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No. 341-T. (161).
GOVERNMENT OF INDIA.
DEPARTMENT OF COMMERCE.
Simie, the 25th July, 1932.

RESOLUTION.
TARIFFS.

The Government of India have received an application from
the Indian Cotton Textile Industry requesting that the Governor
Genoral in Council, in exercise of his powers undor section 3 (5)
of the Indian Tarift Act, 1894, should increase the duty leviable
on cotton piecegoods not of British manufacture under item 158 in
Part VII of the Import Tariff on the ground that such articles are
being imported into British India at a price likely to render in-
effective the protection intended to be afforded by such duty to
similar articles manufactured in India.

2. The Government of India have decided that un immediate
enquiry should he made by the Tariff Board with the following -
terms of reference:—

To report whether cotton piecegoods not of DBritish manufac-
ture are being imported into British India at such a price as is
likely to render ineffective the protection intended to be afforded
by the duty imposed on such articles under Part VII of the Second
Schedule of the Indian Tariff Act, 1894, by the Cotton Textile
Industry (Protection) Act, 1930, to similar articles manufactured
in India; and, if so, to consider—

() to what extent, if any, the duty on cotton pieccegoods not
of British mannfacture should be increased and whether
in respect of all cotton piecegoods not of British manu-
facture or in respect of cotton piecegoods, plain grey,
only, or of cotton pieccgoods, others, only;

(b) whether the duty should he increased generally, or in
respect of such articles when imported from or manu-
factured in any country or countries specified; and

(¢) for what period any additional protection found to be re-
quired should be given,

and to make recommendations.

3. Firms or persons interested, who desire that their views
should be considered by the Tariff Board, should address their re-
presentations to the Secretary to the Board, Old Custom House,
Bombay.

COTTON TEXTILE B
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4. The Government of India hope that it will be possible for the
Tariff Board to submit its report at a very early date.

OrpER.~—Ordered that a copy of the above Resolutiou be
communicated to all locdl Governments and Administrations, all
Departments of the Government of India, the Director General of
Commercial Intelligence and Statistics, the Contral Board of Reve-
uue, the Indian Trade Commissioncrs, London und Mamburg, the
Secretary, Tariff Board, the High Commissioner for India, London,
His Majesty’s Trade Commissioner in India, the Canadian Trade
Commaissioner in India, all Chambers of Commerce and Associa-
tions, the French Trade Commissioner in India, Burma and Ceylon
and the Secretary, Imperial Council of Agricultural Research.

Ordered also that it be published in the Gazette of India.



Press Communique issued by the Tariff Board on the 25th July, 1932,

The Government of India have directed the Tariff Board to
make ga immediate inquiry under section 3 (d) of the Indian Tariff
Act into the.recent fall in prices of imported piecegoods and to
make recommendations. Representations (with six spare copies)
from those interested should reach the Secretary, Tariff Board, Old
Custom ITouse, Bombay, not later than next Sunday, July 31.
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The Millowners’ Association, Bombay.
Letter duted the 3uth July, 1982.

Iu a press commuuaiqué, dated the 25th July, 1932, the Government of
India stated that they had received an application from the Indian Cotton
Textile Industry requesting that the Governor General in Council, in exer-
cise of his powers under section 3 (5) of the Indian Tariff Act, 1884, should
increase the duty leviable on cotton piecegoods not of British manufacture
under item 158 in Part VII of the Import Tariif Schedule, on the ground
that such articles arc being imported into British India at a price likely
to render ineffective the protection intended to be afforded by such duty
to similar articlex manufactured in India. The communiqué then went on
to state that the Government of Tndia- had decided that an immediate
enquiry should be made by the Tariff UVoard, and specified the terms of
reference. The communiqué of the Government of ludiu had been fmme-
diately preceded hy an application from the Chairman of my Association,
stating in ontline the grounds ou which the Textile Industry was urging
the Governor General in Council to take action under scction 3 (5) of the
indian Tariff Act. T enclosc a copy* of that application as alsu a copyt of
4 telegram addressed to the Goverument of Tndia after the terms of refer-
ence to the Tariff Board became known.

9. Your Board has heen asked to report whether foreign cotton piece-
goods are being imported into India at such a price as to render ineffuctive
the protection afforded by the Catton Textile Tudustry Protection Act of
1930. That Act imposed a duty on piccegoods of 20 per cent. ud valorem
and in the case of ¢ plain greys ' an alteruative duty of 3% annas
per  pound. Subsequent surcharges levied for revenue purposes in
March, 1931, and October, 1981, ruised the duties on foreign cotton piece-
goods ta 313 per cent. and tho specific duties on plain greys to 4-475 annas
per 1b. The duties on cotton yarn were also raised in the same period to
13 annas per lb., and on artificial silk piccegoods to 30 per cent. ad valorem.,
It is the contention of the Association. us set forth in their original re-
presentation to the Board, that the protection, afforded by the present scale
of duties, has proved inadequate, and that mills have been unahle to obtain
a fair selling price for their manufactures, This is amply borne out, among
other things, by the fact that the wholesale prices at which many lines of
Japanese piecegonds have been sold in July, 1932, are considerably lower than
the prices at which the same goods were being sold in January, 1930, cven
after allowing for the drop in the prices of cotten, and despite the fact
that the import duty on piecegoods had in this period been raised from 11
per cent. to 31} per cent.; in the case of yarn, from 14 annax to 1§ annas
per 1b.: and in the ease of artificial silk piecegoods. from 15 to 50 per cent.
ad valsrem.; The drap in the price of Broach cotton in the period stated
was roughly equivalent to 2§ annas per Ib., and this would have justified
in the casae of, ra¥, ** Bow and Arrow " Chhap Shirting. a reduction in price
of ahout Re. 1-8 per piece, had the import duty remained at the same
figure. As s matter of fact, the drop was Rs. 2-13. Tn the casc of ** 5151
Grey Shirting, the proper reduction should have heen Re. 1-1 per piece;
it was Re, 1-14 per piece instead, It has to be pointed out in this connec-
tion that the price at which Indian mills have got to sell their goods in vrder
to compete against Japan is the c.i.f. price plus the duty, and for the last
month or two this has becn considerably below the wholesale market quota-
sions referred to above. In the cuse of the * Bow and dArrow ' Grey Shirt-
ing, the latest c.i.f. quotation in Bombay was Rs, 5-14 per piece for forward
delivers. The duty payable on this quality amounts to Rs. 2-12 per piece.

®* Enclosure 1.
% Enclosure 2.
1 Enclosure 3.
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This means that Indian mills, in order to obtain business, would have to
soll similar qualities at something less than Rs. 810 per piece, which is
much below their bare cost ui production,

3. The contention that the protection afforded by the present duties has
proved inadequate to ensure a fair sclling price for the manufactures of
Indian mills is partly borne out by the fact that in 1930 the losses made
by the Industry in Bombay amounted to Rs. 237 laukhs. Complete figures
for 1931 ure not yet available, but a rough statoment prepared from the
Balance Sheets of 41 mills shows a loss of Rs. 53 lakhs during the yoar.

4. The position of the Industry has grown worse during the last few
months owing to the abnormally low prices at which Japanose goods have
been, and are being, sold, largely as a result of the depreciation which has
taken place in the value of the Yen. These prices are in many instances 40
per cent. below the bare cost of production, exclusive of depreciation, profit
and interest on working capital in the most efficiently managed Indian
mills. The volume of imports has gone up also, and the June figures for
Bombay, which sre the latest available, indicate in a striking manner the
impetus given to Jspanese exports to India. ln tho case of varn, Japan,
sent to Bombay 14 million pounds in June as compared with less than
800,000 Ibs. during the provious month. The figures for cotton piecegoods
show an increase of as much as 10 million yards in the course of one month,
while the imports of artificial silk piecegoods reached the record figure of
77 million yards.

5. A close watch has been kept by the Association on the prices of
Japanese piecegoods since the value of tho Yen hegan to fall below the more
or less normal parity of Rs. 140=Y. 100, which prevailed in February this
year, Statemend No. 4* gives a record of c.i.f, trunsactions rocently effected
in Bombay in various classes of goods. These show that in almost all cascs
the price reduction has been more than equivalent to the drop in the ex-
change value of the Yen. Quotations received from the Southern India
Chamber of Commerce show a similar condition of affairs in the Madras
market.

6. Statement No. 5t shows the prices of Japanese gouds for ready and
forward deliverics in the Calcutta market.

7. Two more statements are attached (Statements Nos. 6 and 7%) com-
piled from Japunese sources, which provide confirmation of the fact that
the drap in the c.i.f. rupes price for Japanese lines of piecegonds has been
in the region of 30 per cent. since the middle of February, 1932,

&. As regards cottun yarns, the position is equally serious: .Japaneso
yuotations are in all cases very considerably below the cost of preduction ia
the best Indian mills (Statement 8§). In artificial silk geods, the quotations.
<how that tho wholesale market price, including 60 per cent. duty, is about
half of what it was abont fifteen months ago, when the duty was only 16

er cent,
p‘ 9. On a consideration of all the facts stated in this, and in the general
representation submitted to your Hoard, my Association contend that a case
has been made out for an immediate increase in both the specific and ad
ralorem duties on grey cotton piecegoods imported from Japan, and the ad
valorem dufy on all other classes of Japunese cotton goods. As to the ex-
tent of the increase, my Association submit that it should he at least suffi-
ciont to offsct the reduction in price that has tuken place, particularly during
the last foew months. Tf the figures prove a reduction of 30 per cent. in the
rupee c.i.f, price, then the additional duty required will be roughly 50 per
cent. A similar estimato of tho additional protection required against Japan
has been made in a letter received by the Chairman of my Assncintion from

Enclosure 4,
t+ Enclosure 5.
2 Fnelosures 6 and 7.
§ Enclosure 8.
COTTON TEXTILE
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the Indian Chamher of Commerce, Calcutta, which has asked my Apggociation
to represent them in this enquxry

10. As pointed out in the upplication made by the Chairman of my
Association to the Government of India, the basis of the demand for an
immedizte addition to the import duties is the depreciation in the value
of the Yen, aund the abnormal drop which has taken placo in tho prices of
Japanese goods. If, however, the Guvernment of India find themselves un-
able to take executive action in the face of the Indo-Japanese Trade Coaven-
tion, or for any other reason, it is submitted, increased duties should be
leviod against all foreign countries. The imports of piocegoods from foreign
countries other than Japan constituted in 1931 less than 7 per cent, (in-
cluding artifieial silk piecegoods) of the total imports, and additional duties
such as are suggested would not, under these circumstances, appreciably
affect the interests of the consumer.

11. The protection which the Imdustry requires to meet the, cmergency
which has arisen shonld not be for a period of less than six months. If,
during that period, the value of the Yen in terms of the rupee appreciates,
my Association submit that no change should he made in the rate of the
special duty for the reason that Jupan has alrcady had the benefit of a
deprecciated exchange for several months during wlich she has sold her
gouds freely not only for ready delivery hut for shipments as far ahead as
November and Decembier, and an appreciation of the Yon in the immediate
future would not affect the position in the least. On the othor hand, in
view of the possibility of a further depreciution in tho value of the Yen,
it is essentinl that the Govornment of India should be in a position to in-
croase the special duty by executive action without any furthoer enquiry at
every drop of, say, 10 per cent. in the exchange value of the Yen.

12. In conclusion, my Association regard it as most unfortunate that
executive action is not possiblo in the case of yurn and artificial silk piece-
goods. If, however, a case is made out, the Government of Tndia should
certainly be in a position to introduce legislation in the September Session
of the Legislature increasing the dntics on imports of these goods. Tn the
annexures to this representation figures have been given showing that the
situation with regard to yarn and artificial silk piecegoods is the same as
that of cotton piecegoods, and if the Tariff Board are precluded from mukmg
any rceommendations in respect of goods other than cotton piecegoods, it is
submitted, they may at least indicate on the materialk placed before thom
what the position is in respect of those types of gonds

Enclosura No. 1.

Copy of letter No. 187%]147, dated the 23rd July, 1932, from the Millowners'
Association, Bombay, to the Secretary to the Govemment of India,
Departmmt of Commerce, Simla.

I wired you yesterday as under:—

‘¢ Millowners’ Association, Bombay, on behalf of Tndian Textile Tndus-
try urge Governor Genoral in Council after necossary enquiry
to tu.ko early actmn undor section 8 (5) of Tariff Act read with
relevant item in Tmport Tariff Schedule and raise duties on im-
ported foreign cotton piecegoods in view of abnormal competi-
tion rendering incffective protection afforded by present duties.
T.etter setting forth grounds of application follows.”

2. I beg to confirm the telecgram, and to state as briefly as I can the
grounda on which we are urging the Governor General in Council to take
action under section 3 (5) of the Indian Tariff Act of 1894.

3. As Governmont are aware, the Yen has depreciated heavily during
the last few months. Fromn the peak attained immediately hefore Japan
went off the gold standard, there lLias been a dvop of 39 per cent. in the
rupee value of the Yen. The drop from mormal parity has been about 25
per ceut. The indieations are that this deprecintion will continue for a
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considerable time, and may even be accentuated. Coupled with the eircum-
stence that Japanese industrialists bought enormous quantities of American
cotton, and romitted large sums abroad to finance further purchases of raw
matorials bofore Japan went off the gold standard, and Japaneso houses in
India covered exchange some time ago to the tune of millions of pounds at
fuvourable rates, the depreciation of the Yen constitutes a factor which is
caloulated to inflict serious injury to the Textile Industry of India.

4. At the conference which the representatives of my Association and
other bodies had with the Honourable the Commerce Member and the
Honourable the Finance Member, figurcs were given showing how the com-
bination of these factors was being reflected in the prices at which Japanese
geods have been marketed in Tndia during the last fcw months. Briefly
recapitulated, the figures show that since the Yen deprcciated from its nor-
mal parity of abont Ks. 137 per Yen 100 in February, 1932, to about Ra. 104
per Yen 100 at the end of June, c.i.f. prices of Japanese cloth and yarn
have been reduced by 25 per. ceyt. to 30 per cent. Tn tho case of artificial
silk piecegonds, the rates at which Japanese manufactures are being sald
absolutely defy competition. When it is taken into consideration that the
prices realized by Indian mills for their manufactures have been below the
cost of production even in the most cficiently munaged mills, it will be
realized Low the continucus drop in the price of Japanese imports, which
had been taking place for a long time, and which has been precipitated
by the depreciation of the Yen, is uffecting the Industry. Even if the Yen
were to appreciato in the immediate future, it would have no effect on the
position of the local manufactures as lieavy orders for Japancse goods have
beon bonked at very low rates for the noxt few months. The fipures for
June show an alarming increase in the rate of imports into Bomhay, aud
there is every reason to fear shnormal arrivals in tho next few months. The
figures for the other ports ure ot yet available, but they are likely to
point to the same condition of things.

5. The results are reflected in the nuwmber of spjndles and lonms which
have had to he stopped in Hombay within the last fow weeks, The returns
for 30th June show that there were aver 550,000 spindles and over 8,500
{ooms stopped on that date, taking into consideration hoth single and double
shift working, as against only 310,000 spindles and 1,200 looms stopped on
the 3Uth April. In spite of this reduced activity, stocks of cloth in the
hands of mills have gone up by 435,000 hales over the figurc of 29th February,
and of yarn by 12,000 hales in the same periad.

8. Tt is apparent that action is urgently called for if the Industry is (o
be saved from ruinous competition, aggravated at a time when its position
is exceedingly weak. Unfortunately, in the absenre of statutory provisions
such as exist in most other countries, the Government of Tndia can only
take action in a limited ficld. Apart from the promulgation of ao Ordi-
nanee, which T urged at the eonference at Simla, and for which a precedent
exists, it would appear that the only immediate action Guvernment can take
is under section 3 (5) of the Indian Tariff Act of 1894. That section can
help the Industry only in respect of cotton pieccgoods, and leaves unpro-
tected yarn and artificial silk piccegoods where competition is equally
severe, This is u very unfortunate state of things, but if, as Government
have indicated, there is no other provision in the Jaw of the Iand enazbling
them to take immediate executive action, the only thing the Industry can
do is to invoke the application of that section. T put forward that demand
at the conference at Simla, and the represeniatives of other bodies present
at that conference supported it. Tn due conrtse, propnsals will be submitted
to Qovernment by the various bodies concerned to enact legislation which
will enable them to deal with such abnormal situations in the future more
promptly and effectively than appears possible at present. Tf 1 may be
permitied to stress the obvious, irreparable injury might be done to the
intercsts of the country if, in cuses of emergency, Government were fo find
themselves in the position of being unable to do anything withent refercnce
to the Legislature.
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7. The baais of this application is the deprgciation in the rupeo value of
the Yen and the abnormal drop which has taken place in the pricea of Japu-
nese goods. Should the Gavernment of Indin, for some reason, find that it is
not possible tn take action against Japan slone, it is submittes, thoy should
impose additional duties against the imports of cotton piecegvods from all
foreign countries, The volume of such imports is barely 7 per cent. of the
total, and their inclusion would not injure the intercsts of the consumer.
My Associution will, if called upon, deal with this and other considerasions
fully when the matter is before the Tarifl Board,

Enclosure 2.

Cupy of telegram addressed by the Chairman of the Association to the
Secretary to the Government of India, Department of Commerce, Sinla,
dated the 28th July, 1932.

Greatly apprecinte reference tn Tariff Board. Would strongly urge desir-
ability of widcning terms of reference to include cotton yarn and artificial
silk piecegoods sn that if Tariff Board recommend Government can introduce
Bil! for temporarily raising duties during September Session.

Enclosure 3,

Statement showing the whnlesale market prires of the principal Japanese
goods in Bombay in Janunary, 1930, und July, 1982.

1
Whalesale Price in Bombay.
Description, (&r?‘f;{:;:‘f Dimensions.
January, 1930.| July, 1932,
Ins. Yds. 1bs. Rs. 2, P Rs. a, P
Pircegoods— {Per picce,)

Grey Shirtings . | Bow & Arrow | 44 - 48 |10 12 70 810 O
Do, . .iNo.5ls1 .| 44 38 7 9 20 740
Do, . . Noo4400h . 14 38 6} R11 O 810 O

|
| (Per pair.)
Grey Dhotien (mill | Na. 600 . 44 10 0O 210 0 116 0
quality). (Caloutta ex-
godown quo-
tation, 17.
6-32.)
(Per plece.)
Bleached Shirtings | No. 800 .| 33 42 10 14 4 0 1012 0
{approx.)
(Per yard.)
Artificial Silk Taffe-| Doranga L2726 0 0 8 6 0 4 3
tas.
Do. . . | Taffotas L] 27T 30 0 | n 8 3 0 41
Do. . . Da. . 44 30 0 014 0 0709
Yarn— (Per 1)
Groy yarns, 408 . | Five Stars .. i 119 011 8




Enclosure 4.

Statement showing actual transactions effected in Bombay on c.i.f. terms.

Price—o.i.f.
Price—oc.1.f, Yon/Rupee Bombay
Date, Bombay selling rato - converted
in Yen. in Bombay. into
Rupees.
Grey Shirting—No. 3800—44" by 38 yurds,
1032, Por picco.
9th February . . . . . 550 140°00 770
24th March . . . . 568 122°00 881
16t Jaly . . . . 560 107:00 599
Grey Shiriing—XNo. 1400— 44" by 38 yards.
1932, Per piecs.
9th Fobruary . . . 3:80 14000 504
24th March . . e 385 122-00 470
16th July . . . . 3:80 107°00 408
Grey Shirting—No, 4544—44° by 45 yards.
1032. Per pisce.
9th February . . . . 375 140:00 525
1at June , . ' . . . 340 117°00 308
16th July . . . . . 3-60 10700 385
Striped Drill—No. 505—26° by 30 yards.
1932. Per picce.
10th Febroary . . . . 2-87 14000 402
15th February .. 295 140-00 13
28th February . . . 2-95 118'00 348
Tth April‘ . . . . . 2-87 12000 344
16th April . . . . 2:87 120-00 344
4th June . . . . . 264 11800 312
6th June . . . . 2-62 119-00 312
2nd July e e e e 2:92 10:+00 304
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Prico—o.i.f.
Price-—o.i.1. Yon/Rupeo Bombay
Dates. Bombay in ing rete in conweried
Yen. Bombay. into
Rupoos.
Printed Jeanas—1at quality—26/27" by 30 yards.
1832. Pep piecs.
28th February . . . . . . 500
th Maroh . . B . . . 4-50
$rdJune . . 4375
+1th July . . . . . . 400
W Aite Shirlings—No. 20000—=4£2" by 20 yards.
1832. Per piece.
15th February . . . 3 3:82 14000 535
24thApril . . . . . 395 11800 #66
5th May . . . . . 377 123-00 4:63
26th May . f . . . 375 117-00 439
24th May . e 372 117-00 436
30th May e 0. 3-70 117-00 432
4th Juno . . . . 366 11800 419
8th June . . 388 119-00 420

Printed Chundries—42" by 27 yarda,

Ex-gndown mto,
—_ f.c., incliding
duty.

Per piece.

1032, Rs. 4.

29th Maroh . 6 15
16th May . . . . . . 6 8
16th July . . . . . . . . 6 0
20th July . . . . . 5 13
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All over style prints—26° by 40} yards.

The ol.f. prios hes fallen in tho lust four or five months from Rs. 4-12 to Ra. 3-10

per piece.
“4&8" Art_iﬂciul Silk Taffetas.
Price- -o.i.f.
Price—o.i.f. Yen/Rupeo Bombuy
Dates: Bombay i selling rate converted Remarks.
Yen. in Bombuy. iuin
Rupees.
Per yard.
1832. As. ».
18th Febroary . . 4 0
24th February . : 40
8rd Maroh . : 310
10th March 2 3 7
17¢h Marck 3 6
24th March . . 3 7
31at Maroh 3 7
7th Apnl . .- 3 8
14tk April - s 4
218y April . 3 4
28tk Aprl : v 33 \ Forward o.i.f.
5th May . 21
12th May . : 30
25th May - 3 0
2nd June . . 211
17th Juno 2 10
23rd June . - 2 8
30th Juno B . 2 8
th July . . 2 B
14th July . 2 9
21rt 'JuI:y . 2 10
28th July .




Enclosure 5.
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Statement showing ex-godown quotations in Caleutte market.
(Roady and Forward.)

