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GOVERNMENT OF INDIA
MINISTRY OF COMMERCE AND INDUSTRY

New Delhi, the 29th March, j952.

RESOLUTION
(Tariffs)

No. 36(10)=T.B./5i.- The Tariff Board has submitted its
report on the sericulture industry. Its recommendations are

as follows:-

(1) An ad valorem duty of 30 per cent,anda specific

(11)

(ii1)

(iv)

(v)

(vi)

(vii)

(viii)

(ix)

(x)

(x1)

duty of Rs. 3-14-0 per 1b, should be levied on
raw silk, tariff item 43.

The existing duty of 30 per ¢ent. od valoren
on silk waste and noils, tariff item 46(1),
should be continued.

The same rate of duty should be levied on silk
yarn including thrown silk warps but excluding
sewing thread, tariff item 47(a), as on raw
silk, namely, 30 per cent. ad valorem plus a
specific duty of Rs. 3-14-0 per 1lb.

An ad valerem duty of 30 per cent.anda specific
duty of Rs. 5/- per 1b. should be levied on yam
spun from silk waste, excluding sewing thread,
tariff item 47(b).

The existing duty of 30 per cent..ad valoren
should be continued on yarn spun from noils,
excluding sewing thread, tariff item 47 (c) .

The existing duty of 30 per’ cent. ad valorenm
should be continued on silk sewing thread,
tariff item 47(1).

An ad valorem duty of 35 per cent: should be

levied on pongee, tariff item 48(a).

An ad valerem duty of 40-per cent. should be
levied on’ fuji,. boseki and coprded (gxcluding
white cord), tariff dteém 48d{b).

An ad valorem duty of 35 per cent. should be
levied on other silk fabrics covered by tariff
1tem 48(c).

The industry should continue to be protected
upto the 31st December, 1952 for the present.

Imports of silk worm seeds should be allowed
free of duty.



(11)

(xii) In view of the fact that the fixation of a
mnonetary ceiling for the imports of raw silk
will not ensure the desired volume of imports,
inasmuch as the quantity actually jimported will
depend upon the prices in the exporting countries
and also of the fact that the volume of imports
has a direct bearing on the market prices of
silk in the country, the quantum of imports, if
import prices fall, should be so adjusted as to
meet the gap between estimated d.mand and
domestic production.

(x111) while the Board's estimate of the fair selling
price of raw silk should remain valid during the
extended period of protection, the position
regarding the c.i.f, prices of imported silk
should be reviewed by the end of June, 1952.

(xiv) The request of the Government of Mysore for
adequate financial assistance from “he Central
Government for the development of the sericulture
industry in that State should be referred to the
Central ‘Silk Board for consideration.

(xv) The suggestions made to the Government of India
to the effect that powers should be taken under
the Essential Supplies (Temporary Powers) Act to
regulate the prices and distribution of imported
silk deserve a thorough examination byGovernment.

(xvi) Since artificial silk has at times been the
subject of rampant speculation which had its
repercussion on the prices of raw silk and since
any measure to check speculation in artificial
silk will be beneficial to the raw silk trade
also, it is considered that when the proposed
legislation for regulation of forward contracts
is enacted, the desirability of applying 1t to
artificial silk should receive consideration by
Government.

2. Government accept recommendations (1) to (vi) and
(x) and steps are being taken to implement them.

3. As regards recommendations (vii) to (ix), Government
consider that the existing duties should continue for the
present.

4. Covernment also accept recommendations (xi) to (xiv}.

5. Recommendations (xv) and (xvi) will be examined at
the appropriate time.

K.N. KAUL,

Joint Secretary to the Government of India.
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GOVERNMENT OF INDIA
MINISTRY OF COMMERCE AND INDUSTRY

New Delhi, the 29th March, 1952.

NOTIFICATION

(Tariffs)

No. 36(10)T.B./6l.- In exercise of the powers conferred
by Sub-section (1) of Section 4 of the Indian Tariff Act,
1834 (XXXII of 1934) and in supersession of the notification
of the Government of India in the late Ministry of Commerce
No. 35(1)T.B:/49, dated the 25th April, 1949, 36 (8)T.B./49,
dated the 10th January, 1950 and No. 36(4)T.B./50, dated the
22nd January", 1951, the Central Government hereby directs
that there shall be levied on each of the articles specified
in column 2 of the table annexed hereto when imported into
India the duties of customs specified in the corresponding

entry in column 3 thereof,

THE TABLE
Item No.
of Tariff Name of article

Rate of duty

1 2

3.

46  Silk, raw (excluding silk
waste and noils), and
silk cocoons.

47  8ilk yarn including thrown
gilk warps and yarn spumn
from silk waste or noils
but excluding sewing
thread ~

(a) silk yarn including
thrown silk warps but
excluding sewing
thread.

(b) yarn spun from silk
waste excluding sewing
thread.

(c) yarn spun from noils
excluding sewing
thread.

30 per cent. ad .valorenm
plus Rs. 3-14-0 per lb,

30 per cent. ad valorenm
plus Rs. 3-14-0 per lb.

30 per cent. od valorenm
plus Rs. §5-0-0 per 1b.

30 per cent. ad valorem,



(iv)

2

43

Fabrics, not otherwise
specified, containing
more than 90 per cent.
of silk, including such
fabrics emLroidered
with artificial silk -

(a) Pongee,

(b) Fuji, Roseki and
corded (excludjng
white cord).

{¢) Other sorts.

75 per cent. ad valorem
plus Rs. 5-8-0 per 1b.

70 per cent. od valoren
plus Rs. 5-8-0 per 1b.

75 per cent, ad valorem
plus Rs. 4-0-0 per 1b.

K.N. RAIL,

Joint Seeretary to the Governrent of India,
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REPORT ON THE SERICULTURE INDUSTRY
(Inquiry under Section 4(1) of the Indian
Tariff Act, 1934 )

1. The history of the protection granted to the seri-
culture industry from 1934 to 1948 will bhe found

23:22{13: in paragraphs 1and 4 of the Tariff Board'sReport
totheseri- on this industry submitted in March, 1949.
f:};ﬁ:{:y, Briefly, the protective duty on raw silk, which
was first imposed in 1934 for a period of five

years, was continued from time to time up to 31st March,
1949, because of the abnormal conditions of the war and the
post-war perlods. In April, 1948, however, the Board was
requested to review the scheme of protection and to report
on the desirability or otherwise of continuing it after 31st
March, 1949. The Board submitted its Report on 7th March,
1949, recommending the levy of protective dutiesat the rates

shown below for a period of three years ending 31st March,
1352:-

Item Néme ot article Nature of duty Standard rate
No. ' ot duty.
(1) () i(3) )
48 511k, raw (excluding Protective Z0 per cent ad
ailk waste and noils), valorem Dlus
and silk cocoons Rs, 15+12-0 per
: 1b.
468(1) BS31k, waste énd noils -do~ 30 per cent. ad
valorem
47 S$11k yarn (including ~do— 30 per cent, ad
thrown silk warps but valorem plus
excluding sewing thread) Rs, 16-12 -0 per
1b.
47(1) Yarn spun from silk waste 30 per cent. ad
excluding sewing thread -do- valorem Dlus
Rs. 4-8 -0 per
1b.
47(2) Yarn spun from hnolls ex— %0 per cent. od
cluding sewing thread -do- valorem
47(3) S1lk sewing thread -do- 30 Der cent. aod

valorem



(1) 2 (3) (4)
43 Fabrics, not otherwise

specified, contalning

more than g0 per cent.

of 811k, Including such

fabrics embroidered with

artificlal silk-

(&) Pongee Protective 76 per cent, ag
valorem plus
RS, 6~8 =0 per

1o,
(b) Ful!, Bosek! and )
corded (excluding -do- 30 per cent. aod
white cord) valorem,
(¢) Other sorts -do~ 76 per cent. ad

valorem plus
Rs. 4=0 =0 per ib.

