’ Maleolm Hailey introduced a Bill amending the Negotiabld
Inétruments Act with & view to following the English Bills of
Exchange (Crossed Cheque) Act of 1906 in order to extend ‘protec-
tion. to collecting bankers in cases where they credit their customers’
ascconnt with the amount of a cheque before recsiving payment of if.

* Mr. Tnnes introduced a Bill relating to cousolidating and amend-
ing the law relating to steam boilers in India.
Sir William Vincent introduced a Bill amending the Official
"Trustees Act and Administrator General’s Act,

A Bill was introduced to remove restrictions imposed on the

transfer of ships registered in British India.

The Council of State.
SIML4—71TH SEPITEMBER 1922,
The Premier’s Speech

On the Tth the galleries ot the Council of State were unusually
overcrowded by visitors, both European and Indian, including some
members of the Legislative Assembly when the interesting debate
was initiated by Prof. Kale on the speech of Mr. Lloyd George in
the House of Commons. The attendance of members was fair and
Sir William Vincent, the Home Member, was present to reply on
behalf of Government. Prof. Kale moved his resolution urging the
Governor General-in-Couneil to convey to the Seeretary of State for
India and through him to the Government of His Imperial Majesty an
expression of the keen sense of apprehension and disappointment’
created in the public mind in Iundia by the pronouncement of the
Prime Miuister in the House of Comwmons regarding the present situa-
tion and the political future of this country. He referred to the
argument of sowme that the utterance of the Premier jugnt not to be
taken eeriously, but his rcason for protesting against tue speech was
not that be bad any quarrel with certaiu phrases and expression used
by the Premier but the policy underlying those pbra:ss and expres-
sious. He acknowledged the transparent sincerity of the Viceroy when
he conveyed the assurance of the Premierthat there was no going back
upon the Reforma. He acknowledged also the deep sympatby of
the Viceroy and the attitude of the Government of India in dealing
with questions that had arisen out of the Premier’s speech. But in
all these explanations and the assurances there was one important
factor which had not been satisfactorily dealt with, that is, the
yolicy underlying the specech of the Premier. In the opinion of the
mover the Prime Ministor by bis speech had rarged bimself on the
pide of those who were known to be the opponents of the Reform
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Scbeme. ' He bad laid the axe at its root and he bad practically
thrown a challenge to India, Mr. Kale bad no ohjection to the
Premier's use of the word “experiment” for tho Reforms, but he
certainly took exneption to the use of the word “trust” when
accompanied by the observation that “this trust would be transmit- .
ted for generations to come.” 1t was difficult to understand a trust
which would never he handed over to the persons entitled to the
property. The time has come, and if [ understand the spirit of the
Reforms correctly, I say the Reforms are intended to fit Indians and
when they are fit this trust will be transferred to them, said Mr. Kale,
and yet we are told by the Premier that this is an obligation and trust
which will be transmitted to the descendants in generations to come.
The Premier bad also stated that the ‘‘success of the experiment
would succeed or fail as the Moderates or the non-co-operators enter
the Councils at the next election.” If the Reforms fail it will, in my
opinion, fail as much on account of the Non-co-operation of the
people in England and of the members of the Civil Service in India
as on account of want of co operation on the part of some Indians.
Prof. Kale then summarised the speech of the Premier as he under-
stood it and after criticising the “'steel frame” argument remarked
that the utterance of Mr. Lloyd George proved that he did not
contemplate the ftrausfer of power to the people of India at any
time, not even in the distant future. Therefore it was that Mr.
Lloyd George had laid the axe at the root of the Reforms. ‘Tt is
futile for Indians to expect Roforms, real Reiorms.”—this is what
the Premier’s speech amounted to. Mr, Kale referred to the
agitation of the European section in !udia to misrepresent Tndian
sentiment and advised the House to combat that agitation. In
conclusion he said :—1I cannot recoucile the asgprance conveyed by
the Viceroy with the statements made by the Premier in the House
of Commons and } ask for support of the House.

