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(i)

1. B:ta-aminoanthraquinone (2-eminoanthra-
quinone).

2. Anthraquinone

3. Acetoacetanilide,

4. Acetoacet-ortho-toluidide,

5. Topdl)as acid (2-naphthylamine-l-sutpliodd-
acid).

6. Acstoacet-ortho-Chloreanilide,

7. C-Acid (2 Choloro-5-toluidine—
4-sulphonic acid or
6-chloro-meta-toluidine-

4-sulphonic acid), p

8. Meta-nitroaniline, )

9. Meta-nitro-para-toluidine,

10. Phenyl-J-acld (2-phenylamino3-naphthol-7-
sulphonic acid or 2-phenylamino-5-hydro-
xynaphthalene-7-sulphonic  acid),

11. 1,5-diamino-anthraguinone,

12. Schaeffer acia (2-naphthol-6-sulphonic acid),

13. Meta-chlorpaniline,

14. 2,5-Dichloroaniline,

15, 4-chloro-2-anisidine,

16. 4-chloro-2-nitro anisole,

17. Ortho-nitroaniline,

18. Para-toluidine-meta-sulphonic acid,

19. Ortho-aminoazotoluylene (2,3,~-dimethyl-4-
amino azobenz:ne or4-ortho-toluylazo-ortha-
toluidine),

20. R-8Salt (2-naphthol-3, 6-aisulphonic acid,
sodium salt),

21. Benzoyl-J-acid (2-Benzoyl amino 5-naphthol-

"~ 7-sulphonic acid),

22?"}’ara)-nitr030pheno_l (1-hydroxy-4-nitra hen-

zene),

23. Dinitrostilbene disulphonic acid (4,4’-dinitro-

stilbene:2.2’-disulphonic acid),
24. Beta-napithalene thioglycolic acid (2-nap-
thyl thioglycolic acid),
25. 4-chloro-ortho-toluidine .
26. 1-amin)-6-nitrg-2-naphthol-4-sulphonic acid,

27. Para-nitrotoluene sulphonicacid or Pata-nitro {

toluene-ortho-sulphohic acid (toluene-4-nitro-
2-sulphonic acid or benzene-l-methyl-4-nitro-
2-sulphonic acid).

ICT ITEM
28 (35)

ICT ITEM

28(39)

> 28(40)

-y




i)

(2) Theexisting protective rates of auty of 100 per cent Accepted.
ad valorem (Standard) and 90 per cent ad valorem
(Preferential) may be continued up to 3ist Necessary legi-
December, 1974 on the following interme- slationwill be
diates :— undertaken
in due course

1. Phenyl-Peri Acid (Phenylamino naphthalene-?)
8-sulphonic acid),
2. Ortho-Toluidine, ICT ITEM.
3. Diethyl-Meta-Aminophenol (Meta-diethyla- 28(38)
mino phenol),
4, Diaminostilbene Disulphonic acid (4,4°-di- |
amino stilbenc2,2/-sulphonic acid). J

(b) Continuance of protection at enhanced rates of protective duty .

(3) The protective rates of duty of 100 per cent ad  Accepted.

valorem (Standard) and 90 per cent ad valorem

(Preferential) may be levied on the following Recommended

two intermediates upto 31st December. 1974 rates of duty

as against the existing protective duty of 60 per are being bro--

cent ad valorem (Standard) and 50 per cent ught into for-

ad valorem (Preferential) ;— ce with imme--
diate  effect
by Notifica-
tion under
Section 4(1)
of the Indian

Tariff Act,.
1934,
1, Metanilic acid, 1 ICT ITEM

2 Quinizarine (1,4-dihydroxyanthraduinone). ¥ 28(40)
Necessary legi-
slation will
be underta~
ken in due
course.

Continuance of protection at rates below the present level of protective
duty.

Protective rates of duty of 60 per cent ad vaJorem  Accepted.
(Standard) and 50 per cent ad valorem (Prefe- Recommended
rential) may be levied on the following interme-  rates of duty
diates upto 31st December, 1974 as against the  are teing bro-
existing protective duty of 100 per cent ught into for
ad valorem (Standard) and 90 per cent ad  ¢e with immes-
va'orem (Perferential) :— diate effect



(iv)

1. J-Acid (2-naphthylamine-5-hydroxy-7-sul- °
phonic acid), |

|
2. 4-chloro-2-Nitreniline, &
3. P4rg-anisidine, |

4. Para-tolulaine.

-

by . Notifi-
cation under
Section  4(1)
of the Indian
Tariff  Act,
1934.

Necessary legis-
jation will be
undertaken
in duecourse.

ICT ITEM
28(38)

Ti. FRESH ITEMS OF DYE-INTERMEDIATES BROUGHT
UNDER THE SCHEME OF PROTECTION

#5) 'The existing Statutory revenue duty of 60 per cent
ad valorem (Standard) and 50 per cent ad valorem
{(P:eferential) on the following dya-intermediates
may be converted into equivalent protective
duty, which may be k2pt in force upto 31st De-
cember, 1974 :—-

. Chicago acid,

. G<8alt,

. Gamma acid,

. H-Acid,

. J-Acid uvrea,

- Meta-toluylene-diamine,

. Meta-phenylene-diamine,

. Nevile Winther acid,

. Para-Nitroaniline,

. ‘Rhoduline acid,

11. Sulphonilig, acid, , ‘ ‘
12. Sodium naphthionate/naphthionic acid, -

S0 08 ~1 S U L2 b =

Accepted.

Protective rates

of duty are
belng brought
into farce
with  imme-
diate  effect
by Notifica~
tion, . under
Section 3A. of
the Indian
Tarif  Act,
1934,

Aceto acetic
ester (methyl/
ethyl),  Tri-
chloro benze-
ne, Benzidine
sulphate and
Dimethylani-
line have been
withdrawn
simultane-
ously  from
the  list of



(v)

1 . 2

13, 2,5-dichloro nitro benzene,

14. Dimethyl sulphate,

15. Beta-naphthol,

16. Aceto acetic ester (Ethyl/methyl),

17. Trichloro benzene,

18. Benzidine dihydrochlorid & Benzidine Sul-
phate,

19, Dimethylaniline.

dyeinterme-

diates whose
import is be-
ing allowed
at concessio-
nal rates of
Customs duty

Necessary legi-

slation will be
undertaken
in due course.

11L. ITEMS OF DYE-INTERMEDIATES IN RESPECT O§¥ WHICH
PROTECTION IS WITHDRAWN

(6) Protection granted to the following Dye-inter-
madiates need not be continued beyond 31st
December, 1972 and the protective rates of duty
on these may be converted into revenue rates at
60 per cent ad valorem (Standard) and 50 per
cent ad valorem (Preferential) :---

1. l-amino anthraquinone, ) ICT
2. Ortho-chloroaniline, ITEM
3. Para-chloroaniline, 28(40)

4. Para-nitroanisole, |

5. 5-choloro-ortho-toluidine

6. 1,4-Diamino anthraquinone, %

7. Peri Acid,

8. 2,5-Dimethyl-4-chlorophenyl

thioglycolic acid,

9. Amino-1s0-G Acid,

10. Qrtho-anisidine J ICT
ITEM
28(38)

Accepted.

In the case of
Dye-interme*
diate viz. Or-
thoanisidine
classified un-
der ICT Item
28(38), noti-
fication under
Section  4(1)
of the Indian
Tarif  Act,
1934, reduc-
ing the exis-
ting protec-
tive duty of
100% ad va-
lorem (stand-
ard and 909,
ad valorem
(Preferential)
to 60% ad va-
lorem (stand-
ard and 50%
ad valorem
(Preferential)
has been pu-
blished sepa-
rately.

Necessary legi-

slation will be
undertaken in
due course.



(i)

2

1.
12.
13

14,
15,
16.

Since in the foresecable future quantitative

control over their imports is likely to remain
they should continue to be under the super-
v1slon of the Tariff Commission within the

saning of Section 1 l(a) of the Tariff Cormmi-
ssion Act, 1951, so that‘a continuous watch
be maintained on the progress and develop-
ment of these intemediatec until the 3ist
December, 1974,

Benzinthrona

BON Acid

2,6~diamino anthraquinone, I
Odrho-nitroanisols,
1-Chloro-anthraquinnne,
Anthraguinone-l-sulphonic ade
sodium salt.

ICT item 28(36)
ICT Item 28(37)
ICT

ITEM

28(40)

IV. ITEMS OF DYE-INTERMEDIATES IN RESPECT OF
WHICH DUTY 1S TO BE REDUCED AS A MEASURE OF
ASSISTANCE TO THE INDUSTRY

() The foliowing Dye-intermediates may continue Accepted.
to be shywn syme duty concession till 31st Dece-
mber, 1974. The concessional rates of duty mey
be fixed at 40 per cent ad valorem (Standard)
and 30 per cent ad valorem (Preferential) —

1.

m\)O\UI-wa

9.

Alpha-Napathylamine,
2-Chloro-4-nitroaniline,

. 3,3,/-Dichlorobenzidine,

. N,N-Diat hylaniline,

. 3,3"-Dichlorobenzidine dihydrochloride,
. Meta-dinitrobenzene,

. Meta-nitro-chlorobenzene,

. Mhns<chloro-para-xylene  (I-chloro-2, 5-
dlm*t 1yl benzine or 2-chloro-1, 4-dimethyl
benyene),

Ortho-nitrochlorobenzene,

10. O-tha-nitrotoluene,
11. Ortho-Tolidine,

132.
13.

14,

Para-nitrotoluene,

Para tsluidine (1-mz:thyl4-amino)-2 sulplonic
acid),

Para-nitrochlorobenzene.



(vil)

(8) With regard to ““Penultimate dye-intermediates’
noted in the Customs Notification No. 148/ F.
No. 17/4}69-Cus. I. dated 15-11-69, attenticn
is invited to the following recommendations :

(i) specific as well as pther interme iates whese
predominent use (say, 85 to 93 pei cent) is
in the dyestuff industry, should be granted
unqualified duty concession and thus free
from the operatisn of bond restrictions ;

(ii) per contra those intermediates whose pred -
minent use (say 85 to 90 per cent)is in Indus-
tries, otier than dyestuff, should be remov...
from the auty concession list ; 2nd

(iii) those intermediates which do not belong to
either of the above two groups but whose
incidance of cost on ths cost of procuction
of finished dyestuff is significant, raay conti-
nue to enjoy the cuty concession subject to
the execution of bond by the impoiter.

Effective steps may be taken for speedy imple-
mention of these recommendations.

(iv) with regard to the bond reauirements by the
Customs Authorities, where normai duty
is paid, the auestion of bond = does not arise.
Where the Dye-intermediates are required
for the manufacture of dye-stuffc.then the
end-use certificate from the Directorate
General of Technical Development (DGTD)
for the large sc:ibe sector and the Director
of Industries for the small scale units would
have to be furnishad. Intheremaining cases
instead of having individual bonds for each
import it is felt that it wonld be advisabte to
have a continuous bond of a certain sum for
a specific period. It is felt that the Standing
Committee may also look into this matter.

(9) The partial exemption from excise duty granted
to benzene, ethyl benzene, benzol toluene,
foluol and light solvent naptha (mixture of ben-
zene and toluene) may be extended to ortho-
xylene also. ‘

Accepted.
Since no list of
the types of in-
termediates re-
ferred to in
(i) and (iil) can
be established,
the present Con-
ditional nature
of exemption
may continue.
Importers shou-
1d file continuing
bonds for spe-
cific sums and
for specific peri-
ods. The Mini-
siry of Petro-
leum and Che-
micals will set-
tle the proce-
dure relating to
im-ort of the
relevant inter-
media

The inclusi on of
orthoxylene in
the list- of dve
intermediates
eligible for par-
tial exemption.



(viii)

1 2 3

of _ excise’ dut
has Non,rsco‘ﬂ’-'
mended.  on
thd ground that
the concession
will help in the
export of ‘dye-
intermediates
on ortho-
xylene. Since
on export of
such _ dye-inter-
mediates ade-
Quate compen-
sation ;of dut
clement is avail-
able through re-
bate/drawback,
the, recommen-
dation . is not
accepted.

{10) Various difficulties encountered by the producers Noted.
in, promoting research and development were
ventilated during the publicinquiry. Itwasstated
thatwhiletherewere adequatetal¢nt and facili.
ties available for undertaking Research acti-
vities, sufficient incentives were not forthcoming
to encourage rapid progress in this fleld. As
an example it was cited that according tothe
existing legislation; amounts set apart for in-
curring expenditure on Research had to be #pent
in the very vear, if Income-tax relief was to be
obtained thereen. The Research girocess béing
a continuous one it contendea that it was
not practical to spend the entiré smourt in the
very year %o as to get tax yelief. It'was averced
that some flexibility in this regard was accessary
S0 that the manufacturers could chaim tax relief
for expenses incurred over a rumber’ of years.
Itwasadded that theifaividualunits could create
their own Research and Development Fund and
in the yearaswhere substantial profitswere made,
certain amount could be set apart to bg putin the
fund which should be exel})_pted from.  taxes.
There appears to be s orce in thiy - conte
entipn amd it is brought to the notice of
Government,



(ix)

V. OTHER ANCILLARY RECOMMENDATIONS

(11) If at a later stage manufacturers find that pro-
tective rates recomymended for certain uncosted
intermediates are inadequate to cover tne price
dis-advantage they may apply to the Commis-
sion with requisite data for suitable revision of
the guantum of protection.

(12) Protection is not necessary inthe case of (i) aceto
acet meta xylidide and (il) aceto acét ortho ani-
sidide which should continye. to bear the exis-
ting revenue rates of duty at 60 per ¢ent ad valo-
rem (Standard) and 50 per cent ad valorem (Pre-
ferential).

(13) The concessional duty on (i) aceto acetic ester,
(ii) trichloro benzene, (iii) Dimethylaniline
and (iv) Benzidine sulphate may be withdrawn,

Noted.

Accepted.

Accepted. Duty
concession has
been witadrawn
Aceto acetic
ester, trichloro
benzene, Di-
methyl aniline.
and Benzidine
sulphate have
been included
in the list of
new - items of
dye-intermedi-
ates to which
protection has
been extended .

(14) There is no justification for granting duty con- Accepted.

cession on
(i) Amino-azo benzene hydrochloride,
(ii) Laurant acid and

(iii) Para-amino-acetanilide and the existing re-
venue rates of duty at 60 per cent ad valarem
(Standard) and 30 per cent ad valorem (Prefer-
ential) mav be continued on these interme-
diates.



(%)

) O ites asked 100 by Soriart Dty Acoepted
not favoured. Revenue duty at the existing
levels may be contifdet -on theseyiems.

1. 3-Amino anisi® acid anilide ‘(3$minma'-
anisanilide),
2. 2,4-Dinitrochlorobenzeng,
3. 2,5-Dichloronitrobenzene,
4. Ethylbenylaniline,
5. 4-Chloro-ortho-nitrotohiens (4=Chlero«2-
nitrotoluene),
6. Michler ketoae [4,4-bis (dimethylamiing)-
benzephenone},
7. para-Chlorophenol,
8. Bhenyl-alphanaphthylamine,
9. Phenyl hydrazine,
10. Tetramethylthiourea,
11. 4,4,-Di¢6-msthylbenzthiazyl) azobenzene,
12. Phenylmoathylpyrazolone (3-Mathyl-1-phenyl-
S-pyrazolone),
13. Aniline,
14. Ortho-Dichlorobenzene,
15. Para-Cresidine  (5-methyl-orthoanisidine),
16, 2-Acetylamine-3-chloroanthraguinone,
17. 2-Amino-3-hydroxyanthraquinone,
18. Anthraflavic acid/Caledon salt Af209{ Paste,
19. 1,2-Dienloro-4-nitrobenzene,
20. 1,1-Dinaphtnyl-8-8,-dicarboxylic acid,
21. meta-Toluidine,
22. metg-Xylidine,
.23. Molybdic acid,
24, Ortho-Sulphanilic acid,
25. 1,9-Pyrazolanthrone,
26. 2,4,5-Trichloroaniline,
27. Dehydrothio-para-toluidine-sulphonic a: id,
28. 2,5-Xylidine,
29, 2-Amigo-3 5-Xylena sulphonic acid



{xi)

1 2

116) Imports of aceto-acetic ester should be so regu-
lated astomeet only the excess requirements
over indigenous production. At the same time
an all-out effort will have to be made by the
producer to bring down his cost of production
by effecting all possible economics in the opera-
tion of the plant.

{17) A watch may b2 kept on imports-of meta-nitro-
para toluidine,if any.

{18) The existing Import Trade Control Policy of
banning imports of scven intermedijate as listed
below neeas to be continued during the period
of protection i.e., upto 31st December, 1974 so
that full utilisation of domestic capacity is not
hampered :

. Acetoacetanilide,

. Acetoacet-ortho~chloroantiide,

. Acetoacet-ortho-totuidide,

. 4,4 [-dinitro stilbene-2,2'«disulphonic acid,
. para-nitrotoluenc-orthosulphonic acid,

. para-toluidine,

. para-toluidine-metasulphonic acid,

NN B WN -

(19) The existing Import Trade Control Policy of
1estiicting imports of twelve intermediates lis-
ted below needs to be continued during the
period of protection I.e. upto 31st December

1974 sothat fullutilisation of domestic capacity

is not hampered :

1. l-amino-6-nitro-2-naphthol-4-sulphonic acid,

2! Benzoyl-J-acid,
#; 4-chloro-2~pitroaniline.

Will  be .imple-
mented to the
extent possible
under the Im-
port Policy in
force . . from
time to time.
Atténtion of the
producer of
accto-acetic es~
ter is invited to
the latter part
of the recom-
mendation.

Accepted.
Will be

mented to
extent

imple=

the
possible
under the Im-
port Policy in
force feom time
to time.

Will be imple-
mented to the
extent possible
under the Im-
port Policy in
force from
time to time.



(xiiy

1 2

4. 1-5-diaminoanthraquinone;
5. 2,5-dichloronitrobenzene,

6. 2-maphthyl-thioglycolic acid,
7. Pnenyl-peri-acid,

8. Para-anisidine,

9, Phenvl-Y-acid,

10. R-Salt,
11. Schaeffer acid,
12. Tobias acid.

(20Y Imports of (i) dimethyl sulphate, (ii) 4,4, dia-
minostilbene 2,2,-disulphonic acid and (iii) or-
thotoluidin: should be so regulated that full
utilisation of domestic capacity i3 not ham-
pered.

(21), Imports of dye-intermediatss - mentioned below
snould continue to be effectively regulated

1. para-nitrosophenol,
2. 4-chioro-ortho-toluidine.

{22) It would be desirable to pzrmit imports of J-acid
to effectively fill the gap between indigenous
production and the total demand, particularl
to ensure that the requirements of the small
scale sector are adequately met at reasonable
price.

(23) The problem of imports and other allied matters
requires a balanced overall view to be taken. It
needs to be ensured that all possible assistance
is given to the industry not enly to enable it to
use theinstalled capacities of various items to the
fullestextent possible,. but also- wherever neces-
sary requisite ekpansion should also be permit-
ted. 1If any restrictions have to be put on the
import of'items already in production, either
by completely banning or allowing imports on
restricted basis, the matter Heéds to be consis
dered rationally from the view point of the In-
dustry as a whole, having regard to the overall
national interest.

Will be tmple-
mented to the ex-
tent possible
under the Im-
port Policy in
forcs " from
time to - time.
Wil' be -imple-
mented to the
extent possible
uncier the Im-
port  Policy in
forze from time
to time.

Will be imple-
mented to the
extent possible
under the Im-
port Policy in
force from time
to time.

Will be impl=-
mented to the
extent possible.



(xiii)

(24) Import Control Pqlicy for the chemicals impor-
ted by the Dyestu¥ Industry should be rationa-
lised in the light of the suggestions made by the
Federation of Assoclations of Small Industries
of India (F.A.S.L),

(25) In case of imports of intermediates, the produc-
tion of which was to be indigenously started
there seems at present some lack of proper co-
ordination between the Industry and the Chief
Controller of Imports & Exports(C.C.1. &E.).
The industry should also regularly keep the C.
C.1. & E. informed of the latest developments
inits manufacturing programmes so as to ena-
ble the latter to take these developments into
consideration when framing the import control
policy.

(26) For keeping a watch on the healthy growth and
development of the industry, it is necessary to
know the flow of imports of each of the Inter-
mediates whose annual requirements are likely
to be significant, say in excess of 10 tonnes.
Directorate General of Commercial Intelligence
and Statistics, snould maintain separate statis~
tics of imports of such intermediates.

(27) Itshould be examined whether in the case of sensi-
tive items, the validity period of licence could
not be shortened so that a more frequent review
of the position of imports vis-a-vis availability
could be undertaken, say, at aninterval of every
six months.

(28) The Chief Controller of Imports and Exports
after taking into account the foreign exchange
resources position and other relevant factors
should give sympathetic consideration to the
suggestion of allowing at least 20 9% of the Rupes
Currency Area licences to be converted into
Hard Currency Area licences when a producer
could prove that he was using a particularitem
which was not available in the Rupee Currency
Area.

(29) What needs to be ensured is not merely sufficient
production of a particular Intermediate but
also its requisite quality, and reasonableness of
its price. It is, therefore, imperative that before
licensing, the details of the costs furnished by
the prospective manufacturers are carefully
scrutinised by the concerned authorities,

2—-10T.C. B/72

Noted,

Attention of the
industry is
drawn to the
recommenda-
tion.

Noted. Will be
implemented to
the extent possi-
ble.

Noted.

Noted.

Noted..



(xiv)

(30) Chief Controller of Imports and Bxports may
look into the suggestions made by some of the
units of the industry for (i) release of mild steel
to such units who wish to fabricate their own
plants and equipment and (ii) allo wing imports
of spare parts of foreign makes of machinery
installed by the producers.

(31) Development Commissioner for Small Scale
Indastries may b2 requested to-take effective
steps for eliminating toxic risks in the use of
dang:rous chemicals ensuring safe working
conditions.

(32) In view of the large gap bztween the demand for
ani th? available supply of acetic ester impor-~
tant interm>diate, the existing capacity of the
interm>diate needs to b: augmented so that
ultimately the domsstic production is capable
of mzeting fully the indigenous requirements.

(33) Itis necessary to have up-to-date accurate data
i n regard to capacity, production, sales, con-
sumption, and various other aspects of the In-
dustry, both from large and small scale sectors,
particularly the latter, The producers associas
tions should arrange for collection and com-
pilation of relevant data and for forwarding it
pariodically to the DC(SSI) and to D.G.T.D.

(34) In its own interests, as a check on the quality of
supplies the State Trading Corporation of India
should considerin troducing some sample test-
ing on its own on receipt of goods even though
it has large scale operations and receives neces-
sary certificates of analysis from the foreign
manufacturers.

(35) The State Trading Corporation’s suggestion
that in the case of imports through it the cus-
tomers should place firm orders and pay in
advance 5 to 10 per cent of the value of the
goods as deposit. The State Trading Cor-
poration in turn would be willing to pay
interest thereon. This proposal is commen-
ded for consideration of Government.

Noted. Will be
implemented to
the extent pos-
sible,

Noted.

Noted. The atten-
tion of the
industry is
drawn to the
recommenda-
tion.

Attention of the
industry is
drawn to the
recommenda-
tion

Attention of
State Trading
Corporation is
drawn to the
recommenda~
tion.

" Noted.



(xv)

1 2

3

(36) Intheinterest of thisgrowing industry the Indian
Standards Institution should finalise early
standard specifications with due regard to
the purity percentage for as many of the
important  dye-intermediates as possible,

{36~ Where there is only a single manufacturer of a

A) certain item or at best two, who control its

entire production, they should not be allowed

to create artificial short fallin supply of the

relevant product with a view to jacking up

prices to the detriment of the end users.

What is needed is judicious planning so that,

if necessary, expanded capacities could come

up to cater to the needs both of the internal

demands as well as for the external markets

to earn valuable foreign exchange and thus
increase the overall production.

{37) The various proposals put forth by the Export
Promotion Committee (EPC) and Dyestuff
Manufacturers Association of India (DMAI)
for promotion of export of Dyes and Dye-
intermediates are brought to the notice of
Erovernment for such action as deemed

te . :

{38) The following suggestions made by the pro-
ducers regarding the working of the Industry
are brought to the notice of Government for
such action as it may consider necessary :

(i) restrictions placed on the manufacture
of allied products like pharmaceuticals
and plastics, when the plants are idle,
should be removed ;

(ii) permission to import spare parts should
be based on a fixed percentage of the
capital cost rather than onthe basis of a
fixed amount irrespective of thesize of
the units or its expansion ;

(iii) ifany patents are involved, the owners
of the patents must be forced to give
manufacturingrights by payment of, nomi-
nal royalty; .

Attention of
Indian  Stan-
dards Institu-
tion is drawn
to the recom-
mendation.

Noted.

Noted. Will be
implemented to
the extent pos-
sible,

Will be imple-
mented to the
extent possible,



(xvi)

(iv) excise, sales-tax, octroi and such other im-
posts need to be scaled down or removed to
safeguard the interests of the consumers;

and

(v) credit facilities at present given to consumers
of dyes by the large scale units who produced
both dyes and dye-intermediates, should also
be extended to the manufacturers of dye-
intermediates in the small scale sector.

(39) In order to help the industry in promoting its Noted.
Research and Development activities, the De-
velopment Council for Organic Chemical In-
dustries (Dyes Papel) should be entrusted with
the work of coordinating the research efforts of
various units. The National Chemical Labo-
ratory, Poona, should also be associated in
this work. Government may also consider the
feasibility of buying technology for some of the
new items and making it available to those who
wish to use it.

(40) For furthering Research and Development acti- Attention ~ of
vities in the Tndustry and fuller utilisation of National Chemi-
the facilities provided at the National Chemical cal Labora tory
Laboratory (N.C.L.), the N.C.L. should be- asalsothe indus-
sides undertaking sponsored research projects try is - drawn
as at present, agree to allow the chemists and to the recom-
qualified technologists belonging to the s mall mendation.

- scale and mediym size companies to utilise
upon payment of reasonable charges, the faci-
lities: available in it (N.C.L., Poona) to carry
out investigations and tests.

(41) While it may not be feasible to make any water-  Noted.
tight distinction as between Dye-Intermediates
to be manufactured by the large and small scale
units it would be worthwhile to explore ways
and means for achieving a programme of ra-
tionalised manufacture, keepingin viewefficiency
and viability criteria amongst others so that
healthy and rapid progress of the industry could
be smoothly achieved. The recently formed
Standing Committee for Dyestuff Industry,
which has on it representatives not only from
the Government but also from both the sectors
of the Industry, could play an effective role in
this direction.
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“3)

44)

“45)

In order to avoid unhealthy competition and
overlapping of production between the large
scale and small scale units of the industry
some rational division between the large
scale and small scale sector is necessary. For a
proper growth ofthe industryasawholethey
have tobecomplementary to each other rat-
her than competitive. While items of manu-
facture which require large scale produc-
tion, and also those involving complex
processing could be more economically
and efficiently produced by the unitsin the
large scale sector, who possess the necess~
ary facilities, including those for research
and development, the manufacture of
sophisticated items required in small quan-
tities for specialised uses as well as those
involving simple process could be prefera-
bly left to the small-scale sector who have
the advantage of being labour-intensive,

The usage of raw materials and other inputs

in a number of dye-intermediates even
when they are produced with foreign

technical collaboration is found to be at a

comparatively higher levelthan would be
warranted by the Internationally recognis-
ed standards. This higher consumption
of raw materials lowers the efficiency of
production thereby raising the cost of fini-
shed products. Thisis a serious matter and
should be looked into by competent
technical experts.

The producers of phthalic anhydride should
explore all possible ways and means to
effect economies in the process of its manuy-
facture so as to bring downits price as far
as possible to the level of the landed cost of
the imported product.

It is high time that the industry seriously
considers some sort of voluntary discipline
to ensure that the selling prices of its pro-
ducts to the consumers are fair and reaso-
nable. The recognised Associations of the
manufacturers can, and should, also play a
more effective part in ensuring such price

Attention of the
industry i8
drawn to the
recommenda-
tion.

Noted. Attention
of Indian
Standards Inse
titution is drawn
to the recom-
mendation.

Attention of
producers  of
Phthalic anhy.
dride is drawn
to the recome-
mendation.

Noted. Attention
of the industry
and the recog-
nised Associa-
tions of manu-
facturers is also
drawn to the



(xix)
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(15) The import licensing authorities
should take note of the comments
of the Dye-stuff industry regarding
cases of import of banned items and
while formulating their future policy
take effective steps to plug loopholes
if any, that may come to light in the
actual working..

The recommendation is, therefore, again
brought to the notice of Government.

The Commission has reiterated the follow-
ing recommendations made in its 1970
Review Report (on which Government's
Resolution No. 14(5)-Tar/69, dated 25-2-
1971 was issued) for implementation to the
extent possible :

1(i) There should be greater co-ordination
and co-operation amongthe smalland
large scale sectors of the industry,
They would be able toexchange the
products among themselves onthe ba-
sis of their mutual needs and availabi-
lity.

Government will
continue to pay
attention to
these recoms-
mendations with
a view toimple-
menting them
to the extent
possible,

1(iv) Some further checksshould beimposed

onthe imports, particularly against

omni bus Export Promotion Licences, .

of certain intermediates, which are
already in production or for which
adequate capacities exist in the
country.

1(v) Where intermediates have still to be
imported, preference should be given
tothe smallscale sector, whohaveno
capacity for the manufacture of these
intermediates  directly from raw
materials.

1(vi) There is need for selective intensifi-
cation and rationalisation of_contro]
over imports as well as establishment
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(46)

“4n

(48)

49)

discipline., In this context, while inviting
reference to Commission’s recommenda-
tion No. 4 in Government Resolution No.
14(5)-Tar/69, dated 25-2-1971 on the 1970
Review Report, it is proposed to select a
few dye-intermediates and examincindepth
the pricing policy of the manufacturers,
their capacity utilisation, supplies and
qualityinterms of section 11(d) of the Tariff
Commission Act, 1951.

Thereis great need forimprovingthe qualit
of Zinc dust and other raw materials as well
as bring down their prices, It is hoped
that their producers would make earnest
effortsto bring down the cost of their manu-
facture and improve their quality so that
they conform to Indian Standards Institu-
tion (ISI) standards.

Inordertoimprove quality of raw materials
as also to bring down the cost of manu-
facture of dye-intermediates for indigenous
consumption and to make them more
competitive in the foreign market, it is
suggested that tne producers of raw
materials should ensure that their products
conform to 1.8.I. specifications. They
should also make concerted efforts to e¢co-
nomise in their cost of manufacture.

Producers in both the larg: and small scale
sectors should pay more attention to ‘the
quality of their products and remove the
complaints voiced by the consumers. As
dya-intermediates manufactured in India
are now prograssively entering the export
markets it is imperative that the manufac-
turers become more quality-conscious to
withstand international competition

No information is available as to how far
the following recommendation made 'in
1968 Report on the continuance of pto-
tection to the Dye-stuffs Industr a{\d
covered vide Recommendation No. (15)
of the Government Resolution No. 14(1)-
Tar/68,dated the7th December, 1968, has
bzen implemented

recommenda-
tion,

Attention of pro-
ducers of zinc
dust and other
raw materials is
drawn to the
recommenda-
tion,

Attention of
producers  of
raw materials
is drawn to the
recommenda-
tion.

Attention of
producers  in
both the large
and small scale
sectors of dye-
intermediates is
drawn to the
recommenda-
tion.

Government will
continue to pay
attention tothe
recommenda-
tion with a
view to imple~
menting itto the
extent possible.
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of regulatory control over distribu-
tionto ensure equitable sub-division
of available supplies to all sectors of
the industry. To this end, and to
take advantage of the possible eco-
nomies through bulk purchasing, it
may be necessary to canalise imports
ofraw materials and/orintermediates
through a centralised body like State
Trading Corporation. On occasions,
it may be necessary to use the same,
or some other machinery, to compul-
sorily purchase and distribute a
specific part of the domestic produc-
tion of intermediates in short supply
in an orderly manner against the
genuine requirements of allthose
who do not possess the facility of
manufacturing such intermediates
themselves,

2(v) The installed capacity of orthotolui-
dine being more than sufficient to
meet the internal demand, steps
should be taken to improve the pro-
duction to avoid imports which are
slightly more costly than the indi-
genous product,

2(vii) The reduction in the import quota
of Tobias acid from 20 per cent to
10 per cent is expected to help the
utilization of capacity which is more
than adequate to meet the demand
and reduce dependence on imports,

2(ix) It is inadvisable to allow import of
acetoacetanilide to such an extent as
to render a substantial part of the
indigenous capacity idle. Reduction
inimport would help to increase the .
the utilization of indigenous capacity
and reduce dependence on imports.

w
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1 2 3

3. A proper and realistic assessment of ex-
isting production(both actualand pot-
ential) and demand should be made so
that the gap between demand and sup-
ply with a small margin-say 10%; of the
estimated demand for unforeseen con-
tingencies should be filled by imports
in a planned manner,

5. The intermediates should be classified
according to their purity per cent and
should bear the I.S.1. mark.

8. Government should encourage pilot
studies by Institutionslike the National
Chemical Laboratory, Poona, on pro-
duction and other aspects of the €co-
nomy of intermediates which could
provide guidance and expertise for
the development of the Dyestuff indus-
tryand particularly the smallscale pro-
ducers. The industry should also in
its turn develop closer contacts with
Institutions engaged in such pilot
studies.

The Commission hasalso observed that
there is considerable need to augment
the output of (i) acetoacetanilide, (ii)
aceto-acetortho-chloroanilide and (iii)
Tobias acid by maximum utilisation
of the existing capacity for these items
to avoid imports.

ORDER

ORDERED that a copy of the Resolution be communica-
ted to all concerned and that it be published in the Gazette
of India.

(S. K. BAGCHI)
Joint Secretary to the Government of India.
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GOVERNMENT OF INDIA
BHARAT SARKAR
MINISTRY OF FOREIGN TRADE
VIDESH VYAPAR MANTRALAYA
New Delhi, the 4th December, 1972.

NOTIFICATION
Tariffs

No. 12(2)-Tar/72-1.—Whereas the Central Government is
satisfied after due inquiry, that the duties chargeable under
the First Schedule to the Indian Tariff Act, 1934 (32 of 1934),
in respect of (i) Metanilic acid and (i) Quinizarine (1.4-di-
hydroxy-anthraquinone) both falling under Item No. 28(40)
of the said Schedule, and characterised as protective in the
third column thereof have become ineffective for the purpose
of securing the protection intended to be afforded by them to
similar articles manufactured in India;

Now, therefore, in exercise of the powers conferred by
sub-section (1) of section 4 of the said Act, the Central Gov-
ernment hereby increases, with immediate effect, the duties of
customs on the said articles so that the duties chargeable
shall be as specified in column (3) of the Table annexed
hereto.

THE TABLE
Item No. Name of Article Rate of duty
of Tariff *
M ) )
28(40) Metanilic acid,
Quinizarine (1, 4-dihydroxy-
anthraquinon)
(a) of British manufacture 90 per cent ad
valorem.
(b) not of British manufacture 100 per cent ad
valorem.

(S. K. BAGCHI)
Joint Secretary to the Government of India.
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GOVERNMENT OF INDIA
BHARAT SARKAR

MINISTRY OF FOREIGN TRADE

VIDESH VYAPAR MANTRALAYA
New Delhi, the 4th December, 1972.

NOTIFICATION
Tariffs

No, 12(2)-Tar/72-11..—Whereas the Central Government is.
satisfied, after due inquiry, that the duties chargeable under
the First Schedule to the Indian Tariff Act, 1934 (32 of 1934),
in respect of () J-Acid (2-naphthylamine-5-hydroxy-7-sulpho-
nic acid), (ii) 4-chloro-2-Nitro Aniline, (iii) Para anisidine, (iv)
Para toluidine and (v) Ortho anisidine falling under Item No.
28(38) of the said Schedule, and characterised as protective
in the third column thereof have become excessive for the
purpose of securing the protection intended to be afforded
by them to similar articles manufactured in India;

Now, therefore, in exercise of the powers conferred by
sub-section (1) of section 4 of the said Act, the Central Gov-
ernment hereby decreases, with immediate effect, the duties
of customs on the said articles so that the duties chargeable
shall be as specified in column (3) of the Table annexed here-

to.

THE TABLE
Item No. Name of Article Rate of duty
of Tariff
1 2 3
28(38) J-Acid (2-naphthylamine-5-hydroxy-

7-sulphonic acid),
4-chloro-2-Nitro Aniline,
Para anisidine,
Para toluidine,
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1 2 3

(a) of British manufacture 50 per cent gd
valorem.

(b) not of British manua per cent ad
valorem.

28(38) Ortho anisidine

(a) of British manufacture 50 per cent ad
valorem.,

(b) not of British manufacture 60 per cent ad
valorem.,

(S. K. BAGCHI)

Joint Secretary to the Government of India.
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GOVERNMENT OF INDIA

BHARAT SARKAR

MINISTRY OF FOREIGN TRADE
VIDESH VYAPAR MANTRALAYA
New Delhi, the 4th December, 1972,

NOTIFICATION

Tariffs

No, 12(2)-Tar/72-Ill.—In exercise of the powers confer-
red by sub-section (1) of section 3A of the Indian Tariff Act,
1934 (32 of 1934), the Central Government hereby directs
that, with immediate effect, there shall be levied on the arti-
cles specified in column (1) of the Table hereto annexed,
when imported into India, a duty of customs of such amount
as is specified in the corresponding entry in column (2) there-
of.

Amount of duty of Cus-
toms [in place of the
duty specified in the

Name of Articles First  Schedule to
the Indian Tariff
Act, 1934 (32011934)]

1) v)

The following dye-intermediates, namely,
Chicago acid,
G-Salt,
Gamma acid,
H-Acid,
J-Acid urea,
Meta-toluylene diamine,
Meta-phenylene diamine,
Nevile Winter acid,
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1 2

Para Nitroaniline,
Rhoduline acid,
Sulphanilic acid,

Sodium naphthionate/
naphthionio acid,

2:5-dichloro nitro benzene,
Dimethyl sulphate,

Beta Naphthol,

Aceto acetic ester (ethyl/methyl),
Trichloro benzene,

Benzidine sulphate/Benzidine
dihydro chloride,

Dimethylaniline
(a) of British manufacture 50 per cent ad valorem.
(b) not of British manufacture 60 per cent ad valorem.

(S. K. BAGCHI)
Joint Secretary to the Government of India.
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TARIFF COMMISSION
GOVERNMENT OF INDIA

C.G.0. Building,
101, Maharishi Karve Marg,
Bombay-20.

No. TC/ID/E-87/G/72.
Dated 23rd October, 1972,

To

Shri V. A. Padmanabhan,

Special Officer (GATT),

Government of India,

Ministry of Foreign Trade, New Delhi.

SuBJECT: —Report (1972) of the Tariff Commission on the
continuance of protection to the Dye-intermediate
industry.

Sir,
I am directed to refer to your (i) telex No. C: 5848 dated
5th October, 1972, (iii) letter No. 12(2)-Tar/72, dated 6th

Qctober, 1972 and (iii) telex No. C:5898 dated 7th October,
1972 on the above subject.

2. The Commission’s comments on the views of the
Directorate General of Technical Development are given
below : —

(a) The Commission agreed that Benzidine dihydrochlo-
ride and Benzidine sulphate should receive identi-
cal tariff treatment but recommends that Benzidine
sulphate may be subjected to the same rate of pro-
tective duty as Benzidine dihydrochloride ie. 60
per cent ad valorem standard and 50 per cent ad
valorem preferential.
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(b) The Commission also recommends that Dimethy-
laniline may be removed from the duty concession
list and granted protection at the same rate of duty
as the general rate, viz. 60 per cent ad valorem stan-
dard and 50 per cent ad valorem preferential.

L * * *

3. A corrigendum in regard to these changes is not con.
sidered necessary, The Ministry may give effect to these
amendments in their Resolution stating therein that Govern-
ment have consulted the Commission and obtained its con-
currence.

4., * * * *®

7 XYours faithfully,
Sd/- U. V. SHENOY.
for Secretary.
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KREPORT ON THE CONTINUANCE OF PROTECTION
TO THE DYE-INTERMEDIATES INDUSTRY

1.1. Pending finalisation of our Report on the continu-
ance of protection to Dye-Intermediates Industry beyond 31st
December 1971 and in order to facilitate
1, Interim Report  timely leglslatlve action, an Interim Re-
port covering the question of the need of
continuing in principle the regﬁ:ue of protection/import duty
concession, without finalising our views on the precise quan-
ta, necessary modifications in the two lists (Appendices I and
II of the Interim Report given as Annexure I) and other de-
tails and ancillary matters thereof, was submitted to Govern-
ment on 30th September 1971.

1.2. We have given in paragraphs 1 to 5 of the Interim
Report details of the history of grant of protection and duty
concessions, scope and method of Inquiry, structure of the
Industry (indicating capacity, production and utilisation) and
consumption and future demand. The views of the Industry
on the question of protection, financial analysis of the cost-
ed units and our views and recommendations on the conti-
nuance of protection have been dealt with in paragraph 8
of the Interim Report. To avoid repetition we shall deal,
in this Report with only those matters not specifically cover-
ed in the Interim Report.

1.3. The recommendations made in the Interim Report
were: —

(11 The 53 Intermediates listed in Appendix I which
are enjoying protection, should continue to do so at the same
rates of duty as at present for at least three years more till
31st December 1974.

(Paragraphs 8.4 of the Interim Report)

(i) Pending further examination and mOdiﬁcdtions, if
any, which would be indicated in our Final Report, the 18

1
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Intermediates listed in Appendix II should also continue to
enjoy duty concession as obtaining at present.

(Paragraph 8.4 of the Interim Report)

1.4. Government have since issued their Resolution
(vide Annexure VIA) on the Interim Report on 10th De-
cember, 1971.

1.4.1. Government decided, pending receipt of our
final Report, to continue protection to 53 Dye-Intermediates
as well as the existing duty concession to 18 other Dye-Inter-
mediates for a further period of one year ending 31st Decem-
ber, 1972 as against 3 years ending 31st December, 1974 re-
commended by us. The decision to continue protection has
been given effect to by the Indian Tariff (Amendment Act,
1971).

1.4.2. Our recommendation that the Dye-Intermediates
Industry has to discipline itself in regard to progressive eco-
nomies ultimately leading to price reduction has been accept-
ed by Government who have drawn the attention of the In-
dustry to take suitable measures to bring down costs.

2. As mentioned in paragraph 2 of the Interim Report
the present Inquiry covers—(i) Continuance/discontinuance
of protection to the 53 Intermediates
listed in Appendix I of the Interim
Report; (i) Continuance/discontinu-
ance of the import duty concession
to the 18 Intermediates listed in Appendix II of the Interim
Report; and (iii) Requests received from the Industry for mo-
difications in these two lists and those considered necessary
by us in respect thereof.

2. écOpe of the Inquiry

3.1. Details of (i) the persons to whom questionnaires
and lettcrs were issued and relevant information sought, (i)
the seven units selected for cost in-
3. Method of Inquiry vestigation; and (iii) the Public In-
quiry, cost and other discussions held

are given in paragraphs 3.1 to 3.3 of the Interim Report.
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3.2. A list of those from whom replies or memoranda
were received is given in Annexure II. A list of those who
attended the Public Inquiry held on 30th July 1971 is given
in Annexure IIL _ ,

3.3. The Commission and its Officers visited some of
the costed and other units in the Industry. Details of the
factories visited are given in Annexure IV.

4.1. 1968 Report—In its 1968 Report on the continu-

ance of protection to the Dyestuff Industry the Commission

made 26 recommendations for the

development of the Dyes and Dye-

4. 1mplementation of Recom. Intermediates Industry. The G.R.

mendatiim;s ?a'hiby the dated 7th December 1968 on these

908 and’ 1970 TecOmmMendations is given in Annex-

(Review). ure V. As mentioned therein Gov-

ernment noted recommendation (10)

for implementation to the extent pos-

sible and drew the attention of the manufacturers to it. Gov-

ernment also noted recommendations (11) to (22) and stated

that steps would be taken to implement them as far as pos-

sible. They also drew the attention of the concerned parties

to the relevant recommendations. The extent of implemen-

tation of only those recommendations relating to Dye-Inter-
mediates is indicated below:—

4.1.1. Recommendation No. 10.7 (No. 10 of G.R.).~—
“In order to attain self-sufficiency in the manufacture of im-
portant Intermediates, it is necessary that immediate steps
are taken to establish capacity for production of the follow-
ing Intermediates : '

Dimethylaniline

alpha-Naphthylamine

ortho-Tolidine

Benzidine and benzidine dihydrochloride
3,3"-Dichlorobenzidine .

Diphenylamine

o BEE-ANIE VT S S R

meta-Chloronitrobenzene™.
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4.1.1.1. We understand from the D.G.T.D. that sche-
mes for the manufacture of dimethylaniline and orrho-toli-
dine are under implementation but that there are no manu-
facturing programmes in the large-scale se¢tor for alpha-
naphthylamine and 3,3’-dichiorobenzidine, probably as these
products are hazardous. We are informed by M/s. Gopi In-
dustries, a small scale unit, that it has commenced produc-
tion in 1970 of benzidine and benzidine dihydrochloride
with an installed capacity of 100 tonnes per annum. We also
understand from the D.G.T.D. that there is substantial pro-
duction of diphenylamine by M/s. Alkali & Chemical Cor-
poration of India Ltd., mostly for captive consumption for
the manufacture of rubber chemicals. Requirements of this
Intermediate by the Dyestuff Industry are said to be compa-
ratively very small. We have no information about meta-
chloronitrobenzene from the D.G.T.D.

4.1.2. Recommendation Nos. 10.4 and 105 (No. 11
and 12 of GR).—"“The concerned administrative organisa-
tions such as the D.G.T.D. may take note of the complaints
of short supply and high prices of ancillary chemicals requir-
ed by the Dye-stuff Industry and evolve suitable remedies.”

“It is necessary to provide all possible assistance to the
Dyestuft Industry in the form of adequate supply of raw ma-
terials and ancillary chemicals of standard quality at reason-
able prices so as to enable the Industry to attain self-suffi-
ciency in the normal course.”

