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FOREIGN DEPARTMENI.
NOTIFICATION ’

Fort William, the I8t} December 1903

The mbjoimed Agreoment botween the Brtsh Gavernment and the
Hyderahud State, whereby His Highness the Nizam lenses the Bersr Luslricts
m perpetmty to the Brtuh Government, 1 publwhed, with the connected
correspondenoe, for geners} information

———————

No, 19, dated s Office, Fondon, the BSth Mareh 1876

Frame=The Mogr Nopr Tk Masqris or Savisevny, Her Majesty’s Seerctary of
State for Indu,

To—He Em;mglmws e Bght Honoumable the Govereoe-Geonersl of [oda m
C

I have receved and consdered your Jetter of the 1lth of Tume last
(No. 18 of 1877) evelosmg & memonsl from the Begont Mamstare of Hyder
abad, praying for restoration t0 them of the admimsteation of the Asmgned
Distrieta of Berar, and Your Excellency’s reply {o thal request.

3 Iconowr with Your Excellepcy 1 thinkmg that the previoue corre-
spondence which bas passed upon this subject dispenses with the neoessity of
oXB! and refuting the lstorcal cantentions put forward by the Mimsters
m s?ﬁ of thar preyer. It 18 su us &t this time fo mquire mto the

unds ynd motives which potuated those who concluded the Treaty of 1863
he fact that rt was mgned, sod that s £1wmmns are hindwg on those who
egnaed it, is the matonal faet with which Her Majesty's Government on the
ons &ds aud His Highness's Government on the other ade have to deal. To go
hehind 1t—to 1mymgr. the ressans which induced the signatores to oonclude
i,and on that ground to challenge 1is vahdity, 1s meonssient with the praotuce
nAtions,

8 I would be suficient, therefore, that I should now axXpress
approval of the oourse which you have ;‘nllomd, and my oﬁmm m m
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ta which on thia apd on former vecesions Governmant has em-

But m this and in former lettars from the Minwters, a lme of reasim-

hnheenmwhd:,ﬁI do not take any notce, I may seem to bave

admiited the , and upoa whoeh, therefars, I will maks porie chesr¥l=
f1ome.

4 A dlaim, ss of right, to the rehintion of the sdmmutrabion of Berar
will 'be naturslly evstmned by appeels to the treatscs and other formal obhiga-
t10os of the Britsh Government Yo 4 osrtuin exient the arguments advanoed
have been of ihis chamctes, and httle as the Regont Mmuters sppear t0 Her
Majeety’s Government to have bomn sucoessful m estabhshing thetr contention,
no demor can o far ba made to the 1 of the endence 1o whioh they
appesl  But formal freahies, o¢ mstrmmnents of Liks authanty, are by no mesns
tll:seon]y docurtonts which guole mn seeking to fix » pledge or obhgatoon
on the Britlsh Government. A portion of thewr argament rests on expres-
wone of oprnion by servants of that Government, contamed 1 letbers or munutes
addredsod by them, mot to the Nizam snd his officers, bat to therr own sapenor
or subtzdinates 1€ oftem happens that these pepem are subsequently miven to
the world m » Parham&htary Hine Book The Mimsbersappeer to assnme that
opindons which they find expressed by Inghly placed oficers of the Crown, and
published 1n ths mausner, sre mnding upon Her Majesty’s Government, and
constitnte & pledge which the Iatter may be oalled upon to folfll It 1 very
neoessary to pomnt ont that thus assumplion 1 quite nngrounded.

5 In all Governthents, and especially m the Government of India, it e
generally faquisite that 5:1)110 servazis should record the reasons on wiuch any

ular measare or Qrder 18 based  The statement of these reasons may take
the form of malryoturne to the sabordinate officer, by whom thz orders are to
he exsouted, or they may be conitined in nunutes and addreseed b0 Har
M“axsty's Government m explanation of the poliwy that han been
Buch dochments, if thoy are to be of any value, must contran not only records
of fuct, but etategrents of opmion uw iputable questions They may contan
arguments nﬂla nghts snd clarms oim persoma epmuerned, upon contested
quoeshops of obligaton, upon controverted pmnte of extornsl and mbernal law
It muat ccoamonally bappan that, 1o han treatment of thewe guestions of opmivn,
tha gfficer may hold, and express with groat dwlinctness, views which are
embwrely a4 varance with those of the Government under which be 1 » .
and, perhaps, the conamonsmess that his opimions &re not generally shared will
lend Inm to dwell upon them at greater length, 6nd to advocate them with more
energy The Government may hly & the messures that have been
taken by an offioer, while dmentr;?:l 1 OPIDICTE Upoh matters of oon-
trovarsy , but unlcss the statement of theso opimons contaims matters requirmg
whmediate decimon, they will proha:g be satusfigd simply to approve ne poliey
without expresang any judgment on his opmone  The documenis may, in dus
octrse, ba published, bat af would be a great error to assume that Her Majesty's
Governpuent are 1 the alightest degree pledged o the expressions of opmon
or the inierpretation of documenta, or the esimata of nghts, which the reports
so publebed mey be found to contan  No obligations ean be created om their
Eﬂ fowarde any ofher person, excent by mssurances addrossed by them or on

ofr hehalf to him for that purpoes

8 It 1, therefore, lrrolevant to dwons pomt by pont the variona opmuona
whach have been &uoted. dormg this controversy out of the offical correspond.
ence of varous Governore-General and other officers during &hie half cenfury
which elapsed between the surrender of Berar hy the Brtsh Government
io the Nizam, and 114 re-ssignment by the Treaties of 1588 sad 1800 I
would act be daffievlt to show that the opuoms atimboted to the Marqus
of Hastings, and the Marquis nf Dalhoume, and the ¥nrl Cannmg are not really
dedumble the expresaions which are guoted out of therr correspondence
But st 5 edmparativelv of hittle miporianes to esceriam what 19 the sgnifeation
of their Ianguage ; and the dscusnon might atiach io 1t an exsggerated value,
It is emvesiian] do menst that therr meanipg 18 wrrelevant to the quastaon, of obhga-
fion The pledges of Her Majesty 10 respert 1o Borur are to be found only 1m
£ho fornsl engagements which have been contméted on her behalf,
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7. The onlv formal engagements which arg vy materml to this con-
{rovemy, mro to be found in the Treaties of 1858 and 1 In ordar to elum-
date the mes: of theeo doouments, the Mimeters dwell upon the comvers-
tiong which fook plaos dunng the negotiations between the Nmam and the
Bntsh Remdents, Calonal Low and Oolonel Dawidson, and th makrﬂ:mﬂy
b s B o i 5t i b ok e Bt

mty, an e w SZTEE WEB AO0E
1m mather 1o deference to the supenor matenal forse of the Bnbtwh Govern-
ment, than of b own genome mchnstion Upon thews latier asroumubances
1t 12 handly neoessary to enlarge. The Nuam appears to have bean gusded by
8 fear of tlie Contzngent, & body of whose utilify to his Government, mn
spita of 1ta ocosthoees, hs wmr well convinced But the obligations of the
hggmnhnﬂ{be t to tumn upon tim pmnt. The doetrine that the
vahdity of a treaty  affected by the fact thet one of the two lﬂ
it was eetuated in 80 by a oomsowusnees of the maters] » ty
the other, would, as I have - ohearved to ,beiuhltn?ﬁmof
tresty law over the whola of the civihzed world Nor 18 it neceseary to mguive
mto the exact natere and applreationof the aonversstions which peazed between
the negohators of the Treaty of 1853 Its languape requires mo eluoidation,
but mets forth with perfect distinotress the nature of the relation which it was
miended to establsh It 13 mamfest that the treaty doda not convey any
sbaoluts cesmon of Berar Nord Dalhoums appesrs to have demrsd such an
arrangement, but the Nisam santertrived mauperable objestions fo i, and no
sttempt wes made to forap 1t on Jnm I# the oesslon hod been absolute, the
eniwe soveraignty would have passed to the Pmtlsh Ciown No transfar of
mvemﬁlty 1n fact took place, but the ternicry remained nmong the dominions
of thae Nizam, o6 1t had been before the trasty wnsa mpned The Nizam retmaned
unimpairad ell the personal digmiy whish thw sovereignty had previously
upon him, and the net ravenue of the province, nfter all charges of
admnuwtzaton have been defrayed, hae ever mnce been pud 1nto lus {reasury
All thet he paried with was the actusl conduot of the adrumwstration So far
S5 oo, and. b Abmoys booh sorapulovdly resogansed o pschns by Tt
o treataes, WE BRI, ™ n er
Majeuty’s Goremmert, o e

8 Bui when the Mmsters attempt o extend this 1mportant limtation m
tha acope of the asignment, by g to 1% a limitatioe 1a fime as well,
ero 1soriang 1pfo the freaty & skipulation of which 1ts actual text does not hear
the alightest yraco  There 1a nio word 10 1t mdicatmg sny term after the explra-
tion of which the amgnment 18 to ceess, or vesting m ome of the dgnatomes the

wer of terrmnating it at wall If sany miention had been entertamed of
8 hmit to the duration of the Briwh sdmmistration, or of malang 1ta
conhnuanee to on the will of the Nuzmm, words to that effect would
bare been 1ngerted  The entwe absence of any sueh words 18, m the judgment
of Her Majesty’s Goveenment, decimve of this sontroversy

9 The Ragent Mimgtars, on thie, 8s on previous occeswns, do nob rely
exclusvely upon thewr olaun {0 the re-asagnmnent of terrtory as of mght, but
enforee 15 by sn appesl to the favonr of Hor Majesty, and the fnendly relations
%ﬂu&; hf;';i; loag uuntmnalthhutw;e&; the Bntéuu:B Gt;vernnent and the Niram,

e e ealufactory na of these relstaons as Bt

exwi, anhgs wlueh ther continuance confers nponmegolh
vercments, I amn uneble te sdmit that a goestion of thuw character can be

of e & matter of {avour, or that the pohioy of the Bmth Government

i respect 10 il can ba looked upon as a test of the amjcable nature of the
snfaménts enteriain towards the Government of the Nisam The matter
moonh:ararlf B not s OF [EVEDNE, or any matler of personal enjoy-
oent , 1t 1w the omtrol over hves and of two mulbong of men,
In deshng with mtevests of this magminde, Majesty’s Government must
mlybegmduil;ymsdmhmd a more impérstive character than the
Ty ont ST v e agtinet fatatioon
Tery o presunphion 1 such & am 8

siats.of things wiuch was mot adly sanctibned by treaty, buti is ﬂrm

»
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by uege. It would be wvidiens m thi tch to oom the relatzve
mexits of the Britul & of Government with that which s prevailed m
the demmiona of the Nimm durirg the peried coversd by the review of the
Minustess  But 1t may be af lzast confidently smd that the {wo Governmenia
differ wedely in therr methods, and thet a thickly peopled terntory conld
b transferred from ans gystem to the ather withent s disturbanes 10 the moet
jmperiant mrtumstances of hfe bemg felt by every das of the populsiaon
Nodoubt, the intevests of the emprro of , and apoaally of the ad

fwons; end the characier of the five syetem. whnch nlhmately

oot m the Nizam’s domumors, are conmderathons germepe 10 sach sn
wsup ey the Mimsters deswe to mise Butitmldhenoumﬁbmkegwd
B very eirong oass of adventage on ths whole to thoes who bo affeotad,
mmlurtoomhmrtheweght.ygsmm whith treaties and the setmal
well-hemg of the Asagned Ihniricts have eetnbhabod agamst & change

19 Your Ex , In raplying to thm eppeal on the of the Minx-
tars to the ﬁm Omwprllf :Esnd;meﬂll,:g Ll
questions of thw kmd, while the Nisam, ou whose behalf thay gre profemedly

my, that if on e Highnes underiaking the government, he should to
hr{ng the whols of the treaty arrangsments between the $wo Governments under
general revidon, the Bntish Governmont will take His Highness’s request 1nto
copnderstion. I oconflrm this 1ntimatinn on your part on the wnderstandng
that 1n making 1t you do pot m the ahghtest degree prejudice, by any present

dusereton of the Government of the day to deal as it shall
with any quesbon submiited by the Nusm

g

i

!