Mr. Sethna in an elogquent speech supported Mr. Kale’s resolu-
tion. He said that the sensation caused by the Premier’s ill-conceived
utterance was .o tremendous and the issues involved so great that
it would be a serious dereliction of duty on the part of the
Legislature if it failed to%oice the public feeling and sontiment
‘on the subject. The assurance of the Premier was nothing less than
an after-thought, although be had nodded assent to Sir Donald
Maclean’s convenient question. “We are glad,” said Mr. Sethopa,
“that so far as the Government of India and the Viceroy are concerned
there is a determination to work the Refoims but it is speeches like
Mr. Lloyd George's that give them ¢ distinct set back.”

Sir William Vincent, the Home Member, in urging the mover
to withdraw the resolution said that be reslised Lhat the Prime Miniy-
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ter’s epesch when firat publiched in this countiy oceasioned-great mis-
givings in the minds of some. Siuce then two notable events had
occurred. India bad the assurauce of the Viceroy as to.the mean-
ing-and ifiteution of the Premier in wmaking that speech and a
solemn speech had been delivered by the Viceroy on the opening
day of the session, He congratulated the speakers except one on,
the moderation of their speeches, If there was one thing essential
for the future of the country it was the good will of the British
people and the sympsathy, the help and assistance of His Majesty’s
Government, The very basis of the reformed constitution depended
on that good-will and any intemperate speech would tend to mar that
good feeling and could not but bave a mischievous effucet. The Pre-
mier’s speech was not a threat as some people thought but a warning
to a party hostile to Government. Many members of that party had
openly stated that they would sever the tie between Great Britain
snd India. In these circumstances, was the speech of the Premier
uncalled for? The mischievous non-co-operation movement bad
gone on for two years leading to violeuce and serious outbreaks
requiring the use of His Majesty’s troops. In one part of the
country they heard of a Moplah Kingdom, in another of a Sikh
Raj and in a third the ery of separation Irom the Empire. There
had been systematic attemp“s at the loyalty of the troops, endeavours
to boycott all British trade, the promotion of racial hostility and last

ly there was the despicable game of insulting the Heir to the Throne,
and that despicable game was played in spite of the great forbear-
ance and patience of the Government of India and in the face of
the gravest warning from His Excellency the Viceroy as to its
probable effects on the British mind. Considering the paucity of
the electors at the luat election and the wrecking of meelings held
under the presiden@}‘ of Moderates, the Non Co operators must have
a very considerable following and if those people now came into the
Councils they would destroy the Reforms aud make the administra-
tion imypossible. When they in India had been alarmed at this, bow
much more would bave been the alarm of the people of England ? “I
am not afraid, "‘he said,” of any extremists entering the Councils, but
no Prime Miunister who is the guiding apirit in the British Empire
could eafely disregard them considering the difficulty which would
be created in the administration. I have said repeatedly and I say
it again that the greatest enemy of political progress, induatrial
progress and, in fact, of every progress in this country is Mr. Gandhi.
The prospect, however, is more promising than it was ¢ometime ago,
1 believe that the non-co-operation party bas lost much power and
that their i; fluence is waning. 1 believe it is due to tiie return of
sanity. At the samo time an important factor has been the esfforce-
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ment of law and order to protect citizsns in the exercise of thsir
normal rights. 1 am sure Government will continue to receive ¥he
suppurt of this Council.” The Home Member pointed out the words
that had been used by His Majesty in giving assent to the Aot. The
word ‘trust’ was also used by Mr. Montagu. To say that it wasa
trust was no negation of respousible Government. What was:
respousible Governmsnt ?

Birdar Jogendra Siugh : You cannot define it. -1t is Swaraj.

Sir William Vincent : [ say respousible Government it -
Governmeut responsible to the slected representatives, That is
the only inrm of government that I can recognise.

The Home Member acknowledged the tribute paid to the work
of the British members of the Civil Service and stated that the
question of tho British services would solve itself with the growth
of respousible government in fndin. He said, If you once gave
the assurance that you are going to have responsible government
then everything else must follow as a matter of course. The deve-
lopmeunt of seli-governing iustitutions is the declared goal and the
tendensy must be for the Services to adjust themselies more and
more te the new and altered conditions  But I say that tha conti-
nued assistance of the British Service will be necessary in the
working of the reformed constitution, otherwise there will be dis-
order. Do yon want to abolish the recruitment of European Officers "

Mr. Samaldas : No No.

Mr. Sethua : No one has said so.