The Board also recommended that, should the c.i.f.
price of the imported raw silk fall below Rs. 12-3-5 per 1lb.
s0 as to render the scheme of protection ineffective, the
duty should be suitably enhanced under Section 4(1) of the
Indian Tariff Act.

All these recommendations were accepted by Government
except in regard to the duty relating to item No. 48(b).
Having regard to revenue and other considerations, Govern-
ment decided that the duty on this item should be the same
as that on item No. 48(a).

As the extended period for which the protective duties
were to be in force at the old rates was to expire on 3lst
March, 1949, and since Govermment could not come to a deci-
sion before that date on the Board's report submitted on
7th March, 1949, Government, by thelr Resolution No.36(1)-
TB/49, dated 25th April, 1949, announced that, pending issue
of the notification under Section 4(1) of the Indian Tariff
Act giving effect to the recommendations of the Board, the
period of protection to the sericulture industry was extended
at the rates then in force up to 31st March, 1951, by the
Protective Duties (Miscellaneous Provisions) Act, 1949.

The following table shows the rates of dutles as wmodi-
fied by the Ministry of Commerce Notification No. 36(1)TB/49,

dated 25th April, 1949, giving effect to the Board's recom—-
mendations:~
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Item No. Neme of artlcle Rate of protec- furation of protective
tive quty duty
1 2 3 3 4
48 S11k, Taw {excluding silk waste and noils) and &0 per cent, 21st March, 1951
silk cocoons ad valorem plus N

Rg. 1E-12=0 per 1lb.

48{1) Silk,waste and noils 30 per cent, 218t March, 1951
ad valorem

47 511k yarn including throwh silk warps and yam
spun fran silk waste or noils but excluding
sewing thread-

(a) 811Kk yamn including thrown s1lK warps 30 per cent, ad 318t March, 1851
but excluding sewing thread valoren plus
RS, 1642 =0 Der ib,
{b) Yarn spun from silk waste excluding ) per cent. ad 318% March, 1961
sewlng thread valorem Dplus
RS. 4+8~0 per lb. ib.
{c} Yarn spun from noils excluding sewing 30 pet cent. od 31st March, 1851
thread valorem
47(1) 511% sewlng thread 30 per cent. ad Z1st March, 1951
valoren
4t Fabrics, nol otherwise specifled, containing

more than 90 per cent. of silk, including such
fabrics embrofdered with artificlal silk-

{8) Ponspe . 75 per cent. ad 715t Mareh, 10§l
valcren plus ,
: Ra, Het=n per b, K .
N - - ®
{u) Fujl, Bosek! ad corded (excludify . S.
white cord) | =t - 3180 darch, 1851
{c) Other sorte 75 pel cent. od N 315T March, 1951
valoren plus
R3. 4 per 1hb.

Motes- The rates of dutles were Inclusive of the additional duties payable at the rate of one-hulf ‘of the total
ameunt of duty Im respect of item 48 and &t Che rate of one-fifth of the wotal amount of duty in respect
of the rerpining items inder the provisions of sub-~sections (D) and (d) of the Indlan Finance act, 1949,
Wiich also repealed the Indian TAariff (Amendwent) Ordinance o, XXXITI of 1348, which came inte force from
GTn Lovember, 1947,



The rates of protective duties wentioned in the above
table were to remain in force upto 31st March, 1951 but it
was intended that the period should in due course he exten-
ded by one year, that is, upto 31st March, 1952. This was
done under the Indian Tariff (Amendment) Act, 1951 (No. XIII
of 1951), the rates of duties continued by that Act were
those in force at the time of the passing of the Act; i.e.,
as modified in consultation with the Board since the sub-
mission of its Report in March, 1949. The modifications sug-
gested by the Board since 1949 and the circumstances relat-
ing théreto are described below:

2. (a) Following the devaluation of the rupee in Sep-
tember, 1949, the c.i.f. price of raw

Previou: revi=- silk from Italy (which was then the prin-
ons ot pro-

:;ct?ve duties cipal source of supply) rose to Rs.19-12-B
under Section - ]
u(1) of the per lb. against Rs. 12-3-5 assumed by the
ng{a" Tariff Board in 1949, thus indicating a down-

ward revision of the existing protective
duties. Having regard to the fact that imports were needed
to satisfy about 65 per cent., of the domestic demand for raw
silk, and with a view to assisting the silk weavers to obtain
their reguirements of raw silk at reasonakle prices, Govern-—
ment, in the Ministry of Commerce Tetter No. 35(1) TB/49/2242,
dated 29th November, 1949, suggested that the duty on raw
silk which had come into force on 25th April, 1949 should
be reduced so as to equate the cost of imports to the fair
selling price of indigenous silk as determined by the Zoard,
namely, Rs. 31-12~0 per 1lb. They accordingly requested the
Board to review the rate of duty on raw silk and also to
suggest any adjustments necessary in the rates of ‘luty on
other articles manufac tured from silk, including yarn and
fabrics.

Accordingly, after a summary inguiry, the Board, in
its letter No. TB/E/59-P, dated 13th December, 1943, recomr-
mended a revision of the duties. The following table shows
the rates recommended by the Board and those accepted by
Government:-



(11) Yarn spun from silk waste excluding sewing thread:-
uon the basis of a c¢.i.f. price of imports from Japan at
Rs. 17-9-3 per lb., the duty on this item should be raised
to 30 per cent. ad valorem plus Rs. 1-12-0 per 1b.

(iii) Yarn spun from silk noils excluding sewing thread;-
The duty should remain at the previous level, namely, 30 per
cent. ad valorem, since imports of this type of yarn were
expected to be small.

These recommendations were given effect to by the
Ministry of Commerce Notification No. 36(4)-TB/50, dated
16th June, 1950).

(e¢) Although the policy of liberalisation of imports of
raw silk, whichwas adopted from the second half of 1949; had
brought in substantial imports into the country; the posi-
tion in regard to the c.i.f. prices of imports again changed
af'ter the outbreak of the Korean war. Information received
by the Government of India from their representatives abroad
showed an increase in the price of Japanese raw silk (for
imports of which a large monetary ceiling had been fixed)
from Bs. 14/Rs, 16 per 1b. in April, 1950, to Rs. 19-2-0
per 1b. in the latter half of that year. At the instance of
the Central Silk Board, the Government of Indla in the
Ministry of Industry and Supply, proposed to the Ministry
of Commerce a revision of the protective duty on raw silk
50 as to maintain the price of indigenous raw silk at the
level of the fair selling price determined by the Tariff
Board in its Report of 1949, namely, Rs. 31-12-0 per 1lb. The
matter was accordingly referred to the Board which forwarded
its recommendations to Government on 10th January, 1951.
These recommendations were given effect to by the Ministry
of Commerce Notification No. 36(4)-T.B./50, dated 22nd
January, 1951; as shown below:-



Tariff Mame of article Previous Modified duty
Item No. rate of as recommended
duty and accepted by

Government

48 silk, raw (excluding slik waste &0 per cent. 30% ad valoren

and noils), and =ilk cocoons ad valorem plus RS, 6=8-0
‘ plus Rs. 18 per 1b.
per 1b.

47(a)  Silk yarn including thrown silk 20% ad valorem 30% ad valorem
warps but excludlng sewing plus Rs. 12 per Dlus Rs. 6-8-0
thread 1b. per 1b.

(bY  varn spun from silk waste ex— 30% ad valorem 30% ad valorem.
cluding sewing thread plus Re, 1-12-0
per 1b,

{¢) Yarn spun from ncells excludling
scwling thread 209 od valorem 30% od valorenm

3. As will be scen from the fnof-note to the tabhle at
Present position the ol of paragraph 1 above, the rates of
inregard to pro- nrotective duties leviable on items relating
tective duties.

