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ADVERTISEMEN T.

THE firlt Edition of the following Work
was printed in the end of the year
1775, and in-'t_"l_' '_:Iegi'gﬁng'*df the year
1776, Through the greater part. of -the
‘Book, therefore, whenever the ‘prefent flate
of things is mentmued, it is to be underftood
‘of the flate they were iny cither about that
time, or at fome eaclier period, during the
titne I was employed in writing the Book.
To this third Edition, however, I have made
feveral additions, particulatly to the chapter
upon Drawbacks, and to that upon Bounties;
likewife a new chapter entitled, Zhe Conclu-
© fion of the Mercantile Syflem ; and a new
article to the chapter upon the expences of
the fovereign. In all thefe additions, zbe
prefent ﬂaz_‘e of i'.bz'a;g.r means always the ftate
in which they were during the year 1783
and the beginning of the prefent year 1784.
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WEALTH or NATIONS,

INTRDDUCTION AND PLAN OF' 'I‘Hr. “ORK
’ DAY

HE annual labour of every nation is the
. l fund which originally fupplies it with

all the neceffaries and conveniencies of
life which it annually confumes, and which con-
fift always cither in the iminediate produce of
that labour, or in. What is purchafed with that
produce from other nations.

Accorpine therefore, as this produce, or what
is- purchafed with it, bears a greater or finaller
propo‘%non to the number of thofe who are to
confume it, the nation will be better or worfe
fuppl:ed with all the neceflaries and conveni-
encies for which it has occafion.

Bur this proportion muft in every nation be
rcgulatcd by two different circumftances; firft,

by the fkill, dexterity, and judgment with which
vWor. L B its

!



G,

Inoduds itg labour is generally applied; and, fecondly,
by the propottion between the number of thofe
who are employed in ufeful labour, and that of
thofe who are not fo employed. = Whatever be -
the foil, climate, or extent of territory of any
particular nation, the abundance or fcantinefs of
its anriual fupply muft, in that particular fitua-
tion, depend upon thofe two circumitances.

Tur abundance or fcantinefs of this fupply too
{eems to depend more upon the former of thofe
two circumftances than upon the latter. Amiong
the favage nations of hunters and fifhers, every
individual who is able to work, is more or lefs
employed in ufeful labour, and endeavours to
provide, as well.as be can, the neceflaries and
conveniencies of life, for himfelf, or fuch of his
Family or tribe as are either too old, or too young,
or too infirm togo & hunting and fithing.  Such
nations; however, are fo miferably ‘poor, that,
from mere want, they are frequently reduced, or,
at leaft; think shemfelves reduced,: to the necef-
{ity fometimes of dire@ly deftroying, and fome-
tinies of abandoning their infants, their old peo-
ple, and thofe ‘afflicted wich lingering difeafes, to
perifh with hunger; or.to be devoured by wild
beafts. Amdhig civilized: and thriving nations,
on the contrary, though a greac number of people
do not labour at all, many of whom confume the
produce of ten times, frequently of a hundred
times more labour than the greater part of thofe
who worl ; yet the produce of the whole labour
of the fociety is fo great, that all are often abun-
dantly: fupplied, and a workman; even of the

loweft
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“THE WEALTH OF NATIONS. -

lowelt and pooreft order, if he is frugal and in-
duftrious, may enjoy a greater fhare of the ne-
ceflaries and conveniencies of life than it is pof-
fible for any favage to acquire.

‘Tue caufes of this” improvement, in the pro-
‘duétive powers of labour, and the order, accord-
ing to which its produce is naturally diftributed

i 4

Introduéh.
\._—Y-._l

among the different ranks and conditions of then .

in the fociety, make the fubjeét of the Firft Book
. of this Inquiry.
" Waarevir be the afual ftate of the fkill,
dexterityy and judgment with which labour is
applied in any nation, the abundance orfcanfi-
nefs of its annual fupply muft depend, during the
continuance of that ftate; upon the proportion
between the number of thofe who are annually
employed in ufeful labour, and that of thofe who
are not fo employed. The number of ufeful and
produdtive labourers, it will hereafter appear, is
every where in proportion to the quantity of ca-
pital ftock which is employed in fetting them to
work, and to the particular way in which it is
fo employed. The Second Book, therefore, treats
of the nature of capital flock, of the manner in
which it is gradually accumulated, and of the
different quantities of labour which it puts into
motion, according to the different ways in which
it is employed. - ]

‘Nations tolerably well advanced as to fkill,
dexterity, and judgment, in the application of
labour, have followed very different plans in the
general condut or direftion of it; and thofe
plans have not all been equally favourable to the