The Home Member assured the House that there was no going
back upon the solemn promise made, Seldom had there been time
when the as:istance of Great Britain was more needed than at
present,  British capital was essential for *‘the development of
industrial enterprise | The assistance of Brita}ﬂ was the very
fonndation upon which their whole commercial and industrisl pros-
perity was based ! The assistance of British officers was necessary
for the good government, peace and tranquility of the land ! Lastly
the protection ot the Britich Army was cssential for the very existance
of the country. *'I aslf you not to antagonise His Majesty’s Gov-
ernment and the pgople of Great Britain. It is not the pruper snd
‘wiser eourse for this Council to make renewed sfforts to prove the
wisdom and capacity of the people of this country, to show that
Judia is wortby of the grest trust and to justify the hopes that have
been expressed by those who: have the welfare of ‘this country at
heart. The success of the Legislature, this Chamber and the other,
tias been  admitted. Mistakes, I dare say, have been. committed
by the Government, as well as by the Legislatures. They are inevi-
table, But it speaks volumes for the character of these Chambers
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that there has been mutual eo-operation and patience. Is it wise
then to abandun that proper course and take a step which cannot
but have mischievous results and lead to inereased bitterness in
England? ls it fair to weigh every word of the Premisr’s speecn
so meticullously as if they are in a statute? Why do you say that
the statements of the Premier in his speech were sincers while the
assurance that he has conveyed is not? The Declaration of August
20th is there and there is no going back. [ hope this Chamber
will realise that and not to anything burtinl to the good interests
of this country.”

Sirdar Jogendra Singh moved an amendment for the addition to
the resvlution of the words ‘* that this Council afirms India’s deter-
mination to attain Swaraj and to declare that the reformed constitu-
tion is the law of the land and not an cxperiment as the Prime
Minister seemed to imply.” He said that the Prime Ministers’ speeches
might come and go but the King’s worde will remain. That not only
India wanis England but England wants India. My amendment, he
said, only affirms our determination to attain Swaraj.

Mr. Raza Ali in supporting the resolution referred to Sir
William Vincent’s condemnation of Mr. Gandhi and remarked that
it was not fair to him to bave done so without av the same time
mentioning a word about Sir Michael O’ Dwyer and Lord Sydenbam,
Alluding to the observations of the Home Member about the
attempts of non co operatord to mar the Price of Wales’' visit, be
said that the Government of India or rather the Home Member was
responsible for having arranged the visit to take place at a time
when it was inadvisable. A great improvement had, however,
taken place in the political situation since March lust, and the Gov-
ernment of India onght to have informed the Premier and Parlia-
ment that as there was no possibility of any uutoward event taking
place in India it was highly undesirable to make a speech like what
Mr. Lloyd George had dons. Mr. Raza Ali complained on the point
of Biitish Civil Service being iu perpetual rule which India so keenly
resented and protested that no authoritative statement had been
made in responsible quarters.

Sir Dinshaw Wacha said that everybody admitted that the Premier
bad made a mistake. Every great statesman had made mistakes. Then
why all this uunecessary hubbub. ‘'The sooner”, he said, “‘we forgot .
this small incident the better. Of course, in a matter of this kind, you
cannot repress a young nationsality which feels alarmed. But no Prime
Minister can go out of the Aot which is placed on the Statute Book
or alter the spirit of that Act. The Viceroy has made it very olear.
I make wy modest sppeal to the mover of the resolution :."' Rest,
perturbed spirit, rest.”
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Mr. Kale refused to withdraw bis resolution, He said that if
the Prime Minister had made a mistake conocerning India, it was the
duty of that Council to point that out and give an expression of its
topinion. There was a confliet in the Promier's speech between the
interests of the Reforms and the interests of the Civil Service, and
yat no satisfactory explanation had been given to the House. -Cer:
tain questions of ealaries, etc., about the Civil Service might come
up soon as a result of the Premier'a speech and it was therefore
the psychological moment for this House to give expression to its
views on the Premier’s speech and voice the feelings of the country.