Lo the sericul ture industry were inclusive
of the ajditional duties levied on such items from time to
tipe. Thus, the additional duties levied under the Indian
Finance Act, 1948, as well as under Section 3 of the Indian
Tariff (Amendment) Ordinance, 1942, and continued under the
Indian Finance Acts of 1049 and 1950, have been merged in
the protective duties. For convenience, the rates of uties
on items 46,46 (1), 47, 47(1), and 48 of the First Schedule
to the Indian Tariff Act, 1934, which have been in force
from 22nd January, 1951, with the additional duties intro-
duced from 1st April, 1951, by the Indian Finance Act, 1951,
are shown in the following table:-
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4. (a) In a representation dated 27th March, 1931,
origin of addressed to the Hon'ble Ministef for Commerce
the present and Industry, the Raw Silk Merchants’ Association,
fnautry- Bombay, requested that since the c.i.f. price of
Javanese raw silk had increased to RsS.29-15-0 perlb., the
existing specific duty of Rs. 6-8-0 per lb. be abolished.
Government, accordingly referred the case to the Tariff Board
for its views, in their letter No. 38(4)-T.B./50/742,
dated Gth April, 1951. While the Board was examining the
case, prices of Japanese raw silk began to show a downward
trend. The c¢.i.f. price of Japanese raw silk; according
to the evidence received by the Board, was Rs. 21-14-0 per
1b. The Board was also given to understand that, owing to
the fixation of a ceiling price for imports of Japanese raw
silk by the U,B8.A., which was one of the largest buyers of
raw silk from Japan; 1t was unlikely that the price of
Japanese raw silk would go beyond Rs. 23-14-0 per lb. f.o.b
Japan for some time. Taking theseand other relevant factors
into account, the Board came to the conclusion that no case
was made out for a revision of the existing rate of duty on
raw silk and informed the Ministry accordingly in its letter
No. TB/E/59 dated 11th May, 1951.

(b) On 10th June, 1951, the Hindupur Taluk Silk
Reelers' Association, Hindupur, represented to the Hon'ble
Minister for Commerce and Industry, alleging that, owing to
the rise in the price of cocoons, which was stated to be
ruling at Rs. 1-14-0 per lb., the cost of production of raw
silk had increased to Rs. 41-12-0 per lb. The Assoclation,
therefore, contended that the protection granted to the
industry was inadequate and requested a sultable enhancement
of duty. This representation was referred to the Board by
tiovernment in their letter No. 36(4)-TB/50, dated 21st June,
1951, The Board, in its letter No.TB/E/53, dated 5th July,
1951y invited the attention of Government to its letter No.
TB/E/59 dated 11th May, 1951 embodying its views on the re-
presentation of the Raw Silk Merchants' Association, Bombay,
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and observed thatitwas not advisahle to make any alteration
in the then existing rate of duty without a proper cost
investigation. The Board also pointed out thats as the
period of protection to the industry would expire on 3i1st
March, 1952, the Board would conduct an inquiry into the
industry towards the end of 1951, and would consider the
need for any revision of duties at that time.

(¢) In their letter dated 27th July, 1951 addressed to
the Government of India in the Ministry of Commerce and
Industry, the Government of Mysore complained that imports
of foreign silk had had a depressing effect on the prices
of indigenous raw silk with the result that they were experi=
encing difficulties in disposing of thelr stocks of filature
silk. Further, according to the Government of Mysore, the
cost of production of cocoon had risen to about Rs. 1-10-0/
Rs. 1-12-0 per 1b., against Rs. 1-3-7 per 1lb. estimated by
the Tariff Board in its report of 1949. ‘They, therefore,
requested the Government of India to effect a suitable up-
ward revision in the protective duty on raw silk. A similar
representation dated 4th July, 1951, had also been addressed
to the Government of Indla by the President of the Silk
Association, Hindupur. These representations were referred
to the Tariff Board in the Minlistry of Commerce and Industry
letter No.36(4) -TB/5Q, dated 6th Septerber, 1951 (Appendix Ik

5. (a) The Board requested the Director of Sericul ture,
Method of (overnment of Mysore and the Sericultural Expert,
fnaulry.  gollegal (Madras State) to furnish information re~
garding the yield of mulberry leaves; the production of
cocoons, the average yield of cocoons and the present price
of cococns in the major sericulture farms in their States.
The data received from them are shown in Appendix 1I. The
Director of Industries, fiovernment of West Bengal and the
Director of Sericulture, Government of Jammu and Kashwir,
were also addressed for information regarding the current
cost of production of cocoons, selling prices of cocoons,
the cost of production of raw silk, etc. The Directors of



sericulturey Mysore and kashmir, and the Directors of Indus-~
tries, Madras and West Bengal were requested to furnish
narticnlars regarding the steps taken by thelir respective
tovernment sinee the last tarit'f inquiry held ino 1948 towards
reducing the cost of production of raw silk, ensuring the
supply of disease-free mulberry silk worms to the rearers
and other related matters. 'The Collectors of Customs at
Bowbay, Calcutts, Madras amd Cochin, the principal importers
and the Central Silk Board, were requested to furnish the
c.i.f. prices of raw silk, silk yarn and gilk fabrics. The
Indian Tiaison Mission, Tokyo was approached resarding the
present prices of Japanese raw silk and silk yarn as well as
their future trend. A press communinque was issued on 3rd
October,; 1951 Inviting persons interested in thils industry
to express their views on the question of the revision of

the protective duties on raw silk, silk yarn and silk
fabrics.

(b) Dr. B.V. Narayanaswamy Naidu, Member of the Board
visited the sericultural units located in Srinagar (Kashmir
State) from 6th to Rth July, 1951, and discussed with the
officers of the Sericulture Department, fioverument of' Jammu
and Kashmir, the progress made by the industry in that State
since the last inguiry.  8hri §.V. Rajan, Assistant Cost
Accounts Officer attached to the Board, visited the seri-
cultural farms and the Government Silk Factory at Kollegal
from 30th September to 10th October, 1951, for examining the
costs of production of cocoons, raw silk, silk yarn, ete.
shri N. Krishnan, the Cost Accounts Officer attached to the
Board, visited the sericultural farms and factorles in Mysore
State from 2nd to 18th October, 1951; for the same purpose
and was assisted in his investigation by Shri S.V. Rajan,
from 11th to 18th October, 1951. A list of the farms and
factories costed by them in the iysore and Kollezal areas
is given in Appendix III.

(¢) A public inguirywas held on 23rd and 24th November,
1951, at the Board's Office in Bombtay. A list of those who
attended the inguiry and gave evidence 1s given in pppendix 1IV.
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6. The import control policy in respect of raw silk,

silk cocoons, silk waste and noils, silkyarn,'silk,

trol polley.gewing thread and silk fabrics during 1951 is
briefly described below:-

(2) January-June, 19351.

Under the Import Trade Control Public Notice No. 183-
ITC(PN) /50 dated 29th December 1950, licences were to be
issued for imports of raw silk and yarn spun from silk waste
from soft currency areas and Japan on the following basis:

Licences for | Licences for

raw silk yarn spun from

silk waste

(a) State Governments (to meet

(h)

(c)

(d)

(e)

requirements of handloom
industries) .

Silk weaving mills and
factories employing
power -looms.

Factories employing
spindles worked by
power but not con-
taining looms.

Actual users of raw
silk who use it for
the manufacture of
goods other than silk
fabrics.

Established importers:

‘(f) zari industry,

As per quota to be fixed by

c.C.I.

Rs. 350/- Rs. 26/~ per
for every loom.
loom,
Rs. 35/- Rs. 3/~ per
for every spindle,
spindle,

1smonths; One month's
require- requirement.
ments.

(1) 10% of  40% of one-
one-half of half of the
the best best year's
year's im- imports,
ports for

Japan.

(2) 107, quota

of one-half

of the best
year's imports
for soft cur-
rency countries.

Separate quota
to be fixed

on receipt of

applications.
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licences were to be issued in respect of silk fabrics
also to established importers to import from soft currency

countries to the extent of 20 per cent. of one half of their
best year's imports.