B greatnefs
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greatnefs of its produce.” The policy of fome
nations has given extraordindry 'encouragemens
to the induftry of the country ; that of others to
the induftry of towns. /Scdrce’ any nation has
dealt equally and impartially with every fort of
induftry.  Since the downfal of the Roman em-
pire; the policy of Europe has been more favour-
able to . arts, manufactures, and commerce, the
induftry:of :towns;; than to agriculture, the in-
duftry of the country. The circumftances which
feem to haye introduced and eftablithed this po-
licy are explained in the Third Book.
T'aoven thole different plans were, perhaps,
firt-ntroduced by the privare interefts and pre-
judices of ' particularorders of men, without any
regard o, or forefight of;  their confequences
npon the general welfare of the fociety ; yet'they
have given occafion to very different theories
of political ceconomy ; of which fome magnify
zhe importance of that induftry which is carried

‘onin towns; others of that/which is carried on in

the conntry. Thofe theories have had a confi-
derable influenice; not only upon the opinions of
men of learning, but upon the public conduét of
princes and fovereign ftates. | I have endeavour-
ed, in the Fourth Book, to explain, as fully and
dittinctly as I can, thofe different theories, and
the principal effeéts which they have produced in
different ages and nations.

" To explain in what has confifted the revenue

of the great body of the people, or what has been
the nature of thofe funds, which, in different ages

“and nations, have fupplied their annual confump-

tiot,




/ ‘THE WEALTH OF NATIONS. . - @L
tion, is the object of thefe Four firlt Books. The Intredd:
Fifth and laft Book treats of the revenue of the
fovereign, or commonwealth. © In this Book I
have endeavoured to fthow ; firft, what are the
neceflary expences of the fovereign, or common-
wealth ; which of thofe expences ought to be de-
frayed by the general contribution of the whole
fociety ; and which of then, by that of fome par-
ticular part only, or of fome particular raembers
of it: fecondly, what are the different methods
in which the whole fociety may be made to con-
tribute towards defraying the expences incum-
bent on the' whole fociety, and ‘what are the
principal advantages and inconveniencies of each
of thofe methods : and, thirdly and laftly, what
are the reafons and caufes which have induced
almoft all modern governments to mortgage
fome part of this revenue, or to contraét debts,
and what have been the effects of thofe debts
upon the real wealth, the annual prod.zcc of the
Jand and labour of the fociety.

By BOOK
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Of the Caufes of Improvement in the produc~
tive Powers of Labour, and of the Order
dccordmg to which its Produce is naturally
diftributed among the different Rauks of
the Pcople. :

C H A P‘ 8 (0L
'Of the Divifion of Labour,

YHE greatel improvement in the produc-

tive powers of labour, and the "greater

part of the fkill, dexterity, and _]udgment with
which it is any where direfted, or applied; feem
to have been the eﬁ"eéls of the divition of la-

+ bour.

Tre cffedts of the divifion of labour, in the
general bufinefs of fociety, will be more eafily
underftood, by confidering in what manner it-
operates in fome partlcular manufa&ures It is
commonly fuppofed e cirried furtheft i _in

fome »kazﬂzng ones; not perhaps s that it

rca.lly 1s carried further in them than in others of
more importance : but in thofe trifling manufac-
tures which are deftined to fupply the fimall
wants of but a {mall number of people, the wholg
number of workmen muft neceffarily be fall 5
and thofe employed in every different branch of
the work can often bc (,‘OHG&Cd ‘into the fame

workhoufe,
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workhoufe, and placed at once under the view o
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the fpefeator. In thofe great manufactures, on  esymed

the contrary, which are deftined to fupply the
great wants of the great body of the people,
evéry different branchyof the work employs fo
great a number of workmen, that it is impoflibie
to collec them all into the fame workhoufe. We
can feldom fee more, at one time, than thofe em-
ployed in one fingle branch. Theugh in fuch
manufadtures, therefore, the work may really be
divided into 2 much greater number of parts,
than in thofe of a more trifling nature, the divi-
fion is not near {0 obvious, and has accordingly
been much lefs obferved.

To take an example, therefore, from a very
trifling manufacture ; but one in which the divi-
fion of labour has been very often taken notice
of, the trade of the pin-maker; a workman not
educated to this bufinefs (which the divifion of
labour has rendered a diftinét trade), nor ac-
quainted with the ufe of the machinery employed
in it (to the invention of which the fame divi-
fion of labour has probably given occafion),
could fcarce, perhaps, with his utmoft induftry,
‘make one pin in a day, and certainly coukd noc
make twenty. But in the way in which this
bufinefs is now carried on, not only the whole
work is a peculiar trade, but it is divided into a
number of branches, of which the greater part
are likewife peculiar trades. One man draws
out the wire, another ftraights it, a third cuts ic,
a fourth points it, a fifth grinds it at.the top for
recciving the head; to make the head requires

B 4 v twa
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THE NATURE: AND CAUSES OF