No 57-Politioal, dwied Endi Office, London, the 11th My 18p8~
¥rom—The Ricer Hog'srx Lowp Geoxcr Fuuncts Haumoex, Har Majeety's
Beqrotery of Blate for Tadis,
To—Hu c];iomllfcy the Bight Homoumble the Governor-Gemeral of Indis 1m
uxng

Having consdered :n Councal the Beport on the Admumteation of the

Hylenbal Amgned INatm Adpvimstration H bad Amgnﬁl Distriata for the r
B o S 8 = ’ 7-08, my attentzon has been ﬂnvnw:n

the fact that mm the year under revisw no surplus revenne was available for
yoyment to Hy Highnees the Nimm

2, The result may, 00 doubt, 1 5 Jevge messmre be atitmbulable to the
nfluerdg exerased by the g seaxeaty both on the Omi Expenditure m
respact of famma relief, on the Miltary Commisamat Expenditure, owing
to denrness of graan I observe, however, that the nmgf:ﬁﬁymhmado to
the Nuzam danng the pepod from 1893-08 o 1898-97, had fallen to Bx 75,102,
s compgred with an average of Bx 135,811 m the previous twenty years

8. I cannot reghrd. this stals of things as satisfactory, and I commend the
mafter to the serwus conmderstion of Your Excelleney’s Government, with a
view\to the adppiion of such measures of economy as may be fonnd ble,
T owdar to eatshish the. Anencial poxtion of Bater on 2 basle whioh ghould
Fﬂd@. an adeguate surplus of revenue cver expemditure for payment to the

ipamy

No. 63-0, dated Viosroy's Camp, the R5th Apeni 1808
From—T B Baxzss, By, CH I, Secrotary to the Government of Indw e
rwugn]}apm'ﬂ. ’

Te—Tie Hor'sa LasvmrxasnCoosws D W, K Buxx, D81, Beodmd st
Hydersbad,

In the coume of lot recent visit io Hydsrabed, His Excellaney the Viceroy
maﬂmnaetﬂememd the Berar question with His Highnos the Nisew:
septlernent was the resilt/of ixiforma) dnd pryate commuricatsons thiat pd



TR GARRTTE OF INDIA, BXTRADBDINARY, DRCENENA 15, 1602 5

for ome Bme boen proceading twiween Hib Exvellency snd His Highnes As
there 18 no officasl reeord of these commumeations, whioh had bein largely
mnﬂuctedhywurduimmth,lnmnnwtnuldnmt{ouoﬁonﬂyon tha matter,
«pug] 1o matrueh you hh[:]:hm befors His Highress the following siatement oon=
ocernng the proposals were made, with a view fo securing His Haghmess's
formal conflemation of hin secepiance,
8 There has been no disousaon of the Berar question hatween the Brtuh
Government and His Highnem, since the correspondence that ended wath the
® Copy forwarded with the ttar tom thsgor  USepBieh® of Lord Sehabury (st that
ammunt’ of Juds m the Forelm Deperiment, time Becratawy of Stata for Indin), dnted
e 1‘:"»‘“"‘“';;: .,tm memonal f::s tb :nﬁg::ﬂﬂ by f Ilylt;?mll‘;itd
Balisbury, m o gton m { t Mimisters © .
pmymugr’ for the restorstion to them of the admnwirataon of the Asagned
Dustricts of Berar, stated at lemgth the ressons which prevented Her late
Majesty’s Government from a mg o any such request Iie pointed out
that the engagements of Her lnte Majesty m respoct of wers to he found
oaly m the two Trenkes of 1853 and 1900, that no hmitetaon of tame whaiever
wae assigned o the Biritwh admimstration of Berar by either of those Treaties,
that a veryetrong presumption eximeted agmnst the dwsturbence of e state of
thigs whach was not only sanchioned by Treaty, but was now established by
usage, and thet thm presunrphion was fortafied by » omuderation of the actual
wel-being of the population m the Asmgned Districts
8 At the samo time, 1n thus refusng the uest of the RHegenta, Lord
Sahsbary went on fo say thet, shonld Hi Highnesa the Nizam, who was st that
time a minor, demre at 6 Iater date, after undertakmmg the government of his
Btats, to bring the whole of the Tresty arrangements between Great Brrfamn
s Bydersbed under general revision, the Britwh Government woold teke the
request 1nio conmderation, but must reserve to the Government of the day a
dworetion to deal with the matter as they mught fAnd expedint

4 This was the startiog point of tha recent eommumostions, which were
condueted with the knowladg snd a.uthonliﬂy! of He Majesty's Gtovernment,
hetweon His Exeellomey the Viseroy and Highnew the Nizam Under-
slandang that (i Iutier wae willing once m to hong the matésr under
dweusmion, Hia Excellency suggesied to Hw Highness the proposals which have
sinee been nccepted 1t was not eought on cither mde to revive the contro-
vermes of the past They were reparded es having heen deterrmuned by the
alynftheBntmh Government oontamed m the aforeamd despatch of Lord
gmx::fw éﬂﬁgm% were alread hmnl!trong 1n 1878 had mandestly

, 1 sn adds querter of o century of
Briash admimstrakon  They pmel“:ldﬁ the revivel of a request that had even
then been rejocted without guahflestion. But this did not render the Bntah
Governmeant less wilhng m 1002 then they had boen in 1878 fo eanmder any
solution that might condnoo to the miercsts of the Hyderabad administration,
to the mbsfaction of 1ta Ruler, and to the permanent mamtanance of the ba
relstions thek have so long prevarled between the Paramount Power and the
Hyderabad Siate

8. Althoogh, as had been cut by Lord Salwbury, no Lhms: of tume
was fixed 1n exther of the Trealios of 1858 or 1860 10 Bratah admunistraton m
the Asugnod Dustriets, and althongh, 1n the mtereats of Bemar 1iself, there wus
nd manifest regsor for any obange i the exishng sysiem, yet fhere wore
mroumstances in the miuntion eveated by the Treatica that seomed to be susesptible
ntﬂﬂouti?alm veomant 1z the inferests both of the Brtish Govermmoni and
still more of His Highness the Nizam 1t was e sonaderation of these eroume
stances, winch I am now to reoapuinlets, that sted to Hw Excellency the
Vmaythepmpulﬂ-mnﬂyﬁntfamudhy mn, ond that also commended
them 40 the soceptance 3 the Nigam. .

Farptly, 1t carmot be Joubled that the system under which the
Distrota of Baysr have hesn admunstered, accordmg to the terma of the Treaties,
88 b scparate Provinee ‘under the Bribsh Romdent at Hydersbad his not been as
oponomieal a8 aould bo deared. The result of & recertt enquury, ordered by the
Gévermment of Indis, mio the anl admnivkmtwn of Beraz shown that,
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while it may be possible ko-mmiraduoe certain sconomues in the swmiing wely o}

expendituro in Berar, thess ecmomues can only ke inmgnifieant, unless unm

panied by such & redutnibubion of admimetrative sathonity as will enable
Gwemm{mt of Tndw to mcorporate the wiminwirahm of Berar with thal nf
the neighbonrwg Britwh Provinoes Such an amalgamsfion wonld msnder
posdble » veduotion of locel staffs and establichments, and would fizall
assm)ate the admmetrative standards of Berar snd of the adjacent dustmets
Brrinsh Indws.  Hitherto ¢} 2 has been rendered imposmble by the Tresties, The
desarabihity of ther revimon, w0 88 to edent of & obaoge m thm respect,
greatly enhanced by the effect that bus been produced by the seme canses in
ourts the belaneceg pod over from year to year fo the Nmam, Thus on
bath exles thers wonld appesr fo be the sirongest grounds lor revang sn
arrargement that hes been shown to be 50 wastaful of the resonroes of each

Secondly, there 1 mmular seope for reorganieation and retrenohment, though
hitherto preventad by the smme yessons, 1 the case of the military foroe
known aa the Hyderabad Contingent. Under tho Tresties 1t hita heen necessery
to mamnian thi force as & separate uvmt a8t s recogmused strength 1 certam
stations m His Highnew's dorumons  The advantages that mught; acerue from
any redistribnhion of strength, or reduction of mumbers, still more from the
ipcorporatiom of the Comtin with the neighbounng foroes of the Indian
Army, have been prevented by the Treatiss An wrrangememi has thus beeg
sterectyped for nearly half a oentury, whioh, as fime has pamed and comrpumi-
eatione have :1mproved, has searcely been demanded for the sdoguate protectron
of His Highneas's dommions, whalst 1t has imposed upon the Government of
India & symem compafible neither with economy nor with eMmemey of
admimsiration It maust be 50 the intersst of hoth pachies that some o
thould be introduced ante this sinstien Nor will such a change, m all prob-
abihity, be lews welcome to tha Nizem,1f 1t 19 no longer conmdared nescssary
to mamtiam the seperate exwience or title of s foree whose assomations aro
]l;;vlﬁvilr to be somewhat wrvidhous to the feelings of the Hydersbad Staie amd

i

Therdly, while it has been shown to be desrebls, mthe wnterests of both
parbaes, that a complete zevion should take place of the conditluoe umder
which Berar 10 at present ad mimstered and the Hyderabad Contingent mamtam.-
ed, it 18 sven more devirable, 1n the misrests of the Numm, snd v ceriainly the
wih of the Brrleh Government, that His Highness shonld receive from these
portione of hw termtory which have hitherto been n more Tegular end
assured inocme than that which, under the Treaties, it therto been fonnd