Under the Import Trade Control Public Notice No. 99-
[TC (PN} /561 dated 30th May, 1951, soft currency licences in
respect of raw silk alone were made convertible into 1li-
cences for Japan, either in whole or in part.

(b) Fuly-December, 1951,

(1} Raw silk ond silk cocoons: The value of the licences
issued during the preceding half year has been doubled.
Established importers are to be granted supplementary quotas
of 40 per cent. in respect of Japan and 10'per cent., in
respect of soft currency countries.

(11) Yarn spun from silk waste: January-June, 1951
liceitces have been doubled. A supplementary quota of 40 per
cent. in respect of soft currency countries is to be issued
only to established importers.

(ii1) Silk fabrics: January-June, 1951 licences have been
doubled. A supplementary guota of 20 per cent. in respect

of soft currency countries is tobe issued only to established
importers.

(1v) As regards other items, viz.;, silk waste and noils,
thrown silk yarn and silk sewing thread, their imports have
been banned.

Under the Import Trade Control Public Notice No. 148~
ITC (PN) /51 dated 24-0-1951 read with Public Notice No. 162-
ITC (PN) /51 dated 6~10-1951, applications have been invited
from established importers to import silk sewing thread,
fabrics containing more than 10 per cent. and not more than
90 per cent. silk and such other mixed fabrics from Switzer-

land upto 100 per cent.. of one half of their best year's
imports.



According to the Import Trade Control Notification
No. 31-ITC/51 dated 24-10~1951, declaring Japan a soft
currency country, the import licensing policy applicable to
soft currency countries has been extended to Japan with
effect from that date. '

7. A statement showing the landed costs of recent
C.1.f. prices and imports of raw silk, silk yarn and silk
{:32:2,?““ of fabrics as furnished by the Collectors of

Customs, 1lmporters and other parties; is.
given in Appendix V. The most popular and representative
type of raw silk used in this country has been taken as
20/22 denier, as in the case of the last inquiry. It was
stated by the producers that the main competition for the
indigenous filature silk is from Japan and hence, for the
purpose of determining the gquantum of protection required by
the industry, the c.i.f. price of Japanese silk of 20/22
denier should be adopted as the basis. The Indian Liaison
Mission (Trade Section) at Tokyo has intimated the f.o.b.
price of raw silk at 4.7 dollars per lb. for 20/22 denier
quality 'A', which works out to Rs. 22-6-1. Adding 3
per cent. for insurance and freight, the c.i.f. price at
Indian ports may be taken at 4,841 dollars, or Rs. 23-0-10.
The landed cost on the above basls will work out to:

(a) F.o.b. price Rs. 22- 6-1
(b) Insurance and freight " (0-10-9
{(¢) C.1.f. price Rs. 23- 0-10
(d) Customs duty @ 307
ad valorem " 6-14- 8
Add specific duty " 6-8-0
Add surcharge @ '1/20th of
total duty " 0-10- 9
(e) Clearing charges " 0-6-0

(f) Total landed cost 'Rs. 37- 8- 3
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8. (a) Scope of costing: At the Board's previous
inquiry intoe this industry held in 1048,
fatimate of the : _
cost of produc- the costof production in Mysore, the larg
tion and fair est silk producing area in the country, was
selling price.

. taken as representative of the industry as
a whole. In order to have a wider scope, the Board selec-
ted this time Kollegal area in addition to Mysore State.
The Board's Cost Accounts Officers have investigated the
cost of production of mulberry leaf, cocoons, raw silk,
thrown silk and plain silk fabrics in both these areas and

that of spun silk in Mysore State only.

(b) Method of collecting cost data: The Board's Cost
Accounts Officers were confronted in thelr investigation
with the same difficulties as those encountered in 1948 and
these difficulties have been explained in the Board's previ-
ous Report. In the caseof filatures and powerloom factories;
books of accounts have been maintained more or less in a
satisfactory manner and it was; therefore, possible for the
Cost Accounts Officers to work out the costs of production
with reasonable accuracy.

(c) Coat of cultivation of mul berry leat: In Mysore and
Kollegal only one type of mulberry, namely, the bush type,
is cultivated. The costs of cultivation per 1lb. of mulberry
leaf during 1951 in these areas were as follows:

Area under Cost of leaf per
cultivation 1b.
Acres Pies
Rainfgdf
(1) Mysore 90,020 8.91
(11) “Kollegal 21,200 7.87
Irrigated:
Mysore only 20,210 9.87

The average cost of leaf works out to 9.15 pies per 1lb. as
against 8.16 pies per lb., estimated at the last inguiry.
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(d) Cost of production per lb. of cocoons: The repre~
sentatives of the Sericulture Department in Mysore and Madras
stated that in estimating the cost of production of silk, a
remunerative price should be fixed for cocoons and that it
should not be less than Rs. 1-10-0 per 1b. On the basis of
the costs of production of cocoons worked out by the Cost
Accounts Officers for 1951 at the different rearing centres,
the average cost of cocoons came to Rs. 1-5-9 per lb. This
cost, however, included only compensatory labour for the
services rendered by the family personnel of the rearer and
was exclusive of the extra remuneration for the rearer by
way of compensation on the fixed assets, namely, lands, etc.
Providing a reasonable return of Re. 0-2-3 per 1lb. to the
rearer, the cost of production of cocoons is fixed at
Rs. 1-8-0 per 1lb.

(¢) Cost of reeling: TheCost Accounts Officers investi-
gated the cost of reeling of filature silk (20/22 denier)
at three factories; one in Kollegal and two in Mysore. The
average reeling cost of the three units worked out to
Rs. 6-4-6 per lb. of silk as egainst Rs. 8-2-5 estimated at
the last inquiry. 'The average rendita obtained in these
cases was 17.2 and we consider that a rendita of 17 is rea-
sonable for the filature industry as against 18 adopted
in the 1948 inquiry.

(f) Fair selling price per.lb. of filature silk pro-
duced in Mysore and Kollegel: On the basis of the cost of
cocoons at Rs. 1-8-0 per 1b.  and reeling charges at Rs. §-4-6
per lb., the cost of production per 1b, of filature silk
20/22 denier is as follows:

Cost of 17 lbs. of cocoons

at Rs. 1-8-0 per 1b. . ~.R8. 25- 8- 0
Reeling charpes vue " 6~ 4- 6
Total Rs. 31-12-°8

At the previous inquiry, interest on working capital was
provided at 4 per cent. on an amount equivalent to three
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months' cost of production. Since the bank rate has now been
increased from 3 to 3% per cent. we have provided for
interest on working capital at 4% per cent. on 3 months'
cos_,t. of production. Return on fixed capital has been
allowed at 10 per cent. on the gross bloek., The fair
selling price of filature silk, 20/22 denier, thus works
out to Rs. 33-13-0 per 1lb. as detailed below:

(1) Cost of production ‘ Rs. 31 12 §
(11) Interest on working capital » 0 5 9
(111) Return on block " 110 9

Fair selling price Rs. 33 13 0
S —————————

9.(a) (1) Filature raw silk >~ During the public inquiry
comparison of landed c“'t the concensus of opinion was that
and fairoellini price and since the indigenous filature silk
measurs of protection. carresponds to the international
'D' grade; the quantum of protection required by the industry
should be based on the c¢.i.f. price for that grade. The
representatives of the industry present at the inquiry
pleaded that in ascertaining the quantum of protection
required for raw silk, some allowance should be made for
the difference in the market prices of indigenous and
imported raw silk. We have examined this issue very care-
fully and are of the opinion that the difference between the
prices of Indian and imported silk is mainly determined by
their relative avallabilities and cannot be attributed
wholly to consumers' prejudice. The supply position of silk
in the near future is also not likely to be such as to leave
much scope for the prejudice to operate. We agree; however,
that the quantum of protection should be based on a compa-
rison of the prices of indigenous and imported silk of like
grades. The c¢.i1.f. price of imported 'D' grade guality of
silk was not available to the Board. During the inquiry; we
were tanformed by the representatives of the Raw Silk Merchants'
Association, Bombay, that the price differential for each
grade inferior to international 'A' grade was two cents.
On this bhasis; the f.,o.b. price of international 'D' grade
raw silk will be six cents lower than that of 'A' grade, i.e.,
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($ 4.70 - $ 0.08) $ 4.51 per 1b. Adding 3 per cent. to cover
freight and insurance, the c.i.f. price of 'D’ grade 1s esti-
mated at $ 4.779, or Rs. 22-12-1 per lb. The followiny
table gives the comwparison between the fair selling price
of' the indi;_:_r,e.nous filature raw silk and the estimated landed
cost of imported Japanese silk 20,/22 denier 'D' grade.,