BOQOK  two or three diftinét operations; to put it on, is
w-a a pcculldl’ bufinefs, to whiten the pins is another ;
it is even a trade by itfelf to put them into the
paper ; and the important bufinefs of making a
pin is, in this manner, d1v1ded into about elgh,-
teen diftinét operations, whmh in fome manu-
factories are all performed by diftiné hands,
though in others the fame man will fometimes
perform two or three of them, I have feen a
Afimall manufadory of this kind where ten men
only were employed, and where fome of them
confcqucntly performed two or three diftinct
operatians,  But thouo'h thcy were very poor,
and therefore but md1&crcnt1y accommodated

 with the neceffary machinery, they could, when
they exerted themfelves, make among them
about twelye pounds of pins in a day, There
are in 4 pound upwards of four thoufand pins of
a middling fize. Thofe ten perfons, therefore,
could make among them upwards of forty-eight
thoufand pins in a day. ITach perfon, 1:11;.311::?{:11:a
making a tenth part of forty-eight thoufand
pins, might be conlidered as making faur thou-
fand cmht hundred pins in a day. But if they
had all wrought feparately and independently,
and without any of them haying been educated
to this peculiar bufinefs, they certainly could not
cach of thern have made twenty, pcr_hapa not one
pin in a day; that is, certainly, not the two
hundred and fortieth, perhaps not the faur thou-
fand eight hundredth part of what they are at
prefent cana.ble of performing, in canfequence of
& propc;
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. In every other arti and: manuﬁx&ure, the effedts
of the divifion of labgur are fimilar to what they
qare in this very trifling on¢ ; thqugl., in many of
‘them, the labour can neither be fo much fubdi-
wided, nor reduced to/fo great a Gmplicity of
!opcr.mon. The divifion of labour, however, fo
| far as it can be introduced, occafions, in every |
Lart, a proportionable increafe of the productive
powers of labour.  The feparation of different
trades and employments fromone another, {eems
'to have taken place, in confequence of this ad-
vantage. ‘This {eparation too is generally carried
furtheft in thofe councries which enjoy the higheft
degree of induftry and improvement ; what is the
work of one man in a rudeftate of fociety, Being
generally that of feveral in an 1mpr0vcd ones
In every improved fociety, the farmer is genes
rally 'nothing but 2 farmer; the manufacturer,
nothing but a manufatturer,’ . The labour two
which is neceffary to produce any one complere
manufacture, is almoft always divided 2mong a
great number of hands. How many different

trades are employed in each branch of the linen
and woollen raanufaéures, from-the growers of
the fax and the wool, to the b!eachers and
fmoothers of the linen, or to the dyers and drefi-
ers of the cloth! - The nature of agriculture, in-
deed, does not admit of fo many fubdivifions of
labour, nor of fo complete a feparation of one
bufinefs from another, as manufactures. It is
1mpofﬁbi¢. to feparate fo cntirely, the bufinefs of
3 the
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THE NATURE AND CAUSES OF
B 0 0K the grazier from' that of the corn-farmer, as the
teompas trade of the carpenter is commonly feparared
from that of the fmich.  The {pinner is almoft
always a diftinét perfon from the weaver; but
the ploughman, the harrower, the fower of the
feed, and the reaper of the corn, ‘are often the
4 famie, . The occafions for thofe different forts of
A g laboug wecurning with the different {eafons of the

year, it is impofiible that one man fhould be con-
ftantly employed in any one of them. This im-
poffibility of making fo complete and entire a fe-
paration of all the different branches of labour
| employed inagriculture; is perhaps the reafon why
. the improvement of the productive powers of la-
bour in this art, does not always keep pace with
| their improvement in manufattures. . The mofk
opulent nations, indeed, generally excel all their
neighbours in agriculture,as well as in manufac-
tures ;3 but they are commonly more diftin.
guifhed by their fuperiority in the latter than in
the former. Their lands are in general better
cultivated, and having move labour and expence
beftowed upon them, produce more in propor-
tion to the-exgent and natural fertility of the
ground. -Bmphis fuperiority of praduce is fel-
dom much rgowe than in proportion to the fupe-
riority of abour and expence. In agriculture,
the labour of the rich country is not always
_much more produétive than that of the poor ; or,
at leaft, it is never fo much more productive, as
it commonly is in manufactures. The corn of
the rich country, therefore, will not always, in
the fame degree of goodnefs, come cheaper to
jarket