ble to pay over to him  The terms of the Treates 1n this raspact bave m
no way been d ﬁom,norhasm&annm t been recerred from Hia
Hi aa to the nalure or amount of the surpleses whaoh from fame to trus
be hes recerved. The Treaties themselves, for the rensons alresdy namad, havs,
however, been fatal to roal economy of administratzon, and, 28 a donseguence, to
the payment of iarge surpluses The largest surplus thet hasever haengudom
to His the Nimm i any ainglo year mnes 1546 was Ha. 10,756,000 m
1887-68 In several years, owmg to famina or other causes, thers has heen no
surphus at all Thnawﬁﬁemrﬂmhnﬂermdhﬁmdunngfha
forty yesre between 1B80 snd 1900 amounted only toa ¥on under mne
lakhs per anpum, Hmmemﬂyﬂlnhmofnmxshspymtmtheﬂm
for many yeam to como has been sarwously affeeted, # not altogether destroyed,
by the contrection of certain Josns, for the repayment of which (capiel and
wnteresf) the Berar surplos, whem there i & sarplus, has heen made the ohef
spourtty, vez , (1) the loan of two crores from the Government of
Hg:’muhndﬂhh 1n 1900, ard (2) the famme loans samonntmg o 14l
w ht::;ebemmde byb#aphwem;a;:go! Indis to ZBe:;: 'Iteba
Bpon ‘ogreer, or Hydern n, i 8t 4 per comi, and 1t s
partdy by aonoal payments of 8 lakis by thopl?m.ht in the mam
annual mawglments of 18 lakhe, towards privoipsl and intereet, fpom the
guplus. The mbirest upon the second, or Baxme loans, 103
are to be repad by sm Annyal jaktalment inkhan yoar fram the
warglus sprdnd over 35 yeozy. Neld them be no wurplay To puy
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r
years, the of thess loans will be tely postpomeil. In any
o, %% fast while Boryr has for ears been & scured only of
fuotusting and precerous revanue to the H d Biale, there 1% no ohanoes,
wnder exsiing oondiboms, of any changs bemg effected 1n thu condition of
aftmus for ymany yeers to eome  and that, even of such esonomies gre miroduced
by the Government of India e have been shown by the recent engury to be

ble, it will not: be the N1mwm, but the Government of Indws, who will profit
r;fhe savmng, m the greater mndity with winch ther loons will bo reposd

6. These conditions suggested to His Excellency the Viceroy the armngo-
ment which he recently commumnieated t0 Huw Highness the Nisam, and whioh
hax heen accepted by the latter The present arramgement by winoh the Bemr
Dhstrivts are amigned to the Brmish Government will be tarmmated Tha
sovereignty of the Nizam over Bersr s re-affirmed  But His Highness under-
takes to grant e Jeass 1 parpetuty to the Briwh Government of the dstmcts
hatherto asgned, n return fors permsanent aumusl rent of 35 lphls The
annual ront will not be payable to His Highnees in full for several years to come,
nnce & part of 13 mast be devoted to effeciing, under an aArrengement whach wl)
pr v be dwscumed, the hqudahon of the loans for which the Berar Revenues
have already been made the secunty As soon ss thess lonns have heen din-
cbarged, the snauel rent will be ]Fyn’ola m full to Ths Highnews the Niwam
For therr part the Government of Indis wall mn faturs he at hiberty to admm-
1ater Berar m such manver 29 thoy may desm denrable, by smalgamuton with
adjmmung Bntwh terviory oz otherwise The Hiydersbad Confingent will aho
ooase t6 oxast as an 1ndependent auxalinry foroe, its strongthin Hydernbad temr-
tory will probably he found capahlo of rcduetion, and 1t will be finally ineor-
porsted m the Indion Army

7 It hss been tho demre of the Government of India in makmg tins
posal to vindicate 1n the fullest menner, compatable with convemenon and
resscn, the sovereignty of His Ilighnees the Nizam Indeed, hm sovereignty
over Berer will be not less, but 1f anytling more clearly acknowledyed by the
grant of & lesse than by the cession of an awigpment Although the termtones
loased from His Hoglmese may hercafter ba adminietered se puri of & Brtih
Provance, tho lawe of Ortish Indis wiil only econfinue {o npply throogh the
exerome of the foreign umstiction of the Govermor-Gemersl 1n gauncﬂ Hur-
ther, Tiis Exeellancy tho Viceroy has siguified s willingness, should the Niam
aitach valus to such & suggestion, to undertake that the flag of Hia Highnew the
Nizam shall be flown at the head-quarters of the looal admvmistration 1 Berar
npon the anniversary of the birth of Iis Highness, and that & salute should be
fired in ha homour ¢n the same oecason 1 18 & comphment that 18 not pad
to the Ruler of the Hyderabad Stste under the exmting torm of adrminwtration

8. There 18 cne point 1n connection with the suggested rednctionin the
Hyderabad Jomtingent, thet was mentoned by Huw Excellenoy to the Nigam
snd whioh I em instructed to request you to bring agam more perhcularly
before the attention of His Highnoss to whom st was submitted by you ms far
back aa J last, 1n the firsi outline of the Yiecroy's echems 1t has heen
proposed that the strength of the Hydersbad Contimgent, that is of the Indian
troops who will in future be stationed m His Higlnesa’s terrtories, shall be
reduced This 18  ooncesson whioh the Government of India are willing to
make 1f Hw Highness can pars parsu ses his to 1mtiate & oorrespondi
reduefion m the number of irvegular troops st present meintained the

bad Btate These troops conmuwi of 19,500 men, and oot the
derabad Treasury 45 lakhea year, Their nurahers appearto be fraught
th some peril rather than with sy mafenal adventage to the State , while the
anpunl ocharge enfalled 1 an ex vo and unnecesmary burden. The Govern-
ment of Iniha are animated sololy by & for the hest mierests of the Nizam
hmisalf and of s Biats, m suggestmg that a subetantial reduetion should be
made m the strength of thas foroe The proposal of the Viceroy was
that the number of troops m H, bad terntory, who &re af presant compresd
m bad, Onn.&r:. gent, d.2,8,800 men, chould be reduced to 4500—
mex, to be maintained an foturs at & redueed number of stations, and that
m’s wregulsr faroes should be amaltancously reduced to 12,000, or, if
Han Highmess is hle, to 10,000 man,
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9. Different alternatives have beem placed hefors His Highness for makong
t0 lnm sn axmval payment, of rent pendmg the homdataon of the Hyderabad
and Berer loens arrangement that appeared io be most salisfootory
would be the payment to hum of an unmedinte cash henefit of 8} lakbs o year
for 20 years, and of 163 lakby g year mn the 21at and following years, culmma-
tang an the full 25 Jakhs afier both the loans had heen fully repard, which
would bemn about 30 years These peyments would be meds concurrently
with the conlimuous hqmdation of the » 1nd His Highness wounld eontyoue
to pay fo the Government of India the 5 jnkhs & year whioh be has undertaken
to ecntribute fowards the Hyderabad loan wntil 1t 1s fully repsid  Under ths
arrangement the annual rént of 25 Jakhs would be thus distmbuted —

(@} To the Nisam, 6} lakhs for 20 years - 18} lakhs from the 2lsi year

till the loans had been fully repaid theveafter 35 lakhs,

(&) Towards the Berar losns, 10 lakhs for about 20 years,

{¢) Towends the Hyderabad lcan, 83 lakhe
The 10 lakhs a year would dwecharge the Berwr loans, prineipel and interest
m n fraction under 20 years, and the 8} lakbs, with Hw Highness the
Nizam's 3 lakbe & yoar, making 11} lakhs i1n all, wonld dmch the
Hyderabad loan mn & fraction over 30 years By these menns Huw Highmes
wonld receive 1n the next 50 year & total sum of 285 Iakhs, Ioans emounting
tn 341 lnkhe being 1n the mesntime discharged The Government of India 1n
faot 1 retarn for the leass of Berar will undertake to provide from 1ts rovenues
end from their own resources a {otal wum of 638 lakhe 1n 30 years, and will
glmmlsc to He Highness an assured meoms of 25 lakhs o yoar aftorwards If

o surpluses m the Tature were nob to exceed tho average of the last 40
namely, 9 lakhs 8 year, thet sum, even with the 3 lakhs payable fo the
Hyderzbad loan by His Highnes, wonld not uffice toﬁry the mterest on
the two loons, and theve would he nothmp avmlable ether for the repuyment of
the prineipal or fur payment to the Nsem These calealations are, it hoped,
suffiorent 1o show 1hat ithe arrangement wiich hes been 18 éonveived
1n a epart of 0o small geverouty to the Kmam  Shounld Hie Highness, in order
to secnro a larger 1mmedmis snnumal benefit, desre to ad the
ant 10 himsell more evenly over ihe next S0 yesrs, the Government of

F a would be willing to conmder any proposal to (hat effeet Their demre 1
tp place the confempluted pecumery advantege 1n the possesmon of His
Highnesa 1n such form as may be most agreeable to hum

10 Y am to mstmet you fo place the ommtents of this letter before Has
Highnese the Niuzam , and, 1 roquesting from him an official confirmation of
the proposals to which be has already siguified fus ament, to invite from b an
expresion of opmion oo the pornts menfioned m the lettar upon which his final
opmon shll remmns to be sought When Hin Highness's reply hes been
recerved, T will then forwerd to you a formal agreement con the terms
of the settlement aa finally agreed upon, for the jomt agnatare of Highnems
and of the Vaceroy, or of ihew severa representatives,

11 In eonelosion, I am to convey the grteful recogmiton of the Governoy-
General 1n Couneil of the exbrome fnendhiness snd courtesy wiuch have beem
dieplayed by His hnees the Nikm in the regohations thet have thus
happly vermuuated, and to ex a hope that the settlement arrived af, whioh
1 equally honourable 0 both parties, and which has boem framed in the best
mterests of each, will not merely remove the only shadow that haa aver _ta‘.‘pfauect
to fall wpon the relations of the Government of Indis and the Hyderabad State
in the past, but will tend to place them for sll ame upon & foohng of unde-
turbed confidenes R4 amity.

No 83-C, dated Bydershad, the 17th July 1908,
From—The Hor'sre Lesyres axrnCorones B1e Davio Bann, K08 I, Bendent ot
H}'dmhﬁ,
To—The Bearotary te the Goyrrnment of Indm 1 the Fereign Deparbment
I have the honour to acknowledge the receapt of letter No 53-0
dsted the 36th April 1902, metruchmg swz o place Es Foghnom the
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Nisam a statement coneerning the propceals thet were made by His Excellenoy
the Viceroy 1n the coume cf vmt to Hyderabad, with 8 view to secunng
Hie Highnea's formal conflrmation of hus acceptance of the setilement verbally
mads as the result of informal and private commumications between His
Exvelleney and s Ihghness

2 On the receipt of yomr nstruetions, I addremed the Mimister to His
Highpess the Nizam o a letter No 4T, dated the 7th May 1902, of which n
copy 1s ottached Coumderable delsy occurred before I recerved the reply to
thiy letter—due probably to 1he fact that Bis Highzess the Nizam wea anxous
to collcot the views of hu Mmuwier and principal nobles and offies 11s before
commitmg mmsclf t6 on opumicn on the pointe 10ferred to n paiagrephe 8 aud
9 of your Jetter, on whivh an exprrswon of His Highness's viows was sought.

