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GOVERNMENT OF INDIA
MINISTRY OF COMMERCE AND INDUSTRY
NOTIFICATION
Tariffs
New Delhi, the‘ 18th November, 1959,

No. 21(4)-T.R./59.—Whereas the Central Government is satisfied,
after due inquiry, that the duties chargeable under the First Schedule
to the Indian Tariff Act, 1934 (32 of 1934), in respect of the articles
falling under Items Nos. 75(18)(a) and 75(18)(b) of the =said Schedule
and characterised as protective in the third column thereof, have be-
come excessive for the purpose of securing the protection intended to
be afforded by them to similar articles manufactured in India ;

Now, therefore, in exercise of the powers conferred by sub-section
(1) of section 4 of the said Act, as in force in India and as applied to
the State of Pondicherry, the Central Government hereby reduces with
effect from the 18th November, 1959 the duties of customs on the said
articles so that the duties chargeable shall from the said date be as
specified in column 3 of the table annexed hereto.

THE TABLE
Item No. Nama of Article Rate of duty
of Tariff ’
1 2 3

75(18) (a) Single cylinder fuel injection pumps for stationary diescl 25 per cent ad

engines and component parts of such pumps. valorem
75(18) (b) Nozzlcholders with a clamping capacity up to one inch 25 per cent ad
clamping diameter for nozzles (atomisers ) for use on valorem

stationary or automobile diesel engines and nozzles there- \
for, and component parts of such nozzles and nozzlehol-
ders.

S. RANGANATHAN,
Secretary to the Government of India.
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REPORT ON THE CONTINUANCE OF PROTECTION TO THE
DIESEL FUEL INJECTION EQUIPMENT INDUSTRY

1. In its Report on the automobile industry (1953) the Commission
reached the conclusion that the case for protection of autompbile
ancillary industries should be examined separately. In

Previous taciff pursuance of this decision an inquiry was held in
inquiries, 1954 into the claim of the diesel fuel injection equip-
ment industry to protection and/or assistance. In

its Report (1955) the Commission recommended and Government grant-
ed protection to single cylinder fuel injection pumps for stationary
diesel engines and nozzle-holders with a clamping capacity up to 1”
clamping diameter for nozzles (atomisers) by levying a protective duty
of 60 per cent ad valorem standard on these two items and their com-
ponent parts excluding elements and delivery valves when imported
separately and nozzles. As a sequel to the Commission’s second Report
on the industry (1957), the then existing protection was continued but
its scope was gnlarged to include elements, delivery valves and nozzles.

2. Protection granted to the industry is due to expire at the end

of 1959 and the present inquiry is therefore undertaken by us under

section 11(e) read with section 13 of the Tariff Com-

Present inquiry. mission Act, 1951, to inquire into the working of

protection till now and to make suitable recommenda-

tions with a view to its increase, decrease, modification or abolition
according to the circumstances of the case. :

3.1. On 25th May 1959 questionnaires were issued to producers,
importers and consumers. Memoranda covering the various aspects of
the inquiry were called for from Automobile Manue

ﬁ;‘.‘;‘r’y" of facturers’ Association_of India, Calcutta and Asso-
) ciation of Diesel Engine Manufacturers of India,
Poona. The Development Wing was requested to forward a detailed
memorandum on the progress made by the industry since the last in-
quiry and its present position. Letters were issued to Collectors of
' Customs, Bombay, Calcutta, Madras and Cochin for information re-
.garding c.i.f. prices and landed costs of different types of imported
diesel fuel injection equipment, comparable to those manufactured in
the country. Inquiries were made about the ruling prices of comparable
products in U. K. and West Germany through the High Commission of
India and the Indian Embassy in those countries respectively. The
Director General of Supplies & Disposals was addressed for information
regarding Government’s purchases of diesel fuel injection equipment
during the last two years. Similar letters were also issued to the Minis-
tries of Defence and Irrigation and Power, the Railway Board and the
various Zonal Railway Administrations. The Indian Standards Insti-
tution was addressed regarding the progress made by it in fo;mulating
standard specifications for fuel injection pumps and its principal com-
ponents viz. nozzle-holders, nozzles, elements and delivery. valves. The
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Directors of the National Physical Laboratory and the National Metal-
lurgical Laboratory were requested to send a note on the available faci-
lities for research and other allied matters. A press note was issued on
9th June 1959 inviting firms, associations and others interested in the
inquiry to obtain copies of the relevant questionnaires and send their
replies. A list of those to whom questionnaires and letters were issued
and from whom rephes or memoranda were received is given in Appen-
dix L

3.2. Shri R. S. Bhatt, Member, visited the factory of Motor Indus-
tries Co. Ltd., Bangalore on 6th July 1959. Dr. S. K. Muranjan and
Shri J. N. Dutta, Members, also visited the factory on 22nd July 1959.

3.3. Shri P. M. Menon, Cost Accounts Officer examined the cost of

. production of single cylinder diesel fuel injection pumps and nozzle-

holders at the factory of Motor Industries Co. Ltd. from 25th May to
10th June 1959.

3.4. A public inquiry was held on 30th July 1959 at the office of
the Commission. A list of persons who attended the inquiry is given
in Appendix II. .

4. The existing scheme of protection covers single cylinder fuel
injection pumps of stationary diesel engines and component parts thereof
and nozzle-holders (with clamping capacity up to 1”
m.f the clamping diameter for nozzles) and nozzles of ‘sta-
tionary. and automobile diesel engines and com-
ponent parts thereof. Since our last inquiry, Motor Industries Co. Ltd.,
has made further progress with the manufacture of multi-cylinder fuel
injection equipment but as the volume of production is small and its
indigenous content has yet to attain sizeable proportions, both the Deve-
lopment Wing and the producer agreed that it is premature to'include
multi-cylinder pumps in the scope of our inquiry. Greaves Cotton &
Co., Ltd., who manufacture stationary diesel engines of certain types
represented that protection should be limited to those types and sizes
of fuel injection equipment only the domestic manufacture of which
is well-established. but this suggestion was not accepted as it is not
administratively feasible. The scope of the present inquiry, therefore,
remains as at the last inquiry.

5.1. Tn its Report (1957) the Commission made certain recommen-
dations on matters other than tariff protection. ‘

::lgzmwhﬂon of The recommendations and the extent to which
the Commisalon’s **  they have been implemented are given below.
io the last Report,
5.2. “The validity of import licences issued to the manufacturers
of diesel fuel injection equipment for iron and steel should be
cxtended to one year if there is no serious admlmstrauve dlﬂi-

culty.”
The Ministry of Commerce and Industry ‘has informed us that the
Ministry of Steel, Mines and Fuel has no objection to extend the validity
of import licences to one year. ,
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5.3. “Government may render such assistance as is possible to
Motor Industries Co. Ltd., to obtain its entire tequirements of
castings and forgings within the country.”

The Ministry of Commerce and Industry has stated that the existing
-sources of supply have been brought to the attention of Motor Indus-
tries Co. This matter is discussed at a later stage in the Report (vide
paragraph 9.3). '

5.4. “The Company has also brought to our notice that the hot,
rolled case hardening mild steel bars which it obtains from
Tata Iron & Steel Co. Ltd., are often found to be bent as
they arc despatched without proper casing . . .The attention
of the Tata Iron & Steel Co. may be drawn to this complaint
of the Motor Industries.”

The representative of the Development Wing has informed us that
the attention of Tata Iron & Stcel Co. was drawn to our observation
-quoted .above. However, no action has been taken on this suggestion.
“The matter is again referred to in paragraph 9.2 of this Report.

6.1. As in 1957, there are only three units engaged in the manu-
facture of diesel fuel in{jcction cquipmercljt in the colun-
n try, namely Motor Industries Co. Ltd., Bangalore
e Bomee™ (hereinafter referred to as MICO), Fuel Injections
Ltd., Bombay and Kulko Engineering Works Ltd.,
Kolhapur. Of these, Kulko Engineering Works

manufactures pumps and nozzle-holders for its own use.

6.2. Motor Industries Co. Ltd., Bangalore.

6.2.1. Since our last inquiry the company has completed its pro-
gramme of manufacturing elements, delivery valves and nozzles from
‘raw materials instead of from imported semi-finished components.
Except for proprietory items like springs and washers which are still
imported, the company is manufacturing all components of single cylin-
der pumps. It has no plans for diversification of production- but has
obtained sanction of Government to raise its capital from Rs. 1.25
-crores to Rs. 1-50 crores to enable it to increase its capacity to a sub-
stantial extent for manufacture of elements, delivery valves, nozzles and
repair of elements and nozzles. The whole of this additional capital
is allotted to M/s. Robert Bosch, Stuttgart, as payment for supply of
the necessary capital equipment which is expected to be installed within
a year and a half. With this addition to its holdings, the share of the
German collaborator in the total capital of MICO has risen from 49
per cent to 58 per cent.