4.1.2.1. The D.G.T.D. has intimated that there are
hardly any complaints regarding inadequate. avax]ablhty of
raw materials as the allocation of foreign exchange is stated
to have been made liberally. :

4.1.3. Recommendation No. 10.6 (No. 13 of G.R).—
“The D.G.T.D. may keep a continuous watch over the pro-
gress of schemes of different units for the manufacture of In--
termediates and if any of them are not implemented in time,
the industrial licences issued therefor ‘thay be given over to
other more promising units.”
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4.1.3.1. The D.G.T.D. has informed us that industrial
licensing policy was liberalised in February 1970 and capa-
city is no longer a limiting factor in considering manufac-
turing schemes.

4.1.4. Recommendation No. 10.12 (No. 14 of G.R.).—
“When foreign collaboration agreements come up for re-
view or new agreements are approved, care should be taken
to see that a continuous inflow of latest scientific and techno-
logical know-how into the country is assured.”

4.1.4.1. The Ministry of P & C has informed us that
while agreeing for extending foreign collaboration agree-
ment of M/s Sandoz Ltd., provision has been made that in-
formation on research and other facilitiecs would be made.
available by the foreign Company on a continuous basis.

4.1.5. Recommendation No. 10.14 (No. 15 of G.R.).—
“The import licensing authorities should take note of the
comments of the Dyestuff Industry regarding cases of import
of banned items and while formulating their future policy
take effective steps to plug loopholes if any, that may come:
to light in the actual working.”

4.1.5.1. No information is made available as to how
far this has been implemented. Details of the comments re-
garding anomaly in the import control policy., banning and
restriction of imports received from the producers and our
views in this matter are given in paragraphs 11.3 to 11.22.

4.1.6. Recommendation No, 10.20 (No. 16 of G.R.).—
“So long as import restriction -continues on balance of pay-
ments consideration, the imports of all GATT Intermedia-
tes may be so regulated as to limit their quantum to meet
just the excess of domestic consumption requirements over
indigenous production.”

_41.6.1. The D.G.T.D. ‘has stated that in its Report of'
1968, the Commission had listed 14 Intermediates of which
six were under the GATT. (These have since been released:
from GATT commitments along with 11 others, as noted in
paragraph 15.2.9.1). Of these, two Intermediates namely,
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{a) parg-aminoacetanilide and (b) dinitrochlorobenzene are
not yet produced indigenously. The import of the remaining
12 items was being decided after taking into account the -
digenous production and domestic demand.

4.1.7. Recommendation No. 10.10 (No. 17 of G.R.).—
“It is not possible to advocate merely on account of lower
‘prices or better quality the import of Intermediates irrespec~
tive of indigenous availability.”

4.1.7.1. Government have drawn attention of the users
of Intermediates to this recommmendation.

4.1.8. Recommendation No. 10.3 (No. 19 of G.R.).—
““The D.G.T.D. in consultation with other concerned organi-
sations of the Government of India and of the C.S.I. & R.
like the N.C.L., Poona, should make study of the require-
ments of basic coal tar primaries for different industries and
rationally allocate the output of these primaries to different
-consuming industries including the Dyestuff Industry. The
manufacturers of coal tar primaries should try and sell their
products directly to the consumers instead of resorting to a
complex net-work of intermediate agencies.”

4.1.8.1. Government drew attention of the manufac-
turers of coal tar primaries in this regard. The D.G.T.D.
has, however, informed us that there are hardly any com-
plaints regarding the inadequate availability of raw mate-
Tials.

4.1.9. Recommendation No. 10.15 (No. 20 of G.R.).—
““Larger units will be appreciated if they show greater inter-
‘est m the direction of exports. Government should also give
all possible assistance and encouragement to increase exports
of Dyes and streamline procedural formalities especially
‘those relating to import entitlements and cash assistance.”

4.1.9.1. The Ministry of P & C has informed us that
many of the larger units are already exporting Dyestuffs and
Dye-Intermediates and Government ‘is also giving all assis-
tance to achieve the object in view.
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4.1.9.2. From the replies received from the large scale
units it is seen that they are exporting Dyes and Dye-Inter-
mediates and also making efforts to increase their exports.
The comments of the B.C.P.S.E.P.C. and the producers with
regard to export assistance are dealt with in paragraphs
12.2.5 and 12.2.6.

4.1.10. - Recommendation No. 10.18 (No. 21 of G.R.).—
“In an Industry which is producing a large number of diff-
erent Dyes, the optimum price level can be ensured most
easily by increased competition. While giving licences for
the manufacture of new items of Dyes and Intermediates the
twin objective of fostering healthy competition without at
the same time losing sight of the criterion of economic size
of production may be kept in view.”

4.1.10.1. The Ministry of P & C has informed us that
M/s Indian Dyestuff Industries Ltd. have been licensed to
manufacture 1,000 tonnes and M/s. Atic Industries Ltd. 720
tonnes of anthraquinone in 1968-69. The D.G.T.D. has sta-
ted that capacity is no longer a limiting factor as the indus-
trial policy was liberalised in February 1970,

4.1.11. Recommendation No. 10.13 (No. 22 of G.R.).—
“The attention given to elimination of toxic risks in the use
of dangerous chemicals does not appear to have been ade-
quate in Dyestuff factories. It is necessary that both large
and small units devote increasing attention to further re-
search aimed at protecting the workers.”

4.1.11.1." From the replies received from the large scale
producers, it is observed that most of them are taking pre-
cautions in handling toxic chemicals with a view to ensure
safe working conditions. A few units have also made ar-
rangements for undertaking frequent medical check-ups of
their workers. We have, however, not received any informa-
tion in this regard from the small scale sector. We would
like to draw the attention of Government to this and sug-
gest that DCSSI may be requested to take effective steps for
eliminating toxic risks in the use of dangerous chemicals en-
suring safe working conditions.
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4.2. 1970 Review Report.—The Commission made 26
recommendations in its Review Report (January-December,
1969) of the Dye-Intermediates Industry which was submit-
ted to Government in June 1970. The Government issued
their Resolution on this Report on 25th February 1971.

4.2.1. The Resolution is included herein as Annexure
VI. The various recommendations made in the above Re-
port have been brought to the notice of the manufacturers
of Dyestuff and other concerned Departments for implemen-
tation by the Ministry of P & C. Further developments re-
garding some of these recommendations are indicated below:

4.2.2, Recommendation No. 11.7 (No. 7 of G.R.).—
“As detailed assessment of capacity, production, quality, pri-
ces, supply and demand in respect of the Industry is invol-
ved, and as the situation is liable to change from time to
time, sometimes at relatively short intervals, a Standing Com-
mittee consisting of a representative each of Directorate Ge-
neral of Technical Development (DGTD), Textile Commis-
sioner, Chief Controller of Imports and Exports, Develop-
ment Commissioner for Small Scale Industries as well as two
representatives each of the Dye and Chemical Manufacty-
rers’ Associations should be set up. This should be headed
preferably by a technically qualified person of standing who
18 not directly interested in the production, import or distri-
bution of these products. The Committee could keep a fair-
ly continuous watch on the developing situation and offer
advice to the executive authorities concerned for appropriate
and timely action.”

4.2.2.1. With regard to the above recommendation,.
‘Government appointed a Standing Committee in July 1971
with Dr.,B. D. Tilak, Director, N.C.L., Poona, as Chairman
and sevén members as under:

(i) Shri Joginder Singh, Industrial Adviser, D.G.T.D.,_
New Delhi. o

() Shri M. K. Chitre, Director, Office of the D.C.SS.L.
New Delhi.

(i) Dr. K. 1. Narasimhan, Director, Office of the Tex-
tile Commissioner, Bombay,
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(iv) Shri S. R. Minocha, J.C.CIL. & E., New Delhi.

(v) Shri J. H. Doshi, of M/s. Amar Dye-Chem Ltd.,
Bombay.

(vi) Shri H. C. Khatiwala, President D.M.A.L, Bombay.

(vii) Shri G. S. Apte, Project Officer, Ministry of P & C,
New Delhi -— Member Secretary.

42.2.2. According to the Government Order, the Stan-
ling Committee will examiine -and report on the following
Tom time to time:—

(a) Make a detailed assessment of capacity, production,

uality, prices, supply and demand in respect of
%yestuﬂs as well as its Intermediates;

(b) Export of Dyes and its Intermediates including
BON acid; -

(c) Import policy in respect of Dyes and its Interme-
diates;

(d) Prices of Dyestuffs and its Intermediates and whe-
ther there is need for control on prices and distri-
bution; and

(e) Any other matter pertaining to Dyestuff Industry
which may be referred to them by Government for
advice from time to time.

4.2.2.3. As noted in paragraph 7 of the Interim Re-
port (Vide Annexure I) we requested the Standing Commit-
tee to examine the various aspects of the working of the
Dye-Intermediates Industry and to recommend to us the clas-
sification of Intermediates. In pursuance of this the Stand-
ing Committee has classified 59 Intermediates (53 protected
and six out of 17 released from GATT obligation) into five
broad categories namely (i) Raw materials (ii) Primary (iii) Se-
condary (iv) Tertiary and (v) Dyestuffs. We have also had
the benefit of further discussions on this matter and other
aspects of the Industry with Dr. B."D. Tilak, its Chairman.
This is further dealt with in detail in paragraph 8.

4.2.3. Recommendation No. 11.12 (No. 2(ii) of G.R.).—
“Steps should be taken to see ‘that the ‘installed capacity of
diethyl mera-aminophenol is raised at least to the level of 100
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tonnes which is the estimated demand. The landed cost of
the imported product compared to the price of the indige-
nous product is very high. The import of this product at
the present exorbitant price does not seem to be justified.”

4.23.1. From the available data we find that the in-
stalled capacity of this Dye-Intermediate in 1971 was 195
tonnes per annum which is in excess of minimum level sug-
gested by us as well as of its estimated demand reported by
DCOCI at 82 tonnes by 1973-74. This would show that
steps have been taken to augment the capacity as recom-
mended by us. Comparison of indigenous selling price of
this Intermediate with landed cost of imported product re-
veals the former to be higher by about 16 per cent.

4.2.4. Recommendation Nos. '11.14 and 11.18 (No.
2(iv) and 2(viii) of G.R.).—*It should be possible to step up
the domestic production of ortho-anisidine particularly since
there is a great deal of unutilised capacity for the product.
It is not prudent to resort to imports.”

“Since there is considerable unutilised capacity, the ma-
nufacture of para-anisidine can be stepped up with a view
to reducing dependence on imports.”

42.4.1. We are glad to note that the installed capa-
city of ortho-anisidine has since been utilised to a very large
extent. There is, however still need to augment the output
by maximum utilisation of the existing capacity in respect
of para-anisidine to avoid imports.

4.2.5. Recommendation No. 11.16 (No. 2(vi) of G.R.).—
“There appears to be a case for the creation of additional
capacity in respect of para-toluidine and for improving its
production. Dependence on imports could easily be curtail-
ed-”

42.5.1. We find from the figures of installed capacity
furnished by the D.G.T.D. and the producers (vide Anne-
xure VII) that while there is no case for creation of further
additional capacity, concerned efforts are required to maxi-
mise the production by increased utilisation of the newly in-
stalled capacity. ‘
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4.2.6. Recommendation No. 11.24 (No. 6 of G.R.).—
“Accurate data in regard to capacity, production, con-
sumption, sale, etc. is not available in respect of even large
scale sector of the Industry. With a view to compiling ade-
quate data the units should be asked to report to the Direc-
tor General Technical Development (DGTD) their progress
at periodical intervals. Producers’ Associations can also or-
ganise collection, maintenance and supply of up-to-date
and reliable data about the various aspects of the Industry”.

42.6.1. We have not been able to get any satisfactory
information as to how far the above recommendation has
been implemented both from the Industry as well as the con-
cerned Government Departments. We would like to draw
the attention of Government to the poor response received.
from D.C.S.S.I. in this regard, even though the small scale
sector accounts for about, 25 per cent of the total production
of Dyes and Intermediates. We feel that it is necessary to
have up-to-date accurate data in regard to capacity, produc-
tion, sales, consumption and various other aspects of the In-
dustry, both from large and small scale sectors, particularly
the latter.

5.1. In paragraph 4.3 of the Interim Report, we have
dealt with the details of capacity, production and utilisation
. of Dye-Intermediates. Regarding the
5. Capaclty, Production and difference in production and capacity
Utllisation, - as supplied by the units and the
D.G.T.D., one of the producers in-
formed us during the Public Inquiry that while the figures of
captive consumption plus what is sold in the market were
supplied to us, the figures of market sales only were given
to the D.G.T.D. As we could not get satisfactory explana-
tion with regard to this disparity from the Industry and other
interests, we have decided to take the D.G.T.D. figures for
capacity and production wherever available and the produ-
cers’ figures for the rest of the items.

5.2. While compiling the data on capacity and pro-
duction of Intermediates (protected, non-protected and those:
enjoying duty concession) it was observed that some items
known by the internationally recognised commercial names,
could have different names under a particular nomenclature:
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resulting in repetition of the same ifems, .In order to avoid
this duplication, we have decided, in consultation with Dr.
B. D. Tilak, to adopt chemical nomenclature and interna-
tionally known commercial names given in “Chemistry of
Synthetic Dyes” by Dr. K. Venkataraman for a]l these Dye-
Intermediates wherever possible (vide Annexure VII),

+5.3. In paragraph 4.4 of the Interim Report we have
dealt with the unitwise plans for the manufacture of new In-
termediates and expansion of capacity for some of the exist-
ing items. In this context one of the large scale producers
has suggested that Government should take a liberal view
in granting expansion. It has been contended that expan-
sion that could be achieved by installing indigenous balanc-
ing equipments should be permitted in anticipation of offi-
cial approval in order to save time and to gain advantage of
additional production to the national economy. In addition,
the producer has suggested that the quantities exported
should be allowed as additional production over and above
the licensed/installed capacities. The increase in the capa-
city thus achieved in his opinion should be allowed to con-
tinue and registered as additional capacity.

6.1. The essential raw materials required by the Dye-
Intermediates Industry are (a) Basic and other Coal Tar Pri-
maries; (b) Ancillary Chemicals; and
6. Raw materlals and other (C) some Primary and Secondary In-
Inputs, termediates. The basic Coal Tar Pri
maries required for the manufacture
of Dye-Intermediates are benzene, toluene and naphthalene.
Other Coal Tar Primaries include xylene, solvent naphtha,
anthracene, phenol/sodium phenate, cresol and xylenel, car-
bazole and pyridine. These are the distillation products of
Coal Tar produced in Coke ovens and Gas works by the pro-
cess of carbonization of coal. There is adequate capacity
for the production of most of the coal Tar Primaries in the
country, A few of the primary raw materials like benzene,
toluene and xylenes would also be produced from Petro-Che-
mical sources when the Aromatic and Olefin Complexes at
Koyali upder the LP.C. come into operation.
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6.1.1. Ancillary Chemicals include various organic and
inorganic chemicals such as absolute alcohol, acetic acid,
aluminium chloride (anhydrous), cyranuric chloride, caustic
soda, caustic potash, glycerine, manganese dioxide, soda ash,
sulphuric acid, nitric acid, hydrochloric acid, phosphorus
trichloride, sodium nitrite, sodium sulphide, sodium hydro-
sulphite, liquid ammonia, iron powder, zinc dust, etc. Al
the essential organic and inorganic chemicals except sodium
nitrate are indigenously available.

6.1.2. Some of the main Primary and Secondary Dye-
Intermediates which are required for the, manufacture of
Tertiary Intermediates and also for various types of Dye-
stuffs include acetoacetic ester, anthraquinone, anthraquinone-
1-Sulphonic acid-sodium salt, alpha-naphthylamite, 2-amino-
anthraquinone, benzanthrone, benzidine and benzidine di
hydrochloride, beta-naphthol, chlorobenzenes (ortho-meta,
and para-), trichlorobenzene, 3,3’-dichlorobenzidine, dime-
thyl sulphate, 2-hydroxy-3-naphthoic acid (BON acid), J-acid,
3-methyl-1-phenyl-5-pyrazolone, naphthalene sulphonic acid
(alpha-and beta-), nitrobenzene, monochloro-para-xylene, and
ortho-and paranitrotoluenes. With the exception of alpha-
naphthylamine, 3,3’-dichlorobenzidine and ortho-and para-
nitrotoluenes, requirements of which are met by imports, all
others are stated to be indigenously available:

6.2. Coal Tar Primaries—The H.S.L. Plants at Bhilai,
Rourkela and Durgapur are the main producers of basic Coal
Tar Primaries. Other important producers are the TISCO,
the IISCO and F.C.I. NOCIL is at present the only supplier
of benzene from petro chemical source. Xylene to be pro-
duced by the unit of I.P.C. is expected to be available from
mid 1972. We however, understand from the said Corpo-
ration that though they have plans to produce 23,600 tonnes
per year of benzene from 1974 onwards, this entire quantity
would be required for the production of detergent Alkylate
and Caprolactum. - Hence there would be no surplus benzene
available for sale to any industry which ig Directly or in-
directly involved in the production of Dyestuffs in the coun-
try. Details regarding capacity and production of basic



14

Coal Tar Primaries as furnished by the D.G.T.D. and produ-
cers are given below:—

TABLE NO, 6.1

Capaclty and production of basic Coal Tar Ptimaries

(Tonnes)
Product ion
Instal-
Sl, Name of the item ed
No. capa-
city 1968 1969 1970 1971
(Estima-
ted)
1, Benzene . . . 80,000 28,055 34,599 30,942 45,057
2. Toluene. . . . 12,036 2,600 3,100 3,900 6,902
3. Naphthalene . . 12,600 6,500 6,900 7,100 6,552

Unitwise details of capacity and production of basic Coal
Tar Primaries as furnished by producers are given in Annex-
ure VIIL :

6.2.1. The D.G.T.D. has not mentioned (vide paragraph
4.1.8.1) of having received any complaints regarding the in-
adequate availability of Coal Tar Primaries. One of the
major producers of Dyes and Dye-Intermediates, has how-
ever complained that the price of naphthalene supplied by
H.S.L. is very high compared to the international price which
does not appear to be so as shown below: —
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6.2.2. The above Table however reveals that the do-
mestic price of phthalic anhydride is very high compared to
the landed cost. Since phthalic anhydride forms one of the
basic raw materials for the Industry we feel that its adequate
supply at a reasonable price is important for the progressive
development of the Dye-Intermediates Industry. We would
suggest that the producers of phthalic anhydride should ex-
plore all possible ways and means to effect economies in the
process of its manufacture so as to bring down its price as
far as possible to the level of the landed cost of the imported
product.

6.3. Ancillary Chemicals :

6.3.1. The Table below gives the details of the supply
position of various ancillary Chemicals as furnished by the
DQGIT'DC
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6.3.2. The small volume of production of zinc dust as
compared to the large installed capacity has been attributed
by the Industry to inadequate availability of the basic raw
materials,

6.3.3. During the course of the Public Inquiry almost
all the units in both the large and small scale sectors, expres-
sed difficulties with regard to the availability, price and qua-
lity of the ancillary chemicals/raw materials both indigenous
and imported. This has been particularly felt, according to
the Industry, in the case of pyridine, sodium nitrite, alumi-
nium ingots, glycerine, soda ash, mercury, manganese dio-
xide, sodium sylphide (flakes), sodium hydrosulphite, sul-
phuryl chloride etc. The F.A.8.1. contended that its mem-
bers do not get adequate quantity of caustic soda, soda ash
and sodium bicarbonate, M/s. Azofen Ltd., one of the
small scale producers, complained that M/s. Saurashtra
Chemicals, who used to supply soda ash regularly to them
had refused to do so as soon as the material was in short
supply and wanted higher price for it. Another producer
contended that the price of liquid bromine supplied by Tatas,
the sole producer of this chemical, was exorbitant and has
suggested remedial measures by way of restricted imports.
One of the producers suggested that import of raw materials
like pyridine and bromine should be allowed to AU, freely
without any restrictions of currency area or value.

6.3.4. Movement of the selling prices of some of the
organic and inorganic chemicals, both indigenous and im-
orted, as furnished by the producers is given in Annexure
X. 1t would be observed therefrom that barring methanol,
pyridine, aluminium chloride (anhydrous), caustic soda, nitric
acid, sodium nitrite and zinc dust, the domestic prices of
which have shown an increasing trend there has been a de-
cline in the selling prices of indigenously produced acetic
acid and chloro-sulphonic acid and status quo maintained
generally in the price level of cyanuric chloride, and sulphu-
ric acid. Comparison of the domestic selling prices of ace-
tic anhydride and pyridine, vis-a-vis the corresponding land-
ed costs reveals that the. former are sybstantially higher than
the latter. We would emphasise the need for effecting all
possible economies in the process of indigenous manufacture,
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6.4. Primary and Secondary Dye-Intermediates.—De-
tails of the installed capacity, production, available supply
and the estimated requirements by the end of 1973-74 of
some of the main Primary and Secondary Dye-Intermediates
mentioned in paragraph 6.1.2. are given in Annexures VII
and XI. The selling prices of some of these Intermediates
‘both: indigenous and imported, as furnished by the producers
for which we have received adverse comments are given in
Annexure X.

6.4.1 We understand from the representatives of the
Industry that considerable difficulty is being experienced by
both the large scale and small scale units in procuring some
of these Intermediates in adequate quantities from indige-
nous sources at reasonable prices and also by imports from
foreign countries. The question of availability and remedial
measures suggested to reduce dependence on imports are
discussed in paragraphs 7.2, 7.3 and 11.16 to 11.22.

6.4.1.1. M/s. Gopi Industries have complained that
while they have the requisite machinery and technical know-
how, their production is hampered due to non-availability
of zinc dust of good quality. They have added that their
benzidine plant is lying idle since March 1971. This unit
has also contended that zinc dust manufactured by M/s.
Hidustan Zinc Limited, Udaipur, is unsuitable for reduc-
tion purposes and its usage during trial runs resulted in heavy
loss. It is stated to have tried subsequently every grade avail-
able in the open market and found them unworkable as the
metallic zinc content of the raw material is only 70 per cent
which is much lower than that claimed by the suppliers, This
has consequently increased its consumption of zinc dust from
2.5 tonnes to 3.5 tonnes per unit of benzidine di-hydrochlo-
ride produced, besides increase in cost resulting in over load-
ing the Reactor and difficulties in subsequent operations like
those of separation and recovery of solvent. Its subsequent
efforts to get licence for import of 100 tonnes of zinc dust,
which is claimed to be the minimum quantity required for its
annual production, did not meet with success as this Inter-
mediate comes under the list of non-priority Industries. As
against the essentiality certificate for Rs. 75,000 the unit is
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stated to have been given a meagre release order for Rs.
2,250 only which, in its opinion, would be sufticient only for
a week’s production. It has also informed us, that due to
the limited producion it could only supply its product to
a few parties, chief among them being— (1) M/s. Bird Dyes
and Chemicals, Amritsar and (2) M/s. Chemoacet Industries,
Surat.

6.4.1.2. It would be observed from Table No. 6.3 that
there is considerable indigenous capacity for production of
zinc dust. Since this is an important chemical required in
the manufacture of Dye-Intermediates employing the reduc-
tion process, large scale imports of this item may, in our
view, hamper its development. We would like to emphasise
here that there is great need for improving quality of zinc
dust produced in the country as well as bringing down its
‘price. We hope that producers of this chemical would make
earnest efforts to bring down the cost of its manufacture and

-also to improve its quality so that it conforms to ISI stand-
ards.

6.4.1.3. While complaints have been voiced about the
non-availability of trichlorobenzene in sufficient quantities,
we were informed during our visit to some of the small scale
units that there was enough production of chlorobenzenes
including that of trichlorobenzene. M/s. Nascent Chemical
Industries Pvt. Ltd,, one of the small scale producers stated
that they manufacture various types of chlorobenzenes such
as mono-chlorobenzene, para-dichlorobenzene, ortho-dichlo-
robenzene and trichlorobenzene in their two factories at
Thana and Wapi with an installed capacity of one and 1% ton-
nes per day respectively. Besides half a dozen units in the
States of Maharashtra and Gujarat are stated to be produc-
ing chlorobenzene. At present the two Public Sector Under-
takings, Hindustan Insecticides and Durgapur Chemical
Works Limited are also producing chlorobenzene which is
mostly used as an Intermediate for their final products,
namely, D.D.T. and Phenol. We understand from the re-
presentatives of these units that in spite of sufficient quanti-
ties of this product being available in the counry, imports
were being permitted for A.U. on restricted basis, particular-
ly in respect of trichlorobenzene. These Undertakings’ pro-
duction of trichlorobenzene was stated to be of the order of
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25 tonnes per annum and they claim to be capable of manu-
facturing as much as 200 tonnes without any addition to the
installed capacity. They have therefore, pleaded for enhance-
ment of duty on chlorobenzene from 40 to 100 per cent be-
fore imposing complete ban on imports. This aspect is fur-
ther discussed in paragraphs 11.16 & 11.17.

6.4.1.4 The producers in the small scale sector have
complained that the prices of indigenous Dye-Intermediates
are generally very much more as compared to their corres-
ponding c.if. prices. Examination of the selling prices of
22 Dye-Intermediates and their corresponding landed costs
given in Annexure X reveals that with the exception of mefta-
nitroaniline, ortho-toluidine and Schaeffer acid of which the
latter is higher than the former almost all other indigenous
Dye-Intermediates listed therein are substantially costlier than
their imported counterparts. Barring a few Dye-Interme-
diates, namely, anthraquinone, beta-naphthol, 2,5-dichloroni-
trobenzene, Tobias acid and Schaeffer acid, a significant up-
ward trend in the domestic selling prices of almost all others
is observed. To deal with this uphappy emerging situation,
we have suggested some corrective measures in paragraphs -
13.2.7 and 13.2.8.

6.5. It has been represented both by the DM.AL as
well as the producers of both the sectors that the Industry
was experiencing difficulties in obtaining raw materials as
it did not get adequate import licences for them besides the
Jong delays between procurement of licence and the availa-
bility of materials at site. Considerable delays are also stated
to take place on account of various formalities required to be
carried out against A.U. licences, necessitating their revali-
dation in most cases. It was further contended that the Dye-
stuff Industry being a Non-Priority one, the foreign exchange
allocation to it was inadequate to cover the required import
of raw materials so as to utilise fully the installed capacity.
The situation is stated to have been further aggravated as
there is considerable delay in getting import entitlement on
exports made by the units. All this is said to have resulted
in uneven flow of raw materials which grossly dislocated
their production programmes. In our 1970 Review Report,
we had recommended [vide Recommendation No. 11.2-1



23

(iii) of G.R.] that “in the matter of issue of import licences
for raw materials, preference should be given to Actual Users
of those raw materials i.e., those who are predominantly en-
gaged in the conversion of these Intermediates to be further
converted either by themselves or by others into finished
Dyestuffs”. In their Resolution on our Review Report Gov-
ernment have stated with regard to this recommendation that
manufacturers of Dye-Intermediates are already being given
import licences on replenishment basis and from preferential
sources. -

6.6. Majority of the producers have expressed concern
about the mounting prices and the poor quality of the indi-
genous raw materials. The failure of the indigenous produ-
cers to supply basic raw materials of acceptable quality re-
sults in higher consumption of these materials per unit of
output with consequent increase in the cost of production of
Dye-Intermediates. In order to improve quality of raw ma-
terials as also to bring down the cost of manufacture of Dye-
Intermediates for indigenous consumption and to make them
more competitive in the foreign market, we would suggest
that the producers of raw materials should ensure that their
products conform to ISI specifications. They should also
make concerted efforts to economise in their cost of manu-
facture '

6.7. From the cost investigations we have found that
the usage of raw materials and other inputs in a number of
Dye-Intermediates is considerably in excess of the norms pu-
blished in 1945 in the BIOS reports which have taken the
data from the working of a number of German manufactur-
ing firms as far back as late 1930s. 1'he higher usage of raw
materials and other inputs lowers the efficiency of production
and raises the costs of finished products. It is difficult to
explain why the efficiency of the Indian Industry should be
lower than that in Germany 40 years ago, particularly as some
of the Dye-Intermediates are being -produced with foreign
collaboration. This is a serious matter and needs to be look-
ed into by competent technical experts. We therefore bring
this to the notice of Government.
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6.8. During the Public Inquiry as well as in the course
of joint discussions held subsequently, most of the producers
both large and small scale, criticised the role of the S.T.C.
in the handling and distribution of imported raw materials.
The criticism related to the nature of packing, quality and
testing in addition to delays and charging of high prices.

6.8.1. With regard to the specific complaint of the In-
dustry in respect of the supply of sodium nitrite of sub-
standard quality, packed in polythene bags, the representa-
tive of the S.T.C. submitted that it was only a solitary in-
stance in which 4 tonnes of sodium nitrite got mixed up
during unloading operations at the port with sodium nitrate,
and that his Department had taken steps to rectify this mis-
take. The ST.C. was reported to have paid compensation
to the affected parties after which the matter was closed.
The representative also claimed that the practice of import-
ing materials of such type in polythene bags had been dis~
continued and all purchases are now made only in drums.
Even in the case of drums, the possibility of materials get-
ting deteriorated sooner or later cannot be ruled out unless
they are promptly lifted. In this connection it was brou-
ght to our notice that there are some customers with specu-
lative tendencies who do not lift the materials in time with
the result that these get deteriorated over a period. To en-
sure that the customers lift the imported materials promptly.
the Chairman of the S.T.C. suggested that in the case of im-
ports through the S.T.C. the customers should place firm
orders and pay in advance 5 to 10 per cent of the value of
the goods as deposit. The S.T.C. in turn would be willing
to pay interest thereon. We commend this proposal for con-
sideration by Government.

. 6.8.2. In regard to delays the representative of the
S.T.C. submitted that sometimes these were unavoidable.
First, the international market did not always supply the re-
quisite materials immediately which the S, T.C. was under
an obligation to make available, as these are canalised, by
getting them from somewhere, eventhough belated. Second-
ly. some delays occur in placing orders by the S.T.C. espe-
cially when a newly canalised item was involved ,as market
study had to be made and procurement system built up. De-
spite such delays, the representative contended that these
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should not ordinarily act to the detriiritj,ht gf the Industry,
as there are always some supplies floating in the pipe-line.

6.8.3. With regard to quality and testing, the representa-
tive of S.T.C. informed us that his Department did not carry
out testing of materials imported by them for distribution.
He did not consider it necessary either as each and every
consignment of import was accompanied by the certificate
of analysis from the manufacturers of the exporting coun-
trics. In order to get over the difficulty of testing on impor-
tation into India, the Chairman of the S.T.C. suggested that
where goods are supplied in bulk, the customer could draw
a sample and get it tested before taking delivery. In addi-
tion, we feel that in its own interest, as a check on the qua-
Ty o, of supplies, the S.T.C. should
consider introducing some sample testing on its own on re-
ceipt of gonds even though it has large scale operations and
receives necessary certificates of analysis from the foreign
manufacturers.

6.8.4. As for the criticism: that S.T.C. was charging high
prices, their Chairman explained that the prices for a wide
range of goods were fixed by the various Ministries and De-
partments of Government and that the S.T.C, had no say
in the matter. On its part, Corporation was consistently en-
deavouring to bring down its administrative cost.

7.1. Demand.—In paragraph 5.2 of the Interim Re-
port, we have indicated the demand for 160 out of 239 Dye-
Intermediates. The list has since been
7. Demand, Avwallability revised and the estimates of demand
and Rationallsation  projected by us on the basis of a li-
near growth rate of 10 per cent per
annum covering 140 Intermediates and the estimates as fra-
med by the DCOCI relating to 131 Intermediates are given
in Annexures VII and XI. The aggregate requirement for
140 Intermediates on the basis of 109 linear growth comes
to 37, 683 tonnes by the-end of 1973. According to the
DCOCT the total demand covering 13l-dntermeifixtonsis like-
ly to b¢ 26,354 tonnes by 1973-14
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7.2. Availability :

7.2.1. We have dealt with the apparent consumption
{production plus imports minus exports) of the 53 protected
Dye-Intermediates in paragraph 5.1 of the Interim Report.
It would be observed from Appendix VI thereof that self-
sufficiency had been more or less reached by 1970 in respect
of 40 of them as against 37 in 1968, and this trend is expect-
ed to progressively continue in most of the remaining items,
‘The production fell short of demand marginally in 1970
(Vide Annexure XI) with regard to l-aminoanthraquinone
and anthraquinone and substantially in respect of other eight
namely (i) acetoacetanilide (ii) acetoacet-ortho-chloroanilide
(iii) meta-diethylaminophenol (iv) ortho-anisidine, (v) ortho-
toluidine, (vi) phenyl-peri-acid, (vii) para-anisidine and (viii)
para-toluidine. The balance of the domestic requirements
was met by imports.

7.2.2. In our 1970 Review Report we had recommen-
ded (vide recommendations Nos. 11.4 and 11.10 and 1(i)
of the G.R.) that “there is scope for expansion of capacity or
setting up of new capacity in respect of some of the Inter-
mediates where demand outstrips supply. New manufactu-
rers should be encouraged to come into the field, especially
where at present there is one producer of an Intermediate.
Producers with captive consumption should be encouraged
to maximise their capacity utilisation and with this end in
view should, as a first priority, get their import licences for
raw materials without much difficulty and without having
to depend on export promotion licences.” We would reite-
rate the above recommendation and suggest that effective
steps be taken for its early implementation to the extent pos-
sible.

7.23. In the case of J-Acid, from which important
Intermediates like phenyl-J-acid, J-Acid urea and Rhoduline
acid are manufactured, it would be seen from Appendix VI
of our Interim Report that the indigenous capacity of this
Intermediate falls.................cc.ceoeenen. short of the present
-demand by about 20 per cent. We understand that there is
only one unit which manufacture§” J-Acid. It would be de-
sirable to permit imports of J-Acid to effectively fill the gap
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between indigenous production and the total demand, parti-
cularly to ensure that the requirements of the small scale sec-
tor are adequately met at a reasonable price.

7.2.4. We understand that the high percentage of un-
der-utilisation of capacity in respect of acetoacetanilide was
due to the large imports of this item permitted against A.U.
and EPS licences. In the case of acetoacet-orthochloroani-
lide and ortho-and para-toluidines we find that substaatial
imports had.to be resorted to as the additional capacity for
these products, which came to be installed during 1970, did
not contribute much towards the production of that. year.

. 715 We would like to refer to our recommendation
made in the 1970 Reviewi Report (vide recommendation No.
11.15-No. 2(v) of G.R,). that “‘the installed capacity of ortho-
toluidine being meore ;than sufficient to. meet ‘the-internal de-
mand, steps should. be taken.to,improve the production to
avoid imports which are slightly:more gostly than. the indi-
genous product.” We had also recommended in the said
iRepart. (yide recommendation; Nol 11:19-2(b0): 6f G.R)) that
“it is inadvisablé:to allow- imipertof acetoacetanilide to such
an extént. as to render-a substantinl ‘part of the:indigerous
capacity idle; - Reduction in import - would. help'to increase
the utibisation of indigedsus capacity and reduce dependence
on imports.”.” In another recommhendation (vide: recommen-
dation No. 11.17-Z(viij of G.R.) we: have mentioned that
“the reduction in the ithport quota of Tobias acid from 20
per cent t0:10:per cent is expected to help the utilisation of
capacity whith is more than adequate to meet the demand
and reduce dependence on imports.” We would like to reite-
rate the above recommendations and draw the attention of
Government for their implementation to the extent possible.
Further, it would seem that there is considerable need to aug-
ment the output of acetoacetanilide and acetoacet-ortho-
chloroanilide and Tobias acid by maximum utilisation of the
existing capacity in respect of these three items to avoid im-
ports.

7.2.6. In paragraph 5.1.2. of our Review Report (1970)
we had mentioned that the 18 Dye-Intermediates listed in Ap-
pendix 7 were required by the small scale sector. It would
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be observed therefrom, that self-sufficiency had been reach-
ed by 1969 in respect of ten of these items namely, = (i) ace-
toacet-ortho-toluidide, (ii) 1-amino-6-nitro-2-naphthol-4-sulpho-
nic acid, (ii) BON Acid, (iv) l-<chloroanthraquinone, (v) 4.
chloro-2-nitroaniline, (vi) diethyl-meta-amnophenol, (vii) 2,6-
diamino-anthraquinone, (viii) J-Acid, (ix) phynyl-J-Acid and
(x)Tobias acid. This trend is expected to progressively con-
tinue in most of these items during the next three years. The
additional capacity in the case of para-toluidine which came
to be installed only in 1970 is, however, expected to reach
ity optimum utilisation by 1973 and would thus be able to
meet the domestic demand thereafter, Of the remaining se-
ven Dye-Intermediates, marginal imports had taken place m
respect of l-aminoanthraquinone and substantial imports in
the case of six others as mentioned in paragraph 7.2.1 above
(items (i), (ii) and (iv) to (vii)). Since the producers of Dye-
Intermediates claim to have combined capacity, import of
these Intermediates will, therefore, have to be carefully re-
- gulated so that they do not prove a dis-incentive to secure
maximum utilisation of capacity.

7.2.7. Most of the large scale units have stated that
they make no specific reservations of supply for the small
scale sector as the latter makes no firm contracts well in ad-
vance for their requirements. "The latter on the other hand
has complained about the nop-availability of certain items
from the former, M/s. Amar Dye-Chem Ltd., have stated
that only when demand for a particular item shoots up, or
a product is not available in the foreign market, that the
small scale units come up for delivery on tap which makes
it difficult to fulfil as producfion has necessarily to be pre-
planned. The I.C.M.A. has stated that it is having continuous
dialogue with the manufacturers in the small scale sector
s0 as to make available to them all such Dye-Intermediates
that are required from time to time. As a result of
its efforts, it is contended, there is a joint Committee review-
ing periodically the availability of various Dye-Intermediates
required by the unorganised small scale units and every
effort is made to meet their demand.

7.2.8. We would recall recommendation No. 11.22 (No.
1.1 of (LR.) made in our Review Report 1970 wherein it
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was mentioned that “there should be greater coordination
and cooperation among the small and large scalc sectors of
the Industry. They should be able to exchange their pro-
ducts among themselves on the basis of their mutual needs
and availability.” In another recommendation No. 11.23
(No. 3 of G.R.) we had stated that “a proper and realistic
assessment of existing production (both actual and potential)
and demand should be made so that the gap between de-
mand and supply with a small margin—say 10 per cent of
the estimated demand—for unforeseen contingencies should
be filled by imports in,a planned manner.” We would reite-
rate the above recommendations and suggest that earnest
efforts be made for their speedy implementation.

7.29. A few indigenously produced Intermediates like
metanilic acid and 3-methyl-1-phenyl-5-pyrazolone as also
some items canalised through S.T.C. are reported to be in
short supply with consequent increase in their open market
prices. As a remedial measure M/s Hickson & Dadajee
have suggested the following (i) S.T.C. should have a pha-
sed programme of import to ensure regular and adequate
supply and its releases should be expeditious and to the
full extent of the requirements; (i) till S.T.C. regulates its
working, Actual Users to be permitted to import canalised
items against their replenishment and entitlement licences; (iii)
while bulk purchaser generally does secure a lower import
price, a monopoly purchaser is made to pay a price higher
than even the normal price for small quantity purchases.
S.T.C. which had this experience in the case of aniline oil
should try to take advantage of the possible economies throu-
gh bulk purchasing.

7.3. Rationalisation :

7.3.1. In the field of Dyestuffs it is noticed that there
is a certain amount of overlapping in the matter of produc-
tion of some items as there does not appear to be any effec-
tive demarcation in regard to their manufacture by the large
scale units on the one hand and the small scale sector on
the other. It was complained to us that although a policy
announcement by Government had been made to confine fur-
ther expansion in the field of manufacture of Azo and Reac-
tive Dyes to the Small Scale Sector, licences for expansion are
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still being given to the large-scale units for these items.
DCSSI has pleaded that those Intermediates for which the
demand is less than 100 tonnes should be reserved for the
small scale sector.

7.3.2. In the above context it needs consideration
whether some positive steps should be taken at this stage
when the small scale units have begun to enter the field of
manufacture of Dye-Intermediates in larger numbers, with
a view to avoid unhealthy competition and overlapping of
production. While we appreciate that from the point of view
of consumer-interest, competition by itself is no doubt wel-
come, inasmuch as it puts the different units on their mettle
to be more cost and quality conscious, this could be only
effective and justifiable if it is between two equals or near
equals. This cannot obviously be the cdse as between the
organised and the unorganised sectors of the Dyestuffs In-
dustry. Large-scale units have always ‘dn’' advantage of eco-
nomies ‘of scale apart from finance ahd other facilities. It
has: beery complained that: whenever - sthall'séale anits ven:
ture: to produce an iterit which is #150"'being” manufactured,
or capable of being--manufacturéd by the latge-scale units
by unequal competition, the latter are atways able to out do
the former from achieving utilisation of thelr full capacity,

7.3.3. We therefore feel that some.rational division bet-
ween the two sectors is necessary for a proper growth of the
Industry as a whole they have to be complementary to each
other rather than competitive. While items of manufacture
which require large scale production, and also those involv-
ing complex processing could be more economically and effi-
ciently produced by the units in the large-scale sector, who
possess the necessary facilities, including those for research
and development, the manufacure of sophisticated items re-
quired in small quantities for specialised uses as well as those
involving simple process could be preferably left to the small
scale sector who have the advantage of being labour-intensive.

7.3.4. In this context it was pointed out by one of the
large scale units that in Japan, the Ministry of Internal Trade
and Industry bad got all the small manufacturers together
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and indicated the items which each one should make. They
were thus directed to concentrate on manufacturing only
those products with the result that not only the concerned
units mastered the technology of manufacture of the items
earmarked for their production, but were also able to pro-
duce them more economically and efficiently.

7.3.5. On this question the representative of the Mini-
stry of P and C pointed out that while it was true that there
were certain areas where the small scale sector had a decid-
ed advantage and could play an effective role, since a great
future in the export field was visualised for the Dye-Inter-
mediates, it was of cardinal importance to ensure the viabi-
lity of the Industry d@s a whole. Hence, new units could not
be allowed to come in with any built in disadvantages mere-
ly on the plea of encouraging the small scale sector.

7.3.6. As we see it, while it may not be feasible to make
any water-tight distinction as between Dye-Intermediates to
be manufactured by the large and small scale units. It would
be worthwhile to explore ways and means for achieving a pro-
gramme of rationalised manufacture, keeping in view effici-
ency and viability criteria amongst others so that healthy and
rapid progress of the Industry could be smoothly achieved.
The recently formed Standing Committee for the Dyestuff
Industry referred to earlier, which has on it representatives
not only from the Government but from both the sectors of
the Industry, could play an effective role in this direction.

8.1. As mentioned in paragraph 7 of the Interim Re-

port, the Standing Committee has
8. Classification of classified 59 Dye-Intermediates (53
Dye-Intermedlates. protected and six out of 17 released
from GATT obligation) into the fol--

lowing five broad categories:

(i) Raw materials used for manufacture of Dye-Inter-
mediates;

(i) Primary Intermediates;
(iii) Secondary Intermediates;

(tv) Tertiary Intermediates;
(v) Items which could he classified for duty purposes
as dye-stuffs.

6—1¢ T.C. [BI72
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"The minutes of its first meeting are enclosed as Annexure
XII-A. This matter was further discussed in greater details
by the Commission with Dr. B. D. Tilak, Chairman of the
‘Standing Committee. Shri J. H. Doshi, President of M/s.
Amar Dye-Chem. Ltd. who is also a member of the Standing
Committee and was a party to the consensus decision ta-
ken at the first meeting of the Standing Committee has by
letter dated 30th August, 1971 stated that the Members of
the I.CM.A. whom he consulted regarding classification of
the Dye-Intermediates as decided by the Standing Commit-
tee, at its first meeting have unanimously expressed the opi-
nion that such a classification in an Organic Chemical Indus-
try was not practical and desirable. In support of this view
it has been averred that what may be a Primary Intermediate
to one manufacturer, may be a Penultimate (Tertiary) Inter-
mediate to another and what may be a finished dye to one
may be an Intermediate for the other producer. For in-
stance, it has been cited that beta-naphthol has been classi-
fied as a Primary Intermediate but for making certain Azo
dyes it is a penultimate Intermediate; similarly, naphthol is
a finished dye but for pigment manufacturers, it is an Inter-
mediate. The D.M.A.L. by letter dated 14th October, 1971
has however agreed to the principle of classification of Dye-
Intermediates but has suggested alterations in respect of four
items from those fixed by the Standing Committee. This
subject was further discussed by the Standing Committee at
its second meeting held on 12th November, 1971 in which
they have re-affirmed their consensus of opinion of such a
classification being necessary and justifiable after noting
the views of the different sections of the Industry subsequent
to its first meeting. This Committee also classified 23 more
Intermediates at our request (15 new items for inclusion in
the concessional list plus eight other released from GATT
obligation). The minutes of the second meeting of the
Standing Committee are also given in Annexure XII-B.

8.2. The list of the protected Dye-Intermediates as
classified into Raw Materials, Primary, Secondary, Tertiary
and Dyes by the Standing Committee and the DM.AI is
given in Annexure XIII.

8.3. We find that there is no unanimity on the issue
of classification and that different sectors of the Industry
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have different views in the matter. The organised sector
feels that if there were to be a rigid classification of Inter-
mediates with progressively increasing rates of duty it might
adversely affect indigenous production of some Intermedia-
tes. 1If, for example, an Intermediate were to be classified
as primary or secondary and admitted into India at lower
rates of duty there would be a tendency to import such an
Intermediate rather than depend on indigenous production
thereby affecting adversely the growth of the indigenous In-
dustry. The small scale sector, on the other hand, is by
and large in favour of a rigid classification as it would make
it possible for them to get imported Intermediates cheaper
whenever indigenous production fell short of the demand
and in the prevailing scarcity the manufacturers pushed up
prices thus affecting the small scale sector’s competitive posi-
tion in marketing finished goods.

8.3.1. We have carefully examined the different views
placed before us. We feel that while the underlying princi-
ple involved in the classification of Intermediates into five
categories has much to commend it technically, it would not
be feasible for protective duty purposes to have any rigid
categorisation with a distinctive rate of duty for each cate-
gory. We feel that the rate of duty on any particular Inter-
mediate will have to be decided on a pragmatic basis after
taking into consideration all relevant factors concerning pro-
tection.