& I bave now the honour to puioit (1 omginal) a letter No 3-C, dnted
the 141h July 1902, irem 1115 Highnees's Minster to my nddress, veplying to my
letier Do 4-P, dated the 7th May 1902  This letier, wutten by comwmand of
His Hichness the Niznm, stabes that His Iighness formalls accepts and otheully
confirrus the agreement made hetween His Excellen: y the Viceroy and himsell,
with regard to the lease 1n perpeturiy of Beiar {o1 n permanent nnnual rent of
Rs 25 loklw DHavuig thos formolly conbrned Ihis Bughness's avceptance
of the agreemont mads with Ris Excellowcy the Viceroy-——~the Minmier's lettor
proceeds (o diseuse the ponts mentioned 1n paragraphs 8 ond ¥ of my letter
XNo 4-P, dated the Tih May 1902, und 10 commumicaie, a8 10vited, an expresiion
of His Highpes's opimion on those pomta, and conuludes with the formulntion
of certarn requests wlucil are lett to the final deewsron ot the Government of
India—while His Haighness's assent to the now agresment 13 not conditions] on
that decision

4 I will awat the furlher orders of the Qovernment of Indw balore
offering any remarhks on the requests made, a8 I behave they are of a nature
wlich the Uovernment of India aie preparcd to den] with sepurately from the
actual termy of the new agreement whih are m no way 1uvolved by therr
eonclderation 1 would, howevii, cbsmve that T have mecertminod that the
allumen 1n pamoraph & ol the Minwiera letter 1o * clawses 2 and 3 of the
Treaty of the 21st May 1853, 1n o 1ar a5 they apply to the liyderabad Contin-
gent ™', 18 morely mtended to apply to {list portion of Article 3 of ihe Treaty,
wheretn 1t 16 ngrerd that, ** whensocyer the serviees of the saxl Confingent may
ba required they shull be "forded at all timea to Hia Ihghnees the hnzam folly
sad prompily throughout s whole Domrnions, ete

It 18 clearly understeod by His Highnesa’s Mmuster that the new sgree-

ment does not abrogate any ot the ireatws now in force between the Govern-
ment of Indin and His Higlness the Nizam

No 4-P, dated Octacamuond, the 7th May 1302

Fron—The Hovousasus Lzrrsnaye-Cotoxxe D W K Bury, CB T, Remdant
at Hvderbad,

To-The Madsnua Prsprin Kioaes Pusiid Baniovk, Mmuster to Hip High-

nean the Nizam

In the conree of his recent viui to IMyderabad, His Excellency the Vieercy
arnved st e soitlement ol the Berar question with His Highness the Nizam,
Thus seftlemant was the resull of mfanu.zl and private communations that had
for some time been proseeding hebween His Excellency and His Highness As
there u no offimal reonrd of these commumeations, which had been largly con-
dueted by word ot mouth, I have now the honour 1o address you on the matter,
and to request you to plave before He Highuees the following statement con-
eerning the proposaly thut were made, mih & view to ecvunng Hiy Highuew's
formal confirmation of hns acceptance

2 There bas been no diseussion of the Berer question betwean the Britwh
Government; and His Highness, smoee the correepondence that ended with the
despatoh of Lord Balisbury (at that fame Saoretary of Biate for Indiwn), dated
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28{h Murch 1B78. On that cecasmon Lord Balisbury, 1 replymg $o0 a memorial
from the Regent Minwsters of Hydoralad, praying foe the resiorstion to them of
the odminstration of the Assgn:d Dietrits of Berar, staled at length the
reasons winch prevented Her late Majesty’s Government from mecedmg to any
such request He pointed out 1lat {he engagements of Her late Majesty 1n
respect of Berar wera to he found omly o the two Trenties of 1858 and 1860,
that no lymtation of tume nlmlevcr wan essigned to the Pninbh administration
of Berar by either of those Tresuies, that & very strong presumphion exwted
sgoinst the diturlance of s stata of things whichwae not only sanctioned by
Treaty, but was now estabbshed by nsage, and thet thus presumption wes forfa-
fied by a eonsuderation of the actusl well-bewsg of the population m the Assgned
Dnstrzets,

8 At tho samo time mm {hus refosng the request of the Regents, Lord
Balisbury went on to eay that, should Ilie Highpess the Nigam, who wos at that
time & minor, deswre 8t a later date, after undertaking the govermment of huas
State, 1o brinz the whole of the Treaty anengements between Grear Britan and
Hyderabad under geperel revision, the Buush Government wonld feke the
reguest 1nto consaderation, but must reserve 1o 1he Government of the day & full
diseretion 1o deal with the matice ae they mght find expedicnt

4 'llus was lhe stariing pomt of 1be recent communioatrons, whith wepa
conducted with {he hnowledge and sutlcmty of Bz Majesty’s Governmént,
betnoen Hi: Excellency the Yiceroy and Il Hoglmess the Mzam  Undeps
standmg thet the laitee wos wiling once again to brng the maiter under dis-
cussion, Hit Excellency surgesied 10 Ihs Ilighness the pals wloch have
snce been accopted It wmas not sought on erdher made to revive the controe
versies of 1lie pass They were reparded an having been determined by the
reply of the Butst Government contmined 1m the afuresaid despatih of Loed
Sahebury  The consaderations that were alreddy strong 1m 1678 ud manifesily
guned, mstesd ol losing, m foree during an sddinjonal querter of 8 century of
Bnlsh sdimmistration  Lhey precluded the revival of a Teguest that had even
then been repecled wilhout quuliicafion  But tius did not render the Brifish
Government less nilling 1n 1902 than they had been 1n 1B38 to consuder any
golation thet unghi conduce 1o the Intercsts of the Hyderabad sdmmmtration,
to the =atixfaction of 1ts Ruier, and o the permancnt mamisnance of the happy
yelatinog that have so long prevelled bhetween ihe Peramount Power and tie

Hyderalad State

5 Although, s bed bern pornted ont by Lard Salisbory, no hmit of time
was fixed m ertber of the Lreaties of 1853 or 1680 to Pritish admumusteation m
he Assymed Ditoots, and although, 1 the inierests of Berar 1iself, there waa
no mautest reason jor any ebange 1n the exieting eystem, yet there were ore-
comstances m the situation crealed by the Treaties tlwt acemed to be sneceptible
of powtive mmprovement 1n the mteresis both of the British Government and
shill more of Hie Highness the Mizam It was o connderation of these erroums
gtances, which 1 am now to recapiinlate, that suguesied 10 Hie Excellency the
Vieroy the proposals recenily put forward by lam, and that slio gommended
them to the aoceptance of the Nizam

Fas sblv,~—nt cannot be Joubted that the eystem under which the Assigned
Distets of Berm heve bean admimsterad accordimg to the terme of the Treatics,
o8 o separate Province under ihe Britich Rimdent at Byderabsd bas not been as
economcal as could bo deemed  “Lle result of & resent enquiry, ordered by the
Government of 1odin into the civil adunmistretion of Berar has thown that, while
1t may he posnible to introduce certain cconomiea in tha existing acale of expend-
1inre 1 Borar, these cconomies camn only be insigmificant, nnless accompanwed by
such 8 peiistrbuvor of admmeirstive authoiaty ps will ensble 1he Goversment
of Jnd1a to mcorporele the admimetration of Berar with that of the neighbouring
PBrish Protinces  Buch b pmaloamation nould render possible a reduction of
lotul staffs and esizbhshments, and would finnlly assmilate the sdminietrative
standards of Berm and of the ad)acent distnots of Butch Indis  Hitherto this
hias been renidered 1mposmble by the Treatien. Thedesrability of iheir revinon,
so a8 10 admit of a change 1 thia respect is greatly enhanced by the effect that
has bean produced by the same causes mn certmling the balances paid over from
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yoor {0 year to the Xomw, Thus on both sades there would appear to be the
strongeat grounde for veviing an errangement ihal hes 1een showa ko be zo
wasteful of the resourees of each

Secondly —there ® simlar scope for reorgamsation and retrenclmenf,
though hitherto prevenied by {he same reasons, m tho casc of the Rilrory Jorce
known a4 the Hyderabad Contmgent Tnder ihe Lreaties # has bren neccssary
to maintamn thia force 88 5 sepamte unt ot @ recognued sirength m certam
stations 1n Hia Bighness's Dominicns  ‘Ihe adventeges that might acerne from
any redistribubion of atrength, or reduction of numbiers, stll more from the m-
corporation of the Cantmeent wath the neighbounng 1orces nf the Indian Aimy,
have been prevented br the Treates An arrangement haa thus been ete:col j. prd
for nearly half o century, which, og ime hag pased and commumnuations hnve
prproved, has searcely Teen demanded for the adequate proteciion of His Hugh.
ness’s Domiuong, whilst 1t hes 1mposed upon the Government of India o system
compatible perther wik economy nor with efivieney of adminisiration 1t must
be to the roterest of both parfics that some chanze shonld bo niroducd anto
this mtuation  Nor will such a change, w all peobatulity, be less welcome to
Hw» Highness ihe Nizam, 1if 1t 1 no Ionger consadeicd necessmy to wpeotam 1he
sepaate existence ;1 ttle of & fone whose awocralionm are bebieved to be some-
wlat invadious to the feehngs of the 1lyderabad State and 1ts Jlules

Thrdly —while 1t bas leen shosn to he domrahle, m the mteresis of hoth
Ertlfs, thet a complete revisson slwould take place ot the conditons nader which
rar 18 Bt present ndmioistered and the Ilydeiabad Couhneent maminmicd, b 1s
oven more desimble, 11 the mnterests of 1he Msam, und o cerimuly the wish of
the Brtrh Government, that 1Lis Digliness olionld reeeave from those porions
of lus terntory whxh have latherto been asvagned, & mare regular and assuied
ineome than that which, under the 1 reatics, «t has Juthecto heen Jounul possible to
y over £3 lm  Lhe terms of the Treatica m th19 103pect have n no wav been
rparted from, nor has any complamt been reecved from ILix Mighness ax to the
nature oc amount ol the surpluses whnh from tame 4o tine e hos incetved The
Treaties themeelves, fo1 the vessims nlr ady named, Lave, however, heen Tulal to
real economy of ndinmistration, and, a3 a consequerce, to tho payment of Farge
surpluege  ‘The largest marplus that hax evar Lien pud over to 1ls Iliglincss
the Nizam n any mingle yesr smce 1860 was Bs 10,743,000 i 1887-88 1o
saneral years oning to famme or othor causes ¢liere hav Loen ro snrplus a6 all,
The aveiars of the surplures iransferied to Hyderubnd durng the forly yeurs
betwern 1860 and 1000 amonnted only o a fraetion wndcr nive lokhs por annum,
More recently all chance of & swiplus payment to the DNizam for many joaus to
come has been serously effected, if not altogether destroy exd by the contraction
of cortain loans, for the repavment of which {espal and nicrest) {he Deiar
surplus, when there 1= B surplus, has been made the eluet seeurity, rez —(1) the
loan of two croves from the Government of India 1o the Hydeahad Siate n
1900, snd (2) the famine loans amounting tn 141 lnhbs wluch have Deen made
by the Government of India to Berar The mirreat upon the former, or 1ly-
derabnd loan, 19 fixed at 4 per cenf, and it s to bo 1cpard pmtly by anmuul
peymentis of 8 lslhe by the Nizam, but in the mam by ancual mstalments
of 16 lakhs; towerds prinoipal and nterest from ihe Lorm surplus  The
mterest upon tho second, or Berar lonns, s 3§ po1 cent, and they nreto be
repasd by sn annusl 1oetntmont of & lakhs a year from the Borar surplus wpread
over ?8 years bhould thers be no surphuw 1n any year o1 yuars, the repayment
of thesa loans will be poportimately posiponed 1o any case, 1618 cloar that
wliale Beraz has for forty dyea:n been a source only of flactuating end preemious
revenne to the H ydenbu Btate, there 13 no clooee, under cxisting condit:ona,
of sny shange being effecied n fins condition of affmre {formany yeams to come
and that, even 1f such esongmies are mtroduced hy the Government of Indin as
hava been shown by the recent enquiry to bepassible, 1t will ned be Ihs Higlmess
the Nizam but the G overnment ol Indin who wall profit 'by the saving, 1 the
greater rapuhity with whieh thewr loans will be repaid