6.2.2. The output and financial results of the company disclose.
great improvement. Against a loss of Rs. 547 lakhs and
contingent liability of Rs. 4.98 lakhs in 1954, the net profit of the com-
pany was Rs. 60,784 in 1955, Rs. 10-30 takhs in 1956 and Rs. 19-23
‘lakhs in 1957.



4
6.3. Fuel Injections Ltd., Bombay.

6.3.1. Since our last inquiry the Company has implemented only
past of the programme relating t¢ manufacture of nozzles and elements.
The manufacture of nozzle-holders and single cylinder pumps entirely
from raw materials is in .its initial stages and the company expects to

achieve complete manufacture of these as well as delivery valves before:
the end of the current year.

_ 6.3.2. In 1958 production of nozzles and elements by this company
reached only about 33 per cent and 60 per cent of its respective capa-
city but during the first half of 1959, the output of both has reached full
single-shift capacity. The nett profit of the company for the year end-
ing December 1958 was Rs. 1,02,097 which discloses some improvement

}n the working of the company but was insufficient to cover previous
osses.

7.1. In our last Report we estimated the demand for various com-
Domestic Demand. ponents of diesel fuel injection equipment for 1957

as follows :
Original Replace-
Items ; equipment ment Total
‘purposes
Nos. Nos. Nos.
1. Single cylinder pumps . . 3 E “ . 12,000 6,900 18,900
2. Multicylinder pumps . . . . . . 16,300 3,100 19,400
3. Nozzle-holders . . . . . . . 109,500 16,500 126,000
4. Nozzles . . . . .. . . 109,500 474,400 583,900
5. Elements . . . . . . . . 109,500 311,300 420,800
6. Delivery valves . . . . . . . 109,500 311,300 420,800

We had estimated that the demand for the next three years was
likely to expand by 15 per cent.

7.2. In connection with the present inquiry, we have received esti-
mates of demand from the Development Wing, MICO and Fuel Injec-
tions Ltd., which are given below. The estimates of MICO relate ex-
clusively to its own products while those of Fuel Injections Ltd., cover
only replacement requirements.
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Statement showing the estimates of carrent demand for diesel fuel
injection equipment as furnished by the Development Wing
and producers

; (Figures in Nos.)-

Development Wing. MICO Fuel lir%cctions
td.

Item }
Original Replace- Total Original Replace- Total Qriginal Replace-
equip- ment equip- ment equip- ment
ment ment ment

1. Single cylinder 30,000 9,000 39,000 40,000 3,000 43,000 Notfur- 7,500
puraps. nished.

, 2. Multi-<cylinder 22,000 3,000 25,000 19,000 600 19,600 Not furnished.
pumps. . .

3. Nozzle-holders 156,000 29,000 185,000 139,100 7,000 146,100 Not fur- 17,000-

nished.
4, Nozzles . . 156,000 354,000 510,000 139,100 275,000 414,100 Do. 425,000
5. Elements. . Not furnished. 149,900 170,000 319,900 Do. 280,000
6

. Delivery valves. Not furnished. 149,900 150,000 299,900 Do. 425,000

7.3. Diesel fuel injection equipment is fitted to single cylinder sta-
tionary engines, diesel automobiles newly manufactured, petrol automo-
biles which are converted from year to year into diesel vehicles and
industrial engines including tractors. The demand may be for original
equipment or in the case of existing machines, for replacement pur-

poses.

7.4. The Development Wing’s class-wise estimates of engines which
are in use and which will be added during 1959 were discussed in detail
at the public inquiry. The estimates were examined in the light of
current production of stationary diesel engines, MICO’s estimated sales
of pumps for original equipment for 1959 and sales and imports of
single cylinder pumps for the previous two years. The following figures
weére agreed to.

Estimates Estimates
of new  of existing.
engines diosel

engines
o Nos.  Nos. o
Single cylinder stationary engincs . . . . . . 40,000 300,000
Dicsel vehicles (six cylinders) . . . . . . 17,000 95,000

Petrol vehicles converted into diesel vehicles (six cylinders) . . 3,000
Y

Industrial engines ( four cylinders) . . . . . . 1,500 37,500
— Ll Ao -
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1.5. As for replacement, the normal life of various, components of
fuel injection equipment was discussed at the public inquiry and the
consensus of opinion was that the following rates of replacement repre-
sented more or less correctly actual working conditions in this country.

Items Roate of replacement

Single cylinder pumps . . . . 3 per cent,

Multi-cylinder puvmps . . . . 3 percent.,

Nozzle-holders . . . . . 2 per ceat.

Nozzles . . . . . . . Once in 2 years.

Elements . . . . . . . Once in 3 years for stationary and industrial
engines; and once in 2} years for diesel
vehicles. '

Delivery valves .. . . . 90 per cent of elements replaced.

7.6. On the above basis, the demand for various components for\
the current year works out as follows
(In Nos.)

Original Replace- =~
Equip- ment Total

i 1 ment.  purpose

l._ Singlc cylinder pumps . o' . f ) 40,000 9,000 49,000
2. Multi-cylinder pumps . . s N ] . 21,500 3,975 25,475
3. Nozzle-holders . . . 8 > ; . 166,000 20,400 186,400
4. Nozzles . . . . . : : . 166,000 510,000 676,000
5. Elements . . . . : : - . 166,000 378,000 544,000
6. Delivery yalves . . . T - . 166,000 340,200 506,200

The details are givcn in AppendiX .

7.7. As for the future, we expect the demand to increase‘by-about
30 per cent over the next three years.

8.1. The annual installed capacity on single shift of individual
manufacturers is given below. The capacity of Kulko Engineering
Rated capacityand Works is not taken into account as its production is

production. meant exclusively for its own use.
d (tn Nos.)
MICO Fuel
Product Injections  Total
Ltd.
1. Single cylinder pumps . . . . . . 12,000 . 12,000
2. Multi<cylinder pumps . . . . . . 6,600 .. 6,600
3. Nozzle-holders . . . . . . . 48,000 R 48,000
4, Nozzles . . . . . . . . 72,000 36,000 108,000
5. Flements . . . . . . . . 66,000  14,400* 80,400
6. Delivery valves . . . . . . . 66,000 .. 66,000

*Fuel Injections Ltd. reported that to raise its output above 12,000 to its licensed ca-
pacity, additional ancillary equipment is nccessary.

~
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8.2. As indicated in paragraph 6.2.1., MICO has arranged to Yaise
its capacity on two-shift basis for elements, delivery valves and nozzles
within the next year and a half as follows: —

\ Iterns Nos.
Elements . . . . . . . . 165,000
Delivery valves . . . . . . . 165,000
Nozzles . . . . . . . . . 220,000

8.3. According to its phased programme approved by Government,
Fuel Injections Ltd. expects by the end of the current year to manufac-
ture at a monthly rate 2,000 nozzle-holders having a clamping capacity
of 17 mm. and 1,500 single cylinder pumps, A and B types.

8.4. Comparing existing capacity and its projected expansion in the
near future with our estimates of demand given above, it is clear that
domestic production will fall short of demand for some time to come.

8.5. The production of MICO and Fuel Injgctions Ltd. from 1957
is given below:

(Figures in Nos.)

MICO Fucl Injections Ltd.
Products
1957 1958 1959 1957 1958 1959
(Jan-Tun.) : (Jan.-June)

1. Single cylinder . 17,947 31,755 21,631

pumps.
2. Multicylinder pumps 2,487 4,589 3,895
3. Nozzle-holders . 42,006 62,724 45,857 . .. ..
4 *Elements . . 50,042 94778 75989 127 11,676 6016,
5. *Delivery valves . 78,061 74,658 67,896 . e .
6. *Nozzles . . 32,486 85,943 29,826 8,325 12,494 18,079

*Production given in the table is for replacement only.
It will be observed that since our last inquiry in 1957, the output
of the industry has recorded striking expansion.

9.1. The main raw materials required by the industry are given-
Raw materials, below :

(1) Bright drawn free cutting mild steel round and hexagonal
bars;

(ii) Case hardening bright drawn mild steel bars;
(iii) Bright drawn hardening alloy steel bars (including H. S. S.);
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(iv) Case hardening hot-rolled mild steel bars;
(v) Low carbon steel forgings;

(vi) Free cutting bright drawn brass bars;

(vii) Cast iron castings of special alloy.

'Of these items, the first three are not manufactured in India and
continue to be imported as before. MICO is free to obtain its supplies
of imported raw materials from any source but prefers to make its pur-
chases from its collaborators in Germany for two reasons. In the
first place, the arrangement ensures supply of material already tested
for its quality and composition and secondly, it offers all advantages of
bulk purchase.