Date. | Untt.| Ready. | May. | Junc. | July. | August. "m"" oc"_" N%\n;m
Rv, &, p./Ra. a. p./Re. a. p.'Re. a. p.'Ri. 2. p. ' Ra. 8. p.IRs. ». . Rs. &. D.
Grey Shirtings—Mango Mark—d4" by 33-384 yarde.
1032,
March .| Plece.| B 6 0 . . .
20th May . |8 8 0 .. . .. .
22nd Juune " 712071207 90}7 90)7 707 70
22nd July " 7 80 7 60|7 60 .
Grey Shirting—Rant Chap—44" by 38-38} yarda,
19382,
March . | Plece.[10 O O .- 7 e + 3 .
20th May . |91 0 ] 23 .. . .
22nd June " . 9 20({9 20 |8120)8120 .
22ndJuly | . |8 7 0 s 8 40|8 ¢0 .
QGrey Shirting—Horestrade mark —€4" by 38-38} yards,
1082,
March . | Pleos.| 0 10 O .. T . . .
22nd Juoe " . 0 209 2081208120 . .
22ad July ” . ‘e 7140}7146 S .e
DBleached Nuinsook—No. 4848—42° by 20 yards.
1082,
March . |[Pleco.| ¢ 00| 4 00 o . o . . ..
28nd June » . 81363138 - . . .
22nd July » | 3100 ar .e a 3 20|18 20 . .
Bleached Twil—32" by &) yards.
1938,
March .| Plece.|10 80 .. . e .. .. . ..
22nd July » |8 80 .- o 7120|7120 s .
Prnted Chintz—Chand Tera brand—31" by 30 yurds.
1982,
March .| Plece.] 7 80 . . . . . . v
May Jd . |e1zo . . . - . . -
22nd June » . . 5150 |5250|565120)5120,5 BO|5 80
22nd July " 8 40 .. 5 005 00 . .

Dec-
ember.

Ra.a.p.

614 0
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Date. Unit. | Ready.
I Rs. a. D
1932,
March Plece.f 0 090
42nd July ” 7120
1882.
March Yd. {0 63
22nd July | ,, 0 47
1882,
16th Feb. | Pair {112 8
16th Mar. " 1128
15th April ” 1100
20th April w (1100
27th May " 1 0 e6*
27th May w {1 86t

Rs.a. p./Re. a. p.{BRa. a. p.'Ra, ». p.lBs. a, p.Be. a. p./Rs. 2. p.'Ra.ap

Bleacked Shirting No. 228—14" by 41 yards,

Art

Japanese Dhotirs—Quality No. 252,

8 90

8itk Brocade—27" by 30 yards.

0 438

43

Enclosure 8.

¢ Roady.
t Forward.

i
(From D. B. K. Weekly market reports—The Yen quotations are ex-Koba,

; Rupeo/Yon Rate in Y,
Dates. Umtfg;w ted Rate in Yun. Cro8s rute onnwrtosn

' ‘ Bombay. into Ra,

'Onaka Sampsin for 20s yarn.

February 27th, 1932 . Per bale of 156'80 128 9
S 4001bs. o
May 21st ” . " 124'80 17 146
Junellth " 11360 17 133
Juno 26th »w o w . ”» 116°60 103 125

White Skirting—Elephant Brand No, 350—11% lbs,

February 27th, 1832 . | Per piece. 550 128 704
May 21st ” . ” 470 117 550
June I1th woo. " 4-50 117 526
June 25th woe . " 4:50 108 488
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: Rupée/Yen | Ratoin Yen
Dates. Umtfquoted Rate in Yen. cross rate converted
or. :
Bombay. into Rs.
Striped Twills—* Kaika 506"-26" by 30 yarda.
Febrnary 27th, 1032, , Por picoe. 318 128 408
May 21st . e e " 275 117 3-22
June Ilth " 280 117 304
June 25th .o " 2:80 108 3'02
Printed .Jeana—30/40—28" by 30 yards.
Fobrunry 27th, 1832. Per piece. l 3:26 128 4'16
May 21st w . . . 290 117 3-30
June 11th w oo . ” 2:78 117 321
June 25th .o e . ' 2:80 108 302
Cotton Crepe—Standard ¥o. 100.
Februsry 27th, 1032 . Per place, 1-68 128 2:16
May 218t w s . » 140 117 164
June 11th wooe . - 132 117 s
June 26th w e . i 1-40 108 1-51
Art. silk brooades—27" by 30 yarda,

February 27th; 1032 . ., Per yard. 0175 128 0%
May 215t A 0168 17 0181
Juiie 11th w e “ 0-140 117 0164
June 2Kth w e - " 0'160 108 0’162

Enclosure 7,

Prices of Japanese Piecegoods —Indo-Japanest Bulletin quotations.

(The quotutions are ex-Osaka.)

.- . Rupeo/Yen' | Ratein Yen
Unit quoted | Rate in Yen
Dates. crosa cnnverted
for. ex-Osnka, | .o Bombay. into Ra.
44" Grey Shirting—DBow and Arrow mark,
1933.
February 18 . . . |Per piece. . 5656 140°00 7
130°00 748

. . .. » 575
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Baies, | Unid guoted | Rate s Yon | RUETCeR | ROSG o0
: * rate Bombay. into Rs.
) 44" Grey Shirting—Bow and Arrow mark-—contd,

March 1 . | Per plece . 595 12500 743
. 15 1. 610 11900 726
. 20 " e:co 12000 720
w24 " 520 11850 818
. 8 . " 520 12000 6-2¢

Agril 8 N 510 12000 612
» 18 . " 510 12000 612
w 25 . " 510 117°00 597,

May 4 . . i 480 122°00 598
w 27 . b 480 11700 562

June 10 . . e e 117-00 .

w 1T " 495 115°00 569
» 3. N 5:05 10600 535
Grey Sheeting—Dragon C. mark, .
1032, Re. a p
Febtuary 18 Pey pisos 505 140°00 7711
o 26 " 530 130-00 oM 3

March 1 " 640 12500 612 0
» 16 . " 550 11900 88 D
» 20 . " 540 12000 6178
o 24 " 540 11850 6 65
» 31 " 525 12000 6 410

April @ " 510 12000 6 111
o 18 " 485 120°00 513" 1
w 28 . " 485 11700 51011

May ¢ . » 440 12200 5 511
» 21 - 430 117:00 506

Jue10 . " 410 11700 412 9
. 17. " 426 115-00 411 2
.2 . . 440 | 10800 7
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R = N
rato Bombay. into Ras.
Grey Shirting—44°— Peack Chap,
1932. Rs. a. p.
February 18 . » | Por piece 4-35 14000 6165
” 25 . ”» . 480 13000 615 8
March 1 - » 4'80 125°00 6 00
» 10 . . ”» . 4'96 119°00 614 3
» 20 . . " . 4'85 120:00 513 1
» 24 . . % . 480 11850 6 73
» 81 . . 5 ‘ 440 120-00 5 4 6
April 6 . . N . 440 120°00 5 ¢4 86
» 14 . . ” 440 120°00 5 4 6
» 2B . . - 440 117:00 5 2 4
May 4 . . . N » 425 122:00 5 411
w 27 . . B » . 4206 11700 415 17
June 10 . ”» 4-08 117:00 41110
» 17 . . " . 425 115°00 414 2
» 23 . . . " 420 106-00 4 73
Groy Shirting—Soldier Chap,
1832. Rs, a. p.
Februsry 18 . Per piece . 585 14000 8§ 2 9
w 25 . " 620 13000 g§10
Mareh 1 . . ”» . 6-50 12500 8 2 0
w 158 . . " . 665 119-00 714 7
» 20 . . ”» . 856 12000 713 9
» 24 . . » . 640 118'50 79 4
. 620 120700 770

»w o1
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Dates Unit quoted | Rate in Yon | U2 [05% | Folo o os
Bombay. into Ra.
Grey Shirting—Soldier Chap—contd.

1932, Ra. a. p.

April 6 . . | Per picoe . 6-10 12000 7561
n 14 . . ”» . 6:00 120°00 73 2
n 25 . do, . 6:00 117:00 70 4
May 4 . . " . 535 122:00 612 4
o 27 . - . 540 117-00 6 5 1
June 16 . " . 500 117:00 513 17
. 17 " ) 525 11500 6 07
w 23 . . " 5 626 106:00 590

44" (rey Shirting—* Kiku Bijin’ Chap.
1932,
February 18 . .| Per piece . 485 14000 679
. 28 . i L 510 13000 668
March 1 . . ” . 525 12500 6:36 )
. 16 . . i - 540 119:00 643
» 20 . . o - 530 12000 6-36
» 24 N « ” . 476 118-60 563
. 81 i t 475 12000 5'70
April 8 i . 4710 120-00 564
, 14 . " . 470 12000 564
» 25 » . 470 117-00 550
May 4 . " . 440 12200 537
., 27 . " . 435 11700 508
Juae 10 . " . 425 117-00 487
W 17 I 440 115:00 508
w 2B . N . 450 106+00 11
Grey Dhoties—Horseshoe Chap—d44” by 10 yarda,

Fobrun.ryul‘zz., Por pair . 1-02 14000 143
w 26 . " { I'10 130700 143
March 1 . " . ' 1'15 12500 144
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Dates. Unitfg:_md Ratein Zon | Gl | oomvertod
Bombay. into Ra.
1932. Grey Dhoties Horseshoe Chap~ll' by 10 yards—contd.

March 15 . . Per puir 116 119:00 137
w20 . . . ”» . 116 12000 1-38
w24 . . . » 1-07 11860 1-27
) Y 1:07 12000 1'28

April 8 e " . 105 12000 | 126
, 14 ... " . 1:08 120-00 1°26-
» 26 . . . ”» . 108 11790 1:22.

May 4 . . I . 1-05 122-00 1-28

o 27 . . . it d 1:03 11700 1-20

Junelo . . .| . ; 103 11700 120-
S T T A 1:05 11500 121
» 23 . . - » H 1-08 108-00 111

Enclosure 8.

C.i.}. quotationa for Japanese Yarns—Bombay.

(Rates in annas per pound for counts specified.)
Date. 20s Boat. 32s. 40s. 2/42s.
1932.

30th March . 7-00 840 9°80 11-20

13th April 7 to 7'26 800 960 11-00

27th April . . 676 to 700 7-60 9:00 1050

2nd June . 8-50 to 875 e 930
7th June . 600 . v 900

23rd June . . . 580 , 672 7-48 .

20th July* . . . 8-00 740 800 940

22ndJuly .+ . 600 680 780 880

* The mill reporting the prices given on 20th July stated that their last
sule of 20s wax on 7th July at 7} annuas and 325 on 9th July at Y annas.
Tn 40s no sales had been possible for 3 months, but their nominal ¢uotation
was 11} annas which was their actual cost price. In 2/42% no sales had
been made for 4 nonths, but their nominal quotation was 132 as per 1b.
which wgs their bare cost.
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The Abmedabad Millowners’ Association.

Jatier dated the 1st August, 1933.

With reference to the Press Communique issued by the Govermment of
India, dated 25th July, and the subsequent Press Note issued by your Board,
my Committee beg to state as under,

In our main represestation to your Board my Committee has already
shown the various causes that huve rendered the existing import duties on
cotton cloth and yarn partially ineffective. But during tho last 4 months
tho position has considerahly worsened, owing to the fall in the Exchunge
value of the Yen. : ) v

During tho year 1830, the Rupee-Yen Exchange had reached the stable
level at Rs. 136 equal to 100 Yens. The 20 per cent. duties which were
imposed by the Cotton Textile Industry Protection Act, 1930, wero considered
sufficient with price compurisons calculated on this basis, But after
December, 1931, the Yen has Leen falling précipitately, and to-day it stunds
at J04, i.e., nearly 30 per cent. below its normal level. With this fall in
the rate of Exchange, it is but natural that the Rupee equivalent of
Japanese cloth prices should fall to a oonsiderablo degree. My Committco -
submit that there has been such a fall. '

A strong cvidence of this fact is found in the recent uptake of Japancse
goods in tho Indian market. We append the figures below :— '
Imports of Japanese cloth into India.
March, 1832 . . ‘ ; . . . 30.344,226 yards.
April, 1982 . M AR | 47411994

»

Imports of Jopunese cloth of all description into Bombay.

March, 1982 . . 10,359,811 12 months ending Dec-
ember, 1981 . . 118,870,385
April, ,, .. 17,230,480
May, ” . . 15,173,806 _
June, » . . 28,197,473 8 months ending 80th
June; 1932 . . 97,965,804

Even the figures of imports of Japancse cloth for the Iast 6 months of the
current year show a marked rise over similar figures of the last year.
Considering that total imports of the last year were 118 million yards, the
fizure of 97 million yards, for the first 6 months of this year is remark-
ably high.

My Committee contend thnt these figures read in conjunction with the
fall in the value of Yen amply prove that the duties have nut been of any
avail against the imports from Jupun, and that whatever effectiveness they
had has been completely nullified by the depreciation of the Yen. This is
not surprising in view of the fact that the duties continue to remain the
same, while the price comparisons on which they were based have changed
materially to the advantage of Japan. Unless this change is compensated
by an” at least equal change in the rate of the duties, the amount of pro-
tection granted by the Cotton Textilo Protection Aect, 1980, can never hep
preserved and my Committee submit that this change should be made. For
the same rearon these duties should Lo directed against all countries whose
Exchange is ohserved to be depreciating. )
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These increased imports from Japan are reflected in all the varieties of
Japanese cloth as can be seen from the following figures: —

Imports of different varieties of Japanese cotton piece-goods into Bombay.

Plain White . Coloured Cotton
groy. | bleached. Printed. | Dyed. and Art.

1932
Woven. Silk.

March . .| 8,176,862 | 1,020,170 | 1,193,354 | 155,150 | 194,671 | 4,596,201
April . .| 7,076,426 | 1,828,055 | 2,402,281 | 395,801 | 336,209 | 5,184,423
May . .| 4,032,600 | 2,075,056 | 3,080,188 | 633,494 | 376,715 | 4,955,496

June . .| 7,968,278 | 3,167,195 | 6,538,311 | 1,270,807 { 1,585,892 | 7,609,419

These fignres show that in tho last 4_months there has becn u tremendous
incrcase in all the classes but particularly so when goods other than *f Plain
Grey ". This means that the import dutics should include all theso classes
in their operation, Indeed, that would bo the ouly logical arrangement as
they aro all effected by the common cause against which the duties would
be directed, viz., the fall in the value of the Yen.

The duties should be in operation as long as the depreciation of the Yen
continues, but at least for a period of 6 months, My Committee submit
that even if the Yen appreciates during this period, that should in no way
affect the level of the duties, because the harmful cffects of the previous
depreciation will not have worked themselves out till the end of such a
period. If on the other hand., tho Yen depreciutes further, as it is likely
to do, with every stage of reduction in its valuo the duty should be incrcased
to an equal dogree. My Commities hope that in such an eventuality the
Government will increase the duties by executive action and lose no time
in the cumbersome procedurc adopted this time. The Government has
ample powers to do so without any immediaste referenco to any other body.
My Committee- strongly suspect that on account of the time lost in the
present case there has heen a heavy dumpiug of Japanese goods during
the last month and feel that no occasion for its repetition should be given
in future. :

We have so far abstained from making any reference to the imports
of Japanose yarn and goods mixed with artificial silks, because unfortunately,
these are not covered by the Guvernment of Tndia Act. 1894, under which
a referencoe has beon tnade to the Bourd; otherwise the case is not less
serious in respect of these classes also, as shown by the following figures: —

Imports of Japanese yarns inte British India.

Total for 5 months ending May, 1932 . . 5,124,868
Total for 12 months ending December, 1981 . 5,792,852

Therefore my Committee fecl ithat even if the Government cannot take
any action under the Act of 1804, it can have a legislative sanction in the
Reptember Session of the Assembly and impose equalisation duties on t-l'leue‘
classes also. The Board will materially help the Government in that decision,
if it passes on to the Government, the data relating to these classes that
it will get from various representations made to it.
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Japanese Cotton Piecegoods and Yarn Importers’ Association,
Bombay.

Letter dated the 300h July, 1932,

Beiug directed by my Association, T huve the honour to place beforo you
the following rvopresentation with regard to the yen cxchange. In this
connertion, | have also been authorised to forward to you for your reference
the representation, which 1 herewith enclose, submitted to tlie Honourable
the Finance und Commerce Members af Simla by the Japanesc deputation
on the 26th July, 1932,

Enelosure No. 1.
YEN-Ruree ExXCHANGE,

1.- No Manipulativn by Japanese Government.

There is a very wrong impression prevailing in India that the present
low rute of yen lis heen the result of financial manoceuvre on the part
of Government of Japan. Such illusion becomes stronger as the poople
get inclined to believe that the Government have been manipulating exchange
with a view to expand the export trade of the country. This is helief
which is not founded on faets.  Mr. 'Fakahashi, the Finance Minister af
Japan, has time and again declared in the Tmperial Diet and in his official
utterences that the Government is not munipulating the exchange at all
and that the Goavernment is alwaya desiring to keep up the stability of yen.

How can Japan, with a large amount of foreign debt and withont huving
any material resources for her indusiries, affard to adopt such a swicidal
policy?  Like other advanced nations, Japan is also cager to maintnin the
value and credit of her yen. Tho following facts will reveal the earnestness
of the Japanese Government to keep up the stability of yen, which would
be sufficient to <et aside any doubt that oncwmay have regarding Govern-
ment attitude towards the exchunge.  There are both economic uud politicat
reasons for the luw rate of the ven.

Among cconomic reasons may ‘he mentioned the unfavourable halance
of trade of Japan, flicht of capital and increuse, of fiduciary issues of notes
proiceted mainly to raise the price of commodities., Political cause mny be
uscribed to unsettled diplomatic situativn with Chinga and the uneasiness
prevailing in the political sphere at home as the result of Manchuriun affair.

The Government of Japun have already taken action by promulguting
aned bringing into effect. from Ist July tho TLaw for the prevention of the
Flight of Cupital to Forcign Counirics. By this Law, the Gévernment is
empawered ta coutrol the movement of Capital to and from foreign ceuntries
by prohibiting and limiting purehases and sales of foreign currencies and
foreign cxchange bills, rewittances to foreign countries, depnsits and loans
in foreign currencies and other sccurities and certificates of liabilities and
all transuactions intending to give credit alroad. The rigid provisions of
the law will greatly restrict exchange speculations and in a short time
stability will he rogained.

It is true that Government have authorised extension of fiduciary note
issne, hut it needs to he remembered that the increase of such issue was
projected with the sole intentivn to’ raise lhe commodity price to give
relief to the acute depressed condition of the agricultural section of the
country. 'The extension of fidueiary issuc has heen lonked upon with sus-
picion, hut it must not be forgotten that all countries have, at one time
or the other, hud to resort to this measure when emargency demanded, In
192% England had an oceasion to increase her fiduciary note issue from
£19,750.000 to £260,000,00. The action of Japan to increase her fiduciary
noto issue has been solely prompted. as cxplained abave, by reasons which
are porely domestie. The wolution of the deplorable condition of the rural

COTTON TEXTILE ) D
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rommunity, verging on famine, is oua of the biggest politieal and economic
1ssuc before the country, engaging attention of the best braims of Japan
at preeent,

It may, however, be remembered, althongh the fiduciary issue has not
been realised to any appreciable extent, the prices have heen gaining a
stoudy upward tendency alrendy to the great relief of the furmers,

The political exigencigs are steadily disappearing with the settlement of
the Manchurian affuirs and tho confidence at home in the present Govern-
ment under the leadership of the vetergn and libergl statesman, Viscount
Saito, the Premier. Thus, with all these economic and palitical disadvantages
gradually eliminating, it wid not be very long to establish normal condi-
tions in Jupan.

II.--What is the normal rate of yen in terms of Rupees?

Now thaut England and Japan both abarmdoned the Gold Standard, the
eontention thot the normal rute of exchange between India and Japan, os.
viewed from the relutive position of their respoctive currencies, should be
1385-136, or same as the gold parity, eannot be substantiated, because this
is un argument based upon imaginary state of affairs, eutircly ignoring.
the causes underlying the abandonment of gold standard in both the countries.
with different circumstances. Jt is recognized by authorities in eeonomics
that ghe rato of cxchange hetween couutries with inconvertible currencies:
is determined by the tollowing [actors: —

(1) The potential power of a country from economical standpoimt._

(2) The level of commodity prices of & country.
(3) The halance of trade and international finance.

Thus it is quite clear that the normal rate of exchange botween India
and Japan with papor currencies does not necessarily correspond to tho gold
parity. Apart from the thForctical observation of the question, and assuming
that a certain rate can he worked out as normal, the practieal method to
arrive at such a rate would<be to find out an average of actual rates over
a certain period in the past.  ln this connection we are of the upinion that.
the rate of the yen obtained from April, 1925, when Fngland restored the:
Gold Stundurd, to June 1929, when the Hamaguchti Cabinot was formed
in Japan with its declared policy of removing the embargo on gold, would
serve Lo indicate the nearest position of the yen in its normality when it
was left to find its own course. During the fivo years referred to as ahove
the rate of yen in terms of rnpees ranged between 123 to 131 and the
avarage was 128'31. Taking the depletiom of the specie reserve as at prosent,
the normal rate should be neurcr to 120 than to 128, Tn view of the fact
that the rate of the yen has been depressed rather excessivoly recemtly, it:
can be safels expected that the rate is likely to improve towards its narmakl
level as soon as wbnormal conditions disappcar,

ITT.—-Is depreciation of yen benefitting Japan?

It is snid that increasod import of piecegoods from Japan is due to the
abnormal fall of value of yon and thut this issue is being exploited as =
propaganda against Japan. But the real issue is quite different from
what it is so skilfully misrepresonted by the interested parties.

It is truo that the increased import of piecegoods coincided with the
fall of yon and this might have been believed to hnve helped export from
Japau to a degree. But the depreciation of yen exchange is not the real
factor to stimulate exports from Japan as would be evidenced from tho fucts.
below.