9.1. Standards:

9.1.1. We understand from the 1.S.I. that it has so far
published 29 Standards on Dye-Intermediates. The list of
these is given in Annexure XIV. Stan-
9. Standardsand Quality dards for six more Dye-Intermedia-
tes are stated to have been finalised
and are under print. Further more, draft Standards in res-
pect of another four Dye-Intermediates have been approved
for circulation, while drafts for four more are under compi-
lation. The details of the Standards which are at various
stages of preparation according to the 1.S.I., are as under :—
A. Draft Standard Specifications finalised and under
print:
1. J-Acid
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Quinizarine, Technical

1, 4-Diaminoanthraguinone, Technical
Anthraquinone, Technical '
para-Nitroanisole

ortho-Nitroanisole

TR

B. Draft Standards approved for circulation :
1. para-Aminophenol
2. 1.5-Diaminoanthraquinone, Technical
3. 3-Bromobenzanthrone, Technical
4. 3.9-Dibremobenzanthrone, Technical

C. Drafts under compilation
1. Tobias acid
2. Meta-Nitro-para-toluidine
3. 1-Chloroanthraquinone
4, 1,5-Dichloroanthraquinone

9.1.2. The I.S.I. has stated that there is one approved
licensee for certification marking according to L.S.: 3242-
1965 for beta-Oxynaphthoic acid (BON-acid). It has fur-
ther added that most of the manufacturers not holding licen-
ces claim that their products conform to the requisite Indian
Standards. This is supported by the evidence gathered from
the producers’ replies fo the effect that the Dye-Intermedia-
tes manufactured by most of them generally conform in qua-
lity either to the Indian Standards or to the International
Standards, those prescribed by their foreign collaborators
or other renowned world manufacturers. We would like to
refer here to. our recommendation in the 1970 Review Re-
port (vide recommendation No. 11.2I-No. 5 of G.R.) that
“Intermediates should be classified according. to the purity.
per cent and should bear the I.S.f. mark.” We would, re-
iterate the above recommendation and commend to Govern-
ment to take necessary steps for its speedy implementation,
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We would also suggest that in the interest of this grow-
ing Industry the 1.8.1. should finalise early the Standard Spe-
cifications with due regard to their purity percentage for as
many of the important Dye-Intermediates as possible.

9.2. Quality:

9.2.1. Almost all the producers in the large scale sec-
tor and a few in the small scale one have stated that they
have well equipped laboratories and their finished products,
both Dyes and Intermediates are subjected to vigorous test-
ing at various stages of processing and no sub-standard pro-
duct is allowed to be sold. A few producers have claimed
that they are also getting their products tested occasionally
from their overseas collaborators. One unit has averred
that any divergence in the standard of its products from that
of the imported ones is mainly attributable to the ever chang-
ing sources of supplies (particularly those of East European
Countries) of raw materials which fail to conform to the In-
ternational Standards and Specifications in their purity and
strength.

9.2.2. The D.M.A.l. has stated that sodium naphthio-
nate produced in the country is generally of sub-standard
quality containing more than tolerable limits of unconverted
alpha-naphthylamine. Similarly, phenyl-J-acid contains some
impurities and the finished Dyestuffs produced from it do not
give the correct shade. In this connection one of the small
scale manufacturers has suggested that the suppliers should
indicate the specifications of the strength of their products.

9.2.3. Most of the producers have stated that no ma-
jor complaints had been received regarding the quality of
their products and there was no consumers resistance on this
account. Consumers have, however, given divided opinion
on the quality of indigenous Dye-Intermediates. Whilst
some have expressed satisfaction others have averred other-
wise. In addition to Dye-Intermediates mentioned in para-
graph 9.2.2., it has been complained from the consumers’
side that, 1,4-Sulphophenyl-3carboxy-5-pyrazolone produced
indigenously is found to be of sub-standard quality contain-
ing lot of impurities.
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9.2.4. The consensus of opinion was that while the
Dye-Intermediates produced in the country were generally of
acceptable quality conforming either to the 1.S.I. standards,
where available, or to the International standards of the
collaborators or of other overseas producers, there was still
scope for further improvement on this score. We would re-
commend that the producers in both the large and small
scale sectors should pay more attention to the quality of their
products and remove the complaints voiced by the consu-
mers. As our Dye-Intermediates are now progressively en-
tering the export markets, it is imperative that the manufac-
turers become more quality conscious to withstand the in-
ternational competition.

10.1 This is one of the industries where the country
could feel generally satisfied with the work being done for.
Most of the units in the large scale
sector and some also in the small
scale one are stated to have a fairly
efficient Research and Development Organisation. Majority
of the units in the organised sector have informed us that
their Research and Development Departments were manned
by qualified technical personnel where work relating to pro-
cess improvements, development of new products and im-
port substitution was undertaken. Since purity and strength
form an important part of apy standard Dye-Intermediate,
research work is mainly carried out in that direction
They have added that efforts are also made to develop indi-
genous technical know-how. During the course of our visits
to some of the producing units, we have been shown the
Research and Development activities carried out in their
laboratories and have had discussions with the technical per-
sonnel manning them. On the whole, we have been satisfied
with the Research and Development work generally done
in this Industry, specially in the organised sector.

10. Research and
Development,

10.1.2. Some of the major achievements of Research
and Development work reported by a few large scale manu-
facturers are briefly set out below.
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10.1.2.1. M/s. Amar Dye-Chem Ltd. have stated that
they have effected improvements in the following direc-
tions :—

(i) Process of making 2,5-diethoxyaniline, a complex
Intermediate for producing Fast Blue BB Base
starting from the indigenously available hydroqu-
none ;

(i) increase in the yield of Fast Scarlet G Base, Red
B, anisoles and in all other reduction items;

(iii) substitution of nitric acid of 55 per cent strength
where 70 and 95 per cent was previously used;

(iv) use of acetic acid for producing acetic anhydride ;
and

tv) development and marketing of an important Inter-
mediate for the Pharmaceutical Industry namely,
2,5-diaminoanisole sulphate.

10.1.2.2, M/s. Atul Products Ltd. have stated that
besides developing processes for several Disperse Dyes on a
large scale as well as of suitable dispersing agents and a spe-
cial process for dispersion, they have developed processes for
several Dye-Intermediates, Qut of these the following items
are produced on a large scale by this unit: —

(i) 1-Amino-2-naphthol-4-sulphonic acid;
(i) 1,2,4-Diazo acid;

(ii) 4-Nitro-2-aminophenol-6-sulphonic acid;
(iv) 6-Nitro-1,2,4-acid diazo.

This producer has added that the process of some more Dye-
Intermediates on Pilot Plant scale and others on Laboratory
scale have been standardised. By intensifying process deve-
lopment work this Company claims to have made effective
improvement in the time cycle of important products like
BON Acid, H-acid, Tobias acid etc. resulting in higher pro-
duction using the same equipments.

10.1.2.3. M/s. Hickson and Dedajee have stated that
they have developed additional qualities of Optical Whitening
Agents, namely, SP 2 New, SPC and SP 5 as also of new
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Dye-Intermediates such as nitro-meta-cresol and para-nitro-
phenol and by-products from their Sulphur Black effluent
like Sodium Thio-sulphate—a photographic quality (Hypo).

10.1.2.4. M/s. Atic Industries Limited have claimed that
their continuous Research efforts have resulted in improve-
ments in the following directions :—

(i) Raw material efficiencies and productive capacities;

(ii) elimination of plant problems aris'ng out of non-
availability of good quality indigenous raw mate-
rials;

(iii) replacement in some process of metalic salts that
are expensive or difficult to obtain by cheaper salts;
and

(iv) development of special quality products for indigen-
ous and export markets:

10.2. M/s. Colour-Chem Ltd., which claim to have
effected substantial improvements in the range of pigment
dispersions partcularly used for the mass coloration of
Viscose and also in the manufacture of pigment Green B-
-and Phthalocyanine Blue, have expressed the view that
although the N.C.L., Poona has fully justified its existence
and the expenditure incurred on it, there is however, scope
for fuller utilisation and more wide-spread distribution of
the advantages of the research facilities set up in that Insti-
tution. In the opinion of this unit the main constramnt on
independent Research and Development by small and
medium-size Companies is the locking-up of relatively large
amount of finance needed to set up adequately large Re-
search Laboratories with up-to-date machines, instruments
-and other facilities required for advanced scientific research.
This producer has, therefore, suggested that, if the N.C.L.
«could, besides undertaking sponsored research projects as at
present, agree to allow the chemists and qualified technolo-
gists belonging to the small scale and medium size Compa-
nies to utilise, upon payment of reasonable charges, the faci-
lities available in it to carry out investigations and tests, it
would (a) give a great fillip to Research. (b) extend to the
small and medium size sectors benefits now enjoyed mainly
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by the large scale sector; and (c) optimise the use of
resources and facilities available in that Institution. We
fully endorse this useful suggestion for furthering Research
and Development activities in the Industry and fuller utilisa-
tion of the facilities provided at the N. C. L., Poona.

10.3. During the Public Inquiry, from the side of the
producers, various difficulties encountered by them @n pro-
moting Research and Development were ventilated. It
was stated that while there were adequate talent and facih-
ties available for undertaking Research activities, sufficient
incentives were not forthcoming to encourage rapid pro-
gress in this field. As ap example it was cited that according
to the existing legislation, amounts set apart for incurring
expenditure on Research had to be spent in the very year, f
Income-tax relief was to be obtained thereon. It was con-
tended that Research process being a continuous one, it was
not practical to spend the entire amount in the very year
so as to get tax relief. It was averred that some flexiblity
in this regard, was therefore necessary so that the manufac-
turers could claim tax relief for expenses incurred over a
number of years. It was added that the individual units
could create their own Research and Development fund and
in the years where substantial profits were made, certain
amount could be set apart to be put in the fund which should
be exempted from taxes. There appears to be some force
in this contention and we bring it to the notice of Govern-
ment,

10.3.1. It was also asserted that once a product, which
was the outcome of indigenous Research, could be made
-available, the manufacturer should be able to get a licence
for it without any formality. It was also pointed out that
when a new product was developed by an indigenous firm,
after spending considerable time and money, some of the
larger Companies with foreign collaboration sensing compe-
tition to them would immediately come forth to claim that
they had the technical know-how for that particular product
and that they should be licensed with a view that no other
competitor would get into the field. One of the manufac-
turers averred that money should not be frittered away
individual units on Research and Development and that this



40

should be undertaken by some Centralised Agency and the
results of such researches made available to the Dyestuff
Industry as a whole.

10.3.2. In so far as financing of some of the Research
schemes requiring foreign exchange was concerned, a view
was expressed that when a licence for import was asked for
the purpose, the party was invariably directed by the con-
cerned authorities to approach bodies like the I. C. I. C. I.
for foreign exchange assistance. In this process very often
there was delay in obtaining the necessary foreign exchange,
which dampened the enthusiasm of the parties wanting to
undertake Research at the appropriate time.

10.3.3. We have carefully considered the various sugges-
tions made in regard to Research and Development and feel
that it would be desirable to coordinate the various activities
in this field. We therefore recommend that in order to help
the Industry in promoting its Research and Development
activities, the D. C. O. C. I. (Dyes Panel), which consists of
representatives of the Ministry of P. & C., the D. G. T. D.
and other Government agencies as well as those of the Indus-
try, should be entrusted with the work of co-ordinating the
Research efforts of various wunits. The N. C. L., Poona
should also be associated in this work, so that the research
facilities available in that Institution could be harnessed to
a greater extent. We would also suggest for consideraion
whether Government themselves could not buy the techno-
logy for some of the new items and make it available to those
who wish to use it. This would create a healthy competition
between the different manufacturers who would have the
benefit of the same technology in marketing their products
at competitive prices, resulting in ultimate benefit to the con-
sumer.

10.3.4. We had recommended in our 1970 Review Re-
port (vide recommendation No. 11.25, No. 8 of G. R.) that
“Government should encourage pilot studies by Institutions
like the NCL, Poona, on production and other aspects of the:
economy of Intermediates which could provide guidance and
expertise for the development of the Dyestuff Industry and
particularly the small scale producers. The Industry should
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also in its turn develop closer contacts with Institutions
engaged in such pilot studies.” We would reiterate the
above recommendation for consideration of the Government.

11.1. Import Control Policy :

11.1.1. The Import Control Policy for Dye-Intermediates

i1 Import  Control for the period April 1965 to March

" pampor nrol 1969 has been dealt with in para-
Policy and Imports. graph 5.3 of our 1968 Report. A
brief summary of the development since then is given below.

11.1.2. Import Control Policy during the licensing
period 1969-70.—The quota for E. I. during this licensing
period was Nil. The A. U. applications were considered by
the Regional Licensing Authorities subject to the following
conditions :

11.1.2.1. No licences for imports were to be granted for
Dye-Intermediates mentioned in List I (Annexure to Appen-
dix 24 of the Red Book). The list containing the banned
items is reproduced in Annexure XV.

11.1.2.2. Licences for import of Dye-Intermediates men.
tioned in List II (Annexure to Appendix 24 of the Red Book)
were to be granted for export production only. This list is
reproduced in Annexure XV, :

11.1.2.3. Imports of Dye-Intermediates mentioned in
List IIT (Annexure to Appendix 24 of the Red Book) were
to be allowed on restricted basis. This list is reproduced in
Annexure XV.

11.1.3. Import Control Policy during the licensing
period 1970-71:

11.1.3.1. During the licensing period 1970-71 ‘Nil’ Policy
for E. 1. was continued. The A. U. Policy also remained to
be governed by Lists I, II, and III of Appendix 24 of the
Red Book given above. However, during this period BON
Acid appearing in List I in the previous year’s policy was
removed and a new item namely, benzidine (a free base) was
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introduced. As regards List II the following three items
were removed from the List during this licensing period :—

(O
(2)

3-Carboxy-1-(para-sulphophenyl) S-pyrazolone.

Diethyl-meta-aminophenol  (meta-diethylaminophe-
nol).

(3) Phenylmethylpyrazolone (3-methyl-1-phenyl-5-pyrazo-

lone).

In List III all the items shown previously appeared in the
1970-71 Policy also except one item viz. acefoacet-para-chlo-
roanilide. Besides, this period covered the following addi-
“tional items :

(1
2)
(3)
4)
(5)
(6)
(7)

(8)
)
(10)
(1n
(12
(13)

14

Acid anthranilic.

BON Acid.
3-Carboxy-1-(para-sulphophenyl)-5-pyrazolone
4-Chloro-2-nitroaniline.
5-Chloro-ortho-toluidine.

2, 5-Dichloroaniline.

Diethyl-meta-aminophenol  (meta-diethylaminophe-
nol).

metg-Chioroaniline.

Naphthol ASG.

Ortho-Chloroaniline.

para-aminobenzoic acid.

para-Nitrobenzoic acid.

Phenylmethylpyrazolone (3-methyl-1-phenyl-5-Pyra-
zolone).

R-salt.

11.1.3.2. Besides the above changes introduced during
the 1970-71 Licensing Period, it was further provided that
requirements of A. U. for aniline oil would be met by im-
ports through the Public Sector Agency only. With regard
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to A. U. applications for import of the following Dyes used
as Dye-Intermediates it was laid down that they would be
considered only from the manufacturers of Dyestuffs.

Name of Dyestuff Colour
Index
No.
1. Blue B. Base, Dianisidine . . ) . ) —_
2. Fast Violet B Base . . . . . . 37165
3. Indigo Pure . . . . . . . 73000~
4. Naphthol AS. TRG . . . . . . 37613
5. Naphthol AS. LC . . . . . . 37555
6, Rhodamine 6 GDN . . . . . . 45160 -
7. Tnioflavine . . . . . . . 49005
8. Victoria Blue BO . . . . . . 42595
9, Vat Yellow BY . . . . . . . 60530 -
10. Vat Orange RF . . . . . . 73355
11. Vat Pink R . . . . . . . 73360 -
12, Vat Violet RR . . . . . . . 73600 -
13. Vat Blue4 G . N . . . o 73045
14, Vat Grey BL (Vat Black I) . . . . . 73670
15. Vat Golden Yellow RK . . . . . 59105

11.1.4. Import Control Policy for the licensing period
viz. 1971-72:

11.1.4.1. Generally speaking the Import Control Policy -
in force during the previous licensing period continued dur-
ing the licensing period (1971-72) with a few changes in some
tems. In List I a new item namely, phenylmethylpyrazolone
(3-methyl-1-phenyl-5-pyrazolone) was added. In List II there.
was no change. In List III three items namely naphthionic
acid/sodium naphthionate, para-nitrosophenol (1-hydroxy-4-
nitro-benzene) and phenylmethylpyrazolone (3-methyl-1-phe-.
nyl-5-pyrazolone) had been deleted and five new items
namely acetoacetortho-anisidide, acetoacet-merg-xylidide,
beta-naphthol, parachloroaniline, and para-toluidine-meta-
sulphonic acid were added. It was further provided
that the requirements of A. U. in respect of aniline oil, ben-
zidine dihydrochloride and naphthionic acid/sodium naph-
thionate would be met by imports through: the Pubbic Sector -
Agency only.
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11.1.4.2. Subsequent to the announcement of the Import
Lontrol Policy for the licensing period (1971-72) on 30th
April 1971, Government amended the Policy in respect of
Dye-Intermediates three times by the Ministry of Foreign
‘Trade Public Notices No. 45-ITC (PN)/71, dated 30th April,
1971, No. 92-ITC(PN)/71 dated 27th July, 1971 and No.
155-ITC(PN)/71 dated 12th November 1971. As a result
of these amendments, two Intermediates namely acetoacet-
ortho-chloroanilide and acetoacetanilide were shifted from
List 1II (restricted basis) of Appendix 24 to List I (banned
items) and four more iems of List III (Appendix 24) of
‘which three items, namely acetoacet-ortho-toluidide, C-Acid
(2-chloro-5-toluidine-4-sulphonic acid or 6-chloro-meta-tolui-
dine-4-sulphonic acid) and para-nitrobenzoic acid were dele-
ted from this List and the fourth Intermediate viz., beta-naph-
‘thol was added to the List in respect of which A. U. require-
ments were to be met by imports on restricted basis through
‘Public Sector Agency.

11.1.5. Import Control Policy for the current licensing
period viz. 1972-73:

11.1.5.1. The Import Control Policy for the current
licensing period viz. 1972-73 continues to be ‘NIL’ for E. I.
The A. U. applications are being considered in accordance
with Lists I, IT and IIT of Appendix 24 of the Red Book.
"The changes made in the current, policy compared to that in
the previous licensing period are indicated below.

11,1.5.2. In List I of Dye-Intermediates banned - for
Import the following six new items have been added :--
(i) Acetoacet toluidide (acetoacet-ortho-toluidide).
(ii) Bromobenzanthrone.
(i) C-Acid (2-Chloro-5-toluidine-4-sulphonic acid).
(iv) O-Toluidine.
(v) para-Toluidine-meta-sulphonic acid (PTMS).
(vi) para-Toluidine.
11.1.5.3. In List I, showing those items the import of
‘which is permitted for Export Production only. one item viz.,

3-Carboxy-1- (P-Sulphophenyl)-5-pyrazolone which was delet-
<4 earlier was added again.
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11.1.5.4. From List 1II, which shows Dye-Intermediates
permitted on Restricted basis to actual users, the following
11 Dye-Intermediates have been deleted and nine new items
added :—

11 Items deleted from List IIl 9 Items added to List III
(i) beta-Naphthol (i) 2-Anthraquinone sulphonic
acid-sodium sait,
(ii) 3-Carboxy-1-(P-sulphophe-
nyl) 5-pyrazolone (ii) Bromamine acid
(iii) 2, 5-Dichloroaniline (ii1) 2,5-Dichloronitrobenzene
(iv) M-Chloroaniline (iv) Dimsthylaniline
(v) Naphthol ASG (v) 1,5-Dihydroxy anthra-
~ quinone -
(vi) O-Chloroaniline (vi) 1,8-Dihydroxy anthra-
quinone
(vii) Para-aminobznzoic acid (vii) O-Chloro-1-(4-sulphophenyl
(viii) Para-Toluidine-meta- 3-methyl-5-pyrazolone
sulphonic acid
(ix) O-Toluidine (viii) Phenylhydrazine
(x) P-Toluidine and (ix) Sodium Salt oxal acetic
(xi) P-Toluidinz-5-sulphonic esterfoxal  acetic  ester/
acid/sodium salt oxelxl acetic easter sodium
salt,

In List III, licences which would be issued for acids would
be valid for their salts also.

11.1.5.5. In so far as list of dyes used as Dye-Interme-
diates is concerned, the A. U. applications for import of
which is considered on restricted basis, only Fast Violet B
Base out of 15 items appearing in the list of the previous
licensing policy, has been deleted. There is no change in res-
pect of other items.

11.1.5.6. The requirements of actual users in regard to
four Dye-Intermediates namely aniline oil, benzidine dihydro-
chloride, naphthionic acid/sodium naphthionate and beta-
naphthol (on restricted basis) continue to be met by imports
through the Public Sector Agency. . - -
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11.1.6 The F. A. S. I. has submitted that the Import
Control Policy for the chemicals imported by the Dyestuff
Industry needs to be rationalised. In this context, it has stat-
ed that the following Chemicals, besides finding application
in other Industries are also consumed by the Dyestuff Indus-
try. Since, there is a separate policy for Dyestuff Industry
which appears in Appendix 24, it has apprehended that the
Chemicals mentioned below which have not been listed in
that Appendix but which at present come under List IT of
Appendix 28 of the Import Trade Control Policy, Red Book
Volume I for which A. U, applications would be considered
on restricted basis, are freely licensable to Dyestuff Industry,
thus nullifying the existing restirction of imports on them.
In order to obviate this lacuna, it has suggested that the
under mentioned Chemicals should also appear in List IIT
of Appendix 24.

() Aceticanhydride.

(i) Benzotrichloride.

(ili) Bromine.

(iv) Dichlorobenzene.

(v) Ethyl acetoacetate or acetoacetic ester.

(vi) Monochlorobenzene.
(vii) Naphthalene.
(vili) ortho-Dichlorobenzene.

(ix) para-aminophenol.

11.1.7. In the case of para-dichlorobenzene which ap-
pears in List III of Appendix 28, of the Red Book (as ban-
ned for imports), the F. A. S. L. has suggested that this item
should also be added in List I of Appendix 24 containing the
Dye-Intermediates banned for imports as without this it is
presumed to be freely licensable to the Dyestuff Industry.

11.1.8. We understand from technical experts that four
of the 10 Chemicals mentioned in the preceding two para-
graphs namely, benzotrichloride, ethyl acetoacetate or acec~
acetic ester and ortho-dichlorobenzene are mainly treated as
Dye-Intermediates for use in the manufacture of Dystuffs
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and another namely para-dichlorobenzene finds use as insec-
ticide. The remaining items are used both in the Dystuff
and Chemical Industries. Furthermore a majority of these
Chemicals are understood to be indigenously available. In
view of these facts stated in the foregoing paragraphs it would
be desirable, in the interest of this Industry to remove the
difficulties pointed out by the producers. We suggest that
Government may look into the matter and take such reme-
dial measures as deemed fit.

11.2. Imports.—The imports of Dye-Intermediates (a) 31
out of 53 protected, (b) 13 out of 18 enjoying duty conces-
sion and (c) 35 out of 89, non-protected as recorded in the
Monthly Statistics of the Foreign Trade of India, for the
years 1968, 1969, 1970 and 1971 (Jan-Aug.) are given in
Annexure XVI. The overall figures of imports of these in
quantitv and value, are briefly summarised in Table 11.1
on the next page.

7—10 T. C./B/72
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11.2.1. The Monthly Statistics of the Foreign Trade ot
India do not recotd separately the data of all the imported
Intermediates. Code numbers are given to 79 Dye-Interme-
diates (31 protected plus 13 énjoying duty concession plus
35 non-protected) for the purposé of recording imports. It
would be observed from the above Table that while there
have been marked fluctuations in the imports of both the
protected and non-protected Dye-Intermediates during the
three years, 1968 to 1970, nearly a two fold increase has
taken place in the case of those enjoying duty concession
during the same period. We further find from Annexure XVI
that significant increase in the imports of the following eight
Dye-Intermediates hag taken place during the three yeats
1968 to 1970 as shown below :

TABLE NO. 11.2
Imports of 8 Dye-Intermedigtes daring 1968 6 1970

(Tonnes)
Dye-Intermediates 1968 1969 1970
A, Protected '
1. Acetoacetanilide N 70.5 152.1 354.2
2. Acetoaeet-preho-chloroanilide 35.7 69.5 134.1
3. Tobias acid . . . . 3.2 21.8 45.4
B. Non-Protected
4, 2,5-Dichloronitrobenzén~ . 162.4 173.3 234.7
5. Sodium haphthiondte . . 60-9 _40'1 110:6
6. Sulphunilic acid . . . 11:2 266 BO<S
7. beta-Naph_thol R . . 1359-6 17543 242141
8. Benzoylchloride . . . R7-6 2307 202:2

11.3. In the course of this Inquiry we received several
critical comments from various interests with regard to the
prevailing Import Control Policy. The I. C. M. A. has con-
tended that while on the one hand Dye-Intermediates. were
being exported to various countries, the same products were
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allowed to be imported since the Import Control Policy did
not ban their imports. It has cited, for instance, that while
anthraquinone and its derivatives are exported, the users of
the same are allowed to import these on their licences. This in
its opinion discourages the Indian manufacturers and causes
avoidable drain on our foreign exchange resources which can
be minimised if the present policy for import restrictions is
properly implemented. It has averred that the resulting effect
of all these short-comings has been the growing under-utili-
sation of the installed capacity with consequent adverse effect
on the employment position as well as the costs of the finish-
ed products. Similar is stated to be the case with regard to
BON Acid. Nonetheless the Association has added that
small imports were however necessary so that indigenous
producers would know of the latest developments abroad.

11.3.1. We would recall here the recommendation made
in our 1970 Review Report, paragraph No. 9.2.2. (vide No.
1Gv) of G. R.) wherein we had stated that “some further
checks should be imposed on the imports, particularly against
omnibus Export Promotion Licences, of certain Interme-
diates, which are already in production or for which ade-
quate capacities exist in the country”. We would reiterate
this recommendation and suggest to Government to take
effective steps for its implementation to the extent feasible.

11.4. It was explained by the Export Commissioner, in
the office of the C. C. I. & E. that there was some miscon-
ception regarding items on the banned list. Although in the
Red Book certain products were listed as banned items, im-
ports were being allowed of certain sensitive items like raw
materials (vide columns 2 and 4 of the Red Book) so as to
place our exports on par with goods of other countries. Tt
was added that most of the banned items which were im-
ported, were permitted under the Export Entitlement
Licences.

11.4.1. As stated in paragraph 4.1.5.1 no information
was available as to how far the recommendation reproduced
in paragraph 4.1.5 has been implemented. We would again
like to bring the said recommendation to the notice of Gov-
ernment.
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11.5. One of the units in the large scale sector has stated
that the malady ot madequacy of the licences issued to re-
plenish raw matefials used in the previous period is conti-
nuing. It has added that the manufacturer in turn is com-
pelled to buy entitlement licences so that more raw materials
could be imported and better performance established quali-
fying for a higher replenishment in future. This has conse-
quently pushed up the premium on entitlement licences to
over 75 per cent. Even after acquiring these, it is averred
that a manufacturer has to possess A. U. Licences covering
the particular raw material and such licences have to be
valid at the time of shipment. The only remedy, in its opi-
nion lies in issuing licences in the first instance of a sufficient
value to reach: the licensed capacity. It has also pleaded for
removal of some of the impracticable conditions laid down-
for the use of the entitlement licences.

11.6.1. Another unit has stated that its Intermediate
plant remained idle because of increasing imports of the
items such as acetoacetanilide, acetoacet-ortho-chloroanilide
and acetoacet-orthotoluidide manufactured by it. It has
suggested that the import of Intermediates already manufac-
tured in the country should be totally banned and the Import
Control Policy should be so geared as not to stifle the indi-
genous production but help to maximise competition within
the Industry itself. Where there is short fall in production,
it was suggested that indigenous manufacturers should be
encouraged to augment their production to bridge the gap
between demand and supply. Further if the manufacturers
are not in a position to supply Intermediates in reasonable
quantities and time, customers may be allowed to import
them. Progressive ban be imposed on imports when the manu-
facture of new range/item is started.

11.6.2. One of the producers averred that the growing
tendency today is not to go in for the production of Dye-
Intermediates. This is essentially because those who produce
for captive consumption are debarred from importing the
Intermediates produced by them with the result that those
who could import, obtain their inputs at a cheaper price.
Such a discrimination was prejudicial to the interests of the
captive producer as he would be placed at a disadvantage
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vis-q-vis those who depended on imports. He therefore con-
tended that all actual users, without discrimination, should
be allowed to import a particular Intermediate subject to
the same ceiling, the prime consideration being the ability
of the manufacturer to produce the Intermediate within a
given quantum of protection.

11.7. The D.C.S.S.1. has stated that the present Import
Control Policy was quite liberal. He has added that in the
case of those Dye-Intermediates which were banned for im-
port on the ground that sufficient capacity for them had been
created in the country, the large scale producers were charg-
ing exorbitant prices which had adversely affected the pro-
duction and profitability of the small scale sector. He has
suggested that partial import of 20 per cent of the value
of such Intermediates should be allowed so as to keep in
check the price level.

11.8. The F. A. S. 1. has contended that so far as the
import of the items which are allowed on restricted basis is
concerned, it adversely affects the units in the small scale
sector only. It has stated that whilst the large scale units
which are registered with the D. G. T. D. get the supplies
of such items as per the assessment of their requirements, the
small units are allowed imports based only on certain fixed
percentage of the total value of their raw material licences.
It has added that sometimes there are upper ceilings placed
beyond which a unit in the small scale sector cannot import
such restricted items even though it may be genuinely need-
ing the same. The Association has also voiced concern about
the enormous delays in the issue of import licences to the
small scale units.

11.9.1. The D. M. A. 1. also holds identical views in this
regard. Some of the small scale manufacturers have there-
fore pleaded that no Dye-Intermediate should be banned or
restricted unless and until indigenous manufacturers ensure
jts adequate supplies and at reasonable price. One of the
importers has suggested that for those Intermediates which
are not being manufactured in the country A. U. licences
should be granted liberally, to obviate the necessity of buy-
ing expensive EPS nomination.
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11.9.2. We had recommended in our 1970 Review Re-
port (vide Recommendation No. 11.3, No. 1(v) of G. R)
that “where Intermediates have still to be imported, prefer-
ence should be given to the small scale sector, who have no
capacity for the manufacture of these Intermediates directly
from raw materigls”. We wauld reiterate the above recom-
mendation and commend to Government for its speedy im-
plementation,

11.10. We were informed by one of the producers that
nearly 80 per cent of the value of the import licences is for
the Rupge Currency Area and most of the jtems are not
available from this source. This has consequently put the
Industry into considerable hardship, The Chairman of
B. C. P. S. E. P. C. in this context suggested that if a produ-
cer could prove that he was using a particular item which
was not available in the Rupee Currency Area, at least 20
per cent of his licence may be allowed to be converted far
import from Hard Currency Areas. This suggestion should
be given sympathetic consideration by the C. C. I. & E. after
taking inta account the foreign exchange resources position
and other relevant factors.

11.11. We understand from the C.C.I. & E. that as far
as the small scale manufacturers are concerned, all the licen-
ces within the value limit of Rs. 60,000 are for free exchange
or U. K. credit and the balance, if they export 10 per cent
or more, in Rupee Currency. Furthermore, if they export
goods of the value of more than Rs. 10 lakhs per annum
they also get free exchange entitlement against it. In the
case of large scale producers the total availability is allocat-
ed according to the foreign exchange resources position. They
also get concession against their exports and one-third of
the licence is for free foreign exchange.

11.12. As regards the banning of imports of Interme-
diates production of which was to he indigenously started
a decision is stated to have been taken by the C. C. 1. & E.
to the effect that when an item comes up for production it
should be put on a ‘restricted’ basis first and after six months
when production picks up, the same be put on the banned
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list. While we are generally in agreement with this policy, we
feel that there seems to be at present some lack of proper co-
ordination between the Industry and the C. C. 1. & E. The
Industry should also regularly keep the C. C. I. & E. inform-
ed of the latest developments in its manufacturing program-
mes so as to enable the latter to take these developments into
consideration when framing the Import Control Policy.

11.13. As mentioned in paragraph 6.8 some complaints
with regard to the import of items like aniline oil and sodium
nitrate channalised through the S. T. C. were received and
suggestions made to remedy the bottlenecks. A small scale
producer has suggested that no cuts should be made in the
value of the licences for items channalised through the S.T.C.

11.14. A few large scale producers have submitted that
the import of the following 15 Dye-Intermediates which are
indigenously manufactured, should be totally banned and the
customs duty in respect of itemg at Sl. Nos. 1 to 4 and 15
be raised to 100 per cent ad valorem Standard and 90 per
cent ad valorem Preferential.

1. Acetoacet-ortho-toluidide.
2. Acetoacet-ortho-anisidide.
3. Acetoacet-meta-xylidide.
4, Acetoacetic ester.

5. 2, 5-Dichloroaniline.

6. meta-Chloroaniline.

7. ortho-Chloroaniline.

8. ortho-Anisidine.

9. ortho-Toluidine.

10. ortho-Nitroanisole.

11. para-Anisidine.

12. para-Toluidine.

13.  para-Chloroaniline.

14. para-Nitroanisole.

15. Resorcinol.
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11.15. Some of the small scale producers have request-
ed for reduction of duty on the 17th Dye-Intermediates releas-
ed from GATT obligation (listed in Annexure XVII) on
which the duty leviable had gone up from 10 per cent to
60 per cent ad valorem standard and 50 per cent ad valorem
preferential. One of the producers has stated that resorci-
nol, the indigenous production of which is not sufficient to
meet the demand, should not be put in the banned list.
Another producer in the small scale sector has contended
that mono-chloro-para-xylene and trichloro-benzene at pre-
sent enjoying duty concession are restricted for import. He
has suggested that similar restrictions on imports of other
duty concessional items should be put. On examination of
the List I (banned for import) and List IIT (restricted for
import) of Appendix 24 of the Red Book, we find that the
Intermediates referred to above do not occur at all in the
list as contended by the producer. Question of putting res-
trictions on import of particular Intermediate arises only
when its indigenous capacity is established. Except aceto-
acetic ester, meta-nitrochloro-benzene, 2-chloro-4-nitroaniline,
ortho-nitrochlorobenzene, para-nitrochlorobenzene and trich-
lorobenzene for which indigenous capacity is reported to
have been established (vide Annexure VII-B) there is no pro-
duction in sight in respect of 12 other Dye-Intermediates.
We, therefore, do not see any substance in this complaint.

11.16. From the foregoing paragraphs it would be seen
that various requests have been made to us regarding modifi-
cation of the Import Control Policy relating to Dye-Interme-
diates. It would also be noticed that in some cases the
demands from the different sectors of the Industry are con-
flicting in nature. While the large scale producers have
pleaded for banning of imports of certain items and also
enhancing the duty on some of the existing protected Inter
mediates to 100 per cent ad valorem Standard and 90 per
cent ad valorem Preferential, the small scale manufacturers
have pleaded for reduction of duty on some of the items
(especially those which were till recently covered by GATT)
and also allowing for more liberal imports.

11.17. We cannot subscribe to the extreme views expres-
sed by the different interested sections of the Industry. As we
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see it, the problem of imports and other gllied matters re-
quires a balanced overall view to be taken. Regarding the
desirability of indigenous self-sufficiency in respect of as
many Dye-Intermediates as possible, there can be no two
opinions. To achieve this end, it needs to be ensured that
all possible assistance is given to the Industry, not only to:
enable it to use the installed capacities of varipus items to
the fullest extent possible, but also wherever necessary requi-
site expansion has also to be permitted. In this context, if
any restrictions have to be put on the imports of items:
already in production, either by completely banning or allow-
ing imports on restricted basis, the matter needs to be consi-
dered rationally from the view point of the Industry as a
whole, having regard to the overall National interest.

11.17.1. What, however, needs to be ensured is not mere-
ly sufficient production of a particular Intermediate but also
its requisite quality and reasonableness of ity price. In this
connection we have been informed that when parties apply
for licence to manufacture certain items, the information they
furnish regarding the cost of production envisaged by them,
taking into account both the indigenous as well as imported
raw materials to be used, the picture painted is invariably
a rosy one. Later on when these items are produced it is
seen that they are priced nowhere near the costs which were
originally envisaged. If this be the correct position, it is
curious how a prospective manufacturer could present one
set of figures making an attractive case before the licensing
authorities and quite an another one justifying the high price
of his products on the plea of high cost of raw materials
amongst others. [t is, therefore, imperative that before licens-
ing, the details of costs furnished by the prospective manu-
facturer are carefully scrutinized by the concerned authori-
ties. It needs to be emphasised thar encouragement of
domestic production to attain self-sufficiency cannot be advo-
cated at any price and without regard to the interest of the
ultimate consumer.

11.18. In regard to the complaint relating to simultaneous:
exports and imports of the same items as permissible under
the existing Policy, as we have had occasion to mentionin
paragraph 11.3, Dye-Intermediates have a very bright futuge
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for export in the years to come, as visualised both by the
Industry as well as the Government Agencies. It is possible
that in certain cases such as that of BON Acid, which is in
demand in large quantities, both for export and internal con--
sumption, a two-way traffic may become inevitable. Since
the demand for Dyestuffs is closely related to the colours and
shades in fashion in the Textile Industry, demand for differ-
ent dyes is constantly fluctuating. These in their turn, also
affect the demand for different Intermediates. Hence, as was
in the case of BON Acid, when thers was a temporary lull
in the domestic market, export commitments were made by
the producers on a long term basis and to honour them,
exports had to be undertaken even by temporarily denying.
the indigenous manufacturers of their requirements.

11.19. We do not wholly subscribe to the view, as enter
tained in certain quarters, that priority in the matter of sup-
ply should be given to the domestic industries and only sur-
pluses should be exported. What is needed is judicious plan-
ning so that, if necessary, expanded capacities could come
up to cater to the needs, both of internal demands as well as.
for external markets to earn valuable foreign exchange and
thus increase the overall production. What however has to
be guarded against is that where there is only a single manu-
facturer of a certain item or at best two, who control its
entire production, they should not be allowed to create arti-
ficial shortfall in supply of the relevant product with a view:
to jack up prices to the detriment of the end users.

11.20. We would like to refer here to our recommenda-
tion made in the 1970 Review Report (vide Recommenda-
tion Nos. 11'5 and 11'6; No. 1 (vi) of G. R.) wherein we had
stateq that “there is need for selective intensification and’
rationalisation of control over imports as well as establish-
ment of regulatory control over distribution to ensure equit-
able sub-division of available supplies to all sectors of the
Industry. To this end, and to take advantage of the possible
economies through bulk purchasing, it may be necessary to
canalise imports of raw materials and/or Intermediates
through a centralised body like the State Trading Corpora--
tion. On occasions, it may be necessary to use the same,
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‘or some other machinery, to compulsorily purchase and dis-
tribute a specific part of the domestic production of Inter-
mediates in short supply in an orderly manner against the
genuine requirements of all those who do not possess the
facility of manufacturing such Intermediates themselves. We
would reiterate this recommendation for consideration of
Government.

11.21. Another suggestion which we had occasion to
.discuss with the representatives of the Industry as well as
the concerned Governmental Agencies, relates to restricting
the validity period of licences. At present, once a licence is
granted for importing an item, the licence holder could im-
port the prescribed quantity at any time during the year.
This also to some extent tends to upset the market conditions
in regard to supply and demand. We therefore feel that it
should be examined whether, in the case of sensitive items,
the validity period .of licence could not be shortened, so that
a more frequent review of the position of imports vis-a-vis
availability could be undertaken say at an interval of every
.six months.

11.22. We understand that already there is a Committee
set up by the C. C. I. & E. composed of representatives, both
from the Dye-stuff as well as the Textile Industries, which
‘frequently meets to review the demand and supply position
of various Dyes and its Intermediates and recommends to the
Governmental authorities, as to how to regulate their imports.
Besides the Standing Committee appointed by the Govern-
ment referred to earlier in paragraph 4.2.2.1 has wide terms
-of reference which not only cover matters relating to capa-
city, production, quality, prices, supply and demand, but also
exports and imports of Dyes and its Intermediates. With the
assistance of these two Committees, we feel, that it should be
possible for Government to better regulate the imports.

12.1. Export Control Policy.—Under this Policy no

12 Export Contro] Policy licence is required for exports of Dye-
and Exports. Intermediates as these are decontrol-
led.
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The prior sanction from the Ministry of Foreign Trade is
stated to be however required for exports of Dye-Interme-
diates to Poland, Rumania, Czechoslovakia, Hungary and
Democratic Peoples Republic of Korea as they are not in-
cluded in the Trade Plans with these countries. Moreover,
according to the directive issued by the Ministry of Foreign
Trades, exports of Dye-Intermediates not included in the
Trade Plan with any country are not permitted without Gov-
ernments prior approval.

12.2. Exports.—The Monthly Statistics of the Foreign
Trade of India record exports of three Dye-Intermediates in
1969 and five in 1970 out of the 53 protected items.* The
quantity and value of these exports are as on the next page.

*There is no further addition to this during i971 Jon-. Sept.
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12.2.1 As referred to earlier in paragraph 11.3 there
have been complaints regarding exports of the above items
which are also being imported. In this context it has been
stated by one of the large units that it was willing to supply
its products to the importers at international prices, although
no foreign country was selling internally at the same price
which it was offering to the international market. Another
producer has however averred that instead of exporting Raw
Materials and Intermediates these should be made available
to the local producers who could export the finished pro-
ducts as the value added would fetch a higher amount of
foreign exchange to our country.

12.2.2. Regarding exports of certain Intermediates like
BON Acid it has been complained, as referred to in para-
graph 11.3  that it is beig exported at the cost of local
wonsumers who are faéing a shortage. M/s Amar Dye-Chem.
[.td., a major producer of BON Acid on the other hand
Nave informed us that whilé¢ expanding the capacity of BON
Acid they were compelled by Government to make a com-
mitment to the extent of 20 per cent by way of exports of
the incteased production. The solution to such problems
as emphasised in paragraph 11.19, lies in judicious planning.

12.2.3. The B.CP.S.E.P.C. in its study on export possi-
bilities of Dyes and DyeIntérmediates, has observed that
with the substantial progress achieved by the Indian Dye-
stuff Industry vissasvis that in other surrounding developing
countries like U.A.R. and South East Asia, the export possi-
bilities in respect of Dyestuffs and Dye-Intermediates from
India are immense. The export potential aspect, according
to this study, has also to be considered in conjunction with
the current trend of the European manufacturers who because
of the rising labeur cost are interested in manufacturing only
those items which give them substantial returns, and prefer
to import those which are labour intensive.

12.2.4. Whilst there is substantial export potentially for
Dyes and Dye-Intermediates from India, one of the main
problems which the B.C.P.S.E.P.C. study reveals relates to
the providing of technical after-sales service. Whilst most
of the foreign manufacturers of Dyestuffs have got their
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technical representatives in the markets where they are pro-
moting their exports, who give the necessary technical advice
regarding the usage of Dyes, this is a major lacuna in respect
of the Indian manufacturers/exporters. In view of this, it
has observed that if the existing potential export of Dyes
and Dye-Intermediates is to be fully tapped, similar steps
would have to be undertaken by the Indian manufacturers
as well.

12.2.5. For a long term basis for exports of Dyes and
Dye-Intermediates the Export Promotion Council has put
forth certain suggestions which are reproduced below:—

(i) “With the increased possibilities of exports major
production of at least some of the manufacturers
would be oriented towards export purposes. As
the export prices are always much lower in com-
parison with the local prices, it is felt that the
current method of computation by Government of
the cost of manufacture without taking into account
their overheads, depreciation etc., should not apply
to such manufacturers whose production is export-
oriented. As these manufacturers would not be
in a position to make up for losses suffered by
them in exports by charging them to the local sales
in view of their local sales being limited, it is
suggested that Government should take into con-
sideration the cost of manufacture after considering
the depreciation, overheads etc. and grant them
the necessary assistance to make up for the losses
by the grant of fiscal assistance.”

(i) “Government should also accord some tinancial
help to such manufacturers whose production is
mainly export-oriented, by granting them the neces-
sary financial assistance for the expansion of their
capacity to cater to their increasing export demands.
The financial assistance for the expansion of capa-
city which will include the costs for the necessary
machinery may come in the form of loans at very
low rates of interest. The rate of financial assist-
ance may be so worked out that higher the export-
orientation of industry, lower the rate of interest
charged for the expansion of their production capa-
city to cater to the export demands.”



63

(iii “One of the major problems connected with the

(iv)

exports of Dyes and Dye-Intermediates which are
voluminous is the current computation by Shipping
Companies to charge the rate on weight/volume
basis, whichever is higher. It is suggested in this
context that the freight should be charged on the
basis of weight and not volume in the case of
Dyes and Dye-Intermediates. In case this would
not be possible, necessary fiscal assistance may be
granted to make up for the freight difference so
that the products could be competitive in the foreign
markets.”

“Frequent changes in the export promotion policy
are a detriment to the increase of exports. Need-
less to mention, that the continuance of the current
rate of assistance against the export of Dyes and
Dye-Intermediates is a must if the exports are to be
kept up. Because of the current shortage of the
essential raw materials like caustic soda and phenol,
it is suggested that these items may be included
under Column IV of the Export Promotion Policy
so that they could be imported along with the other
requisite raw materials against export of Dyes and’
Dye-Intermediates.”

12.2.6. To promote exports, the D.M.A.I. has made the
following suggestions : —

“@i) Certain important raw materials should be made

(ii)

(iii)

available to the manufacturers at International
prices;
The present incentive of 60 per cent of export:

entitlement and 20 per cent cash incentive should:
be continued;

Government should help Associations like ours.
financially to run a cell specially set up for this.
purpose;

(ivy The procedure of Drawback of duty in respect of-

exports should be made easier and the refund of
prawb_ack should be made available to the exporta.
immediately;

8~10T: O'BI72
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4v)} There is considerable delay now in the offices of
licensing authorities .in respect of applications for
Import Licences against import entitlements and
other matters connected with it. Their delay should
be reduced to the minimum.”

12.2.1. We bring the above suggestions to the notice
of Government for such action as deemed fit.

13.1. Selling system.—The units producing Dye-Inter-
mediates generally sell their products either directly to make
them available at cheaper rates to
13. g"e'l'l'i“ﬂ system and consumers or distribyte them- through
"8 prices. their Agents who contact the cli-
ents, assess their requirements and forward the same to the
respective units. We are informed by these units that their
production is mostly geared to meet adequately with firm
requirements. Majority of the units have not indicated the
rates of commission they are giving to their clients. De-
tails of the rates of commission and/or discount given to
various clients by three large scale producers namely, M/s.
Atul Products Limited, Amar Dye-Chem Limited and Colour-
Chem Limited are briefly indicated below:—

13.1.1. We understand from M/s. Atul Products Ltd.
that they give three and half per cent selling commission to
their Agents and that they do not sell directly any Interme-
diate to bulk consumers.