THE WEALTH OF NATIONS.
miarket than that of the poor. THe/corn of Pot
land, in the fame degree of goodnefs; is as cheap
as that of France, notwithftanding the fuperior
opulence and i improvement of the latter country.
The corn of France is, in the corn provinces,
fully as good and in moft years nearly about the
fame price with the corn of England, though, in
opulence and improvement, France /is -_'pt!t'hap's;
inferior to England. The corn-lands of Eng-
Yand, however, are bettéer cultivated than thofe of
France, ahd the corn-lands of France are faid o
be much better cultivated than thofe of Poland.
But though the poor country, notwithttanding
the inferiority of its cultivation, can, in fome
meafure, rival the rich in the cheapnefs. and
goodnefs of its corn, it can pretend to no fuch
competition in its manufactures ; at leat if thofe
manufactures {uit the foil, climate, and fituation
of the rich country., The filks of France are
becter and cheaper: than thofe of England, be-
caufe the filk manufaéture, at leaft under the
prefent high duties upon the importation of raw
filk, does not fo well fuit the climase of England
as that of France. But the harg-ware and the
coarfe woollens of England are bgyend all com-
parifon fuperior to thofe of Frapee, and much
cheaper too in the fame degree of goodnefs. In
Poland there are faid to be fearce any manufac-
tures of any kind, a few of thofe coarfer houfehold
manufaltures excepted, ‘without which no coun-
“ery can well fubfift.
iy great increafe of the quantity of work,

“which, Th confequence of ‘the divifion of labour,
; the
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THE NATURE AND CAUSES OF §L

BoOXK the fame gu;wtggrof people are capable of per-
ey fOXming, is @wing to three: different. circums

ftanges; firlt, tothe increale of dexterity in every

particular workman; fecondly, to the faving of
|  the time which is commonly loft in paffing from
one fpecies of work to another; and laftly, to
the inyention of a great number of machines
which. facilitate and abridge labour, and enable
one man to do the work of many. ..
J\\ }“ Figst, the improvement of the dexterity of

the workman neceflarily increafes the ‘quantity of
‘the work he,can perform; and the divilion of
labour, by reducing every man's bufinefs to fome
one fimple operationy and by making this ope-~
ration the fole emiployment of his life, neceffa~
rily increafes veny much the dexterity of the
workman. = A comwmon fmith, who, though ac-
cultomed to handle the hammer, 'has never been
ufed to make nails, if upon fome particular oc-
~cafion he is obliged to attempt it;, will lcarce, I
am affured, be able to make above two or three
“hundred nails in a.day, and thofe too very bad
ones. Ao faich who has been accuftomed to
! rnake nailsy but whofe fole or principal bufinefs
has not beenfghiat of a nailer, can feldom with his
ucmoft diligesice make more than eight hundred
or a thoufand nails in a day. 1 have {een feve-
ral boys under twenty yeacs of age who had
never exercifed any other trade but that of mak-
ing ‘nails, and whe, whea they ‘exerted them-
felves, could make, each of them, upwards of
two thoufand three hundred nails in a day.. The
waking of anail; however, is by no neans: ane

ef
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of ‘the fimpleft’ Gpermon‘s “T'He fame 'petfon

6L

3

Q'H AR
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blows the bellows, flirsor miends the fire a3 there ey

is oczafion, heats the'iron, and'forges every part
of the 'mail & 'In fofging the"ﬁhe‘a'd too he is
obhged to change'his ool The different ope-
rations' into which 'the making of ‘a‘pin, or of a
metal button, is fubdivided, are all of them
much more fimple, and the dexterity of the per-

fon, of whofe 1ifg it has been the fole bufinefs to
perforns them, is ufually much greater. The ra~

pidity with which fome of the operations of thofe
manufactures are performed, exceeds what the
human hand could, by thafe who had never feea
 them, be fuppofed capable of acquiring.
SkconpLy, the advantage which is gained by
faving the time coinmonly loft in pafiing from
one fort of work 'to another, is much greates
than we fhould ar firft view' be apt to imagine it,
It is impofiible to pafs very qmckly from one
kind of work to dnother, thit is carried on in'a
different ‘place, ‘and with ‘quite different tools.
A'country weaver, who! cultivates'a finall farm;
mift dofe a good deal of time in paffing from his
loom to' the field, and from the¥ield to his loom.

When the two trades can be carried on'in the

fame  workhoufe, ' the ‘lofs of time'is no doubt
much lefs. It is even'in this cafe, however, very

confiderable. ' A man:commionly faunters a little

in turning his hand from one fort of employment
to another. When he firft begins the new work
he is feldom very keen and hearty ; his mind, as

they {ay, does not go to it, and for fome time he

cather trifles than applies to good purpefe. 'The
] habit

£
f‘]n /
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50 2 %" habit of fauntering and of indolent, carelels ap-
sy plication, which is. na.tura.lly‘, or rather necefla-
rily acquired by every country workman who is
obliged to change his work and his tools every
half hour, and to apply his hand in twenty dif-
ferent ways alinoft every day of his life; renders
him almoft always {lothful and lazy, and inca-
pable of any. vigorous apphcatxon ‘even on the
moft prefing occalions. Independent, therefore,
of his deficiency in point of dexterity, this caufe
alone muft always reduce confiderably the quan-
tity of work which he is capable of performing.
| - Turpry, and laftly, cvery body muft be fen-
«1 u fible how much labour is facilitated and abridged
i