9.2. In paragraph 5 we have referred to MICO’s complaint regard-
ing despatch of hot rolled case hardcnmg mild steel bars from Tata Iron
& Steel Co., without proper casing. In spite of our suggestion in the last
Report Tata Iron & Steel Co. still continues to send these bars with-
out casing. It is reported to us that the wastage caused by cutting off
the bent portions of these bars is sometimes as high as 20 per cent. As
MICO has expressed its willingness to bear the extra expenditure to be
incurred in casing the bars, we suggest that Tata Iron & Steel Co., may
re-examine the position or arrive at alternative arrangements in mutual
consultation, such as supply from its local stockists or distributors. '

9.3. Castings and forgings.

9.3.1. Castings and forgings account for a small fraction of the
total costs of the finished products. MICO reports that all its require~
ments of castings are being met at present by Mysore Kirloskar Ltd.,
Harihar. It reports further that among other sources of supply, Hindus-
than Aircraft Ltd. and Cooper Engineering Works are in a position to
supply castings of the required standard but deliveries are uncertain in
the case of the former and the capacity of the latter is limited by prior
commitments. As for forgings, the only source of supply at present is
Praga Tools Corporation, Hyderabad which is in a position to meet the
. current requirements of MICO. Of the other three possible sources of
supply, the Rifle Factory, Ishapore, Kumar Engineering Works, Bom-
bay, and Sudsons Private Ltd., Calcutta, the first is unable to specify
any delivery time, the second has only recently received a small supply
of steel for a trial order and the third is still awaiting supply of raw
material.

9.3.2. Fuel Injections Ltd. claims to obtain its castings and forgings
from indigenous sources. N

9.4. According to data furnished by MICO the share of indigenous
raw matcrial in the total costs of raw materials is 35'9 per cent in the
case of gingle cylinder pumps including elements and delivery valves,
62°9 per cent in the case of nozzle-holders and 8 per cent in the case of
nozzles.
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9.5. MICO represented during the course of the inquiry that the
present practice of basing import licences for raw materials on past con-
sumption limits its capacity to meet the needs of customers like Telco,
Ashok Leyland and Automobile Products of India, who wish to change
over from imported equipment to the domestically manufactured pro-
ducts or those like Simpsons which are increasing their capacity. The
situation could be met by the issue, during one licensing period of
licences for raw materials to MICO and also for the required equip-
ment to its prospective customers. Since the allotment of increased
foreign exchange for a single period offers substantial prospects of future
economy in foreign exchange, we recommend that MICO’s representa-
tion in this behalf may be considered favourably.

9.6. MICO also represented that under existing import restrictions,
it is not able to maintain current stocks of imported raw materials be-
yond three to four months’ requirements. According to the Company,
this is not sufficient to assure uninterrupted flow of, and involves con-
siderable risk to, production. We feel that there is some force in
MICO’s representation which may be considered sympathetically.

10.1. At the last inquiry the quality of MICO’s products was re-
Quality of the DoOTted to be satisfactory while Fuel Injections Ltd.
domestic products. Ccomplained of persistence of some prejudice against

its products.

10.2. In connection with the present inquiry, the producers claimed
that they have further improved arrangements for inspection and quality
control. The Development Wing reports that it has received no com-
plaints. The Indian Institute of Science, Bangalore, has expressed the
opinion that the domestic product is functionally good, although there
is scope for further improvements. Most of the consumers who replied
to our questionnaire have expressed satisfaction with the domestic pro-
duct. Two or three transport authorities, however, alleged certain de-
fects which were brought to the attention of the manufacturers. It was
pointed out that some of these difficulties are caused by the conditions
under which the products are tested are not always identical with those
under which they are intended to operate. During the public inquiry
the representative of Bombay State Road Transport Corporation stated
that a large number of nozzles supplied by Fuel Injections Ltd. were
found to be defective and were subsequently replaced by the manufac-
turer. The representative of the producer claimed it to be the only
instance where his product was found defective and that in no other
case did he receive any complaint against the quality of his product. As
nozzles are vital compongnts of a nozzle-holder, we recommend that
Fuel Injections Ltd., should further strengthen its inspection arrange-

ments and carry out adequate tests before delivery of its products to
customers.

10.3. Standardisation.—The question of standardisation in relation
to diesel fuel injection equipment was discussed at length at the public
inquiry. It is understood that the Indian Standards Institution has cir-
culated a draft of specifications relating mainly to sizes and dimensions
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connected with the fixing of injection equipment to the engine. We
are informed that the B. S. I. has no standards for either sizes or designs
and for this reason parts of diesel engines are not interchangeable. Ne-~
vertheless the general view expressed was that while latitude in regard
to designs was desirable to ensure progress, a good deal could be done
to standardise sizes and dimensions. MICO has stated that all dimensions
and designs should be standardised which are connected with

(a) drive of the fuel pump;

(b) fitting of the fuel pump to the engine; ,

(c) carriers of the injection nozzles, namely nozzle-holders;
(d) outside dimensions of nozzles;

(e) all threads for carrying pipe conrections between engine, fuel
tank and fuel injection pump; and

(P the sizes of all pipes connected with fuel injection equipment.

In regard to automobile diesel engines, it has pointed out that it
is desirable that there should be only a few types varying from each
other from a fitting point of view in the height between base of pump
and centre line of camshaft drive. At the public inquiry it was men-
tioned that difficulties regarding quality were due to the fact that con-
ditions under which fuel injection equipment were tested were not uni-
form. It was, therefore, suggested that tests of these products should
be standardised. We have given the whole matter our careful con-
sideration. We are impressed with the view that there should be suffi-
cient latitude in regard to dimensions and features of fuel injection
equipment which influence the performance of any individual diesel
engine. In regard to the other suggestions referred to above, we recom-
mend that the Indian Standards Institution should examine them in con-
sultation with the interesfs concerned.

11.1. Import control policy.

* 11.1.1. For the licensing of imports, diesel fuel injection equipment
and its components are included in Serial No. 30
(), Part II of the Import Trade Control Schedule.
The import policy pursued since January 1957

rt control
policy and imports. .

is given below :—

During January-June 1957, a quota of 66-2/3 per cent general and
soft for all types of fuel injection equipments and their components was
fixed for the established importers.. But imports of single cylinder
pumps and nozzle-holders were restricted to 124 per cent of the face
value of the licences. Imports of elements and delivery valves also
were restricted to 10 per cent of quota licences. These quota licences
could not be utilised for import of bodies and racks of single cylinder
pumps and bodies of nozzle-holders of non-integral type. However, ap-
plications from actual users for these spare parts were considered ad
hoc in consultation with the Development Wing. Past imports of fuel
injection equipment of diesel engines of all types, including the road
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vehicular type, were taken into account for calculation of quota. Dur-
ing July-September 1957, validity of the licences granted during ‘the
previous licensing period was extended by three months. During the
next licensing period, i.e., October 1957-March 1958, the quota for
established importers was reduced to 40 per cent general and soft. The
face value restrictions on imports of single cylinder pumps, nozzle-
holders, elements, delivery valves, bodies and racks of single cylinder
pumps and bodies of nozzle-holders of non-integral type were continued
during this period. Further, during this period, imports of nozzles and
parts thereof were allowed to the extent of 50 per cent of the face value
of quota licences. The same policy was continued during the subse-
quent half year April-September 1958, except that the quota for esta-
blished importers was raised to 50 per cent general and soft. Applica-
tions from actual users like private fleet owners were also considered
ad hoc. Project authorities, nationalised transport companies, Port
Trusts, etc. were also allowed to import fuel injection equipment
against their licences for spare parts of earth moving equipment and
motor vehicle parts to meet their bona fide requirements. The same
policy was continued during the next licensing period, viz., October
1958-March 1959. In addition, applications from actual users and
established importers having firm orders from actua] users were con-
sidered for the following items on an ad hoc basis in consultation with
the Development Wing: —

(@) fuel injection equipment, where pump, nozzle and nozzle-
holder is one unit and always of single cylinder type (similar
to Cumins or G.M.C. type) and parts thereof, :

(b) disiributor type of pump and parts thereof with the exception
of nozzle-holders and nozzles, 7

(c) all single cylinder pumps with a plunger diameter of 20 mm.
and above or a fuel injection capacity of more than 1°75 cc
(m) (cubic centimetre) per stroke. Parts of pumps, nozzles and
nozzle-holders were not permitted on these additional licences.

During the current licensing period, April-September 1959, the same
policy has been continued. Besides, spare_parts of tractor diesel en-
gines will be allowed clearance only against licences issued under S. Nos.
30(H)/1I and not under S. No. 74(iii)/V of the Import Trade Control
Schedule. Quota licences, under “Spare Parts for Agricultural tractors
and or tractor-drawn agricultural implements” i.e. Serial No. 74(iii)/V
of the Import Trade Control Schedule will also be valid for import of
fuel injection equipments and spare parts thereof other than bodies and
racks of single cylinder pumps and bodies' of nozzle-holders of non-in-
tegral type up to a ceiling of Rs. 1,000 per licence.