13.1.2. M/s. Amar Dye-Chem Limited have informed
that they give five per cent discount to their distributing
Agents as well as to those who get their supplies directly
from them.

- 13.1.3. M/s. Colour-<Chem Limited are stated to be
giving five per cent discount to large customers on all bulk
orders with a delivery schedule of not less than five tonnes
at a time and six per cent discount to small scale units with
a delivery schedule of one tonne or more at a time subject
to payment against delivery. So far they are understood
tonlhave given this discount for supplies of acetoacetic ester
only.

13.2. Selling Prices:

13.2.1. A statement showing the:tmovement of selling
prices of 46 out of the 53 Dye-Intermediates under the
protected category produced by various manufacturers is



65

given in Annexure XVIII. It would be observed therefrom
that while prices of nine Dye:Intermediates have remained
more or less stable at the 1968 level, upward revision has
taken place in respect of 17 ag shown in Table 13.1 by five
to 44 per cent. The selling prices in respect of eight items
viz. acetoacet-Ortho-chloroanilide, acetoacet-Ortho-toluidide,
S-chloro-ortho-toluidine, metanilic acid, orthe-anisidine, ortho-
nitroaniline, ortho-toluidine and para-toluidine havs: hawever
-gone down by 11.1;, 26.1, 16.7, 7.7, 7.1, 1.5, 154 and 14.3
per cent respectively in 1972 (as on 1-1-1972) as compared
to those of 1968. In respect of the remaining 12 items no
such comparison is possible as the prices for 1971/72 only
are available, However, one of the producers is seen to have
effected reduction in the selling price of acetoacetanilide in
1971 by 22.3 per cent.

TABLE NO. 13.1
Prices of 17 Dye-Intermediates during 1968 and as on 1-1-1972
(Price in Rs./Kg.)

: Pércent_age
Sl.  Dye-Intermediates 1968 As on increase.
No. 1-1-1972 over 1968
1. 1-Aminoanthraqguinone . . 5873 80-00 36:2
2. Anthraquinone o . 16-00 17-50 9-4
3. Benzanthrone . . . . 48-50 60-00 237
4. BON Acia . . . . 13-00 14-00 77
5. 1-Chloreanthraquinone . . 38-20 55-00 44-0

6. meta-Dicthylaminophenol . . 45-00 55:00 222
7. Dinitrostilebene disulphonic S
. v 22:50 26-25 167

acia . . .
8. 1,4&-Diaminoanthraquinone - . 89-25 95-00 64
9. 1,5Diaminoanthraquinone . 114-0(. 120-60 5.3
10. J. Acid . . . . . 40:00) 50-00 250
11. meta-Nitro-para-tohuidine. , 25-00 30-00 20-0
12. ortho-Nitroanisole . . . 7-50 8-00 6.7
13. Phenyl-Jacid . . ., .  55-00 60-00 9-7
14, para-Chloroaniline . . . 12,50 1400 . 12:0
15. Phenyl-peri-acid .. .. 40400 42:00 = .50
16. Quipizarla . .. ..+ . -38.88  50-00 . 28.7

17. Tobias Acid . ~. . . 16:00 1900 18-8
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13.2.2. Annexure XX gives the fair ex-works prices
estimated by the Commission on the basis of cost investi-
gation and ex-works selling prices in July 1971 of the costed
Dye-Intermediates. It would be seen therefrom that the
seilling prices are generally higher than the fair ex-works

rices. In as many as 23 cases out of the 40 products studied
us the selling prices are as much as 21 to 99 per cent
higher than the fair ex-work prices. It is however, seen
that there are a few cases (eight) where the Industry bad
fixed selling prices at a lower level than their fair ex-works
prices.

13.2.3. The DM.AL, the F.ASI. and almost all the
consumers have complained of the high prices charged by
the producers and that they are much higher than the prices
of similar imported products. Most of the small scale units,
who are the main consumers, have attributed the high prices
to shortage of the products since some of the large scale pro-
ducers of Intermediates themselves are also its consumers
and keep a wide margin of profit for their captive produc-
tion to compete in the sale of the end products. They have
further contended that in times of shortages it is well-nigh
impossible to secure the requisite products and if obtained
they are at exorbitant prices. The large scale producers are
alleged to be deliberately under producing and cornering
such items to sell them at high prices at times of scarcity.

13.2.4. There is no doubt that the Industry has, by and
large, progressed under the scheme of protection and has
also taken significant steps in entering foreign market as re-
fiected by the steady increase in the exports of its products.
There has also been considerable advancement in indigenous
technical know-how and the. Industry’s. activities in the field
of research and development. There has also been considera-
ble diversification and expansion by the .Industry in the
range of production and progress towards the goal of self-
sufficiency. )

~ 13.25. As would be seen from Annexure XX in the
case of as many as 23 out of the 40 costed items the selling
price ranged from as high as 21 to 99 per cent of the fair

e;&works‘ prices. In spite of the fact that the Industry had
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to sell a few items at a price below cost, the overall pro-
fitability of the Industry is quite high. Indeed according to
one analysis “the profit ratio of this (Dyestuff Industries
including Dye-intermediates) during 1970-71 were substan-
tially higher than the general level of profitability of the
industrial sector as a whole”.

13.2.6. Our own analysis of the finances and trading of
the selected units manufacturing Dye-intermediates as re-
ferred to in paragraph 8.2 of the Interim Report also reveals
a highly comfortable position for the Industry as indicated
by the fairly liberal dividends paid, large issues of bonus
shares and considerable quanta of profit set apart by way
of reserves. It is therefore evident that in spite of various
difficulties in the nature of high cost of raw materials and
inputs voiced by the Industry the manufacturers have been
able to make very substantial profits.

13.2.7. In spite of the fact that the Industry has pros-
pered so well the question may well be asked as to what
benefit the consumer has enjoyed. The Industry does not
appear to have paid sufficient attention to its pricing policy.
In this context reference may be made to the recommenda-
tion made by the Commission in its 1970 Review Report (re-
commendation No. 11.20, No. 4 of G.R.) “Indigenous prices
of some of the Intermediates have shown abnormal increases
after the grant of protection and have no relationship either
to those of the imported products or to the ex-factory prices
fixed at the last inquiry. It is, therefore, desirable to ex-
plore the possibility of introducing some sort of control,
formal or informal, whereby producers will not be able to
manipulate the prices to their advantage unilaterally without
the prior approval of the concerned authorities.” Ir is
therefore high time the Industry seriously considers some
sort of voluntary discipline to ensure that the sélling prices
of its products to the consumer are fair and reasonable. The
recognised Associations of the manufacturers can, and should,
also play a more effective part in ensuring such price disci-
pline.

13.2.8. In the context of the price trends discussed in
the foregoing paragraphs, the complaints made by the con-
sumers and the financial position of the Dye-Intermediates



Industry, a detailed probe into the pricing policy of the
manufacturers and other connected issues seems called for.
We have not however been able to undertake. this exercise
during the current enquiry which has been limited to the
question of protection to the Industry. We, therefore, pro-
pose to select a few Dye-Intermediates and examine in depth
the pricing policy of the manufacturers, their capacity utili-
sation, supplies and quality in terms of Section 11(d) of the
Tariff Commission Act.

14.1. Estimates of Fair Ex-works Prices :

14.1.1. The units and the period selected for cost exa-
14. Cost of production and Mination are mentioned in paragraph

C. I F. prices 6.1 of the Interim Report.

14.1.2. The actual costs as well as the basis for future
projections of production volumes and costs were, as men-
tioned in paragraph 6.2 of the Interim Report. discussed
with the representatives of the costed units. Based on these
discussions and other relevant data, our estimates of the
future costs and fair ex-works selling prices have been deter-
mined as discussed below:—

14.1.3. Raw materials and other Inputs:

14.1.3.1. It would be seen from paragraph 6 that the
mportant raw materials for the manufacture of Dye-Inter-
mediates are basic coal tar primaries, chemicals and primary
Intermediates. Most of these are now available indigenously
but some of them are still required to be imported. In fram-
ing our estimates of future costs we have been guided by
the prevailing price trends for the indigenous materials and
the average costs for such items as still need to be imported
taking into consideration the developments in indigenous
production for import substitution. Sufficient care has been
taken to eliminate influences of abnormal conditions.

14.1.3.2. In regard to the consumption (usage) of raw
materials we have observed that the technology and the
pattern of input by and large differ from unit to unit. We
have, as stated in paragraph 6.7 noticed from our cost investi-
gations that the usage of raw materials and other inputs in
a number of Dye-Intermediates even when they are produced
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with foreign technical collaboration is found to be at a com-
paratively higher level than would be warranted by the
internationally recognised standards such as those published
in the B.I.O.S. reports. We have therefore consulted techni-
cal opinion and we are advised that there is considerable:
scope for improving the yield factors in indigenous manu-
facture and bringing about economies in costs. We bring
this to the notice of Government as they may like to enquire
into the reasons for lower efficiency of the indigenous industry
as a result of higher usage of raw materials and other inputs.

14.1.4. Conversion charges.—These comprise of wages
and salaries, expenditure on stores, water, steam, power, re-
pairs etc. and provision for depreciation in respect of the
fixed and other assets. We have taken into consideration
the commitments of the management with the labour regard-
ing wages and other conditions of employment, made the
required provision for usual annual increments in respect of
the staff of the units, as well as given requisite allowances
for additional requirements for anticipated increased volume:
of production with necessary adjustments for utilisation
factors, efficiency and productivity. In assessing the require-
ments of repairs due consideration has been given to the
-highly corrosive nature of the plants of this Industry. De-
preciation has been provided on the written down value basis
at the rates and multishift working allowances admissible
under the Income-Tax Rules.

14.1.5. Return on Capital Employed.—Based on the
pattern and composition of Capital as reflected in the Balance
Sheets of the costed units, the Bonus formula and the related
principles we have assessed the requirements of a fair Return
at 12.5 per cent (before taxation) of the Capital employed
which is taken as equivalent to the sum of the average net
fixed assets and the working capital needs placed at six
months cost of production, excluding depreciation. Tt may
be stated that the working capital requirements were also
placed at the same level during the last Inquiry and there
has not been any improvement in this regard, with the pro-
gress of the Industry, since our 1968 Report. In this con-
nection we have studied the stock position of the raw mate-
rials, consumable stores and finished products of the selected:
units of the Industry.
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14.1.6. Comparison of Fair Ex-works prices and lunded
<ost ex-duty—The fair ex-works prices determined by us on
the above basis are compared with the landed costs without
«duty of imports for considering the quantum of protection
needed for the Industry, These are ex-factory prices exclu-
'sive of any duty levies, outward transport and selling com-
‘mission/rebate/discount and are compared with the landed
cost ex-duty as shown in Annexure XIX-A.

15.1. Existing rates of Protective Duty:

15.1.1. The protected Dye-Intermediates are at present
assessed (period ending on 31st December 1972) to Customs
duty under Item Nos. 28(35), 28(36), 28(37), 28(38), 28(39)
15. Existing Rates of Duty 2nd 28(40) of the First Schedule to

and Measure of the Indian Tariff Act, 1934, the

Protectlon relevant extracts of which are repro-
duced in Annexure XXI. It would be seen therefrom that
-out of the 53 products, 44 bear duty at 60 per cent ad valorem
Standard and 30 per cent ad valorem Preferential whilst the
remaining nine (classified under I.C.T. Item No. 28(38) have
a higher levy at 100 per cent ad valorem Standard and 90
per cent ad valorem Preferential. Under the Finance Act
1972, a regulatory duty on the graded scale from 2} per
cent to 10 per cent has been levied on all imported goods.

15.1.1.1. The I.C.M.A. hag claimed that the import duty
levied on the 44 protected Dye-Intermediates classified under
1.C.T. Ttem Nos. 28(35), 28(36), 28(37), 28(39) and 28(40)
given in Annexure XXI should also be raised to 100 per
cent ad valorem Standard and 90 per cent ad valorem Pre-
ferential as is the case with regard to the nine products
<lassified under 1.C.T. Item 28(38). It has also contended
that immediate protection should be granted to the following
21 Dye-Intermediates by increasing the present import duty
on them to 100 per cent ad valorem Standard and 90 per
cent ad valorem Preferential as the production of these items
thas since been well established in the country.

1. Acetoacetic ester
2. Acetoacet-ortho-anisidide
3. Acetoacet-meta-xylidide
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Acetyl chloride

Bromamine acid
beta-Naphthol
3-Bromobenzanthrone
Chicago acid

2, 5-Dichloronitrobenzene

10. 2, 5-Dichloronitroaniline

11. 1, 5-Dibenzoylnaphthalene

12. Gamma-Acid

13. H-Acid

14. Isoviolanthrone

15. Leuco quinizarin

16. 1, 5-Naphthalene disulphonic acid
17. para-Nitroaniline

18. Phthalic anhydride

19. 3-Methyl-1-phenyl-5-pyrazolone
20. Rhoduline acid

21. J-Acid urea

15.1.1.2. The 1.C.M.A. has also averred that the Customs
duty on Primary Intermediates which are neither presently
manufactured in the country nor is there any programme
for their indigenous production in the near future should be
reduced. One of the producers has suggested that after an
Intermediate is produced in the country the rate of Customs
duty on it be automatically increased to discourage imports.

15.1.1.3. The D.M.AL has, in its turn, claimed that the
enhancement of duty in 1971 from 10 per cent ad valorem
to 60 per cent ad valorem Standard and 50 per cent ad valo-
rem Preferential on 17 Dye-Intermediates given in Annex-
ure XVII on being released from GATT obligation, should
be reduced and the concessional rate of duty of 20 per cent
ad valorem should be made applicable to all these items.

15.1.1.4. The D.M.A.L has further urged that in order
to provide incentve to the manufacturers of derivative of
J-Acid, namely, phenyl-J-Acid, J-Acid urea and Rhoduline

B8N A



72

acid (Di-J-acid), which are vital for the manufacture of various
Dyestuffs, concessional rate of duty of 20 per cent should
be made applicable to J-Acid. It has also pleaded for con-
. cessional duty of 20 per cent on Vat dyes when imported
as Intermediates for the manufacture of Solubilised Vat
dyes and that no countervailing duty be charged on the
same.

15.1.1.5. The D.M.A.l. has also represented that the
nine Dye-Intermediates class’fied under 1.C.T. 28(38) (vide
Annexure, XXI) enjoy double protection by way of higher
rate of duty at 100 per cent ad valorem Standard and 90
per cent ad valorem Preferential as well as restrictions on
imports. It has urged that wherever the advantage of res-
tricted imports is available, the excess duty charged should
be brought down to the normal rate of duty, namely, 60 per
cent ad valorem Standard and 50 per cent ad valorem Pre-
ferential. In this context one of the small scale wunits has
suggested that protection to the indigenous Industry should
be by way of duty only and not simultaneously by import
restrictions. '

15.1.2. With regard to the Central Excise duties leviable
on Dye-Intermediates we have been informed that the 53
protected products (vide Appendix I of the Interim Report)
are held as non-Excisable. However, we understand from
the Collector of Central Excise, Bombay that the non-
Excisable nature of these items is being decided only on the
specific opinion of their Deputy Chief Chemist that these are
genuine Dye-Intermediates and that they cannot be used
either as Fast Colour Bases or Azoic Dyestuffs.

15.1.2.1. We understand from the I.P.C. that according
to Notification No. 26/62 dated 24-4-1962 published in the
Indian Customs and Central Excise Tariff, Volume II, motor
spirit known as benzene, ethyl benzene, benzol, toluene,
toluol and light solvent naphtha (mixture of benzene and
toluene) are exempt from Excise duty to the extent of 5 per
cent ad valorem provided the Collector of Central Excise
is satisfied that these are intended to be used for various
types of industrial purposes listed therein which also include
the manufacture of Dye-Intermediates. In this Notification,
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ortho-xylene is however, not included. Phthalic anhydride
manufacturers are therefore required to pay Excise duty omn
their purchases of ortho-xylene. There is no Excise duty
on mixed xylenes.

15.1.2.2. The reason for the higher Excise duty on
ortho-xylene is stated to be that its Flash point is below
76°F whereas that of mixed xylene is above this degree.
The 1.P.C. has suggested that ortho-xylene should be included
in the list mentioned in the said Notification with a view
to obtaining the requisite exemption from Excise duty by
Dye-Intermediates manufacturers who possess L-6-licence.
They would then have to pay only 5 per cent Excise duty
on their purchases of ortho-xylene. Since the Excise duty
accounts for nearly 40 per cent of the landed cost of ortho-
xylene, inclusion of this item as claimed would result in
considerable reduction in the cost of manufacture of Dye-
Intermediates based on ortho-xylene particularly phthalic
anhydride the present cost of manufacturing of which is very
high as stated in paragraph 6.2.2. This reduction in cost
would in turn enable the manufacturer to increase export
of the relevant Dye-Intermediates resulting in the earning
of more valuable foreign exchange for the country.

15.1.2.3. Having regard to the facts mentioned above we
recommend that ortho-xylene be included in the list along
with Motor spirit known as benezen, ethyl benzene, benzol,
toluene, toluol and light solvent naphtha (mixture of bene-
zene and toluene) in Notification No. 26/62, dated 24-4-1962,
referred to above.

15.1.3. During the Public Inquiry representatives of the
Industry drew our attention to the Public Notice No. 42
dated 14-6-1971, which is as given below :

“It appears that the Trade is under the impression that
LT.C. licences issued for acids and bases are valid for import
of their salts.”

“The Trade is, therefore, informed that in future I.T.C.
licences issued for acid and hases will not be accepted for
their salts and vice-verse and importers are accordingly
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advised that in future such LT.C. licences will have to be
properly worded to include their Salts to enable this Customs
House to allow clearance of the goods.”

15.1.3.1. Qur views in this regard which have since been
communicated to the Government are as reproduced
below ; —

“Technical Experts consulted in this connection informed
us that it is customary in this trade to supply some of these
Acids/Bases in the form of Salts. This is done either in
the interest of convenience of transport or for imparting
stability or both. We are therefore of the opinion that import
.of these Acids|Bases in this form should not be objected to
from the Import Control point of view provided that such
imports are only in the form of Sodium/|Potassium/|Ammo-
nium Salts of such permitted Acids and in the case of Bases
only in the form of Sulphates/Chlorides of such permitted
Bases. We are also of the opinion that, if for import licen-
sing. value is the only limiting factor, no further precautions
would be needed. If in any case, quantity is also stipulated
as such a limiting factor, then for imports in the form of
Salts, the Acid/Base content of such Salts should fall within
the prescribed limit.”

15.1.3.2. Government have since taken note of the above
recommendation by suitably amending the list III (Annexure
to Appendix 24 of the Import Trade Control Policy for
1972-73).

15.1.4. The Government of India, Ministry of Foreign
Trade had earlier referred to us the representation from
M/s. Aniline Dyestuffs and Pharmaceuticals Pvt. Ltd., Bom-
bay and invited our views on certain amendments suggested
by that Company in the Customs Notification No. 148/F.
No. 17/4/69-Cus. 1 dated 15-11-1969. The Company in its
representation had requested for deletion of (i) the word
‘penultimate’ from ‘penultimate Dye-Intermediates’ occurring
in the said Notification on the ground that the Dyestuff
Industry required secondary Intermediates also and (ii) bond
requirement under the plea that, apart from the expense and
delay involved in the execution of the bond and its subse-
quent cancellation, the guarantee facility limit granted to
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the importer by the Banker being inadequate, it was very
difficult and financially strenuous to get this increased to the
required sizeable limit. Most of the other producers had also
represented that they were facing considerable difficulties on
account of bond demanded by the Customs authorities in
respect of concessional rate of duty on certain Dye-Inter-
mediates.

15.1.4.1. The question of deletion of the bond require-
ment from the point of view of administrative convenience
and the difficulties stated to have been experienced by the
contracting parties, had been considered by us in consulta-
tion with the representatives of the Taxtile Commissioner,
J.C.CI. & E. and the Collector of Customs, Bombay. Our
views communicated to Government given in Annexure
XXII are summarised below:—

“(i) Specific as well as other Intermediates whose pre-
dominant use (say, 85 to 90 per cent) is in the
Dyestuff Industry, should be granted unqualified
duty concession and thus freed from the operation
of bond restrictions;

(i) per contra those Intermediates whose predominant.
use (say, 85 to 90 per cent) is in Industries, other
than Dyestuff, should be removed from the duty
concession list; and

(iii) those Intermediates which do not belong to either
of the above two groups but whose incidence of
cost on the cost of production of finished Dyestuff

. is significant, may continue to enjoy the duty con-
cession subject to the execution of bond by the
_importer.”

15.1.4.2. We would reiterate the above recommenda-
tions and suggest that Government may take effective steps
for their speedy implementation,  With regard to the bond
requirements by the Customs Authorities, where normal duty
is paid, the question of bond does not arise. Where the
Dye-Intermediates- are required for the manufacture..of Dye-
stuffs, then the end-use certificate’ from the D.G.T.D., for the
large scale sector and the Director of Industries for the small
scale units would have to be furnished. In the rematning
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cases instead of having individual bonds for each import we
feel it would be advisable to have a continuous bond of a
certain sum for a specific period. We feel that the Standing
Comnmiittee referred to earlier may also look into this matter.

15.2. Measure of protection:

15.2.1. As stated earlier the Dye-Intermediates Industry
has been enjoying protection in some form or the other
since 1964. Our basic objective therefore, is to determine
how far this policy has justified itself not only from the point
of view of the producers, but of the consumers as well. We
have also to consider whether and if so, to what extent, and
in what form, this policy needs to be continued consistently
with the growth of the Industry as well as having regard to
the national economic objectives and interests.

15.2.2. In paragraph 8 of our Interim Report we have
narrated the views of the producers of both the large and
small scale sectors and of their respective Associations, all
of whom bave advocated continuance of protection to the
Dye-Intermediates Industry for some years more. We have
also mentioned in that paragraph as well as in paragraphs
6.4 and 12.2 of this Report some of the salient aspects
showing the rapid progress made both in the field of domestic
production as well as with regard to exports since our last
Inquiry in 1968. Notwithstanding the all round progress
it needs to be emphasised as mentioned in paragraph 8.1.5.
of the Interim Report, that rhis Industry has to discipline
itself in regard to progressive economies in costs ultimately
leading to price reduction not only in fts own interest but
also in the larger interest of the consumers as a whole.

15.2.3. The statistical data presented in Annexure VII
show that as many as 174 Dye-Intermediates are being pro-
duced and/ar required in the country. Consumption was
. 10 tonnes or more in respect of 53 Dye-Intermediates out
of 59 (53 protected +6 others) during 1970 as shown in
Annexure XI. The number of such Intermediates is expected
to go up te 117 by 1973-74, vide Aannexures VII and XI.
As mentioned in paragraph 7.2 there is need to secure maxi-
maum utilisation of the existing capacity in respect of certain
Iatermediates whose demand is progressively outstripping the
domeatic. supply. ‘
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15.2.4. As a result of our cost investigations we have
been able to assess the fair ex-works prices of 35 out of
the 53 protected Dye-Intermediates and five items out of
the new ones which have been manufactured since our last
Inquiry in 1968. In addition, we have ascertained the ex-
works costs. of 14 out of the remaining 18 protected Dye-
Intermediates from the data furnished by the Industry.

15.2.5. In respect of imports we have been informed by
the concerned authorities that figures of imports are not
maintained by them for each and every Intermediate sepa-
rately. Nor have we had the requisite data regarding this
from the concerned manufacturers. In good many cases,
therefora, as can be seen fromx Annexure XI the words “N.A.”
have been indicated. We have assumed that by and large in
these cases imports could not have been significant. For
keeping a watch on the healthy growth and development of
the Industry it is necessary to know the flow of imports of
each of the Intermediates. whose annual requirements are
likely to be significant say in excess of 10 tonnes. We,
therefore, suggest that D.G.CI. & S. should maintain sepa-
rate statistics for imports of such Intermediates.

15.2.6. We bave examined the various issues pertaining
to protection under the following five heads:—

(i) Deletion from: the list of 53 protected Dye-Inter-
mediates;
(i) Items entitled for retention in or withdrawal from

the existing list of 18 Dye-Intermediates enjoying
duty concession;

(i) DyeIntermediates released from GATT obligation
requiring protection and/or concession in the cus-
toms- dutyi,

(iv) New items. requirinig’ protection’ and/or duty con-
cesston; and’

(v)- Modifications in respect of existing duty. structure
?t: those- items quilifiing for- comtinuance of. pro-
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15.2.6.1. In suggesting protective rates of duty for
various Intermediates we have taken into consideration all
relevant factors such as the existing installed capacity in
the Industry, its adequacy or otherwise to meet the antici-
pated demand, the need for imports and degree of foreign
competition, the overall requirements of particular Inter-
mediates where such requirement is substantial. We have
also borne in mind the rationalised pattern of rates of duty
of the I.C.T.

15.2.7. Deletion from the list of §3 protected Dye-
Intermediates :

15.2.7.1. Comparison of the fair ex-works prices of
indigenous Intermediates with the landed cost ex-duty of the
corresponding imported products given in Annexure XIX-A
shows that six Dye-Intermediates (at Sl. Nos. 7, 8, 10, 12,
16 and 23 of Annexure XIX-A) have advantages vis-g-vis
imports ranging from 7.2 to 67.9 per cent. These, in our
view, are no longer in need of tariff protection. We, there-
fore, recommend that protection granted to these Inter-
mediates need not be continued beyond 31st December, 1972
and suggest that the existing protective duties on these i.e.
60 per cent ad valorem standard and 50 per cent ad valorem
preferential may be converted into equivalent revenue rates:
after that date.

15.2.7.2. There ate a number of Intermediates which
suffer varying degrees of disadvantage. Present revenue rate
of duty on Dyes and Dye-Intermediates is 60 per cent ad
valorem (standard). Theoretically if the disadvantage of
indigenous manufacture were to be up to 60 per cent, this
disadvantage would get wiped off by the existing revenue
rate of duty. However, the disadvantage margin will have-
to be fixed at a somewhat lower level for possible price:
variations during the period for which we are recommending
protection. A differential disadvantage margin of about 20
per cent should be adequate to cover such price fluctuations.
In other words where the disadvantage margin of an indige--
nously- produced Intermediate is up to 40 per cent vis-a-vis
the exxduty Janded costs' of similar imported ‘Intermediates,
it can be deprotected and made liable to the existing revenue-
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rates of duty of 60 pet cent ad valorem standard and 50
per cent ad valorem preferential. It will however be desi-
rable to continue to treat such an Intermediate as protected
within the meaning of Section 11(a) of the Tariff Commission
Act, 1951, during the currency of the scheme of tariff protec-
tion to certain Dye-Intermediates ie. till 31st December
1974, so that a continuous watch may be kept on the pro-
gress and development of the Industry.

15.2.7.3. In the light of the general observations made
in the above paragraph we find that in the case of seven
Intermediates (Sl. Nos. 4, 5, 14, 22, 27, 28 and 30 of the
Annexure XIX-A), the disadvantages indicated vary from
8.1 to 34.3 per cent as against the existing protective duty
of 60 per cent ad valorem standard and 50 per cent ad
valorem preferential excluding Sl. No. 22 which attracts a
duty of 100 per cent ad valorem standard and 90 per cent
ad valorem preferential. Except for some imports in res-
pect of three Intermediates namely 1l-aminoanthraquinone
(Sl. No. § of Annexures XI-A and XIX-A) and ortho-anisi-
dine (SI. No. 22 of Annexures XIX-A and SI. No. 25 of An.
nexure XI-A) and para<hloroaniline (SI. No. 27 of Annexure
XIX-A and Sl. No. 31 of XI-A) no figures of imports were
available in regard to others. Since capacities in respect of
these Intermediates are claimed to be interchangeable,
the producers will judiciously utilise the existing facilities at
their plants to meet the requirements of the consumers. We
suggest that the existing protective duty on these Dye-Inter-
mediates, except ortho-anisidine may be converted into equi-
valent revenue duty. However, since in the foreseeable
future quantitative control over their imports is likely to
remain they should continue to be protected within the
meaning of Section 11(a) of the Tariff Comtmission Act, 1951.

15.2.7.4. The existing protective duty on ortho-anisidine
fs 100 per cent ad valorem standard and 90 per cent ad
valorem preferential as compared to its disadvantage of 14.8
per cent. Hence there is no justification for retaining the
existing high level of protective duty on it. We accordingly
recommend that the protective duty on it be withdrawn and
general revenue rates of duty viz. 60 per cent ad valorenr

9—10T. C. BJ72 ’
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Standard and 50 per cent ad valorem preferential may be
levied. It should however continue to be protected within
the meaning of section 11(a) of the Tariff Commission Act
for reasons stated in the above paragraph.

15.2.7.5. We have not been able to cost 14 out of 53
protected Dye-Intermediates given in Annexure XI-(B). Tak-
ing their ex-works costs excluding return as furrnished by
the units and comparing them with the landed costs ex-
duty we find that the advantages in respect of three Inter-
mediates namely 2, 5-Dimethyl-4-Chlorophenyl thioglycolic
acid, 1, 4-Diaminoanthraquinone and ortho-Chloroaniline
{SL. Nos. 8, 9 and 10 of Annexure XI(B)) vary from 1.9 to
13.8 per cent. This position may however, undergo some
change with the inclusion of return.

It is likely that the advantage may be reduced and in
some cases may even turn into some disadvantage. The instal-
led capacities of the Intermediates are by and large adequate
to meet the requirements of the Industry and though the figur-
es of imports were not available, we feel that the interest of
the manufacturers of these Intermediates would be adequate-
ly safeguarded by the existing levels of duties. We therefore
recommend that protection granted to these may be withdrawn
and the existing protective duty of 60 per cent ad valorem
standard, and 50 per cent ad valorem preferential converted
into equivalent revenue duty. However, since in the fore-
seeable future quantitative control is likely to remain, they
Should continue to be protected within the meaning of Section
11(a) of Tariff Commission Act.

15.2.7.6. The Dye-Intermediates recommended for de-
protection after 31st December 1972 as well as those to
which protection is to be continued within the meaning of
Section 11(a) of the Tariff Commission Act despite the with-
drawal of protective duties thereon are listed below for the
sake of convenience.

1. Dye-Intermediates to be deprotected.

1. Anthraquinone-1-Sulphonic acid,
sodium salt (7)

2. Benzanthrone (8)
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BON acid (2-hydroxy-3-naphthoic acid) (10)
1-Chloroanthraquinone (12)

2, 6-Diaminoanthraquinone (16)
ortho-Nitroanisole (23)

o vp W

. Dye-Intermediates to be continued as protected under
Section 11(a) of the Tariff Commission Act.

7. Amino-iso-G-acid (4)

8. 1-Aminoanthraquinone (5)

9. 5-Chloro-ortho-toluidine (14)

10. 2, 5-Dimethyl-4-Chloropheny! thioglycolic acid (8)
11. 1, 4-Diaminoanthraquinone (9)

12. ortho-Anisidine (22)

13. ortho-Chloroaniline (10)

14. para-Chloroaniline (27)

15. para-Nitroanisole (28)

16. Peri-acid (30)

Note:~(i) The figures in brackets against «he items
except those at Sl. Nos. 10, 11 and 13
refer to the corresponding serial numbers
in the Annexure XIX-A. '

(i) The figures in brackets against the item

Nos. 10, 11 and 13 refer to SL. Nos. in the
Annexure XI-B.

15.2.8. Items entitled for retention in, or withdrawal

from, the existing list of 18 Dye-Intermediates enjoying duty
concession.

15.2.8.1. The concessional rate of duty of 10 per cent
ad valorem which was in force in 1964 as a result of our
recommendation made earlier, was revised upwards to 40
per cent ad valorem (except GATT items) during the process
of rationalisation of the tariff rates, in August 1965. However,
with the devaluation of the Rupee, this rate was reduced to
273 per cent ad valorem on 6th June 1966. By the Finance
Act (No. 2) 1971, the general rate on raw materials has been
raised from 27} per cent to 40 per cent ad valorem. We have
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examined the list of Intermediates curremly enjoying duty
concession in this context and we feel, that it would be
more appropriate to fix the lowest rate slab i.e. 40 per cent
ad valorem standard and 30 per cent ad valorem preferential
on all Intermediates qualifying for concessional rate of duty
and have accordingly suggested these rates. In considering
the question of modification of this list by the deletion of
certain Intermediates or by the addition of new ones, we
have also applied the principles enunciated in paragraph
9.4.4 of our 1964 Report according to which those Inter-
mediates for which domestic capacity has been established
should be adequately protected while those which are not
likely to be indigemously produced in the foreseeable future
should be granted duty concession so as to reduce the cost
of manufacture of the finished dyes.

15.2.8.2. The 18 Dye-Intermediates given in Annexure
VII-B are at present subject to concessional duty of 273 per
cent ad valorem standard and 17% per cent ad valorem pre-
ferential. As explained in paragraph above the existing con-
cessional rates of duty would need to be revised to 40 per
cénit ad valorem standard and 30 per cent ad valorem pre-
ferential. We have been infotmed by producers that capa-
cities in respect of six Intermediates, namely, acetoacetic
ester, trichlorobenzene, 2-chloro-4-nitroaniline, ortho-nitro-
chlorobenzene and meta-nitrochlorobenzene and para-nitro-
chlorobenzene have been established in the country. Of
these, capacify of trichlorobenzene alone appears to be far
in excess of the domestic requirement. In the case of ace-
toacetic ester, we find that its capacity would be able to meet
nearly 60 per cent of the country’s requirement. There is
therefore, no necessity for the continuance of concessional
rate of duty on acetoacetic ester and trichlorobenzene. We
récomtiend that concessional duty on these two Intermediates
be withdrawn. The question of further measures regarding
protection of acetoacetic ester and trichlorobenzene is dis-
cuéséd int paragraph 15.2.10. The capacities in respect of
the otter four are too small compared to their estimated
requiretitefits. Until such time as adequate capacity is esta-
bliShed in_ téspect of 2-¢hloro-4-nitroantline, ortho-nitro-
éMorobenzéne, meta-nitrochlorobenzene dnd para-nitrocHlo-



83

robenzene, we suggest that the concessional rates of duty of
40 per cent ad valorém standard and 30 per cent preferential
may be levied on these Intermediates.

15.2.8.3. In regard to the remaining 12 Intermediates
which are considered to be important to the Dyestuff manu-
facturers, there is no praduction in sight as yet. Since the
Industry is in the formative stage, coantinuance .of conces-
sional rates of duty on these would, in our opinion, help
considerably to reduce the cost of prodyction of Dyestuffs
which are used as raw materials in other Industries such as
textiles, leather, paints etc. The following 16 Dye-Inter-
mediates. (inclusive of the four mentioned in paragraph
15.2.8.2.) may continue to be shown some duty concession
till 31-12-1974. The concessional rates of duty may be
fixed at 40 per cent ad valorem standard and 30 per cent
ad valorem preferential.
alpha-Naphthylamine
Benzidine sulphate
2-Chloro-4-nitroaniline
3, 3’-Dichlorobenzidine
Dimethylaniline
Diethylaniline
3, 3-Dichlorobenzidine dihydrochloride
meta-Dinitrobenzene
ortho-Nitrochlorobenzeng
meta-Nitrochlorobenzene
Mono-Chloro-para-xylene  (l-chloro-2, S5-dimethyl-
benzene or 2-chloro-1, 4-dimethylbenzene)
12. ortho-Nitrotoluene
13. ortho-Tolidine
14. para-Nitrotoluene
15. para-Toluiding-ortho-sulphonic acid
16. para-Nitrochlorobenzene
15.2.9. Dye-Intermediates released from GATT obligar

‘tiion requiring protection and/or .concession in the customs
uty.

....
_O 0PI W~

P
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15.2.9.1. We understand that 13 out of the 17 Dye-
Intermediates released from GATT obligation which are
considered to be important to the Dyestuff Industry are
produced indigenously as indicated in Annexure XVII. It
would be observed that adequate capacities in respect of
most of them singly or jointly have been established which
could be geared to meet any spurt in the domestic demand.
Besides, additional licences are reported to have been issued
to units for expansion in respect of H-Acid and para-nitro-
aniline. As these 13 Intermediates have not been costed,
we are unable to ascertain the price advantage/disadvantage
vis-a-vis imports. The duty now levied on these Intermediates
is 60 per cent ad valorem standard and 50 per cent ad valorem
preferential. In view of the importance of these Inter-
mediates to the Dyestuff Industry and for the reasons men-
tioned above, we recommend that the existing revenue duty
may be converted into equivalent protective duty on the 13
Intermediates listed below :

Benzidine dihydrochloride
Chicago acid

G-Salt

Gamma acid

H-Acid

J-Acid urea
meta-Toluylenediamine
meta-Phenylenediamine

9. Nevile and Winther’s acid

10. para-Nifroaniline

11. Rhoduline acid

12. Sulphanilic acid _
13. Sodium naphthionate /Naphthionic acid.

NN BN

15.2.9.2. In the case of three other Intermediates viz.,
aminoazobenzene hydrochloride, Laurent Acid and para-
aminoacetanilide, we understand that there is no indigenous
production in sight as yet. Nor are separate figures of
imports available. The demand for these at present does not
appear to be significant. We do not see any justification
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for granting duty concession and the existing revenue rates
of duty at 60 per cent ad valorem standard and 50 per cent
ad valorem preferential may be continued on these Inter-
mediates.

15.2.9.3. In the case of dinitrochlorobenzene (2, 4-dini-
trochlorobenzene) as stated later on in paragraph 15.2.10.8
the existing revenue duty may continue.

15.2.10. New items requiring protection or concessional
rates of duty:

15.2.10.1. We have received specific requests from the
Industry for inclusion under protection of the following six
new Dye-Intermediates viz., (i) acetoacetic ester, (ii) acetoacet-
meta-xylidide, (ili) acetoacet-ortho-anisidide, (iv) beta-naph-
thol, (v) dimethyl sulphdte and (vi) 2, 5-dichloronitrobenzene
‘of which the first five have only been costed. In addition,
trichlorobenzene whose capacity is well established also
needs consideration for protection. . Thus there are in all
seven items for inclusion under protection.

15.2.10.2. Acetoacetic ester is now enjoying duty con-
cession at 274 per cent ad valorem standard and 174 per cent
ad valorem preferential. As mentioned in paragraph 15.2.8.2
indigenous capacity for this Intermediate has been already
established and its production when stabilised is expected to
meet nearly 60 per cent of the domestic consumption. The
duty now required to protect it on the basis of price.com-
parison (given in Annexure XIX-A) is 258.4 per cent. Since
the plant producing this ‘Intermediate has come into ope-
ration recently and has yet to establish firmly, even if the
duty is fixed at the highest slab rate viz., 100 per cent ad
valorem standard and 90 per cent ad valorem preferential,
it would not adequately protect the Intermediate. It will only
lead to an increase in the cost of manufacture of the finished
dyes. We, therefore, recommend that after withdrawal of
the concession, protective duties on acetoacetic ester may be
fixed at the general level of duty, i.e. 60 per cent ad valorem
standard and 50 per cent ad valorem preferential. In view
of the large gap between the demand for and the available
supply of this important Intermediate as mentioned in para-
graph 15.2.8.2. the existing capacity of this Intermediate needs
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20 be augmented so that ultimately the domestic production
is capable of meeting fully the indigenous requirements.
Meanwhile, to ensure adequate supplies to the consumer, im-
ports may have to be allowed to supplement domestic supplies.
Having regard to the fact that the protective duty recom-
mended by us only partially neutralises the disadvantage, we
recommend that imports of acetoacetic ester should be so
regulated as to meet only the excess requirements over
indigenous production. At the same time an all-out effort
will have to be made by the producer to bring down its cost
of production by effecting all possible economies in the
operation of the plant.

15.2.10.3. In the case of beta-naphthol which has been
recently changed from item L.C.T. No. 30(1X¢) to item I.C.T.
No. 28, the effective duty levied on it continued to be 12 per
cent ad valorem and a countervailing duty of 15 per cent
(since raised to 20 per cent under the Finance Act, 1972). The
duty now required to protect this Intermediate on the basis
of price comparison is 106.3 per cent. beta-Naphthol is a
pure chemical of a very basic nature and we understand
that the quantity used in the manufacture of Dyestuffs is
quite small compared to its consumption in various other
Industries, such as Jute, Rubber, Pharmaceuticals and a
number of other chemicals. Its maximum use is stated to be
in the manufacture of rubber chemicals. Therefore, raising
of duty on beta-naphthol to the level indicated by the price
comparison, wopld, in our opinion, indirectly affect the
interests of a very large number of consumers other than those
of the Dyestuff manufacturing units. However, in order
to give the producers of this Intermediate some incentive
and at the same time to ensure that the consumers other
than the units in the Dyestuff Industry do not suffer, we
recommend that protective duty of 60 per cent ad valorem
standard and 50 per cent ad valorem preferential may be
levied on it

15.2.10.4. The duty now required to protect dimethyl
sulphate on the basis of price comparison is 41.3 per cent.
Despite adequate indigenous capacity, large scale imports
have taken place as is evident from the fact that during the
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three and half years ending June 1971 the volume of imports
has been 160.1 tonnes in 1968, 179.2 tonnes in 1969, 150.6
tonnes in 1970 and 114.6 tonnes (Jan-June, 1971). We,
therefore, recommend that the existing revenue duty i.e.
60 per cent ad valorem standard and 50 per cent ad valorem
preferential may be converted into an equivalent protectiye
duty. In view of substantial imports currently taking place
we recommend to Government to so regulate the imports as
to ensure that the full utilisation of domestic capacity is
not hampered.

15.2.10.5. Customs duty at present levied on acetoacet-
meta-xylidide and acetoacet-ortho-anisidide is 60 per cent
ad valorem standard and %0 per cent ad valorem preferential,
There is no indication of imports of these Intermediates.
Though the duties now indicated to protect them on the
basis of price comparisen given in Annexure XIX-A are
99.2 per cent and 46.8 per cent respectively, their annual
requirements, which are quite small, can be comfortably met
from the existing capacity. Protection Is not therefore
necessary and these Intermediates should continue to bear
the current revenue rates of duty.

15.2.10.6. As regards 2, S-dichloronitrobenzene (vide
Annexure XI-B) its price advantage or disadvantage could
not be ascertained as it has not been costed by us. In view
of its importance to the. Dyestuff Industry we recommend
that the existing revenue dyty of 60 per cent ad valorem
standard and 50 per cent ad valorem preferential be con-
verted info equivalent protective duty. Notwithstanding the
fact that adequate capacity has already been established in
the country, large imports have taken place and in fact the
volume of imports has progressively increased from 162.4
tonnes in 1968 to 234.7 tonnes in 1970. The imports in
1971 (Jan-August) was 93.7 tonnes. Consequently a part of the
indigenous capacity remained idle. "According to the
Import Trade Control Policy (1972-73), the imports of this
Intermediate are permitted on restricted basis to AU. We
suggest that the Import Trade Countrol Policy may be kept
under review to ensyre that the maximum utilisation of the
indigenous capacity does not suffer.
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15.2.10.7. As stated in paragraph 15.2.8.2, the existing
capacity for trichlorobenzene is much in excess of its poten-
tial demand for 1973-74. 1It, therefore, no longer qualifies
to be included in the duty concession list. As this Inter-
mediate has not been costed by us, nor have we any infor-
mation regarding its imports, its advantage or disadvantage
could not be assessed. We, therefore, recommend that tri-
chlorobenzene should be put in the protected list and the
general rates of duty viz. 60 per cent ad valorem standard
and 50 per cent ad valorem preferential be levied on it as
protective duty.

15.2.10.8. During the public inquiry a few producers
represented to us that 29 Intermediates given in Annexure
XXI1V should be granted duty concession. On detailed exa-
mination of these requests, we have found that requirements
of 14 out of 29 Intermediates are insignificant being less
than 10 tonnes per year. Of the remaining, 15, capacities
in respect of three Intermediates viz., 2, S-dichloronitroben-
cene, ortho-dichlorobenzene and para-cresidine have been
established already and schemes for the manufacture of
two others, 2, 4-dinitrochlorobenzenre and aniline are stated
to be in advanced stage of implementation by HOCL. In
view of these considerations, we are of the opinion that the
application of concessional rates of duty to these five items
would not be in the interest of the Industry. Since adequate
data regarding the actual imports of the remaining ten items
are not available and they have been all along subjected
to a levy at the general rates of duty of 60 per cent ad
valorem standard and 50 per cent ad valorem preferential,
we are not in favour of granting concessional rates of duty
to these Intermediates. We suggest that revenue duty at the
existing level may be continued on these.

15.2.1. Modifications of those items qualifying for con-
tinuance of protection:

15.2.11.1. The disadvantage on the basis of price com-
parison for anthraquinone (Sl. No. 6 of Annexure XIX-A) is
59.1 per cent whereas the protective duty currently levied
is 60 per cent ad valorem standard and 50 per cent ad
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valorem preferential. We, therefore, recommend that protec-
tive duty at the existing level, namely 60 per cent ad valorem
standard and 50 per cent ad valorem preferential may be
continued.

15.2.11.2. In the case of some Intermediates the existing
indigenous capacity is surplus and more than adequate to
meet the present demand or anticipated demand in the
next couple of years. There are generally no imports of such
Intermediates. Even if there are some imports at present
there is no reason why such imports should continue to be
allowed. 1In such cases even where the disadvantage of in-
~ digenously produced Intermediates is substantial, the status
quo in the matter of rates of duty should not be disturbed
as raising the protective duty to the level of the disadvantage
will merely tend to push up the prices without making pro-
tection any more effective. Where there is surplus capacity
in any Intermediate and its imports are still being permitted,
such imports should be severely curtailed or regulated so that
they do not prove a dis-incentive to the full utilisation of the
indigenous capacity.