Most of the contracis have heen done in the months of February, March
and April, the period when exchange ssood bhetween 120 and 130. TBait
since then the volume of business has considerably fallen off, notwithstanding
the fuct that the exchange has subsequently depreciated to 105.
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We must not ‘overlook the important aspuct of the prices of corfmodities
in India. Index numhers of tho prices of commoditios ou gold” basis
Indian havg been registered on an upward grade, compered with Japan
and Englund, 1t is imevitable, thorclure, that the goods from different
countries would begin to flow to thdt country where prices arc higher. Thus,
it is not Japan alone which has indicated an increaso of export to India,
but United Kingdom had its full share of benefits in exporting her goods
to Indin owing to highér prices prevailing here. )

One cannot say whether Japan is bencfitting horself by the fall of yen,
judging from one aspect of things only. Balunce of trade between Japan
and Tndia is always unfavourable to Japan. Hence Japan pays more for
her imports from India thau she reccives from ber cxports to India. It is
misleading to say that Jupan is benefitting through dopreciated curroney.
Japan has no matcrial resources and no raw products in her country to
depend upon for her manufacturing industries. She is in a very great
mouasure dependent upon imports of such commodities from foreign countries
and, with her depreviated currency, she will require .to pay more for her
urchascs from foroign countries. Thus Japan is paying more for ber
imports of rotton from Indie and othor parts of the world which directly in-
creass tho cost of production of cotton manufacture. Thus it is a hollow
talk to speak of Japan receiving any benefit consequont upon fall of yen.

IV.—Increared imports from Japan ronsidered as temporaty.

The fact that there has bcon an increase in import of Japanese cotton
piecegoods and yarn since January, 1982, can be accounted for by the fol-
lowing causos:—

"’ (u) The stock of imported goods in India has been extremely reduced
on account of rostriction of purchases from foreign countrics
since two yeurs due to Swadeshi and;Boycutt movement.

(b) There hus been z strong fear smong the dealers in India of the

' probability of a world was duc tu the Sino-Japanese conflict,
thereby causing the famine of rotton goods. This gave rise to
considerable speculative purchaseg of cotton goods among the
Indian dealers.

(¢) A very bullish sentiment provailed in American cotton which
stimulated the buying operation of Indian importers.

(d) On account of abnormul short crop of Indiun cotton, the price of
American cotton has been in lower parity than that of Indian
cotton,

(¢) Owing to suspension of shipments to China, some of the manufac-
turers in Japan diverted their production to Indian Market.

Tt must, however, be mentioncd here that the increase of import from
United Kingdom had been much larger than that of Japun for the period
in question, ’

Comparison of imports of cotton piecegoods from January to May excluding
artificial silk goods.

Percentage
1931. 193%. of
fucreage.
Yds. Yds.
United Kingdom . 145,541,465 202,028,779 38
Japan . . . 148,011,043 167,719,847 17,
QOthers . . . 15,788,741 20,870,240 32
Total . 304,341,249 300,618,866 25

The fullowing figures have been obinined from actual busincss done by
the threo leuding Japanese importery in Bombay who ure carrying m%jonty
D
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of such imports and their largest business was booked during February with
the average exchange rute contracted at 1359, Sinee then business had
beon eonsiderably decreased.,

Manlhly husiness huoked and uveraye exchange rate confracted vuch mouth.
(Hurt: packayes,)

Avcrage
Months. Yarn. Grey. Fancy. Total. IE:;:‘::E?
tracted.
1932,

January . . . . 1.668 1,202 924 3,792 143,680
February . . . . 5,480 7,042 2,215 14,737 135,979
March . . . . 2,526 1,666 2,148 0,329 121,904
April . . . . 2,205 1,508 2,079 5,833 120,320
Muy T e o) 1,580 2,234 4,034 119,520
June e . 80U 1.842 o 3,552 114,333

The svcalled heavy arrival of Japanese goods during May and June can
theretfure be considered to have been contructed and booked during February,
Murch and April for arrivals ins May and June. Henve it is ubvious that
they are not the gouds eontracted during May and June when exchauge rato
had been depreciating,

Considering abovementioned various factors it is clear that the import
of Japunese piecegoods is only a temporary phewomenon and the import
will gradually decrease in future.

These contentiuns may turther belellucidaied hy the following facts:-—

(1) Depreciation of exchange rate would cause the rise of commaoility
price in Japau, especially those of imported gonds such as raw
cottun, machinery, and many other mill supplies undl stores,

(2) Decline of exchange rate might havo been caused by the Qight of
capital but the Governmemt of Japan had promptly cnacted laws
to check such flight since 1st July.

(3) Scttlement of Shanghai affairs is causing the revival of demand
for Japanese goods in China which would naturally prevent
furthier inerease of exports to lndia,

YV .--Alleged Japanese dumping is quile prejudicial.

Taking the (cmporary inercase of import fiyzure since January it has
been allegerd that Jupawo is dumping her goods ignoring the cosl of pro-
ductivn, therelby suppressing the Tndian market, but such conceptions aro
entirely wiong,

Tho increase of imports is due to the business booked attributuble to
the causes of a tewporary nature as previonsly stated, and thev have never
Leen booked ignorime the cont of productivn.  Japaneso mills are still conti-
numg the curtailient of production by which they are endeavouring their
best to adjust the supply and demand. T4 has so happened that the unusual
short crop in Tndia ana hunper erop of Ameriea might have ecaused Japanese
mills to enjoy a certain adyantzoe en the cost of production in using American
cetton campaied with Indiu mls,
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Tt ¥s not the fact that Japan purchased 2 mitlion bales of American
cotton hefore the gold embargo. She bought only 630,000 hales since 1st
Angust npte 12th December, 1931 und further about 1.150.000 bules there-
atter upto the end of June. But it 15 entirely unreasonable to link these
firures Lo the dumping,

Further it can be stated that Japanese mills are trying utmost to raise
cfliciency by the most rationalised and seientifie wanagement, by which they
can meet wilth the demand at maderate price at any time.

The following facts which hud been ecolleeted from the members of my
Associntion shuw that prices realised in Home Market are generully lower
than thuse for export:— :

Millx selling
price for domestic

Date. Export business bouked, conzumption
on simjlar
quality.
(a) ** Momo ™ Grey Shirting—14" x 38 yd-=. Yeu.
*- &8 dhs.
May 18th . | Yen 4-30, November thipment . . 420
» 3lst . . 415 T e ) ) 410
June 15th . B o 300 o ¥ . . 4-05
(b) ** Hanubatei " Dhoty -—44" x 10 yds.
x 1ib.
End of Mey . . ! Yen 1035 October,/November shipment . 1-00
Midd!e of June . w 102 o ¥ ' . 048

~a

Since the cnactment of protective tariff in 1930, Tndia raised duty twico
in succession therehy the import of cotton piceegonds trom United Kingdom
and Japan obviously decreased and production of Indian mills has been
increasing.  Only this year, we have seen some increase of Tmports into
India, owing to almormal and temporary causes.

Snclosure No. 2,

Memarandum selonitied {0 the Mow'ble the Financc ond Commeree Mewhers
by the Jupunese Depetation at Simla un 264 July, 19.12.

We have to thank vou the fTonourable Members for your kinduess in giving
us the upportunity fur this meeling,

It has come to our knowledgo that certuin commerrial bodies in this
country are asking the Government for an additional duty oun Japanese
cotton gouds alleging that they are being dumped into the lndian Market
taking advantage of the depreciation of exchange,

As representatives of Japanese exporters und importers in this vountry, we
should like to make it clear that we are trading on the principle of ** Live and
let live ’ and are desirous of having a fuir share of the import husiness in
India, in view of the fact that Japin's imports from this eountry amount. say,
in 1930-31 to Rs. 239 millions as agaist Re. 145 millions exports to India.
While we do not seck any sperinl favour, we do earnestly

fair field.
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Accordingly, we feel it our duty to remove any misunderstanding con-
cerning the method of our husiness, which might have lLeen created by mis-
representations of interested parties, und we hereby beg to explain the
real circumstances underlying the recent increase in tho imports of Jupanese
goods into this country. We firmly beliove that the said increase was
attributible to factors altogether abuormal and temporary.

To elucidate the real state of affairs in this connection, it would be useful
to review in brief the situation in Japan, financial, economic and political,
from.the tir-w Japan restored the Gold Stundard in January, 1930 up to
the -time of Japan’s going off the Gold Standard.

At the time Japan restored the Gold Standard the general oxpectation
wns to see a rocovery in trade, domestic and foreign, on a sound basis.
But these oxpegctations were not realised, since tho strict policy of rigid
economy pursued by the Government resulted in the reduction of general
purchasing power and a consequent slump in industry, These combined with
the world wide depression aggravated the difficulty of living in the rural
districts, thereby giving rise to popular demands for a change in the Gov-

prament policy, and a mcasure for raising the prices of agricultural products
was an urgent necessity.

On the 19th September, 1931, the conflict of Fapanese troops on guard
over the South Manchurian Ruilway and certain Chinese soldiers had severe
repercussions on the Japanese Market indicating a troubled future in her
relations with China, who has a predilection for anti-foreign movements
on uny flimsy pretext.

Then the announcement of the suspension by the British Government of
the gold standard came as a bolt from the biue, o punicky feeling prevailing
in financial circles in Japan in anticipation of tlie dislocation of warld trade.

Many countrics followed suit, either by suspending the gold stundard or
controlling the exchange to safeguard theif monctary position. It was
at this stage that speculation was eurrent as to the ivcvitahility of Japan's
going off the gold standard and tremendous amount of yen was sold abroad.
Tt is therefore quito understandable that shrewd merelionts might have made
some speculative purchases of cotton in the meantime, as reported im the
press, :

1t is, however, a well known fact that the Japanese Government fought a
bitter flight to maintain the Gold Standard, but the drain of gold from the
country was so heavy that the curredey system was threatened by depletion
of specie reserves,

These circumstances, as wo understund them, compelled the Cibinet
thetu in power to resign and the embargo on gold wus declared by the
succeeding cabinet upon its formation on 13th December, 1981

These epoch making events took place by force of circumstances, without
permitting arbitrary contral by the Government.

Tn the meantime the bhoycoty movement in China became so widespread
and provocative that there was no alternative for Japan but to resort to
military action in Shanghai to protect the lives and properties of her
nationals in China.

The Japanesae attitnde was then the target of eevare foreign criticism and
strong pressure was brought to bear upon hor by the Leayue of Nations,
due to lack of knowledge of tho real situation. Ther: were wild talks of
world War as a consequence of Sino-Japanrese disputes. Such was the
position ut the beginning of this year.

Now we proposc to examine the business conditions in the cotton trade in
Japan and India for the last six months—

(1) From the beginning of the year there has been a strong belief
among the cotton dealers in India of the probability of a
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wotton goods famine based upon rumours of o World War as
mentioned above. All dealers were simply crazy to take in
stocks of yurn, and piecegoods Loth of Indian production and
foreigu.

X2) A very bullish sentiment also provailed in American cotton and
its price registerad high record of 7 cents per pound both in
February and March which undoubtedly stimulated the buying
operation of lndian Immporters.

{3) It so happened that the arrival in Bombay of the new crop of
Indian cotton was extremely small and the prico firmed up to
a record level in I'cbhruary, Brouch Cotton heing quoted at
238-0-0 on 19th February, this year. Naturally the Japanese
cotton goods proved comparatively cheaper because of the use
of the Amerrcan cotton, the price of which was lower in parity.

(4) Imports of foreign gouds had been restricted to an unnatural extent
chiefly owing to politcal uneasiness and the consuming centres
in India were almost bare of stocks requiring immediate re-
plenishment at the first opportunity.

{5) In spite of such circumstances all warranting increased demands
from India, the Japanese market remained rather easy, owing
to tho difficulty of export to China, and it was quite natural
that a considerable business for export to india was put through
during the month of February, when the rate of Rupee-Yen
exchange ranged ‘at 137-128. Thercafter the business has con-
tinued to some extent, but when the rate of exchange fell to
the level of 105, the volume of husiness fell off very much.

It may be noted here that the fall of the yen below 120 was chicfly
due to the Far Eastern trouhle, The sharp fall in the guotation of
Jopanese Bonds in foreign markets caused the flight of capital for investment
purposes. This tendency has been intensified by the rumour that the Japunese
administration would tanke such steps us to check the flipht of capital, as
also to institute an inflation policy in order to relieve the rural depression.
The Japanese Government accordingly passed a law (the middle of June
1932) for the prevention of the flight of capital abroad. Prinr to the en-
forcement of tho said law, from the Ist of July, 1932, the selling of yven in
anticipation of an inflution policy and the probable effect of this law, coupled
with speculative imports, caused a further fall in exchange to the level of 100.

These powers will enable the Government to check speculation in ven and
thus prevent further depreciation and it is gegerally expected that the _rate
will eventuunlly improve owing to the fact that the causes of the depre-
ciation of yen as stuted hefore have ceased to operate.

It may be added that owing ta the adoption of an inflation policy and
a low rate of exchange, prices of commodities in the home market ure ex-
pectod to rise graduully as a matter of cause.

Then up to February, when the major portion of bLusiness in question
was put through the fall of tha yen had nothing to do with the increase
of ¢xports to India. After that, the lower rate of exchange hrought abhout
hy the abnormal eauses stated above, combined with the aforesaid market
conditions, acied to help Japan’s export trade. which we beligve is unly
temporary. )

From the above it will bu readily apparent that the condition of the
market and the rate of exchange was entirely attributable to ubnormal ¢auses.

At the same time, it will be seen that no attempt was made by the
Japanese Government to deliberately lower the exchange or to subsidiso
the export trade, as alleged by certain parties.

As is show_n from the fignres bhelow, thero was also a great increase in
the imports of British goods and other foreign goods in January/April, this
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yoar. This faet would prove that the increase is not confined to Japanese
goods only,

Comparison of impurts of piecegoods jrom January to April, 1981-38,

1831 1982
khimuy to (Jauuary to Percentage
pril) Cotton April) Cotton of
Pieasgooda. Plecegoods. incroase,
(Yds,) (Yds)
United Kingdom . 117,448,768 157,718,811 342
Japan . . . 142 265,887 168,413,194 89
Other Countries . 15,882,637 17,687,688 121
Total 275,397,392 831,719,001 20-4

In connection with the charge of dumping in a generanl sense, we wish to
invite your attention to the fact that Japmnese spinners have followaed
a definite programme of curtuilment of production by 2586 per cent. from
January to Ootober, 1931 and by 81'4 per cent. thereafter. This is an
ovidence that they are anxious to adjust the supply and demand with a
view to maintaining priccs on a reasonable basis. Nao attempt has been
made to exploit tho foreign market by means of sacrifice sales or dumping.
The following extrocts from the reporta of the Tariff Board and Mr, Hardy
will be of some intersst: —

‘It will be seon that the difference between the twa quotations is
very small indeed and that, except in two of the laat three months, the
quotations for the export cloth are higher than for tha cloth used for
home consumption. Buch evidence as is available on this point, there-
fore, goes to show that it does not appear to be the case that mills
in Jupan can as a rule obtain higher prices in the homus market than
they oan for expurts and that a charge of dumping in the usual sense
of the word cannot he substantiated.’” (Report of the Indian Tariff
Board—1827, Volume 1, page 68.)

“I hpve compurod the prices quoted in Table XXIX of the Tariff
Board's Report with the prices shown in the Special Record for cloths
of similar specifications. The comparison shows that prices in August,

- 1929 and in Ooctober, 1926 were practically identical and, ns the prices
of raw cotton in the first eight months of 19290 were not digher than
in the firat nine months of 1926, it does not appear that Japanese prices
have altered preatly in the npnst three years except in tune with fuc-
tuation in the price of raw cotton. The severity of competition cannot
therefore have changed greafly if it be measured by the margin by
which imported goods are underselling Indian products. There has
been an appreciable fall in the prices both of imported and of local
goodsy hetween Augist and the present time (Novemher) owing to the
declining pric2 of raw cotton.” (Report on the Import Tariff on Cotton
Piecegoods, 1929, by G. 8. Hardy, page 60.) )

The fact that the category of cotton goods jmported from Japin has
undergono a great change as a result of the very high turif which is
prohibitive to some kinds of gonds would show that the continuance of
imports of Jupanese goods was only possible by reason of attractive prices
for goods suitahle to the consuming publie. :

In the reprcsentation fubmitted ¢o the Tariff Bonrd by the millowners
of Bombay, o lahoured attempt is made to show that Japanese spinners
were salling their goods ut low prices by using 2,000,000 bales American
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wotton which they allege to have been hought before the embargo on gold,
This is not correct: the following is the actual state of affnirs:—

From the beginning of the scason to the date just hefore Japan went
off gold, i.c., the Ist of August, 193} to 12th December, 1931, the Japanese
Spinners’ purchase of American cotton amounted to 650,000 bales only.
The total shipment from America for the season up to the end of June this
year was 2,300,000 hales. Of theso 200,000 bales, represent purchuses by
Chinese Mills which had been temporarily directed to Japan owing to the
unsettled condition in Shanghai some time ago.  Also 300,000 bales represent
consignments sent to Jupun by merchants. The actual purchase hy the
Juapancse Spinners thercfore comes to 1,800,000 bales, of which only
630,000 bales were purchased prior to the embargo on gold. Tt
may be mentioned here that these 650,000 bales merely served to cover
the regular consumption and had already been cxhausted. As compared to
last year, the total purchase of American cotton is in excess by 800,000 bales.
But this. is counteracted by a smaller purchuse of Tudian cotton. The total
purcliuse of Indian cotton ta date is 600,000 bales, being less by 1,000,000
bales as compared to the figures of last year. 1,000,000 bales Tndian cotton
in weight is equivulent to 800,000 bules of American cotton. Thus the total
purchase of cotton, American and Indian, remains practically the same as
last year.

Regardiug the charge of ¢ Cotton and Exchange operation ” mentioned
in the telegram trom the millowners off Bombay tu the llon'ble Commerce
Member, as published in the prees, suffice it to say that there is no founda-
tion in the councction that Jupancse spinners had remitted funds for pur-
chase of cotton hefore the embargo, ns it is au established usuge in the trade
in Japan that all purchases are made on the basis of the yen, the exchango
being taken carc of hy the cotton merchants upon closing the business.

In the same telegram, it is stated that the yen is just half what it
was six months apgo. Tt is altogether absnrd to compare the rates when
exchangre six months ago when Jupan was on Gold Standard, and Tndia
was linked to sterling divorced [from Guld, with the recent rates when
both countries are off gold,

Some say that the normal parity of the yen to the rupee is [35-136,
whicli was quite correct before the abandonment of the Gold Standard, but
this cannnt be taken as basis of the comparison now, hecause hoth currencies
are subject to fluctuation through various causes other than the parity.

Tho 1931-32 crop of Indian cotton was the smallest on record since the
Inst 10 years. which, combined with the general tendency for larger con-
sumption of cheaper cotton during the lust few vears, accounts for the
abnormully higher parity in price of Indian ecotton this vear. Such dis-
parity, however, would disappear when the normal crap of Indian cotton is
realised, and the handicap on the Indian industry in this respect, is only
temporary.

We may add that it is an actual fact that in Japan only those mills
are working, the proprictors of which have spared no cfforts to rationalize
the enterprise, to cut down the cost of production to a minimum and to
entirely eliminate waste, Wo think this is one of the circumstances that
enable them to market their goods at moderate prices.

Regarding the imports of other goods from Japun, such as artificial silk
goods, hoseiry, ete., in so far as the exchanpe and the rising tendency of
prices in the home market are concerned, the ahove remarks apply with
equal force,

Consul General for Germany.

Telegram dated the 20th July, 1932,

T herewith heg to paint out that if it should bhe decided upon to increase
generally the duty on cotton piecegoods not of British manufacture in vigw of
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situation croated by imports of cotten piccogoods from countries with depre-
cinted currencies the import of cotton piccogoods from Germany would be
scriously endangered if not ruiued.

Consul General, Netherlands.

Telegram duted the 29th July, 1932.

Reference Resolution of 26th July would pluce on record textile picco-
goods from Netherlands definitely are not imported at price likely to render
ineffective protection Indian munufucture, On the contrary Notherland being
on Gold Stundard works as highly prohibitive measure against Netherlands
products. Therefore urgently roquest leave Netherlands out of scops present
enquiry also refer my letter 19th May, 1932. -

The Anglo-French Testile Co., Ld., Madras.

" Letter dated the 26th July, 1032

We see from Reiiters telagrams dated Simla, July 25th that a reference
has hecn ‘made to the Tariff Board in connection with proposals to incrcase
the rate of import duty on cotton piocegoods not of British manufacture and
tho Board hive been asked to re whother duty should be increased
generally or in respect of such articles whon imported from or manufactured
in any country or countries spucified. The Mills owned by this Company,
ure sitvate at Pondicherry in French India. In view of the fact that the
Mills not only use exclusively Indian cotton and employ Indian labour but
pay tax in British India we would urge that they should he exempted from
any increase in the rate of duties that the Tariff Board may recommend to
the Government of India. We should he very pleased to furnish the Tariff
Board with any further information in connection with onr Mill in Pondi-
cherry or the quantity of cloth that they have imported intq British India
duritig the past few years.

Delhi Piecegoods Association, Delhi.
(1) Latter dated the 26th July, 1932.

With reference to the press communiqué issued yesterdsy by the Govern-
ment of India, Nepartment of Commerce, instituting o Tariff Board cnquiry
on the question of increasing the import duty on cotton pieceguods not of
British manufacture and the terms of reference for the said enquiry, T am
directod to forward hercwith a copy of a letter which my Association has sent
to the Setratary, Goverument of India, Departinont of Comimerce, suggesting
that an import duty of 100 per cent. bo immediately levied on Japancse
piccegonds, and in addition a suilable anti-dumping legislation specially
dirocted against Japan be also put into operation.

Y am further directed to point out that my Committee is strongly against
the raising of duty on piccegoods imported from any other country than
Japan. Tho foreign piccegoods trade of other countries has also been severely
hit by Japancse competition and any enhancement of duty on the goods im-
ported from thoso countrics will be instrumental in precipitating a very
serious crisis, resulting in the collapsc of the whole trade, and in consequence
there will be great discontent in the country, and also the numbor of un-
employed will bo substantially increased, since many firms dealing in piece-
goods will ho compelled to stop their business and retire inlo oblivion. The
prosperity of a country as much depends on its trade as on ils industry
and hence it would simply be suicidal to sacrifice its chief trade in order
to protect its industry.
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Undoer the circumstances my Commitice very strongly urges that no fresh
or additional duty be levied on uiy other goods than of Japaneso origin.

Enclosure.