11.1.2. The import control policy came in for a considerable
amount of criticism by the representatives of consumers and importers
present at the public inquiry. The representatives of the Bombay Road
Transport Corporation and the Bombay Electric Supply & Transport
Undertaking alleged that while the import policy provided for the issue

2—11 T.C.. Bom./59.
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of actual users’ licences they have been finding it difficult to obtain
licences in time due to delay in obtaining the required certificates from
the manufacturers to the effect that the items applied for are not manu-
factured by them. On the other hand, importers complained that the
present face value restrictions on quota licences in respect of imports
of single cylinder fuel injection pumps and nozzle-holders and their
component parts are very severe and that licences issued are very in-
adequate to meet the requirements of small scale consumers. They,
* therefore, pleaded that those items which are not 4ndigenously manu-
- factured should be allowed to be imported without any restriction up
to the full value of quota licences. For this purpose and to facilitate
the issue of import licences to actual users without delay, it was suggest-
ed that a complete list of all components and parts of diesel fuel injec- .
tion equipment which are produced in the country should be appended
to the import control policy. We have examined this issue very care-
fully and are of the opinion that as the domestic industry manufactures
a large number of component parts of fuel injection equipment for
different types of diesel engines, it would be very difficult to list in the
import policy all the items which are being produced indigenously. We
are also convinced that transport organisations like Bombay State Road
Transport Corporation would be hard put to if licences for import of
parts required by them are not issued quickly. Further, it is difficult
for them to foresee their requirements of various parts. For these reasons
we recommend that the Development Wing should furnish to the do-
mestic manufacturers of fuel injection equipment a list of fleet owners
to whom actual users’ licences for component parts of fuel injection
equipment are being issued and the manufacturers should furnish to
the fleet owners once in six months a complete list of all the items
which they manufacture. As regards the contention of importers that
licences for such items as are not indigeneusly manufactured should be
issued liberally, we suggest that they should take up the matter with
import control authorities.

11.2. Imports.

Imports of sirigle cylinder fuel injection pumps for diesel engines
and nozzle-holders, cte. for diesel engines are recorded separately in the
Monthly Statistics of the Foreign Trade of India from January 1957.
A statement showing country-wise imports of these items during 1957,
1958 and the first four months of 1959 is given in Appendix IV. The
aggregate imports of pumps and nozzle-holders, etc. during the periods
mentioned above amounted to: —

Single cylinder fuel
injection pumps for  Nozzle-holders etc.

diesel engines for diese! engincs.
Year
Quantity Value Quantity Value
(Nos.) (Rs.) (Nos.) (Rs.)
1987 e 7,398  4,93,640 2,15,756  8,09,746
1958 . . . . . . . 6,770 1,47,763 28,183  3,15,175

1959 (Up to April) . . . . 2,532 76,671 15404 1,81,035
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The bulk of imports of pumps and nozzle-holders etc., during 1958
and the first four months of 1959 came from the U.X.

12. The components of diesel fuel injection equipment which are

in the protected list are assessed to import duty under item Nos. 75(18)

Exi c (a) and 75(18)(b) of the First Schedule to the Indian

dm;fh" Tmtes % Tariff Act, 1934, the relevant extract from which is
reproduced below: — '

Preferential rate of duty t
if the article is the pro- Duration
Nature Standard  duce or manufacture of of protec-

Item Name of article of ratc of tive rates
No. duty duty The A Burma  of duty
U.K. British
Colony
75(18) (a) Single cylinder fuel Protective -60 per cent .. .. .. December
injection pumps ad valorem 31st, 1959,

' for stationary die-
sel ecngines and
component  parts
of such pumps.

(b) Nozzle-holders with Protective 60 per cent .. .. .. December
a clamping capa- ad valorem 31st, 1959.
City up tol inch
clamping dia-

meter for nozzles
{atomiscrs) for usc
on stationary
or automobile die-
sel engines and
nozzles  therefor:
and component part
of such nozzles and
nozzle-holdcrs.

Under Government of India, Ministry of Finance (Revenue Divi
sion) Notification No. 146-Customs, dated 7th September 1955 as sub-
sequently amended by Notification No. 194-Customs, dated 24th Decem-
ber 1955, and Ministry of Finance (Department of Revenue) Notification
No. 320-Customs, dated 27th Dccember 1957, nozzle-holders with a
clamping capacity up to one inch clamping diameter for nozzles (ato-
misers) and nozzles therefor and component parts of such nozzles and
nozzle-holders, falling under this [i.e., 75(18) (b)] item, if of the United
Kingdom manufacture, are exempt from the payment of so much of
the customs duty leviable thereon as is in excess of 523 per cent ad
valorem

Provided that the said articlesa;e not also adapted for use as parts
and accessories of motor cars including taxi cabs.
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13. We have obtained information from the Collector of Customs,
Bombay and certain importers about c.if. prices,
- Cdf, prices and  clearing charges etc. and from the High Commis-
landed costs. sioner of India in the United Kingdom about export
prices for single cylinder pumps and nozzle-holders
of different types and specifications as given in Appendix V., These
data were discussed at the public inquiry and we have decided in the
light of the discussion to adopt the c.if. prices and landed costs of
single cylinder pumps and nozzle-holders (of U.K. origin) of the type
and specifications indicated in the table below for comparison with the
fair selling prices of corresponding fuel injection equipments which are
manufactured by MICO and form the bulk of its production.

Single cylinder
pumps. Nozzle-holders

Bryce-AIAA CAV-BPFIB Bryce- CAVBKB
70/5S 60BS AL67SD 35S87 (In-
99K (indi- 64 (Indi- 249(Indige- digenous
Item genous A-" genous B- nous Perkins
pumps  Pump Coop- Kirloskar HKB35)
Kirloskar ers HPFIB HKBL67  SA369
HPFIA 60CS S13
70BS 185) 131

Rs. Rs. Rs. Rs,

1. C. . f. price . . . . ki : 40-00 58-16 19-00 15-33
2. Customs duty . . . 3 . 24:00 34-90 ll.'40 9:20
3. Clearing charges . . . 1 E 0-40 ¢ 0-58 0~‘19 0-15
4. Landed cost . . . . : ] 64-40 93-64 30-59 24-68

14.1. Our Cost Accounts Officer has examined the costs of pro-
duction of single cylinder fuel injection pumps and nozzle-holders pro-
£timates of costs duced by MICO. As observed in paragraph 6.2.1.
of producdon the Company is now manufacturing pumps and noz-
And fair ex-works  zle-holders including elements, delivery valves and
prices. nozzles  but “excluding only proprietary parts like
springs and washers which are imported. The costs of production were
discussed with representatives of the Company. As the Company de-
sires that details of costs should be kept confidential, we are forwarding
the report of the Cost Accounts Officer as a confidential enclosure to
this Report.

14.2. We give below actual costs of production of single cylinder
pumps and nozzle-holders manufactured by MICO as worked out at
each stage of manufacture attained by the Company at the time of the
three inquiries held till now.
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It will be seen from the statement that during the period 1954-58,
the Company has shown a reduction of 37 to 41 per cent in the cost of
production of pumps and 47 to 50 per cent in that of nozze-holders,
These reductions are accounted for by the following factors. The net
matcrial cost in respect of pumps shows a reduction of 44 to 49 per cent
mainly due to the fact that certain components such as element, barrel,
plunger, delivery valve, etc., which were hitherto imported in semi-
finished condition and priced as such in 1954 and 1956, are now manu-
factured in the factory. The conversion charges for pumps are also
lowered by 31 to 39 per cent. As regards nozzle-holders, although the
net material cost increased by 29 to 75 per cent since 1954, the conver-
sion charges show a reduction of about 57 per cent which more than
compensate for the increase in material cost. The increase in thc mate-
rial cost of nozzle-holders is mainly accounted, for by steel forgings
and springs, the prices of which have increased substantially since 1956.
Packing charges also show considerable reduction in 1958 but its incid-
ence on the cost of production is negligible. ' o

14.3. The’ following statement ‘gives the 1958 actual costs and our
estimates for the future for single cylinder pumps and nozzle-holders :—
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14.4. Our estimates of costs for the future are based on the follow-
ing production expected on the basis of existing equipment and the
trend of production obtained during January-April 1959.