Sir William Vincent made a short reply, after which the resolu-
tion was put to vote and, strange to say, was found lost,

The Legislative Assembly
SIML 4—71H SEPTEMBER 1922

Electoral Rules
Mr. Ujjagar Singh Bedi moved a resolution urging that electoral
rules for Central and Provincial Legislatures be so amended as not to
require the presence of voters of land holders’ constituencies at the
police stations at the time of voting. The resolution received
general support at the hands of the House. Dr. Sapru accepted it
on behalf of the Government.
e The Ralway Act
Maulvi Mian Asadullab, addresstng in  Urdu, moved bhis
resolution urging that the Railways Act be so revised as to
give India full beuefit of State ownership of Indian railways as
is done in other countries where railways are owned and managed
by the State. At the instance of Mr, Iunes the resolution was
adjourned to the November sassion for debate,
Third-Class Ry. Passengers

Mr. M. M. Joshi,;, Labour member, moved a long resclution
proposing to improve travelling facilities for third-clats railway
passengers by increasing the number of third-class coaches, providing
alttmg accommodation, improving sanitary accommodation, enlarging
wmt.mg rooms, instituting better method of issuing tickets. appoint-
ing special supermtaendenfs in charge of third-class *passengers,
providing restaurants in trains, ete. The resolution asked- the
Raijway Board to consider and report on these and other suggestions.
The resolution was put and carried by a majority in the face of
gou;'nmenb opposition.

' Restrictions on Wheat Export

Sardar Guijan Singh moved s resolution wurging the removal
forth#ith of the restrictions imposed on the export of wheat snd

43(a)
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food-grains, pulses and oilseeds. He professed to speak in the
interests of the dumb millions of zemindara who were being
jnjuréd by the ocontinnance of an embargo hitherto unkoown
in the history of India. The restriction, he said, was disx
couraging production and making the peasanta discontented and
poor. The real principle ought to be plentiful food and not cheap
food, and the consumers should nat be selfish and injure the interests
of the producers who constituted the overwhelming majority.

Mr. H. Vishindas moved an amendment asking that the
embargo be removed at an early date rather than forthwith as
proposed, The resolution as amended was then carried,

SIMLA—S8TH SEPTEMBER 1922
Guru-ka-bagh. ;
After questions, Bbai Mansingh moved for an adjournment of
the House to consider the situation at Guru-ka-bagh in Amritsar,
Bir Willism Vineent objected to discussion for two reagons, firet
‘that the matter was provincial and secondly, thatcertain cases arising
out of the situation were now ‘‘subjudice”. He, however, promised
to make a [ull statement about the situation after ascertaining facts
from the Punjab Government. Ths President ruled the motion
out of order in view of the subject hoing ‘‘sub-judice.”
Mr. Agnihotri’s Resolution on the Premier's Speech

Then came the most important motion of the session.
Mr. Agnibotri moved his resolution requesting the Prime
Minister and the Secretary of State for India to make a special
declaration ratifying the Declaration of August 1917 and repu-
diating the statement made by Mr. Lloyd George on August
4th 1922 characterising the Reforms as an experiment, and also
to take necessary steps for an early grant of full Dominion Self-
Government to this country. He quoted extensively from literature
on Reforms to show that the Reforms were not an experiment to be
scrapped at will. They were a definite stage towards a definite goal.
The Premier's speech, he said, bad unsettled settled Reforms. While
Lard Chelmeford in opening the first session of the newly constitu.
ted Indian Legislature had emphasised that autocracy was abondan-
ed, the British Premier had so late in the day told them that he
wanted the perpetuation of a system whereunder the words of Civil
Servants was command and their sentence a decree, and Indians
were asked to co-operate to perpetuate this rule. Could the Premier,
he asked, lay- down these principles for the rule of the
Dominions with whom Indin was said to be on equal footing 1
He did ror for » moment suggest the removal of all Europeans in the
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services. They would be ueeded for some time to come, but India
wanted to keep them on her own terms and at her own willy No
outaide authority should thrust them upon her. Moreovaer, if the exis-
%ing governing caste was to keep all its functions intact then Indis
could not get Swara] because every corresponding step towards
responsible Government would mean corresponding loss to civilians'
of their existing supreme functions. In conelusion, Mr. Agnihotri said’
that the Viceroy’s two recent utterances had not allayed anxieties
which could be eased only by His Majesty’s Government.