Cozry of letter dated the 18th July, 1932, from the IHony. Secretary, Delhi
Pieceguods Association, Delhi, to the Secretary, Department of Commerce,
Government of India.

It is a well known fact that piecogoods trade, both forcign and Indian,
all aver the country has been in a very precarious condition for the last few
years. Various causes have contributed to bring ahvut such a state of affairs,
and the latest but not the least of theso is competition from Japan. Japan
with her artificially depreciated currency and cheap labour has succecded
in flooding the Indian markets Wwith goods at prices far cheaper than either
the Indian mills or any forecign country could think of charging for similar
goods. We feel confident that unless a substantial import duty is levied
on Japanese goods hesides taking other effective measures it will not be
possible to check that country from pursuing such a course. In fact the
recent enhancement of import duty has not succeeded in doing so; on the
other hand airice then Japanese goods- have been coming into the Indian
markets in increasing quantities. Owing to the unsteady level of prices of
Japanese goods tho merchants are gradnally losing confidence in the future
and feel diffident to enter into any future commitments for fear that the
next day Japanecse goods might be dumped at still cheaper rates. In the
heginning stages the Japancse operations were confined only to prey gnods
of lower counts. But they have gradually cxtended their activities to other
lincs so much so that they have praectically touched aull the important articles.

Such being the situation, my Commities fecls that, unless some prompt
and eflective steps are taken to prevent the onrush on Japaneése goods into
the Indian markets the piecegouds trade will continue to remain gloomy,
uncertain and unprofitable.

Under the ciroumstances iy Commitiee snggests that an import duty of
100 per cont. he immediately levied on Japanese piecegoods and in addition
a suitable anti-dumping legislation specially dirocted against Japan also be
put into operation.

My Commiittee is aware tliat the Tariff Board is now enguiring into the
question of affording protection to the Tndian Cotton Textile industry but
strongly urges that immediate action on the lines of the above suggestionms
be taken without waiting for the result of the Tariff Buard enquiry, as the
piecegouds trade can no longer sustain the Japanese attacks.

(2) Letter dated the 30th July, 1932, from Delhi Piecegonds Associalion.

In continuation of my letter No, 318 of the 26th instant T may be per-
mitted to point out that the duty on piccegoods imported from any other
country than Japan should not he raised, because such goods are not coming
in competition so scverely with thoso manufactured by the Indian mills and
becanso the exchange of none of these countries has depreciated. On the
other hand the expart trade of ull these continental countries, such as Italy
Germany, Switzerland, Amstrin, ctc., has been hit very hard by Great
Britain’s decision to divorco the pound sterling from gold. because in conse-
quence of this action their currencies have considerably appreeiated and their
prices have hecane very high. [t ix a fact that for some months after Great
Britain’s decision to go off the gold standard, the continental trade of piece-
gonds almost remained at a standstill. Tt is only very recently that the
wheel of trade has again hoen set at motion, though the speed is still very
limited and the volume of trade very much restricted.
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If, however, in consideration of prevailing circumstances and the exist-
ing agreements the Government of India experience any difficulty in dis-
criminating between Japanese and other non-British goods, we might suggest
that additional duty proposed by this Association be imposed on piecegoods
not of British manufacture coming from countries with a depreciated
currency.

Tt appears from the Press Communiqué issued by the Government of India
that only cotton piecegoods not of British manufacture have been cntrusted
to you for engniry, and that the Government of India can only increase duty
on this commodity by using their executive authority. But it is desirable
to point out that there are other articles as well, not made of cotton but of
other materials such as artificial silk, import of which has very adversely
affected the cotton goods of various descriptions. For instance, Japanese
artificial silk brocades (Domas or Taffetta) is being imported at such low
prices that it has successfully replaced various kinds of dyed and fancy cotton
goods. It has donme incalculable harm <o the Indian made ocotton
goods and also to the import of foreign cotton goods of similar descriptions,

In view of this it is very essential that cent per cent duty be imposed
on this article as well. If this is not possible by esecutive action then a
suitable bill be recommended to be put before the next session of the legisla-
ture. At present 50 per cent. duty is being charged on this class of goods;
but the effect of the latest rise in duty from 20 to 50 per cent. is that the
import of these goods has been very much. increased and the retail price
has gone down by about 35 to 40 per cent,

This one instance alone goes to prove that Japan is actually dumping her
goods in the Indian markets and that some effective steps must immediately

be taken to check this. ;

Indian Chamber of Commerce. Calcutta.

Telegram dated the 26th July, 1932.

Reference your Communiqué Committee Indian Chamber Commerce
Calcutta urge immediate action consequent on depreciation in yen-rupee’
sxchange which has led to large increase in imports of piecegoods- from
Japan to the detriment of indigenous industry which is unablg to competa
in price with Japanese piecegoods. Committee suggest prompt imposition of
additional duties on imports of all kinds of cloth from Japan to_ fully
counterbalance the disadvantage of Indian industry due to fall in value of
yen. If action against Japan only cannot be taken additional duty may
be imposed against all countries. Our case will also be represented by Bombay
Millowners’ Association, Will be glad to supply any information you ‘may

want,

The Indian Merchants’ Chamber, Bombay.

Letter dated the 28th July, 1932, to the Secretary to the Government
of India, Department of Commerce, Simla.

The Committee of this Chamber have scen the Press Communiqué issued
by the Government of India, announcing that the Tariff Board are asked
to conduct an urgent enquiry with 1_'ega.rd to the recent fa‘.ll' in the price
of goods imported from Japan occasioned by the depreciation of the Yen
in terms of the Rupee. When the Committtee of this Chamber addressed
a telegram to the Government of India on the 29th June, 1982, they urged
the nocessity for immediate inferim action in the nz\ture_of special heavy
tariffs to counter the position created by the depreciation of 'the Ye_u_
So far as my Committee have been able to see, ol the commercial bodies
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had stressed the importance of tuking urgent action, ns deluy meant the
dumping of more and more of Japanese goods on the market.

Scetion 8, sub-section V of the Tndian Tariff Act, 1894, pives power to
the Government of India to tuke immediate action, but, unfortunately,
Government, instead of doing this, luave referred this matter to the Turiff
Board for an immediate report. Government could have taken action them-
selves, as soon as they had reccived communications from practically all the
commercial bodies, after discussing the question with the deputation which
waited on them. It would have saved the delay which has been occasioned
by their waiting so long aud also by the reference to the Tariff Board,

The reference to the Tariff Board specifies the terms of reference, which
are among others

‘“to report whether cotton piecegoods not of British manufacture are
being imported into British India at such a price as is likely to
render ineffective the protection intended to be afforded by the daty
imposed on such articles under Part VII of the second schedule of
tho Tndian Tariff Act, 1894, by the Cotton Textile 1ndustry (Protec-
tion) Act, 1930, to similar articles manufactured in India and if so
to consider:

(2) to extent, if any, the duty ou cotton piecegoods not of British
manufacture should be increased and whether in respect of
all cotton piecegoods not of British manufacture or in respcct
of plain grey only or others only; * * * * = &hn

My Committee see no reason why thesc instructions should kave reference
to goods coming from all countries, excepting Great Britain when the only
country against wham caomplaints have been made at present is Japan. It
iy the currency of Jupuan which has depreciated in terms of the Rupee and 1t
is the goods imported from Japan which are dumped niore and more here as a
result of the deprociation and which come into very strong competition with
the articles manufactured in this country. Tt was to get protection as
against all these goods coming from Japan that so many commercial bodies
addressed the Government of India. Thoese terms of reference lend colour to
the view that it may be intended to introduce a form of Imperial Proference.
My Committee have, as tho Government are aware, in common with other
Indian commercial bodies, opposed Imperial Preference, in any shape or
form whatsoever; and it i3 because of this that they request Government to
be pleased to make it clear that the reference of this enquiry to the Tariff
Board is concerned only with thie competition of Japanese goods with indigen-
vus goods as a result of the depreciation of the Yen.

Memo. No. 1044, dated the 28th July, 1932, from the Indian Merehants’
Chamber, Bombay.

Copy forwarded, with compliments, for information to the Secretaury,
Indian Tariff Board.

Indian Importers Association, Calcutta.

Letter dated the 29th Juby, 1932.

In responso to the requisition of your Board for laying down the views
of the various organisations in India regarding the present position of the
Japanese Trade in India. T am directed by the representative body of the
Tmiporters of Foreigns Piecegoods in Calcutta to put before the Board the
following kind consideration:—

Since the start of the foreign goods Boycott propaganda hy the political
agitation in Tndia the Tmporters are having had gradually decaying exist-
ence and a gaod number of recogniscd Import Houses have already died out
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failing to shoulder the loss in this habitual heavy commitments. The few
who aro still in existence huve had to face manifold difficulties in pulling
on this trade in midst of all round adverse circumstances. The very dirvect
object in view of the Boycott campaign was to flourish tho Indian Mill
concerns which in their turn were expected to foster the econamic condition
of the country by arranging cheap production. Thea Governmeut have un
the other hand accelerated the ohject by imposing abnormully heavy [mport
Duties on foreign Piecegoods-- on those from Jupan are 31 per cent.—and thus
granted the Millowners a fully protected field to work on. But most un-
justifiably tho Millowners werc mislaid hy a spirit of self agrandisement and
abyurd invaluable opportunity the ulterior object of the production has heen
lost sipght of. Btill now that foreign competitors are still gaining ground
through this admirable business policy and skilful manufacturing capacity
and thereby rendering the exploitation of public money by Indian Mills im-
practicable they are now erying for further protection, and if the attitudo
of tho authorities bo still hospitablo to this sort of exploitation by the Indian
Mills and they decide to raise the Tariff wall still higher it will mean
granting the Mills full charter to deprive the millions of poor Indiuns of
this hard earned money, and putting u death blow to the general Pivcegoods
and yarn trade in India.

Apart from tho ahove considerations there is another side of the question
as it is almost an admitted fact that fapan, who has been for a long time
past the biggest buyers of Indian. cottons will cease making further pur-
chases rs soon as further impositions will he inacted on her poods and
thorehy the ontire cotton agriculturo of India will be left to the mercy
of the Mills for fixing up the rate of cotton from time to time.

I am therefore directed to request the Board to take into considerstion
the above facts before they entertain the appoal of the Millowners for
further enhancement of Import duty on Piccegoods.

The Bombay Shareholders’ Association, Bombay.

Letter dated the 30th .Tuly, 1932.

1 am directed to communicate to you the following views of my
Committee : — ]

1. Tt is a matter of public knowledge that Japancse Piecegoods and Yarn,
both Cotton and Artificial Silk, are now being sold at abnormally low prices
and even havo been continuously declining with marked tendency to still
further declines in the near future just as fresh imports pour into India.

9. Tt is apparent that even the prices of goods held and ordered out in
the beginning of the present year at much higher prices have already declined
in varying degroes according to the nature of goods from about 15 to 35 per
cent.; and it is a matter of common knowledge that goods ordered out for
forward shipments of Piecegoods and Yarn both of Cotton and Artificial Bilk
are of appreciably much lower price, and as the time of arrival of such low
priced goods ordered out approaches, tho mm:ket_ price here must inevitahly
docline, as it has kept declining since the beginning of this year to levels as
much low again as the decline that has alrcudy taken place.

3. From the heginning of the current year the Yen Itupee Exchango has
declined [rom 1ts. 142 to Ry, 102 Yens—a fluctnation of almnst 28 per cent.,
and if Market Reports received from important Japinese Export Houses
are any indications, the public sentiment in Japan is for still further serious
depreciation of the Exchange and that is soughi to he gradually hrought
about by inflation of Currency and by other methods.

4. We need hardly submit that the above mentioned ahnormal and sharp
ous decline in price of Japanese Piecegouds and Yurn has had a very

o effect on the sale of Piecegoods and Yarn manufuctured

marked and adverse
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in India; and such a serious situation is fast developing that if uppropriate
and adequato steps are not taken promiptly, most of the Indian Mills must
soon stop producing, as their products do net and would not find sale even at
cest prive and would only be saleablo at rates ruinous to them.

5. We assumc that it is now deeted imperative by the lndian Govern-
ment to grant additional protection to the Indian Textile Industry and it is
left to the Tariff Board to rccommend the nature and extent of such
protection,

8. Wo submit that in the present abnormal circumstances additional dutics
should be levied for a period of at least six months to cover the 28 per cent.
deprecintion of tho Yen alrcady referrad to, and that in the event of o
fyrtber depreciation of tho Yen during this six months’ period, the Govern-
ment shoyld be empowered to raise the duties, hy executive order, by a
corrosponding smount. If the Yen appreciates in value during the next six
morths, wo maintuin that the rato of duty should remain unaltored, for the
reason that Japan, by the time the Board reports, will already have had
two months benefit from their depreciated Exchange durimg which it has
not been possible te take amy preventive action, and large forward sales
extending up fo December, 1932 have anlready heen effected at or about the
prosent Exchange rate; und s rise in the value of the Yen would not there-
fure affect tho Rupee price at which these goods are saleable in India.

7. Though thir extra duty must bg in ‘addition to the existing duty
prevalent in the Country, even then we have apprehensions that with the
uctive assistance and support of their national Government Japanese Manu-
facturers and Shippors may be able tn circumvent the further additionul
duty and continue the dumping of their goods in the Indiam Market.

Marwari Chamber of Commerce, Calcutta,

Tetter dated the S0th July, 1952.

T am directed by the Committce of the Marwari Chamber of Commerce
to address yon with referenca to the applications put forward by ‘the Mill-
owners’ Associations of Bombavy and Ahmedabad, requesting the Government
to take immediate action to impose additional duties on cotton manufactures
imported from Japun. The request, it is reported, has been supported by
various Chamhers of Commerce. My Committee consider that those budics
not heing directly comnected with Japanese business have only superficial
knowlodge of same, and as such could not examine all sides of the question
fully and justly.

2. My Chamber have already communicuted their protost against the prae
posal of the Millowners' Associationy, by wire as well as by lotter, to the
Privato Becretary to His Exccllency the Viceroy us per copies enclosed and
have placed before your Board their considered opinion on the subject .im
their replies® to the questionnaire relating to the Tariff Bosrd enquiry.. My
Chamber consider it expedient to further put forward their views before the
Board, so that all points of the issue may be thoroughly considered.

% In the opinion of my Chamber, whose members arc intcrested in the
impbrt of foreign cloth including those frem Japan, as well aa in the sale
of Indinn mill prodncts, the demand of the Millowners’ Associations for
further protection is mat only unreasonable but unworthy. They have boen
given ample protection in the past, first hy aholition of Cotton Excise Dty
and then by the imposition of heavy Customs Duties on tho importation of
foreign cloth, particularly " Japanese, in which case the present rate is,
perhaps. the highest in the world, and it is a wonder that they should once
again come forward with another pertinent application for further protec-
tion, The protection afforded to them in the past, has been in the opiniow
of my Chamher, only taken advantage of und grossly misused by the
Millowners. In 1900, when the average price for raw cotton was 219, they

% Not printed,
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could sell Grey Shirtings at an average price of As. 6-10 per 1b., and in 1915
when they had the extraordinary advantage of the war-boon, they could sell
at As. 83 per lb., the average price for raw cotton being Ra. 205 and after
paying an Excise Duty prevailing at the time. It is really remarkable why
now, when they have not the handicap of an Excise Duty and on the other
hand bave the advantage of the heavy Tariff wall against foreign imports,
when the price of raw cotton is far below the figure quoted above they eannot
sell their goods at a price less than As. 11-6 per lb. The fact is that the
Millowners have always pluyed upon the sontiment of the people in favour
of indigenous goods as created by the boycott movement, have taken the full
advantage of the same, have been asking the Government for one protec-
tion after another, knowing as they do, that the very high sounding term
of protection to industry is eompetent encugh to draw in their favour the
growing public opinion and the established sympathy of a Government anxious
to sce the development of Indian Industries.

4. Yet, one fails to see how the much talked of import of Japanese goods
is likely to render ineffective the protection intended to be afforded to the
Indian Mills so as to cvoke the application of section 3 (5) of the Indian
Tariff Act, 1896. The average price of a representative quality of Japanese
Grey Shirtings, Chonysantheamum and Lady, weighing 10f lbs., was Rs. 10-8
per piece until recently, or one Rupee per |b. After the depreciation of
Yeon in terms of Rupee, the price has come down te Rs. 89 or about 13
annas per lb. Is the difference of ome anna and a half, or about a Rupee
per piece of 104 lbs., considered. insufficient protection by the Millowners?
My Chamber do not see any ground to call it a competition at all, when the
Millowners have such a big difference in price in their favour, and ahove
all, have a persistent sentiment of the peaple to suppart them. Ksperience
has shown that whenever the prices of imported cloth have been increasad for
some reasons or other, the Indian Millowners have been very prompé to
sieze the opportunity to advance their prices for no other reasons but that
alone. Allegations are rather too numerous that Indian Mills are in the
habit of profiteering in -an advancing market with the goods already booked,
by suspending delivery to the buyers without sufficient or any reason and by
selling those goods at a higher price to others. If protection only encourages
profiteering, it is wisdom to enquire whether such things should be tolerated
and sllowed to go on to the clear detriment of the poor public who are
already suffering from an economic depression, and are faced with a pur-
chasing power reduced to the minimum. i

5. Such external protection, received so easily every time it is asked for,
makes the recipient idle to look to his affairs with an eye fer improvemend
and it ounly helps to promote internal mismanagerent. From such mis-
management, it is a fact, that the Bombay and Ahmedabad Mills are the
worst sufferers. The lanbour condition in Tndian Mills is never thought
to he enviable by the Japanese or any other foreign workers, the wages are
certainly not higher than in any of the competing countries but lower, raw
materials have not to bo imported from far off countries incurring freights
insurance and other charges, an accommodating market is always pear at
the hands of the Millowners, a sympathetic Government is ever ready to
help themn, and it is a matter of serious consideration, why with all thesa
advantages, should they seek for protection so frequently, and who shonld
be really benefited if such protection be given. Whether the interests of
several crores of helpless consumers should be sacrificed to preserve these
of a small group of cleaver pcople holding -the privileged position of
Managing Agents of a smaller number of ill-lmanaged Indian Mill run ly
still more ill-paid lahour; whether the interests of the so many millions of
importers and dealers in piecegoods whose capital investment in business
will far exceed the.capital of the Indizn Mills are to be so recklessly crushed
to meet the demand of a few Millowners in the name of encouraging industry,
whether the country be benefited, if the conswmers have to pay higher
price for their clothes in this present poor condition. If the tommercinl
interest is wiped out de make room for an Industry, however importans
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it may be, if the merchants are made paupers by suffcring heavy loss owing
to the frequent and sudden changes in the Tariff rates, if the exports of the
country correspondingly suffers in attempting reprisal with s country which
can be pugnacious over a wider field of trade and can probably inflict more
damage than she receives. My Chamber request your Board to consider
these points carefully,

. 6. While my Committee yield to none in their desire to sce the Indian
industries thriving and prosperous, they think that in these days the old
theory of bringing a nation to the knoes by imposing s Tariff on its goods no
longer finds believers in the serious circles, because invariably the country so
punished retorts with a higher Tariff on the goods from that country.. Japan
18 actually the best consumer that India hus and it is incredible that to
strangle one's best customer is a good way to promote business.

7. As regards the allegation of dumping my chamber is of the opinion that
the charge is quite grouudless. If dumping means selling of goods for less
than they cost for, it docs not hold to reason, only because no body canm
afford to do that. Selling at a cheap rate is not necessarily evidence of
dumping. Practically cvery thing is sold at a chenper rate every where,
not becauso the manufacturers or producers want to sell cheap, but because
they must do so if they want io scll at all. The natural conditions and the
present circumstances bring about the low prices and the producers, proceed-
ing intolligently, still muke a profit.  From a par of Exchange of about 137
rupees, the rate has dropped tn 102, i.ei, 85 points, and all these hue and
cry for protection have come forward, hut not a word was heard to protect the
Indian merchants, whon the Exchange went as high as 210. It is well
known that the time proved strenuous to all, and fatal to many importers and
the loss suffered by them was alarming. Was the Government called for to
intervene in exercise of their powor under section 8 (5) of the Indian Tariff
Act to smooth the situation by lowering the import duty to counteract tho
abnormal Exchange which was more than 70 points above the par of 137.
They had not unfortunately the olea of protecting an industry which should
require no protection, and had to suffer all the loss ungrudgingly--the loss
inflicted by the Government action of sudden change in the Exchunge policy.

8. The following figures will help to disillusion those who chargoe Japan for
dumping goods in India. This year the bulk of tho Japanese business has
been hooked in April last und 'a comparative statement of the prices of
American cotton, Indian cotton, the prevailing Exchango rate, and of tho
prices ruling in Japan aund India at the timo and at present will provide
an interesting study:—

April. June,

Highest.  Lowest. Highest.  Lowest.

American Cotion . . . 640 5-60 5-80 5-05

Bombay Cotton . . 193 182 164 152

T. T. on Japan . . .. 120 117 119 102

Chrys. and Lady Shirting . Y4-60 Y450 Y5-10 Y490
Chrys. and Lady Shirting

(Calcutta Market) . Rs. 9-12 (Rs. 9-12 Rs. 88 Rs, 84

It will be evident from above that as the cotton prices went down Japag
reduced her prices, but when the Exchange depraciated, and Yen depreciated
in terms of gold more than the Rupee, Japan raised her prices, though the
raw cotton was lower still. It doos not certainly speak of any intention for
dumping. If Japan remained on gold Standard, she could have bought raw
cotton at a price incredibly Jow. Tt is interesting to know what our Indian
Mills were doing at the time and what concession in price they could offer
to the public when they had the advantage of such unprecedented circum-

COTTON TEXTILE E
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stances, and when the raw cotton dropped down from 198 in April to 152 in
June, in the opinion of my Chamber it is ridiculous to ask for any protection
in view of the above fact. Moreover it should be remembered that while
Japanese piocegoods that are generally imported arre of over 30 counts,

nm'"ba.y and Ahmedabad goods are of lower counts and practically there is
no compstition, Tt appears from the resolution and press communiqué
issued by the Government of India, that Tariff Board’s enquiry will not be
confined to imports from Japan ‘alone, but will cmbrace a wider field and will
thus inchide imports of Blankets (made of cotton waste) from Germany,
Holland and Belgium and cotton rugs from Ttaly. A heavy import duty
has already been imposed upon these foreign goods with the result that the
import-of these goods has heavily declined. In fact the existing trade in
foreign blankets and rugs is not worth the name. Besidos, while the price
of these foreign goods comes out As. @ per lb. ex-godown, including duty,
‘that ‘of the indigenous gobds is As, 8 per lh., the difference heing only As. 3
per Ib. My Committee trust they have only drawn the Tariff Board's atten-
tionto this fact to show that there is hardly any justification for the enhance-
mont of the duty on theso goods.