THE NATURE AND CAUSES OF

by the appllrauon of proper machinery. Tt is
g unneceflary to give any example. 1 fhall only ob-
ferve, thcref'orc, that the invention of all thofe
machines by which. labour is fo much facilitated
and abridged, feems to have been originally
owing o the divifion of labour. Men are much
more likely to difcover eafier and. readier me-
thods of attaining any object, when the whole
attention of their minds is dn‘e&ed towards that
fingle objeét, than when it is dlﬁipated among 2
great variety of things. But in confequence of
~the divifion of labour, the whole of every man’s
attention comes naturally to be direfted towards
fome one very fimple object. It is naturally to
be expeéted, therefore, that fome one or other of
thofe who are employed in each particular branch
of labour fhould foon find out eafier and readier

& methods of performing their own particular
\ work, wherever the nature of it admits of fuch
\‘\ improvement.
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THE WEALTH OF NATIONS.

improvement. A great part. of the machines
made ufé of in thofe mamifaétures in which la-
bour is moft fubdivided, vere otiginally the in-
ventions of common ‘workmien, who, being cach
of them employed in fome very fimple operation,
naturally turned their thoughts towards finding
out eafier and readier methods of performing it.
Whoever has been much acéuftomed to vific (uch
manufatures, ‘mull frequently have been fhewn
very pretty _machin'es, which! were the inventions
of fuch wotkmen, in ‘order to'facilitate and
quicken ‘their ‘own particular ‘part of the work.
In the firlt fire-engines, a boy was conftantly em-
ployed to open and flut altérnately the commu-
nication between the' boiler and the cylmdcr, o
cording as''the pifton’ cither ‘afcended ot de-
fcended. One of thofe boys; who loved to play
with his companions, obférved that, by tying a
ftring from the handle of the valve which'opened
this commiunication tg atiotier part of ‘the ‘ma-
chine, the valve would opén and fhut without his
affiftance, and’ leave himat’liberty o divert
himfelf ‘with'  his’ play“fellows. " One " of the
grcatefhvlmprovements thit’hds been made’ upon
this machine, fince it was ﬁrﬂ invented, was in
this manner the difcover ¥y of' a bOy who Wanted
to fave his own labour. ="

AL;. the 1mpxovcmcnts 4;1 m.a.chmery, how-
ever, have by no means been the -inventions of
thofe who had occaﬁon to, ufe the machines.
Many improyements have. heen made by the
ingenvity of the makers of the machines, when
; 5 to
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, : dogk che bufinels of ‘' peculidr’
Gt tradin; Tand ﬁ}xﬁﬁ Wu@mf ‘thofe;who are'called”
philofophers or vien:of fpeculation, iwhofe trade
it/is-net:t6 doranycthinggibut totobferve everyt
thing sand: who: upbmrthmliﬂmm lare often
capable of combining:together the powers of the
moft diftant-and diffimilar objects. . Inithe pros
grefs .of «fociety; philefophy ov fpeculation  bes:
cpmss, Jike every othetvemplopment, ithe prin-
cipakor dole trade andioccupation bf aparticular.
clafs of citizens: . Iytke every otheremployment
t0Q44i 43S fubdw&dt:dﬂﬁmn) a great - numberof |
different  branches,: each: of! which affords occu"
pationygo @ pecnliar tribe ot ielafs iof philofo<"
phersssand this fubdivifion: of feroployment in-
phrlq[c.\ph}r, asyowelld ashin ev‘lery other! bufinefs,
Jmproma dexterity, ; ,and Javes t;z’hé:u Each vin=
diwichual becomes more expert: Imhx&mnjpg'ﬁuui'
liar branch;  more work is done updm@"whele,
and the, quantity. of fclence l$ conﬁﬁerably ins
cha,{'sdqb}’ st Bl AR g :
Irids the jgrear: multnphcanmn of tfheb @)‘b-- '
ductions of all the different’ afts;/in emif'equence :
of the. divifion of labour, which occafions, in a
well-governed. fociety, that univerfal opulence
which extends itfelf tothe loweit ranks ‘of the
people. . Every workman has a great. quanticy
of his own work to difpofe of beycmd ‘what ke
himfelf has occafion!fory and every other Work.-
man being exaltly in the famé ‘fitnation, he is
cnabled to exchange a great quantity of his own
goods for a great quanmy, or, what comes to
the fame thing, for the price of a great quan-

; tlty'
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tity of ‘theirs, ' He fupp!xr.s them abundantly ©