15.2.11.3. In the case of four Intermediates, namely,
acetoacetanilide, acetoacet-ortho-chloroanilide, phenyl-J-acid
and para-toludine-meta-sulphonic acid (SL. Nos. 1, 2, 26 and
29 of Annexure-XIX-A) protective duty currently levied on
them is 60 per cent ad valorem standard and 50 per cent
ad valorem preferential. Out of four, only phenyl-J-acid
was costed during the last Inquiry in 1968. Its disadvantage
at that time was 57.76 per cent. The duty now required to
protect this Intermediate is 114.7 per cent. While the dis-
advantage suffered by this Intermediate is quite substantial,
according to the current import policy, its import will be
permitted on restricted basis only. We, therefore, feel that
there is no necessity to increase the protective duty and re-
commend that the existing protective duty of 60 per cent
ad valorem standard and 50 per cent ad valorem preferential
may be allowed to continue on it. As there is surplus capa-
city which can fully meet the domestic demand, we further
recommend that the current policy of restricted imports
should be continued for the time being so that the domestic
manufacturers can fully utilise their existing capacity.
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15.2.11.4. The disadvantages in' respect of acetoacetani-
Tlide, acetoacet-ortho-chloroanilide and - para-toluidine-meta-
“sulphonic acid on the basis of price comparison given in
Annexure XIX-A are 512.7 per cent, 241.8 per cent and
256.8 per cent respectively. According to the current licen-
sing policy, all these Intermediates have been put on the
banned list of imports. Since large unutilised capacities
exist in respect of these Intermediates, as seen from Annexure
X1, we recommend that the current policy of complete banning
of imports in respect of these should be continued so as to
.enable the manufacturers to fully utilise their capacities. We
further feel that in the existing circumstances the current
protective duty of 60 per cent ad valorem standard and
50 per cent ad valorem preferential should suffice and may be
continued on these Intermediates.

15.2.11.5. The price comparison in respect of five Dye-
Intermediates, namely, acetoacet-ortho-toluidide, meta-nitro-
aniline, metanilic acid, quinizarin and Tobias acid given at
SI. Nos. 3, 18, 20, 34 and 35 in Annexure XIX-A indicates
that duty required to protect them are 55.0 per cent, 71.9
per cent, 83.9 per cent, 87.0 per cent and 59.3 per cent res-
pectively. Of these, metanilic acid and Tobias acid were
only costed during the last Inquiry in 1968, and their dis-
advantages were 47.23 per cent and 67.12 per cent respec-
tively. As the capacity of metanilic acid is expected to fall
short of the demand as envisaged by D.C.O.C.1. (Dyes Panel)
and its disadvantage is very substantial as compared to that
of 1968, we recommend that duty of 100 per cent ad valorem
standard and 90 per cent ad valorem preferential may be
levied'on it. Though the installed capacity of quinizarin is
just adequate to meet the demand, its disadvantage is con-
sidered to be very substantial. We, ‘therefore, recommend
that the protective duty of 100 per cent ad valorem standard
and 90 per cent ad valorem preferential may be levied on
1. In the case of acetoacet-ortho-toluidide, meta-nitroaniline
and Tobias acid we feel that their existing capacities would
be able to meet the domestic demand and there is no need
for their imports in future. Since acetoacet-ortho-toluidide
is included in the banned list and Tobias acid under restricted
list for imports in the current Import Trade Control Policy,
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we suggest the continuance of this policy. We also re-
commend that existing protective duty of 60 per cent ad
valorem standard and 50 per cent ad valorem preferential
may be continued on these.

15.2.11.6. In the case of ortho-toluidine, para-toluidine
and phenyl-peri-acid protective duty leviable on them is
100 per cent ad valorem standard and 90 per cent ad valorem
preferential. As against the disadvantages of 90.07 per cent,
135.09 per cent and 85.63 per cent in 1968, the rates of
duty now required to protect these Intermediates are 80.0
per cent, 61.4 per cent and 148.2 per cent respectively. It
would be seen that on the basis of the disadvantage suffered
by para-toluidine there is no justification to continue the
existing protective rates of duty on this. We, therefore, re-
commend that protective duty of 60 per cent ad valorem
standard and 50 per cent ad valorem preferential may be
levied on this Intermediate. As it is currently put under
banned list for import according to the Import Trade Control
Policy (1972-73), we recommend that it should continue to
remain in the banned list for import during the period of
protection, so that full utilisation of the indigenous capacity
which has been created and which is being installed progre-
ssively is in no way hampered as a result of the lowering
of the duty. 1In so far as ortho-toluidine and phenyl-peri-acid
are concerned, disadvantage suffered by them is quite subs-
tantial. We recommend that existing protective duty of 100
per cent ad valorem standard and 90 per cent ad valorem
preferential may be allowed to continue on these. The
imports of phenyl-peri-acid and ortho-toluidine should be so
regulated t'll:at they do not interfere with maximum utilisa-
tion of installed capacities.

15.2.11.7. Price comparison in respect of J-acid and
para-anisidine given at SI. Nos, 17 and 32 in Annexure
XIX-A indicates that duty required to protect these Inter-
mediates is 65.2 and 46.9 per cent respectively as against
that of 88.55 per cent and 119.44 per cent in 1968. The
existing protective rates of duty on these are 100 per cent
ad valorem standard and 90 per cent ad valorem preferential.
As disadvantage has become less we consider that protective
duty of 60 per cent ad valorem standard and 50 per cent
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ad valorem preferential should suffice and accordingly re-
commend that the existing rates be reduced to these levels.
The existing Import Trade Control Policy of restricting im-
ports of para-anisidine needs to be continued dlfcring the
period of protection so that full utilisation of domestic capacity
is not hampered.

15.2.11.8. C-Acid (2-chloro-5-toluidine-4-sulphonic acid
or 6-chloro-meta-toluidine-4-sulphornic acid) and meta-diethyl-
aminophenol are two other Intermediates currently enjoying
protection and the duties levied on them are 60 per cent
ad valorem standard and 50 per cent ad valorem preferential
and 100 per cent ad valorem standard and 90 per cent ad
valorem preferential respectively. The duty now required
to protect these Intermediates on the basis of price com-
parison given in Annexure XIX-A are 73.0 and 87.6 per
cent respectively, Since these Intermediates have surplus
capacity, we recommend that existing protective duties i.e.
60 per cent ad valorem standard and 50 per cent ad valorem
preferential on C-Acid and 100 per cent ad valorem standard
.and 90 percent ad valorem preferential on meta-diethylamino
Phenol may be continued.

15.2.11.9. In regard to meta-nitro-para-toluidine, meta-
chloroaniline and ortho-nitroaniline (SI. Nos. 19, 21 and 24
-of Annexure XIX-A), duties now indicated to protect these
on the basis of price comparison given in Annexure XIX-A
are 93.4 per cent, 71.0 per cent and 62.1 per cent respectively
as against the existing protective duty of 60 per cent ad
valorem standard and 50 per cent ad valorem preferential.
‘Of the three Intermediates, meta-nitro-para-toluidine was
costed in 1968 and its disadvantage was 17.85 cent. As its
installed capacity is more than adequate to meet the estimated
requirements and future imports can be suitably regulated
it is not necessary to increase the existing protective rates
of duty though the disadvantage is substantial. We accord-
ingly recommend that existing protective duty of 60 per cent
ad valorem standard and 50 per cent ad valorem preferential
may be allowed to continue and a watch kept on imports
if any. In so far as meta-chloroaniline and ortho-nitroaniline
are concerned, it would be seen that production is under-
taken according to the requirement of the consumers and
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there was no indication of any imports. It would suffice if
the existing protective rates of duty of 60 per cent ad valorem
standard and 50 per cent ad valorem preferential are allowed
to continue and we recommend accordingly.

15.2.11.10. In respect of 4-chloro-2-nitroaniline (SI. No.
13 of Annexure XIX-A), the duty now indicated to protect
this Intermediate on the basis of price comparison is 54.0
per cent as against the existing duty of 100 per cent ad
valorem standard and 90 per cent ad valorem preferential.
Application of duty disproportionate to the actual disad-
vantage may tend to keep its selling price high. Since indi-
genous capacity is adequate to meet the anticipated demand
of the consumers and its import is permitted on restricted
basis during the current licensing period, there is no need for
any further relaxation in regard to its imports during the
period of protection. We, therefore, recommend that pro-
tective duty of 60 per cent ad valorem standard and 50 per
cent ad valorem preferential may be levied on it.

15.2.11.11. In the case of benzoyl-J-acid and 4-chloro-2-
nitroanisole only landed costs were available, while in res-
pect of 2, 5-dichloroaniline and ortho-aminoazotoluylene
(Sl. Nos. 11, 14, 19 and 28 of the Annexure XI-A) neither
their costs of manufacture nor c.if. prices were available.
We could not therefore assess the disadvantages, if any, in
their cases. Since their capacities are also adequate to meet
the domestic demand, we recommend that the existing pro-
tective duties of 60 per cent ad valorem standard and 50 per
cent ad valorem preferential on these may be allowed to
continue. As regards benzoyl-J-acid, we suggest that the
existing Import Trade Control Policy needs to be continued
during the period of protection so that full utilisation of
domestic capacity is not hampered.

15.2.11.12. In the absence of c.i.f. prices as there were
no imports in 1970 and a negligible quantity during the first
half of 1971, the extent of disadvantage in respect of 2-
aminoanthraquinone (Sl. No. 9 of Annexure XIX-A) could
not be assessed. Since adequate indigenous capacity has
been already established, we recommend that existing pro-
tective rates of duty of 60 per cent ad valorem standard and
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30 per cent ad valorem preferential may be continued on
this Intermediaie. :

15.2.11.13. Comparison of ex-works costs excluding
return vis-a-vis imports in respect of the following ten Dye-
Intermediates shows that their respective disadvantages are
137.0 per cent, 91.8 per cent, 141.7 per cent, 148.8 per cent,
32.8 per cent, 130.8 per cent, 49.9 per cent, 30.7 per cent,
45.5 per cent and 3.8 per cent.

(i) 1-amino-6-nitro-2-naphthol-4-sulphonic acid (N
(ii) 4-chloro-ortho-toluidine )
(iii) 4, 4-diaminostilbene-2, 2’-disulphonic acid 5
(iv) 4, 4-dinitrostilbene-2, 2’-disulphonic acid (6
(v) 1, 5-diaminoanthraquinone D
(vi) 2-naphthyl-thioglycolic acid 2
(vii) para-nitrosophenol (1
(vii) para-nitrotoluene-ortho-sulphonic acid (12)
(ix) R-salt and (13)
(x) Schaeffer acid (14

Note.—Figures given in brackets refer to the Sl Nos.
given in Annexure XI-(B)

Remedy in such cases where indigenous capacity is adequate
is not high tariff but strict regulation of imports so that thev
do not act as disincentive to full utilisation of indigenous
capacity. Since, in the case of these Intermediates indigendus
capacity is either adequate to meet the anticipated demand
of consumers or interchangeable so that it could be geared
to meet the domestic requirements. we recommend continu-
ance of existing protective rates of duty of 100 per cent
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ad valorem standard and 90 per cent ad valorem preferential
on 4, 4-diaminostilbene-2, 2"-disulphonic acid and 60 per cent
ad valorem standard and 50 per cent preferential on all
others. Further more, their imports should continue to be
effectively regulated.

15.2.11.14. In the case of 4-chloro-2-anisidine (Sl. No. 3
of Annexure XI-B) we have not been able to get any c.if.
prices and hence, could not assess its price advantage or
disadvantage. We, therefore, recommend that the protection
at the existing rates of duty viz.,, 60 per cent ad valorem
standard and 50 per cent ad valorem preferential may con-
tinue.

15.2.11.15. In December 1968 the Ministry of P & C
requested the Commiission to review the rates of duties levia-
ble on five Intermediates viz. (i) para-toluidine-meta-sulphonic
acid, (ii) C-Acid, (iii) acetoacetanilide, (iv) acetoacet-ortho-
toluidide and (v) acetoacet-ortho-chloroanilide produced by
M/s. Sudarshan Chemical Industries, Poona. @ The Com-
mission, on detailed investigation found that, the existing
rates of duty on para-toluidine-meta-sulphonic acid was
adequate. On the other four Intermediates the Commission,
recommended duty of 100 per cent ad valorem standard and
90 per cent ad valorem preferential as against the existing
levels of 60 per cent and 50 per cent respectively (vide
Annexure XXIII). The position now obtaining in their
cases as a result of fresh cost investigation has been discussed
vide paragraphs 15.2.11.4, 15.2.11.5 and 15.2.11.8 supra, -

15.2.11.16. If at a later stage manufacturers find that
protective rates recommended by us for certain uncosted
Intermediates are inadequate to cover the price disadvantage
they may apply to the Commission with requisite data for
suitable revision of the quantum of protection.

15.2.11.17. The scheme of protection recommended in
the foregoing paragraph may be kept in force upto 31st
December, 1974. The list of these Intermediates with the
corresponding protective rates of duty recommended for
levying is briefly indicated in the following Table :

10—10 T. C. Bom./72
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16.1. The Industny has represented that the import

duty on certain Intermediates is higher than that on the Dye-
: stuffs manufactured from them.
16. Tarlff Anomalies has pointed out that while the impoIrtt
duty on naphthalene, which is used as a raw material in the
manufacture of beta-naphthol is 60 per cent there is a con-
cessional rate of duty of 12 per cent on the latter with a
countervailing duty of 15 per cent. It has been also brought
to our notice that while basic and acid Dyes like Methyl
violet, Methylene Blue, Malachite Green attract only 12
per cent duty plus 15 per cent countervailing duty, the im-
port duty on diethylaniline, dimethylaniline and ethyl benzy-
laniline, which are stated to be Intermediates for these Dyes
is at the rate of 27.5 per cent on the first two and 60 per
cent on the last item. The Industry has requested us to
examine these anomalies and suggest suitable modifications
in the duty structure.

16.2. Based on the analysis of inputs that go into the
manufacture of various end products having different rates
of customs duties, incidence of
import duties per kg. of the Intermediate and the finished
product has been worked out. These are indicated in the
Table 16.1. It will be seen from this Table that in the case
of ethyl benzylaniline and naphthalene the rate of duty is
60 per cent ad valorem as against 12 per cent ad valorem
plus 15 per cent ad valorem countervailing duty [now revised
to 20 per cent under the Finance Act, 1972] on Patent Blue
A.S. and bera-naphthol which are respectively manufactured
from these Intermediates. There is therefore an apparent
tariff anomaly in that the rate of duty on these Intermediates
is higher than that on the finished products. In the case of
dimethylaniline and diethylaniline the rate of duty on them
is 27.5 per cent ad valorem as against 12 per cent ad valorem
plus 15 per cent ad valorem countervailing duty (now 20 per
cent) on the finished products manufactured from these
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Intermediates. 12 per cent ad valoremt plus 18 per cent ad
valorem countérvailing duty comes to an  effective rate of
more than 27.5 per cent ad valorem (and with a counter-
vailing duty of 20 per cent will come to even more). One
cannot theréfore say that there is a tdriff anomaly in the
case of thes¢ Dye-Intermediates. It tnay also be mentionied
that in the case of all the four Dye-Intermediates given in
the Table, the amount of duty paid on the Intermediates is’
much less than on the finished products manufactured tbere—
from. This is evident from the Table.
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17.1. In addition to various assistance asked for and
suggestions put forth by the Industry
17. Miscellaneous items.  Which have been appropriately dealt
with in different paragraphs a few
other measures of assistance asked

for by the Industry are set out below:

17.2.1. One of the large scale units has averred that
there is no provision in the Import Policy for the release
of mild steel to such units who wish to fabricate their own
plants and equipment. It has further added that if this
is done, the capital cost of the plant could be reduced con-
siderably.

17.2.2. A representative of the Small Scale Industry has
pointed out that imports of spare parts are banned on the
ground that they are being manufactured indigenously. Ac-
cording to him the trouble is that the domestic manufac-
turer is able to supply parts only for the domestic brand of
machinery and not for any of the foreign makes installed
long back by the producers.

17.2.3. From the foregoing paragraphs, it would séem
that there is some force in their contentions and we suggest
that the C.C.I. & E may look into these suggestions and take
such action as considered appropriate.

17.3.1. During the course of the enquiry the producers
made some other miscellaneous suggestions also regarding
the working of the Industry. These suggestions are listed
below and are brought to the notice of Government for such
action as it may consider necessary:

(i) restrictions placed on the manufacture of allied
products like pharmaceuticals and plastics when
the plants are idle should be removed ;

(ii) permission to import spare parts should be based
on a fixed percentage of the capital cost rather than
‘on the basis of a fixed amount irrespective of the
size of the units or its expansion;

(ii) if any patents are involved, the owners of the
patents must be forced to give manufacturing
rights by payment of nominal royalty ;
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(iv) excise, salestax, octroi and such other imposts
need to be scaled down or removed to safeguard
the interests of the consumers; and

(v) credit facilities at present given to consumers of
dyes by the large scale units who produce both
Dyes and Dye Intermediates, should also be ex-
tended to the manufacturer of Dye-Intermediates in
the small scale sector.

18.1. Our conclusions and recommendations are sums

18, Summary of the ised below :
Conclusions and Re- marise

commendations.

A. MAIN RECOMMENDATIONS:

18.1.1. Protection granted to the following six Interme-
diates need not be continued beyond 31st December, 1972.
The existing protective duty on them ie. 60 per cent ad
valorem standard and 50 per cent ad valorem preferential

may be converted into equivalent revenue rates after that
date.

Anthraquinone-1-sulphonic acid, sodium salt
Benzanthrone

BON Acid (2-hydroxy-3-naphthoic acid)
1-Chloroanthraquinone

2, 6-Diaminoanthraquinone
ortho-Nitroanisole

o R RN

(Paragraphs 15.2.7.1 & 15.2.7.6)

18.1.2. The existing protective duty of 60 per cent ad
valorem standard and 50 per cent ad valorem preferential
on the following nine Intermediates may be converted into
equivalent revenue duty. They should however continue to.
be protected within the meaning of Sections 11(a) of the Tariff
Commission Act, 1951 upto 31st December, 1974,

1. Amino-iso-G-acid

2. 1-Aminoanthraquinone

3. 5-Chloro-ortho-toluidine

4. 2, 5-Dimethyl-4-chlorophenylthioglycolic acid



108
1, 4-Diaminoanthraguinone
ortho-Chloroaniline
para-Chloroaniline
para-Nitroanisole
Peri-acid

e N R

(Paragraphs 15.2.7.2., 15.2.7.3,,
15.2.7.5. and 15.2.7.6)

18.1.3. The existing protective duty on ortho-anisidine
of 100 per cent ad valorem standard and 90 and per cent ad
valorem preferential may be withdrawn and revenue duty at
the general level i.e. 60 per cent ad valorem standard and
50 per cent ad valorem preferential levied instead. It
should however, continue to be protected within the meaning
of Section 11(a) of the Tarif Commission Act upto 31st
December, 1974.

(Paragraphs 15.2.7.2., 15.2.74
and 15.2.7.6)

18.1.4. Protective duties on the 55 Dye-intermediates
(37 existing + 18 new) listed in Table 15.1 may be Ilevied
at the rates indicated against each in column 5 and kept in
force upto 31st December, 1974.

(Paragraph 15.2.11.17)

18.1.5. The existing Import Trade Control Policy of
‘banning imports of seven Intermediates listed under “A” and
of restricting imports of 12 others listed under “B” below
needs to be continued during the period of protection so that
full ytilisation of domestic capacity is not hampered :-—

LIST A
Acetoacetanilide
Acetoacet-ortho-chloroanilide
Acetoacet-ortho-toluidide
4,-4'-Dinitrostilbene-2, 2’-disulphonic acid
para-Nitrotoluene-ortho-sulphonic acid
para-Toludine
para-Toluidine-meta-sulphonic acid

Noupswenr-
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LIST B
1-Amino-6-nitro-2-naphthol-4-sulphonic acid
Benzoyl-J-acid
4-chloro-2-nitroaniline
1-5-Diaminocanthraquinone
2, 5-Dichloronitrobenzene
2, Naphthyl thioglycolic acid
Phenyl-peri-acid
Parg-Anisidine
Phenyl-J-acid
R-Salt
. Schaeffer acid
Tobias acid

SVENAVME LN

—
b
-

(Paragraphs 15.2.10.6, 15.2.11.3
15.2.11.4, 15.2.11.5, 15.2.11.6
15.2.11.7, 15.2.11.10, 15.2.11.11
and 15.2.11.13).

18.1.6. Imports of dimethyl sulphate, 4, 4’-diaminostil-
bene-2, 2'-disulphonic acid and ortho-toluidine should be so
regulated that full utilisation of domestic capacity is not
hampered.

9
»

(Paragraphs 15.2.10.4,
15.2.11.6 and 15.2.11.13)

18.1.7. 1t would be desirable to permit imports of J-Acid
to effectively fill the gap between indigenoys production and
to total demand, particularly to ensure that the require-

ments of the small scale sector are adequately met at a rea-
sonable price.

(Paragraph 7.2.3)

18.1.8. The existing capacity of acetoacetic ester needs
to be augmented so that ultimately the domestic production
is capable of meeting fully the indigenous requirements. In
addition we recommend that its imports should be so regu-

lated as to meet only the excess requirements ever indige-
nous production. At the same time an all-out effort will have
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to be made by the producer to bring down its cost of pro-
duction by effecting all possible economies in the operation
of the plant.

(Paragraph 15.2.10.2)

18.1.9. If at a later stage manufacturers find that pro-
tective rates recommended by us for certain uncosted Inter-
mediates are inadequate to cover the price disadvantage
they may apply to the Commission with the requisite data
for suitable revision of the quantum of protection.

(Paragraph 15.2.11.16)

18.1.10. With regard to “Penultimate Dye-Intermedi-
ates” noted in the Customs Notification No. 148/F. No, 17/
4/69 CUS, 1 dated 15-11-1969 attention is invited to the
recommendations made in paragraphs 15.1.4.1 and 15.1.4.2.

(Paragraphs 15.1.4,
15.1.4.1 and 15.1.4.2)

18.1.11. The following 16 Dye-Intermediates may con-
tinue to be shown some duty concession till 31-12-1974.
The concessional rates of duty may be fixed at 40 per cent
ad valorem standard and 30 per cent ad valorem preferential.

Alpha-Naphthylamine

Benzidine sulphate
2-Chloro-4-nitroaniline

3, 3-Dichlorobenzidine
" Dimethylaniline

Diethylaniline

3, 3-Dichlorobenzidine dihydrochloride
meta-Dinitrobenzene
ortho-Nitrochlorobenzene
meta-Nitrochlorobenzene

mono-Chloro-para-xylege (1-Chloro-2, S5-dimethyl-
benzene or 2-chloro-1, 4dimethyl benzene)

ortho-Nitrotoluene
ortho-Tolidine

R R RS - I NN

P

[T
w R
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14. para-Nitrotoluene
15. para-Toluidine-ortho-sulphonic acid
16. para-Nitrochlorobenzene
(Paragraph 15.2.8.3)

18.1.12. We are not in favour of granting concessional
rates of duty to 29 other Intermediates listed in Annexure
XXIV.

(Paragraph 15.2,10.8)

18.1.13. The existing revenue rates of duty at 60 per
cent ad valorem standard and 50 per cent ad valorem pre-
ferential on the following three Intermediates may be con-
tinued.

(1) Aminoazobenzene hydrochlofide

(2) Laurent acid
(3) para-Aminoacetanilide
(Paragraph 15.2.9.2)

18.1.14. Protection is not necessary for acetoacet-mera-
xylidide and acetoacet-ortho-anisidide. They should how-
ever, continue to bear the current revenue rates of duty viz,
60 per cent ad valorem standard and 50 per cent ad valorem
preferential

(Paragraph 15.2.10.5)

18.1.15. It is necessary to have up-to-date accurate
data in regard to capacity, production, sales, consumption
and various other aspects of the Industry, both from large
and small scale sectors, particularly the latter.

(Paragraph 4.2.6.1)

18.1.16. For keeping a watch on the healthy growth
and development of the Industry, it is necessary to know
the flow of imports of each of the Intermediates whose
annual requirements are likely to be significant, say in ex-
cess of 10 tonnes. D.G.C.I. & S. should maintain separate
statistics of imports of such Intermediates.

(Paragraph 15.2.5)

11—10 T.C. Bom./72"
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18.1.17.1t is high time that the Imdustry seriously
considers some sort of voluntary discipline to ensure that
the selling prices of its praducts to.the consumers are fair
and reasonable. The recognised Associations of the manu-
facturers can, and should, also play a more effective part
in ensuring such price discipline. In this context reference
'may be made to the recommendation made by the Commis-
sion in its 1970 Review Report vide recommendation No.
11.20. No. 4 of G. R. Annexure VI. In addition, we propose
to select a few DyedIntermediates and examine in depth
the pricing policy of the manufacturers, their capacity
utilisation, supplies and quality in terms of Section 11(d)
«f the Tariff Commission Act.
(Paragraphs 13.2.7,
13.2.8 & 15.2.2)

18.1.18. The partial exemption from excise duty gran-
ted to benzene, ethyl benzene, benzol toluene, toluol and light
solvent naptha (mixture of benzene and toluene) may be ex-
tended to ortho-xylene also.

(Paragraph 15.1.2.3)

B. ANCILLARY RECOMMENDATIONS:

18.1.19. Development Commissioner for Small Scale
‘Industries may B¢ requested to take effective steps for eli-
‘mainating toxic risks in the use of dangerous chemicals
-ensuring safe working conditions.

(Paragraph 4.1.11.1)

18.1.20. The producers of phthalic anhydride should
-explore all possible ways and means to effect economies in
the process of its manufacture so as to bring down its price
as far as possible to the level of the landed cost of the im-
.ported produc:.

(Paragraph 6.2.2)

18.1.21. There is great need for improving the quality

-of zinc dust and -other raw materials as well as bringing
.down their prices. We hope that their producers would make
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earnest efforts to bring down the cost of their manufacture
and improve their quality so that they conform to ISI Stan-
dards. '

(Paragraphs 6.4.1.2 & 6.6)

18.1.22. The usage of raw materials and other inputs
in a number of Dye-Intermediates even when they are pro-
duced with foteigh technical collaboration is found to be
at a comparatively higher level than would be warranteo
by the Internationally recognised dtandards. This higher
consumption of raw materials lowers the efficiency of pro-
duction thereby raising the cost of finished products. This
is a serious matter and needs to be looked into by compe-
tent technical experts.

(Paragraphs 6.7 & 14.1.3.2)

18.1.23. In the interest of this growing Industry the
ISI should finalise early standard specifications with due
regard to the purity percentage for as many of the important
Dye-Intermediates as possible.

(Paragraph 9.1.2)

18.1.24. Producers in both the large and small scale
sectors should pay moreé attention to the quality of their
products and remove the complaints voiced by the consu-
mers. As our Dye-Intermediates are now progressively en-
tering the export markets it is imperative that the manu
factuters become more quality-conscious to withstand the
international competition.

(Paragraph 9.2.4)

18.1.25. In its own interests, as a check on the qualit
of supplies the State Trading Corporation of India shoul
consider introducing some sample testing on its own on
receipt of goods even though it has large scale operations
and receives necessary certificates of analysis from the
foreign manufacturers.

(Paragraph 6.8.3)
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18.1.26. The State Trading Corporation of India has
suggested that in the case of imports through the State
Trading Corporation of India the customers should place
firm order and pay in advance 5 to 10 per cent of the value
of the goods as deposit. The State Trading Corporation of
India in turn would be willing to pay interest thereon. We
commend this proposal for consideration by Government.

(Paragraph 6.8.1)

18.1.27. While it may not be feasible to make any water-
tight distinction as between Dye-Intermediates to be manu-
factured by the large and small scale units it would be
worthwhile to explore ways and means for achieving a pro-
gramme of rationalised manufacture. The recently formed
Standing Committee for the Dyestuff Industry could play
an effective role in this direction.

(Paragraph 7.3.6)

18.1.28. For furthering Research and Development
activities in the Industry and fuller utilisation of the facilities
provided at the National Chemical Laboratory (NCL), the
NCL should besides undertaking sponsored research projects
as at present, agree to allow the chemists and qualified
technologists belonging to the small scale and medium size
companies to utilise, upon payment of reasonable charges,
the facilities available in it to carry out investigations and
tests.

(Paragraph 10.2)

18.1.29. In order to help the Industry in promoting
its Research and Development activities, the Development
Council for Organic Chemical Industiies (Dyes Panel)
should be entrusted with the work of co-ordinating the re-
search efforts of various units. The National Chemical Labo-
ratory, Poona, should also be associated in this work. We
would also suggest for consideration whether Government
themselves could not buy the technology for some of the new
items and make it available to those who wish to use it.

(Paragraph 10.3.3)
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18.1.30. We would reiterate the recommendations
made in our 1970 Review Report vide Nos. 1(iv) to 1(vi) and
8 of G. R. Annexure VL

(Paragraphs 10.3.4, 11.3.1,
11.9.2 & 11.20)

18.1.31. The suggestion made by the Federation of
Associations of Small Industries of India that Import Con-
trol Policy for the chemicals as well as spare parts imported
by the Dyestuff Industry needs to be rationalised, may be
looked into by Government and such remedial measures
taken as deemed fit.

(Paragraphs 11.1.6, 11.1.8 and
17.2.3)

18.1.32. The recommendation made in 1968 Report
vide No. 15 of G. R. Annexure V is brought to the notice
of Government.

(Paragraph 11.4.1)

18.1.33. The Chief Controller of Imports and Exports
after taking into account the foreign exchange resources posi-
tion and other relevant factors should give sympathetic consi-
deration to the suggestion of allowing at least 2095, of the
Rupee Currency Area licences to be converted into Hard
Currency Area licences when a producer could prove that
he was using a particular item which was not available in the
Rupee Currency Area.

(Paragraph 11.10)

18.1.34. In case of imports of Intermediates, the pro-
duction of which was to be indigenously started there seems
at present some lack of proper co-ordination between the
Industry and the Chief Controller of Imports and Exports.
The industry should also regularly keep the Chief Control-
ler of Imports and Exports informed of the latest develop-
ments in its manufacturing programmes so as to enable the
latter to take these developments into consideration when
framing the import control policy.

(Paragraph 11.12)
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18.1.35. What needs to be ensured is not merely suffi-
cient productxon of a particular Imtermediate but also its
requisite quality and reasonableness of its price. It is impera-
tive that before licensing, the details of the costs furnished
by the prospective manufacturers are cardfully scrutinised
by the concerned authorities.

(Paragraph 11.17.1)

18.1.36. It should be examined whether in the case of
sensitive items, the validity period of licence could not be
shortened so that a more frequent review of the position of
imports vis-a-vis availability could be undertaken, say, at an
interval of every six months.

(Paragraph 11.21)

18.1.37. The various proposals put forth by the Export
Promotion Committee and the Dyestuffs Manufacturers’
Association of India mentioned in paragraphs 12.2.5 and
12.2.6 are brought to the notice of Government for such ac-
tion as deemed fit.

(Paragraph 12.2.7)

19.1. We wish to express our thanks to the producers
and consumers of Dye-Intermediates as also their Associa-
tions, namely, DM.A.l, LCM.A. and

19. Acknowledge-  F.A.S.I., suppliers. of raw materials, im-
ments porters and various Government Depart-
ments, both Central and State, for their

assistance in conducting this Inquiry. We are deeply grate-
ful to Dr. B. D. Tilak, Director, N. C. L. and Chairman,
Standing Committee for the Dyestuffs Industry and Dr. R. B.
Mitra, Dy. Director, N.C.L. for sharing with us their expert
technical knowledge of this Industry. Qur thanks are also
due to Shri J. Banerji, Export Commissioner, Ministry of
Foreign Trade, New Delhi, Dr. K. I, Narasimhan, Director,
Office of the Textile Commissioner, Bombay, Shri S. J. Shah,
Chairman, B.C.E.SEP.C., Bombay, Shri N. K. Sen, Dy.
Director, Office of the DCSSI New Delhi, Shri V. M.
Srikumaran Nair, J.C.CIL & E.,' Bombay and Shri M. S.
Nadkarni, Dy. C. C. I. & E., Bomhbay and Shri G. S. Apte,
Project Officer, Ministry of P. & C., New Delhi with whom
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we had very useful discussions on certain issues which arose
during the Inquiry. We also wish to put on record our ap-
preciation for help rendered by Shri K. S. Subramaniam,
Dy. Chief Chemist, Customs Office, Bombay regarding cer-
tain technical issues. We are also indebted to Shri P. L.
Tandon, Chairman, Shri G. L. Casewa, Chief Marketing
Manager and Shri D. C. Bhowmik, Marketing Manager,.
S. T. C., New Delhi who made it convenient to meet us for
discussions on the question of imports, distribution and
prices of Intermediates channelised through the S. T. C.

19.2. As mentionet in paragraph 9 of our Interim Re--
port, Shri B. N. Banerji, who was Chairman of the Commis--
sion till he retinquished charge on the 2nd September, 1971,
was closely associated with this Inquiry from its very incep--
tion. He presided over the Public Inquiry and parti-
cipated in the cost and other discussions till he retired. He
was also actively concerned with the drafting of the major
portion of the Interim Report that was submitted in Sep-
tember, 1971. We are highly indebted to him for his work.
connected with this Inquiry.

19.3. We are also much indebted to late Shri F. H.
Vallibhoy, Member who was actively associated with this In-
quiry right from the inception. He had made valuable sug-
gestions in the preparation of the Report and in his passing
away on 2nd March, 1972 we have lost a valued and dis-
tinguished colleague.

19.4. We wish to place on rgcord our warm apprecia-
tion for the sustaimed hard work put in by the officers and
staff of the Commission engaged on this Inquiry.

D. P. ANAND,
Chairman.
PRAMOD SINGH,
Member.
P. V. GUNISHASTRI.
Secretary.
Bombay:

Dated 12th July, 1972.



ANNEXURE 1
(Vide paragraph 1.1)

Interim Report on the continuance of Protection too Dye-Inter-
mediates Industry

1.1. In the context of the initial Inquiry in 1954 into the Dye-
stuff Industry the Commission noted that the process of manufacture
1, Historical of Dyes as then practised in India involved mostly

* Back T ound the final stages of reactions in which the ultimate
£r or penuiltimate Intermediates were converted into
the finished products by undergoing just one or two operations. All
the requirements of the requisite raw materials namely the necessary
Intermediates were being met by imports. Substantial concessions
in the rates of import duty were therefore recommended for some
of these Intermdiates then considered to be the essential starting
points for the domestic Dyestuff Industry. The rates so recommend-
ed were 10 per cent ad valorem, Standard and nil, Preferential. Sub-
sequently, as a result of the representations made by the Industry in
1956 and 1958, eight more Intermediates were added to this conces-
sion list. Following Government’s acceptance of the Commission’s
Review Report of 1962, two Intermediates were withdrawn from this
list and nine other specific Intermediates meant exclusively for the
Dyestuff Industry. became eligible for the concessional rates.

1.2. The Commission in its 1964 Report, mainly confined its
study to 51 Intermediates whose annual consumption exceeded 10
tonnes each. Protection was granted to three other Intermediates,
viz.. Beta Amino Anthraquinone, Benzanthrone and BON Acid (Beta-
Oxy-Naphthoic Acid). The Commission also recommended duty
concession 1o 33 other Intermediates.

1.3. At the time of the Commission’s Inquiry in 1968 with regard
to the question of continuance of protection to the Dyestuff Industry,
the producers had complained of insufficient supplies and high prices
of Intermediates, both indigenous and imported. Some of them
had. in addition, expressed dissatisfaction with the quality of indige-
nous Intermediates. Nevertheless, there was a general demand for
encouragement to indigenous production of Intermediates. Taking
these factors into consideration, the Commission recommended the
scheme of protection to 53 Intermediates (given in Appendix I) to
be kept-in force upto 31st December 1971 and duty concession to
23 other Intermediates. Acting on our recommendations Govern-
ment g!'amed protection to these 53 Intermediates. As regards the
«concessional rates of duty Government granted these only to 18
Intermediates (given in Appendix I). In respect of the remaining
5 Intermediates, namely (a) 2:5-Dichloro Nitro Benzene; (b) Para
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Dichloro Benzene; (¢) Dipbenylamine; (d) Chloro Benzene; and (e)
Phenol, Government did not extend duty concession on Ll;e ground
that indigenous production of these Intermediates had since com-
menced.

1.4, Since protection to 53 Intermediates and duty concession
to 18 Intermediates are due to expire on 31st December 19_71, an
Inquiry has been undertaken under Section 11(e) read with Section 13
of the Taril Commission Act, 1951, which empowers the Commis-
sion to enquire into and report on any further action required in
relation to protection granted to an Industry with a view to its
increase, decrease, modification or abolition according to the circum-
stances of the case.

2. The scope of the present Inquiry covers—

(i) Continuance/dis-continuance of protection to the 53 Inter-
Scope of the Inquriy mediates listed in Appendix I;

(ii) Continuance/dis-continuance of the impogt duty concession
to the 18 Intermediates listed in Appendix 1I; and

(ii) Reques!s received from the quustry for modifications in
these two lists and those considered necessary by us in
respect thereof.

3.1. Special questionnaires were issued to producers (large and
small scale), consumers, importers and raw materials suppliers. The
3. Method of Dyestuffs Manufacturers’ Association of India, the
. Inqury Indian Chemical Manufacturers’ Assocjation and

the Federation of Associations of Small Industries
of India were requested to submit their memoranda on important
aspects of the Industry. A Press note was issued inviting Associa-
tions, Companies/Firms and others interested in the Inquiry to
obtain copies of the relevant questionnaires and reply thereto. A
memorandum on the Industry high-lighting its present position and
plans for {uture expansion was invited from the Directorate General
of Technical Development (D.G.T.D.). A letter was also addressed
to_the Development Commissioner, Small Scale Industries seeking
information relating to the Industry with reference to the small scale
units. The Textile Commissioner was requested to send his com-
ments on quality, demand etc. The Indian Standards Institution
was addressed to intimate the latest progress achieved in the for-
{nulation_ of standard specifications for Dye-Intermediates. Latest
information regarding c.if. prices and landed costs was sought from
the Collectors of Customs at the principal ports. Research Associa-
tions like Ahmedabad Textile Industries Research Association, the
Bombay Textile Research Association, the Silk and Art-Sitkk Mills®
Research Association, Bombay and the South Indian Textile Re-
search Association, Coimbatore, were requested to furnish relevant
information. regarding the research and development work and pro-
grammes. The State Trading Corporation was addressed to fornish
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information refating to imports, c.if. prices, mode of sales, distri-
bution policy etc. Latest domestic prices in foreign countries and
c.if./f.0.b. prices were sought from our Embassies/High Commission
in Japan, West Germany, France, Switzerland and UK. Various
parties connected with Export Promotion Council dealing with the
products of this Industry were requested to furmish informatien re-
garding exports, export promotion measures, problems faced by ex-
porters and future export prospects,

3.2, The following six units in the large scale sector and one
unit in the small scale sector were selected for our cost investigation :

(i) Amar Dye-Chem Ltd., Bombay;

(ii) Atic Industries Ltd., Bulsar;

(iii) The Atul Products Ltd., Bulsar;

(iv) Colour-Chem Ltd., Bombay;

{v) Indian Dyestuff Industries Ltd., Bombay;

(vi) Sudarshan Chemical Industries (Pvt.) Ltd., Poona; and
(vii) M/s. Ganesh Chemical Industries, Bombay (Small Scale).

3.3. A Public Inquiry on the Industry was held on 30th July,
1971. We held discussions with Dr. B. D. Tilak, Director of Natio-
nal Chemical Laboratory, Poona and Chairman of the Standing Ad-
visory Committee, (on the Dyestuff Industry recently set up by Gov-
ernment consequent to our recommendation in the Half-Yearly
Review Report (i1970) on the Dye-Intermediates. Industry) who is
an acknowledged export on this subject, along with Dr, R. B. Mitra,
Deputy Ditector of the said Laboratory, on 18th August 1971. This
was followed by a series of discussions with the Joint Chief Con-
troller of Imports and Exports (Bombay), the Export Commissioner
(Delhi), ropresentatives of the Textile Commissioner, the Export Pro-
motion Council, the Indian Chemical Manufacturers’ Association
and the Federation of Associations of Small Industries and with the
Chairman of the State Trading Corporation on various issues con-
nected with the Inquiry on 27th ana 28th August, and 3rd and 6th
September 1971, Cost discussions with the representatives of the
selected units given in paragraph 3.2 were held in-camera on 16th,
17th and 18th September 1971 (vide Appendix 1I1).

34. As it may take some time to finalise our Report and in
order to faoilitate timely legislative action, we are sending this Inte-
rim Report covering the question of the need of continuing in
principle the regime of protection/import duty concession, without
finalising at this stage our views on the precise quanta, necessary
modifications in the two lists (Appendices 1 and II) and other details
and ancillary matters thereof,
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4.1, Progress of the Industry—The Dye-Intermediates Industry

4. Structure of is a part and parcel of the Dyestuff Industry, Its

" the Industry  GcVelopment is therefore closely linked with the
growth of the latter.

4.2. At the time of the last Inquiry in 1968, there were 15 units
in the large scale sector engaged in the production of various types
of Intermediates numbering 85. Of these, only 13 units now remain
in the field while the other two, namely, Universal Dyestuff Indus-
tries Ltd. and India Chemical Industries, are understood to have
discontinued the production. Four more units namely, Aniline Dye-
stuffs, Colour-Chem Ltd., National Chemical Industries and Sahyadri
Chemicals, are reported to have established capacity for production
of Intermediates. Thus there are at present 17 units in the large
scale sector producing various types of Intermediates numbering
149, besides the small scale sector producing two of these and 1}
other items, giving an aggregate of 16 Intermediates.

4.3. Capacity, Production and Ultilisation.—According to the
data furnished by D.G.T.D. and the producers the increase both
in the installed capacity and production of Intermediates since the
last Inquiry in 1968, has been spectacular as may be seen from the
Table No. 4.1.
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4.3.1, It would be seen from the above Table that in the field
of capacity there was a three-fold increase from 7,904 to 23,420
tonnes. This was made possible mostly by the addition of 39 new
Intedmediates (48 in the large scale sector and 11 in the small scale
sector) to the list of items of indigenous manufacture. One of the
reasons for this increase advanced by the Industry during the Public
Inquiry was the growing export potential for many of these Inter-
mediates. This move towards a better functional international divi-
sion of labour is because the main advanced countries like Germany,
UK., US.A. and Japan are faced inter-alia with a growing labour
shortage, which incline them to look for efficient suppliers abroad
for the simpler products such as many Dye-Intermediates.

4.3.2. In the matter of production too, the Industry has regis-
tered considerable increase from 7143 to 20,885 tonnes during this
period. It has been claimed that the production level would have
been gigber still but for the reported accumulation of stocks partly
brought about by a slackening off of demand by the Textile Industry
and partly due to excessive imports made by certain Actual Users
and Registered Exporters. The present installed capacity and pro-
duction in respect of 160 Intermediates (53 protected, 18 entitled for
duty concession and 89 non-protected) since 1968 together with the
capacities adopted in our last Report (1968) are given in Appendix
IV which also shows the percentage utilisation of capacity in respect
of 53 Intermediates.

4,3.3. Tt would be seen from this Appendix that there has been
under-utilisation of capacity ranging from five to 92 per cent in
most of the cases in the protected category except for (i) Anthra-
quinone, (it} Benzanthrone, (iii) BON Acid, (iv) 1 : 4-Diamino Anthra-
quinone, (v) 1:5-Diamino Anthraquinone, (vi) 2 : 6-Diamino Anthra-
quinone, (vii) J-Acid, (viii) Diaminostilbene Disulphonic Acid, (ix)
2 : 5-Dimethyl-4-Chloro Phenyl Thioglycolic Acid, (x) Ortho Anisi-
dine, (xi) Para Anisidine, (xii) Ortho Nitro Aniline, (xiii) Ortho Tolui-
dine, (xiv) Para Chloro Aniline, (xv) Para Nitro Anisole, (xvi) Phenyl
Peri Acid, (xvii) Quinizarin, (xviii) Schaeffer’s Acid, and (xix) Tobias
Acid.

4.34. The same Appendix reveals that production levels achieved
in 1970 had been considerably higher than in 1969 in case of
most of these Intermediates. Over 30 Intermediates were produced
both by the large and small scale sectors in quantities greater than
100 tonnes. The representative of D.G.T.D. informed us during
the Public Inquiry, that the capacity utilisation of over 70 per cent
could be considered as satisfactory. If that view is taken, capacity
utilisation had been satisfactory in the case of 23 Intermediates only
in the protected category. It had been between 50 and 70 per cent
for 17 Intermediates (inclusive of small scale sector) and for the
rest (13) below 50 per cent.
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4.3.5. It was brought out during the Public Inquiry that for
proper assessment of capacity utilisption production of Intermediates
should be related to some standard strength of a basic product. It
was, however, difficult to do s0 on account ,of multi-purpose plants
‘and frequent changes in the pattern of production having regard to
the varying demand and supply positions, Besides the recession in
the Textile Indusiry, the common reasons advaaced both by the
large and small scale sectors for under-utilisation of the capacity
have been the lack of demand on account of excessive imports of
specific items, non-availability of cerfain imported and indigenous
raw materials like Ancillary Chemicals and Coaltar Primaries and
their mounting prices as well as delays in the issue of import licences.
However, on the whole, the increase in the capacity and production
.of the Dye-Intermediates in both the sectors has been very substantial.

4.4, Expansion.—According to the producers, the unitwise plans
for the manufacture of new Intermediates and expansion of capa-
<ity for some of the existing items, cover a wide range. While
licences had been sanctioned for some units, others had applied for
expansion and were awaiting requisite sanction. Names of the
Intermediates for which licences have been issued to units but pro-
.duction has yet to cornmence are given in Appendix V.,

5.1. Consumption—The figures of apparent consumption of
Dyve-Intermediates (made up of production plus imports minus ex-
ports) for the years 1968, 1969 and 1970 are given
5. Demand in Appendix VI. Intermediates required by the
small scale sector as mentioned in the Commission’s
Review Report (1970) are also included in the same Appendix. It
would be seen from this Appendix that the consumption of Inter-
mediates which was of the order of 5424 tonnes in 1968 had gone
up marginally to $710 tonnes in 1969 but spybstantially to 7990 tonnes
in 1970. It would also be seen that of the 53 Intermediates listed
in the same Appendix, consumption in respect of five namely, (i) 1-
Amino-6-Nitro-2 Naphthol-4 Sulphonic Acid, (ii) Benzoyl-J-Acid.
(iii) 2:5 Bi-Chloro-Aniline, (iv) P-Nitrosophenol, and (v) R-Salt was
less than 10 tonnes in 1970. It is, however, pertinent to note that
consumption of two Intermediates, namely, BON Acid and Anthra-
-quinone ranged between 1100 to 1410 tonnes during the same period
and in respect of 19 others it varied from 100 to 481 tonnes. Of
the remaining 26 Intermediates, consnmption in respect of only five
excoeded -50 tontes in 1970 and that of the rest ranged between
10 to 50 tonnes.