9. In the apinion of my Clhamber no casc has heen made hy the Millawners
Associations to gualify further protection to them and no ‘cause has heen
established to justify application of emergency power under the Tariff Act
that the present Tariff heing very high-should be lowered for the benefit of
the Indian consumers, rather thau increased for the advantage of a parti-
cular section who are already profiteering recklessly enough. That a higher
Tariff affecting the goods already contracted will not only be unreasonable
but purnicious in view of the fact that the loss thus sustained hy the
siruggling importers and dealers will he, as they pay, last straw on the
ceamel's back.

Enclosure No. 1.

Copy of letter dated the 12th July, 1932, to the Private Secretary lo Iis
) Excellency the Viceroy, Calcutta.

(Similar copy is forwarded to the Sceretary to the Government of India,
Finance Department, Simla.)

T am directed by the committee of the Marwari Chamber of Commerce to
address vou with reference to the proposal put forward by the Millowners
'Association of Bombay and Ahmedabad for the immediate imposition of 2
heavy additional duty on cotton pieccgoods from Japan in view of the fall
nf the Yen. My chambor have already wired their protest against the pro-
posal to the Private Secrciary to His Excellency the Viceroy reading as
follows : — : :

*“ Marwari Chambher of Commerce is alarmed to hear rumour of increased
import duty to counteract low exchanpge which however is a passing factor
and not stahilized. In view that Japan buys more from Tndia than sell to
her the fluctuation in the exchange makes little difforence, besides, Japan
prices boing increased more than proportionately business hecome impossible
dumping being out of question. Any increase in duty will totally dislocate
market as most business hooked at higher exchange and the pregent depres-
sion already unwholesome. Serious loss suffered by inerchants will aggravate
situation and act diverselv on finance, Pray save merchants und masses by
lowering present duty which already highest. Any change made should he
for contracts not yet concluded. Gokuldas Mohata, Houorary Secretary,
dated the 9th July, 1932.*

The telegram speaks for itself and it is wnnecessary to dilate upon its
contents at any length. Briefly T may be permitted to siate that although
my commiftee yield to nonc in their desire to see the indigenous toxtile
industry of Tudiz which is tho most important national industry of tho
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eountry, thrive and prosper they feel that the imposition of protective duty
every now and then against foreign imports is not the best means of
increasing the prosperity of the indigenous toxtile industry. The interests.
of the textile industry of Bombay are inseparably bound up with the gencral
economic interests of the country and my committee do not believe that
anything calculated to injure the latter can in any way promote the former.

My committee fear that two Associntions referred to above have not
considered the question from this point of view. Their request for imposing a
fresh duty on Japanese piecegoods is bound to prove detrimental to the
general economic interest of the country. It is well kuown that Jopen is m
large buyer of raw materials, partieularly, cotton, produced in Tudia and for
the protection of the textile industry of Bombay a heavy additionsl duty is
imposed so as to make the import of Japanese piecegoods impossible by
raising the cost of the comsumers too high, Japan will necessarily have to
reduce her purchase of the Indian cotton to the minimum and probably also
to take retalintery measures against India’s export trade with her. What
any such action on the part of Japan will mean to India, particularly in these
days of unprecedented economic depression can be better imagined than
described.

Government is also well aware {hat abnormal fall in the commodity pieces
has braught albout money famine in the country and if the cost of Japanose
piecegonds iy raised prohibitarily high, as requested by Bombay, it will tell
heavily upon tho scanty resources of the people of the country, trade -will
necessarily be dislocated, merchants who have already placed orders and
have booked exchanpe at high rates and are already confronted with loss,
will be put to ruinous loss, imports will heavily decline and the revenue
of the Government will be very adversely affected.

The fall of the yen seems to my committee to be only a passing phase
and Bombay's demand seems to be premature. It will be time to comsider
the question when, if ever, the chances of present rate of Exchange chang-
ing for the better appears to be remote.

My committee consider it a matter of deep regret that in spite of many
and natural advantages which Bombay possesses to compets successfully in
the piecegoods trade with foreign countries, she should still find it neces-
sary to appronch Government for protection whenever s rival raises its head
or untoward circumstances arise, or fail to overcome Lier difficultios by her
own ecffort. My commiitee submit that the protection of an industry does
not mean the sacrifice of the interest of cither the trade of the peopls or
the countrv and Bombay has nol been able to make out a strong case for
fresh protection.

Mr eommnitten are therefore definitely of the opinion that in the best -
fnterest of trade and of the country as a whole, Bombay’'s request should be
refused.

If, howover. Government think differently and the imposition of an
additional duty is decided upon, my committee would urge with all the
earnestness at  their command that the new duty should not have
retrosnective cffects. The mnew duty should not be leviable on goods
already contracted for. Similar action was taken by Gavernment last year
in respect of duty on imported wheat and it saved merchants from ruin,
The committee hope that in the present case too tho precedent should be
followed.

Enclosure No, 2.

1. That this joint meeting of tho members of the Marwari Chamber of
Commerce and Tndian Importers of Caleutta have carefully considered the
demand of the cotton Millowners of Bombay for imposing an additional
dutv an all imports of piecegands from Japan to cireminvent Japanese cour-
petition which it is feared will become more severe than hitherto in
conseqnence of the eollapse of the Exchange value of the Yen, and the meet-
ing is definitely of the opinion that in view of the fact that by raising the

EZ
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price of piecegoods the increased duty will very injuriously affect the interests
©* tho poor Indian consumers whuse purchasing power has been hard hit by the
nnprecedontod full in the price of India's agricultural products and further
that it will have a ruinous effect upon the trade of the country in foreign
piecegoods which has been passing through an cxtremely severe state of
depression for years past, Bomhay’s demand cannot but be charucterised ax
wlioll_y unreasouablo and unworthy of consideration, particularly at this criti-
cal tumne,

2. That this meeting considers it a matter for surprise that while after
paying double sea freight, insurancve, heavy import duty and other charypes
and without getting any direct help from their Government, the Japanese
manufacturers can sell their piecegoods in Indian market produced - from
Indian cotton at cheaper rates than the Hombay manufacturers and that
the latter whe have not to labour undor any such revere haudicap should
find it nocessary so frequently to ask for protection aguniust Jupanese com-
petition. In the opinion of this meeting such frequent request for protection
gives no cause for surprise but the system of management and direction of
the textile industry of Bombay is defective and disentitles the manufacturers
to further protection.

3. That for remsons stated in Resolutions 1 and 2 and having regard to
the fact that tho imposition of an extra duly on all Japanese piecegoods to
arrive will mean loss of crores of Rupecsito the importers and merchants who
have already placed orders with the manufacturers at the old rates of
Exchange, this mesting strongly oppose Bombay’s demand and places on re-
cord its considered view that should the imposition of a fresh duty be found
to he ubsolutely necessary for the pratection of the indigenous textile industry
of India against the competition of Japan, the new duty should be made
leviable only on goods that may be contracted for in future and not on goods
for which contracts have atrendy been concluded hetween the importers and
manufacturers.

Gujrat Cotton Traders & Factory Owners Association, Broach.

Letter dated the S0th July, 1932,

1 have the honour to submit the follawing representation and six copies
of the sume ou behalf of my Associution in connection with the inquiry
which the Government of India have directed the Turif Board to make
in respect of the Emergeney Duties on cloth imports as asked for by the
Millowners Associativns of Bombay and Aluncdahbad.

The time for preparing our representatinm has been extremely short
and the views which T praceed to express on hehalf of my Association have
been necessurily expressed very summarily. If however any details and ex-
planations are required by the Tarif Board my Association will be glad to
dopute one of the members of our managing committee to wait on the
Tarilf Board at the time and place convenient to the Doard.

At the outset I have to point out that the demand for the immediate
imposition of the proposod duties emnates from the millowners of Bombay
and Ahmedabad only, i.e., abuut 350 gentlemen. The interest howaever which
should appeal primarily to the Govcrnment and to the Tariff Board rmust
be those of three hundred fifty millions of the Tndian consumers. Unless
and until & clear case that the pruposed prolective duties are immediately
required to stave off an immedinte and impending danger to the lndian
cloth industry, T submit, that 330 millions of the Tndian consumers shonld
not be tuxed indirectly as demanded by millowners in order to swell the

pockets of 330 gentlemen.
Secondly we who prodnee and export our Indian raw cotton feel greatly
at the agitation set up by the millowners. For our inquiry

perturbed . !
how that if the proposcd dutiey are imposed on Japancse goods

teuds to o
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unfairly and unjustly Japan is surc to retaliate and penalive the Indian
cotton producer by imposing countervuiling import duties on raw Indian
Cottou and in such an ovent cultivators would be doubly peunalised. He wiil
have to pay to the Indian Millowners imoure for his cloth and the Mill-
owners will be in 2 position to compel him to accept less for his raw cotton,
Surely no benign Government can contemplate such a prospect of penulising
the Indian cotton cultivators and cloth consumors with just satisfaction. Tt
must he remembered that Japan takes moro goods than JIndia imports
Japunese goods.

Thirdly, from the inquiries, albeit hurried, which we have becn able
to make concerning the present question we venture to submit that the cuse
pul forward hy the Millowners is grossly exaggerated. The Millowners said
that if the duties of Japanese cloth are not immediately imposed, the cotton
industry of India will be ruined. Howuver, if trade statistics are looked at
it would appear that United Kingdom has been importing far more piece-
goods into India than Japanese has been doing. The Bombay Mill.
owners evidently do not propose that heavy tariff duties should be imposed
on’ British poods also. Again, if the case of the Millowners is correct
the Mills of Ahmedabad and Bowbay shonld havo bheen closed long agn. As
a matter of fact the Afimedabad Mills huve along lLeen paying substantial
dividends and the number of the new mills in Ahmedabad is increasing.
It is alse noteworthy that ever since. the complaints of the Bombay mill-
pwners began, the duties have been increased successively three times
without apparently bringing any relief to the millowners of Bombay, and
tho oconclusion will fairly be made that so long us Ahmedabad mills
exists and inereases the Bombay millowners huve no chunce. In fact this
is substantially the views of the Tariff Board themsclves as is found in
their observations made in 1927,

‘“ We can not but regard the increasing compotition of the up-country
mills as one of the most impurtant factors which have contributed to the pre-
sent depression in Bombay. Just read the absurd exaggerated case made hy
tho millowners of Bombay in their representation and consider it in thoe
light of the above observations of the Tariff Board.” And T submit further
comment will he issued superfluvus, The main reason of some of the Bombay
mills not having been able to show profit and give dividends to their share-
holders is, we submit, to be found in the statements contain in the repro-
sentation of the Shareholders Association already submitted to the Board.

Again the millowners aceuse the Japancse Exporters having conspired
with tho Japanese Government to dump the Jupanese goods into India
by purpoesely lowering the rate of exchange. Similar state of affairs prevails
in England before Englund went off the gold standard but no sune person
has dared to accuse the British Government and the British exporters with
a similar conspiracy. The full of the yen.cun easily be shown to be due
abnormn]l world condition over which nobody can have possible control.

1 must also point out that in the proof of the alleged conspiracy the mill-
owners have td rely on ubsolutely nothing else than their own imaginations.
1t is also noteworthy that if the alleged conspiracy for dumpiug has
really taken place it has been singularly unsuccessful as will appear from -
the following statistics given hy millowners themselves—

Imports of cotton piecegnads (excluding Artificial Silk Goods) from January

to May,
Percentage
1931. 1632, of
Increase.
United Kingdom . 145.511.465 202,028,779 38
Japan . . . 143,011,013 167,719,847 17
QOthers . . . 15.78]741 20,870,240 32

304,341,249 390,618,866 25
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There is absolutely no case for any hurry and panicky action by QGovern-
Mment on such summary and perforce superficial inquiry such as is proposed
amore especially as a regular enquiry into the whole question of protection to
the textile industry will commence in the near fusure.

The Southern India Textile Association, Coimbatore.

Letter dated the 31st July, 1982.

On behalf of my committee, 1 invite your kind attention to the serious
situation of the indigenous articles by the ‘ Dumping of Japanese goods '
into this country, particularly on the textile line owing to the fall in the
exchange valuo of yen and cotton opcrations in Japan. Even with the
present tariff on yarn, piecegoods, countries outside India are able to
compete successfully with Indiaun produets. Particularly Japan's position
is still very strong in plain grays and they are making phenomenal hcadway
at the cxpense of cottan piecegoods even with the new surcharge of 31%
pur cent. or 4-88 annas per b, Coupled with this fall in exchange value
of Yen, Japan has been dumping its piecegoods inte Tndia, with tho
rcsult that the indigenous textilo Industry and hand-loom weaving are
paralysed.

I am, thercfore, to emphasise an behalf of my vommittee, that heavy
cont. per cent. inereaso import dulics on cotton picecgoods, gray
and artificial goods imported from any country into Indiz should be levied
to render effcetivo protectivn to the Indiun textile industry, and to cuunteract
the unduo dumping of goods into Tndia.

Further, Government should also discontinue their policy of linking
the rupee with the sterling which causes heavy loss to the cultivators, manu-
farturers, and traders and places Indian manufacturers at great disad-
vanlage a5 compnred with foreign manufucturers especially of countries
like Japan.

Bengal National Chamber of Commerce, Calcutta.
Telegram dnted the Ist August, 1932,

Committco Bengal National Chumber of Commerco invite reference to
press communique regarding Cotton Tariff, dated the 25th July. Bengal
Mills greatly hit by latest fall of dhuti, sari prices from Japan presumably
due to accumulution of cotton stocks purchased at cheap rate hefore ubandou-
ment of gold stundard by Japan and subsequent alarming depreciation of
Yon. Whilo recognising that continuous incrense of tariff reacts adversely
on the mass of consumers, Committee suggost to meet the prosent ciergency
an additional temporary ud vulorem duty on plain grey cotton picteguods
on basis of differance between prices quoted for forward contracts of imports
from Japan and costs of local manufactures quality for quality. Committeo
rocommend additional duty for a reasonably short period till the exhaustion
of accumulated cotton stocks in Japan yielding a differentinl advantage.
Committes urge full enquiry on.this point as well as econsideration of future
trend of comparative rupee, Yen and Dollar cxchanges to estimate Japan's
advantame reparding purchase of cotton from America and sale of piece-

goods in Tudia in future.

Bengal Chamber of Commerce, Calcutta,

Letter No. 2550—1932, dated the #nd August, 1933,

T am direeted by the Piccegoods th-cnm_mmittee of the Chamber tn refen
to the press communique issued hy the Tarif Board cn the 25h July, 1932,
intimating thut the Governmeut of Indiu had directed the Tarif Beard wo
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make immediate enquiry under section 3 (5) of the Indian Tariff Act into
the recent fall in the prices of imported piccegoods and to make recom-
mendations. '

2. This question has recently been under discussion by the Piecegoods
Sub-committee, and in view of the terms of the above communique they
have instructed me to forward to the Tariff Bonrd their views on the recent
fall in the prices of imported piecegoods and tu say that in their opinion
the position demands urgent attention; fur at present Japanese piccegnonds
are being offered ut prices which are out of parity with world eommodity
values. Tn this connection the Sub-committeo would invito the Tariff Board
to cousider the following range of the forward priees in Calcuita for certain
Japanese standard pieccgoods over a period which covers the timo since
Japanese currency departed from the gold standard:— '

Grey Dhooties—** Horseshoe ' mark.

Date. : Forward quotation.

Rs. A. p.
10th October, 19831 . . . . . . 112 0
20th December; 1981 . . -. . . . 111 0
8th February, 1932 . 5 . . . . 113 0
12th March, 1932 | . % q i . . 110 0
30th May, 1932 ... . . . % . . 183
20th July, 1932 . Y ; 1 ] . . 1 96

This shows a decline of say 18 per cent. between October, 1931 and June,
1932. The higher quotation ut the end of July is the result of the re-
action in the market on account of the confidence felt by it that the Govern-
ment of lndia will take action in the direction of a higher duty against
Japanese goods.

White Nainsooks—** 4848 ' mark.

Date. Forward quotation.
[ Rs. a. p,
10th October, 1931 i’ . : . . . 4 2 0
20th December, 1931 . . 4 . . . 400
20th April, 1932 . . . . . . . 311 0
28th June, 1932 . . . . . . . 3 40

This shows a decline of say 20 per cent.

Chrysanthemum and Lady (Ranee) Shirfings.
Rs. 10-8 to Rs. 9-12 —January/March, 1932,
Rs. 9-12 to Rs. 9-4—April[June, 1932,
Rs, 0-4 to Rs. 8-12—July/Septomber, 1932,
Rs. 8-12 to Rs. 8-4—August/November, 1932.
Rs. 8-4 to Rs. 8—Beptember/ December, 1932,

Deach * 4m ’ Shirtings.

The Peach Shirtings were sold at 12 annas to 14 annas less than the
¢ Ranedo '’ Shirtings and they fullow throughout the same range of prices
fn the same proportion,

This shows @ decline of say 20 per cent.

Japanese Printed Sarries.
Sold at—
As. 5—Deccmber, 1931/ January, 1932.
As. 4-6—May [June, 1932.
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As. 4-13—July/August, 1982.

As. 3-10}—July/August, 1932.

As. 3-9—September [October, 1932,
This shows a decline of 25 per cent.

Star and Crescent Prinis per piece.

Rs. 6-8 to Rs. 6—Fobruary/April, 1932.

Rs. 8 to Rs, 5-8—May/July, 1992,

Rs. 58 (o Rs. 5—August/October, 1932,
This shows a decline of 16 per cent,

The Sub-committce are unable to quote figures for forward sales for
mulls from last November because at that time the Japaneee were only
ahle to sell ready, not forward, and it was not until the early months of
this your that the yen depreciation had lowered prices to such a level as
would induce buyers to operate forward. Nainsooks on tho other hand, being
.fairly well established before then, were being bought forward in November
and it is thorefore possible to give the comparative figures for them.

3. Consideration is now invited to the comparative figures for certain
Lancashire staple goods during the same period : —

Grey Dhooties—44" x 10 yds., 3" colour.

November, 1931-—Rs. 2-7-9 per pair.
February, 1932—Rs. 2-7-9 per pair.
To-day—Rs. 2-5-3 per pair. .

Medium TWhite Mull—41" % 20 yds.

November, 1931—Rs, 8-15 per piece.
February, 1932—Rs, 4-1 per piece.
To-day—Rs. 8-14 per piece. .

Medium White Mull—44" x 20 yds.

November, 1931—Ras. 4-4-8 per picce.
February, 1932—Rs. 4-5 por piece.
To-day—Rs. 4-3 per pieco.

Printed Sarries,
Novemnber, 1931—As. 5-2% por yard. ,

February, 1932—As. 5-3% per yvard.
To-day—As. 5-3 per yard.

The fall in theso prices is, it may be explained, consistent with tha
decrease in production costs during the period.

4. A comparison of the figures given in paragraphs € and 8 above will
show that the decrease in the price of Lancashire goods is much smaller
than the fall in the price of Japanese goods, particularly when the excep-
tional and easily understood rise in the price of Japanese grey dhooties
at the end of July is discounted. Tt is the opinion of the Sub-committec
that the reduction in Japanese pgoods prices is due to a large extent to
exchange depreciation. In support of this view the Suh-committe would
submit tlat cases have frequently occu;red in _the Calcutta murket where
Japanese firms have sold goods for a given delivery at a certain rate and
~ubsequently sold for the same delivery at a much lower rate.
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5. In conelusion I am to state that the Piecegoods Sub-committeo are
strongly of the apinion that Japanese exchange depreciation must be regarded
&s unfuir competition and for this reuson the Sub-committee would support
any measure to neutralise the advantage to Japan which the depreciation of
the-yen provides,

Mr. N. B. Parulekar, Bombay.

Letter duted the 26th July, 1932,

I would submit for your consideration that ordinarily it would he a had
policy for the Indian public to support every time the Indian Textile Manu-
facturers in 'their demand for a prohibitive duty even on coarser cloth
imported from foreign countries. But locking to the peculiar condition
through which India is passing at present and taking into consideration the
ever increasing unemployment in textile workers, T would suggest that your
Buard should recommend the imposition of additional duty on Japanese
goods on one condition, namely, the Millowners, in return, should agree to
ahsorh all the unemployed mill workers. The Milluwners should be asked,
as a preliminary, to start immediately a list of unemployed mill workers
and an undertnking shonld be taken from the Millowners that they would
absorb those unemployed men within one month from the date the additional
duty comes into foree. OLllerwise the money paid in the shape of additional
duty would be wasted in vain. -Tt would he some consclation for a person
to see that his money is going to help his unemployed brother.

Messrs. Tulsi Ram Lachhman Dass, Amritsar.

Letler dated the 26th July, 1932.

‘With reference to your notification, that persons and firms intercsted in
cotton trade or manufacture should submit their views on the question of
raising tariffis on cotton piecegoods, other than those manufactured in
British Isles, we heg to submit our views and proposals below to which we
solicit your kind attention.

Hitherto, when the question of raising tariffs has arisen, it is the wishes
of manufacturers which have beon listened to and the view point of mer-
chants and consnmers has been mostly, if not entirely, overlooked. We request
that in the present case the interests of merchants and consumers should
also be taken into considerations.

As pointed out, so ably by Sir A. Chatterjee at Ottawa, India heing o

. poor country, the raising of tariff wall to a very high height, might tend
to hit the consumers very much.

As regards merchants, they have entered into a certain contracts for
goods to arrive and if duty is raised enormously, it is bound io tell in
heavy losses, thus aggravating already bad (-ond_itmn§ of trade In this country.
In raising the tariff wall, we submit that this point should be taken into
account.