Nos.
Single cyli.qder pumps . . . . . . 33,000
Nozzleholders. « .« o+ . « . . 80,000
Elements e e« . . . . . 160,000
‘DeliveryValves . . . . . . . 150,000
Nozzles « . & « +  « W« . " . 125000
Filters . . . . . . . . . 6,500

The quantities of materials required for each product and wastages etc.
have been kept at the same level as in 1958. An increase in price of
8 per cent for raw materials and 10 per cent for components which
has been effected by the foreign collaborator for supplies from 1st July
1959 has been provided. The effective royalty in conformity with the
terms of agreement with Robert Bosch GambH worked out to 3-6 per
cent onrthe net sale price. The capital employed has been assessed at
the net value of fixed assets and working capital equivalent to seven
months’ cost of prodfiction and a return of 10 per cent has been allow-

ed on it. An allowance for contingency at 5 per cent has also been
added.

15. The following statement compares fair ex-works prices of indi-
genous products of the types and specifications indicated therein with
Comwﬂw:! of falr the c.if. prices and landed costs without duty, of
gx-works prices wlth  the corresponding imported articles,
out duty.

4

Comparison of fair ex-works prices with landed costs without duty

PLimps' " Nozzle-holders

Indigenous Ref. No. A-Pump- B-Pump- Kirloskar Perkins
Kirloskar Coopers HKBL HKB 35
HPFIA HPFIB 6758 13 SA 369

TOBS 185 60CS 13t

Imported Ref. No. Bryce- CAV-BPF Bryce-AL CAV-BKB
ATAA 1IB60 678D249 35S 87
70/5S99K BS64

Rs. Rs. Rs. Rs.
1. Fair ex-works price . . . . 31-43 38-75 2969  25°71
2.Cif . . . . . . . 40-00 58-16 19:00 15-33
3. Clearing charges at 1 per cont on (2) . 040 058 019 0-15
4. Landed cost without duty (2 plus 3) . . 40-40 58-74 19-19 15-48
5. Difference betwoen fair ex-works price and (+)8:97 (+)19°99 (—)10°50 (—)10°23
landed cost without duty (4—1?
6. Difference as a percentage on c.i.f. . . (4)22:43  (+)34:37 (—)55-26 (—)66-73
Existing rate of duty . . . . 60 per cent 60 per cent 60 per cent 60 per cent
(+) Advantage. ’ '

(—) Disadvantage.
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16.1. The comparison of landed costs ex-duty with costs of manu-
facture of indigenous products in question indicates that domestic
pumps are actually at a substantial advantage as
Mensure of protection compared with the foreign article and need no pro-
tection, while nozzle-holders require protection of
about 55 to 67 per cent according to type and specifications. As pointed
out in our previous Report, it is neither administratively feasible nor
fair to the consumer that finished articles and their components should
be treated differently in regard to protection. The object of protection
is to develop the industry as a whole. As in the previous two Reports
therefore we determine the quantum of protection by taking the weight-
<d average of the advantage enjoyed or disadvantage suffered by the
producer -in undertaking the manufacture of the two products. The
<alculations are set forth in the following table :— 2
1. "Ex-wo;ks 'c,‘,ost for producing 16,000 A-Pumps at Rs, 31-43 each . . 5,02,880

2. Ex-works cost for producing 17,000 B-pumps at Rs. 3875 each . . 6,58,750
3. Ex-works cost for producing 17,000 KBL nozzle-holders at Rs. 29:69each  5,04,730
4. Ex-works cost for producing 60,000 KB nozzle-holders at Rs. 2571 each  15,42,600

5. Total works cost . . 2 Y L 4 . . . . 32,08,960

6. Landed cost without duty for importtng 16,000 A-pumps at Rs, 40°40 .  6,46,400

7. Landed cost without duty for importing 17,000 B-pumps at Rs. 58-74 . 9,98,580

8. Laﬁlsdel% clc;ét without duty for importing 17,000 KBL nozzle-holders at 3,26,230

9, La}indeldsc‘c‘)gt without duty for importing 60,000 KB nozzle-holders at . 2,28,800

s. 15:48,

10. Total landed cost without duty . ! . . . . . . 29,00,010

11, Total disadvantage (5—10) . . . . . . . . . 3,08,950
3

12, Total ¢.i.f. for 16,000 A-pumps at Rs. 4000 each, . . . . 6,40,000

17,000 B-pumps a® Rs. 58-16 each, =~ . . . . 988,720

17,000 KBL nozzle-holders at Rs. 19-00 each . . . 3,23,000

60,000 KB nozzle-holders at Rs. 1533 each . . 9,19,800

28,71,520

13. Disadvantage as percentage of ci.f. (11asa % of12) . . . . 10°76%

16.2. From our computations given above, it would appear that:
a duty of only 11 per cent should be adequate to protect the diesel fuel
injection equipment industry. But there are strong reasons why pro-
tection should be continued and the rate of protection should be higher
than the duty indicated above. In the first place, the demand for this
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equipment is expanding rapidly and Fuel Injections Ltd. which must
supply a portion of this demand is still in the initial steges of manufac-
ture of pumps and nozzle-holdres. Secondly, pumps and nozzle-holders
are vital components of automobile engines. Since the lowest standard
rate of duty on protected components of automobile engincs-is 25 per
cent ad valorem lvide 1.C.T. item Nos. 75(11) and 75(12)}, it would be
hardly desirablé to allow components of fuel injection equipment at a.
still lower rate of duty. Tt must also not be overlooked that MICO is
at present engaged in developing the manufacture of multi-cylinder
pumps which are vital to the ‘growth of automobile and other diesel
engine manufacturing industries and that multi-cylinder pumps _have
been excluded from the scope of our inquiry only because the indige-
nous manufacture of their content has not progressed beyond 55 per
cent. For these reasons, we recommended that protection to the industry
should be continued for a further period of four years ending 31st De-
cémber 1963 and that the rate of protective duty should be reduced

from the existing level of 60 per cent ad valorem (standard) to 25 per
cent ad valorem. '

17. While recommending continuance of protection, we would like

to impress on Motor Industries Co. the need to bring its selling prices.

into reasonable relationship with fair,ex-works prices

Selling prices as estimated by us. Even allowing for the fact that

our fair ex-works prices exclude selling expenses, the

existing margins between MICO’s list prices and our fair ex-works prices

are excessively wide. We have taken note of the fact that MICO has

reduced its list prices by 5 per cent since January 1959 but this reduc-

tion hardly alters the situation. Qur study of the profits made by the

Company for the years 1956, 1957 and 1958 reinforces our conclusion

that the Company must take steps to pass on to the consumer and the

country in general a substantial portion of the benefit conferred on it
by protection.

18. Our conclusions and recommendations are summarised below:

Srmlm'ary of con- () The domestic demand for the current year
ne and recom- both for original equipment and replacement is esti-

mated at 49,000 single cylinder pumps; 25,475 multi-
cylinder pumps; 186,400 nozzle-holders ; 676,000 nozzies; 544,000 ele-
ments; and 506,200 delivery valves. The' demand is likely to increase
by about 30 per cent over the next three years.

[Paragraphs 7.6 & 7.7.]

(i) The "representation of Motor Industries Co. Ltd. regarding issue
of import licences for raw materials may be considered favourably.

[Paragraph 9.5.]

(iii) Fuel Injections Ltd. should further strengthen its inspection
arrangements and carry out adequate tests before delivery of its pro--
ducts to customers., :

{Paragraph 10.2.}
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(iv) The Indian Standards Institution should examine the various.
suggestions for standardisation referred to in paragraph 10.3, in con-
sultation with the interests concerned.

[Paragraph 10.3.]

(v) The Development Wing should furnish to the domestic manu-
facturcrs of fuel injection equipment a list of fleet owners to whom
stual users’ licences for component parts of fuel injection equipment
re being igsued and the manufacturers should furnish to the fleet owners
once in six months a complete list of all the items which they manufac.
ture.

[Paragraph 11.1.2]

(vi) Protection granted to the dicsel fuel injection equipment in-
dustry should be continued for a further period of four years ending 31st
December 1963 and the rate of protective duty should be reduced from
the existing level of 60 per cent ad valorem (standard) to 25 per cent
ad valorem.

{Paragraph 16.2.]

(vii) Motor Industries Co. Ltd. must take steps to pass on to the
consumer and the country in general a substantial portion of the benefit
conferred on it by protection.

[Paragraph 17.]
19. We wish to thank the manufacturers, importers and consumers.

“for furnishing us with valuable information in con-
Adkmowledgments . tion with this inquiry.

C. RAMASU@BAN R
Chairman.

S. K. MURANIJAN,
Member.

J. N. DUTTA,.
Member.

R. S. BHATT,
Member.

RAMA VARMA,
Secretary.

BoMgsay ;
Dated 4th September, 1959.