5.2 Future Demand —During the course of the Public Inquiry
jt nrm.s stated that the demand for Intermediates which was closely
.‘L ed with the projected development of Dyestuffs was likely to
qrow at the rote of 10 per cent per annum. The Development
‘Coungil for Organic Chemicals (Dyes Panel) has given the estimates
of demand by the end of 1973-73 in respect of 103 Intermediates
«<overing both protected and non-proteetdd itéms as well as those
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enjoying duty concession. The demand for the remaining Inter-
mediates at the end of 1973-74 as weil as the annual demand for
the protected categories have, however, been projected by applying
Yinear growth rate of 10 per cent per annum. These estimates are
given ia Appendices IV and VI

5.2.1. Regarding availability mixed views have been expressed.
While some of the producing units felt that Intermediates produced
indigenocusly suffered from lack of sustained demand, others mainly
the consuming units, viewed that supply of most of the protected
fntermediates was not quite adequate. It was however, agreed that
‘the dermand was flexible and fluctuating depensting upon the demand
for the finished produets. General consensus of opinion in the case
of the small scale sector was that it had been experiencing consider-
able difficulties in obtaining most- of the Intermediates as the large
scale sector ruanufacturing them charged not only exorbitant prices
but also in many cases failed to make timely deliveries.

6.1. As stated im paragraph 3.2, we selected six units in the
Jarge scale sector and one in the small scale sector of the Indusiry
6, Costof Produc TOr examination of the actual cost of production

tien and C,I.F. of 40-Dye-Intermediates manufactured in large

Prices quantities. The latest completed financial year of
the particular units for which audited accounts were available was
adopted for determining the actual ex-works cost of the Intermediates
selected for such study. The units and the year of accounts are
indicated below :—

Name of the Unit Year ended

Large Scale Sector
1. Amar Dye-Chem Ltd., Bombay . . December 1970

2. Atic Industries Ltd., Bulsar . . December 1970
3. The Atul Products Ltd., Bulsar . . December 1970
4. Colour-Chem Ltd., Bombay . . March 1971

5. Indian Dyestuff Industries T4d., Bombay March 1971

6. Sudarshan Chemical Industries (Private) June 1970

Ltd., Poona .

Small Scale Sector
‘7. M/s Gtanesh Chemical Industries, Bombay December 1970

6.2. The actual costs as well as the basis for future projections
of production volume aad costs were discussed by us with the repre-
sentatives of these units, However, the various aspects of eatimation
need to be gone into in details and are yagder examination. The
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actual ex-works costs worked out by our Cost Accounts Officers and
those furnished by the Companies in their replies to the Commis-
sion’s questionnaire would be taken for guiding our recommendations
to be made in the Final Report. Detailed computations of a fair
Return based on the exact assessment of the Capital employed for
the different products could not be done within the limited time and
are under preparation.

6.3. C.Lf. prices have been received in respect of only 26 out
of the 33 protected Intermediates. For the remaining, renewed
efforts are being made to collect the requisite data. In respect of
five additional Intermediates for which the Industry has sought pro-
tection, c.i.f, prices are available only in respect of three, whilst for
the remaining two, the same are being collected. On obtaining the
relevant information we shall be in a position to make the necessary
comparison of the projected ex-works fair prices with the c.if. prices
of the Intermediates requiring protection and the quanta thereof.

7.1. During the course of the Public Inquiry as well as the
joint discussions with th? represltlsnctlativesfof lihc Industry hellad sutll:-
sequently, we had put forth a suggestion that the
T ?ﬁ:::ﬂg:ﬁﬂ‘s of protected Dye-Intermediates should be classified
into three broad categories, namely, primary, secon-
dary and tertiary so as to subject them to graded rates of duty
depending upon the level of processing required for each of them.
Having received a somewhat favourable response to our idea, we
also requested the Standing Advisory Committee, referred to in para-
graph 3.3, which held its first meeting on 23rd August 1971, to
examine the various aspects of the working of the Dye-Intermediates
Industry and to recommend to us the classification of 71 Intermediates
(53 protected, and 18 enjoying duty concession) into the following
five broad categories :—

(i) Raw materials used for the manufacture of Intermediates;
(i) Primary Intermediates;

(iii) Secondary Intermediates;

(iv) Tertiary Intermediates; and

W) Iteréls which could be classified for duty purposes as Dye-
stuff.

7.2. We have since received the suggestions of the Standing
Committee and have also had the benefit of further discussion on
these with Dr. Tilak, its Chairman. We shall give our considered
views on the question of such classification and the quanta of pro-
tection after detailed examination of the data and the estimates of
future costs of the Intermediates and their c.if. prices. wherever
available in our final Report.
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8.1.1. Views of the Industry—~While advocating continuance of
protection to the Dye-Intermediates Industry for quite a few
years more, majority of the producers have sug-

8, Protection gested in general that the duty on Intermediates
which enjoy concessional rates should be enhanced

after the indigenous production was established. I.C.M.A. which
represents the case of the large scale sector has suggested that as
soon as production of a new Intermediate was established Govern-
ment should iminediately raise the tariff barrier and increase the
import duty thereon to 100 per cent. It has been added that unless
this form of protection was given the manufacturers would be forced
to face competition from the imported Intermediates which would
be available at prices much lower than those of the indigenous ones.

§.1.2. Amar Dye-Chem Ltd. is of the view that at the present
stage of development, the Dye-Intermediate Industry would not be
able to stand for quite a few years (minimum 8-10 years) competi-
tion from the industrially advanced countries. This company bas
suggested that the Commission’s recommendations should be all em-
bracing bearing in mind the horizontal and vertical growth of the
Industry. The Atul Products Ltd. has also sought continvance of
protection to Intermediates because of the high cost of basic Chemi-
cals like Ammonia. Nitric Acid,  Caustic Soda and Sulphuric Acid.
This Company has contended that it would be almost impossible for
this Industry to survive if adequate protection was not provided.
Sudarshan Chemical Industries ?Private) Ltd. has contended that at
present the Intermediates manufacturer did not get sufficient protec-
tion and there was no inducement for the Dyestuff manufacturers to
undertake production of more Intermediates because the consu-
mers get licences to import them. In its opinion, there should be
more resirictions on the import of Intermediates so that there would
be inducement for the manufacturers to undertake production of
Intermediates, which would not only save foreign exchange but would
also increase employment. It has further suggested that the present
scheme of protection should be extended to cover all the Inter-
mediates which were produced within the country. In addition it
has averred that after an Intermediate was produced in the country,
the rate of Customs duty should be automatically increased on it to
discourage its imports. This view has been further shared by M/s.
Hickson & Dadajee, Colour-Chem Ltd., and Sahyadri Chemicals.

8.1.3. During the course of the Public Inquiry, one of the repre-
sentatives of the Industry pleaded that the indigenous Industry should
be protected against the competition from imports, as overseas pro-
ducers got rid of their surpluses at marginal cost or at almost any:
price. However, local manufacturers should be encouraged to com-
pete to the maximum extent with each other, which would best serve
the consumer and sooner. or later, bring down the price of local
manufacture as low as practicable and would also at the same time-
encourage the growth of the indigenous Indusiry.

12—10 T.C./B./72
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8.1.4. Consumers of the products of this Industry being mostly
the small scale ruanufacturers, have also pleaded for continuance
.of protection. The Federation of Associations of Small Industries
of India has argued that since secondary Intermediates were needed
by both the protected Intermediates manufacturing units and other
.ailied Industries, they should be protected both by way of increase
in the Customs duty and import restrictions. Some of the small
scale manufacturers have observed that prices of indigenous raw
‘materials of Intermediates were very high and if imports of Dye-
Intermediates were banned without any control on the price of the
indigenous product they would have difficulty in maintaining their
‘tempo of production.

8.1.5. While we are fully aware of the various problems enume-
rated in the foregoing paragraphs and shall deal with them in our
Final Report, it needs to be emphasised here that riis Industry has
to discipline itself in regard to progressive economies in costs ulti-
mately leading to price reduction not only in its own interest but
also in the larger interest of the consumers as a whole.

8.2. Financial Analysis.—Financial and trading positions of the
selected units manufacturing Dye-Intermediates mentioned in para-
graphs 3.2 and 6.1 have been analysed from their published audited
accounts and given in Appendix VII. The overall position indicates
that the units in the large scale sector have, in addition to main-
taining sizeable dividend, built up substantial Reserves and also is-
sued in some cases Bonus shares. In the case of M/s. Ganesh
Chemical Industries, which is a partnership concern, the position
is different, it being a recently started small unit. The analysis of
the Capital employed in the Industry indicates that 25.79 per cent
of this is out of paid up Capital excluding Bonus shares, 23.15 per
‘cent represents Reserve including Bonus shares and 51.05 per cent
is from borrowings. The Industry has on the average enjoyed a
gross Return of about 20 per cent on the average Capital employed
which would come to abouf 22.5 per cent on the cost of sales. The
maintenance of a fairly high dividend, issue of Bonus shares and
the building up of substantial Resérves would go to indicate the ex-
cellent progress this Industry has made under the protection extended
to its products.

8.3. Continuance of Protection :

8.3.1. In the foregoing paragraphs we have touched upon some
of the salient aspects showing the rapid progress made by the Dye-
Intermediates Industry since our last Inquiry in 1968. As would be
seen from Table No. 4.1 given earlier under paragraph 4.3 that in
the matter of installed capacity, within the short span of two years,
the Industry has almost trebled itself from 7,904 to 23,420 tonnes.
Similarly, in respect of production, the advancement is no less spec-
tacular inasmuch as against 7,143 tonnes in 1968, it has gone up to
as much as 20,885 tonnes in 1970. Again, in so far as the range
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of production is concerned, whereas at the time of our last Inquiry
there were 15 units manufacturing different Intermediates numbering
85 in all, at present there are 17 units in the large scale and a few
in the small scale sectors manufacturing as many as 160 Intermediates,

8.3.2. In the field of exports too, the Dye-Intermediates Industry
has made a noteworthy contribution. From an export of 71 tonnes,
valued at Rs. 621 lakhs in 1969, the figure in 1970 is of the order
of 512 tonres, valued at Rs. 35.90 lakhs. As has been stated earlier,
the prospects of increasing export potentials of Intermediates in the
coming years are indeed very bright. A striking example of how
the exports are shaping up is seen from the significant exports of
BON Acid. Another field in which progress made by the Industry
is discernible is in respect of the prices of some of the indigenous
Intermediates vis-a-vis their imported counterparts. It is observed
that slowly but steadily the price gap between some of the imported.
and indigenous items is narrowing to some extent mainly due to
larger capacity utilisation.

8.3.3. All this goes to show the healthy all round growth which
bas been mainly possible on accoust of protection granted to the
Dye-Interiedistes Industry since 1964.. . A part of this prosperity
can also be ascribed to the restrictions that have had to be impased
and maintained, and rightly so, on the imports of competing pro-
ducts. Nevcrtheless, inspite of such encouraging progress, the In-
dustry is still in its formative years. Rapid technological chaoges
and demand shifts are also clearly discernible. However, the Industry
has yet a long way to go, not only in the matter of attaining zelf-
sufficiency in so far as internal requirements aqre concerned, but also
to successfully compete on near equal terms with the manufacturers.
in advanced countries.

8.3.4. In view of the importance of the Dyestuff Industry to the
natiopal economy we had enunciated in paragraph 9.4.4 of our 1964
Report certain principles for encouraging the domestic manufacture
of Intermediates with a view to reducing the dependence of the
Dyestuffl Industry on imports for its requirements of Intermediates.
Accordingly, it was then considered that Intermediates which were
being produced in the country should be adequately protected. This
view, in our opinion, holds good even to-day.

8.3.5. In paragraph 10 of our Review Report (January-June and
July-December 1969) on the Dye-Intermediates in Industry, we have
enumerated the various difficulties which were being encountered by
the manyfacturers. These, by and large, still persist. There is also
little doubt that, to a large extent, the higher costs and prices pre-
vailing within this Industry could be generally attributed to the
operation of inflationary forces within a developing economy, sych
as ours. The Industry still encounters major difficulties in ~regard
to the availability of the required inputs invariably of the right egqua-
lity at the apnropriate time and at reasonable prices. In this respect,
the small scale manufacturers are the greater sufferers.
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8.3.6. We are therefore of the considered opinion that inspite
of the heartening progress made by this Industry so far, if has yet
to come fully of age. The need for maintaining a close and con-
stant watch on its performance and progress, from the point of view
both of consumers and producers, prices, quality and steadiness of
supply still remains. Therefore, the shelter afforded by tariff pro-
tection (in addition to the quantitative control on imports of com-
peting products) requires, in our view, to be maintained for some
time longer to this Industry.

8.4, Recommendations.—As referred to earlier in paragraph 3.4
we shall in our Final Report deal at length with some of the prob-
lems faced by the Dyestuff Industry as a whole and also recom-
mend on an itemwise basis the quanta of protection needed by the
various Intermediates. We shall also then go into details in the
raatter of addition to, or deletion from, as found necessary, in the
lists of the items enjoying protection, and of concessional rates of
duty. We shall also then give our views on the various contentions
put-forth by the Industry as well as in respect of other detailed and
ancillary matters arising with regard to this Inquiry. In the mean-
while however, we recommend that the Intermediates which are en-
joying protection, shoyld continue to do so at the same rates of
duty as at present for atleast three years more till 31st December,
1974, A list of these Intermediates is given in Appendix 1. We
also recommend that pending further examination and modifications,
if any, which would be indicated in our Final Report, the 18 Inter-
mediates listed in Appendix Il should also continue 1o enjoy duty
concession as obtaining at present.

9. In conclusion we wish to state that Shri B. N. Banerji who
was Chairman of the Commission till he relinquished the charge
on the 2nd September, 1971 was closely associated
Acknowledgement with this Inquiry from its very inception. He pre-
sided over the Public Inquiry and participated in
the cost and other discussions. He has also been actively concerned
with the drafting of the major portion of this Interim Report. We
are highly indebted to him for his valued guidance in this Inquiry.
However, on account of the time taken for cost investigation and
sollection of the requisite data, this Interim Report could not be
completed and signed before Shri Banerji left the Commission.

F. H, VALLIBHOY

Chairman
PRAMOD SINGH
Member
P. V. GUNISHASTRI
Secretary
BoMBAY

30th September, 1971,



APPENDIX 1
(Vide paragraphs 1.3.2 and 8.4)

List of 53 Protected Intermediates.

Acetoacetanilide.

Aceto Acet Ortho Chloroanilide.

Aceto Acet Ortho Toluidide.

Amino G-Acid.
1-Amino-6-Nitro-2-Naphthol-4-Sulphonic Acid.

L e e el
N

15,
16.
17,
18.
19.
20.
21.
22.
23.
24
25.
26.
27.
28.
29.
30.

—
QXN AR WS

! Amino Anthraquinone,.

Anthraquinone.

Anthraquinone-1-Sulphonic Acid Sodium Salt.

Benzanthrone.

Beta Amino Anthraquinone.

Benzoyl-J-Acid.

. Beta Naphthalene Thioglycolic Acid.
Beta Oxy Naphthoic Acid (BON Acid).

. C-Acid (2-Chloro-5-Toluidine-4-Sulphonic Acid or 6-Chloro-
M-Toluidine 4-Sulphonic Acid).

1-Chloro Anthraquinone.

4-Chloro-2-Anisidine.
4-Chloro-2-Nitroanisole.
4-Chloro-2-Nitroaniline.

4-Chloro Ortho Toluidine.
5-Chloro Ortho Toluidine.
Diethyl-M-Aminophenol.

Diaminostilbene Disulpbonic Acid.
Dinitrostjlbene Disulphonic Acid.

1:5-Diamino Anthraquinone.
2: 6-Diamino Anthraquinone.

2 : S-Dichloroaniline.

2 : 5-Dimethyl-4-Chlorophenyl Thioglycolic-Acid.

1: 4-Diamino Anthraquinone.

J-Acid.
Meta Nitroaniline.
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32.
33
34.
35,
36.
37.
38.
39.
40.
41.
42.
43.

45,
46.
47.
48,
49,

50

51.
S2.
53.

132

Meta Nitro Para Toluidine.
Metanilic Acid.

Meta Chloroaniline.

Ortho Chloroaniline.

Ortho Anisidine.

Ortho Nitroanisole.

Ortho Nitroaniline.

Ortlio Amino-Azo-Toluylene.
Ortl,o Toluidine.

Phenyl J-Acid.

Para Chloroaniline.

Para Witreapisole.

Para Toluidine Meta Sulphonic Acid.
Para Nitrosophenol.

Peri Acid.

Para Nitro Toluene Sulphonic Acid.
Phenyl Peri Acid.

Para Anisidine.

Para Toluidine,

Quinizarin.

R. Salt.

Schafter’s Acid.

Tobias Acid.



APPENDIX 1
(Vide paragraphs 1.3.2 and 8.4)

List of 18 Intermediates enjoying the concessional import duty on.
the recommendation of the Tariff Commission.

1. Aceto Acetic Ester.
Alpha Naphthylamine.
Benzidine Sulphate.

. 2-Chloro-4-Nitroaniline.

w R WP

. 3:¥ Dichloro Benzidine.

bl

Dimethyl Aniline.

7. Diethyl Aniline.

8. 3:3-Dichloro Benzidine Dihydro Chloride.
9. Meta Dinitrobenzene.

10. Meta Nitrochlorobenzene.

11. Mono Chloro Para Xylene.

12, Ortbo Nitrotoluene.

13. Ortho Tolidine.
14. Ortho Nitrochlorobenzene.
15. Para Nitrotoluene,
16. Para Toluidine-O-Sulphonic Acid.
17, Para Nitrochlorobenzene.

18. Trichlorobenzene.
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APPENDIX 111

(Vide paragraph 3.3)

Details regarding cost discussions held with representatives of the costed
units

S, Name of the unit Date and Day
No.
1 M/s Amar Dye-Chem Ltd., Bombay . .Y} 16-9-1971
(Thursday)
2 M/s Indian Dyestuff Industries Ltd., Bombay J
3 M/s The Atul Products Ltd., Bulsar A
[ 17.9-1971
' " (Friday)
4 M/s Atic Industries Ltd., Bulsar . oJ
5 Mjs Colour-Chem Ltd., Bombay . . "
6 M/s Sudarshan Chemical Industries (P) ‘} 18-9-1971
Ltd., Poona ‘I (Satuday)

<1 M/s Ganesh Chemical Industries, Bombay

34
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APPENDIX V
(Vide paragraph 4:4)

Statement showing names of the Intermediates for which additional Licences
have been issued to Units but the Production has not commenced

yet
No.
SI. Intermediates of Capacity
No. uni~ Sanctioned
ts (in tonnes)
1 2 3 4

Acetoacetanilide . . . .2 80-00%*(D&(2)
Acetoacet-O-Anisidide . . . . 1 5-00 *(1)

Aniline 3:5 — Disulphonic Acid . o 1 0-80 **
Acetoecet-P-Chloroanilide . . 1 5:00*(1)
Acetoacet-0-Chloroanilide . . . 1 5:00 *(1)
Acetoacet-O-Toluidide . . .1 5-00 *(1)

3-Amino Acetanilide-4-Sulphonic Actd . 1 4:00 *»
1

Beta Naphthol . . - . 1000:00@-

(expansion)
5-50
5:00%(1)

25000

O~ v R WN =

9 Benzaldehyde-2:4-Disulphonic Acid « 1

10 BON Acid . . . . . . 1

11 Cyanuric Chloride . . . . . 1
12 4-Chloroanilide-3-Sulphonic Acid IO | 500
13 6-Chloro-M-Toluidine-4-Sulphonic Acid . 1 30-00@
14 Dimethylaniline . o . . « 2 500:00
15 Diethylaniline . . . . . 1 240:00
16 2:4-Dinitroaniline . N . . o 1 2:00@
17 Ethyl Acetoacetate . . . . . 1 300:00
18 H-Acid . . . . .1 120.00 k¥
19 Meta-Xyl ldme-O-Sulphomc Ac1d . .1 5:00*@
20 O-Anisidine . . . . . .1 6:00 **
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1 2 3 4
21 Orthotoluidine . . . . « 1 360.00
22 Orthotoluidine and Dianisidine * . e 1 250.00 (b)
23 Ortho Phenitidine + ¢ + ¢ ¢ 1  2.40°%*
24 P-Anisidine . . . . s 1 4.00°*
25 P-Amino Acetanilide ¢ + ¢+ o+ 1 5.00
26 Paratoluidine . . . ' . 1 180-00
27 P-Toluidine-3-Sulphonic Acid . . . 1 . 6°00
28 P-Toluidine-O-Sulphonic Acid . . 1  3-60%*
29 P-Nitroaniline . . . . . .1 1-00
30 4-Toluidine-3-Sulphonic Acid . . . 1 60-00@
31 Tobias Acid . . . . . . 1 60-00%e*
TorAL 350530
NoTes :

*(1) Not interested in its production as the same is being produced
by others in large quantitites.

*(2) Could not be produced because of heavy stock of imported
material in the market.

** Not manufactured due to lack of demand.
@ Likely to be implemented by 1971.

*** [mplementation is subject to the issue of Capital Goods
Licence.

*@ Not producing because of process difficulties experienced
(b) Trial production reported to have just started.
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ANNEXURE I
(Vide paragraph 3.2)

List of parties to whom Commission’s Questionngires|Letters were
issued and from whom replies{memoranda were received

l_edQut':stiommires were issued to 281 parties. The following re-
plied : —

A, PRODUCERS—LARGE SCALE SECTOR

1.
2.
3.

10.
11.
12.
13.

14

15.

16.

Arlabs Ltd.,, No. 6, 2nd Floor, Fort Street, India House,
Opp. G.P.O., Bombay-1.

Amar Dye-Chem Ltd., Rang Udyan, Sitladevi Temple Road,
Post Box No. 6471, Mahim, Bombay-16.

The Atul Products Ltd., Post Atul, W, Rly., Dist. Bulsar,
(Gujarat State).

. Atic Industries Ltd., Post Atul, (Via) Bulsar, W. Rly., Dist.

Bulsar (Gujarat State).

Aniline Dyestuffs & Pharmaceuticals Pvt. Ltd., Mahalaxmi
Chambe)rs, 2nd Floor, 22, Bhulabhai Desai Road, Bombay-
26 (WB).

. Azofen Lid, 63, Apollo Street, Bombay-1 (BR).
. Colour-Chem Ltd., Ravindra Annexe, Dinshaw Vachha

Road, 194, Churchgate Reclamation, Bombay-20.

. Goodlass Nerolac Paints Ltd., Forbes Buildings, P.O. Box

No. 699, Home Street, Bombay-1 (BR).

. Hickson & Dadajee Ltd., Shree Pant Bhuwan, Sandhurst

Bridge, Bombay-7.

Indian Dyestuff Industries Ltd., Mafatlal House, Backbay
Reclamation, Bombay-20 (BR).

India Dye-Chem. Industries Pvt. Ltd., 191, Lawrence Road,
Industrial Area, P.O. Rampura, Delhi-35.

IDCO Dyestuffs Pvt. Ltd., 189-90, Lawrance Road, P.O.
Ganeshpura, Delhi-35.

K.C.A. Pvt. Ltd.,, Chandralaya, Chandi Bazar, P.B. No. 34,
Jamnagar (Gujarat).

National Chemical Industries, 26, Najafgarh Road, Industrial
Area, New Delhi-15.

Pigments & Dyestuffs (Pvt) Ltd., “Mon Repos”, 1st Floor,
Behind Radio Club, Arthur Bunder Road, Colaba, Bom-
bay-5.

Sahyadri Dyestuffs & Chemicals Pvt. Ltd.,, Mafatlal House,
Backbay Reclamation, Bombay-20 (BR).
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17. Suobrid Geigy Ltd., P.B. No. 48, Wadi Wadi, Baroda.

18. Sandoz (India) Ltd., Sandoz House, Dr. Annic Bosant Road,
Worli, P.O. Box 6596, Bombay-18 (W.B.).

'19. Sudarshan Chemical Industries Pvt. Ltd, 162, Wellesley
Road, Sangam Bridge, Poona-1.

20. Universal Dyestuffs Industries Ltd., Sakarda, Railway Sta-
uon Ranoli (W. Rly.), Dist. Baroda (Gujarat).

B, PRODUCERS—SMALL SCALE SECTOR

1. Allied Dyestuff Production, Dharma Varam, Anantpur Dt,
Andhra Pradesh.

2 Associated Chemical Industries, Opp. Vijay Mills, Naroda

Road, Ahmedabad-2.

Associated Dyestuff Industries. Khadi Char Rasta, Prajapati

Building, Ahmedabad.

Bharat Dyes & Pigments, Ext. A-2, Radheypari, Delhi-51.

Bharat Texdyes Industries, Bode Chawal, New Hanuman

Lane, Princess Street, Bombay-2.

Central Dyes Products Pvt-¥td, 6, Indu Chambers, 349-53,

Samuel St., Vadgadi, Bombay-3.

7. Chemical & Allied Products, Besides Basant Pictures, Kol-
wada, Borla Road, Chembur, Bombay-74, A.S.

8, Chemical and Dyestuff Industries, College Road, Kaliakura,
Nadiad.

9, Chemiequip Pvt, Ltd., 306, Green House, Green Street, Fort,
Bombay-1.

10. Cloth Printers Research Laboratory Pvt. Ltd., Chunabbhatti,
Kurla, Rombay-70.

11 Gopran Chemicals, M.T.D.C. Plot No. A-31, A-32, Dombi-
wali, Industrial Estate, Dist. Thana.

12, Devarsons (P) Ltd., Narayan Niwas, Astodia Road, Ahmed-
nagar-1.

13. Durga Laboratories, “Harish Chambers”, 313/319, Samuel
Street, Vadgadi, Bombay-3, BR.

14, Dye Azp (P) Ltd.,, C-2/20, Industrial Estate, Gorwa Road,
Baroda-3.

15. Dyetex Corporation, 340-42, Samuel Street, Bombay-3.

16. Dye Sento Products, 2, Union Co-operative Insurance Bldg.,
Sir P.M., Road, Fort, Bombay-1.

17. Golden Dyes Corpn. (India) Pvt. Ltd., No. 2, Bela Court,
Colaba, Bombay-5.

18. Gujarat Chemical Industries, Winsol House Compound,
Kurla-Andheri Road, Bombay-72.

19. Harshad Dyechem Industries, M.LD.C. Plots 7 & 8, Fn-
gineering Zone, Ambarnath (C. Rly.).

e w

o
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22.

23,

25,
26.

27.

28.
29.
30.
31

32,
33.

34

35.
36.
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. Hira Dyo-Chem Industries, 23-24, Industrial Estate, Ujjain.

IDA Chem Industries P, Ltd., National Insurance Building,
204, Dr. Dadabhoy Naoroji Road, Bombay-1.

InteBrnational Research Laboratories, 349, Vadgadi, Bombay-
3, BR.

Jyant Dyes & Chemicals, 104, Ravivar Peth (New 772,
Budhwar), Moti Chowk, Poona-2, :

. K. Mohanlal & Co., 27, Veer Vithaldas Chandan Street,

Bombay-3.

Luxmi Narayan Dyestuf & Chemical Works (P) Ltd.,
65/1, Prince Anwarshah Road, Tollygunge, Calcutta-33.

M. X. Soorenji & Co., 12, Calicut Street, Nazir Building,
Ballard Estate, Bombay.

Modi Dyes & Chemical Industries, B-73/74, Road No. 4,
Udyog Nagar, P.B. No. 26, Udhna, Surat.

MP Dyechem Industry, 24, Street No. 2, Siya Ganj, Indore.

Naranaryan Dyestuff & Chemical Works Ltd, 2, Karuna-
nayee Ghat Road, Calcutta-41,

Navin Industries, Behind Nagar Gymkhana, Bhavnagar.

New India Trading Corporation, Spinner Building, 8/10,
Tamarind Lane, Fort, Bombay-1.

Premier Chemicals, Channi Road, Baroda-3.

Premier Dyes Corporation, 127, Mahatma Gandhi Road,
Fort, Bombay.

Rainbow Texdyes Corporation, Pratap Nagar Road, Baroda-
4.

Ramanco (P) Ltd., Behind State Bank of India, Seth Seri,
Baroda. :

Shree Ban Dyes, Bansidhar House, Kankaria Road, Ahme-

. dabad-22.

3.

8.

39
40.

41.
42.

43.

44.

Shree Dyes & Chemical Industries, Karve Road, Poona-4,
S.K. Kabbur Pvt. Ltd., 3, Bastion Road, Fort, Bombay-i.
?ricol Chemical Ind. (P) Ltd., 37, Armenian Street, Calcutta-

Sterling Dyes (P) Ltd, 296, Samuel Street, Vadgadi,
Bombay-3,

Tuljappa Maharwade, Ranebennur, Dist. Dharwar.

Vapson Products, 419, “Arun Chambers”, Tardeo Road,
Bombay-34.

Winsol Chemical Industries, Winsol House, Kurla-Andheri
Road, 8902, Kurla, Bombay-72,

M/s. Ganesh Chemical Industries, 184/5024, Pant Nagar,
Ghatkopar (East), Bombay-75, AS.
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45. Uma Chemical Industries, 288, Vadgadi, Bombay-3.

46. Nascent Chemical Industries (P) Ltd., Regd. H.O. Giri Kunj,
Hughes Road, Bombay-7.

47. Kabbur Industries (P) Ltd., 3, Bastion Road, Fort, Bom-
bay-l1.

48. Venus Texdyes Corporation, 7, Parikh Estate, Dubhai Road,
Baroda-4.

49, W. S. Rawool, 92-A, D'Souza Cross Lane, Vadgadi, Bom-
bay-3.

50. Gopi Industries, 167, Palace Road, Madurai-1.

C. PRODUCERS’ ASSOCIATIONS

1, Thé Indian Chemical Manufacturers’ Association, India Ex-
change, India Exchange Place, Calcutta-1.

2. The Dryestuffs Manufacturers’ Association of Iadia, 296,
Samuel Street, Bombay-3.

3, The Federation of Association of Small Industries of India,
“Laghoodyog Kutee”, 23-B/2_, Rohtak Road, New Delhi 5.

4. The Punjab Dyes & Chemicals Manufacturing Association,
Hansi Road, Bhiwani.

5. The Gujarat Dyestuffs Manufacturers’ Association, Praja-
pati Building, Khadia Char Rasta, Ahmedabad.

6. Alkali Manufacturers’ Association of India, Bansilal Man-
sion, 11, Bruce Street, Fort, Bombay-1.
D. RESEARCH ASSOCIATION

1. The Silk & Art Silk Mills’ Research Association, “Sasmira”,
Dr. Annie Besant Road, Bombay-25, DD.

E. IMPORTERS

1. 1.C.I. (India) Private Ltd., Crescent House, 19, Wittet Road,
Ballard BEstate, Bombay-1.

2. Ciba of India Ltd.,, Royal Insurance Building, Churchgate
Reclamation, 14, J. Tata Road, Bombay-20, BR.

3. Sandoz India Ltd., Sandoz House, Dr. Annie Besant Road,
Worli, Bombay-18.

4. Chika Sales Department, Mehta Chambers, 13, Mathew
Road, Post Box 3927, Bombay-4.

5. Subrid Geigy Trading Ltd., Express Building, 14-E Road,
Churchgate, Bombav-20. BR.

6. Capco Pvt. Ltd., 14, Netajl Subhas Road, Calcutta-1.

F. PRODUCERS OF RAW MATERIALS

1. The Tata Iron & Steel Co. Ltd., Bombay House, 24, Bruce
Street, Fort, Bombay-1.
2, Thtf I]ndian Iron & Steel Co. Ltd., 12, Mission Row, Cal-
cutta-1.
14—10T. C. Bom. /72
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Bengal Chemical & Pharmaceutical Works Ltd., 164, Manik-
tala, Main Road, Calcutta-54.

The Fertiliser Corporation of India Ltd., F-43, South Exten-
sion Area, Part I, Ring Road, New Delhi-40,

Bararee Coke Co. Ltd., 4, Clive Row, Post Box No. 51,
Calcutta-1.

Hindustan Steel Ltd., Bhilai Steel Plant, Bhilai-1 (M.P.).

Herdilla Chemical Ltd., Air India Bldg., Backbay Reclama-
tion, P. Box No. 1874, Bombay-20.

National Organic Chemical Industries Ltd.,, Sandoz House,
Dr. A. B. Road, Worli, Bombay-18, W.B.

Union Carbide India Ltd., Laxmi Building, P.M. Road,
Bombay-1.

Indian Petro-Chemical Corporation, P.0. Jawaharnagar,
Dist. Baroda (Gujarat),

G. CONSUMERS

1.

W

“ s

o

10.

11.

12,

13.

14,

Silk & Art Silk Mills' Association Ltd., Resham Bhavan,
78, Veer Nariman Road, Bombay-20.

Indian Paint Association, India Exchange, Calcutta-1.

Abmedabad Millowners’ Association, Navrangpura, Ahme-
dabad-9.

Madhya Pradesh Millowners’ Association, Indore.

Millowners® Association, Elphinstone Building, Veer Nari-
man Road, Bombay-1.

Southern India Millowners’ Association, Coimbatore-1,
Indian Paper Makers’ Association, Royal Exchange, Cal-
cutta-1.

Binny Ltd., The Buckingham & Carnatic Mills, 7, Armenian
Street, Madras-1.

The New Swadeshi Mills of Ahmedabad Ltd., Naroda Road,
G.P.O. Box 15, Ahmedabad.

Bengal Paper Mills Co. Ltd., 14, Netaji Subhas Road,
Calcutia-1.

Kesoram Industries and Cotton Mills Ltd., 42, Garden
Reach Road, Calcutta-24.

Basanti Cotton Mills Ltd., 18, Netaji Subhas Road, P.B. No.
532, Calcutta-1.

The Indian Cotton Mills' Federation, Elphinstone Building,
Veer Nariman Road, Fort, Bombay-1.

Modi Spg. & Wvg. Mills Co, Ltd., Madinagar (U.P))



161

H. CENTRAL GOVERNMENT DEPARTMENTS

1.

12

Fadi I ol

10.
11.
12.
13.

14.

15.

The Director General of Technical Development, (Dyes,
Misc. Chemicals and Oils Dte.), Udyog Bhavan, Maulana
Azad Road, New Delhi.

Development Commissioner, Small Scale Industries, (INDL,
DEV. Il & Co. Affairs), Nirman Bhavan (A Wing), 7th Floor,
New Delhi.

Collector of Customs, Bombay.
Collector of Customs, Madras.
Collector of Customs, Cochin.
Collector of Customs, Calcutta.
Collector of Customs, Kandla.

The Textile Commissioner, New C.G.0. Building, New
Marine Lines, Bombay-20 (BR),

The Chief Controller of Imports and Exports, Ministry of
Foreign Trade, New Delhi.

The Indian Standards Institution, Manek Bhavan, 9, Bahadur
Shah Zafar Marg, New Delhi.

The State Trading Corporation of India Ltd., Express Build-
ing, Bahadur Shah Zafar Marg, New Delhi-1.

Shri B. M. Oza, First Secretary (Com.) Embassy of India,
Minami Chiyoda-ku, Tokyo (Japan).

Shri J. M. L. Saxena, Second Secretary, Embassy of India,
20, Kalcheggweg., Berne (Switzerland).

The Collector of Central Excise, M, Karve Road, Bombay-
20 (BR).

The Director, National Chemical Laboratory, Poona.

1, STATE GOVERNMENT DEPARTMENTS

1.

2
3
4,

S.

The Director of Industries, Government of West Bengal,
Calcutta,

'The Director of Industries, Government of Gujarat, Ahme-
dabad.

The Director of Industries, Government of Madhya Pradesh,
Bhopal.

The Director of Industries, Government of Maharashtra,
Bombay.

The Director of Industries, Government of Himachal
Pradesh, Simla.

1. EXPORT PROMOTION COUNCIL

Basic Chemicals, Pharmaceuticals & Soaps Export Promotion
Council, Jhansi Castle, 4th Floor, 7, Cooperage Road,
Bombay-1.



ANNEXURE \II
(Vide paragraph 3:2)

List of pérsons who attended the public inquiry on 30th July, 1971

Si. Names Repre- Unit
No. senting
1 2 3 4

PRODUCERS (Large Scale Sector):

1 Shri J. H. Doshi }

2

[ A7 BN w

Voo

10

14
15

16
17

”n
»
”

E2]

”
Dr,

S. V. Desai
H. J. Doshi

S. K. Soman
M. Sebastian

M. B. Mc¢hta }

S. R. Iyengar

N. 8. Johary }

H. Kaiwar

Shri B. C. Dhagat

”
»
”

Dr.

A. B, Parakh

K. V. Krishnan
K. R. V. Subra-
manian

J. M. Rane

Shri K. L. Navada

Dr.

R. Shankar
H. H. Kundalia

.

}
}

Repre«
senting

Do.

Do.
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Amar Dye-Chem Ltd., Rang
Udyan, Sitaladevi Temple
Road, Post Box No. 6471,
Mahlm, Bombay-16.

The Atul Products Ltd., Post
Atul, W. Rly., Dist. Bulsar,
(Gujarat State),

Atic Industries Ltd., Post Atul
(via) Bulsar, W. Rly., Dist.
Bulsar (Gujarat State).

Azofen Ltd., 63, Apollo Street,
Bombay-1 (BR).

Colour-Chem Ltd., Ravindra
Annexe, Dinshaw Vachha
Road, 194, Churchgate Re-
clamation, Bombay-20 (BR).

Hickson & Dadajee Ltd., Shree
Pant Bhuwan, Sandhurst
Bridge, Bombay-7.

Indian Dyestuff Industries
Ltd., Mafatlal House, Backbay
Reclamation, Bombay-20
(BR).
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18 Shri N. S, Subramanian
19 ,, C.A. Doshi }

20 , Saiitokh Singh

21 ,, R.B. Desai

22 Dr. OO P' Mittal

23 Shr1 B, danat - s

24 Dro R.JL.Rathi ,

25 Shri H. L. Ohri »

26 , M.V. Kasbekar .

Repre- K.C.A.Pvt.Ltd.,*
senting ' Chandi Bazar, P.

Do.

Do.

Do

Do.

Do.

Do

PRODUCERS (Small Scale Sector) ;

27 Stri N. 1. Shanghvl . .

28  ,; M. M. Dimri , .

2, Al Hu Mehta » .

30 » M-Bo Turakhia . »

Do.

Do.

Do.

ndralagl,
B. No. 34,
Jamnagar (Gujarat).

National Chemical Industrics
26, Najafgath Read, Indus
trlal Area, New Delhi-15

Sahyadri Dyestuffs & Chemicals
Pvt. Ltd., 117, Prwpti-Vithals
wadi Road, Poona-30.

Suhrid Geigi' Ltd., P, B. No. 48,

Wadi- i, Baroda.
Sandoz (India) Ltd., Sandoz
House, Dr. Annie Besant

Road;  Worli, P,20. Bos

6596, Bombay-18 (WB).

Sudarshan Chemical Industries
Prt.1utd., 162, Wellosley Road,
Sangam Bridge, Poona-1.

Pigments .qand Dyestuffs Pvt,

* ﬂ?ﬂ, “Moax:1 Repos™, 1st Floor,
Behind Radio Club, Arthur

. ll,!un.gar Road, Culaba, Bom»
ay-S.

Arlabs  Ltd., India Houss,
Opp. G.P.O., Bombay-1.

*Central Dyes Products Pvt,
Ltd.,6,1Indu Chambers, 349-53,
Samuel  Strest, Vadgadi,
Bombay-3.

Cloth Printers Research Labo®
ratory Pvt. Ltd.,, Chuna-
bhatti, Kurla, Bombay-70.

Dyetéx Corporation, 340-42,
Samuel  Street, Vadgadi,
Bombay-3.

IDA Chem Industries Pyt.Ltd.

National Insurance Bldg.
204, Dr. Dadabhoy Naoroji
Road, Bombay-1.
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1 2 3 4

31 Shri M. M. Mehta . Repre. K. Mohanlal & :Co., 27, Veer
senting  Vithaldas Chanda Street,

Bombay-3.

32 ,, M.K. Soorenji ] M. K. Soorenji & Co., 12, Cali-
Do. cut Street, Nazir Bulldlug

33 ,, R.C. Joshi ] Ballard Estate, Bombay-1.

34 ,, D.U. Shah b Rainbow Texdyes Corpora-
Do. tion, Pratap Nagar | Road,

35 ,, Bansilal Doctor I Baroda-4.

3 ,, M. C.Parikh , ., Do. Dire-azo Pvt. Lfd., "C-2/20,
ndustrial Estate, Gorwa
Road, Baroda-3.

37 ,, &, C. Marfatia , « Do. Sterling Dyes (P) Ltd., 296,
Samuel Street, Vadgadi,
Bombay-3

38 ,, S. H Laxmeshwar' ., Do, Shree ‘Dyes & Chemical Indus-

! tries, Karve Road, Poona-4.

39 ,, S. K. Kabbur » Do, S.K.KabburPvt. Ltd., Bastion
Road, Fort, Bombay-1.

40 , B.D.Mavani , , Do. Uma Chemical Industries,
288, Vadgadi, Bombay-3.

41 » K. H. Gharda Do: Gharda - Chemicals (P) Ltd.,
48, Hill Road, Bandra, Bom-
bay-so

42 ,, Shanti Sutaria Do. Nascent Chemical Industries
(P) Ltd., 1215, Prasad Cham-
bers, Opera House, Bombay-4.

43 ,, A.C. Parikh . Do. Associated Chemical Industries,
Opp. Vijaya Mills, Naroda

Road, Ahmedabad-2.
44 ,, R. N. Shah 1 Devarsons (P) Ltd., Narayan
Do, Niwas, Astodia *'Road,
45 ,, P.R. Shah j Ahmednagar-1.
46 ” Malpani . . Do. alPam Chemi ]3, E-UKaL

g:na, Tilak ar, Sardar.
tel Road, Bom ay-4.
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1 2

Producers’ Association :
47 Shri J. G. Patel,
48 ,, A. M. Gadgil

3
7 Repre-
} senting

49 ,, M. B. Turakhia (Ida-

chem)

50 ,, H.C. Khatiwala
(Arlabs)

51 »s Krishnamurthy .

52, lssrani (Golden Dyes)

53 ,, R. N. Shah .

354 ., Thakur Desai,
55 » H.A Vora |,
56 ,, Satish Jhaveri,

mporters ©

57 Shri R. S, Vaid .

58 ,, M. Gojer , .

59 'Dr. 8. Chatterjee

60 Shri K. K. Aggarwal .,

61 » N. F. Khanderia ,
62 » J. K. Sinha .

Producers of Raw Materials

63 Shri S Santhaniramin

}

The Indian Chemical Manu-
facturers’ Association,
India Exchange, India Ex-
change Place, -Calcutts-1,

The Dyestuffs Manufacturers
Association of India, 296,
* Sarhuel Street, Bombay-3.

Gujarat Dyestuff <Mfg. Assn,
Prajapati Building, Ehadia
. Char Rasta, Ahmédabad. -

The Federation of Association
of Small Industries of India,
‘Laghoodyog Kuttee’, 23-B/2,
Rohtak Road, New. Delhi-5,

.C.I. (Indig)Private-Ltd., Cres-
' cent(Housc 19, Witte}"Road,
Balfard Estate, Bombay-1.

Ciba“ of India Ltd., Royal
Insurance Building, Churche-
ate” Reclamation, 14, 7.
ata Road, Bombay-20 (BR.

Subrid Geigy Trading Ltd.,
Express Building, 14-E Road,
Churchgate, Bombay-20 (BR.)

Capco Pvt. Ltd., 14, Netajt
Suybhas Road, Calcutta.].

Hoechst Dyes & Chemicals
Ltd., Dugal House, Backbay
Reclhmation, Post Box No.
1473, Bombay-1.

Hindustan Steel Ltd., 1.
Fairlic Place. Calcutta.2.
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1 2 3 4
64 Shri T. R. P. Raman, . Repre- National Organic Chemical
senting  Industries Ltd., NOCIL, San-
doz House, Dr. A. B. Road.
Worli, Bombay-18 (WB).

65 ,, N.J, Brahmabhat , Do. Union CarbideIndiaLtd., Laxmi
Bailding, P. M. Road, Bom-
bay-1.

66 . R.A.Dhasl , , Do. Inlian Petro-Chemical Corpn,,
P. O. Jawahar Nagar, Dist.
Baroda (Gujarat).

Consumers

67 Dr. M. V. Nimkar , « Do The Indian Cotton Mills Feg
deration and the Millowner.
Association, Elphinston Buil
ding, Veer Nariman Road®
Bombay-1.

68 Shrl V. Y. Tamhane, . Do. The Indian Cotton Mills’
Federation, Bombay.

” " ‘0' M| M . ° L

70 ,; G.R.Thatte , The Millowners’ Association,

71 ,, M.S. Sanikop , . | Do. Bombay.

72 » R.C. Jain . .

Export Promotion Council :

73 Shri 8. L. Shah, . . Do. Basic Chemicals, Pharmace-
uticals Soaps Export
Promotion Council, Jhansi
Castle, 4th Floor, 7, Co-
operage Road, Bombay-l.

Government Departments :
(a) State Governments :

7% Shet G.G.Dave , . Do. The Director of Industries,
Government  of Gu;arat
Ahmedabad.

75, M. C. Patil . Do. ' The: Industries Commissioner,

Directorate of Industries, Go-
vernment of Mabarashtra,
Sachivalaya Annexe, Bombay.
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(b) Central Government Departments :

76 Shri Joginder Singh , , .Repre- The Director General of Tech-
' senting  nical _Development, (Dyes,
Misc. Chemicals & Oils Dte.),
Udyo Bhavan, Maulana
Azad Road, New Delhi.

77 ., N.K. Sen . +« Do. Dewelopment Commissioner,
: Small Scale Industries, AINDL
DEV. 11 & CO. Affairs), Nit-
man Bhavan (A. Wing), 7th

Floor, New Delhi,

78 ,, N:. Ramakrishanan , Do. Collector of Customs, Bombay.

79 ,, G.S. Abhyankar .. Do. The Indian Standards Insti-
tytion, Manak Bhavan, 9,
Bhahadur Shah Zafar Marg,
New Delhi.

80 ,, N.M. Mitra . . Do, The Director, National Chemi.
cal Laboratory, Paona.

81 s G 8. Apta N . Do. The Secretary, Government of
India, Minlistry of Petroleum
and Chemicals, Shastri Bha.
van, New Delhi.
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ANNEXURE V
(Vide Paragraph 4.1)

GOVERNMENT OF INDIA
MINISTRY OF COMMERCE
New Delhi, the Tth December 1968.