The menace from Japan is being talked of all round, and the menace
is of rea] character too. But when it is remembered that when last time
duty was ronised to 313 per cent. it was hoped that the demon of _thi
competition will be laid to rest. These hopes _have npt bem_x rea.hscc_l,
owing chiefly to the fact that the country against which tariff wall. is
being erected, improved in this time, methods of mnmlf_nct!lre, and by eutting
what Mr. Baldwin once said much of ‘ dead woqd " in 1_nduutry and mtx_‘o- :
ducing modern machinery and methods of rationalisation, cheapened its
cost of production. The Indian manufacturer_prefgrred to rest on its cars,
and has not utilised the occasion in strengthening his position,

Bearing the ahove facts we beg to submit following suggestions:—

(1) When custom duty is raised, it should exclude from its operations,
contructs by Indian firms placed before the date of Guvernment’s present
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‘r]aofiﬁc%ijo)n., wherehy they have roforred tho question to you, wiz., 26th of
uly, 1932, )

(2) The.above exemption is only for Indiun merchunts and not for
Japanese Mdirms having Lranches in India who migbt have placed heuvy
contracts in their account,

Explanation.—The ubuve suggestions if approved will save Tndiun mer-
chants from necdlesy loss and suve the country from Jupunese oflices offering
cheap stock goods, ‘

(3) Custom duty on cotton goods, other than those of British manufacture
should be raised in case of those countries only who have gone off goid
standard, viz., Jupun, Holland, etc,

(4) Custom duty should be raised as under:—

(1) 50 per cent. increase on present rates an grey goods—d48 per cont.
minimum 5} wnnas per |b.

(by 40 per cent. on bleached and dyed goods instead of presemt 313
per cent.

(c) No increase in printed goods,

Explanation.—Indian mills are mostly interested in grey cloth and hence
rise to about 50 per cent. In bleached and dyed goods, Japaneso cloth does
not compete much with Tndian production, but with Lancashire only, and
it is unfair to force consumer to buy dear Lancashire stuff, Tn printed
styles, Indian mills are nrol al all interested,* and so no further duty is
necessary in the interests of Indian manufacturers. ln the intorests of
British manufacturers ounly it would be unsafe and unkind to punish
consumers.

(5) The aforesnid protection should extend to a period of two years pro-
vided millowners enter into undernoted agreement with Government.,

(6) A committce of experts in cotton piecegoods trade and manufacture
should he appointed to examine the internal defects and suggest improve-
ment of textile industry in lndia with terms of reference such as follows:
The millowners should enter into agreement to abide by its recommenda-
tions which muy receive sanction uf the Government of India. This com-
mittoe should examine the working of textile industry, and suggest means
of its improvement, in various ways, such: as forcible closing of concerns
whose machinery is obsolete, and which are overburdened with heavy debt
charges, introducing new methads of manufacture, prohibit internal com-
petition by the present prevalent practice of imitating numbers and tradae
marks, to introduce safeguards for numbers und trade marks such as that
prevail in Luncashire, to reduce management cost, to devise micans for
amalgamating small concerns and to suggest division of styles to various areas
of manufacture, and above uall to limit profis for the perind of protection to n
reasonable extent, and ulso suggest more humanc and generous treatment
of lubour in industry,

The ahove are my humble submissions, and m making them 1 have
tried to look to interests of manufacturers, morchants, consumers and labour
—all of whom combine to run the entire machinery of trade and business
in this line. In the prosperity of all lies prosperity of the country. Tf
allowed an opportunity I would be willing to augment and amplify my
suggestions in an oral evidence.

1 await vour kind reply, as to when I can meet the Tariff Board for

oral examination and remain.

Messrs. Pari Shakrabhai Lallubhai, Ahmedabad.

Letter dated the 27th July, 1932,

Tf your honour may find following few lines correct and useful kindly
send the snme to the Tariff Board and oblige.

* There is no calico printing mill in Tndia.
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Regarding Japanese cloth duty.

The Japanese firms import cloth in India from Japan paying above 33
per cent. duty at present. The Jdpaness firms buy cotton from India,
exporting to their own country paying exporting duties, manufacturing cloth
from the same, imports in India selling at lower rates than those manufac-
tyring in India.

As suggestion the cloth which Japan sells at lower rates here in India
in competition with Indian mills and it is to be astonished how could they
sell always if they loosing always in such seles. If in any case the Govern-
ment may increase the duty on Japanese cloth, then it will be in disadvantage
to the poorer people and farmers in India as because being duties higher
Japan may not buy cotton from India and so the cotton lying at the godowns
of farmers they have to reduce the rates for to sell. Now though the Indian
mills may buy at lower rates the cotton, will not sell the cloth at lower
rates only because they want to make more profit nothing thinking of the
poorer people or their own country brothers. And as the Japanese cloth
rates will increase owing to duty, the Japanese have to sell off their goods
at higher rates and at the sumo time the Tndian mills will bring their
cloth rato at the grade of Japan and so it is only to the disadvantage to
the poor in this country.

Though the Indian mills are manufacturing from Tndian cotton with
Indian lahour and when are not) prepared to sell their goods at lower
rates than those of the Japan although they uare giving sizing to tho
cloth from 100 per cent. to 150 per cent. Now it seems that the managing
agents for their own commission and benefit they make the mills working
day and night and going to give not more than 6 per cent. interest to
the sharcholders even though they have good murgin of profit.

The managing agents are possible to reduce the rates and ean compete
the rates with Jupanese if they make self sacrifico in their salaries and
commission. If the Government may incrcase the price (duties) it is only
burden to the poor us the cloth rates will go higher and it may decrease
the power of buying to the poor. As to my supggestion it is not proper to
increase duties,

Please noto that T have not Japanese cloth businesss but only Indian
cloth and cotton business.

Messrs. Udoychand Panualal, Calcutta.
Letter dated the 27th July, 1932.

With due respect and humble submission we have the honour to inform
you that we are one of the bigpest Tndian importers of Grey Dhooties and
Grey Shirtings and other cotton piecegaods in Calcutta market,

' With roforence to the claim of the Bumbay Mills for further protection
above the 313 per cent. which they enjoy now over non-British goods and
25 per cent. aver British goods, we beg to submit the following for favour
of cansideration by your Board.

You are well aware that owing to the political movement throughout this
country, our business ‘has been hampered to a great extent and we had
suffered much loss from time to timo for the political agitations mado
against importation of foreign goods. -

In September last, when Duty on cotton piccegoods was raised, we had
to suffer a great loss on account of such enhancement. But on the belief
as declared hy the authorities, that no further Duty was to be imposed
for 18 months to come and on account of fall in yen value we entered
into a good number of contracts for shipments upto Decomber next and if
the import Duty is further increased it will bring a total ruin on us.

We may mention here that owing to the increment of Duty in September
last, Grey Dhooties have been imported in less quantity than the previous
yoar,
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On principle we are not opposed to a protective policy, so long it promotes
the econowmic welfare of the country. But ut the same timo we ure strongly
opposed to granting protection to weak and ineflicient industries whose hief
vbject 1s to get henefit of such opportunities and sell of their products
at a comparatively higher price, thus rendering a heavy burden on the
consumers,

The imposition of further Duty on fine yarns will greatly tell upon the
poor weaving clusses who earn their livelihood by weaving cloth with
line yurns which is a considerable busincss especially in this provinco.

The allegation of the Indian Millowners that they are losing at present
owing to tho dumping policy of Japan is not true. Every day we find that
their guods are heing sold in fair quantities and they ure getting good profit.

Tf the Duty is inereased, it is surc the importation of foreign made
votton piecegoods will heuvily fall down. Conscquently Custom Revenue will
ba much decrensed, Moreover it will bring a ruin to the importers who
have made forward contracts upto December next.

Under the circumstances we beg to request you to be goud enough to
put up your cousiderate opinion belore the Board and save the unfortunate
importers who have been undergoing lots of troubles from sometime past.

Finally we beg to submit that if it is at all necessary to give protec-
tion to the Iudinn Millowners no further Duty on piecegooods may bo
imposed betore the next official year,

This will at least save the poor importers who were quite unaware of
such a thing when they entered into business for forward shipment, specially
an the belief that no such calamity will happen in face of declared opinion
of the authorities.

Messrs. Madhavdas Gobindram, Karachi.

Letlier dated the 28th July, 1932,

On account of tho agitation of the RBombay and Ahmedabad Millowners,
the matters have heen entrusted to' the Tuariff Bourd for enquiry and tho
repurt on the same as to how fur the Japan textiles and other countrics
textiles affect our Indiun industry.

Tho agitation so raised iz not based on uny sound grounds or principles
but it is only earried out under the selfish motives,

The Jupan textiles havo not affected the Indian industry inusmuch as
it has aflocted the Manchester mills, Any protection coming forward in
the shape of increased duty will not be safeguarding the Indian industry
but it will be purely and solely safeguarding the Manchester mills.

1f you really want to protect our Indian Textile Industry the only best
course left is to devaluise the ‘“ Rupee "', i.r., bring the Rupee to the
gqnivalent of Sh. 1-4 sterling.

For your information we lay down somo few facts and figures.

ltem First—Grey Gouds.—Originally the great bulk of the Grey goods
used to come from Manchester but since 8 to 10 vears, Japan camo with
8o low prices that Manchaster could not stand the competition. With incrensed
Duty Japan too failed to compete with Tndiun Mills in Grey gouds with
the result that only about 1,000 packages of these goods are imported
to Karachi on an average per month, 75 per cent. of which are exported
to Afghanistan and Kashmir Stute under Bond, consequently the Indian
Mills arc not affected in any way. It is not a fact thut the Jupan Mills
have sold these goods at dumping prices, for example Asahai Grey goods
(Chand-Tara) the chief export to Karachi, was sold at Rs. 10 per Pe.
last veur in the month of September und this year the lowest it has touched
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is Rs, 8-12 per Pe. This is w suficient proof that they have not sold at
dumping price. :

Item 2—White Shirtings.—This line has been touched by Jupan only
recontly, i.e., since last 3 years. The average import of this article is about
600 packages per month, The same percentage of the import of Manchestor
goods has been decreased in the White Shirting whereas therc has been
absolutely no effect on Indian Mills, If uny Duty is raised it will be only
to hack the Manchester goods and not the Indian. The prices have been
muintained $o the level of the last year. This also proves that they have
not sold the goods on dumping prices.

Item S—White Nainsukh and Mulls.—In this line ulso Japan has come
in since last 3 years. Our Indian Mills are not greatly interested in this
item but it is an undeniod fact that Manchester has been hard hit in as
much as that the import of Nainsukhs from Manchester has been decreased
to a very great extent. The prices have heen maintained to the level
of last yoar. This supports our statement that the guods have not been
sold at dumping prices.

Item 4—Artificial Silks.—This article is out of question. More or less
it can be safely called as monopoly of Japan. Any amount of Duty will
not help Indian Mills in any way because with 50 per cent. Duty they
huve been selling at As. 4 per yard. If you even put cent per cent,
Duty it is not going to help India as our Indian Mills are not able to
sell at less than Ay, 8 per yard.

Item 5.—Velveteens, printed and pluin.—QOur Tndian Industry is not
interested in this. Japan has only cuptured the trade of Centinent on
aceount of their cheapness therefore any increase in Duiy does not help
Tudia, ?

ITtemw 6—The Prints.—Our Indian Mills are not interested in this line
too. Our Tndian Mills never tried to compete Italy and Manchaster in
this line. Japan has come lately in this line, i.e., since last 2 years. It
has not affocted the Indian Mills. hut only taken its share from Italy
and Manchester owing to ils cheapness. -

Item 7—Cheup Cotton Flannels.—This too is not the Industry of our
India. Tho chief imports of this linc was from England and Ttaly. Alike
the abuve Japan has taken its share in this line too owing to its cheapuess.

Item 8.—Stripped and printed Checks Shirtings.—This ia the Industry of
Ahmedabad und Bombay Mills, which has been really affected by Japan
coing in with low prices, therefore any Duty put on these goods will be
really bhencficial to Indian Industry.

Now in conclusion we have to greatly impress upon your minds that
there is absolutely no such immediate cmergency to increase any Duty
on Japan goods. India is very poor and masses are in favour of cheap
prices tu cover themselves with cheap cloth, Theyv really can not afford
to pay any higher prices and any increase in Duty will be an indirect injustice
to the poor masses of Indin. Instead we would suggest that some construc-
tive schemes and methods be chalked out to increase the mass production
and to decrease the manufacturing cost of Indian Mills hy curtailing the
ovorhead charges and heavy profits and compete Japan itsell.

If at all no heed is paid to the cry of poor masses of India and the

Board finds it neccessary to increase the duty it shull take care of the
following requests madc hereunder:—
-1, A very clear undertaking may bo taken from the Millowners in India,
that thoy will not increase their prices for their products because of the
increased duty but they will regulate their prices on the basis of prices
of cotton. All the henefit of increased Duty shounld he attributed to pour
masses by mass production with low cost.

2. The Iinance Member had declured that thero will be no increass
in duty in year 1032. On such ussurances the merchants had made the
engagements for forward deliveries and in such cases it will be essential
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to protact the interests of tho merchants by exempting the contracts nlready
ontered into helore 25th July, 1932 s was preceded in case of Australian
wheat which i well known to you. If this too can nol be done then July!
August shipments should be exempted from the increased duty as in other
case there will he financial slaughter of tho merchunts. There is already
world depressien and the poor merchanis of poor India will be done away
with. .

Once again T will take this oppertunity to warn you all that the only
wise step will be to decrease the valuc of the Rupee which will automata-
cally improve tho conditivn of trade und solve the problem by itself which
you can understand better. My brothers und the Government little realise
that if at all any duty is increased on Japan goods, Jaupen will also retaliate.
It will stop to buy cotton from India whereus Indian mills are not in a
position to consume the whole ¢rop of cotton and thus it will greatly weaken
the financial position of our cultivalors whose position is already as good
as bankrupt. Further stringency will surely disable our cultivators to pay
land revenue to the Covernment which means again a new and further
trouble fur India. To cut short and sweat T most humbly request that
before taking any steps all sides should be weighed properly and all the
bad consequences should be foresighted and then the steps be taken in tho
best interests of ludia.

My honest opinion will still be the same, i.e., duty should not be raised.

The value of the Rupee should be decreused.
Tho Millowners prefits should he ecurtailed and the manufacturing cost
by Mass-Production should be decreased.

Messrs. Rajmal Roshanlal, Calcutta.
Lelter dated the 28th July, 1932.

With reference to the press communique issued by the Beard on 25th
July we are sending herewith our opinion on the qugstion of anti-dumping
duty against Japanese piecegoods which we hope will meet your kind con-
sidcration. :

Enclosure. .

For the last 4 months millowners businessmen as well as various cham-
bors of commerco have been requesting the Governmeunt for a special duty
an the import of Japanese textile goods to counterbalance dumping and
price-cutting brought about by Japan with the help of a shrowd industrial,
finoncinl and eschange policy. Recently the matter having been referred
by the Government to the Tariff Board, the latter body has issued & com-
munique to the public inviting the opinion of those interested, Accordingly
we are herewith expressing our opinion on the vital points involved.

On England's going off gold standard, the Indian rupee was linked ¢o
1s. 6d. sterling and consequently the Japanese exchange ruse by steps from
187 to 205. Japan hought raw materials at the favourable exchange rate im
enormous quantities and afterwards went off gold standard. Japanesc mills
bought enormously lurge guantities of raw colton from America and India
with the help of Industrial Bank.

Japan with gold standard was able to buy raw cotton cheaply and Japam
off the gold standard now can sell finished products very choaply. To the
advantage of Japaneso mills yen has depreciated much below ‘its mormal
rate of parity. By buying Tndian cotton with tho gold standard Japan on
un average gained a 20 per cent. advantage and now hy selling at the
present depreciated exchange rate an extra advantage of ahout 20 per .ent.
is gained (as compared with normal tate of parity between the two conntries).
Tn thiz way Japan is in o position to_ reduce the prices of her textile
exports to Tndia by nhout 40 per cent. Japan also bought enormous quam:
tities of American cotton chieaply.
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In the last 3 months Japan has become a severc nienace to our textile
.industry hy lnunching merciless price-cutting. Prices of sume cotton goods
havo come down by about 25 per cent. Crepes have lost 27 per cent. in three
months. Twills and Jeans are about 20 per cent. cheaper. Grey heavy
goods have ngain bherome profitable to import from Japan. Dhooties and
yarn are also cunsiderably cheaper than Swadeshi. Grey and white shirtings
are also cheaper. In printed goods as well, superior printing combined
with cheaper prices is retarding the growth of our printing industry. By
cxamining market quotations of these and other imported and Swadeshi
%mds é\-e reach the conclusion that Jupan bLas become too hard a competitor

or Judia. .

Lost year when customs duties were raised prices were expected to rise
simultanconsly, but on the contrary imports from Japan after 2 months
of the imposition of extra customs duties became cheaper by about 10 per
cent. than befurc. In this way Japan has always met the customs duties by
price-cutting and ut present she has hy her exchange manipulations mado
the protection offered by the tariffs in force, totally ineflective and the
Swadeshi goods are exposed to the merciless competition of Japanese goods.

In this way we arc of opiuion that an auli-dumping duty is imperutively
necessury, in the interests of our textile industry. But tbhere are a few
ubjections und precautions to be taken into account for the immediate use
of tlic measures,

Last year the prices having not risen cqual to the fresh import duty,
n considerahle burden was put on the financial resources of dealers, merchants
und importers of Japanese textiles. Truly speaking there was no rise but
uvn tho other hund price came down due to no demnnd in the market and
to low price yuotations from Japan and cunsequently very heavy losses
were paid—which fact will he proved by fall in the income-tax yield in due
course of time. At present tiue if such a duty is levied, an enormous
burden will fall on the dealers and merchants whose rescurces have been
already depleted they will be involved in the imminent ruin. At this june-
ture there is every fear of financiul and economic crisis if such a measure
is resorted to immediutely, becnuse enormously large guuntities of goods
have been contracted forward—which will be evident from customs yield,
which in this sluck part of the year, has, proportivnately to the period past,
exceeded budget estimates.

Japan's low prices have heen a hoon to the consuming masses and they
will he considorably effocted by the rise of prices. Also such special measures
against a particular country may bring serious reprisals. Jupan is the
greatest customer of our raw cotton and the cessation of her custom must
mean a scrinus situation for the poor cultivators. No doubt, in the long
run India may be able to utilise her own raw materials fully but for the
present such a measure hy way of reprisal oupght to be apprehended suffi-
ciently, yet unduc importance should not be attached to the sume as Japun
cannot safely to her own trade and industry launch on such u revolutionary
mcasure.

Again our own mills have also sought the aid of the Government for proteo-
tion and it cught to be given in the best interests of the eountry. But to pain
our millowners have lost the incentive to improve and cheapen production.
They are too ready to imitate and glut the market. Originality finds no
‘place in mill products. They are too sorry for inefficient Iahour but they
are satisfied with the orgunisation and expensive old methods of préduction.
No doubt, Tndnstrial Bauk is u necessity for existence of our mills to help
them to improve and introduce most up-to-date scientific methods of produe-
tion. Also the millowners are less responsive to the voice and complaints
of cloth merchants and denlers who are the persons in position to stimulate
the use of Swadeshi.

Though tarifl barriers on Japanecse compotition are a necessity, thoy heing
used imwmcediately will he too dangerons—as the financial crisis certain if
ruch dutics are immediately resorted to will react on the market and shake
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the public confidence whicn i« aulready too small. In our opinion for sume
time importers must be kept in wait of a fresh anti-dumping duty in order
to discourage further import contracts and also to enable the dealers to
clear off oxcessive stocks. This will lessen the dangers to a great extent.

Customs dutios on cotton goods ure necessary and ought to be levied after
the period which Tariff Board thinks fit. Artificial silk cloth should not be
touched as it does not compete with no artificial silk cloth produced by millg.
Handloum weaving industry of artificial silk sloth may be stimulated by
free import of artificial silk yarn.

In our opinion the period of life of the anti-dumping duty should not bo
fixed but be left to tho discretion of the Government who may remove it,
on recommendation from Tariff Board whencver necessary,

By the way we may also deal with the points raised by the Japanese
deputation to the Government of India. Tt ir no matter for India whether
the Government of Jupan deliberately manipulated the exchanges to sub-
sidise their oxport trade or not but to us the apparent deprecciation of
exchange is sufficient to warn to tuke precautionary measures against dump-
ing. As pointed out by the deputation, the temporary handicap of Tndian
industry will cortainly Qisappear when stocks of raw cotton in Japan are
oxhausted but for the intervening time special measures of protection are
mnecessary.

Messrs. Haji Jamal Noormohamed, Bombay.
Letter dated the 25th July, 1932,

As a result of the severul requests for increment in Custom's Duty, it is
published in the ‘* Bombay Samachar ’’ issue of the 26th instant that appli-
cations of the interested parties will be gladly cntered into stating the
opinions on the subject.

We here do not desire to discuss on the point of Customs Duty whether
it should be increased or not, but only we wish to draw your Board’s kind
attention on the fact that as a result of the last speech of His Excellency
the Vicoroy on the suhject of Duty, Tmporters of Japanese Piccepoods and
Yarn have ontered intu large Contracts for shipments till during November,
1932. .
Wo, therefore, beg earncstly to request your Board to declarc its inten-
tion if the Duty is to by increased at least hcfure threce months and thus
give protection as similarly asked by, to the Importers of Japanese Piece-
goods and Yarn. '

The Indian Yarn Trading Co., Ltd., Calcutta.

FLetter dated the 28th July, 1932.

With reference to the advortisement appeared in the paper asking the
different opinions with regard to the enhancement of the Customs Duty—
in reply to which we give below our suggestion which we earnestly hope
will be very favourably considered with.

That the heavy Duty must be impossed on all sorts of Japancse Piece
roods and Yarne of all kinds, as otherwise thore is no possibility of improv-
ing Country made goods which are lonsing their ground gradually on account
of not being nhle to compete with them in price und hence they are not
golting any chance of flonrishing in tho market. Therefore it ix our earnest
desire that the Board will move very strongly in order to increase the heavy



b3

Duty on the goods as stated above and will thereby give the field of improv-
ing Indian industrics.

], 1. Patel, Esq., Bombay,
Letter dated the 29th July 1932.

The accompanying representation is férwarded to you this day for favour
of placing it before the Tariff Board.

Enclosure.