APPENDIX I
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List of firms, bodies and Government' Departments to whom the Comntission’s
questiormaires and letters were issued and from whom replies or memoranda
were received

*Indicates those who have replied or seat memoranda,
A, PRODUCERS 1

*1. Motor Industries, Co, Ltd., Post Box. No. 93, Bangalore-1.
*2. Fuel Injections Ltd., 43, Forbes Street, Fort, Bombay-1.
*3. Kulko Engineering Works Ltd., Ichalkaranji, Kolhapur (Distt,).

B. IMPORTERS :

*1. Associated Exports Imports Corporation, 8-B, Lall Bazar Strcet, Ca‘lcutta-l.
" 2, Eruch D. Engincer & Co. Crossley House, Apollo Street, Bombay.
*3, Greaves Cotton & Co. Ltd., 1, Forbes.Street, Fort, Bombay-1.

4, Honesty Trading Corporation, Beaumon Chambers, Mecadows Street, Fort,
Bombay-1. '

*5, Industrial & Agricultural Enginecring Co., (Bombay) Ltd., 43, Forbes  Street,
Bombay-1.

*6. Indo-Universal Engineering Co. Private Ltd., Chateau Windsor, Churchgate Ex-
tension, Bombay-1.

.7, I]t;ger%oll Rand (India) Private Ltd., Dena Bank Building 17-B, Horniman Circle,
ombay.

8. J. N. Marshall & Co., Savoy Chambers, 5, Wallace Street, Fort, Bombay.
9. K. B. Thaker & Co., P. B. No. 1136, 140, Medows Street, Fort, Bombay.
*10. Larsen & Toubro Ltd., I. C. House, Dougall Road, Ballard Estate, Bombay.
*11. Lucas Indian Service Ltd., 15, Queen’s Road, Bombay-1.
*12.- Motor Industries Ltd., 41, Queen’s Road, Bombay.
*]13. Martin Burn Ltd,, 12, Mission Row, Calcutta.
%14, Parry & Co.’Ltd., Dare House , 1st Line Beach, Madras-1.
15. Sundaram Motors Private Ltd., Mount Road, Madras-6.
*16. Voltas Limited, Chinchpokli Road, Bombay-12.
'17. William Jacks & Co., Ltd., Hamilton House, Ballard Estate, Fort, Bombay-1.
18. W. H. Brady & Co. Ltd., Brady House, 12-14 Veer Nariman Road, Bombay.

*19. Rameshchandra Jeshingbhai, 216, Commerce House, 140, Medows Street, Fort,
Bombay. . f

*20.- M. B. Maghanlal & Co., Garedia Kuva Road, P. O. Box 102, Rajkot.
21. Premier Auto Electric Private Ltd., 69, Tardeo Road, Bombay-7.
*22, Madras Auto Service Private Ltd., 37, Mount Road, Madras-6.

. CONSUMERS 1

(i) Manufacturers of Diesel Engines :
*1. Cooper Engineering Ltd., Satara Road, Bombay State.
2. Dandayuthapani Foundry Ltd., Pappanaickenpalayam, Coimbatore.
-3, Indian Commercial Co. Ltd., 41, Apollo Bunder, Bombay-1.
*4. Indian National Diesel Engine Co, Ltd., P-61, Circular Garden Reach Road, Kid-
derpore, Calcutta-23.
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*5. Kulko Engineering Works Ltd., Ichalkaranji, Kolhapur (Dist.).
*6. Mazagon Docks Ltd., Dockyard Road, Bombay-10.

#7, Oriental Engineering Works Ltd Industrial Area, Yamunanagar, P. Q. Jagadhri
(Ambala Dt,).

*8, Pakco Engineering Private Ltd., P. O. Box No. 14, Kolhapur.

*9, Ruston & Hornsby India (Private) Ltd., 1, Forbes Strect, P. O. Box 91, Fort,
Bombay-1. ‘

*10. Tcxtool Co. Ltd., Post Box. No. 221, Ganapathy P. O., Coimbatorc-6.
11. Premier Auto Electric Private Ltd., 69, Tardeo Road, Bombay-7.
12. Rambir Engincering & Mill Store Co., G, T. Road, Ludhiana.
13. The Zamindara Engineering Co., P. O. Box No.'?, Fazilka.

14. Rameshchandra Jeshingbhai, 216, Commerce House, 140 Médows Street, Fort,
Bombay-1.

15. M. B. Maganlal & Co., Gardeia Kuva Road, Post Box No. 102, Rajkot (India).
16. Grand Motor Works & Co., Gondal Road, Rajkot.
17, K. Trivedi & Co., Bombay Mutual Chambers, 19-21, Hamam Street, Bombay-1,

18. Joshi Transport Co,, Porbandar, D&D’ Engineering Private Ltd., Dee Buildings
Avanashi Road, Coimbatore.

19. Machinery Sales Corporation, 5, Tamarind House, Tamarind Land, Fort, Bombay-1.
20. Jayems Engineering Co., Warden House, Sir Phiroze Shah Mehta Road, Bombay-1.

‘ ‘(i) Manufacturers of Automobile Diesel Engines :

*21. Automobile Products of India Ltd., Bhandup, Bombay,
%22, Simpson & Co. Ltd., Mount Road, Madras-2,

(iii) Manufacturers of Automobiles Dicsel Vehicles :

%23, Ashok-Leyland Ltd., 38, Mount Road, Magras-2,
24. Hindustan Motors Ltd., 8, Royal Exchange Place, Calcutta.
*25, Premier Automobiles Ltd., Agra Road, Kurla, Bombay.

#26. The Tata Locomotive & Engineering Co., Ltd., Bombay House, Bruce Strect,
Bombay-1.

(iv) Dealers of Automobiles :

*27, The Standard Motor Products of Tndia Ltd., 29, Mount Road, Madras,-2,
28. Mahindra & Mahindra Ltd., Gateway Building, Apollo Street, Fort, Bombay.

(v) Fleet Owners :

29. Bangalore Transport Services. Wilson Gardens, Bangalore-2.

*30. Indra Motors, Kurali, Ambala Dt. (Punjab).

31. P. S. N, Motors Private Ltd., Trichur.

32, T. N. Venkatasubba Reddy & Co., Madanapalle.
*33, Southcrn Roadways Ltd., West Veli Street, Madurai,

34, Dy. Commissioner, Board of Revenue, Hirakud Land Organisation, Sambalpur.
*15, B. E. S. T. Undertaking, Electric House, Colaba, Bombay-5. *

*36, The Commissioncr, Bombay Municipal Corporation, Bombay,

37. The Secretary, Bombay Port Trust, Ballard Estate, Bombay, -

*38, The Commissioners for the Port of Calcutta, 15, Strand Road, Calcutta.

(vi) Srate Transport Services :

*39. Dircgtpt, StAte Transport, Assam, Shillong.

*40, Chairman, Bombey: Stite Road Transport Corporation, Central Office, 80-81,
Dr. Annie Beasant Road;*Bombay-18.

41, Director, Kerala State Transport, Trivandrum.
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*42. General Manager, Andhra Pradesh Road Transport, ’Murshirabad, Hyderabad (Dn.)

*43. Chief Administrative Officer, Directorate of Transportation, Govt, of West Bengal,
Nilgunge Road, 24-Parganas, West Bengal.

44. Honorary Director, Madras State Transport Department, Mount Road, Madras
45. Gencral Manager, Punjab Roadways, Amritsar.

*46. General Manager, Mysore Government Road Transport Department, Bangalore
*47. Mandger, Rajya Transport, Patna-2.

*48. Transport Manager, Poona Municipal Transport, Poona-2.

(vii) Railways :

*49. Controller of Stores, North-Eastern Railways, Gorakhpur,

#50. Controller of Stores, Central Railway, Bombay.

51. General Manager, Southern Railway, Perambur, Madras-23.

52, General Manager, Eastern Railway, Calcutta,

*53. General Manager, Northern Railway, New Delhi.

54. General Manager, South Eastern Railway, Calcutta.

55. Controlier of Stores, Western Railway, Churchgate, Bombay.

56. Chief Administrative Officer, Integral Coach Factory, Perambur, Madras.
*57. General Manager, Chittaranjan Locomotive Works, Chittaranjan,

D. ASSOCIATIONS :

1. Automobile Manufacturers Association of India, India Exchange, Calcutta.
*2. Secretary, Engincering Association of India, India Exchange, Calcutta-1.

3. The Secretary, Association ofEngine Manufacturers of India, C/o. Kirlosk i
Engines Ltd., Kirkee Poona-3. f ar Ol

*4. Bombay Motor Merchant’s Association, Sukhsagar, Sandhurst Bridge, Bombay-7.

5. Automobile Ancillary Industries Association, Victoria Mills Estate, Gamdevi
Bombay-7.

6. Calcutta Motor Dealer’s Association, P-6 Mission Row Extension, Calcutta.

7. All India Automobile & Ancillary Industrics Association, Brabourne Stadi
87, Veer Nariman Road, Bombay-1. s dium,

E. GOVERNMENT DEPARTMENTS :

*1. Senior Industrial Advisor (Engineering), Ministry of Commerce & Industry, De-
velopment Wing, Udyog Bhavan, King Edward Road, New Delhi.