RS.85.pS,

(a) C.i.f, price 22 12 1
(b) Customs duty -

ad valorem 307% Rs. 6 13 3

Add specific duty " g g ¢

Add surcharge at

1/20th of total

duty. » 0 10 8 13 15 11
(e) Clearing charges 0 8 0
(d) Tanded cost 37y 2 0
(e) Landed cost without duty 23 2.1
(f) Fair selling price of indigenous

silk, 33 13 0

(g) Difference between fair selling
price and landed cost without
duty. 10 10 11

(h) Difference between fair selling
price and landed cost without
duty as percentage of c.i.f. 45.94

(i1) Measure of protection - Item 46 - Silk raow (exclu-

ding silk waste and noils) and silk cocoons:

From the foregoing comparison, the duty required to
bridge the gap between the fair selling price and the landed
cost ex-duty comes to Rs. 10-10-11. We recommend that this
difference should be covered by a combination of ad valorem
and specific duties as under:-

30% ad valorem on c¢,i,f. price

(Rs. 22-12- 1) Rs. 6 13 3
Specific duty " 313 8
Total Rs.10 10 11

e ——
or say 30% ad valorem plus a specific duty of Rs. 3-14-0
per 1b.
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(b) Item 46(1)=Silk waste and noils:

As there have been no imports of silk waste recently,
we could not assess the extent of protection required for
this item. The existing duty, however; is only 30 per cent.
ad volorem (excluding surcharge) and we recommend that this
duty may be continued.

(c) Item 47(a) - Silk yarn including thrown silk warps
but excluding sewing thread!

The cost of production of the two types of [thrown silk,
viz,, organzine and tram, were examined by the Cost Accounts
Officers at three factories each in Kollegal and Mysore.
As the units in Kollegal were considered to be uneconomic
in view of their smallness in size and production, we have
decided to take into account the three costed units in
Mysore to represent a fair cross-section of the silk throwing
industry. The average throwing cost examined at the three
factories works out to Rs. 2-11-1 per 1lb. of organzine and
Rs. 1-6-7 per 1lb. of tram. The average wastage ascertained
in these factories was 4 per cent. as against 5 per cent.
allowed by the Board last time. On the same lines as those
adopted by the Board in 1948, a return of 6 ples in the
rupee has been allowed.” On this basis, the fair selling
price per 1lb. of these two types of thrown silk will work
out as follows:-

Organzine Tram
(1) Fair selling price of Rs.as.ps. RS.88.P3
filature raw silk 33 13 © 33 13 0
(11) Wastage at 4% 1 5 8 1 5 8
(1ii) Manufacturing cost o 11 1 1 6 7
e —————— L
Total 37 13 9 3 9 3
(iv) Return @ 6 ples in the
rupee 1 211 1 2 3
Fair selling price 33 0 37 11 6

8
or say Rs» 39 1 O 37 12 0
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since there have been no imports of silk yarn, we could not
ascertain the gyuantum of protection required for this item.
llowever, as the compensatory duty required for this item will
be only 1 per cent. more than the duty on raw silk, we
recommend that the same rate of duty viz., 30 per cent. ad
valorem plus a specific duty of Rs. 3/14 per lb. be levied
on this item also.

() Item 47(b) - Yarn spun from silk waste excluding
sewing thread:

The fair selling price of spun silk yarn 2/120s.as
estimated for the Mysore Spun Silk Mills Ltd., Channapatna,
amounts to Rs. 30-12-0 per 1b., The Indian Liaison Mission
(Trade Section), Tokyo has informed us that the present
f.o.b. price of spun silk yarn for 2/140s is $ 4.20 per lb.
(vide Appendix V). Since the most representative type of
spun silk yarn is 2/120s we have deduced the f.o.b. price of
this type from that of 2/140s Japanese silk yarn by making
a reduction of 5 per cent. from the latter and the f.o.b.
price so calculated comes to $ 8.99 per 1lb. Adding 3 per
cent. for freight =nd marine insurance, the c.i.f. price
will work out to $ 4.11 or Rs. 19/9/2 per lb. The following
table gives the comparison of the fair selling price per 1b.
of indigenous spun silk yarn 2/120s with the estimated
landed cost of the imported yarn.

Rs. As. Ps.
(1) C.i.f. price 19 9 2

(11) Customs duty @ 30% Rs. 5 13 11
Add surcharge at

1/20th of duty "0 4 8 8 2 7

(1i1) Clearing charges U 4 O
(iv) Landed cost | 25 15

(v) Landed cost without duty 19 13 2

(vi) Fair selling price 30 12 0

(vii) Difference between fair selling
price and landed cost ex-duty 10 14 1u
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The comparison of the landed cost ex-duty with the fair sel-
ling price indicates a protective duty of Rs. 10/14/10 per
1b. The fair selling price of spun silk yarn works out 9
per cent. lower than that of raw silk. This difference
being small, there would be no great possibility of raw silk
being displaced by spun silk. Hence, no compensatory duty
on spun silk is necessary. We recommend that the protective
duty of Rs. 10/14/10 indicated above, should be levied as
follows:-

Rs.as. ps.

30 per cent.od valorenm 5 13 11
Specific duty per 1b. 5 0 11
Total (per 1lb.) 10 14 10

or say 30 per cent. ad valorem plus
a specific duty of Rs. 5/~ per 1b.

(e) Item 47(c) - Yarn spun from noils excluding sewing
thread:

As imports under this item have been negligible; the
exact quantum of protection cannot be determined. As in the
case of silk waste, however, we recommend that the existing
duty of 30 per cent. ad valoren (excluding surcharge) should
be continued.

(f) Item 47(1) - Silk sewing thread: The above remarks
in respect of Item 47(c) apply to this item also.

() Item 48 - Pabrics net otherwise specified, contain-
ing more than 90% of cilk, including such fabrics embroidered

with artificial silk:

(1) The c.i.f. prices of exactly comparable varieties
are not available. However, as the protection of fabrics is
only compensatory in nature, the c.i.f. prices of different
fabrics are deduced from that of raw silk taking into
account the guantities of raw silk required for the manu-~
facture of each type of fabric., It is understood that



item 48(a), viz., Pongee and item 48(c), namely, other
fabrics like georgette, crepe, etc., are mostly manufactured
from 'A' grade filature silk. Hence, the compensatory duty
required in these cases has been assessed on the basis of
the international 'A’ grade silk.

(ii) 48(a)~Pongee - The duty recommended by us for raw
silk is 30% ad valorem plus a specific duty of Rs. 3.14.0
per 1h. A reference to paragraph 7 above will show that the
c.i.f. price of 'A' grade silk of Japanese origin is
Rs. 23.0.10. The total duty leviable on this item at the
rates proposed by us would work out to Rs. 10.12.8. Since
1.1/3 1bs. of raw silk is required to produce one 1lb. of
this ¢loth, the corresponding compensatory duty will be
Rs. 14.6.3 (i.e., 1.1/3 1bs, x Rs. 10.12.8). The value of
silk content in this fabric is stated to be about 70% of
the total cost of fabric. On this Lasis, the c.i.f. price
per 1b. of the fabric and the duty required will be as
follows;:-

(8) C.i.f. price of raw silk ('A' grade) Rs. 23 0 10

(b) C.i.f. price of silk content in one » 3011 9
1b. of fabric (1.1/3 1lbs.of raw silk)

(¢) As the value of silk in Pongee forms » 43 14 6
707 of the total cost, the c.i.f.
price of Pongee is estimated at
(Rs. 30.11.9 x 10/7)

(d) Compensatory duty of RBs. 14.6.3 as a 33
percentage on c.i.f.