Imports of Japanese Piecegoods in India—Foreign Exchange in relation to
prices,

The Bombay Millowners’ Association invited the atteution of the Govern-
mont of India to the recent fall in the prices of cotton manufactures im-
ported from Japan occasioned by the depreciation of the yen in terms of the
rupee, with a request that Government may boe pleased to take immedinte
action to counteract the evil effects of the depreciated yen on home made
piecogoods. The Government of India, after giving duc consideration to
similar representations received from Chambers «of Commerce aud other
commercial associations, appointed the Tariff Board to enquire into the
complnint and report whether cotton piccegoods not of British manufacture
are being imported into British India at such u price as is likely to render
ineffective the protection intended to be afforded by the duty imposed on such
articles under Part VII of the Second Schedule of the Tndian Tariff Act,
1894, by the Cotton Textile Industry (Protection) Act, 1980, to similar
articles manufactured in India,

2. Goyernment cannot exercise thc powers vested in them under section
3 (5) of the Indian Tariff Act, for the imposition of emergency duty if it
is sufficiently shown that cotton piecegoods imported from Japan gre sold
in India at a price that would leave margin of duty giving adequate protec--
tion to the indigenous industry. - The figures, published in ¢ The Times
of Tndia " of the 21st July last by the Hon'ble Mr. H, M. Mehta are utilised
here. He says that Japan has to pay annas 5 for a 1b. of clean cotton to
spin 20s warp and 30s waft and annns 5/8 towards the expenses of
rpinning and weaving cotton into cloth. The cost value of cloth per Ib.
comes to annas 10 which Japan incurs after halancing shipment charges of
raw cotton and manufactured cloth from and to India against size gain. The
selling rate of cloth in the local markets boing the same as annas 10 per 1b.
of cloth, it could be said that this price is sufficiently low to neutralisc the
heneficial effects of 44 per cent. duty on imported goods. -

3. That the indigenous textile industry is not deprived of the protec-—
tion is evident from the consideration of the exchange rates in relation to
prices. The exchange in the months of January fo May last wns 100 yen
to 120 rupees but has since then declined from 120 to 104 by 13-3 per cent.
The price of imported cloth must correspondingly react. ¥t may, however,
be assumed that it has been stationary at annas 10 per lb., the equivalence
of which in yen was 0-52 in January last and is (0-62 this day. Japan
realises 0-1 yen more to-day. Tho duty of 44 per cent. on annas 10 is annas
4:4 which Japan places against gain of annas 18, on the depreciated yenm,
leaving annas 2:8 as excess duty in favour of the industry.

4. The question next in view is whether insufficiency of duty as a sequel
to the deprecintion of the yen would render the protection ineffective. 1%
is obvious that the present duty and the rate of exchange being in force,
Japan cannot manufacture nor import cloth at competitive rates. Tn this

COTTON TEXTILE
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sense, the protection afforded at present to the industry is ndequate and
offective as may be seen from the figures below:—

Yield on
) sale of . Effctice
Moath. Exchange.| clothat Duty. | Netyield. | =, . v
10 annas
per lb.
Ka. Yon. Yen. Yon. Per aent.
December 1931 . . . . 200 031 013 018 42
January to dMay 1932 . . 120 0'52 023 0-29 44
July 1932 . . . . 104 0-62 027 035 43

5. Although the yen-rupee oxchange depreciated from 200 to 104 by 4R per
cent. since December last, the effective duty hus heen the same for purposes
of scetion 3 (5) of the Indinn Tariff Act. The exchange since January this
vear being declined from 120 to 104, the yisld per lb. goes higher from 052
you to (=62 yen by 0-1 yen and the net yicld after paying duty, to 0-45
yen, reducing duty from 43:5 pev cent. to 27-4 per cent, Similurly, when
the exchange moved dowh fram 200 to 120, Japun's yield in Junuary lusi
was greator by 021 yen diminishing the duty from 44 per cent. to only
4 per vent. The industry then suffered from the effective protection being
lowered. The industry in mattiers of the protection is better situated now
than seven months before.

8. Tt has been fairly established from the foregoing figures that at the
present rate of exchange, Japan realises 045 yen after paying duty while
she hud to spend 062 ven townrds the cost of a lb. of cloth, incurring
thercby a loss. But she has tu trausfer a large supply of surplus stocks to
this country in liquidation of her foreign debts. The cotton manufactures
that find their way in the local markets, were manufactured on tho basis
of 174 exchange or on the cost value of 0-35 yen per lb. Cunsignnents ot
these stocks help Japan to restore equilibrinm in the position of puyment
without the evil consequences of trade loss.

7. Discrgpancy in the commodity prices is in some measure due to giving
the rupee a higher value than its gold equivalence, which is 13:6d. At
the lower rate, the home industry could sell cloth cheuper by aunas 2 por
Ib. when the yen-rupec would he 18:8¢./18:6¢. or 138. But owing to higher
sterling value, it is 18-84./18:'1d. or 104. Par of exchange of the yen was
24-58J. when 1t was on the gold hasis. The normal parity of the yen-rupce
was then 24-58d./18d. or 186-5. This parity must now he established by
trade couventions if equitable Lrude relations between the two countries were
to endurc.

8. It has been reported in the pross that Japan imported cotton manu-
factures 86 per cent. more in June thau in the previous month, as the direct
effect of the depreciation of the yen. The position: of payment in
Japan is in jeopardy and unless this is restored, heavy flow of gonds from
thero must continue to rcpluce gold on which embargo has heen placed. The
economic position of the textile industry all over the world is in bad plight,
and no amount of protection would help an uneconomie concern to work on
profituble basis. Goverument have often been urged to reduce the incidence
of taxation and lelp to restore the purchasing capacity of the masses.
Teonomic re-construction cannot be inangurated hy building the tariff walls
higher and higher erippling the slender resources of the consumers who are
not organised to give their offective voice in the fiscal policy of this country.
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Protection by u further instalment would, indeed, react in turn on the
industry and the productivity of Government revenue.

N.B.—‘ Home mude industry '’ means the Indian Textile industry, and
** Home made goods ", the cloth from Indian mills.

Mr. 'S. H. Batlivala, Bombay.
Letter dated the 30th July 1982.

T beg to submit to the Tariff Board my views in connection with the
omergency cnguiry ordered by the Government in the matter of dumping of

Japunese Cotiton Textiles,

Enclosure,

EMERcENCY DCTIES vpoN- - IMPORTS OF . JAPANESRE PIKCEGOODS.

Any emergent cnquiry for a specific purpose instituted by the Tuariff
Board would fail to fructify without a comprehensive survey of Indian and
Japanese textile conditions. Because of the existence of over 30 per cent.
tariff there should be no whittling down in the scale of a fresh levy necessi-
tuted by the drastic fall in the rupee value of the yen. An attempt is,
therefore, made in this communication to show that the current rates of
Customs duties are nothing more than equalisation fees to meet the higher
manufacturing expenses of Indian mills and do not act as indirect bounties
to our national industry. Tn the sccond place it will he necessary to show
that, apurt from present ahnormal circumstances, even a higher ratio will
have to be recommended in the ordinary course of investigation by the
Tariff Board now in sessions. Thirdly, facts and figures will be given in
support of the statement that the pravity of the present critical situation
justifies the imposition of thumping dutics upon Japanese imports. Our
rivals have already driven a coach and four through the Indian markets and
should not be permitted to encroach any further upon our national preserves.

Warking Cosls.

Japanese millowners are. as a runle, secerctive over the publication of
details of working charges. The Indian figures are well known and, exclu-
sive of the item of depreciation, are estimated at about 5§ annas per pound
in the case of our very few hest concerns and from 734 to R4 nnnas in the
case of a great majority of Indian mills for the manufacture of grey
standard cloth from 20s warp cotton. At this grave junciure let us defer
the question of the inefliciency of the Indian mill industry. Bocauso of
disastrous effeccts upon national economics and governmental finances let us
roncentrate upon its preservation. For ohvious rcasons the working costs
of *“ The Big Five ' who control ovgr half the spindle and lnom power of
Japan and dominate the industry as a whole cannot be over 4 annas per
pound. There are fewer aver-heads, lower interest charges owing to better
financial stability, no agency commissions and working allowances payable
as standing charges, and none of the 10 per cent. disability imposed on
Indian mills for importation of machinery, spare parts and stores. Qur
rivals possess & more suitable weaving stmosphere and a superior technical
equipment of higher producing ability and lower manufacturing cost. The
wage bill of a Japanese mill is no higher than that of an Indian mill owing

to n progressive decrease in the personnel, particularly through the installa-
F2
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tion of automatic machines, although the daily per head average is only
Rs. 1-2 in Tndin as against the equivalent of Rs. 1-12 in Japan. Regular
attendance and intensive applicution on the part of their operatives aro
secured by tho Japuneso nills by the provision of board and lodgiug facilitics
and various other kinds of amenities.

Hours of Work.

Japan scores the most in reduction of working charges by the operation
of her mills for over 17 hours a day with a double shift. Some of the hugs
Japanese combines have some sort of direct or indirect financiul interosts
in Jupanese ownad mills in China operated for nearly 24 hours daily under
superior economic environments and yet lower working expenses. All these
factors are helpful in developing Japan’s competitive power against Indian
mills working uneconomically in small units for only 10 hours daily which
are likoly to be reduced to 9 only in the net distant future.

Mr. Arne Pearse—an impartial authority on cotton textiles— caleulates
that in case of Indian mills tho saving in working charges through domble
shifts and longer hours of work varies from %rd of an anna per pound
for cloth produced from 20s cotton mixing to over 1 anna for outturn fromn
32s mixing. This figure has, therefore, got to be deducted from the
already low waorking cost of Japanese wills. If therefore the manufacturing
expenses of an efficient mill in India is 5% annas per pound of cloth, thoso
of Japanese mills which in a majority of instances arc operated under effi-
ciont combiues cannot be more than 5 annas for au single shift and 4 annus
for a double shift and longer working hours. It is true that for coarse
variety of cloth Japan has to pay homeward freight on cotton and outward
freight on the finished article. But as the competitive area is heing trans-
ferred to finer makes of cloth this disadvantage to Japan is being minimised,
as Tndian mills have to pay comparatively more transport charges on foreign
cotton imported by them, in view of substantial rebates allowed hy Japanese
shipping companies to Japanese millowners. Moreover, ocean #ransport is' as
a rule, notoriously cheap, and in those Indian markets in the interior where
mills are few and far between Japan's competitive ability is hardly impaired.

We, therefare, arrive at the conclusion that the manuficturing charges
of a majority of Japanese concerns ut abont 4 annas per pound are 3% to 4
annas lower than the average of the majority of Indian concerns at about
T4 anuas to 824 annas per pound. In other words, the present seale of duties
at 314 per cent. ad rulorem or at the flat rate of alout 43 annas per pound
ix merely protective and not in the least stimulative to the India textile
indostry.

Juapan's Invisible Gain.

Out of longer working hours of Japanese mills arises an invisible but
substautial protection for their output. This is utilised by cur Far Eastern
competitors for purposes of dumping goods in the Indian markets at eut
throat prices. 1In his book on ¢ The Cotton Industry in India ”’ Mr. Pearse
caleulutes that in addition to the saving in manufacturing charges a mill
cmploying donble shift of operatives ean, in order to secure a reasonanhle
return of, say, 8 per cont. an its capital, afford to sell its goods about one
anna cheaper per pound. The reasom is obvious. The capital remains
constant, while tho output is doubled. Hence half the ratio of profits per
pound suffices to hring ahout the same results. In India 9 million spindles
produce annually about 18 lakhs of yarn bales as against 7 million spindles
and abaut 25 akh bales in Japan.,

With three or four financialy powerful organisations supplying the mills
with cheaply bought cotton from the field and contracting for the purchase
of their output against these supplies Japan scores a further advantage in
the camipaign of underemtting of prices. Tt is also proved from the halance
elicets of half a dozen huze Japunese combines that these can earn 20 to 25
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per cent. on their capital, while under identical conditions the smaller mills
next doors do not show profits of more than 5 to 7 per cent. Hence the mill
magnates who control the destinies of the Japanese industry possess enormous
latent powers for sacrificing a substantial part of their earnings in the price
war which is waged by them in the Indian piecegoods markets. Hence the
current Indian tariff against Japanese cloth is a wash out, and the Tariff
:%_oard must impose an additional scale of duties to thwart Japan's competi-
ion.

DBenefit of Depreciuted Yen.

We now turn the normal to the abnormal. In terms of the Tndiun
currency the yen has in the last ten months depreciated considerably. Tt
tuok nearly Rs. 200 to buy 100 yens, while, to-day, 100 yens can be had
for a fraction over 100 rupees. The normal rate is about 100 yens for about
135 rupees, Between October to December of last year when the Japaneso
currency had appreciated considerably over the rupee which was off the
gold _standard Japan made enormous purchases of cotton especially in
America for which she paid less by at least 25 per cent. than what the
Indian mills had to pay, if both transactions were to be reduced to their
rree equivalent. The natural business-like presumption is that although
deliveries to Japanese purchasers of cotton were spread over o long period,
the exchange against these commitments was secured at the time of making
purchases. It Is immaterial whether a certain quantity was on account of
private Japanese traders or was diverted to Japanese controlled mills in
Chinz mauy of which are in some sort of direct or indirect liaison with the
Japanese mill industry.

Japan subsequently abandoned the gold standard and her exchange should
have been statioriary roumd uabout Ms. 135 for 100 yens. But owing to
adverse economic factors the yen collapsed to 100 for about 100 rupees.
Thus it has happened that goods manufactured out of her enormous purchases
of cotton made in the closing months of 1931 when exchanee was about
Bs. 200 to 100 vens would, if sold in India then, have fotched only 50 yens
aml are now realising nearly 100 yens. While the Japaness mills have
received more yens for the sale of their goods in India, the rupee receipts
of Indian mills from the sale of their cloth hus remained unchanged. Heavy
dumping at considerably lower prices by Japanese interests is, therefore,
inevitable.

Facts and Figures.

The following table will clarify matters. The basis taken is one bale
of cotton of about 400 pounds weight out of which one bale of grey cloth of
about similar weight is manufactured. Tho percentage of loss in cotton is
usually made up by about 12 to 15 per cent. size added to the weight of cloth,
The manufacturing charges are estimated at 8 annas per pound for India and
4 annas for Japan. These charges are in the case of Japanese mills reduced
to the yen basis at the normal yen-rupee exchange of 100/135, because ex-
change fluctuations do not affect internal manufacturing expenses like
wages, fuel, interest on loans, etc. The item for cotton which is imported
by Japan, no matter whether from America or India, is also taken on the
yen basis sccording to variations in the exchange. Column A represents
the cost sheet of an average Indian mill. Column B that of an average
Japanése mwill. The B Column is the crux of the whole problem as it
stands to-day. In this column the cotton value in yen is fixed on the basis
of 100 to 180 rupees, because the bulk of this year’s supply of cotton was
socured early in the season when the exchange was 100 yens to 200 rupees
and the balance represented the utilisation of last year’s carry over from
supplies which were laid in at the normel raté of 100 yens to 135 rupees,
The conversion iuto rupees of the total cost and sale rate of manufactured
goods in Column B is made at the exchange ratio of 100 yens to 100 rupees,
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which is the present rato at whick dumping is progressing until the “huge
supplies of cotton ure exhausted,

A. B.
Rs. Yens.

Cotton (1 bale of 400 Ibs.) ., . . 100 65

Manufacturing Charges (on 400 lbe) . 200 74

Froight, etc. . . . . . . 6

Total Cost . . . . . . . 300 135

Res.

Reduced to Rupeges . . 300 135

Add Import Duty at average 4 annas per lb. 100

Grant Total . 300 235
Cloth Sale Raute (uvernge of 105 annas grey

cloth on 400 Ibs,) . 270 270

The conclusion is obhvious. Looking at the grand total one can visualise
that Japanese textiles have a distinet advantage of 25 per cent., even after
payment of heavy duties. Tven with the granting of additional 25 per cent.
protection to Indian mills dumping will not absolutely cense because Japan
thriving on its monopoly of cotton textiles in her home market can afford
to surrender part of its profits by further undercutting of prices in the
Indian market. The question of the protection of Indian consumers docs
not arise, when under present abnormal circumstances Japan has heen uble
to dump her goods in our markets almost at the price of cotton. The
competitive ability of Japanese manufacturers will nol he appreciably im-
paired by the imposition of an additional 25 per cent. emergency tariff.
Unless a higher scalo is recommended hy the Tariff Roard, the Tndian textile
indystry will have to continue to fight with its back to the wall.

Retalistory measures threatened by Japan have little significunce from
the Tndian economic standpoint. This country has a practical monopoly for
the supply of a large varicty of short staple cotion to the spinuers of the
world, Tﬁe balance of trade is in favour of India, because Japan vitally
needs our raw material. Our agriculturists are, therefore, in the invulner-
able position of always receivinyg n fair economic price in the markets of the
world.

It is only fair to the Tndian textile industry that adequate safeguards
should be provided for its security and progress. Until efficiency makes
considerable hoadway it would be manifestly unfair to the poverty stricken
consumers of India to graut a charter of monopoly to the Tndian millowners.

A. H. Manek, Esq,, Bombay,

Lefter dated the 80th July, 1932,

With>regard to the Government of India’s Communiqué for a Summary
Enquiry by your Board, I propose to submit the following pleas for
consideration : —

(1) The Hon'ble Mr. H. M. Mehta states as per cutting enclosed thnt
Japan practically sells Cotton Greys at the prico of raw cotton, which is
truo to a great extent. At any rate, according to the st’xtxstms by the
‘Ahmedabad and Bombay Mﬂlownem Association there is very keem com-
petition and under-cutting of prices. If that fact is established, T submit,
it amounts to ‘' Dumping’’ as judged by the standards of other civilised
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countries which have ndopted like our Government the policy of diseri-
minating protection. The following countries would consider the prosent
Imports at her sale-prices by Japan towards India as constituting ** Dump-
ing ” in the usual significance of the expression :—

(¢) The United States defines it as *‘ QOffering for sale in quantity at
o very low price or practically regardless of the price .

(b) In the.Union of South Africa and Australia, ‘* Dumping '’ is held
to exist when the Tmports of dumped goods is likely to result
in injury to an Industry within the territory concerned.

(¢) Great Britain has the safe-guarding of Industries Act, with o
Special Committea for considering the emergency of Import
Duties (see Annexure A). .

(d) But Japan's owen Laws themselves would without any doubt consider-
her importations into India at her prices as nolhing short of
“ Dumping **, if the position was reversed by India exporting
the same goods at the same prices from India into Japan, and
this is horne out by Article V of the Japanese Tariff Law which
defines hoth what * Dumping *’ is and what remedies should be
immediately applied and the necessary machinery ready at hand
to enforce such remwocdies which are defined, and which reads as
follows : —

(1) that important industries are to-be considered as *‘ threatened
by the importation of unreasonubly cheap articles ”,

(ii) or by the snle of imported articles at unreasonably low prices,

(iii) the remedy to he anplied is the imposition of extra duties in
addition to tho ordinary duties of their Tariff which however
are not to excced the sale-prices of thkeir representative im-
portant Industrics, or in other. words, extra duties to be levied
are to he equalised to the level of their representative indus-
triew’ sale-prices, or in other and simpler words, the sale-prices
of their industries must not be competed for by lower-priced
imported poods. Further comments are needless as lower-priced
imported goods vonstitute “ Dumping ’', and the

(iv) Anti-Dumpint Committee has the power, on application by
Japanese industries, to investigate whether tho prices are
cheaper and if so, the operation of cxtra duties come into force
at once. if the Committee so decides, and the cheap imported
goods pay the extra duties. ’

What Japun would do under her own Laws, we are nlso entitled to do
agaiust her in Indin. That Japanese Imporis constitute Dumping needs no
further elaboration nor proof.

Rayon or Artificial Silk Coods.—At the price of As. 2-9 per yard they
compete not only with Dyed, Coloured-woven goods, and Fancies, hut also to
a lurge oxtent with Grev and Bleached goods because the duties they pay
is far too small, as the duty-paid costs are more or less equal or too neur
the sale-price of our prineipal staple lines enumerated ahove.

(2) The DProtection Rendered Ineffective—Judging the effect of the
Japanese competition in the saime manngr as the Japanese do in their own
country against foreign imports there, there can be no dnoubt that, as is in
fact the case in India, protection has heen rendered ineffective as the low
prices show. My Tmwort Friends in Tndia have actually imported Rayon
Fabrics at 9d., c.i.f. Bombay fromm Germany and Ttalv, and Japanese Rayon
Fabrics havo mude a clean sweep of them, With a slight difference in
price, my belief and fears are that without check, these Rayon Fabrics are
bound to curtail materially even the sules of Tndian Manufactures in White
goods also so far as women’s goods are concerned. as they cannot resist
the blandishments of the silky appearance, the feel and the floss and shine
as women’s natural instinet leads them to the vanity natural to them of
adorning themselves to their bost, and in the case of these goods very
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striugent and effective deterrents are, in my opiuion, not only necessary, but
most urgent.,

(3) The Remedies suggested are therofore such as could equalise the
prices of Japanese goods (as the Jupanese themselves do in their own country
against foreign imports there) with the prices of sale of our representative
mills of India or of Bombay and Ahmedabad which are the largest manu-
facturers, But the difficulty of an effective deterrent to offset the tactics
against our protective duties does not lie, in my apinion, in merely increas-
ing Import duties against Jupan for all Cotton Piecegouds and Yarn, but
in devising means to effectively counteracting the constant lowering of
v.i.f. prices of Japanese Imports by reinforcing such Import Duties by
simultaneously having, in addition, some means of automatically increasing
the assessment vulue to the same extent as the Japanese Rupee-Yen exchange
falls below the mormal level of Rs. 150 to Yens 100. The fluctuations in the
Rupee-Yen exchange are very rapid, steep and frequent. Even a fortnightly
fixing of a rate for asscssinent of Customs duty basis will not function effec-
tively and may cause constant changes, which is not conducive to smooth
working at the Custom House. Any duty, however high we may conceive in
fairness to giving adequate protection to our Cottan Industries, wmay be
obviated to a greater or smaller extent by Japan keeping reducing their
c.i.f. costs. Therefore the procedurs most smoothly and easily workable
that commends itsclf to me by my long cxperience of the Textile trade
appears to be to have something akin to the Japanese method, viz., to egualise
as far as is feasible by the only methed, wiz., of fixing *‘ Tariff valnes ”’
of Cotton goods of general use competing with us, in the beginning revisable
every quarter as they do in Trag, and later on as experience warrants it
for 4 months or at most for 8 months, but in no case for longer periods than
6 months, This may appear at first sight to be difficult of accomplishment,
but initial difficultiesrapart, the Tariff-valuations will conform gradually to
workable limits and all eomplaints of hardships as encountered will be met
and easily remedied. A simplor or royal method is neither conceivable nor
practicable (sce my remarks under the heading  Proposed Duties ™).