S,

87
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with what they have occafion for, and they .__...,.....a

accommodate him as amply with what he has
occafion for, and a general plenty diffufes itfelf
r!mmgh all the different ranks of the fociety.
Osserve the accommodation of the moft com-
mon artificer or day-lahourer in a civilized and
thriving country, and you will perceive that the
number of people of whofe induftry a part,
though but a {mall part, has been employed in
procuring him this accommedation exceeds all
computation. The woollen coat, for example,
which covers the day- !abcmrcr, as coarfe and
rough as it may appear, is the produce of the
joint labour of a great multitude of workmen.
The ihepherd the forter of the wool, the wool-
comber or carder, the dyer, the {cribbler, the
fpinner, the weaver, the fuller, the drefler, with
many others; muft all join their different arts in
order to complete even this homely production.
How many merchants and carriers, befides, muft
have been employed in tranfporting the mate-
rials from fome of thofe workmen to others who
often live in a very diftant part of the country!
how much commerce and navigation in parti-
cular, how many fhip-builders, failors, fail-
makers, rope-makers, muft have been employed
in order to bring together the different drugs
made ufe of by the dyer, which often come from
the remoteft corners of the world! What ‘a
variety. of labour too is neceffary in order to
produce the tools of che meaneft of thofe ‘work-
men! To fay nothing of fuch complicated ma-
“Morit 7 C ' chines



wool, ‘ic miﬁ er, the' midcr of the furnace
for’ frh@lhng ‘the fﬁrﬂ‘”’che f{cilt:f cft‘ thc timber,
'l‘Hf: burner of the' cﬁh&ég& to be. mnrie uic. of m
d&&%ﬁm&ﬁvhdﬁ& ‘the b ki
Tayer; the workmen' w}it‘i atbehdmfﬁéfurqace, thc'
Tr]h@vrigh‘t, the' fo rger” “the’ fouith} muft all ol__
Join theie differer arts ui on'ler ‘zo p:oduéc‘
",_chéfﬁ*“ Were e to ex
- rifanner) " all 'the'@ifereht part ,f‘-rbxi dmfs and.
Houfehold Turmthre, ‘the'¢oarfe/linen ﬂnrt whieh '

- he’ %;ﬂ-ﬁ ‘nexe hig’ ﬂd:p, rhe ﬁ:oles ;\lnch cover, hda}
R ét {hie bedd %viué’h he les om, and all the'dif-
‘part which c&mpofc it, the kitchen-grate.
.--’ﬁriﬁi res  his’ ﬂé‘ét}afé, ‘the coals
'whléﬁ 'hc a.kcs’ul‘c of for th;ll‘. pur?afe, dtxg
frorn the. bowel; of the emh, and | brought to
Kim perha.ps by a long fea and a long, land
carriage, all the o‘tﬁer utenﬁls of “his kitchen,
all’ the furniture of his ta.b,lc, the. kmvcs and
forks, the carthen of pewter ‘plates upon which
hc fcrves up and. dw;des hxsvx:ﬁ:mls, the dif~
ferent, hands ' emy ployed in preparing his bread,
and his beer, tHe glafs window which lets in the,
\ heg{a an,d nhe hght, dJ;ld keq?s out. the w r}gl gd,
the rain,, wigh all the kuowledgc and .ar.t rcgm—
___fitc or. prcpaqng ;ha.t beaurifu ﬂand h@py in-
vcnglon,, wthmjt wh;gh thqfe nortl;;em pa,'rts of.
the world coul& *f’carcc hp,ve afforded a very
o comfortable
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_qmnﬁ»rmhle Jhabitation together with the tools
of 1all the different workmen employed. in. pro-
duging thele different; conveniengies s, if we, ex
amiing, T fay;all thefe,things and confider what
@ variety of labowr is lemployed: about, cach, of
them, | we fhall, be, fenfible , that without, the
affiftance ‘and cmo,pe;q}:ia;;@f many. thoufands,
.the: very smeaneft pepfon, jn. a civilized, conntry
could not be mowded“em according to, whao
we very, falfely; imaginey, the \ealy and fimple
imdnner inwhich he is commgnly, accommod@rcd‘
-Compared,: indeed; with, the, more EXtravagant

Aluxury of the greaty his w;o&;quamon muft no

‘doube  appear ac:ﬁmrpc,{;y Mfmple and _eafy; . and
Jyetit may be, Wﬁxu?ermshﬁhm the agcomumo-

~ dation of an, Furopean prince does not always
;ifrugal_

fo much exceed that of apr{muﬁ,uﬁyoumm
peafant,; as) the acwwsﬁaﬁwm of,.the latter