8 Thess ccnditons sngpesied to His Excellency the arangement which
he recently communicated to His Figlmess the Msam, and whach has been
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accepted hy the latter The present arrangement by which the Darar Dutrots
are asmgned to (he Butish Goveroment will he teirminated  The wn erengnty of
the Mzam c rer Berar 15 re-affirmed  Bot His Highness undertekes to grant a
lease 1o perperwmty to the Britih Government of ihe hstricts intherto asmigned,
m retum for a permanent annual rent of 25 Jabhe  The ennual rent will not he
ayable to His Highness in full for soveral yeais to come, since 8 part of if mast
devoted to effecting, under an arrangement which will presently be diacnssed,
the hymdation of the loans for wlioh the Bemr Kevenues have already been
made the secunty  Agsoon as (hess loana have heen dschorged the apnual remf
will be payuble in foll to His Highness the Mzun, lor thesr part {le Govern-
went of India wll 1n futars be &t L:lLerty to admimcter Berpr 10 such manner as
they may deem desirable, by amalgnmation with adjoiming Briiinh ferritory or
otherwise The Hyderabad Contiugent will also ceara to exist a& an ndependent
auxnry fores, ifs shrength m yderabnd lermtory will probmbly be tound
tapable of reduction, and 1t wll be %:nn.ll 3 meorporaied 1 the Indian Aymy

7 I{ has been the dewre of the Governmemt of Indin 1n malang thw
proposel to vindicate m the fullest manner, compatble with convemence and
reagom, ihe sovereignty of His Highnesa the Nizemn  Indeed, s sovermguty
over Barar will be neb lees, but it anythung more ¢learly acknawledgrd by the
%rzmt of a lesse {hav by the cession of on assizoment  Allhough 1he terniorps

cased from Ilis Maglmess may herenfier ba admimsteicd as parl of n Brituh
Province, the laws of Jinheh Indin wll only continoe 1o applv f}lmlagh the exep-
e of the foreign Jursdition of tle Governer Gemaml in Counul Further,
Hzs kxcelieney the Viceroy hw mpnified s willingness, should the Nizom
attach value to such a ruggestion, to nrderiake that the #iz ol 1hs Ihghness
the dizam ehall Le flown ot the hirad-quarters of the local sammistration 1n
Beaar U{ﬁn the apmversary of the brrth ol M Hichuess, and that a2 salute
should fired 10 lus honoue on the same oocasn  This w a compliment that
1 not paid to the Ruler of the Hyderabad Biate under the existing form of
administration

B There 1 one point m connmechon with the mgpested rednetion m the
Hryderahad Conlingenft, that was mentioned by s Excellcucy bo the Niram, and
which 1 am to request you to brinr agam more particularly Lefore the attenton
of His Hrglness to whom 1t was subritted by me as far hack as January last, m
the first suthme of the Viceroy’s sechome 1t has bheen propoes d that the strenpth
of the Dyderahad Contingent, that 18 of tho Indian troops who will 1n futurve be
stutioned m His Ihphmees's ierrtones, shall be reduced Thwe 13 a coneession
whih the Government of 1ndia are willing to meke 1t Iis Highness can pars
Dbasss see B1a way to1mbate a correrponding reduotion an the number of 1rregnlar
troops at preseat maintuined by the Hyiderabad Biste Thewe troops consst
of 11,500 men, and they cust the Hyderabad Lressury 45 lakhs a year Ther
nmmbers sppear fo be iraught with scme peril raihier tham with any maternl
sdvantage to the State, wilule the annual obarge entailed 19 an expansive sud
unnecessary burden The Government of Indw are ammated rolely by e regard
for the best mteresta of the N1aam lumseil and of hia State, 1n suzgesting that a
substantial reduction should be made 1n the strength of this irregular foree  The
proposal of the Vioeroy was that the mumber ot tronps 10 Hyderahad terntory,
who are at present comprised n the Hyderabad Comtimgent, te, 6,800 men,
should be redueed to 4,500--5,000 men, to be mamtgmed 1n future at a reduced
number of sfatons, and thet the Nizam’s irregular forces should be mmulta-
neously reduced €0 13,000 or, 1f His Highness 1 agreaslle, to 10,000 men

8 Dufferent alternetives bave been placed before His Haghmees for makin
to Jum an spnesl payment of rept pending tbe hguidation of the Hyderabs
and Berar loans  The srrangement thet appesred to be moat iwtrtactory wounld
be the payment to Jum of an 1mediats cesh beoefit of 6 lakhe n year for 20
years and of 16} lukhs o yearn the 81st and following years, culminatng 11 the
full 26 lakhs pfter hoththe loans had been fully repead, which would be inabont
30 yoars These payments would be made enncurrently with the contmucwa
hguidation of the logne, and His Highress would continue to pay to the Govern-
mevt of Indi the 3 lakhe a yenr whivh ho has undertaken to contmbute towarde
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the Hyderahad loan unéil 1t 1 fully repard  Under this amangement the annual
m?l:of 45 lakhs would be thus distributed

(a) To the Nream, 6% Iakhe for 30 yezrs 18 lakhs from the 21st year till
the loans had been fully repaid therealter 25 lnkhs,

(5) Townxds the Berar loans, 10 Jakhs for shout 20 years,
(¢) Towards the Hyderabsd loun, 8§ lahhs,

The 10 Iakhs a year would discharge the Berar loans, prineipal and mterest, m
6 frocbion mder 20 years and the 83 Iakhs, sith His Higliness the Nizam’s 8
lakhs = year, making 11} lakhs i all, would dischaige the Hydersbed loan 1o o
fracion over 30 years By these means His Ilighness would recerve 1o the next
80 years a total aum of 205 lakhs, loons amounting to 341 lahhs han in the
meaniime discharged The Government of India in fact in retwrn for the leass
of Berar will undertake to provide from 1ix revenues and from thexr own resourovs
& total sum of 038 lakhs m 30 yeam, end nill promse to [lis Baghpess an
assured moome of 25 lakhs a yesr afterwards It the sarpluses 1 the future
were not to eyoeed the average of the last 40 yeary, semely 9 lakhs o year, that
sum, even with the 8 lakhe payalle townids the Hyderabnd loon by His High-
ness, would not sutfice to pay the interest on tha two loans, nnd there wonld by _
nothing avalable cther for the repayment of the principalor for prvment to tha
Nitam These ealeulntions are, 1t 1 hopad, anfieent to show that tho armnge-
ment which has been pro 18 eoneerved 1o A kpirat of no small gencroaty to
the Nizam 8bould His Highness, in order to accnre o lorge immediate v nofit,
dewire to gpread the ruggested payment to himself more evenly over the next 30
years, the Govcroment of India »ould be willinig te comsider any propoml 1o that
effect Ther dewrc 18 o place the contemplated pecuniary ndvantoge 1n the
poaseseion of His Higlness m such form as mny be most agrecable to him

10 T am directed by His Excelleney the Viceroy to loy the eomtenta of ths
letter before His Highness the MNizem and, i requesting from lum an official
confirmation of the propossls to wihich he has alrendy mgnified his aswent, to
mvito from Huw Michnoess en expression ol opimion on the ponta npon which hw
final opmion stll rommuma to be soncht. 1 would, thereforn, beg you to submat
this letter to TIs 1lighress and to explun thnt the poants on wluch s kxcellond y
the Viceroy invites sn expresston of opiuon are contumed in puiagraphs 8
and B 'Wyhen Hie Highnese's replv e 1ecaved I shallhova the honong to submat
1t for the 1information of His Excelleney flie Visenoy, ond, in due oourse, a
jormal agreement containing tha terms of che setlement sy finnlly agreed upon
will Yo torwarded for the Jomt mgnature of His Highness and ot the Vicoroy, or
of thetr ssveral representatives

11 In ooncluson, 1 am to convey the prateful racogmition of the Governoxs
Genersl 1 Council of the extreme triendliness and courleay wineh havo been
displayed by Huws Highness the Nizam m the negoustions that havo ¢hus hnppily
fermunated, and to express a hope that the settloment arrvad at wihich is equally
honourable t0 both parties, and which hss been fiemoed an the best interects
of each, will not merely remove {ho only shadow that has ever appenred to fall
upon the relations of the Govermment of India and Hyderabed State 1n the past,
B:&wﬂl:;ndtoplaeethemforallhmauponaionhngofundmtmbadcm ce

ami

No §C, dated Hydembad, the 14th July 1802
¥rom—Magsrasa Kizuer Penspan, Mimster lo Hin Highwoss the Nizam of
Hydarabad,
To—The Hor'sin Lisurexan+Coiose. S Duvip Bike, KX C ST, Romlont at
Hyderabad
I duly submiied to His Highuess your confidential letter No 4 P, dated
Ootacemund, 7th May 1802, regardmg the sstilememt of the Berar question
arnved at between His Ezocllency the Viceroy and His Highnese
2 I am now commended by His Higlmes to zeply to yonr lotber abovo
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8 Hx Highness formally ecoepts snd offimally oonflrms the agreement
verbally made between His kxcellency the Viceroy and humsalf with regard to
the legse 10 perpetmty of Berar for a permanent annual rent of B8 26 lakhs

4 [ now proceed to amswer pangraphs B and 9 of your letfer under
acknowledgment, end these paragraphs moy he summarwed as follows —

() The reduction in numbers of the Hyderabad Conungent troops, and
their muniennnes in foturo ai 8 reduesd member of stabons,
g6 aleo the final meorporntion of thewe troops in the Indian Army

(8) A correeponding reduction 1n the number of irregular troope af
present mamisinad by the Hyderabad State =
{(¢) The mammer 1n whwh tha aonual rent of 25 lakha 18 to be pad,
gzndmg 1;;‘-: hgmdation of the Hydersbad loan and the Berar
smune

6 Iam commanded by I Iighness to ssy that he vmderstands that,
whatever (hange may be made m the number and designation of the troops
mautamned bereafter by the Guvernment of India m Hydersbad terrrtory, the
terms o:ntamed 1n clauses 2 and 3 of the Trenty of the 21et May 1854, m so
far a3 they apply te 1he Hyderabad Contingent, will be strictly observed and
mamtamed 1n respect of the treops of the Indmn Army stetioned m His Haghi-
pess's Domunions, and pard trom the Bevennes of Berar