(4) Indian Anti-Dumping Committee.—Tt is always the case that when
Import Duties are high, attempts at ovasion, or escaping with payment of
duties at a lower assessment value, will be made, and however irksame it may
appear in the beginning, T do uot think there is uny help but to have a fixed
Tariff value assessment hased on the averapge valnes of grades imported for
normal trading, taking care to exclude from basing the average in any
wayv on goods imported for purposes of “* Dumping *’. There will be devised
various ways of price-cutting and in the end it will be found that a eompact
and casy method will be one of Tariff valuations based on sale-costs of
representative mills, which will take care of both ‘° Protection’” and of
Government Revenues through Tmport Duties. Other methods might he
tried, but we shall have eventually to fall back on ** Tariff valuations .

The Commi.t'lec, I suggest, should comprise of following members: —

(a) two representatives, one selected by each of the Bombay and the
Ahmedabad Millowners’ Association,

() one from the Bombay Chamber of Commerce,

(c) one frown the Indian Merchants’ Chamber and Bureau, Bombay
Presidency being the principal manufacturing centre,

(d) one appointed by the Bengal Chamber of Commerce, who is resident
in Bombay, or they may appoint someone authorised ta act on
their behalf, :

(e} one elected by the Indian Associated Chamhers of Commerce to
represent all othor Millewners of Indiu or the Piecegoods trade of
India,

(f) the Chicf Collactor of Customs, Bombay, to represent the Govern-
ment, and who will be the President of the Commitice.
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A Safepuarding of Tndustries Act or any other legislative enactment
shonld ulso be plaved on the Statute Book as early as practicable.

(3) The Alternafives.—If for any reason the suggestions of a Tariff
valuation are not adopted, the alternaiives are:—-

(@) 50 per cent. Import Duty on Cotion goods plus an Exchange Com-
pensation or equalising duty of 50 per cent. extra to be reduced
as the Rupee-Yen exchange approaches the normal rate of
Rs. 150 to Yens 100.

(») 100 per cent. Tmport Duty on Rayvon plus the same 50 per cent.
Exchange Conipensation Allowance, ete.

(c) 50 per cent. Import Duty on Cotton Piecegoouds if sold at an inclu-
sive Rupee c.i.f, price, the same to be increased in the absenco
of a composite Tariff valuation basis by the difference between
such Rupee inclusive -price and the sale-costs of representative
Bombay Mills, in the same manner as Japan does under her
Article V of her Tariff Law.

(d) 100 per cent. Import Duty on all other unspevified goods sold on
Rupee c¢.i.f, prices, other than silk, or for mixtures,

(6) Classification of Rayon for the operation of the Tariff Act of 1894
should be specially deemed as of ¢ Cotton Piccegoods ” irrespective of the
special duty imposed on it. Ibt'is a vegetable product and a misnomer to
eall it even ** Artificial Silk » which like Woollens is not an animal hair-
product.

(7) Scope and Effect of uny Emergency Duty fo be imposed should clearly
state that it has a retrospective effect under clause 10 of Taviff Act, 1894, on
all Contracts entered intv prior to the date of ensctment of suchemergency
measure, and to apply in case of all gnods relating to such Contracts on their
“ arrival 7’ in Tndian Ports, and not on their ¢ shipment ” in fulfilment of
any conditions stated in the Contracts, even if bv terms of the Contract such
“ shipmont ' be deemed to constitute ‘arrival '’ or execution, the extra
duty in all cases being applicable on the physical arrival of the relative goods
in Tndian Ports.

1n cases of goods which arrived hefore the cnactment of the Emergency
Act, but not cleared, i.e., duly ussessed, settled and fixed as to nssess-
ment value, and duty paid actually, whether bonded or cleared on ‘‘ Provi-
sional Passes ', to be deemed to have ** not arrived "', and which would in
consequence have to pay excess duty.

No goods, as is usual under the Sea Customs Act, to he decmed to have
arrived, althongh the steamer bringing such goods may have entered Indian
Harhours and heen docked, until such vessels have actually heen ** Cleared
inwards "', and the Customs entries for consumption inwards have buen
lodged and registered in the usual way.

It is expected that for ¢ Dumping "’ purposes steamers will race with all
speed that they can command to escape the imposition of ¢ Emergency
Duties .

Let us hope that no avoidable delay will occur in checking ‘' Dumping *
by passing the required legislation.

ANNEXTURE A.
Some CoNTEMPORARY, ETC., AUTHORITATIVE OPINTONS oN “‘ Dumrine .

Previous attempts at defining ‘‘ Dumping ’* have failed from the point of
view of their effectiveness for either preventing or curbing it; obviously
therefore they cannot be sacrosanct. .

When every nation tries hard to * Dump ' as largely as possible, any
inefloctive methods or any excuses may prove diastrous, in killing our
domestic industries. Contemporary views consider ‘' Dumping ' so serious-
Iv that it is worth our while to carefully weigh them and quickly adupt their
methods if found more cffective than those followed up to the present.
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‘“ Dumping ' is conscionceless trading as regards the means employed
where there is u necessity to cloar cxcess stocks at any sacrifice to kecp
industries going, especially under the stress of depression. ‘‘ Dire necessity
ignores all sentiments and business morality.” Extracts from private notes.

Webster defines * Dumping '’ us:—* To offer for sale in quantity at a
very low price or practically reyardless of the price.”

The ahove is typically tho American view. Therefore, where Tmporb
Dnuties are found to he insufficient, they are promptly increased in America
without official red-tupo causing unnecessary delay.

The Substance of Economics (Silverman, p. 244).

Arguments in favour of Prulection and against Dumping.

That I'rotection means high wages: an industry which is not undercut
by foreign rivals can pay its workers hetter wages.”

“That I’roteetion is nevessary to guard against ‘ Dumping’'. A firm
abroad that enjoys monopoly or other advantage may charge comparatively
hizh prices in its own country, but in order to sccure large seale production,
may have to produce more than is-absorbed by the home market. The surplus
miy be ‘Dumped’' in other countries al prices lower than those in the
fimn's own country.’

“ That unemployment is reduced. Tt is maintained that the diversion of
demand to home-produced goods must necessarily reduce the percentape of
unemployment.’’

That Japan is very quick in taking ** wndue’ advantage of any Conven-
tion or any leop-hole is nlso evidenced by the Bombay Millowners’ statement
dated the 17th July, 1926.

¢ A shipper or a manufacturer of cotton in Shanghai is compelled to
join the Tudian Cottou Transport Association, if he wishes to ship goods
to Slanghai at the lowest rate. A further remarkable feature of this
arrangement is. that in spite of rwolest from British shippers, this so-called
Indian Cotton Transport Assccintion has laid it down that the ‘ Menkwa’
or the agent of the Japan Cotton Spinners’ Association in Bombay shall
alloeate the freight space allowed to British and Indian exporters evon in the
British ships of the Conference Lines. Tn the interests of future harmonious
relations. which you state Japan is so anxious to foster, allocation of freight
space for cotton exports from Tndian ports to the Tnternational Port of
Shanghai should he made either by an impartial anthority appointed by the
Government of India, or alternatively all shippers should bhe allowed freedom
to make their own arrangements.’

But Japan's selfish interpretation of Conventions, International arrange-
ments regarding Tabour, ete., is very scuthingly commented upon by a
writer in the ¢ Kaiser-i-Hind»’ of 5th Juue, 1932, who is apparently a
competent businessman with considerable esperience of the Japanese and
Chinese trades.

f Jupan is compelled to buy cheap Tndian cotton which she essentially
requires for manufacturing coarse cloths, It is natural and quite probable
that if to-morrow she finds it convenient to bhuy cheap cotton elsewhere,
she would at once drop Tndian cotton altogether, as she bhuys it of necessity
and not as a favour to Tndians, Notwithstanding this fact, as if she hought
Indian cotton to favour us, she nlone controls the exportation or steamer
transport of raw cotton shipped to Shanghai and Japan. Poor India has
been deprived of the freedom for tramsportation of her own cotton from her
ghores. 1s this not humiliating? All control is in the hands of tho Japanese
controlled f Tndian Cotton Transport Association ' which must he regarded
as a suhsidiarv of the Japanese Cotton Tndustrv. The shipping order or
the permit to ship any quantity and by any steamer rests and is determined
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hy the Bombay agent of the ‘ Mankwa V irrespective as to whethor the
steamers belong to the P. & . or B. 1. or the French or Japanese Nationality.
The anomaly is that the I>. & O. and the B. I. S. N. Companies are paid
subsidies from the Indian treasury, and yet these British Tndian subsidized
lines are allowed to work in this respect under the thumb or contral of an
entirely foreign country’s industry, and the Government of India continues
to suffer such an intolerable humiliation. If Indian people pay taxes from
which such suhsidies are paid, whether for mails or for any other purposes,
then why should we not avail ourselves of such subsidies for the good of lndia

instead of thus helping interests of the Industries of a foreign nation like
Japan?

Is there any wonder that this anomaly gives a handle to the bitterness
of the Indian Nationalists against the Government of India?

The United States, Australic and Uniun of South Africa.—** In these
countries, ‘ Dumping ' is held to exist when the importation of ¢ Dumped ’
goods i8 [likely fo result in injury to an industry within the territory
concerned,”

This is certainly a correct view, otherwise ° Protection ” dees not serve
any purpose if you allow ‘‘ Dumping '’ tactics to nullify it.

British Safeguarding of Tudustries Acl.—Although criticisms are heard
of the inudequacy of the above in protecting British Tndustries against unfair
foreign competition, articles 2 und 4 quoted below generallv are stated to be
mainly instrumental in that thev constitute a sufficient canse or cousideration
for the Investigating Committee to grant protection. Ahnormal foreign
importations (2), and if the competition serionsly affects employment in
the home industry (4), are rightly considered an amply sufficient reason in
America, South Africu, Australin, ete., for granting Protection which ought
to be an eye-opener to the Government of India in the prescut most critical
situation.

If the Japanese Convention of 1905, instead of being a lLelp as the
“CRaison d'étre ' of its acceptance by Gucerument of India, has been a
positive and continuous ** Hindranee V' 1o the Indian Terxtile Industry, then
why not sevap it? Tt showld have been serapped in 1927 (see my remarks,
page 159, Question 125, Volume IV, Report of 1927).

1t is a heavy ‘ Damocles Sword ™ hanging continuously by a slender
thread on the neck of our Tndustry and ou that of its Iahour. Japan's
arecument practically amounts to this, that so long as the Convention con-
tinues, she can undersell and undercut us in prices in onr Home market,
and that unless we impose dutics that apply to «ll nations (so as to call
forth a retaliation in our export trade in our produce), an impracticable
procedure, she can ply ducks and drakes with our domestic industries. If
her finances are low and if her budget is not balanced, all she has to do
is to impuse a sort of ‘‘a special and generally applicable ”’ duty, as an
excuse for continuing her depredations in Tndia. She knows that no nation
can “dump ' textile goods into Japan because of Japan's depreciated
exchange, or of her comparatively low costs of production through the
;mknnwledged efficiency of her labour and management. Or, in other words,
heeause she is comparatively more efficient at present than any other Textilo
indnstry in the world, other nations' textile industries must starve or
perish. 1f, by chance, any other nation can compete \_vith her through a
greater depreciation of exchange, or through greater aﬂic%ency. the Exchunge
Compensation Act with 35 per cent. extra duty and article V of her Turiff
Law are sufficiently elastic to so incremse assessment values of such cheap
importations into Japan as to equalise them to the sale values of her repre-
sentative mills.

The Convention is thus made useful for her benefit exclusively and reduced
to impoteney so far as concerns the other contracting parties, if they choose
to be so accommodative to her as the Government of Tndia has bheen. To
judge whether any particular importations from Japan into India constitute
¢« Jumping *' or not owing to our lax interpretations of the Convention or
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owing to the non-esistence of a flexible ** Safeguarding of Industries Act ™
like that in vogue in Australia, South Africn or the United States. is
a lierculean taxk, if not an impossibiec one.  And as a snail is an express traia
compared with the specd with which the Government of Tndia acts (4 years)
for an inadequate protection of unly 4 per cent. on eloth, Japan will mme
heaver and eiwrth to have the Japanese Convention of 1905 refuined as long as
pussible  anyhowe and under any  escuses or  subterfuges for further
“ dumping . Actiou for its repeal should be the watchword of the Mill-
owners and indeed of all industrialists in Iudia, and indeed through them
safety of the Government of Tndia also, if the latter do not want their pre-
sent revenues from industries to be annihilated.

Hiitish Sedfegnarding Cowmitter's & puints for investigution —

(1) “ \Whether the Industry is of substantial importance by reason

of the volume our nature of the goods produced.”
. Note.~T§ the nature of goods is of importance during war or
if the volume is so large ns to be a source of livelihood, thav
appears to British Government to be a sufficiently good reason
for granting adequate protection.

(2) ** Whether the impurtation of competing foreign gaods is
ahnoimal.”’

() ** Whether the impurted goods are being offered for sale here at
prices balow these at which similar gouds can be profitably mann-
factured in Dritain.”’

“ Whother such competifion s serivusly affecting employment 1
the home industiy.”

(5 © Whether sueh ¢ exceptional eompetition ' is rendered unfair hy
carrency  depreciation’ in o conipeting eountry; hy subsidics,
bounties, ar other artificinl’ udvantages: or by inferior condi-
tions of lsbour, such ‘as lower wages, or louger lours aunywhere
ahroad.”

Nore. --This apvlies to Japan in preseat circumstances in
regard to hor trade in Textiles with India.

(6) * Whether the applicant industry is being corried on with reason-
ahle eflicieney and economy.™

(1) ** Whether the imposition of a duty on gonds of the elass or
deseription in guestion would exert a serioasly adverse effect
on any other indnstry, being an industry using goods of ihat
class or description in industry.”

(§) Whetlier, baving regard to the akove conditions, the applicent
industey has in the opmion of the Cammittee established a cleim
to duty; and if so, what rate or rates of duty, in the opinion
of the Committee, wonld be reasonahly sufficient to connter-
vail the unfair competition.”

4

-~

Tegidntion.— Tha public good requires that produetion shonid expand as
far as is consistent with the almorhing capacity of the market: at present
the cnlarged competitive spheres of industrial undertakings. conpled with
large scale production, have created cunditions in which competitinn is a
restrictive rather thun a stiwulatice factor. The suveessive vises and falls
of the trade cyele, due in part st least to competition, are a continued
irritation to industry; the gains made in periods of wnusual activity (boom-.)
are seldom sufficient to atnne for the lnsses sustained during drepression.
In view of industrial necessity, neither trudition nor prejudire should be
allowed to unhold competition nx o system in ilself wicrosanct.”  Puge 84,
Gordon's ‘¢ Problems of Trust and Monopoly Control ',

The incvitahle necessity of immedintely serappinie the Japanese Couven-
1905 and an Emergency Ordinance to stop * Dumping ' by exchange

tion of ¢ 4 ! i
is incessunt and loudly calls for immnediate action.

compensation decree
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ANNEXURE B.
Inrernrar. PReErFenrkNce versus Free TRADE.

Lord Inchcape was always in favour of Free Trade, probably because
whilst Great Britain was a ‘' Free Trader "', when she had the lead of other
countries in manufacturing, shipping, transport, ete., und when there was no
serions or effective competition from other nations during the 50 years
previous to the Great War, she and he hoth made their piles. He was known
to be radically opposed to ** Protection ”’ and when the Merchandise Marks
Act was considered in the House of Lords in 1928, he is reported to have
caused o sensation there by his specch of which the following is an extract:—

Ertract from Lord Inchcape's speech in 19.26.

(u) ““We are not a self-contained country and never shall he unless our
population diminishes by three-fourths of what it is at present. We liva
by what we manufacture and send abroad, and by the ships we build, and
these are paid for by international trade. [ am convinced that those who
are belhind this Bill have nothing but the interests of their country at heart;
but T am equally convinced that if their policy succeeds, and leads to the
people of these Tslands purchasing aud consuming only the products of this
country and of the British Dominions, it will briug disaster to that world-
wide trade and those exports which have been our sheet-anchor for nearly
n century. Do vou helieve that the peaple of these Islands or even your
Lordships will refuse to huy Daunish butter or China Tea if they are cheaper
than and as good as RBritish butter or Indian Tea, or that they will refuse to
buy oranges from the Levant if they are cheaper than and just as good aw
oranges from any of our Dominions? Would your Lordships or the people
refuse to buy eggs luid on the Continent if they are as fresh as and cheaper
than eggs which are laid by our own bharu-door fowls? I do not believe it
for a monment.”

(b) * The noble Viscount, l.ord Peel, referred to the advartising of foreign
goods. T remembor that many yvears ago iu India a Merchandise Marks Act
became law, following a British Act.  Everything had to be stamped
with the country of origin. The consequence was that the goods
that were coming into India from Germany were thereafter stamped * Made
in Germany ', These articles permeatod all the bazars, they were bought
by the milliony, and when the millions came to replenish their stocks they
had get accustomed to goods stamped ¢ Made in Germany ' and would buy
no others. It was the very best advertisement German goods ever had. Tho
proppsul of the Government in this Bill may sound all right to those who know
little, or it may be nothing, of business or of political economy. To them
it has an atiraction. To me, if I may venture to say so, it has none.”

Tho noble Lord was both right and wrong. The sentiment of ““ Buv
Brilishi **, or of Iwperial Preferonce to tho British Dominions, sounds righ-t
to rich people and to those that can afford to show patriotism, to a linited
extent, so far as their personal wants are concerned, but to the poor pecopla
who buve to make their '‘ money wages’' go as far as possible to supply all
the necessaries of lifo and also to save a little, if not much, for a rainy ldﬂ.v,
sentimonts of patriotism can prevail to a very limited exteut ouly. Great
Britain's life, as Mr. Thomas says, depeuds on her exports, the worth of
which will he gppraised on their intrinsic merits by hard-headed bhusinessmen
and they always offer a price for their purchases for a profitable re-sale to
the masses in hulk lots, nccording as they are suitable or otherwise to thoir
purchasing power or eapacity to absorb them and for that purpose sentiments
cannot and do not go far when pockets are touched.,

The noble Lord was wrong in thinking that Great Britain would be able
to hold her own as of yore against the competition of Continental countries
and of Japun in the open and free markets of the world. If she persisted
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in hor ‘ Free-Trado ” policy, she would be ahle to carry on a losing trade
for some time and would ultinately sink to a third-rate nation,

Internatioual trade that Great Britain carried on in Lord Incheape’s time
is quite different from what it now is. Therce is compgtition galore, fair and
unfair, which reeognizes no sentimentul hounds or patriotic considerativns.
Persistence in a free-trade policy can result only in a one-sided trade, uiz.,
more imports and little or no exports, which implies a drain of gold that
not even the richest country in the world can stand for long. Tt has driven
Great Britain off yold. Tt could have done worse, but Great Brituin has done
wisely in adopting * Protection ’’. [mperial Preference is no substitute
gither for free trude or protection, for every one wants a fair return or
“quid pro quo’. Is not a fair adjustment possible with a sort of
Y equitable preference to all our customers according to the merits of
exchanging their comrmodities for ours on a fair basis, which is the true and
real meaning of ¢ Mercantilism "¢

ANNEXURE C.
Raw CorroN, YarN AND CLotm Prices 1N MANCHERTER.

Changes on. Pereentage Basix—1914 to 1926.

Mposesn | Arition | o, | Taytan | Begptien | it
June-July 1914 . 100 100 100 100 100 100
June 30, 1916 . 79 88 5 87 81 82
s w1916 133 131 101 137 133 125
w o 1817 . 292 254 179 336 261 264
. o 1918 . 349 513 349 339 391 388
» o5 1919 . 316 403 319 319 313 334
., 1020 408 559 487 735 603 558
W w1921 . 118 177 179 182 197 171
o w1922 . 199 210 179 232 185 20}
. w1923 . 280 244 194 191 178 211
. 1028 . 262 264 214 278 215 247
y e 1925 . 203 210 189 3 240 244
January 29, 1826 160 179 164 215 191 182
February 26 ,, 1556 169 163 204 181 176
March 26 » 153 164 157 184 178 167
April 30 » 149 159 155 191 172 165
May 27 . 155 104 158 201 172 170




. . .o . Average of

Appien | Amoresn | i, | Bpypien Eyptin | A
June 25, 1926 . 144 156 151 192 172 163
July 2 ”» 139 154 150 189 172 161

» B8, 144 156 150 189 169 162

» 16 » 149 156 150 189 169 162
» 23 » 149 156 150 190 166 162
» 30 ” 160 159 161 192 166 108
August 6 ,, 146 159 151 186 166 162
» 13 , 140 156 150 181 163 158

Erplanation of the DPercentage Basis.

In this table the price of raw cotton, yarn and cloth on July 31st, 1914,
is taken as basis unit (100) in each case, and the price at the various dates
given is calculated as a percentage of the basis figure. Thus, quotations are
average of cotton, yarn and cloth on a common stundard, and the fluctuations
may be compnred

Messrs. Kishan Singh Man Singh, Amritsar.

Letter duted the 27th July, 1932.

It appears in the papers daily that to safeguard Mills and Indian Cotton
industry, duty on the Jupanese gonds imported to India may be enhanced.

We aro alsu very closely connected in Japanese business and wish to
bring to your kind notice only a faet which in our opuuon is solid and
requires your keen attention.

That merchants in Tndia at Bombay, Calcutta, Karachi and of up-country
have their commitments of forward contracts mostly of June and July. Tf
the duty is enhanced before the arrival of such shipment, in our opinion,
most of the dealers would not be able to pay to the sellers, and would he
compelled to close their shop and go to liquidation. Just to save Indian
merchants, duty should be enhanced on or ahout 15th September, when such
goods contracted for will reach them and the increasement of duty will give
lifa to all petty dealers as the season would be in full bloom and prices would
go up. Mostly after July no business has been largely done.
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