We, therefore, recommend that a compensatory duty of
35 per cent. ad valorem should be levied on this item.

(311) 48(b)~Ffuji, Boseki and corded (excluding white
cord) This type of cloth is made of spun silk yarn.
The value of silk in this fabric is stated to be 70 per
cent. of the total cost of the fabric. The quantity of spun
silk yarn required to manufacture one 1b. of this fabric is
1.1/10 1bs. The duty recommended by us per 1lb. of spun silk
yarn is 30 per cent. ad valerem plus a specific duty of
Rs. 5, i.e., Rs. 10.13.11. The compensatory duty required



for this type of fabric will be (11/10 x Rs. 10.13.11)
fs. 11.15.:4, The c.l.f. price of the fabric is calculated
as under:-

(a) Estimated c.i.f. price of spun silk Rs. 12

g 2
(v) c.i.f. price of spun silk yam con- n 21 8 8
tained in one 1b. of fabric
(1.1/10 1bs. x Rs. 19.9,2)

(¢) As the value of silk content in this »» 30 12 2
{fabric is 709 of the total cost, the
c.i.f. price is estimated at
(10/7 x Rs. 21.8.5)

(d) Compensatory duty of Rs. 11.15.4 as a 39
percentase on the estimated c.i,.f.
price of Rs. 30.12.2.

We recowmend that an od valorem duty of 40 per cent.
siiould be levied on this item.

(iv) 48(c)Other sorts - These comprise of finer
varieties such as georgettes, crepes, ete, - The value of
raw silk content in this class of fabrics is estimated to
be 70 per cent. of the total cost. The quantity of raw
silk required to manufacture one 1lb. of fabric is 1.1/3 1bs.
On the same lines as those adopted for item 48 (a) namely,
Pongee, the compensatory duty for this class of fabries works
out to Rs. 14.6.3 per 1b. (i.e., 1.1/3 lbs. x Rs. 10.12.8).
The c.i.f. price of the corresponding imported type on the
same basis will work out to Rs. 43.14.8. The compensatory
duty amounts to 33 per cent. of the caleulated c.i.f. price.
we, therefore, recommend that an od valorem duty of 35 per
cent. should be levied on this item.

(h) The duties recommended above are exclusive of the
surcharge leviable under the Finance Act, 1951, The Silk
Merchants' Assocliation, Bombay, have represented that the
existing surcharge of 55 per cent. of the total duty leviable
on silk fahrics is excessive. Since the surcharge is levied
on revenue considerations, we do not wish to comment on it,
beyond stating that the rates of duties recommeiided shove for
silk fabrics are adequate to protect the domestic industry.



10. The present inquiry has been undertalken by the
pariod of Board under Section 4(1) of the Indian Tariff
protection. Act to investigate the adequacy or otherwise
of the existing scheme of protection which is due to expire
on 31st March, 1852. On the basis of the data collecued
by us, we are of the opinion that the industry will contiuue
to need protection lieyond 31st March, 1952, We recommend
that the period of protection should for the present he
extended up to 31st December, 1952. During the course of
the public ingquiry the representatives of the industry
pleaded that at the International Silk Congress heldin
London in Septenber, 1951, a reasonable price of 1,80,000
yen (£180) per silk bale of 132 1hs. of Japanese raw silk
with a price fluctuation limited to 10 per cent. on either
side was agreed upon and hence the quantum of protection
required by the industry should be based on this price,
No evidence was, however, produced to show either that the
price has already become effective or that it is likely to
becone effective in the near future. We have, therefore,
baserd our calculations on the prices reported by the Indisn
Liaison Mission, Tokyo.

11. If our recommendations are accepted, relevant items
Proposed changes in the 10N the First Schedule to the Jndian
Customs Tariff Schedule. 7,r-iff pct, 1934, should Le amended
to read as given on page 26.°

12.(8) Removal of duty on silk-worm seed.- During the
Other assistance. public inguiry the representative of the

government of Jammu and Kasimir repre-
sented that since the sericultural industry in his State had
no silk-worm races of its own and was cousequently dependent
or imports, it should he allowed to import silk-worm seeds
free of duty. The guestion was discussed at the publie
inguiry. We were informed that imports of silk-worm seeds
into Mysore, Madras and West Bengal were very swall; and it
was the concensus of opinion at the ingquiry that the removal
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of duty on the seeds will not lead to large scale imports
to the detriment of the indigenous rearing industry. In
view of this, and also of the fact that the silk-worm seeds
are the principal raw material of the sericulture industry,
we recommend that imports of these seeds should be allowed
free of duty.

(b) Quantitative regulation of imports,- The Government
of Mysore have suggested that the imports of raw silk should
be subjected to quantitative restrictions and not to a
monetary ceiling. At the last inguiry, the domestic demand
for raw silk was estimated at 4 million 1lbs. per annum.
The indigenous production during the last 3 years has been
of the order of 2.1 million lbs. Imports of foreign silk
are, therefore, needed to the extent of the gap between the
estimated domestic demand and the actual indigenous pro-
duction. The fixation of a monetary celling for the imports
of raw silk will not ensure the desired volume of imports,
inasmuch as the gquantity actually imported will depend upon
the prices in the exporting cowriiries which have shown wide
fluctuations during the last two years. The volume of
imports has a direct bearing on the market prices of silk
in the country. We, therefore, recommend that if import
prices fall the gquantum of imports should be so adjusted as
to meet the gap between the estimated demand and domestlc
production.

(¢) Six-merthly review of protective duties. - The
prices of forelgn silk have recently shown wide fluctuations,
with the result that the quantum of protection received by
the industry has varled considerably. The representatives
of the industry have, therefore, suggested that the protec-
tive duty on silk should be reviewed by the Board every six
months so as to take account of the changes in import prices.
we were informed that this question was also brought to the
notice of the Central Silk Board. In paragraph 10 above, we
have recommended that the industry should continue to receive
protection upto 3ist December, 1952. Werecommend that while
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the estimate of the fair selling price of raw silk given in
paragraph 8(f) should remain valid during the extended period
of protection, the position regardihg the e¢.i.f, prices of
imported silk should be reviewed by the end of June, 1952.

(d) Financial assistance for research .and improvenment, -
The representative of the Govermment of Mysore requested
that the Central (overnment should extend adequate financial
asslstance to the sericulture industry in his State. Since
the Central Silk Board is entrusted with the responsibility
of developing the indigenous industry and also with regulating
the distribution of Central grants, we suggest that the
request be referred to that Board for consideration.

(€) Stagbility of raw silk prices.- The recent fluc-
tuations in the prices of raw $ilk have had a seriocusly
adverse effect on the developuent of the sericulture industry.
These fluctuations were partly due to variations in the
international price of silk, but were also considerably
accentuated by the changes in the volume of imports and
speculation. The prices of .cocoons move with those of silk
and whenever supplies of imported silk fall short of demand
and prices rise as a consequence, the charka reelers are
able to offer high prices for cocoons regardless of quality.
when the reaction sets in, prices of cocoons slump and both
the cultivation of mulberry and the rearing of cocoons
receive a set-back. The concensus of opinion at the public
inquiry was that such instability will seriously militate
against the success of any efforts at improving the quality
of cocoons and raw silk. We agree with this view and
consider that apart from long term measures such as those
designed to reduce the cost of mulberry, to improve the
quality of silk-worm seed and cocoons, to secure a more
orderly marketing of cocoons and to improve the efficlency
of reeling, it is urgently necessary to devise measures to
promote greater stability of raw silk prices. We understand
that suggestions have already been made to Government that
povwers should be taken under the Essential Supplies (Temporary



Powers) Act to regulate the prices and distribhution of
imported silk. We recognise that the question bristles
with difficulties. Nevertheless, we feel that these Sugges-
tions deserve a thorough examination by Govermient. We are
advised that sincé both imported silk and artificial silk
are penerally handled by the same class of traders, the
prices of both the commodities tend to move in sympathy.
Artifiecial silk has at times been the subject of rampant
speculation and this has had its repurcussions on the prices
of raw silk. Any measures to check speculation in artvificial
silk will, therefore, he beneficial to tiie raw silk trade
also arnd we accordingly recomcend that when the proposed
legislation for regulation of forward contracts is enacted,
the desirability of applying it to artificial silk should
receive consideration by Government.