Mr. Subrabmanyam opposed the resolution, In his opinion
it was no batter than resolutions and speeches made at public
meetings or opinions expressed in the press. There was no legal
or constitutional authority in the resolution to force the
Prime Minister to retract the statement he had made. Time and
again it was tho good offices of statesmen like Mr. Lloyd
George that had helped Indians to make progress, It was
no good irritating them because India thereby would lose
the support which she had always got from them. More-
over, in the last resort could any subordinate head go against
the chief’s words 1 Was it consistent with discipline and there.’
fore was it likely that a request like that meuntioned in the resolu-
tion would ever be complied with 7 Did not the Assembly know
that in a discussion like the present one the Government of India
bad no option but to defend to support and to substantiate what
the Prime Minister bad said ! For all practical purposes the nods
and assents of the Premier were quite enongh (loud ironieal
cheers). Further, a speech like that of the Premier could not
wipe out the solemn declaration of His Maujesty. Furthermore
the speech, made by the Viceroy to the deputation, which contained
the assurance of the Premier was more empbatic, moro legal and
more constitutional that what was claimed and asked for in the
resolation. The constitution which we bave, he said, is one not
evolved by us but given to us It is a conditional gift. What is
the good, theu of quarrelling w~ith the statemcnts of the Premier?
Of course, it was a wro: g assumption ou’ the part of Mr. Lloyd
George to think that the legtslatures in the country who are elected
bodies are going to" make a dead set against the Reforms but it is
one of those inexactitudes of which politicians are always guilty.
The other inexactitude of his was the argument that tbs British
have rescued India from anarchy. But for the reasons I have
mentioned 1 oppose the resolution. .

Mr. Darcy Lindsay thought that whatever justification there
might have been for tbe apprehensions roused by the Premier’s
speech there was no ground for them after the thorough and clear
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pronouncement made by .the- Viceroy. The resolution, if passed,
would be a tactieal error and would alienate the sympathy of those
in England who were now ready to belp India onward. Amidat
laughter the speaker quoted from a speech made by Mr, Jamnadas
Dwarkadas last September on the resolution asking for ¢he grant
of autonomy in which the Bombay member had himself described
the reforms as ‘‘a unique ‘experiment.” (A voioe :—"Yes, dyarchy
is an experiment.’’) The question of the services, said Mr. Lindsay,
could be said to be unique in itself. He urged the mover to with
draw his resolution and close an unsavoury incident.

Dr. Gour expressed his readiness to accept the Viceroy’s
assurance that there was to be no going back upon the polioy of the
Reforms but his objection to the other parts of the Premier’s
speech remained.

Sir William Vipeent made a long reply on behalf on the
Government the purport and main arguments of which were the same
as thoee put forward by him day before in the Council of State
on a similar resolution, The Home Member deprecated the langu-
sge used in reference to that great leader of men, the Premier of
Great Britain and said, to refer tu him in that way was ungrateful
on the part of the Assembly which owed its existerce to his Govern-
ment, He emphasised that the speech, however worded, did
not conflict with the solemn Declaration and mantained that all
doubts should have been removed by the message transmitted by
the Premier throngh the Viceroy. 1f the resolution as worded was
passed it would place Government in an unconstitutional position as
it would be asked to communicate to the Héme Government a vote

“of censure passed on it. He impressed on the House if Self-Govern-
ment could come only by force or through the British Parliament.
1 it was to be attained through the latter means they could not
afford to alienate the sympathies of the British people, but the
resolution, if carried, would make the position worse at & time whan
there was great need for efforts to cour teract the bad effsct created
on the British public as a result of rceent events in India. Was
it fair, he asked, tbat the Premier wh.. had paid such compliments
to the Assembly should be condemned®by them in return? The
Home Member examined at length the portions of the speech
to which chief abjection had been taken. He maintained that the
Refsrms were as a matter of fact an experiment and that the Pre-
mier was merely repeating the provisions of the law in saying that
obstructive tactics on the part of the non-co-operators would make
them reconsider the whole situation. That was true. He asked
the House whether if the non-co-operators refused all graets and
proposed to obstruct Government in every possible way the wholg
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situation would not have to be reconsidered. The apesker,
bowever, did not believe thatsuch a state of things would come
about. He bad great faith in the future of the country and be
lieved that future Assemblies would maintain the traditions of the
presant House and that the non-co-operators would not be returned
in large numbers,