RESOLUTION
Tariffs

'No. 14(1)-Tar/68.—The Tariff Commission has submitted its Re-
port on the continuance of protection to the Dyestuff Industry on
the basis of an inquiry undertaken by it under Sections 11(¢) and 13
gfuthe Tariff Commission Act, 1951. Its recommendations are as
ollows : —

m

@

3

@

Finished dyestuffs have now reached a stage where they can
dispense with tariff protection, Therefore protection grant-
ed to the dyestuff industry covered by I.C.T.Nos. 30(1)
(b) (1), 30(1)(b) (ii), 30(15)y and 30(16) need not be continu-
ed beyond 31st December, 1968, However, since in the
foreseeable future quantitative control over imports is like-
ly to continue, the industry may be deemed to be protected
within the meaning of Section 11{a) of the Tariff Commis-
sion Act, 1951 and be subject to periodical reviews in order
to ensure that it does not take undue advantage of the pro-
tection so provided by raising prices or by disregarding
quality or by limiting production or failing to exercise
gdequate caution with a view to lowering the cost of pro-
uction.

Protective duties on Beta-Amino-Anthraquinone, Benzan-
throne and BON acid (Beta Oxy Napthoic acid), should be
fixed at the level of 50 per cent ad valorem preferential and
60 per cent ad valorem standard,

Protective duties on nine intermediates, namely, Ortho-Ani-
sidine, Phenyl-Peri-Acid, J-Acid, Ortho-Toluidine, 4-Chloro-
2-Nitro Aniline, Diethyl Meta Aminophenol Para-Anisidine,
Para-Toluidine and Diaminostilbene Disulfonic Acid should
be fixed at 90 per cent ad valorem preferential and 100 per
cent ad valorem standard.

The concessional rate of duty on six intermediates, namely,
Anthraquinone, Aceto-acet-anilide, Aceto-acet-o-Toluidine,
Tobias Acid, "Aceto-acet-o-Chloro-anilide and C Acid (2
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Chloro-5-Toluidine-4-Sulphonic  Acid or  6-Chloro-m-
Toluidine-4-Sulphonic acid) should be withdrawn and pro-
tective duties of 50 per cent ad valorem preferential and 60
per cent standard may be levied on them.

The existing revenue duties of 50 per cent ad valorem pre-
ferential and 60 per cent ad valorem standard on 35 inter-
mediates given below should be converted into equivalent
protective duties:

1. M-nitroaniline
M-nitro-p-toluidine (MNPT)
Metanilic acid

l-amino anthraquinone
Phenyl-J-acid

1:5 di-amino anthraquinone
2:6 diamino anthraquinone
Quinizarine

Schaeffer acid
M-chloroaniline

. O-chloroaniline
P-chloroaniline

2:5 dichloro aniline
4-chloro-2-anisidine
O-pitroanisole

P-nitroanisole

. 4-chloro-2-nitroanisole
5-chloro-o-toluidine
O-nitroaniline

. Para toluidine meta sulphonic acui
. O-amino azotoluylene

. 1:4-diamino anthraquinone

. l-chloro anthraquinone

. R-salt

. Benzoyl-J-acid

. P-nitrosophenol

. Dinitrostilbene disulfonic acid
. Peri-acid

. 2:5-dimethyl-4-chloro phenyl thioglycolic acid
. Beta-naphthalene thioglycolic acid
. 4-chloro-o-toluidine
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12, Amino-Iso-G-acid

33. 1-Amino-6-pitro-2-naphthol-4-sulphonic acid
34, Para-nitretoluene sulphonic acid

35. Anthraquinone-1-sulphonic acid-sodium salt.

(6) The scheme of protection recommended for intermedi-

D

®)

®)

ates [given in recommendations (2) to (5) above] may be
kept in force up to 31st December, 1971 subject to half-
yearly reviews of the quality, prices and availability of
indigenously manufactured intermediates with special refer-
ence to the requirements of the small scale sector of the dye-
stuff industry.

In case protection at higher rates than those recommended
by the Tariff Commission to certain uncosted intermediates
mentioned in recommendations No, (3) to (5) above is con-
sidered necessary by the manufacturers they may apply to
the Tariff Commission with the requisite data for a revision
of the quantum of protection.

In order to avoid farther increase in the prices of import-
ed intermediates, the existing duty concession of 271 per
cent ad valorem (Standard) and 174 per cent ad valorem
(Preferential) may be allowed to continue on the following
13 intermediates till 31st December, 1971, However, if
production of any intermediate starts within this period the

industry may seek removal of the concessional rate of duty
on it.

Alpha naphthylamine
Q-tolidine

O-nitrotoluene

2:5, dichloronitrobenzene
O-nitrochlorobenzene
Meta-dinitrobenzene
Aceto-acetic ester
3:3-dichlorobenzidine

. 2-chloro-4-nitroaniline

10, P-toluidine-o-sulphonic acid
11. 3:3-Dichlorobenzidine dihydrochloride
12. Benzidine sulphate

13, Dimethylaniline

Voo N kW

In order to reduce the prices of penultimate intermediates
the import duty on the following primary and secondary
intermediates should be charged at a concessional rate of
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273 per cent ad valorem (standard) till 31s¢ December, 1971.
However, if indigenous production of any of these inter-
mediates commences within this period, the industry can ap-
proach the Commission for removal of the concessional
rate,
P-nitrotoluene
Para-Nitrochlorobenzine
Para-Dichlorobenzene
Diphenylamine
Dii-ethylaniline
Meta-nitrochlorobenzene
Mono-chloro-paraxylene
Chlorobenzene
Trichlorobenzene
10. Phenol
(10) In order to attain self-sufficiency in the manufacture of
important intermediates, it is necessary that immediate steps
are taken to establish capacity for production of the fol-
lowing intermediates:
1. Dimethylaniline
Alpha Naphthylamine
O-Tolidine
Benzidine and Benzidine dihydrochloride
3:3-Dichlorobenzidine
Diphenylamine
M-chloronitrobenzene

WAL BN
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(11) The concerned administrative organisations such as the
D.G.T.D. may take note of the complaints of short supply
and high prices of ancillary chemicals required by the dye-
stuff industry and evolve suitable remedies,

(12) 1t ig necessary to provide all possible assistance to the dye-
stuff industry in the form of adequate supply of raw mate-
rials and ancillary chemicals of standard quality at reason-
able prices so as to enable the industry to attain self-suffi-
ciency in the normal course.

(13) D.G.T.D. may keep a continuous watch over the progress
of schemes of different units for the manufacture of inter-
mediates and if any of them are not implemented in time,
the industrial licences issued therefor may be given over
to other more promising units.
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When foreign collaboration agreements come up for review
or new agreements are approved, care should be taken to
see that a continuous inflow of latest scientific and techno-
logical know-how into the country is assured.

The import licensing authorities should take note of the
comments of the dyvestuff industry regarding cases of im-
port of banned items and while formulating ther future
policy take effective steps tc plug loopholes, if wny, that
may come to light in the actual working,

So long as import restrictionn continues on balance of
payments consideration, the imports of all GATT inter-
mediates may be so regulafed as to limit their quantum to
meet just the excess of domestic consumption requirements
over indigenous production,

It is not possible to advocate merely on account of lower
prices or better quality the import of intermediates irres-
pective of indigenous availability,

Since the small scale secfor accounts for more than one
fourth of the total production of dyes in the country, the
office of the Development Commissioner for Smell Scale
Industries should collect up-to-date and realistic fizures of
capacity and production of dyes in the small scale sector.

The D.G.T.D, in consultation with other concerned crganisa-
tions of the Government of India and of the Council for
Scientific and Industrial Research like the National Chemi-
cal Laboratory, Poona should make a study of the require-
ments of basic coal tar primaries for different industries
and rationally allocate the output of these primaries to
different consuming industries including the dyestuff in-
dustfy. The manufacturers of coal tar primaries should
try and sell their products directly to the consumers instead
of resorting to a complex net-work of intermediate agen-
cies,

Larger units will be appreciated if they show greater in-
terest in the direction of exports. Government should also
give all possible assistance and encouragement in ibcrease
exports of dyes and streamline procedural formalities espe-
cially those relating to import entitlements and cash assist-
ance.

In an industry which is producing a large number of differ-
ent dyes, the optimum price level can be ensured miost easi-
1y by increased competition, While giving licences for the
manufacture of new items of dyes and intermediztes the

" twin objective of fostering healthy competition without

at the same time losing sight of the criterion of economic
size of production may be kept in view,

15—10 T.C.JBJ72
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(22) The attention given to elimination of toxic risks in the use

‘ of dangerous chemicals does not appear to have been ade-
guate in dyestuff factories. It is necessary that both large
and small units devote increasing attention to further re-
search aimed at protecting the workers,

(23) In view of complaints received regarding quality of indi-
genous dyes, the producers should make redoubled efforts to
improve the quality of their products and periodically get
their products tested by independent organisations like the
National Chemical Laboratory, Poona, the Department of
Chemical Technology, Bombay and other such institutions
of repute.

(24) In order to promote the use of their products o the best
advantage of consumers, better technical service should be
rendered by the dyestuff manufacturers, Further, since dyes
decompose very carly owing to their limited stability, the
date of manufacture should be marked on the containers.

(25) The associations of consuming industrics should bring to
the notice of the Indian Chemical Manufacturers’ Associa-
tion and the Dyestnff Manufacturers’ Association instances
of short supply of individual dyes and mutually arrange for
rationalising and jncreasing the supply of such dyes. If
necessary, the D.G.T.D. may also be approached for re-
medial action when there is acute shortage of certain

dyes.

2. Government accept recommendations (1) to (6). The rates
of duty recommended by the Commission in respect of Benzanth-
rone and BON acid (Beta Oxy Naphthoic acid) covered in recom-
mendation (2) and the intermediates mentioned in recommendations
(3), (4) and (5) are being brought into force with ‘immediate effect
by Notification(s) published separately in the Gazette, The con-
cessional rate of duty wherever it is applicable to intermediates
covered in recommendations (3) and {4) is being withdrawn simulia-
neously. The necessary legislation will be undertaken in Parliament
in due course

3. Government agree with recommendation (7), to which the
-attention of fhe manufacturers of dyestuffs is also drawn.

4. Government accept recommendations (8) and (9) in piinci-
ple. They have however ascertained that production of some of
these intermediates has already started. These are () 2:5 Dichlo-
ronitrobenzene, (b) Para-Dichlorobenzene, (c) Diphenylamine, (d)
Chlorobenzene and (¢) Phenol. Having regard to the latter part of
these two recommendations, Government do not consider it neces-
sary to continue/extend the duty concession in respect of these 5
intermediates. Concessional duty at 271% (standard) and 17:%
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(preferential) will therefore be continued/extended on the interme-
diates mentioned in these two recommendations, with the exception of
the 5 specified above, upto 31-12-1971. The duty concession where
it is to be newly applied is being given effect to immediately, The
attention of the industry is drawn to the latter part of these two re-

commendations.

5. Government has noted recommendation (10) for implemen-
tation to the extent possible and the attention of the manufacturers
of intermediates is also drawn to this recommendation. It is pointed
out that there are approved schemes under implementation for the
manufacture of Dimethylaniline and O-Tolidine and that Diphenyla-
mine is already being produced in India.

6. Government have faken note of recommendations (11) to (22
and steps will be taken to implement them as far as possible. In
taking action on the recommmendations, Government will bear in mind
the interests of the Small Scale Industry. The attention of users of
intermediates is drawn to recommendation (17), that of manufac-
turers of coal tar primaries to recommendation (19), and that of the
dyestuff industry as a whole to recommendations (20) to (25). The
attention of the National Chemical Laboratory, Poona, the Depart-
ment of Chemical Technology, Bombay and similar institutions is also
drawn to recommendation (23), and that of associations of consuming
industries, the Indian Chemical Manufacturers’ Association and
Dyestuff Manufacturers” Association to recommendation (24).

ORDER

OrpERED that a copy of the Resolution be communicated to  all
concerned and that it be published in the Gazette of India.

(S. VENKATESAN)
Jaint Secretary to ’the Government of India.

GOVERNMENT OF INDIA
MINISTRY OF COMMERCE
. -New Delhi, the Tth December, 1968.

NOTIFICATION
Tariffy

No. 14(1)-Tar/68-I.—~Whereas the Central Government is satis-
fied, after due inquiry, that the duties chargeable under the First
Schedule to the Indian Tariff Act, 1934 (32 of 1934), in respect of (i}
Renzanthrone and (ii) Beta Oxy Naphthoic Acid falling under Item
No. 28(36) and Item No. 28(37) respectively of the said Schedule, and
characterised as protective in the third column thereof, have become
excessive for the purpose of securing the protection intended to be
afforded by them to similar articles manufactured in India.
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Now, thereforn, in exercise of the powers confavred by anb-se-
tion (1) of section 4 of the said Act, tho Central Govsroment herchy
roduccs, with immediate effect, the duties of customs on the said
articles o that the duties chargeable shall be as specified in column
3 of the Tablp. annexed hereto.

TABLE
Item .
{.)fp‘l'.a,l'hi‘é’J Name of Article Rate of duty
1 2 3
28(36) Benzanjarone :
(a) of British manufacture 50 per cent ad valorem
(5) not.of British manufacture 60 per cont ad valorem
28(37) Beta Oxy Nephthois Acid ¢
(a) of British manufact 30 per cent ad valorem
(b) nat of British manufacture 60 per cent ad valorem

NoTe.—The above articles manufactured in a British Colony shall be
deemed to be of British manufacture,

(S, VENKATESAN)
Jaint Secretary to the Government of India.

GOVERNMENT QF INDIA
MINISTRY OF COMMERCE

New Delhi, the Tth December, 1968.

NOTIFICATION
Tarifts

No. 14(1xTar/6§-I.—In exercise of the powers conferred by
subrsection (1) .of section 3A of the Indian Tariff Act, 1934 (32 of
1934), the Central. Government hereby direct .thet with immediate
effect there shall be levied on the articles specified in column (1) of
the Table hereto annexed, whea imported into Indin, a duty of cus-
toms .of such amount as is specified in the correspending entry in
colymn (2) roercof.
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TABLE

Amoiint of duty of cus-
toms inclusive of the
Name of articles duty specified in the
First Schedule to the
Indian  Tariff  Act,
1934

The following dye intermediates, namely :
Ortho anisidine
Phenyl Peri Acid,
J. Acid,
Ortho Toluidine,
4-Chloro-2-Nitro aniline,
Diethyl Meta Amino Phenol,
Para Anisidine,
Para Toluidine,
Diamino Stilbene Disulphonic Acid.

(a) of British manufacture 90 per cent ad valorem

(b) not of British manufacture 100 per cent ad valarem

Note.—The above articles manufactured in a British Colony shall be
deemed to be of British manufacture.

(S. VENKATESAN)
Joint Secretary to the Government of India.
GOVERNMENT OF INDIA
MINISTRY OF COMMERCE
New Delhi, the Tth December. 1968.
NOTIFICATION
Tariffs
No. 14(1)-Tar/68IL—In j e powers conferred b
) AL Y

sub-section (1) of section’ 3A n Tariff Act, 1934 (32 of
1934), - the. Central Government hereby direct that with immediate
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effect there shall be levied on the axticles specified in column (1) of
the Table hereto annexed, when imported into India, a duty of cus-

toms of such amount as is specified in the corresponding entry in
colunhm (2)’theréof.

TABLE

Amount of duty of
customs inclusive of
Name of articles the duty specified in
the First Schedule to
the Indian Tariff Act,
1934

The following dye intermediates, namely :
Anthraquinone,
Aceto-acet-anilide,
Aceto-acet-O-Toluidide,
Tobias Acid,
Aceto-Aceto-Chloro-anilide,
C-Acid (2 Chloro-5-toluidine-
4-sulphonic acid or
6 chloro-m-toluidine-

4-sulphonic Acid).
(a) of British manufacture 50 per cent ad vajorem
(b) not of British manufacture 60 per cent ad valorem

Note.—The above articles manufactured in a British Colony shall be
deemed to be of British manufacture.

(5. VENKATESAN)
Joint Secretary to the Government of India.
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GOVERNMENT OF INDIA
MINISTRY OF COMMERCE

New Delhi, the 7th December, 1968.

NOTIFICATION
Tariffs

No. 14(1)-Tar/68-TV.—In exercise of the. -powers conferyed by
sub-section (1) of section 3A of the Indian Tariff -Act, 1934:(32 of
1934), the Central Government hereby direct that with immediate
effect there shall be levied on the articles specified in column (1) of
the Table hereto annexed, when imported into India, a duty of éus-
toms of such amount as is specified in the corresponding entry in
column (2) thereof.

TABLE

Amount of duty of
customs inclusive of
the duty specified  in
Name of articles the First Schedule to
the IndiailgsTariﬂi Act,
4

The following dye intermediates, namely :

M-nitro-aniline,
M-nitro-p-toluidine (MNPT)
Metanilic acid,
1-amino-anthraquinone,
Phenyl-J-acid,
1:5-di-amino-anthraquinone,
2:6-diamino-anthraquinone,
Quinizarin,
Schaeffer acid,
M-chloroaniline,
O-chloro-aniline,
P-chloro-anifine,
2:5-dichlorqeniline



182

4-chloro-2-anisidine,
O-nitroanisole,

P-nitroanisole,
4sohlofo-2-nitroanisote;
5-6hiéts-o-totuidide,
O-iiitroanifine,
Pats-tolutdineifeta-sulphonic aoid,
O-diiiny 320 toluens,

1:4-diamino anthraquinone,

1 chloro anthraquinone,

R-salt,

Benzoyl J-acid,

P-nitrosophenol,

Diniitrostilbend disulphonic acid,
Pett 4tid,

3:5 dimethyl-4-chloro-phenyl
thioglycolic acid,

Beta naphthalene thioglycolic acid,
4-chloro-o-toluidine,

Amino Iso-G-geid,
1-Amino-6-nitro-2-naphthol-4-sulphonic acid,
Para nitro toluene sulphonic acid,
Anthraquinong-1-sulphonic acid sodium salt,

(a) of British manufacture 50 per cent ad valorem

(b) not of British manufacture 60 per cent ad valorem

Notg.-=The above articles manufactured in a British Colohy shall be
deomed to be of British manufacture.

(S. VENKATESAN)
Joint Secretary to the Government of Indfa.



ANNEXURE VI
(Vide paragraph 4.2.1)
QOVERNMENT OF INDIA
MINISTRY OF FOREIGN TRADE
New Delhki, the 25-2-1971.
RESOLUTION

Tyrifts

No. 14(5)-Tar/69.—In pursuance of recommendation (6) in
paragraph 1 read with paragraph 2 of the Government of India, erst-
whilg- Ministry of Coirimerce Resohition' No: 14(1)-Tar/68, dated the
7th December, 1968, issued on the Report (1968) of the Tariff Com-
mission on the Dyestuff Industry, the Tariff Commission has review-
ed-the quality, prices, and availability with special reference to the
requiroments of the small-scale sector; of thé dyestuff mdustry, and
has submitted a report covefing the period January to December
1969, As a suo motu inquiry mte the further. conttnuance of pro-
tection to the industry is due this year, the Commission has not
cotwidered it nebéssary to réview the whole quéstioft of ‘protection at
this stdge; #nd has ctnfinéd #& enquity to 4n efamindtion of the
availdbility, pricés and qualify of the 53 intermediates in general and
18 interrhiedidtes, conisidered vital for the smalt scdle sector, in parti-
cular. The tecomthreidations made by the Tatiff Comiilission in the
Reéview Réport sre as - follows: —

() The manufacturers/consumers are experiencing difficulty in

" securing raw materials/intermediates, and having regard to
the fact that gupplies of intermediates. are not freely avail-
able even in foreign countries and the, position is not likely

o improve in the near future, the existing bottle-necks in
their supply should be removed. The following suggestions
have %een made¢ in this connection;—

(i) There should be gréater coordimation and cooperation
among the small and large scale sectors of the industry.
They should be able to exchange their products among
titi’%t?t;elves on the basis of theft mutual needs and dvail-
8 .

{ii) Thére is scope for expamsion of capacity of setting up
of new capacity in respect of #itis of the imtetmediates
where demand outstrips supply. New manufacturers
should be encouraged to como into the field, especially
where at present there is one preducer of an interme-
diate Producers with captive consumpiies should be

183
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encouraged to maximise their capacity utilisa}iogx and
with this end in view should, as a first priority, get
their import licences for raw materials without much

diﬁiculty.and without having to depend on export pro-
motion licences,

(i) In the matter of issue of import liccnces for raw mate-
rials, preference should be given to actual users of
those raw materials, ie, those who are predominantly
engaged in the conversion of these into intermediates to

be further converted either by themselves or by others
into finished dyestuffs.

@iv) Some further checks should be imposed on the imports,
particularly against omnibus export promotion licences,
of certain intermediates which are alteady in produc-

tion or for which adequate capacities exist in the coun-
try.

(v) Where intermediates have still to be imported, prefer-

ence should be given to the small sczle sector who have

no capacity for the manufacture of these intermediates
directly from raw materials,

(vi) There is need for selective intensification and rationali-
sation of control over imports as well as establishment
of regulatory control over distribution to ensure equi-
table sub-division of available supplies to all sectors of
the industry. To this end, and to take advantage of the
possible economies through bulk purshasing, it may be
necessary to canalise imports of raw materials and/or
intermediates through a centralised body like the State
Trading Corporation. QOn occasions, it may be neces-
sary to use the same, or some other machinery, to com-
pulsorily purchase and distribute a specific part of the
domestic production of intermediates in short supply in
an orderly manner against the genuire requirements of

all those who do not possess the facility of manufactyr-
ing such intermediates themselves.

(2) Some steps necessary in the direction of im
ply position in respect of the following k
where there has been lop-sidedness in im
domestic production
also recommended ;-—

proving the sup-
ey-intermediates,
ports, exports and
vis~a-vis the estimated demand, are

() In view of the indigenous demand for BON acid, €ur-
ther exports of this item beyond the present commit-
ment should not be allowed until domestic production
is able to fully meet the internal demand.
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(i) Steps should be-taken to-see that the insfalled capacity
of Diethyl-Mecta-Aminophenol is zaised at.least to the
level of 100 tonnes which is the estimated demand.
The landed cost of the imported product, compared to
the price of the indigenous product, is very high. The
imporf of this product at the present exorbitant price
does not seem to be justified.

(iii) While stepping up the capacity of J-Acid and its utilisa-
tion, imports of this product upto 10 per cent imay be
aliowed to meet the existing shortage,

(iv) Tt should be possitle to step up the domestic produc-
tion of Ortho-Anisidine, particularly since’ there is a
great deal of unutilised capacity for the product. It

is not prudent to resort to imports,

(v) The installed capacity of Ortho-Toluidine being more
than sufficient to meet the internal demand, steps should
be taken to improve the production to avoid imports
;vhich are slightly more costly than the indigenous pro-

uct.

(vi) There appears to be a case for the oreation of addi-
tional capacity in respect of Para-Toluidine and for
improving its production, Dependence .on imports
could easily be curtailed.

(vii) The reduction jn the import quota of Tobias Acid from
20 per cent to 10 per cent is expected to help the uti-
lisation of capacity which is more than adequate to
meet the demand, and reduce dependence on imports.

{viii) Since there is considerable unutilised capacity the manu-
facture of Para-Anisidine can be stepped up with a
view to reducing dependence on imports.

(ix) It is inadvisable to allow import of Aceto-Acet-Anilide
to such an extent as to render a substantial part of
the indigenous capacity idle.  Reduction in import
would help to increase the utilisation of indigenous
capacity and reduce dependence on imports,

(3) A proper and realistic assessment of existing production
(both actual and potential) and demand should be made so
that the gap between demand and supply with a small mar-
gin, say 10 per cent of estimated demand for unforeseen
contingencies, should be filled by imports in a planned

manner,

(4) Indigenous peices of some of the. intermediates have shown
abnormal l% after the grant of &xdmﬁqn and havs
no relationship either to those of the ithported products or
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s the ox-Nlctory prices fiked at the last in , 1t is, there-
160 m?;c to plofé what mmw introducing
s6Rib ¥ort of comtrol, formed of fiformal, whereby pro-
Queers Wil not be in a bosition tb Mmdaipulate the prices
1o et advahitage unilaterally witheut the prior approval of
the edhc¥ited authoritics.

(5) The intermediates should be classined according to their
prity pef cerit dnd should béar the IST mark.

(6) Accurate data in régatd to capwcity, production, consump-
tion, sale, etc, is not available in respect of even la:ge scale
Sector of the industry. With a view to compiling adequate
dita, thée onits should be askéd to report to the Director
Geéneral Technica]l Devélopmetit (D ) their progress at
periodical intervals, Producets associations can also orga-
nise collection, maintenance and supply of up-éo-date and
reliable data about the various aspects of the industry.

(7) As detailed asscasment of capacity, produetion, quality,
prices, supply and demand in respect of the industry is
involved, and as the situation is liable to change from time
to fife; sometimes at relatively short intervals, a Standing
Comptted consisting of a trepreseatalivée each of Direc-
totate General of Technical Developmeéit (DGTD), Textile
Commissioner, Chief Comntrofler of Ifiports and Exports,
Development Commissioner, for Small Scale Industries as
well a3 two representatives e?\ch of thé¢ Dy& and Chemical
Manufactiirers’, Associationis should be sét up, This should
be headed preferably by a techmically qualildd person of
standifg who is not directly intérasted in the production, im-
port or distribution of these porducts. The Committee
could keep a fairly continuous watch on the developing
situation snd offer advice to the executive authorities con-
cerned for appropriate and timely actjon.

(8) Governiment should encourage pilot studies by institutions
like the National Chémical Laboratory, Poona, on produc-
tion and other aspects of the economy of intermediates,
whieh ¢ould provide guidance and expeftise for the develop-
ment of the dyestuff industry and particularly the small
scale producers. The industry should also in its turn deve-
l(‘&pd closer contacts with institutions engaged in such pilot
studies,

{9) The policy of protection as now in operation has by and
large justified itself, as it has helped the industry not only
to develop but also achieve a degree of competitive strength
and should, subject to the minor operational modifications,

ted in the pfeceding recommenddtions, be allowed to
%@ iy to 31st December 1971, j.e. when the period of
' on 1O the indusury is due to expire,
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(10) Since the overall enquiry into the dyestuff industry is due
in 1971, there may not be any particular need for repeating
six monthly reviews as recommended in Report (1968) on
the Dyestuff industry.

2. Government agree with recommendations (1)(i), (5) and (6), to
which the attention of the industry is also drawn.

3. (a) Government have noted yecommendatipns (1)(ii) to (1) (vi),
(2)(ii) to (2)(ix) and (8), for implementation to the extent possible.

(b) In so far as recommendation (1)iii) is concerned, manufac-
turers of dye intermediates are already being given import licences on
replenishment basjs and from preferential sources. As regards re-
commendation (1){iv), only such dye-intermediates, import of which
is otherwise permissible under the import policy, are allowed to be
imported against ex of dyes under the import policy, for Regis-
tered Exporters, and there is no ompjbus export promotion licepce.

jth respect to recommendation (1)(vi), it may be noted that some
intermediates are already canalised through the State Trading Corpo-
ration.

(c) The Industry’s attenjon is drawn to recommendations (1)(ii),
(2)(ii) to (2)(ix) and (8).

4. Government accept recommendations (7), (9) and (10). -The
Standing Committees, rred to in recommendation (7), wil] be
constituted by the Ministry of Petroleum and Chemicals & Mines and
Metals (Department of Pstroleum and Chemicals). That Ministry
will announce the composition and terms of reference of the Com-
mijttee, which will include matters referred to jo recommendations
(2)G), (3) and (4) also.

(S. VENKATESAN)
Joint Secretary ta the Goverpment of Indig.



ANNEXURE VI-A
(Vide paragraph 1.4)

GOVERNMENT OF INDIA
(BHARAT SARKAR)

MINISTRY OF FOREIGN TRADE
(VIDESH VYAPAR MANTRALAYA)
New Delhi, the 10-12-197}1
RESOLUTION
Tariffs

No. 14(5)-Tar/71.—On the basis. of the, Tarif Commission’s re-
commendations made in its (1968) Report, Government discontinued
tariff protection to the Dyestuff industyy beyond 31st December,
1968., Since, hpwever, quantitative control aver imports was likely
4. be continued in the foreseable. future, the industry was deemed fo
be. protected under Section 11(a) of the Tariff Cormmission Act, 1951,
subject to a periodical review to ensure that it did not take yndue
advantage of protection so provided.

2. ‘The :Tariff Commission, however, recommended and Govern-
ment accepted that the then existing protection to three intermediates
should be continued (at modified rates) and the scope of protection
should be extended to; cover 50 other intermediates, The period of
1;;rousction was to continue yp fo the 31st December, 1971, subject to

alf-yearky reviews of .the quality, prices and availability of the in-
digenowsly manufactured intermediates, with special reference to. the
requirement of the small scale sector of the jndustry.

3."The Commission Tevlewed the industry in 1969. Since the
overall enquiry into the Dyestuff industry was due'in 1971, it did not
consider it necessary to review the whole question of protection at
that stage, and confined jts enquiry to an g¢xamination of the avail-
ability, prices and quality of the 53 intérmediates in general and 18
intermediates considered vital for the small scale sector, in parti-
cular, The Commission recommended in this Review Report that
the policy of protection as then in operation had by and large justi-
fied ‘itself, as it had helped the industry not only to develop but also
achieve a degree of competitive strength and should, subject to minor
operational modifications, be allowed to continue upto the 31st De-
cember, 1971, as recommended earlier. The Government accepted
this recommendation and announced their decision in their Resolu-
tion No, 14(5)-Tar/69, dated the 25th February, 1971,

4, The Tariff Commission has since submitted a further Report
on the continuance of protection to the dye-intermediates industry,
on the basis of an enquiry undertaken by it under section 11(e) and
13 of the Tariff Commission Act, 1951, It has not been able to com-
plete its examination and proposes to submit a detailed report later.
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In the meanwhile, it has made the following interim recommenda-
tions :—-

(1) The 53 intermediates which are enjoying protection [covered
under Item Nos, 28(35), 28(36), 28(37), 28(38), 28(39) and
28(40) of the L.C.T. Schedule] should continue to do so at
the same rates of duty as at present for atleast three years
more till the 31st December, 1974.

(2) Pending further examination and modification, if any, which
would be indicated in the Final Report, the 18 intermediates
which are already enjoying concessional rates of duty at 274
per cent ad valorem (standard) and 174 per cent ad valorem
(Preferential) should continue to enjoy duty concession as
obtaining at present for a further period of 3 years upto
the 31st December, 1974,

(3) It needs to be emphasised that the intermediates industry has
to discipline itself in regard to . progressive economies
in costs uitimately leading to price reductién not only in its
own interest but also in the largér interest of the consumers
as a whole.

5. In so far as recommendations (1) and {2) are concerned Gov-
ernment Kave decided, pending receipt of the. Comynissions final re-
port, to accept the Commission’s recommendations to the extent that
protection be continued 'to the 53 intermedilites until the 3Ist De-
cember, 1972, at'the existing rates of protective duty. Similarly, the
duty ¢oncession available to the 18 intermediates covered in recom-
mendation (2) will be continued until the 31st December, 1972.

Necessary legislation will be undertaken in Parliament in due
course to centinue the protection to the 53 dye-intermediates
covered in recomimendation (1) for a period of one year upto
the 3lst December, 1972, The Ministry of Finance (Depart-
ment of Revenue and Insurance) will take necessary action to
cantiniie the duty conecession to 18 intérmediates covered in
recommendation (2) for a period of one year upto the 3Ist De-
cember, 1972,

6. The attention of the Dye-intermediates industry is drawn to
;e‘;;)srr_xmendatﬁon A3} frt taking suitable measures t. bring down the
cosis.

7. The Commission will be required to submijt its final report
to-Government as early as possible so that the question of further
pontinuance or discontinuance of the protection/duty concession
granted to the dye-intermediates may be considered by the Govern-
ment in time for necessary legislation to be undertaken in 1972,

ORDER
ORDERED that -a copy of the Resolution be communicated to all
concerned and that it be published in the Gazette of India.

(S. VENKATESAN)
Joint Secretary to the Government of India.
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ANNEXURE XII-A
(Vide paragraph 8.1)

Minutes of the first Meeting of the Standing Committee for

Dyestuff Industry—development of

Following were present:

Chairman
Dr. B. D, Tilak, Director, NCL, Poona.

Members
Shri Joginder Singh, Industrial Adviser, DGTD, New Delhi.

Dr. K. 1. Narasimhan, Director, Office of the Textile Com-
missioner, Post Box No. 10001, Bombay.

Shri J. H, Doshi, M/s. Amar Dye-Chem. Ltd., Bombay.

Shri H. C. Khatiwala, President, Dycstﬁﬂ Manufacturers’
Association, Bombay.

Shri M. K. Chitre, Director, DGSSI, New Delhi.

Invitees

Shri B. N. Banerji, Chairman, Tariff Commission, Bombay.
Shri F. H, Vallibhoy, Member, Tariff Commission, Bombay.
Shri Pramod Singh, Member, Tariff Commission, Bombay.

Shri S. J, Shah, M/s. Aniline Dyestuffs & Pharmaceuticals
Ltd., Bombay.

. Dr. Mitra, Dy. Director, NCL, Poona.

Shri S. V. Desai, M/s. Amar Dye-Chem, Ltd,, Bombay.

Member Secretary
Shri G. S. Apte, Project Officer, Min. of P & C, New Delhi.

Dr. Tilak welcomed the Members of the Standing Committee
and mentioned the terms of reference of the Committce as given in
Para 2 of the Ministry of Petroleum and Chemicals letter .regarding
the appointment of the Committee. He requested Mr. Banerji to let
the Committee have the benefit of his advice regarding the function-
ing of the Committee as envisaged by him and his colleagues in the
Tariff Commission. Since the terms of reference were prepared in
the context of the Tariff Commission recommendation suggesting the
appointment of the Committee his advice in this context was felt

useful.
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2. Mr. Banerji stated that the periodic enquiries conducted by the
Tariff Commission would not provide adequate protection for a
complex industry like dyestuff in the light of the multiplicity of pro-
ducts, flexibility of production capacities and the continuously chang-
ing demand and supply position. In order to look after the working
of the dyestuff industry and ensuring support from the governmental
agencies in the form of protection, restriction/banning and permitting
the imports of dyes and intermediates, a standing body would be more
useful. Such a committee could meet periodically—initially every two
months and thereafter every quarter and take stock of the position
regarding the various problems of the industry. The committee may
concentrate and advise the government regarding remedial measures
necessary particularly on the following:

1. Price trends in the dyes and dyes intermediates.

2. An examination of the capacities installed, approved and
the utilisation of these capacities.

3. The technological and productivity improvements that are
taking place in the industry.

4. Distribution mechanism to ensure a smooth flow of the
products.

3. He felt that the dyestuff industry had vast potential because
of a large built-in market within the country and opening out of new
markets outside India in the other developing countries where the
textile production was coming up.

4. Mr. Banerji felt that the immediate assistance which the Tariff
Commission wanted from the Standing Committee was in respect
of classification of 53 intermediates which are protected at present,
into 3-4 broad categories such as primary, secondary, tertiary so that
the Tariff Commission could examine the possibility of recommend-
ing graded duty on these with the increasing level of processing. The
Commission would also like to get the Committee’s views on the list
of 49 intermediates about which ICMA had made a representation
for suitable protection.

5. Shri Vallibhoy mentioned that the Committee’s deliberation
would be useful to the Commission if comprehensive data regarding
production and capacity both in the large and small sector could be
compiled by the Committee in view of the inclusion of the members
representing large and small dyestuff manufacturers. He also felt
that Committee’s views on a centralisation of R & D effort of the
industry would be useful. The Committee may also consider the
question of selective distribution control to ensure a development of
the industry,

6. After a detailed discussion regarding various aspects of the
working of the dyestuff industry and the functioning of the Stand-
ing Committee it was decided that in view of the request made by
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the Chairman and the Members of the Tariff Commission, the Com-
mittee should immediately concentrate its attention to classification
of the 53 protected intermediates into 4 categories, Similarly classi-
fication of the 48 intermediates for which protection has been claimed
by ICMA may also be undertaken.

7. After detailed discussion a proforma was drawn up for collec-
tion of data regarding production, imports and price of indigenous
and imported products. It was decided that ICMA, Dyes Manufac-
turers Association will fill up the proforma in respect of individual
intermediate. There is considerable data required for completion
of the proforma available with Tariff Commission. The Chairman,
Tariff Commission agreed to make this available to ICMA. It was
decided that ICMA will complete forms in respect of each interme-
diate so that they can be examined at the next meeting.

8, The Committee classified the 53 protected intermediates into
5 categories as under:

1. RM—Raw materials used for manufacture of intermediate.
. P—Primary intermediates,

. T—Tertiary intermediates.

. D—Items in the list which are classified and duty charged as
dyestuffs,

2
3, S—Secondary intermediates.
4
5

A similar classification of the list of intermediates in the ICMA repre-
sentation was prepared.

It was decided that ICMA will send these lists I & II as classified
by the Standing Committee to the manufacturers of Dye interme-
diates and get their comments. These comments will be examined
in the next meeting and the recommendation to the Tariff Commis-
sion will be finalised.

9. 1t was decided that the next meeting will be held on 27th
September in Bombay at Sasmira at 11 a.m,



ANNEXURE XII-B
(Vide paragraph 8.1)

Minutes of the Second Meeting of the Standing Commitize for the
Dyestuff Industry held on 12th November, 1971 in Bombay

Present
Chairman
Dr. B. D. Tilak, Director, National Chemical TLaboratories,
Poona.
Members
Shri IJ)aslgpder Singh, Development Officer (Dyes), D.G.T.D., New
elhi.

Shri M. K. Chitre, Director (Chemicals), D.C.8.S.I., New Delhi.

Shri K. I Narasimhan, Director, Textile Commissioner’s Office,
Bombay.

Shri J. H. Doshi, M/s. Amar Dye Chem. Ltd, Rang Udyan,
Sitaladevi Temple Road, Bombay-16,

Shri H. C. Khatiwala, President, Dyestuff Manufacturers Assocn.,
296, Samuel Street, Vadgadi, Bombay-3-BR.

Member Secretary
Shri G. S. Apte, Project Officer, Min. of Petroleum & Chemicals.
Invitees
Dr. Mitra, Director, National Chemical Laboratories, Poona.
Shri F. H. Vallibhoy, Member, Tariff Commission, Bombay.
Shri Pramod Singh, Member, Tariff Commission, Bombay.

Shri Shivanand Shah, Chairman, Basic Chemicals Pharmaceuticals
& Soaps, Export Promotion Council.

The draft minutes of the first meeting circulated to the Members
and amended in the light of the comments received from the Mem-
bers were approved by the Committee,

230



231

2. Following decisions were" taken in respect- of Apenda items
Nos. 2, 3 & 5 of the First Meeting, which were not covered during
the discussions held at the time of the First Mecting.

Agenda item No. 2 of the First Meeting
(a) Import Export statistics

Basic Chemicals Pharmaceuticals Export Promotion Council s
collecting data in respect of import and export of dyes and they
would be able to furnish these details in respect of both imports and
exports during the last 3 years. The Secretary of the Standing Com-
mittee will address the Basic Export Promotion Council and the copy
of this will be endorsed to ICMA. ICMA will assist in collection of
this information,

(b) Prices of Dyes and Dyesintermediates

ICMA will furnish information in respect of prices of dyes and
dye-intermediates to the Secretary of the Standing Committee. As
far as dyes are concerned, they will give prices in each group of 8 to
10 important dyes (major items of production and sale) and in respect
Lf intermediates information will ge given for each intermediate,

(¢) ICMA/Dyes Manufacturers Association will also supply in-
formation regarding demand estimates for each intermediate.

dAgenda item No. 3 of First Meeting

(i) It was decided that the representations in respect of import
-export policy will be considered by the Standing Committee only when
these are received through the Associations. Import Trade Control
Policy provides individual representations being made to the CCI & E
after furnishing information as required under the Import Trade
Control Policy (Appendix XXVII). If, however, the Associations
consider any specific suggestions either on their own or after consi-
dering representations received by the individual manufacturers, then
these may be submitted for the examination of the Standing Con-
mittee and the Committee may make suitable recommendations to
the Government after examining the data furnished by the Associa-
tion.

(i) The Import Policy for the next year will be considered
sometime in January. It was, therefore, decided that ICMA and
Dyes Manufacturers Association will prepare Memorandum regard-
ing suggestions in the Import Trade Control Policy and these will be
examined at the next meeting of the Standing Committee. It was
also decided that Secretary may write to SASMA, ICMF, IWMF
and Indian Paints Manufacturers Association and request them to
‘suggest any changes that they may like to have in the Import Trade
Control Policy. After these have been received, these will be sub-
mitted for the consideration of the Committes,
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Agenda item No. 5 of First Meeting

This item was discussed in depth and Shri Vallibhoy and Shri
Pramod Singh also participated during the discussion. Many parti-
cipants felt that the Indian prices of dyes/dyes intermediates were
on the high side. The actual quoted prices differed substantially from
the prices indicated by the' firms while applying for the Industrial
Act Licence. It was felt necessary that the prices should be brought
down and these products should be marketed at more economic level
in the interest of the consumers, healthy growth of the industry and
for larger exports. It was, however, felt that in a complex industry
where the number of products is so large and where the production:
capacities are inter-changeable in respect of different products any
control on prices would be very difficult. It may, therefore, be
necessary to keep the prices down by having an excess of supplies
with reference to demand so that adequate competition between the
producers results in competitive prices. In some cases, the excess
required may have to be ensured by permitting limited jmports. The
quantum of protection to be afforded by way of customs duties will,
therefore, have also to take into account the desirability of maintain-
ing fair prices within country. In this context, it was decided that
the Standing Committee in association with National Chemical Labo-
ratory may examine the data furnished by the Intermediate Manufac-
turers and assess reasonableness or otherwise of prices of indigenously
marketed intermediates.

ltem No. 3 of the Agexida (2nd Meeting)

It was noted that considerable work regarding demand for dye-
stuffs will be undertaken by the Development Council (Specially the:
Dyes Panel of the Council). It was, however, felt that the perspec-
tive plans to take into consideration new types of dyes that are likely
to be developed and marketed in the country may not be available
from the Development Council’s deliberations. It may also not be
possible to assess the impact of new technological developments like
high pressure high temperature dyeing, requirements of dyes for
newer synthetic fibres, etc., to be available from the general assess-
ments. It was, therefore, felt that a small group of technologists.
could be asked to go into the perspective planning of the dyesluff
manufacture during the next 10 years. Chairman of the Standing.
Committee will nominate this group.

Item No. 4

It was felt that the Technical Group to be appointed to look.
after the perspective planning may also examine the question of re-
search and development. The Group may obtain an idea {rom the
dyestuff manufacturers regarding the areas of R & D activities of
individual manufacturers.
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Item No. §

(a) Letter dated 22nd September 1971 from the Secretary, Tariff’
Commission to the Secretary, Standing Committee was examined and.
discussed in detail. The following classification was agreed:—

() Intermediates which have been released from GATT

8 intermediates appearing in para 2 of the letter were classi--
fied as under: —
(i) Amino Azo Benzene Hydrochloride

(ii) Sulphanilic Acid

. . . . Cotegory ‘S’
(iii) Naphthionic Acid/Sodium Naph- "(g‘fcog’dary.

thionate intermedi~
(iv) Nevile and Winther's Acid > ates)

(v) Meta Phenylene Diamine
(vi) Meta Toluylene Diamine
(vii) Laurent’s Acid |

10, Tetramethyl Thio Urea

11. 4:4 Di (6-Methyl Benzthiazyl) azo benzene
12. Phenyl Methyl Pyrazolone

13, Aniline

14. Ortho-Dichloro Benzene and

15. Para Cresidine

(viii) G-Acid Salt J
(ii) Intermediates in Annexure A of the letter were classified as.
under :—
Items No. Classification
1. 3-Amino Anisic Acid Anilice T
2. 1-Chloro 2:4-Dinitrobenzene S
3. 2:4-Di-Chloro-Nitro Benzene S
4. Ethyl Benzyl Aniline S
5. Ortho-Nitro-4-Chloro Toluene S
6. Michlers’ Ketone S
7. Para-Chloro-Phenol S
8. Phenyl-Alpha-Naphthylamine S
9. Pheny! Hydrazine S
S
T
T
P
P
S

It was decided that items in Annexure ‘B’ to the letter, classified
at present, need not be classified since their requirement was smalt
(kess than 10 tonnes).
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The representative of ICMA did not participate in thes djscussion
#s he and his Association did not agree to the classification of inter-
mediates if they were to be used by the Tariff Commission as the
basis for arriving at duty protection (vide also discussion on ilem 6).

(b) Letter received from M/s. Amar Dye-Chem, Ltd,, was dis«
cussed and examined by the Committee. In respect of points (i) & (ii)
it was felt that the imports are arising only basically out of exports
and ICMA’s suggestion that dyes will be supplied by the manufac-
turers to exporters at international prices against exports of finished
products (coir, leather, etc.) deserved consideration. It was felt that
this matter may be taken up further. ICMA may make this sugges-
tion and Standing Committee will forward it to the Ministry of
Foreign Trade. If ICMA came up with suitable proposals, these may
be considered, in the next meeting for making recommendations for
the next years import policy so that import of such dyes as are sup-
plied at international prices is banned fully.

Item No. 6

The Committee considered comments of the Dyestuff Manufac-
turers Association and the ICMA regarding classification of interme-
diates into 4 categories. Letters written by ICMA's representative
to the Tariff Commission were also examined. After detailed dis-
cussion it was agreed that classification of intermediates into 4 cate-
gories (RM, Primary, Secondary -and Tertiary) would.be useful though
there may be a few hard cases which may have to be examined indi«
vidually in order to avoid any serious hardships to manufacturers
of such intermediates, The ICMA representative however stated cate-
gorically that his Association did not feel it right to use the classifica-
tion now suggested for the purposes of determining the degree of
protection in the form of customs duties, In his view the indigenous
cost of production should be the criterion used for determination of
quantum of duty protection to be given to each intermediate. Tlivse
views of the ICMA were noted. It was, however, the opinion of all
other participants that the classification would be useful to both the
industry and the consumers and it will serve as a useful guide to the
Government in determining tariff policies.