13. Qur conclusions and recommendations are summarised

Summary of conclusions as uncer:—
and recommendations.

(i) The present c.i.f. prices per lb. of Japanese raw
silk, 20/22 deniers, are estimated at Rs. 23-0-10 for 'A'
grade and Rs. 22-12-1 for 'D' grade respectively. [Para-
graphs 7 & 9(a)]

(ii) The fair selling price of indigenous filature
raw silk has Leen estimated at Rs. 33-13-G per 1lu. (Para-
zraph 5 (1) ]

(iii) An ad valorem duty of 30 per cent. and a specific
duty of Rs. 3-14~0 per 1lh. should be levied on raw silk,
tariff item 43, [Paragraph 9(a) (ii)]

(iv) The existing duty of 30 per cent. ad valorem on
silk waste and noils, tariff item 45(1) should be continued.
laragraph 9 (L) ]

(v) The same rate of duty should be levied on silk yarn
including thrown silk warps,but excluding sewing thread,
tariff item 47(a), as on raw silk, nanely, 30 per cent. aod -
valorem plus a specific daty of Rs. 3-14-0 per lb. [Para-
<raplt 9(c)]
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(vi) An ad valorem duty of 30 per cent. and a specific
duty of Rs. 5 per lb. should be levied on yarn spun from
silk waste, excluding sewing thread, tariff item 47 h).
[Paragraph 9(q) ]

(vii) The existinyg duty of 30 per cent. od valoren
should he continued on yarn spun from noils, excluding
sewing tiread, tariff item 47 (c). [Paragraph 9(e)]

(viii) The existing duty of 30 per cent. od valorem
should Le continued on silk sewing thread, tariff item 47 (1).
[Paragraph 9 (f)]

(1x) An ad valorem duty of 35 per cent. should be levied
on Pongee. tariff item 48(a). [Paragraph 9 (g) (11))

(x) An ad valorem duty of 40 per cent. should be levied
on fuji, boseki and corded (excluding white cord), taritf
item 48 (b)., [Paragraph 9(g) (1i1)]

(xi) An ad valorem duty of 35 per cent. should he’
levied on other silk fabrics covered by tarift item 48(c),
[Paragraph 9 (g) (1v)]

(xii) On the basis of the data collected by us we ared
of the opinion that the industry will continue (o need
protection beyond 31st March, 1952. We recommenil that the
period of protection should, for the present, he extended
upto 31st December, 1952. [Paragraph 10]

(xi11) If our recommendations are accepted the relevant
itens in the Customs Tarift Schedule should be amended as
indicated in paragraph 11.

(xiv) Imports of sillk-worm seeds should be allowed free
of duty. [Paragraph 12 (a) ]

(xv) In view of the factthat the fixation of a monetary
ceiling for the imports of raw silk will not ensure the
desired volume of imports, inasmuch as the quantity actually
imported will depend upon the prices in the exporting
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countries and also of the fact that the volume of imports
has a direct bearing on the market prices of silk in the
country, we recommend that if import prices fall, the
quantum of imports should be so adjusted as to meet the gap
between estimated demand and domestic production. ([Para-

graph 12(b))

(xvi) while the estimate of the fair selling price of
raw silk given in paragraph 8(f) should remain valid during
the extended period of protection, the position regarding
the ¢.i.T. prices of imported silk should be reviewed by
the end of June, 1952. «[Paragraph 12(c)]

(xvii) The request of the Government of Mysore for
adequate financial assistance from the Central Government
for the development of the sericulture industry in that
state should be referred to the Ccentral Silk Board for
consideration. [Paragraph 12(d)]

(xviii) The suggestions made to the Govermment of India
to the effect that powers should he taken under the Essential
Supplies (Temporary Powers) Act to regulate the prices and
distribution of imported silk deserve a thorough examination
by Government. [DParagraph 12(e)]

(xix) Since artificial silk has at times been the
subject of rampant speculation which had its repercussion
on the prices of raw silk and since any measure to check
speculation in artificial silk will be beneficial to the
raw silk trade also, we consider that when the proposed
legislation for regulation of forward contracts is enacted,
the desirability of applying it to artificial silk should
receive consideration by Government. [Paragraph 12(e)]

14. We wish to acknowledge the help we have received
from the representatives of the various
State Governments, associations, producers,
importers and consumers who furnished us with information
and gave evidence before us. We also thank Shri S.K.
Chandhuri, Secretary, Central Silk Board, Shri N, Krishnan,
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goard's Cost Accounts (Officer, and Shri S.,v. Rajan, Board's
Assistant Cost Accounts (fficer, for thelr valuable assis-
tance in commection with this inquiry.

B.V. NARAYANASWAMY,
Member,

B.N. ADARKAR,
Member,
M.A. Mulky,

Secretary.

Bonbay,
S5th Decembed, 1951,
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APPENDIX |
[Vvide paragraph 4 (c))

NO., 36(4)T.B./50
GOVERNMENT OF INDIA
MINISTRY OF COMMERCE & INDUSTRY

New Delhi, the gth September, 195].

From
S. Bhoothalingam Esquire,
Joint Secretary to the Government of India.
To
The Secretary,
Indian Tariff Board,
Bombay .
Sub. ;- Inhancement of import duty on raw silk.
Sir,

1 am directed to invite a reference to your letter
No. TB/E/58, dated the 5th July, 1951 on the ahove subject.

2. Further representations have since been received
from the Govenment of Mysore and from the Silk Association,
Hindpur. The Government of Mysore complain that imports have
had a depressing effect on the prices of the indigenous raw
silk and that they are experiencing difficulty in disposing
of the accumulations of filature silk. They point out tiat
the Tarifl Board's recommendation for protection was based
on a Cocoon price of Rs. 1/3/5 per 1b. Since then the cost
of production of Cocoon is stated to have gone up to alout
Rs. 1/10/- to RBs. 1712/— per 1b. The Government of Mysore
consider that it would be necessary to have the level of silk
price round ahout Rs. 38/- per lh. to ensure a little margin
to the Cocoon Rearers and to filature silk. They also state
that the present vrice of Japanese silk in Bangalore is
Rs. 32/- and in Poutay Rs. 30/%/- per 1b. The price of local
silk filature is stated to Le about Rs. 31/- while the price
of Charkha silk is only about Rs. 22/- per lb. The indigenous
industry is thus stated to be faced with loss.
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3. A copy of a representation dated 4th Jjuly, 1951 from
the 8ilk Assoclation, Hindpur, 1s enclosed.

4. In view of the representations referred above, the
fion'ble the Minister of Commerce & Industry desires that the
case of the Sericulture Industry shiould be reviewed by the
Board expeditiously and recommendations made to Government
before the end of (Qectober, 1951.

Yours faithfully,
Sdy- W.A. Rose,

for S. BHOOTHAIINGAM,
Joint Secretary to the Covernment of Indioc.
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[vide paragraph 5{(b)]

LIST OF FARMS VISITED AND THE FACTORIES COSTED BY THE BOARD'S
COST ACCOUNTS OFFICHRS IN MYSORE AND KOLLEGAL AREAS

@)

(i)

Mulberry Gardens

Filature mills

(111) Silk throwing

(iv)

(v)

factories.