6 IIw Highness highly sppreciates the kood advies given by the Governe
ment of Indim m eonnechon with the reduetwn in the number of wregular
1roo This 19 a matter winch, as you are sware, kas been engaging His
Haghnow's sttenhion for eome time past, and the reductions already effpoted
have Leen offiowally mtimated to the Ylen'bla the Hemdent from hime to fime—
+1de correspondence endir g with my letter No 1841, dated the 18th Septemher
1960 Il1s Mighneas, while rccopting the advice of the Government of Inds,
and agreeng with them as to the necessity of reduweing the exwiing strength
of the Hyderabad wrregulnr ¢ , destres to pommt out that the reduchor of
these troops involies momy ghr ate and diffienlt queshions His Highnesg,
however, agreen that, after arefnlly considering the reqmpements of the ety
and the dmtricte, he wmaill, 1f possible, reduee tha number to 12,000 men, when
thie reduction ¢an he carried out with due rezerd to the claims of those who
are employed, and without ceusng dissatisfachon end discontent

1 'The pons dealf with 1o paragraph 9 1 cormected f0 o certan axtent
with the virws oxprereed m sub-paragraph 8 of paragraph 5, ns also 1n
paragraph 6 of your letter Kha lllﬁl:nem has no hestation m accepting ths
Ppro arranseément as Tegards the annual poyment of the rent, and Hws
Highuesw's Government w1l continue to pay to Lﬁe Goveroment of Indig the
theee lakhe 8 year winch theoy lLave underisken to contrbuiz towards the
Hyderabad loan, unt it 15 fully repmd With referenoe to the conoluding
Tortion of edmmbeﬁ ﬂ?t of ;luur lfetter.thms ngh?asa uonlél mshhetu secur;ﬁ
larger immedinte resuiting from the proposal of spreading the m

?ﬁm to amsell more eve:fy over the next thy p;emﬂng It thmgg be

ne, His Highness wall {esl gteatlg' obliged Bus at the pama tame His Highe
ness desires {0 reserve the night of making larger payments than the instal
ments that may be fixed upon, or of paymﬁonﬂf the whole balence of the logm,
should he, at eny fame, be 1n ¢ pomtion ta do g

8 Iam, however, {o request that the actual amoont of mstslments @ be
pord m hqmdstion of the {wo loans, muy be left undotermined until a decwon 18
amved at as t0 the exact amount of the Femine loan now due by the Berar
Province to the Qovernment of Indis In this comneston I am demved by
Bis Highmess to pomt out that s large reserve balanoe of samethmg hke thirly
lakhs 15 alwaye irr.:pt m the Berar Treastirien to meeb corrent ex This
resarve halance pertans to the surplus payeble to Hig Highness's Government
acoording to the terms of the Treatly of 1858, and I em to enquire whether the
amount of the resorve balance bas heen deducted from the loan recmvad by
Berar from the Government of Indm, Farther, Ba mewmom::ufthe
farms expanditure in Berar i represemted by pubho worlks will romam
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as on asat, I am to enquire whether the valuo of these works has been dedunoted

from the famine debt of the Province His Llxglmess carneeily hopes that, 1n

view o] the fsok that he has beem made l1able tor the Berar Famme loan, the

Et::t he has now urged will recetve the most favourable conmderaton of the
ernment of India

9 There era a fow other pomnts whwh require sebiloment, and these I
mexntion below —

(1) In pood seasons or in bad seasons 1he amount of rent now fixed, £12,
Ba 25 lakhs per annum, should he regnlarly pud to Hi Iligh-
negs’s QGovernment.

{2) Hin Highness's Government should be abaolved from sl futnre
reaponsibility, financial or ciberwise, shonld unhapply any
famiues opcur m the Berar Provinee

(8) T Highners's Govornmert should also be abeolved, as heretofore,
from responabahity for payment of certmn chowrk allowanea and
pensions mentwned in Article € of ike Treaty, dated 31st Deoom.
ber 1660

(4) When the number of stations of the Hyderabad Contingent troops
are redueed, the lands, ete , of such stations should reviit wo His
Highness’s Government

{5) Bhonld the Hyderabad Contmgent troops be meorporated in the
Indian Army, all {ree Bumnehe lutherto granted to theee truopa
should revert to His Highness's Governmunt

10 I have kep! pargraph T of your lciter to answor af the last His
Highnees 1 extremely obhged to Ils Excelleney the Vueeoy for his proposal
to vindigate 1z tho fullest monner, compatible with ecovemenie and rearon,
the soveraignty of His Harhnes the Kizem over Bmar Il Ihghness socepts
with plessure the suggrstion made thut hw flag should be flown at tho head-
quarters of the local sdmimetiation 1n Berar on {he annn erary of the Tarth
of His Haghness, and that a selule shiould ba fired 1o lne honour on ihe aame
occasion I Higlaeas, howerer, shouid be further oldied 1f thess cereinonica
wers plso ahserved on the oconmoms of the Eed-ul Fifi (liam»an) and Ded-uz-
Zoba (Bukkur Eed), and if on ull these oscamons Khuibes were read an the

ues

11 I am to sfate that the sis made 1n thiy lotier are left to the final
decinon of the Government of India, pod thot \lis liighness’s assent to the
new agreement x not eonditional on (het decaion I wm also io express the
fullet relisnoe of His Highness's Government on recewving the most {nendly
and hberal treatment &t the hands of the Government of India

12 In conclumon His Highmers desircs to tender to Hia Excellensy the
Viceroy and to yourself his most cordnl thanks for the great fmendliess and
ovartesy that bave been shown to him m brmmging to an amicablo settlement
this moet 1mportant matier, and to expros His Highnesm's earnest hope that
this settlement will tend fo promoie and strengthen the happy relations which
have always exsied between the Government of Indw the Hyderabad
Stale

No 4298 I-B, dated Emmla, the 80th Boptember 1902

From—-H 8 Biawes, Bwy, C31, Seeretary to the Government of Inda m the
Foreign Department,

TowThe Horooxssis Lizvmwaxr-Coroxer, Sfa D W K Bame, K.CSI,
Bemdent ab Hyderabad

I sm dweeted to acknowledge ihe recapt of your letfer No 33 C, dated
the 17th -Tugly 1802, forwarding a copy of the Minster’s letter (No 8 C, dated
the 14th July) formally nocepting, on behalf of His Highness the Nuzam, the

posals contained in paragraph § of my letter No 68 €, dated the 85th Apal
Eﬁ, for the leass of the Asugned Dhsthiots of Berar 1o perpetwty to the Brifash
Government for gn annual rert of 25 lakhs of ropees
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2 I am now to forward mn dupleats, far execution by yoursslf nnd the

For tbe Mgréemunt see enc'obure 5 Jarutensnl muster, & formal® Agrooment contaimng

Colomed Sir 1) Burey letlac Xo 87 L dwen the  1he terms of the setiloment as fAnally

Gub Rovenabar 190z ) wiant follows decided upon. After the execnbon of the

Agreement, both copies of 1t should be returned io this office for matificabion by

His bxeollency the Vieeroy, and one of the copies wall then be forwarded to you
for dehvery to the Durbar

3 You will notice thnt the Agreement epntaing m reference to Artielo 8
of the Treaty ot the 216t Muy 1853, which meets the wishes of His Mighnees tha
Nizum 85 stated m the Sih paragraph ot the Mimwier's Jetter of the 14th July,
and a8 expluned m tho 4th parsgeaph of your letter under reply  Article 2
of the Treaty of 1853 1 not affected Ly the new Agreament, and as regards
Article 8, while 15 15 an essesstinl part ol the sctilement now made that the troops
maninmed m lica of the Hyvderabad Conlingent shall be no longer controlled
through the Bemdent, the Government of India repdily agree that the services
of these troops, if required, shell be fully and promptly aforded at ail tames
to His Iighn: e the Nizam throughnut hus domimons

4 The Government of India have loarnt with plessura that His High-
neea the Nuanm anoepts thewr advice as to the need of a redution 111 the numboer
ol b wrregular troops, and they note with much satisfacticn that he agrees to
diminih them, 3f posable, {0 12,000 men It 13 recognised that the promse of
so comsderable a reducizon will requre time for 1ts complete fulfllment, But
¥ou should poind put to Has Hirhness the 1mportance of taling some :mmediste
stcps to carry out the mea-ure to whicl ke has now mgnified hus assent, since
upen thie reduction depcnda the ecoriesponding reduction that the Government
of Indw demre to «ffect sn 1l namber of ther troops stationed m His Highness’s
dommions  The Gevernment of India confidently hope that Hw Highness's
Government will appioaih ihe matter withont delny 1n & busines-hke spirat,
aud will Jose mo tum 0 devisng the means tor elfechug 8 relorm of so
finencial bencht to the State

5 I am now (o commumcate fo jou the decision of the Government of
Indws upon {he other requests that ate contauned an the Minisier’s letter The
Goveirnment of Indis readily agree fo tho proposal 1n paragraph 7 of the
Miaster’s letter that & larser immediste annusl henefit should bs seeured to His
Highnesa by rpreading the payments to Jumseif more evenly over fhe next
80 years, and 1n view of the reduction In the Berar faminc loans whieh will be
relerred to later on, they propose that the distnhalion of the rent of 25 lakhs
should be as follows untif these loans and the Hyderabad loan are repad —

10 lakba to His Highness the Nizam
7 . howards the Berur loana
B ,, townnls the Hydembad loan

The last-nemed payment 18, of eourse, m addiuon to the § lukhs per annum which
His Iighness has agreed to pay from Hyderabad revenuee  The effeot of these
payments m extinguishmg the loans will be explaned laier I am io add
that thera will he no objection to 1Ds Highness making larger repayments of
the prmapal of these Joans when he s m a Lé)omtmn to do o, provided this 1s
not done wournng fresh loans, but the Governmens of India will require
six months’ previous notace of the amount of snch excess repayment, and of the
date npom wlach 1t will be made

6 In parsgraph B of his letter the Mimater asks that the reserve or
working balance 1n tho Berar treasuries, and also the vulue of the public works
constructed out of the farmme expendisure, moy be deduected from the Berae
Inmine loans  As regards the first part of his request, I em to explan that,
while 1t 18 troe ihat a part of the eash bolancs in Perar has besn hmlt u
out of the curplue revenue, fo wluch the Nizam’s (overnment was entitled,
the aetus! cash balanoe conswsts not only of the unpard portion of the surplua,
but of the balamces of Local funds, of Judiein) and Revenue deposits, and of
other sums held on behalf of persons othier that Government Fven, thergfore,
an the assomption that the Nizam hes & claim to & portaon of the belance, 1% 13
reasnable to hold that only wo much of the cash halanes as repreesnts the
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unpard portion of pret surpluses can nqhﬂy be credited m deduction of $he
fomme loans Thore 18, howerver, equal force in the argnment that the Nigam
18 nok ceding Berar, but 18 meraly eobsenting fo certain amprovemenfa mm the
exsting ermogentents , and that mnee a working balance waw neewssary and
would have been petmined under the old asmoonment, 1t 13 equally necessar)
and shoull, therefore, be retained for the working of the new legee Never-
theless the Government of Indis, 1n their anxicty to deal i1n this matter wath
the Nizam’s Government in & spunt of the ntmoet hberality and in 6 way wlnch
shall admit of ne entacwm or dispute, hove decided to make 10 His Haghnesr a
full end ampla payment in seiwfaction of all actual ar possble claims The
sum that 1ey are prepared to hand over 18 the whale of the actusl cash balsnee
on the date w whith the mew esitlement will eome 1nfo force. It 18
proposed that this should be the st Ootober next The amount of the actual
¢wh balanos of Berar on that dute, which, p2 will bo shown presently, may not
1mmprobably amount to 40 lakbs, will be communicated to you for Hhs Highness's
mfg:’mn.tmn, and the whols amount will ba taken 1n unotion of the Berar
famine Irens