*2, II))i;iehc_tor, Indian Standards Institution, Manak Bhavan, 9, Mathura Road, New
1.
3. Director General of Supplies and Disposals, Government of India, New Delhi.

4. Secretary to the Government of India, Ministry of Defence, Government of India
New Delhi. ’

5. Secretary to the Government of India, Ministry of Irrigation and Power, New Delhi.

6. Secretary, Railway Board, New Delhi.

*7. Dircctor, National Physical Laboratory, Hillside Road, New Delhi-12.

*8. Dircctor, National Metallurgical Laboratory, Jamshedpur.

*9. Dircctor, Indian Institute of Scierice, Bangalore. _
*10. '{léi g)igh vgcér.rg'ﬂssion of India, Commerce Department, India House, Aldwych,
*11. Collector of Customs, Bombay.

12. Collector of Custonis, Calcutta.

13. Collector of Customs, Cochin.
*14, Collector of Customs, Madras.
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APPENDIX II .

List of persons who attended the public inquiry on 30th July, 1959

A. PRODUCERS :

1.
2.

3.
4.

S

Mr. E. Lang .
Shri D. N. Vatcha

Shri R. D. Char
Shri L. D. Char

Shri M. L. Bhagwat .

B. IMPORTERS :

1.
2.

11,
. Shri R. N. Kapur
13.

14.

15.

16.

17.

18.

Shri K. R, Patel
Shri N. K. Patel

. Mr. W, H. Thurgur
. N. K. Patel

. Mr. A. Gahtan
. Shri M. V. Mahajan

. Shri N. T. H. Ghaswalla
. Mr. R. E. Smith

Mr. P, B, Pain }
Shri K. B. Setna

Shri B. M. Jathady

Mr. W. N. Newnes
Shri L. Suchde
Shri K. B. Thakar

Shri P. D. Patel

. Shri B. K. Garudachary .
. Shri V. Ramaswamy

Representing Motor, Industries Co. Ltd,

. . »
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No. 93, Bangalore -1.

Fuel Injections Ltd., 43,
Forbes Strect, Fort,
Bombay-1. X

Kulko Enginccring Works,
Lid., Ichalkaranji, Kolhapur
(Dlst ).

Associated Exports Imports
Coroporation, 8-B, Lall
Bazar Street, Calcutta-l.

Greaves Cotton & Co. Ltd.,
I, Forbes Street  Fort,
Bombay-1.

Industrial & Agricultural
Engineering Co. Ltd,,
43, Forbes Stroet, Bombay.

Larsen & Toubro Ltd.,
C. House, Dougall Road
Ballard Estate, Bombay-

Lucas Indian Service Ltd.,
15, Quceas Road,

Martin Burn Ltd., 12, Mis-
.sion Row, Calcutta,

Parry & Co. Ltd, Dare
House, lst Line Beach,
Madras.-1

Voltas Limited, Chinch-
pokli Road, Bombay-12.

K. Suchde Bros., P. B, No.
1026, Bombay-1.

K. B. Thakar & Co,
P. B. No. 1136, Bombay-1,

Sigil (India) Services Ltd.,
P. B. No. 852, Bombay-1.
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C. CONSUMERS :

(1) Manufacturers of Automobile Diesel Engines:
1. Shri J. Watsa } . . . Representing Automobile Products of
2. Mr. N. Singleton 4(1)1(11&. Bhandup, Bombay
3. Shri S. Krishnamoorthy . . " Simpson & Co., Ltd., Mount

Road, Madras-2.
(1) Manufacturers of Automobile Diesel Vehicles:

4. Shri N. Ramamurthi . . . " Ashok-Leyland Ltd., 38,
Mount Road, Madras-2,

5. Shri S. K. Shah . . . . " Premier Automobiles Ltd.,
Agra Road, Kurla, Bom-
bay.

6. Shri A. B. Parakh . . . . Tata Locomotive & En-

7. Shri A, Natarajan ginecring Co. Ltd., Bruce

Street, Bombay-1.

(i) Manufacturers of Stationary Diesel Engines.

8. Mr. J. Morton Brown 2 . " Mazagon Docks Ltd., Dock-

9. Mr. J. Shaw . yard Road, Bombay-lo

10, Shri N. R. Powar ) ; L A Pakco  Engineering Ltd.,

11. Shri C. F. Mehta P. O. Box No. 14,
Kolhapur.

12. Mr. J. A. Rangel . . i . . Ruston & Hornsby India

(Private) Ltd., P. O.
Box No. 91, Bombay-l

(v) Dealers in Automobiles:
13. Shri N. Kureishi . . " i A Mahindra & Mahindra Ltd.,
Gateway Buildings, Apollo
Street, Fort, Bombay-1.

(v) Automobile Fleet Owners:

14, Shri M. G. Bhat . . . " B. BE. S. T. Undertaking
Electric House, Colaba,
Bombay.

15. Shri S. N, Shirodkar‘L . . . " Bombay State Road, Trans-

16. Shri M. K. Mantri port Corporatlon, Cen-

17. Mr. S. Johas ] tral Office, 80-81, Dr.
Annic Beasant Road,
Bombay-18.

D. ASSOCTATIONS:

1. Mr. H. R. Aslot . . . " Automobile Ancillary In-

2. Shri V. S. Nair dustries Association,
Brabourne Stadium
87, Veer Nariman Road,
Bombay-1.

3. Shri S. B. Anand . . " Motor Merchants’ Asso-

4. Shri K. N. Sanghani ciation, Sukhsagar, San-

dhurl_t Bridge, Bombay-7.
$~11 T. C. Bom./59



E. OTHERS g

1.

F. GOVERNMENT DEPARTMENTS :

Shri N. Balakrishna,
Honorary Secretary,
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(Technical),

Indian Institute of Road Transport,
BEST House, P. B. No. 192, Bom-

bay-1.

. Shri K. Gidwaney

. Mr. H, Canaran (Observers)

. Shri M. B. Tamhankar
. Shri R. M. Kotch (Observers)

1. Shri N. T. Gopala Iyengar

W

. Lt. Col. P, Sharma .
. Major C. Sundaram

. Shri J. K. Kadri

5. Shri N. K. Ramaswamy

. Shri P. Ramabrahmam .

Representing

**Automobile News” Ama
House. 1, Arthur Bun-
der, Coloba Bombay-5.

“Auto-Spark™ 457, Val-
labhai Patcl Road Bom-
bay-4.

Ministry of Commerce
& Industry, (Development
Wing), Government of
India, New Delhi.

Ministry of Defence, Govt.
of India, New Dclhi.

Director General of Sup-
plies & Disposals, Mi-
nistry of Works, Housin
and Supply, Govt. o
India, New Delhi.

Indian Standards Insti-
tution, 9, Manak Bhavan,
Mathura Road, New Delhi.

Collector of Customs, New
Custom House, Ballard
Estate, Bombay-1.



29

are 005'l Pu® s3pyea

SIS JO 5506 1V »

*$1UBUOdWod JO 93t] Y3 10 Juowdor|dos JO 91kl AY) BIPUL S}¥OEIq Ui samBy YT, T

*$I039B1) JO SAISNOUL S3U1FUd Jelnsnpur pajeiado (9s91p

[9SSIP O1U1 SUOISIOATOD ATe (00'C ‘SIIIYDA 19SAP A1 OOO°LT “(€) [0 Ul UMOYS SI[ITYRA [ISIP 00S‘TZ Jo INQ "[—'TION

007°90°S 000°0b'€ 00Z2'S0°C e 000°St» 000°06+ 000°99°1 000°9Z‘1 000°0t SAATEA AoAlxd 9
(s1eakEy) (s1e£ ) (s1vof )
000°'t+'S 000°8L°¢ 000°8T°T 000°0$ 000°00°1 000991 000°9Z"1 0000k ToSuwWRg ¢
(51894 ) (s1waf 7) {saeak )
000°9L°9 000°01°s 000°68°C 000°SL 000°05‘1 000°99°1 000°9T°1 000°0Y : : ' : $9)Z20N ¢
L . 1) %) %) . .
004981 0070 0011 060 € 0009 000799°{ 000°9Z°1 000°0% * SIPIOY-9IZZON ¢
. %€) %)
SLY ST SL6'e 0$8°C Y4 N 00512 00s°1T sdwng Jopn[AD-HINNL T
(5€) :
000°6% 000°6 €006 000°0¥ 000°0Y sdurad JopullAd sjguls [
6 8 L 9 ¢ 4 € C I
yoes yoeo {oea JopurfdD yora
SIOpUIAD 9 SISPUIAD §  IIPWAD | -nA Lpuls) §
JOS3PIYsA  Joseuidug jo sauisug JO S9JoIYsA  JO seuiBug
(8+v) pueunrap 1es1 19531 Afvuonelg purwap i et A1euonyerg
.mnoo feI0L 000°56 00s°L€ 000°00¢ 1B1I01 00s°1¢T 000°0p
-ind jusw
-oorjdoy »
wowdmbgy
JeuiduQ
Joj puew Anunos souidug esa1q juowdinby uon
-3p  |eI0L Y3 u1 ssurSug {9501 JO 19qluny pajeuIsy 10§ PUBLUDD IUILIND PIELINIST -50fuy a0 [9s9K(] jo siuouodwo)

sasoding JuawWdoR|day 10§ purwiog

wawdinbg feuwidiiQ) 10y putwaq

wawudinbg uo130afuy jany [2591q fo Siuduodwior snoripa iof pumuap d1sawop fo Sajpuiisa fo sjviap Sumoys UM IDIS