Power Loom
factories.

Spun Silk Mills

(A) Mysore

Ramanagaran
{Closepet) .

Chikamaduvadi
Chennapatna.
Kurubur.

T. Narsipur.
Sidlaghatta.

The Government
Silk Filatures,
Kankanhalli.

The Mysore Silk
Filatures I.td.,
T. Narsipur.

Srj Rama Silk
Mills,
Bangalore.

Khoday Eshwarsa

& Sons,
Rangalore.

M.S. Muddiah
& Sons,
Bangalore.

The Govermment
Silk Weaving
Factory, Mysore.

Sri Rama Silk

Mills Ltd.,
Bangalore.:

The Mysore Spun
$ilk Mills 1td.,
Chennapatna.

(B) Kollegal

(Madras State)
Kunthur.

Kollegal.
Kamagerai.

Government Silk
Filatures,
Kollegal.

Government Silk
Filatures,
Kollegal.
Gopalakrishna
Silk Twisting
Factory,
Kollegal.

M/s. M.V,
Rangaswany,
Kollegal.



APPENDIX 1V
[vide paragraph 5(c) |

LIST OF PERSONS WHO ATTANDED THE BOARD'S PUBLIC (1 NGUIRY

NAME

(a) producers:

Janab K, Shamsuddin Rhan
Shri A, Samba Moorty

Shri K.S. Eshwarsai
shri T.R.S. Sastry }

shri R. Suryanarayana Rao

Shri N.%, Naik
Shri T.K. Krishnamurthy

Shri X.R. Rajagopalachar

shri M.J. Vaidya }
Shri J.G. Parekh

Shiri K.C. Biswas
Shri K.G. Kalwani

Shri Dara Kooka

(L) Importers:

Shri Kotunal Chainray

" Panalal M. Chinad

"  Nenubhai D. Karanjia
" Parmanand ¥. ilarjani

Shri M.R. Bharacha
" Punjalal N. Shah

" Panalal M. Chinai

Shri Jiwanlal C. Chinai
" Buddhisagar M. Chinai}

REPRESENTING

The Mysore Silk filatures Ltd.,
T. Narsipur (Mysore).

The Mysore Silk Throwing
fFactories' Association,

S.5.K. Sangba Ruilding,

K.V, Temple Street, Bangalore.

The Mysore Spun Silk Mills Ltd.,
Hardinge Road, Chamarajpet,
Dangalore 2.

M/s. Shri Rama Silk Mills Ltd.,
Shri Ram Bazh, Bangalore 4.

The Mysore Silk Association,
Chamarajpet, Bangalore City.
The Mysore Silk Hand-loon
Weavers' Association,

382, Chickpet, Pangalore City.

The Silk & Art Silk mills!
Assaciation Ltd.,

Podar Chambers, Tarsi Razar St.,
Bombay 1.

The Bengal Silk & Art Silk
Millowners' Association,
4, Ganesh Chandra Aveme,
Calcutta 13.

Chol Silk Mills,
Suparibaug, Parel, Bombay.

The Silk Merchents' Association,
Kalbadevi Road,Dahamiker
Building, Bombay.

The Yam Merchants' Association
1td., 111, Chawala Puilding,
Tambakanta, Rombay 5.

M/s. Nagindas Fuolchand Chinai,
79, Masjid Bunder Road,

Bombay-
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NAME REPRESENTING
{(b) Importers: (Contd.)

Shri S.M. Dareih M/s. Gandhi Parekh Investment
Corporation Ltd., Alice Bullding,
Hornby Road, Bombay 1.

Shri S.L. flemmady The Raw Silk Merchants'
" Ratilal Kuberdas Association,

" M.N. Mehta 79, Masjid Bunder Road,
" B.N.M. RBavishi Roubay .

" S.M. Patel

(c) officials:

Janab K. Shamsuddin Khan,
Director of Seri- The Government of Mysore,
culture Bangalore.

Shiri T.K. Krishnamurthy,
Asst. Director of

Sericulture.

Shri A.T, Janakiraman, The Goverrurent of Madras,
Sericultural Expert, Madras .
Kollegal.

Shri D.N. Ghose,
Director of Industries.

G West, v
Dr. D.P. Roy Chowdhury, The Government. of West Jengal,

C .
Dy. Director of Industries aleutta
{(Sericulture), ' ’
Shri S.K. Chandhuri, Central Silk Board, Indlia,
Secretary. Roor No. 25, Block No. 1,

Shahjalian Road, New Delhi.
suri T.C, Wazir,
Director of Industries

and Secretary to The Government of Jammu &
fiovernment., Sericulture Kashmir, Srinagar.
Departnent.

Shri 8.8, Bhan,
Dy, Director of Seri-
culture.

Shri D.N. Savkur, The Directorate of Industries,
Textile Expert. figvernment of DRombay, Pombay.
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o
[X]
.

12.

Fire f

. Steel

Ferro- sfllcon (1947

Stearic acid and Oleic acid (1947).
Machine tools (1947)

Wire healds (1948)

Pickers (1948)

Motor vehicle batteries (1948)
Hydraulic brake fluid (1948)
Bobbins (1948)

Slate and slate pencils (1949)
Expandéd metals (1949)

. Cotton textile machinery (ring frames, spindles,

spinning rings and plain looms) (1940)
Small tools (1943)
Plastics (1849)

. Soda ash (1949).

Glasg and glassware (1950)

" Sterilised surgical catgut (1950)

Liver extract (1850)
Fountain Pen Ink (1950)
Pencils (19%0)

Fine Chemicals (1950)

Sago (1950)
Belt Fasteners (1950)

(B) Review Cases

Iron and steel manufactures (1947)
Paper and paper pulp (1947)

Cotton textile manufactures (1947)
Sugar (1947)

Magnestunm chloride {1948)

Silver thread and wire (1948)"
Bicycles (1849)

Artificial silk (1049)

Sericulture (1949)

Alloy tool and special steel (1948)

Sodiun. thiosulphate, sodium sulphite and
sodium bisulphite (under section 4(1) of
the Tariff Act) (1948)

Calcium chloride (1948)

PTB

—No.
120
119
116
117
114
123
125

129
128
138
150

167
148
160
155
174
184
185
183
187
182
188

108
108

107
124
125
131
132
133
136

140
148



20. Starch (1949). PTB 163

22, Ferro-silicon (1819). PTB 169
23. Sewing machines (1948). PTB 170
24. Cocoa powder and chocolate (1949). PTB 172
25. Electric motors (1949). PIB 166
26. Steel belt lacing (1949). PTB 171
27. Cotten and hair belting (1949). PTB 173
28. Calcium chloride (1930). PIB 175
29. Sugar (1950). - PTB 179
30. Potassium permanganate (1950) PTB 176
31. Wood screws (1950) . PTB 177
32. Dry battery (1950). PTB 180
33. Oleic acid and stearic acid (1%0) PTB 178
34. Plywood and teachests (1950) . PTB 181

I1. PRICE REPORTS

1. Cotton yarn and cloth prices (1948). PTB
2. Paper prices (1948). " PIB
3. Fair ex-works prices of superpmspluw (1948). 'PIB
4. Fair retention prices of steel produced by the  PTB
. Tata Iron & Steel and the Sﬁoel Cor-
poration of Bengal (1848). ;
5. Ex-works casts of hot metal (Iron for steel PTB 137
waking) and fatr ex-wor prices of pig iron
(Basic and foundry grade) (1948). _
6. Fair retention prices of steel produced by PTB 151
Mysore Iron.% Steel Works, Bhadravati (1948).
7. Fajr retention, prices of steel prodiced by the PTB 205
Tata Iron & Steel Company and the steel ‘Cor-
poration of Bengal (19561).

All the above roporta are avdilable lltb tbb m of Pablicvtiona.
Civil Lines, Delhf, and the Secretury, Indiwm Toriff Board, Oontrec-
tor Building, Nicol Roed, Ballard Estate, Bombay . :
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