7 The above xemarks will have made clear that the second request of Hu
Highness, namely, that the value of the famune works that have becn construeted
from the famns expenditure should aleo be takenm ms & set-off agamst the
famine loans, 12 one with which tho Government of Indis have not found 1t

hle to comply It 1s open to them to eontend that the normal cost of these
works 18 for the most part 6 mere forestalment of expendifure wiich would

bably have leer underfaken later of he need for iamine oxpenditurve had not

F:mod iton. But, on the other hand, m any well regulated admymustration the
eost of farmnes should ordinanly be met fromn the surplus ot past years, and m
the case of Berar ths whole of the mrplus (including, under the present orders,
the working balance) having been made over to the Nizam, the latter cannot
faarly expect to recerve crodit also ior the value of works tha cost of which
forms & lpmper charge agumst that eurplus 1t must be recolleoted that the
true value of faymne worka 1 pleeys difficult to ascertmin, and it 15 estimated
by the Puhlin Works Department of the Government ot India that in Berar thewr
value will pot exeeed abont 11} lakhs, snee many of the works begun will neve:
be eompleted, wiile others, such as ruilwey em!unkmants, will prohably be
destroyed before they cen be used  DMoreover, tho Government of India me
unable o recognise nny difference of prmeipie between these vorks and otuer
publio works constructed 1n the past from the revenmes ol Ierar, the value
ol which will also remsin 1o the provines  For these reasoms, 1t 18 impossible
to accede to this request of His Hisbness, apart from, or outside of, the genersl
settlement which has been profleped m the preceding paragraph

B I am to enelose statements showing parhiculars of the tiansactions up
to the present date connected with the prmcipal of (1) the Beiar famine loans,
and (u) the Hyderahad ioan 1t will be seen that the former loans have already
been reduced to 116 Jakha  If the cash balanos on the 1st October smounts to 40
ll:.’tll::: Bs 1; not l;nprobnble, these Joans ml:k‘zg rcduwilh turthlelr bteodnbllmh 76

aD the posed payment of 7 ) a year they wi scha

mih mtereatbixn nhou]l?.ﬂl)d. yea.rs. yJ::rm:n the 16th yezr thmaivore, on the m;spil
wition ebove mude ms (o the mmount of the cach balance at the beginniny of
Qetober, the cash payment 10 the X1zam will be inoressed from 10 iskhs por
acnum, 8s siated 1n paragroph 5, to 17 lakhs peranfium  thw increass will
ovour sooner 1f the cash balance of October 18 higher thay 40 lakhs, nnd Jater if
ibe cash balonce w lowar ‘The buluncs of the llyderabnd loan, 183 lakus,
the sxnnusl parment of 11 lakbs (8 lakhs from the anoual Besr reni and
lekhe irom yElembnd revenues), wil be complately discburged with mterest 1o
sbuut 29 years, ahier which His thighness will receive the tull ront of 26 likis
per anpum.  As the new Agreement i 10 bave effect from the 1st October 1004,
the Govornment of India are wilhing to agres that the first payment and dustir-
bution of the 26 lakhs 1n the manner proposed shonld be made on the 1st Apml
1908, and therealter on the Iat A m emh year It » boped ibat this
arrangement will prove agreepble to His Highness, and will prove to hum the
mncerity of the Government of India’s desmre to conclude this settlament with a
due regard to us wishes, and on generous as well as squitable terms It will be




18 THE GAZETTE OF IND14A, EXTRACRDINARY, DECEMBER 18, 1002

undemstood that the periodamentioned 1o thieparagraph for the hqmdation of the
logns ore appromimate only  'The aotusl process of hquidation will be es follows
from the 7 lakbls to be paid on 1he 156 of Apnl of each year towards the Berar
famine loans, the amount of interest due emd wnpeid up to thal dete will be
first, discharged, and the balance will be oredited 10 the princapal of the loans,
the process contiowung untal the annusl eredits to principsl bave discharged the
wliole of the loana The annual payment of 11 Jukhs towards the Hyderahad
loan wili be sumlarly distributed every year hetween interest snd prinuapal till
tlie whole prmncipal 18 repaid

@ As regards the pomts discuesed 1 paragraph © of the Minuters letter,
the Government of 1ndin agree to proposals 1, 2und 8 It was alwayemntended
that, nnder the new settlement, the rcsponmbility for future famine cxpenditure
should resd upon the Government of Indw, and the new Agreement dees not
affect the provicions of the Treaty of 1860 m regard to the payment of the
Chouth allowanees and pensions, whichi are mentioned 1 Artivle 8 of that Treaty
The Government of Indw nlio agree that, if the nomber of stataons now oecupied
by the Hvderabad Contimuent 1s reduced, the lands litherto ooeumed by the
troops in the alandoned stafione will revert to His Highness, subject to the
1eservation of aoll prmivate mghis 1n waoh lands  Bamlarly, all free rarnahs st
the stations that may be given up will also revert to His Highness's Governe
ment, but 1 any stations that may bo retmined, 1t 16 considered that the free
run nehe hitherto atteched to them shonld conhinue to be aveilable as hercto-
1orc for the use of the troops The above-named reversion will, of course, not
apply to the station of Elhohpur in Bergr, which, 1n common with the whols
of that province, will romam exclumrely under Brtish admmuatration

10 As His Highness the Nizam accepts the concesmon which had heen
moposed by Hs Excellenn{] the Viceroy, the Government of India will resue
ordeis that lug flag shail be flown ak the head-querters of the Berar Admims-
tration on the anmversary of His Iighness's birthday, and thet & ealuta shall
ba Ared m hie honour on the same oceasion. But they are ot opimion that 1t 1w
not desrable that these ceremnmes should alse be observed ou the oceasions of
the 1d-al-Fitr and the Id-us-Zoha, or that khutbas should be rad 1n the
moegres  The concession that was rugested by His Bxeellency the Viceroy
an 1nnovation 1 Berar steslf, and 18 »ithout precedent . any other terratories
sumilarly sdmnesiered by the British Government Moreover, His bxcellency®s
demre m making the proposal was specially to mesociate the compliment with
s Highness the present INizam, an objeot that will not be attmned hy the
wider proposals now submtted, which the Government of Indin are accordingly
relactant to sanction

11 In comclumon, I am fo ask you to convey to s Ihghness the Nizam
the Governor-General in Counail’s cordial auknowladtﬁnu of the frmendl
sp it m which His Highness has partimpated in negotiations and
heurty congratulations upon therr succossful termination

BEEAR FAMINE LOANS

Addraxees— B
Furst instalment, 1899-00 55,38,790
Becond wnstalment, 1900-01 86,683,810

Total of losn ox It Apnl 1801 1,40,85,808

Repaymonts of prisoipaiem
In Apml 1001 5,00,000
In Apnl 1802 - - 5,00,000
In June 1802 ' 15,00,000

Total 25,00,000
Baiance of prmaipal cutatanding 1,14,95,008
HYDERABAD LOAN

Total sdvences of which the lact way made 1n Jauly 1801  2,00,00,000
Bepayment of priacapal fromn Berar snrplos m Apnl 1902 16,00,000

Balonco of{prmeaipal ontstanimg 1,35,00,000
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No 8%-C, duted Hyderabad, the 5th November 1902
From=—The Hor'nit Lrrrrewavyr-Coronan B2 I W K Bapx, KCB I, Remdent
st Hyderalad,
To—The Secretary to the Government of Inda m the Foregn Department

I have the honour toacknowledge the reoeipt of your letter No 4293 1.B,
dated the 80tk September 1802, forwarding, m dopheate, for execution by
myself snd the Mimuter s formal Agreement comimining the terms of the
sottlement aa finnlly decded mpon for the lease of the Asigned Dstriots of
Berar 1n perpetwity to the British Government for an annual rent of 25 lakbs
of rupecs

2 ¥ hoave now the honour to return the Agreement, 1n duphcate, exeouwed
by myself and the Minstar to His Haghnees the Nizam

8 The Agreement wes mgoed by us, this day, 1n the presemce of Major
Wolseley Haig, my First Asswtant, and Mr Fandoonji Jamshedj, Privale
Becretary to the Mimater

4 I enclose a copy of my letter to the Minwstor, No 64-O , dated the 11th
October 1804, with which, as anthorsed b;f you, I forwarded confidentially,
for the 1nformation of His Highness ths Nizam, a printed copy of your letter
No 4203 1-B, dated the 80th Bepterber 1902

Neo 53C, daled the 11tk Octobm 1902
Prom—The Hox'srx Iinrrexanr-CoroNeL Sie b W E Baps, KCS1, Beadent
st Hyderabad,
To—Manmaniga Prouxar KisEer Persusp Biwari g, Munster to Hu Highne
the Nmam
1 had the honour of sehmitting, for the conmdemtion of the Government
of India, a copy of your letter No 3-C, dated the 14th July 1902, formally
accepling, on f of His Highnes the Nisam, the proposals contemned in
paragraph 8 of my letter No 4-F, datid the 6th May 1908, for the lease of
the Asymed Distits of Berar an p::{putmry o the Brrtish Government, for
au gnnoel rent of 26 lakhs of rupees, and I now enclove cenfidentially, for tho
mformation of His Highness, a copy of a latier No 4203 1 -B, dated the 30ih
Beptomber 1903, from the Secretary to the Government of Judia w the Formgn
Depariment, to my address, together with enclosures, piz, n copy of the
Agreement, referred to m that letter, and a statement of tle Berar Famine
loan
2 I would beg yon to lay these papers before Hw Baghmess, and aftar
obtoming his nrdm':,gta mform me on what date it will be convement to you
to exeente with me tho formal Agreement contuning the terma of the
setilement s finally deeided upon - =

Mamorandum of Agreement hebwean the Brtiwh Government on the one part mmd the Hyder-
alad Stste on the other part, eoneluded by LitvrExaixr-Corostl 8m Davip Wnriax
Ewrre Bans, K C81,19 C, doly suthorsed Ly the Viceray and Governor-Geners
of Inda yo Counml for thet purpose, end by the Mananaas Prapxan Kisnue Peasasn
Banspvr Mimeter to His Highnesa the Nizam, on behalf of the Hyderabad Stute

Wherean by the Lreaties comcluded between the Bextmh Government and
the Hydernbad Stat: on the 21st May 1858 and the 20th December 1880, the
Borar dustricts were asmgned to the British Goverament for the maintenance
of the Hyderabad Contingent, the surplus, if any, from the Asagned Distrcts
bemg paad ta M Highness the Nisam

And wheroas the British Government and His Highness the Nizsam desire
to mmprove tlua arrangement

And wheress 1t 18 iInexpedient m the interests of economy that the Asmgned
Dstricts shounld continae to he managed ss a separata admmstration or the
Hyderabed Contingent sa n separate force

And whereas 1t 1 aleo demrable that Hu Highness the Nizam shomld
recanve a fixad meiesd of » flustuating and uncertam income from the Awngned
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The following torms are hmhy.;gmd upor betwesn the Viceroy and
Govemor-General of India m Oounol and the Nawab M Bir Mahbub Al Khan
Behadur Fateh Jung, Nyzam of Hyderabad —

(1) His Highnes the Nizam, whoss soversignty over the Assigned
Disincts 18 reaffirmed, leases them to the Bniwh Government in
a'paimty in eonmderstion of the peyment to him by the Bntsh

vernment of a fixed and per rent of 25 lakhs of rupees per
Annum , .