It was repeatedly stated both by the Chairman and the Tariff
Commission Members that notwithstanding the classification proposed
the industry would be still free to represent in individual hard cases.
Further where the country’s demand was fully met by indigenous
production the normal restrictions for importing such products would
prevail. With these safeguards the industry need have no apprehen-
sions about the proposed classification of intermediates.

d{tem No. 7

Proforma received from the Dyestuff Manufacturers were circu-
lated to the Members and they will be examined by National Chemical
Laboratory to ascertain whether costs are reasonable and the extent
to which protection is called for or required,

The meeting ended with a vote of thanks to the Chair,



ANNEXURE XIII
(Vide vparagraph 8.2)

Classification of Dye-Intermediates into Primary, Secondary

and Tertiary

A-—53 PROTEBCTED DYE-INTERMEDIATES

Classifica- Classifica

tion as tion as
sl Intermediates per Stand- per Dye-
No, ing Com- stuffs
mittee Mfrs.
Associa-
tion
2 3 4
1 Acetoacetanilide T S
2 Acetoacet-artho-chloroanilide T S
3 Acetoacet-ortho-toluidide T S
4 Amino-iso-G-acid (2-naphthylamine-
5, 7-disulphonic acid/amido-J-acid) S ]
§ 1-Amino-6-nitro-2-naphthol-4-sulphonic acid T T
6 1-Aminoanthraquinone S S
7 Anthraguinone P P
8 Anthraquinone-1-sulphonic acid sodium Salt S S
9 Benzanthrone S S
10 beta-Aminoanhtraquinone (2-aminoanthra-
quinone) S S
11 Dbeta-Naphthalene thioglycolic acid (2-
napththyl-thioglycolic acid) T T
12 BON Acid (2-hydroxy-3-naphthoic acid) T T
13 Benzoyl-J-acid (2-B2nzoylamino-S-natphthol-
7-sulphonic acid) S S
14 C-Acid (6-chloro-meta-toluidine-4-sulphonic
acid) T T
15 1-Chloroanthraquinone S S
16 4-Chloro-2-anisidine D D
17 4-Chloro-2-nitroanisole S S
18 4-Chloro-2-nitroaniline D D

235
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A—53 PROTECTED DYE-INTERMEDIATES— Contd.

2

3

19
20
21

22
23

24
25

27
28
29

30
31
32
33
34
35
36
37
38

39
40
41
42
43

a4

45

4-Chloro-ortha-toluidine

5-Chloro-ortho-toluidine

Diethyl-M-aminophenol  (metg-diethyla-
minophenol)

Diaminostilbene disulphonic acid (4,4'-dia-
minostilbene-2,2’disulphonic acid)

Dinitrostilbene  disulphonic acid (4,4’-
dinitrostilbene-2,2’-disulphonic acid)

1,4-Diaminoanthraquinone

1,5-Diaminoanthraquinone

2,6-Diaminoanthraguinone

2,5-Dichloroaniline

2,5-Dimathyl-4-chlorophenylthioglycolic acid

J-Acid (2-naphthylamine-5-hydroxy-7-Sul-
phonic acid)

metg-Nitroaniline

meta-Nitro-para-toluidine

Metanilic Acid

meta-Chloroaniline

ortho-Chloroaniline

ortho-Anisidine

ortho-Nitroaniline

ortho-Nitroanisole

Ortho-Aminoizotoluylene (2,3-dimethyl-4-
aminoizabnzene or 4-artha-tolylazo-
ortho-toluidine)

artho-Toluidine

para-Anisidine

para-Chloroaniline

para-Nitroanisole

para-Nitrosophenol (1-hydroxy-4-nitroben-
zene)

para-Nitrotoluene-ortho-sulphonic  acid
(toluene-4-nitro-2-sulphonic acid or

3nzens-1-methyl-4-nitro-2-sulphonic

acid)

para-Toluidine

nguggwvue Ho®rwgw 4 - gg

<] nwewnany
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»w puo

~
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A—353 PROTECTED DYE-INTERMEDIATES— Concld

v

1 2 3 4
46 para-Toluidine-meta-sulphonic acid S S
47 Pcri-acid,(l-naphthylamine-B-sulphonic acid) S S

48 Pazayl-J-acid (2-phenylamino-5-naphthol-7-
sulfonic acid or 2— phenylamino—
5-hydroxy-naphthalene-7-sulfonic acid) S S

49 Phenyl-peri-acid (1-phenylamino naphtha-
lene-8-sulfonic acid)

S0 Quinizarin  (1,4-dihydroxyanthraquinone) S S
51 R-salt (2-naphthol-3, 6-disulphonic acid

7]
wn

sodium salt) S S
$2 Schaeffer acid (2 naphthol-6-sulphonicacid) S s
53 Tobias acid (2-naphthylamine-1-sulphonic

acid) S S

B—F1ve New I'TEMS WHICH ARE CONSIDERED FOR PROTECTION

1 Acetoacet-ortho-anisidine T S
2 Acztoacet-meta-xylidide T S
3 Acetoacetic ester S P
4 beta-Naphthol P P
$ Dimethyl sulphate N.F. N.F,

C—SEVENTEEN ITEMS RECENTLY RELEASED FRoM GATT BINDINGS

1 Aminoazobenzene hydrochloride S N.F.
2 Benzidine dihydrochloride N.F N.F.
3 Chicago acid ] S
4 Dinitrochlorobenzenc* * S S
5 G-Salt or G-acid S N.F.
6 Gamma-acid S S
7 H-Acid S S
8 J-Acid urea S S
9 Laurent acid S N.F,
10 meta-Toluylenediamine ] N.F.
11 meta-Phenylenediamine S N.F,
12 Nevile and Wintner’s acid (NW-acid) S N.F,
13 para-Nitroaniline S S
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Q—SEVENTEEN ITEMS RECENTLY RELEASED FROM
GATT BINDINGS—Contd.

1 2 3 4
14 parg-aminoacetanilide N.F, N.F.
15 Rhoduline acid/di-J-acid (6,6’-imino bis-

1-naphthol-3-sulphonic acid) S S
16 Sulphanilic acid S N.F.
17 (a) Sodium naphthionate S N.F,
(b) Naphthionic acid S N.F.

D—FirTEEN ITEMS FOR WHICH DUTY CONCESSION HAS BEEN ASKED FOR

1 3-Amino anisic acid anilide T N.F.
2 1-Chloro-2, 4-dinitrobenzene** S N.F.
3 2,5-Dichloronitrobenzene S N.F.
4 Ethy! benzylaniline S N.F.
5 ortho-Nitro-4-chloro toluene 3 N.F.
6 Michler Ketone or 4,4’-bis (dimethylamino)-
benzophenone S N.F.
7 para-chlorephenol S N.F.
8 Phenyl alphanaphthylamine S N.F.
9 Phenyl hydrazine S N.F.
10 Tetramethylthiourea s N.F.
11 4,4 Di(6-methylbenzthiazyl) azobenzene T N.F.
12 Phenylmathylpyrazolone (3-methyl-1-
phenyl-5-pyrazolone) T s
13  Aniline P N.F.
14 ortho-Dichlorobenzene P N.P.
15 para-Cresidine P N.F.

#*__This is also referred to as dinitrochlorobenzene at Sl. No. 4
under Annexure ‘C.

P—Primary Intermediates.
S—Secondary Intermediates.
T—Tertiary Intermediates.

D—Items which are classified as Dyes.
N.F.—Not furnished.



ANNEXURE XIV

(Vide paragraph 9.1.1)

A list of 29 Standards published by Indian Standards Institution

15:2741-1964
15:2744-1964
IS:2833-1964
18:3229-1965
15:3242-1965
15:5299-1969
15:4334-1967
15:4336-1967
18:4335-1967
1S:4524-1968
15:4523-1966
1S:4525-1968
1S:3562-1965
15:2630-1964
I5:5045-1969
15:5438-1969
15:4425-1967
15:4528-1968

[5:4255-1957
1S:2740-1904
1S5:4527-1968
1S:4526-1968
15:5044-1969
1S:5042-1969
15:5043-1969
IS:5648-1970
18:5646-1970
15:5649-1970
1S:5647-1970

beta-Naphthol

alpha-Naphthylamine

Aniline, technical

Naphthionic acid (sodium salt)
beta-Oxy naphthoic acid (BON ACID)
Methods of sampling and tests
o-Chloroaniline

p-Chloroaniline

m-Chloroaniline
Aogetoacet-o-chloroanilide
o-Aminoacetanilide
p-Aminoacetanilide

p-Nitrotoluene, technical
Nitrobenzene, technical

Metanilic acid, technical
Nitrobenzene-m-sulphonic acid (sodium salt
p-Nitrotoluene-o-sulphonic acid

4,4'-Dinitrostilbene-2,2'-disulphonic acid
(disodium salt)

4,4’ -diaminostilbene 2-2’~disulphonic aci
Sulphanilio acid, technical
2-Nitro-4-chlorotoluene
2,5-dichloroaniline
Benzanthrone
1-Aminoanthraquinone
2-Aminoanthraquinone
o-Anisidine

p-Anisidine

a-Toluidine

p-Toluidine

239
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ANNEXURE XV
(Vide paragraph 11.1)
List 1, II and 11l of Appendix 24 of Red Book

A. DYE-INTERMEDIATES, BANNED FOR IMPORT AS GIVEN IN List 1
(ANNEXURE TO APPENDIX 24 OF THE RED Book)

Benzanthrone

2-Aminoanthraquinone
beta-Naphthylamine (Fast Scarlet B base)
2-Hydroxy-3-naphthoic acid (BON Acid)
4, 4-Dinitrostilbene-2, 2'-disulphonic acid
6. para-Nitrotoluene-ortho-sulphonic acid

7. Sulphanilic acid.

“hn s Wy

B. DYE-INTERMEDIATES, IMPORTS OF WHICH WERE PERMITTED FOR
EXPORT PRODUCTION ONLY AS GIVEN IN List II, (ANNEXURE TO
APPENDIX 24 OF THE RED B0Ok)

3-Carboxy-1-para-(p-sulphophenyl)-S-pyrazolone

4, 4-Diaminostilbene-2, 2*-disulphonic acid
Diethyl-meta-aminophenol

1-2, 5 Dichloro-4-sulphophenyl)-3-methyl-pyrazolone
Metanilic acid

phenylmethylpyrazolone (3-Methyl-1-phenyl-5-pyrazolone)
1-(p-Sulphophenyl)-3-methyl-5-pyrazolone

NS Ubh W~

‘C. IMPORTS OF DYE-INTERMEDIATES PERMITTED ON RESTRICTED BASIS
AS PER LisT III (ANNEXURE TO APPENDIX 24 oF THE REp Book)

Acetoacetanilide

Acetoacet-ortho-chloroanilide

Acetoacet-para-chloroanilide

Acetoacet-ortho-toluidide

1-Aminoanthraquinone

Amino-iso-Gamma-acid

240
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ANNEXURE XV—Contd.

7. 1-Amino-2-naphthol-4-sulphonic acid
8. 1-Amino-6-nitro-2-naphthol-4-sulphotiic acid
9. Anthraquinone
10. O-Anisidifte (ortho-anisidine)
11. P-Anisidine (parg-anisidine)
12. Benzoyl-J-acid
13. C.acld (2-chloro-5-toluidine-4-sulphonic acid/sodium salt)
14, Chicago acid
15. 1-Chloroanthraquinone
16. 1, 4-Diaminoanthraguinone
17. 1, 5-Diaminoanthraquinone
18. 2, 6-Diaminoanthraquinone
19, 1, 5-Dibenzoyl naphthalene
20. Dij-J-acid
21. 2, 5-Dimathyl-4-chlorophenyl thioglycolic acid
22. Diphenylamine
23, G-Salt
24, Gamma sacid
25. H-acid
26. J-Acid
27, J-acid urda
28. Laurént acid
29. N. W. Acid
30. Naphthionic acid/sodium naphthionate
31. 2-Naphthyl thiogly¢oli¢ acid
32, ortho-Nitroanisole
33. para-Nitroanisole
34, P-Nitrosophenol (1-hydroxy-4-nitrobenzene)
35, Peritacid
36. Phenyl-J-acid
37. Phenyl-peri-acid
38, Quinizarin (1, 4-dihydroxy anthraquinone)
39. Resorcinol
40. Rhoduline acid
41, Schaeffer acid
42, Tobias acid
43. ortho-Toluidine
44, para-Toluidine
45, para-Toluidine-5-sulphonic acid/sodjum salf.
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ANNEXURE XXIT
(vide paragraph 15.1.4.1)

TARIFF COMMISSION
GOVERNMENT OF INDIA

TELEGRAM: ‘TARICOMIN’ o8 O, Building
TELEPHONE: 291121 g

9th July, 1970.
No. TC/RD/87/69-70

To,

The Secretary to the Government of India,
Ministry of Foreign Trade,
New Delhi.,

SuRIECT :—Customs Notification No, 148/F, No, 17/4/69-Cus.l, dated
15-11-69 regarding concessional duty on cerfain dve-
intermediates.

Sir,

1 am directed to invite a reference to the Ministry’s letter No.
14(4)-Tar /69, dated the 12th February, 1970 forwarding a copy of
letter No. ADP/AC/91/1965, dated 23-1-1970 from Aniline Dyestuffs
and Pharmaceuticals Pvt. Ltd., Bombay and inviting the views of the
Commission on certain amendments suggested by the company in
il;el f:il;toms Notification No. 148/F. No. 17/4/69-Cus.l, dated

-11-1969.

2. The company has requested for deletion of (i) the word
“penultimate” from “penultimate dye-intermediates” occurring in the
Notification on the ground that the Dyestuff Industry requires secon-
dary intermediates also and (ii) the bond requirement under the plea
that, apart from expense and delay in the execution of the bond
and its subsequent cancellation, the guarantee facility limit granted
to the importer by the Banker being inadequate, it is very difficult
and financially strenuous to get the facility increased o the re-
quired sizeable limit. These issues were considered by the Com-
mission in consultation with the representatives of the Textile Com-
missioner, Joint Chief Controller of Imports and Exports and the
Collector of Customs, Bombay and its views are given in the fol-
lowing paragraphs.
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3. As regards the first issue relating to deletion of the word
“penultimate”, the Commission considers it difficult to define  pre-
cisely the term “penultimate intermediate” as it is a relative term
and refers to the stage of manufacture, each stage being penultimate
to the next stage, and accordingly favours the deletion of the words
“penultimate Dye-intermediates” so as to make the concessional
rates of duty applicable oaly to those listed raw materials when
p;o;ed to have been used “directly or indirectly” in the manufacture
of dyes,

4. The Commission has examined the question of deletion of
the bond reyuirement from the point of view of administrative
convenience and the difficulties alleged to have been experienced by
the contracting parties. The Commission holds the view that: —

(i) specific intermediates as well as other intermediates whose
predominant use (say, 85% to 90%) is in the dyestuff indus-
try, should be granted unqualified duty concession and thus
freed from the operation of Bond restrictions ;

(ii) per contra those intermediates whose predominant use (say,
85% to 90%) is in industries, other than dyestuff, should
be totally removed from the doty concession Yist; and

(iii) those intermediates which do not belong to either of the
above two groups but whose incidemice of cost .on the cost
of production of finished dyestuff is significant, may con-
tinue to enjoy the duty conoession subject to the execution
of Bond by the importer.

. 5. The Collectorate of Customs has been requested to draw up
a list of intermedintes Talling within the first two oategories. The
list when received from them would be forwarded to the Ministry.
In case Government is favourably inclined to this saforesaid s
tion, it may wish in the rmeantime, to consult other Coflectars and/or
D.G.T.D. with a view to subdividing the existing Hst of intermediates
entitted 'to ‘concession on ‘the foregoing lines based on the kmewn
nature of predominant use under existing Indian conditions. Such
lussification, if and when made, would require perdodic réeview so
as to readjust these to changing patterns utilisasiom.

6. f'n cases where 'the Bond is mequired 10 be exscuted, the
Commission suggests grant of facility for the exemition -of a con-
tinuing bond for a reasonable amount instead of a separate bond:
for each and every consignment of import. ‘

7. Kindly acknowledge receipt of this letter.
Yours faithfully,

Sd/-

®P. V. GUNISHASTRI)
Secretary.



ANNEXURE XXIII
(Vide paragraph 15.2.12)

TARIFF COMMISSION
GOVERNMENT OF INDIA

TELEGRAM : ‘TARICOMIN' C.G.0. Building,

101, M. K. Marg,
TELEPHONE: 291121 BOMBAY-20.
No. TC/RD/E-87/SC/69 12th December, 1969.
To,

The Secretary to the Government of India,
Ministry of Foreign Trade & Supply,
(Department of Foreign Trade),
Government of India,

NEW DELHI.

SuBJECT : —Dyestuff Industry—Request of Sudarshan Chemicals,
Poona for revision of protective rates of duty on
five intermediates.

Sir,

I am directed to refer to the correspondence resting with the
D.O. letter No. 6(12)/68/Ch.1II, dated 28-12-1968, from Shri N.
Ramakrishnayya, Joint Secretary in the Ministry of Petroleum and
Chemicals requesting the Commission to review the rates of duties
on five intermediates produced by Sudarshan Chemical Industries
Pvt. Ltd., Poona. (copy enclosed). The company, also made repre-
sentation to the Commission by its letters dated 11-1-1969 and
19-2-1969 for enhancement of the protective duty on the five inter-
mediates, namely, (1) Para Toluidine Meta Sulphonic acid, (2) C.
Acid (2-Chloro-5-Toluidine-4-Sulphonic Acid), (3) Aceto-Acet-Ani-
lide, (4) Aceto-Acet-Ortho-Toluidide and (5) Aceto-Acet-Ortho-
Chloro-Anilide, produced by it.

2. The issues were examined by the Commission and its views
and recommendations are briefly given below:—

(i) the existing rates of protective duty appears to be more
than adequate to protect Para Toluidine Meta Sulphonic
Acid. As regards the other four intermediates, namely,
C. Acid (2-Chloro-5-Toluidine-4-Sulphonic  Acid), Aceto-
Acet-Anilide, Aceto-Acet-Ortho-Toluidide and Aceto-Acet-
Ortho-Chloro-Anilide, the price disadvantage suffered by
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them is well above 100 per cent but it seems obviously im-
practicable to increase the protective duty to the levels indi-
cated by the cost comparison, as it might severely affect
the interests of the consumers. However, with a view to
encouraging indigenous production, the Commission re-
commends that the protective duty on these four interme-
diates should be raised to 100 per cent ad valorem standard
and 90 per cent ad valorem preferential from the present
levels of 60 per cent and 50 per cent respectively.

(ii) The real problem of the iadustry is that of ensuring ade-
quate supplies of raw materials at reasonable prices. The
Commission, therefore, has reiterated the recommendation
made by it in this regard in paragraph 3.18 of its 1968
Report on the continuance of protection to the Dyestuff
Industry.

(iii) The D.G.T.D. should keep a watch on the pricing policy
and supply of three of the raw materials required by Sudar-
shan Chemicals, which are manufactured by Amar Dye-
Chem. and are in the protected list. These raw materials
are Para Toluidine, Ortho-Chloro-Aniline and Ortho Tolui-
dine. The D.G.T.D. should also take effective steps to meet
the requirements of Sudarshan Chemicals regarding the
fourth raw material, namely, Aceto-Acetic Ester from indi-
genous sources.

(iv) Sudarshan Chemicals’ selling prices are considerably higher
then the c.if prices of the corresponding imported pro-
ducts. As its production has increased recently, the Com-
pany should pass on a fair portion of such benefits to con-
sumers -in ‘the form of lower prices.

3. Kindly acknowledge receipt of this letter.

Yours faithfully,

Sd/-.

(P. V. GUNISHASTRI)
Secretary.

Encl: As above.

Copy forwarded for information to :
Shri M. Ramakrishnayya,
Joint Secretary

Ministry of Petroleum & Chemicals and
Mines and Metals,

(Department of Petroleum and Chemicals),
New Delhi.
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ANNEXURE XXHI—Consid:
Cort)
D.Q. No. 6(12)/68-Ch.I1I
M. Ramaktishnayya,
Joint Secretary.
Ministry of Peoleum & Chemicals,
New Dethi,
December 28, 1968.

Dear Shri Banerji,

Please refer vo vour Miter No. C/131/68, dated -the 7th Novem-
ber 1968 regarding the representation of M/s, Sudarshan Chemical
Industries, Poona for increase in customs duty qu certain interme-
Jiates manufactured by them.

We feel that the Tariff Commission may suquire into the matter
in terms ot the recommendafions contained in para 10.25 of the
Report (1968) on the continuance -9f provection t Dyestuff Industry
in view of the Government’s resolutioh on’ the’ Report which has
since been issued,

With regards,

Yours Sincerely,
8d. /-

(M. RAMAKRISHNAYYA)
Shri B. N. Banerji,
Chairman,
Tariff Commission,
101, Queen’s Road,
Bombay-1.



ANNEXURE XXV
(Vide paragraph 15.2.10.8)

Twenty-nine new items for which duty concession is used for

St Name of the Intermediate Regire-
No. ment
1973/74
(Tonnes)
1. 3-Amino anisicacid anilide . . . .o 14
(3-anino-parg-anisanilide)
2. 2,4-Dinitrochlorobenzene e 1167
3. 2, 5-Dichloronitrobenzene . . . . . 298
4. Ethylbenzylaniline . . . . . . . 45
5. g-Chloro-ortha-nitroto]uexie . . . . 47

{4-Chloro-2-nitrotoluene)

6. Michler .ketone [4, d’-bxs (dxmethylammo)-—benzo-

phenone ] . . 28
7. para-Chlorophenol . . . . . . . 35
8. Phenyl-alpha-naphthylamine . . . . 20
9, Phenyl hydrazine . . . . . . . 35
10. Tetramethylthiourea . . . . . . 22
11. 4,4’-Di(6-methylbenzthiazyl) azobenzene . . . 38
12. Phenylmethylpyrazolone (3 Methyl- -phenyl 5 Pyra-

zolone) . 47
13. Aniline . . . . . . . . . 1055
14. ortho-Dichlorobenzene . . . . . . 128
15. para-Cresidine (S-methyl-ortho-anisidine) . . . 24
16. 2-Acetylamino-3-chloroanthraquinone . . . N.A.
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1 2 3

17. 2-Amino-3-hydroxyanthraquinone N.A.
18. Anthraflavic acid/Caledon salt Af 20% Paste N.A.
19. 1, 2-Dichloro-4-nitrobenzene N.A.
20. 1, 1-Dinaphthyl-8, 8-dicarboxylic acid N.A.
21. meta-Toluidine . . . . . N.A.
22. meta-Xylidine . . . . . 5
23. Molybdicacid . . . . . N.A.
24. ortho-Sulphanilic acid 4
25. 1,9-Pyrazolanthrone 3
26. 2,4, 5-Trichloroaniline 9
27. Dehydrothio-para-toluidine-sulphonic acid N.A.
28. 2,5-Xylidine . . . . . . 5
29. 2-Amino-3, 5-xylene sulphonic acid N.A.




ANNEXURE XXV

Names of Dye-Intermediates and their Chemical nomenclatures.

List I relating to Annexure VII-A

1.
2.

Acetoacetanilide (Acetyl acetanilide; Acetoacetic anilide)

Acetoacet-ortho-chloroanilide {ortho-chloro-acetoacetani-
lide; 2-chloro-acetoacetanilide)

3. Acetoacet-ortho-toluidide (ortho-acetoaceto toluidide)

>

o N N @

10.
11.

12,

13,

14,

15.
16.

17.

Amino-iso-G-acid (amido-J-acid ; amino-J-acid ; 2-naphthy-
lamine-5 : 7-disulphonic acid; 6-amino-1:3-naphthalene dis-
ulphonic acid)

1-Amino-6-nitro-2-naphthol-4-sulphonic acid
1-Amino-anthraquinone (a/pha-aminoanthraquinone)
Anthraquinone (9:10-Dioxocanthracene)

Anthraquinone-1-sulphonic acid and sodium salt.
Although separated as the sodium salt, the free sulphonic
acid stated to be marketed for dye synthesis,

Benzanthrone
2-Aminoanthraquinone (bera-aminoanthraquinone)

beta-naphthalene thioglycolic acid (2-naphthyl-thioglycolic
acid ; 2-naphthyl mercaptoacetic acid)

BON Acid (beta-oxynaphthoic acid ; 2-hydroxy-3-naphthoic
acid ; 3-hydroxy-2-naphthoic acid)

Benzoyl-J-acid (6-benzanmjido-1-naphthol-3-sulphonic acid ;
N-_lzgnzoyl-]-acid; 2-benzoylamino-5-naphthol-7-sulphonic
aci

C-Acid (Cassella’s acid, 2-napthylamine-4, 8-disulphonic
acid; 3-amino-1:5-naphthalene-disulphonic acid ; 6-chloro-
meta-toluidine-4-sulphonic acid; 2-chloro-5-toluidine-4-sul-
phonic acid)

1-Chloro-anthraquinone (a/pha-chloroanthraquinone)

4-Chloro-2-anisidine (2-amino-4-chloroanisole; 2-amino-4-
chloro-1-methoxy ' benzene ; 5-chloro-ortho-anisidine)

4—Ch)loro-2-nitroanisole (4-chloro-2-nitro-1-methoxy  ben-
zene
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18.

19,

23,
24,
25
26.
27,

28.

29.

30.

31

32,

33,

34.

278

4-Chloro-2-nitroaniline (4-chloro-2-nitro-1-aminobenzene ;
ortho-nitro-para-chloroaniline ; para-chloro-o-nitroaniline,
Fast Red 3 GL base),

4-Chloro-ortho-toluidine (1-methyl-2-amino-5-chlorober-
zene ; 2-amino-5-chloro-toluene ; Fast Red TR oil)

5-Chloro-ortho-toluidine (1-methyl-2-amino-4-chloroben-
zene ), 2-amino-4-chloro-toluene, Fast Red KB oil; Red TR
Base

. Diethyl-metga-aminophenol (meta-diethylaminophenol ; 3-die-

thyl-amino-1-hydroxybenzene)

. Diaminostilbene disulphonic acid (DAS; 4, 4’-diamino-2, 2'-

stilbene disulphonic acid; 4, 4'-diamine stilbene-2, 2’-disul-
phonic acid)

Dinitrostilbenedisulphonic acid (4, 4'-dinitro-2, 2’-stilbene-
disulphonic acid; 4, 4’-dinitro-stilbene-2, 2'disulphonic acid)

1, 4-Diaminoanthraquinecne (1:4-Diamino-anthracene quin-
one)

1, 5)-Diamino anthraquinone (1:5-Diamino-anthracene quin-
one

2, 6-Diamino anthraquinone (2:6-Diamino-anthracene quin-
one)

2, 3-Dichloroaniline (2 :5-dichloro-1-amino-benzene ; scarlet
G/GGS or GGH Base)

2, 5-Dimethyl-4-chlorophenylthioglycolic acid (2 : S-dimethy-
4-chlorophenyl mercapto-acetic acid)

J-Acid (6-amino-1-naphthol-3-sulphonic acid, 2-naphthyla-
mine-5-hydroxy-7-sulphonic acid and 2-amino-5-naphthol-7-
sulphoni¢ acid; 7-amino-4-hydroxy naphthalene-2-sulphonic
acid) and its alkali salts.

meta-Nitroaniline (1-amino-3-nitrobenzene ; 1-nitro-3-ami-
nobenzene)

me{amitro-para-to!uidine (1-methyl-4-amino-3-nitrobenzene ;
2-nitro-para-toluidine, when counted from amino group)

Metanilic acid (1-aminobenzene-3-sulphonic acid ; Aniline-3-
sulphonic acid, or Aniline-meta-sulphonic acid)

{gzer;z—ChloroaniIine ¢3-chloro-1-aminobenzene-3-chloroani-
ine

ortho-chloroaniline  (2-chloro-l1-aminobenzene;  2-chloro-
aniline)



35.
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39,

41,

42,

43,

44,

45.

417.

48.

49,
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ortho-Anisidins. Q-amina~l-nethony benzene; orthe-amino-
anisole or ortho-methoxy aniline)

ortho-Nitroaailine (2-nitroaniline ; 1-amina-2-nitrohenzene)
ortho-Nitroanisole (2-nitroanisole ; 2-nitro-1-methoxy ben-
zene)

ortho-Aminoazotoluene (4-amino-2, 3’-dimethylazobenzene,
ortho-toluene  azo-ortho-toluidine, 4-ortho-toluylazo-ontho-
toluidine, 2, ¥-dimethyl~4-aminoazo benzene or Garnet
GB/GBC Base

ortha-Toluidine (1-methyl 2-aminobenzene; 2-amino to-
luene ; ortho-tolyl amine)

. para-Anisidine (4-amigo-wethoxybenzene;  para-methoxy

aniline ; para-amino anisole)

para-Chloroaniline (4-chloroaniline ; 4-chloro-1-amino ben-
zene)

para-Nitroanisole (4-nitroanisole ; 4-nitro-1-methoxy ben-
zene)

para-Nitrosophenol (P-benzo quinonemonoxime ; 1-hydroxy-
4-nitrobenzene)
(If para nitrophenol is intended alternate name is 1-hydroxy-
4.nitrobenzene)

para-Nitrotoluene-ortho-sulphonic  acid (Toluene-4-nitro-2-
sulphonic acid; 1-methyl-4-nitrobenzene-2-sulphonic acid or
benzene-1-methyl-4-nitro-2-sulphanic acid)

para)-Toluidine (4-aminotaluene-(ory 1-methyl-4-aminoben-
2ene

(a) para-Toluidine-meta-sulphonic acid (1-methyl-4-amino-
benzene-3-subphonic acid (or) 4-amino-toluene-3-sulpho-
nic acid (Me=1)) '

(b) para-Toluidine-ortho-sulphonic acid (1-methyl-4-amino-
benzene-2-sulphonic acid or 4-aminotoluene 2-sulphonic
acid ; 4-aminotoluene 2-sulphonic acid (Me=1) )

Peri acid : (1-naphthylamine-8-sulphonic acid; 8-amino naph-
thalene-1-sulphonic acid; alpha-naphthylamino-8-sulphonic
acid Schollkopf acid) )

Phenyl J-acid (6-aniline-1-naphthol-3-sulphonic acid; 2-phe-
nylamino-or-phenyl-2-amino-5-naphthol-7-sulphomic - - acid,
phenyl-2-amino-5-hydroxy-naphthalene-7-sulphoate “acid (or)
7-aniline-4-hydroxy naphthalene-2-sulphomic acid ; 6-phenyla-
mino-1-naphthol-3-sulfonie acid)

Phenyl-peri  acid (1-phenylamino-naphthalene-8-sulphonic
acid or N-phenyl-peri acid)



50.
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15.
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Quinizarin (1, 4-dihydroxyanthraquinone)

R-salt (2-naphthol-3, 6-disulphonic acid, disodium salt) Some-
times 2-amino 3-naphthol 6-sulphonic acid is alsc known as
R-acid ; its sodium salt is also known.

Schaeffer acid (2-naphthol-6-sulphonic acid ; available as so-
dium salt also), (beta-naphthol sulphonic acid-S)

Tobias acid: (2-napthylamine-1-sulphonic acid; 2-amino-
napthalene-1-sulphonic acid) (also occurs as sodium salt)
relating to Annexure VII-B

Acet)oacetic ester (a. ethyl acetoacetate; acetoacetic acidethyl
ester

(b. acetoacetic acid, methyl ester)

;zlph)a-Naphthylamine (I-naphthylamine ; 1l-aminonaphtha.
ene

Benzidine sulphate (4-4’-diamine-di-phenyl disulphate; 4, 4'-
diamino biphenyl suiphate)

2-Chloro-4-nitroaniline (2-chloro-4-nitro-1-aminobenzene)
3, 3-Dichlorobenzidine (4, 4’-diamino-3-3’-dichloro biphenyl)
Dimethylaniline (N-dimethylaniline; N, N-dimethylaniline)

Di-ethylaniline (N-diethylaniline ; N, N-diethylaniline)

3, 3'-Dichlorobenzidine dihydrochloride (dihydrochloride of
4, 4-diamino-biphenyl)

meta-Dinitrobenzene (1:3-dinitrobenzene)
meta-Nitrochlorobenzene (1-chloro-3-nitrobenzene)

Monochloro-para-xylene (1-chloro-2, S5-dimethylbenzene ; 2-
chloro-1, 4-dimethyl benzene; 2-chloro-para-xylene).

ortho-Nitrotoluene (2-nitro-toluene or 1-methyl-2-nitroben-
zene)

ortho-Tolidine (4, 4-Diamino-3, 3'-dimethy] biphenyl ; 4, 4-
Diamino-3-3"-ditolyl ; P-P’-diamino-m,-m’-ditolyl).

ertho-Nitrochlorobenzene (1-chloro-2-nitrobenzene (or) 1I-
nitro-2-chlorobenzene)

para-Nitretoluene (4-nitrotoluene or 1-methyl-4-nitroben-
ene)

para-Toluidine-ortho-sulphonic acid. (1-methyl-4-aminoben-
zene-2-sulphonic acid, (Me=1) 5-amino-ortho-toluene sul-
phonic acid, (So3H=1) 4-aminotoluene-2-sulphonic acid
(Me=1))



17.

18.
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para-Nitrochlorobenzene (4-nitrochlorobenzene ; 4-nitro-1-
chlorobenzene)

Trichlorobenzene (1, 2, 4-trichlorobenzene) (a liquid mixture
of 859% 1, 2, 4-trichlorobenzene, 7.3% 1, 2, 3-trichloroben-
zene and small amount of 1, 3, S-trichloro as well as Di &
Tetra chiorobenzene is also sold under this name and used
as solvent for oil soluble dyes and vats)

List I relating to Annexurc VII-C

1.

1, 2, 4-acid (l-amino-2-naphthol-4-sulphonic acid; 4-amino
3-hydroxy naphthalene-1-sulphonic acid)

2. 3-Bromobenzanthrone (BZ-l-bromobenzapthrone)

3, Chicago acid (8-amino-1-naphthol-5, 7-disulphonic acid so-

dium and potassium salt. S:S acid; 2-S acid, 1-amino-8-
naphthol-2, 4-disulphonic acid ; 4-amino-5-hydroxy naphtha-
lene-1, 3-disulphonic acid).

Chloroaminophenol. (There is more than one compound;
2-amino-4-chlorophenol, 5-amino-2-chlorophenol are used as
dye intermediates)

6-Chloro-2-aminophenol-4-sulphonic acid  (6-chloro-orthn-
aminophenol-4-sulphonic acid)

6. 1, 6-Cleve acid (1-naphthylamine-6-sulphonic acid)

7. 1, 7-Cleve acid (l-naphthylamine-7-sulphonic acid)

10.

11
12.

13.

14.
15.

Di-J-acid /rhoduline acid (6. 6™-imino bis-1-naphthol-3-sulpho-
mc acid Rhoduline acid ; also marketed as mono and di-so-
dium salts)

2, 5-Dichloronitrobenzene (2, 5-dichloro-1-nitrobenzene; 1,
4-dichloro-2-nitrobenzene)

Dibenzyl sulfo-H-acid ester {o-benzene sulfo-H-acid; 1-
amino-8-benzenesulfo-oxy-naphthalene-3, 6-disulphonic acid)

3. 9-Dibromobenzanthrone

2. 4-Dinitrochlorobenzene-6-sul acid (2, 4-dinitro-6-sulfo-chlo-
robenzene)

G-salt, G-acid (2-naphthol-6, 8-disulphonic acid and its potas-
sium salt)

Gamma acid
H-Acid (8-amino-1-naphthol-3, 6-disulphonic acid; 1-amino-

8-naphthol-3, 6-disulphonic acld 4-amino, 5- hydroxy naph-
thalene-2:7- d1sulphomc acid ; also marketed as salt).
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Isoviolanthrone (Iso dibenzanthrone ; Indanthrene Violet R)

J-Acid urea (6. 6-Carbamido-bis-1-naphthol-3-sulphonic
acid ; 6, 6’-Urilene-bis-1-paphthol-3-sulphonic acid)

Laurent acid (L-acid; 1-naphthylamine-S-sulphonic acid;
alpha-naphthylamine-5-sulphonic acid ; S-amiro-l-napthalene
sulphonic acid)

meta-phenylenediamine (meta-Diaminobenzene ; 1, 3-Diami-
nobenzene)

meta-Toluylenediamine (Toluene-2, 4-diamine ; 2, 4-diamino-
toluene ; 1-methyl-2, 4-diaminobenzene)

Methoxy aminoazobenzene-meta-sul acid; (3-sulfo-3'-me-
thoxy-4’-aminoazobenzene)

Nevile and Winther's acid (N-W acid; l-naphthol-4-sulpho-
nic acid, alpha-naphthol-4-suiphonic acid)

2-nitro-1-chlorobenzene-4-sulphonic  acid-mete-methylamide
(Methylamide of 4-chloro-3-mitrobenzene sulphonic acid
Met-%xylamide of ortho-chloronitrobenzene-para sulphonic
acid

1, 5-Naphthalene disulphonic acid (Naphthalene 1, 5-disul-
phonic acid ; Armstrong’s acid)

PAPAS Acid (4-amino-4’-hydroxy-3'-carboxy azobenzene)

para-Aminoazobenzene (Aniline yellow ; phenyl-azo-aniline)
(mzrketed also as hydro chloride).

4-aminoazobenzene-4'-sulphonic  acid  (aminoazobenzene
mono-sulphonic acid)

para-Nitroanilide-4-nitroanilide-para-nitroacetanilide (4-nitro-
acetanilide)

para-Nitroaniline (para-nitraniline ; 1-amino-4-nitrobenzene
4-amino-nitrobenzene).

Sodium naphthionate (sodium salt of 1-aminonaphthalene-4-
sulphonic acid,; Sodium salt of the I-naphthylamine-4-sul-
phonic acid ; sodium salt of 4-amino-1-naphthalene sulphonic
acid) salt of 4-amino-1-naphthalene sulphonic acid)

1-(4-sulphophenyl)-3-carboxy-5-pyrazolone, (1-(para-sul-
phophenyl)-3-carboxy-5-pyrazolone ; 2-pyrazoline-3-carboxy-
lic acid-5-oxo0-1 (para-sulphophenyl)]

Sulpbanilic acid (para-aminobenzene sulphonic acid; para-
aniline sulphonic acid ; 1-aminobenzene-4-sulphogic acid)

Sodium phenate (Sodium salt of phenol; Sodium salt of
monohydroxy benzene) .
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Amido-G-acid (amino-G-acid; 2-naphthylamine-6, 8-disul-
phonic acid ; 7-amino-1, 3-naphthalene disulphonic acid)

.Aniline-2, S-disulphonic acid (2-amino-para-benzene-disul-

phonic acid ; 1-aminobenzene 2, S.disutphonic acid)

2-Aminotoluene-4-sulphonic acid (ortho-methylaniline, 5-sul-
phonic acid; ortho-toluidine-5-sulphonic acid; ortho-tolui-
'dme-4—sulphomc acid)

2-Aminophenol-4-sulphonic acid (2-amino-1-phenol-4-sulpho-
nic acid; ortho-wminopbenol-paresuiphonic acid: 2-amino-
l-hydroxybcnzenm-sulphomc acid)

4-Aminoacetanilide-3-sulphonic acid (2-amino-5-acetylami-
nobenzene sulphonic acid)

Azoxybenzene (Azoxybenzide)

5.amino-salicylic acid (merg-aminosalicylic acid ; 5-amino-2-
hydroxj; benzoic acid ; 5-ammo-2-hydroxybenzene-1-carboxy-
lic acid

. Acetoacet-imeta xylidide (AAMX; 2, 4-acetoacetoxylide)

. Acetoacet-ortho-anisidide (acetoacetate of ortho-anisidine)

. beta-Naphthol (2-naphthol ; 2-hydroxy naphthalene)

. Bromaine acid (l-amino-4bremo-2-anthraquinone-suipho-

nic acid ; l-amino-4<bromo+ardthragoinone-2-sutphonic acid)

Benzotrichloride (toluene trichloride; benzenyl trichloride ;
benzoic trichloride ; phenyl chloroform)

Benzoyl chloride (Acid chloride of benzoic acid)

Benzidine dihydrochloride ‘(para-diamino-diphenyl-dihydro-
chloride)

Cyanuric chloridle (2, 4, 6-trithloro-1, 3, S-triazine)

6-chloro-2-nitrophenol-4-sulphonic acid (2-chloro-6-nitrophe-
nol-4-sulphonic acid)

4-chloronitrobenzene-3-sulphonic acid (2-chloro-5-nitroben-
zene sutphonic acid (So,H=1) )

4-chloro-2-nitrophenol (4-chloro-2-nitro-1-hydroxybenzene)

2-chloro-para-xylene ‘(2-chloro-1, 4-ditnethylbenzene : Mono-
chloro-para-xylene)

Dimethyl ‘stiphute ‘(methyl ‘sulphate)

1- Dxazo-2-naphthol-4-sulphomc acid (diazo compound of 1-
Wmiiho-2-mphitiiol«dsuiphonic acid)
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(a) 2, 5-Dimethoxyaniline (2-amino-1, 4-dimethoxybenzene)
(b) 2, 5-Diethoxyaniline (2-amino-1, 4-diethoxybenzene)

Dibenzyl sulphanilic acid (N, N'-dibenzyl sulphanilic acid ; 1-
dibenzylaminobenzene-4-sulphonic acid)

meta-phenylene-diamine-4-sulphonic acid (2, 4-diaminoben-
zene sulphonic acid)

meta-Ureidoamilinehydrochloride  (mera-aminophenyl urea)
Monochlorobenzene (chlorobenzene)

M-snjxlphophenyl pyrazolone [!-(3'-sulphophenyl)-5-pyrazo-
lone

Nitrobenzene
N-acetyl-ortho-toluidine (1-methyl-2-acetamidobenzene)

algcllz)a-Naphthalene sulphonic acid (naphthalene-1-sulphonic
aci

beta-Naphthalene sulphonic acid (naphthalene-beta sulphonic
acid ; naphthalene-2-sulphonic acid)

2-Naphthylamine-1, 5-disulphonic acid (2-aminonaphthalene-
1, 5-disulphonic acid)

2-Naphthylamino-3, 6, 8-trisulphonic acid (7-aminonaphtha-
lene-1, 3, 6-trisulphonic acid)

2-Nitrophenol-4-sulphonic acid (ertho-nitrophenol-4-sulpho-
nic acid ; 4-hydroxy-3-nitrobenzene sulphonic acid)

4-nitro-2-aminophenol-6-sulphonic acid (2-hydroxy-3-amino-
5-nitrobenzene sulphonic acid; 2-hydroxy-5-nitroaniline-3-
sulphonic acid ; 3-nitro-6-hydroxyaniline-5-sulphonic acid)

6-Nitro-1, 2, 4-acid diazo (6-nitro-1-diazo-2-naphthol-4-sul-
phonic acid)

2-Nitrotoluene-4-sulphonic acid (2-nitro-parg-toluene sulpho-
nic acid ; 1-methyl-2-nitrobenzene-4-sulphonic acid)

4-Nitroaniline-2-sulphonic acid (pera-nitroaniline-ortho-sui-
phonic acid ; 1-amino-4-nitrobenzene-2-sulphonic acid)

3-Nitro-para-cresol (2-nitro-4-hydroxy-toluene; 1-methyl-4-
hydroxy-2-nitrobenzene)

4-Nitro-2-aminophenol (3-nitro-6-hydroxy-aniline ; 5-nitro-2-
hydroxy-aniline)

Nitroaminostilbene disulphonic acid (4-amino-4’-nitrostil-
bene-2, 2’-disulphonic acid)
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N-Benzoyl-H-acid (8-Benzamido-1-naphthol-3, 6-disulphonic
acid) also as sodium salt.

N-methyl-J-acid (6-methylamino-1-naphthol-3-sulphonic acid

Oxy-Tobias acid (2-naphthol-1-sulphonic acid; Stebbin’s
acid)

ortho-Aminoazobenzene (2-aminoazobenzene)
ortho-Dichlorobenzene (1, 2-Dichlorobenzene)
Phthalic anhydride (anhydride of ortho-phthalic acid)

para-Tolyl-peri-acid (N-P-tolyl-peri-acid ; N-tolyl-1-naphthy-
lamine-8-sulphonic acid ; 8-P-toluidine-1-naphthalene sulpho-
pic acid N-tolyl-8-amino-1-naphthalene sulphonic acid)

para-Chloro-ortho-aminophenol (2-amino-4-chlorophenol)

para-Cresidine (2-amino-4-methyl-1-methoxybenzene; d4-me-
thyl-ortho-anisidine ; 3-amino-4-methoxy-toluene ; 5-methyl-
ortho-anisidine)

para-Sulphophenyl methyl pyrazolone (para-3-methyl-5-oxo0-
2-pyrazolinlyl benzene sulphonic acid; 3-methyl-1-para-
sulphophenyl-5-pyrazolone)

para-Dichlorobenzene (1, 4-dichlorobenzene)

Resorcinol (meta-dihydroxybenzene ; 1, 3-dihydroxybenzene)
Sulpho-J-acid (sulfo-J-acid; 6-amino-1-naphthol-3, 5-disul-
phonic acid ; 7-amino-4-hydroxynaphthalene-2, 8-disulphonic
acid ; 2-amino-5-naphthol-1, 7-disulphonic acid)

5-sulfo-anthranilic acid (2-amino-5-sulphobenzoic acid; 5-
sulpho-ortho-aminobenzoic acid)

Toluene-para-sulphonic acid (toluene-4-sulphonic acid: 1-
methylbenzene-4-sulphonic acid)

List IV Relating to Annexure VII-D,

1.

w9

=

3-Amino-para-anisanilide (1-methoxy-z-amino-benzene-4-car-
boxylic acid anilide; 3-Amino anisic acid anilide)

Aminoazobenzene hydrochloride (parg-aminoazobenzene hy-
drochloride ; aminoazobenzene salt)

Aniline’ (1-aminobenzene)

4-Chloro-2-nitrotoluene ({I-methyl-2-nitro-4-chlorobenzene)
4, 4-Di (6-methyl benzthiazyl) azobenzene,

2, 4-Dinitrochlorobenzene (2, 4-dinitrq.-1-chlorobenzene).
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7. EBthylbenzylaniline (N, N-ethylbezylanilive ;. 1<ethyl-1-benz)
laniline)
8. Michler ketone (tetramethyldiaminobenzaphenone , 4, 4-b
(dimethylamino)-benzophenone)
9. para-Aminoacetanilide (Mono-acetyl-para-phenylenediamine,

10. para)-Chiurop'hendl {4-chlorophenol-1, 4-chlorohydroxyber
zene,

1i. Phenyl-alpha-Naphthylamine (N-phenyl-1-naphthylamine)
12. Phenylmethylpyrazolone (1-phenyl-3-methyl-5-pyrazolone ;

GYPN—S1—J0T. T./Bom[72—2-7-13-600.