Coming to the Premier’s reference to the Civil Service the
Home Member made & conjecture that the Prime Minister had in
his mind the collapse of Russia and Austria With his wide ex-
periance of Europesn affairs he realised the disastrous effsot in
Ruesia of the break in the constitution by the removal of the
exeoutive machinery, The Premier seemed to him to be contemplat-
ing guarding India sgainet such an ahrupt collapse as it had been
the fate of Russia to suffer. Otherwise the policy of Indianisation
stood where it was. Sir William added : “[ want to make one
point quite clear, that His Majesty’s Government’s decision to
retain a substantial element of the British Civil Service was not
intetided to conflict with the policy of the increasing association of
Indians in that service nor will it do so. The “steel frame” consists
of steel made in England as well as in India, but it will bave to be
of approved capacity.” The Home Member referred to the O’Donnell
circular and declared that the Government of India did not therein
commit itself to any decision. In fact, a decision on the subject
solely concerned the Home Government.

Sir William asked tbe House to consider seriously whether
it was ready to comtemplate the effect of the withdrawal of all
British nssistance. As for the demand for the grant of imme-
dinte responsible government he seriously asked whether India was
ready for it. Had she her own Army and her own Navy ! Had she
an educated electorate ! Did the masses understand constitutional
government ! Had they any sense of civil responsibility likée the
people in other Dominions? Woare there not races, languages and
other barriers still to be surmounted? Democratic Goverument was
governmont by the majority. Did the minorities in India contemplate
the effect of governmeont in ludia where the will of the majority
would be the law of the lsnd ! Was it evolution or stampede that
was intended ! He asked the Assembly to reject the resolction on
the ground that India at the present stage of her development was
not ready for that groat change.

Referring again to the speech of the Premier, Sir William said
that the Premier had the good of India at heart in encouraging the
right kind of recruits to enter her Civil Service to Kl that proportion
whigh was still reserved for British 1ecruits. In conclusion the Home
Member warned the Assembly against. jeopardising its own interests
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at the present critical juncture by antagonising foeling in Great Britain
on the one hand and by encouraging the non co-operating movement
in the country. By passing the resolution they would be injuring thu
weliare of the country in hoth ways.

Mr. Rangachari moved his amendment that ln place of Mr‘
Agnibotri’s resolution the following be substituted :—"This Assembly
recommends to the Governor-General-in Council that he may he
pleaser to convey the message from the Assembly to His Majesty’s
Government through the Secretary of State for lndia that it views
with grave concern the pronouncement made by His Msjeaty’s Prime
Minister in the House of Commans on the 2nd August 1922, and it
considers that the tenour of the whole speech and the sentiments
thersin are subversive of the declarations made by His Majesty and
His Msjesty’s responsible Ministers and that it is caleulated to des-
troy the faith of this Assembly and of the people of this country in
the good intentions of the Britisb Nation both in the matter of at:
tainiog “Swaraj” and of the Indianisation of services.

Sir Malcolm Hailey felt that, in the matter of yuestioning* the
good faith of the Premier and attacking bim, the resolution and the
amendment, were substantially the same. He repeated that British
good-will alono could grant further reforms. He had returned from
England only a few days previously and he could speak with special
knowledge of the feeling in India. What be found there was that
almost all sections of English opinion were taking great interest in
India and that among all sections very great spprehensions had been
cansed by the receut course of affairs in India. The activities of
the noun-co oporators especially with regard to the visit of the Prince
of Wales had aroused the feeling in Britain that India was giving
way to an anarchical policy and they considered that the state of
things in India was not sound  When such was the existing feeling
in Bogland would the Assembly gain friends there by attacke on
Mr. Lloyd George? In home politics they might talk in whatever
strain they like about themselves but the British people would re-
gent an outside attack on such a great leader as Mr. Lloyd George
who held a unique position in Europe. The purpose of the House in
expressing dissatisfuction over the general tenure of the Premier’s
speech bad been served and it would be of no use to express it in the
form of a resolution. The Finance Member informed the House that
the British people had at present, despite their appreheunsions, good
will towards India whom they would [be glad to grant the benefits of
s system evolved by themselves. The resolution, if passed, would do
no good because there was nothing definite aimed at, but it might
conceivab'y do much harm. He left the House to choose which. way
it liked.