{n) The Bnfash Government, whila refarmng the full and exclusive
puradicton and suthomty m the Asigned Dwtriots whish they
mjoy under the Treatiea of 1558 and 1880, shall be af hberty,
notwithstanding anything to the contrary m thoss Treaties, to
adminwster the Aemgned Distneta 1n suoch menner as they may deem
g:m-abla, snd alwo to redistmbuie, rartlluoee, reurga:u!e theymm tha

roes now composing the Hyderahad Con » B8 may thmk
fit, due provision bemg made sa shpulsted by Article 8 of the
Treaty of 1853 for the protection of His Highness's Dominions

D W K BARR.
) KISHEN PERSHAD
Hyderabad Bemdency, the fifth day of November i the year of Qur Lord

one thousand, nine hundred and two, corresponding to the third day of Shaban
in the year of the Hijm one thousand, three hundred and twenty

Approved and eonfirmed by the Government of India,
B’ order,
(Bd) LOUIE W DAXNE,
Offy Sery lo the Govl of India

tn the Foresgn Departmont
Foxr WHLLIAN,

The 161k Doosmber 1908

Letter from the Government of Tudmi in the I‘omgn Depariment, to the Rragr How’nsry
Loz Guonem Faiverp Hawrmyow, Huw Majesty's Sacretary of 3iaie for Indm,
Mo 1O, dated Vicaroy's Cemp, the 13th November 1802

We have the homour to forward to Your Lordship a om:?leta COpy
of the correspondence that has passed betweem the Government of Indm and
the Mimater of Hie Highnees the Nmam, concerning the futunre adminmtration
of Berar, and &lio of the Agresmment {hat has been concluded on the subject
betwoan Sir D Barr, our Remdent at Hyderabad, on bohalf of the Vmeroxy and
Governor-General of India on the ome hand, sad the Msharejs Peshkar Kishen
Pershad Buhadur, Minwter to His Highmess the Nizam, on behalf of the
Hydersbad Btate on the other

2 The negotistions {hat have thus reached & happy termination were
ma with the full knowledge and sanehion of Your Lordship, towards
the end of the year 1801  An nterchange of friendly and confldental opinions
cnsued botween the ntafives of the Government of india end of the
Nizam and Hu ey the Vieeroy, who bad rome time previously
sccepted an invitation from His Highneas to vimt Hyderabsd in the BE:;S of
the present year, was able, while theare mn the month of Apmil, to complete the
vegotiations 1n pereonal conference with Hi Highmes The succeeding
Interval hss been cecupied 1 workang out the details of the new armngemesd,
and m congxiarmg and replying to certan requests thet were received from the
Nizam Fuually, the Agreement, rooording the settlement arraved af, was mgned
ot Hydersbad on the 5th November 1902, and the dmouasione between the
Government of Indis and the Hydersbad Stats were thersby brought fo a
sacoeesful alose
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a. 'I'hfa“]fnpm which we forward with this despateh wail in themselyes
pwovids 4 full and emple explanation, hoth of the ohjeota which the Govern-
S b gt & it e e

1] i) B SLIGAr) -1} i
that hps prevaled np to the %ment date m Berar, dates from the

ties of 1858 and 1860, under whiok certam distriols, known as the Am
Dustricta of Berar, were mads over without himut of time o the Britieh Govern-
ment, for $he mantenance of the Hyderabad Oomtingent, the surplus, if eny,
from ther administrafion bemg paud fo Hiw Highness the Nizam In tle
pasinge of fame these arrangementes have become both moonvement and
obwolets, while they have on vecnmons given rse to controversies, whieh have
never permanenily affectad the Irendly relstions batween the Bmitwh Govern-
ment and the Hydernbad State, but the recurrence or revival of wiuch 1t was

the mde of the Government of India the flaws 1n the exustimg systom wore
mainly sasooiated with the aivil and m:htaxz adrnmstration of the rg:gvmce.
which, undar the arrangements stereotyped by the Treaties, was amperfech and
westeful, Upon the sde of Hw hnesa the Nmanm, the desicalnhity of &
srose in the mem from the precancus and fluctmsting cheracter of

the murpluees which, also under the stipulatione of the Trenties, were paynhle
to hum, and ¢he wregular nature of which miroduced s vegrettable element
of unoertamnty mnio the finanoes of the Biate If wes realised on both mdes
that the evenis of the efst helf contury, during whioh the Asagned Iistricks
of Berar have remamed continuonsly under British admmistration, comstituted
a m!:mm tiop, from which 1 was nerther posstble nor desirabls io depart
ana the of both parties m the recent negolations were aoc 1y
darected to the discovery of a solution that should powsess the eomhined ments
of ramovang the admmstrative anomahes of which we have spoken, of securing
o Hws Hn the Nizsm an assured 1moome from this portion of i tern-
tomes, of guarantcang to the population of Berer, which now amounts to
over 22 milhon persons, a continuance of the condiions and standards under
which they have atimned to 8 lugh measure of prospaniy

COonmetemtly with these objects, 1t has been our demrs to re ins and
to ye-affirm, rather than m sny way io dispute or to dewognte the
sovereignty of the Nitam , and the Agresment armved af, w lea {he
admmutration of Brur as at present mn Britwh honds, though under fions
that will ensure » far mare economieal syetem of management, provides for
the recognition of the tives of Hx IHighness, both by the termsa of the
Agreement, according to whioh the fnfure tenore of the Asmgned Distnots by
the Bnteh Government will be a lease in perpeturfy, and also by the annual
comphmeénta to His Highnesa mn the leased terntones which the Government of
India have ¢onsented henceforward to bestow

4 The fipancal terms which wo offered to the Nigam and which have been
accepied by him are an annual ramt of 26 lakha, or nearly £167,000 When
this svm 1s contrasted with the average anmual amount of the surpluses that
have been paxd to the Nizam during the 40 years beiween 1560 and 1000—
namely, a frastion under  lakbs, or & sum varying nogordmg to the rate of
uchmg;‘frm £90,000 to £50,000, 1¢ will, we think, bo recogmised, both that

Hyderabad Biate will ko a substenfial gsiver by the transaction, and also
that our proposals have been conceived m no ging or tlliberal spint. It la
troe that, m ¢ nence of the financial embarrasmments 1n winoh the Btate
has lately been plunged, owing m the mam to famme both 10 Byderabad and
Berar, and which have compelled reecurse to be made m both eases to the Govy-
ernment of Indis for loans, the full nnnual rent will not for soMe tume be
realiced by His Hyghnoss But the arrangemenis fhot have been agreed mpon
for the deeharge of these liabthties are such as wall releve the Hyderabad Btate
at the earhest possibla date from 1ts burdens, while we have further sccelerated
this comeumimaiion by handing gver to the Nizam, for the shill more mpid
hquidation of the loans, » sum equivslent to the emfire working belance of
41 lakhs, wlich stood to the credit of the Berar adminwtration on Ootobar b

the present year, 'We 8ni ot regand the request of the Nizsm for a
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ofthnpmntummthwhmhwewemataﬂbmnd,uthumhpswmto
oom But in vor snxie ﬁomeeﬂhenmrﬁaousmdoonulng' af
Huﬁéhmmsmhrsp{zﬂ,wdtoeﬁmtahbmﬂntﬂemmt adl possble
claims, wo were glad o give & favourable angwer to Jus representahion.

0. It only remmuns for us to nohce the eﬂeotthntmﬂbemﬂmdby
the new nt upon tho ruiliiary faroes of both mgnatomes, Govern-
ment of India aegure tha Lberty, hitherio domed to them by the Treahce, to
effeot saoh a redistribution and reorganisation of the Hyderabed Conbmgent
{without of conrse m an myre&mﬂ;enm&lmll th of the Indfan
m&)eu way be found ium.hla, tly wmith the wninterrupted dmscharge
of obhgation, assumed by them 1n the Trenty of 1888, to unph{ﬂlsh

, m sayufang the Nigam to mamism ceder mithin b
domimons Bimultaneously the Nizam has underiakem to reduce by gradual
degrees the irregular foroms of his Eiaie, wihich, av at present eopstituted, are

far from baing requrred for purposes of internal order, and which, moreover,
umpose an opercus annual charge upon the revenues of the Btate I 1s, there«

fore, a further and not less honaflera] result of the nw* that beth
partits will thereby be enshbled io underieke long progects of mibitary
ecbnomy and reform

8 We do not delay the present despatch fe aoquant Youx Lordalip with
the which we have 1n view for the future admmstrabon of Berar

Under the tarms of the new Agreement the Britwh Government are at Hberty
to deal with ¢hi matter i sach meaner ps they may deam demmbla ‘Tha

extinetion of & rI::g.ﬂﬂ;a aod costly admunwiration will be the fimt eondition of

the projected me Bat upon ths mafter wo shall egen addres Yonr
p at a later date wher our plans have been more fully worked ont

7 In our correspondence with onr Bemdent at Hyderabad, wo have

already expressed our codml acknowledgments of the fmendly manner in

which EHuw Highoess the Nizam has throughont parhcipated in the recemt

negohiations The langusge ihat has been by his Mmisier 1n reply assnres

us that these senfaments are mhl'eo}y reciprocated by His Highness, snd leaves
no doubt that the settlement of this most important matler which we have

hete recorded has been as and spontaneously accepted the Nimm,
g it wae frankly and emc ut forward by oumelves byWe nmﬁ

forward with con caturutumﬁxwhmhmolmdneedagmnmtoohm
the histomeal and unbeoken friendship thet bas for so long exmted between the

Britwh Government and the Hyderabad State
Wo have, eto,

(Sgned)  CUBZON
. A P PALMER.
” T RALEIGH

» E F-G LAW
" E RB. ELLES

» A. T ARUNDRYL
" DENZIL I[BBBTNON

L W DANE,
OfRoisiwmg Sesretary o the Goverament of India

Privatsd s poblishsd Jor ohr Govenunsut of Jawia sl il Oficr of ihs SuFSs I TEHOSNT oF OovesTuEsY
Eayivivn, Binta, No. 8, Sasliags Tisgl, Colowile.