‘exceeds , that, of many. an African ,kmer the ab~

folute, mafb::r of the. lwc; ‘apd hbemcs af ten
r.houfand nalgcd favagcs. R el
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HIQ rf vifion ,""' ; Iabour, from which fo
many advamages are derived, is not ori-
ginally the effeé of any human wifdom, which,

forefees and mtends that gencra.l opulence to
Ca _ " which'
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B0 0K which! it gives gecafion. It is the neceflary,
gt thotigh very flowiand gradual iontequence 'of '
cértain ‘propenfity in human nature which has in
view no-fuch extenfive utility’s the 'propenfity
to: trueky barcer, |and exchangeong thing for

another: RaThe, Tt e R A
W e n ik this propenfity be one of thofe’
original. principles'in human' natiire; of " which
no-furches dccount can be giveny' or ‘whether, !
ds. feeins mokre probable, | it 'beliehe neceffary’
confequence of the faculties of reafon 'dnd fpecch,
it belongs not to our prefent fubjet to enquire.
Tt is comnon to all men,‘and to bé ‘found in'
nosother race of animalsy which ‘feem’to know
neither’ this nor any other fpecies of contralts.tt
Two greyhounds, |in ‘running down' the farte "
hate, havé! forterimes tlie appearance’of adking'in '
fome fott of ‘corcerts Bach turus 'her towards
his ‘companion,’ or endéavours to intércept’ -htﬂ’f-‘-*.‘" 7
whei Big companion’ turns her'totwards himfelf: *
This, However, ismot the effelt of any contrace,
but of the accidéntal concurrence of whieir palt "
fions in the fame objeét at that particular time. "
Nobody ever faw a dog make a fair ‘and ‘delibe- !
rate exchange of ‘one’ bone  for another ‘with '
another dog. ' Nobody ever faw ofic animal by
its’ gefbures and 'natdral cries fignify'to anothery
this_is mine, that yours; I'am willifig’ to'give '
thisfor that. - When an animal wants t6 obtain '
forething either of @ man or Idf"-'é.r'iti‘f:ﬁei‘ animal, "
it has'no other means of perfnaﬁdh but to:gain
the favous of dhofe whofe fervice it requires. A ¥
puppy fawns upon its'dam, dnd'a fpaniel éndea~

SR yolre
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vours by A .thmlfan{l attnaéhrm 0 engagc the
attention oﬁuts mafter who'is avidinnery - when it
wants . to be« fed by him. ‘Man fometimes ufes
the: fame arts with his brethren; and when ' he
has no other eans of engaging them! to ack;
ac..ordmg 1o, his -inclinations, ‘endeavours by,
cvery fenvile. and. fawning attentiot to obtain
thcxr good. willy - wHehas ot tune, however)
to. du this upon. every . occafion. JAndcivilized
{'ocw:y ,hq flands; at | all times in need| of) the
co-operation jand, aflitance . of v great rnilei
rudes; whiley, thm whole life is: fearce fufficient
to. gain the, friendfhip of «aufew | perfons. 1 In

‘@L

2%
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almoft every. other race ‘of animals cach ins -

dividual, when it i§  @rown  up to maturity, is
intirely mdeppd;lslmt .and {n0its: natural) fhateihas,
~ occafion -for. the a;ﬁifbance of  no' other Hiving:

creature.. - But man has almoft conftant: occa~:

fion: for the help of his brechren, and iz- is in

vain for him to expect/it from their benevolenge:
only‘ - Hewill be more: like’ky to.prevailiif he:
can -intereft their felf-love tin his favour, and:

fthew them that it is for,their own advantage.

to do for-him what-he requirgs of ithem.: (Who-

ever offers .to canother (a, bargain 0 of any. kmd i
propofes 0. do> thisy Give..me; that which 1
want, and, you, fhall have this which you wanty

is the meaning, of every fuch offer; -anduit is;in:
this :manner;  that we. abtain {rom onem.qothcz-

the far. greater part of. thof@, good . offices whichy
we ftand in need of.  It.is posfrom the benevos:
lence of the bytghcs, the brewer, or the baker,
thar, we. expe& our ' dinner, “but from. their,

¥k regard
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5 0.0 yegard to thelk own intereft, Wi addrels our-
G felves, miot o their humanity but fo their felfs
love, and’ neyer talk to them of cur own
neceffities byt of their advantages. Nobody

But @ beggar, chufés to depend chiefly upon

the Ebn&ﬁﬁﬂéﬁt_e of this fellow-citizens,! Even

a beggar) does ‘not depend wpon ‘it entirely.

The charity of well-difpofed people,  indeed,

fupplics -him with the whole fund of his fub-
Gilence. | But though this principle ulfimately
provides ‘him with all the necefluries of life
“witich ' he' has occalion fos, it neither does nor