(9. Hav¥OVYV{] apig ]
IIT XIANAddV



30

129'L (4334 £9L°LY*T oLL9 0v9°€6'y 86¢°L Tvioy
8987 67 65¥°T1 8¢ 4! 6 S
L'e Y44 Y¥sT's 6C ' ) ) . ) : uede(
8Z8°L1 V'N . . . . . . - Suoy Suoy
6£0°s 059 BIYBAO[SOYDIZy
L I sy
796 o€l 9L0°L V'N A&
6986 V'N ) " PUBIAZIImMG
SpTisl I 00z°61 687 12L'26 oLy © (isap) Aueansn
0z} I uspamg
865°sS [{H S68°T1°} 890°9 $88°%S°E 8€T°9 N
» awndug jasanq of sdung uondaluy g sopu|ks) durg
(1) ('soN) (sd) A.mmzv (sw) (soN)
anjeA Anuend anjep Lnuend TN Anuend pariodw Yorgm WOoIJ sAnunod pue IOINyY
(judy 0y Axenvef) 6561 8561 Ls6l

8561 ‘LS6{ Sutnp -

(Judy-diapnuor ) 6561 pup

013 ‘Si3pJoY-2jzz0u ‘SauUrdua 1a5a1p 40f sdwnd uoypoafuy tanf iapuydo j3urs fo syioduit Burmoys U IDIg

[z 11 HaviOVav] 3p14]

Al XIONAJIIV



31

S£0'18'1 POPSI SLI'SI'E £81°87 9YL60'8 9sL'sI'T

) : oIy 43 : "

’ . ISt 0T : .

: ¥80°1 it - 25
865‘p1 oLl SOPET ETT £9%13 9zT
S1€'T L€ 109 £6 9¢Z°I¢ 9967
18¥'7 08L SP6'E Is¢€ 651 1
0£8°31 000°¢ £8¥'b1 671 Siv's osy
SSS°6L 9E8Y LLV'6L L8YL Z90°70°S 09£°10°

.. .. .. .. breg9 .
95219 z'9 609°56'1 ¥29'8l L8196 TLLOT

IVIOY,

N - .

SAUSUT 1251 0f 212 ‘SIIPIOL[-IZZON

enensny
vLISOY
A'SSN
v'sn

ueder

eREAO[S0Y29ZD)

" A

{1590} Auruan

NACURIA]
N



32

€0 208 °1 4dd

T5-L61 8- 96-18 L Tl “ £0 °0L 41 444
. 0LS SO00L 91 ddd . “Aequiog
9¢-81C 7l-e 19-06 £9-+TI ‘ 0L€ SD06 d1 ddd a TN TOD W UOHOD SIARAID g

60£9 SO $S79-SH00!
$H09-SH001 " £0-D08
$9-SHOL  1£09-SH09
#9-SH09° $01-900( - P0-€08
£0-4001 " €0-806  £0-€08
£0-80L " £0-D09" 00-9001

~ 00-806/00-90L" £0-40L

0-D09° €0-€909 41 Add  85-L+

$6-98 380 ot Tt £8-£¢ “ ' ’ §0-09 VI 4dd  85-6-91
O1£9 -S89
$6-98 80 Ot -Z¢ £8-¢£S 4 osn 2909 SVS9 VI ddH  L§-9-TI
00-0L Aequiog ‘panwn’] 218AUd
100-$9 : 0009 VI Add a I WlAg uelpuf seon] g

Se-TSTI 09-1t ST-S9% Sy-SLL i 5 S40. 19 €1 4dAd 8S-L¥

£6-€6 L8-0 06-v¢ 91-8¢

A e

(duwind [2n.g) ‘Aequiog
b 8971  st-€T 06-99¢ L1-8LL yoeg  ouisum 09K H6 404 65T T ‘swoeisn) Jo 1039[e) |

sdund Japuy£> Buig °f
du sy ‘du Sy di sd du sy

I (¢ 6 8 L 9 S 14 € 4 i
7009 Hodwr  podw!
3509 safJieyd Anp 2o1d Jjo jo ‘ON
sydemey papuel Suled) SWOISN) Jro uun uonedyIxeds pue ada] aneq w3uQ UOIEULIOJUT JO 20IN0S  °[§

sdappoy-a)zzou puv sdung 4apundo 3j3uis fo syioduir 352;0) J0 53500 papup) pup saord <f “1°0 ayi Suimoys wAaDIS
[ €1 Baviovivq apiq]
A XIANdddV



33

014 —09-2-21—6S/'Wog 'L [I—IS—NJID

,.bsv
pue BUBILSU]
‘mBay o
0>_m=_uc_ N0
-ud an3ofee) 00 “ 69€ VS s€ EAHDS0d o
‘uon "uopao 3§’} ‘e1puy
gonb  ‘q'o’g L9-0¢ “ L8-SSE AMEAVD  waun) Jo uolsshuwio) ydMy ¢
00-1€ 05-0 ov-11 00-61 “ 6¥C S L9 1V
OL LT 791 8L-6 0t 91 N 101 ASO8 V 66, dunf . "Aequiog
-9z 0s-0 096 0091 “ [0l s 0S v o) ‘0)  ABug [eim
0£-ST 0s-0 ot-6 05-SI - Il ASSEVY LS AR~ M0 -jnouSy @ [ewnsnpu] ¢
L§-6T 87-0 60-11 05 -8l “ LLS-SL6 TANE  LSSTT
LT w0 06 £E-S1 « 8N /g-SsE MH 85016
¥$-Z€ 620 60Tl 91-07 ‘ SEC-SSE AN 8S0I-6
€1-LE ££-0 08-¢1 00-£7 it €.05-S0S €€ 65+-CC
¥1-0¢ 87-0 0z 1t 99-81 2 $Z-£08 AME 65T
06-9C vZ-0 00-01 9991 i ¥Z-S05 € 65H+1 i2q
-wiog] “pANUIL] deAlld
0697 vZ-0 00-01 99-91 was 105-S05 % ¥T SSE SHE . TN’ PVIAIBG  uelpy] seony ¢
‘Aueur ‘seipeiy “pry SleAlld
89-1¢ 87 066 05-91 e 019 SL8 1AM 8S-S-EI  -13DIS9M D1AIRG Oy SRIPEW T
L0-s6v  Ob-+ 00-¥81  L9-90F . 9L05-805-HMH  6S+-CC “Avquiog
99-8¢¢ 0T £€-€E1  €l-TT o YZ-80S-ENE 6SH+I  © N ‘swoisn) jo I0p9j0) |
L]
S1PIOY-HZZON I}
. {09 SLi001 €D 1V
9026 9Z-L 03-1¢ 00 €S ) < 09SL/06 9D 1V
L 09 stios 9D 1V
. 8/08 AV IV
61-08 66-¥ 0C -8 00-LY ¢ 8/001 AV IV
L tios av iv
w 66 SIOL VV [V
00-¥9 . 00 ¥2 00-0¥ H I1ISS/OL YV IV
M AV SISS/0OVV IV 6§ 2_3 ) "ABq
oL $9-¢ 0857 00 ¥ “ -wog “0) ‘#8ug jeum

L sistioovviv is ?2 M -mduUdy % jeursnpul ¥






	Contents
	Previous tariff inquiries
	Present inquiry 
	Method of inquiry
	Scope of the inquiry
	Implementation of the Commission's recommendations made in the last report
	Present position of the industry
	Domestic demand
	Rated capacity and production
	Raw materials
	Quality of the domestic products
	Import control policy and imports
	Existing rates of duty
	C. i. f. prices and landed costs
	Estimates of costs of production and fair ex-works prices
	Comparison of fair ex-works prices with landed costs without duty
	Measure of protection
	Selling prices
	Summary of conclusions and recommendations
	Acknowledgments
	Appendix