gan provide him With them ‘us he' has occafion

for them, 'The greater’ part of his ‘qccationdl
wants are fipplied i the famie manér as thofé
of othef people, by treaty, by barter, and by
purchiafe,  With the''money which one mah,
gives Him he puréHales fodd. The 6ld cloathé
which anether beftows upén’him he Exchitnges
for other old cloaths which fuit hiid better, ‘or
fot “lodging, oF for fo0d; ér fur Honey, ‘with
whidh' he can buy eicher food, cloaths, of lodge
s s Wi hias ocCafion] 4 450 BT G 5 0%
" At is'by treaty, by bartér, and by purchialé,
that we obcin?n'a?;oge andther t‘}iéfgrg:iﬁ?pii’;
of thofe mutual goad offices which we ftand fn
need of, fo it 15 this fame trucking difpofition
whith originally gives occafion ta che divifioh
of labour, 'In atribe of hunters or fhe sherds
4 particular 'perfon miafces ‘bows'and arfows, for
example, withmore readinefs and dexcerivy thén -
any other. * He frequently-éxchinges them for
catrle or for venifon with his companions; dnd
i . he
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hc ﬂnds af lait-'-t,har he c ¥ n; this mafmcr get < “J:‘l 2
morve caﬂr;lngn“ 1{5311:} | Tixaln if he ﬁunfclf went oo 101
ﬁ 'i{e ‘g

™ _thq ﬁt

g{irc orcrf the, mak
grows to %e._fﬁi:,;‘cﬁiéf ‘buifinett,
{’o,\;t of |  armoures, Anoﬂmr e;‘cc,ls

miak; g iy fr_\‘rmc and. cm? rs af a’lesr I:ttle
fmtq q 'nde_};abl'” ho i‘qs ¢ is al C.l-.l_l . o
be of .ﬂ{? f{] this w;;y © h;s ,tﬁs hi:du‘ré , Who're~
Ward I-u ol fame mﬁnne:’%yltﬁ dzi.'f_fr ¢ and
n, el at’laft he’s Yxc”{s it hi ée intere
B‘imf'elf ht:h" y gd th;s '_3 mpl
nfer 3 i‘drx pf'_;.

5L .' ‘ i i ¢ "
. cxcﬁa}ngt ﬁ tha? furiﬁih(s Paretyqf‘ !:hc
of hls own 1ab0ur, w;utfm is over _and )

dﬂﬁ éen{' ;ion' ftra fuc F_Qar:s_ of .c'gr'pdluce
. of; pfh; pr;inslabqu
fb v

ihe. §nay' havé:"qcca(jon
; an, .t appfg hwﬂ:lf )
6 i partic 'f"ocmpariém, #d 10 ulifyare and -
Bﬁn'# to effelion’ whitever talent or gc ius |

Q%JP&Torj_;hat parht{\ﬁr fﬁ‘ééxes of‘ bt ﬁ-' ",

tal;znts m dlh{grgm

-, Tiw ditference of nat

.n&éﬁ i’s, j”rt fcaﬁ?rya ruch [éfs tt‘?fl we are %w‘are
é, Lff' _éﬂl gﬁmus wt B aggcﬁs

diffetens ;:;rpfefﬁpnsa T}vﬁcn

r, m u1 ,Isnotu&\nl
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B0 0 . moft dxﬂ'irmlar cham'l:crs, queca a phalofophcr
»-v-—..a and 2 common fteeen porter; fgmmamplc Heens

to arife not fo much from nature, as from habit,
cuftor, "and education. Whén the‘y came into.
the world, and for the firft fix or eight yearsiof
‘their! emftzcnce, thcgr were very’ niach alike; and
neitherthieir parens nor pfay«fcllormrs could per-
«céive’ any remarkable difference. ' About thac
agcb or foon after, ! they come torbe cmpioyed in
“yery' dif’&‘rent 'occupations. ‘The- difference of
lerits comes ther to be taken notice of, and
widens by degrees, tillac laft the vanity of the
philofopher is willing to acknowledge fearce any
refemblance,  Buc without the difpofition to
':truck, barter, and exchange, ‘every man muﬂ:
‘have’ pmcured 1o himfelf every ‘neceffary and,
‘conveniency ‘of life which he wanted.  All muﬂ;
‘have 'had the fame duties to, pexforg:, and the
'fame ‘wark to do, and there couhl haye been no.
fuch difference of 'employment as ¢ould a.lgnc
-giw oceafion to any great dlﬁ?ercn,ce of calents.
/15 A&s i is " this difpofition Wthh forms that dif-
- ference of 'taletits, remarkablr.‘ amoﬂg fnén of
different profcﬁimsa fo it is this fdme d‘lfpoﬁtmn
) which renders that difference ufeful. Many
) tribes of animals acknowledged to be all of the,
fame fpecies, derive from nature a much more
remarkable diftinétion 'of genius, than what,
antecedent to cuftom and education, appears to
take place among men. By nature a philofopher,
is not in genius and difpofition half fo different
from aiftreer porter, as a maftiff’ is from a grey-
hound, or a greyhound from a fpaniel, or ﬂlalfi
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laft from | a ﬂxnpherd 8 du:g Thofc different
tribes of; ammals, howeygr, ﬂmugh all of the
famé dpecies, are of ifcarcevany ufe ito:one
anothery s THe fkrength of rthe maftiff is /not,
in the leafty  fupportéd ‘eithier; by the {wiftnefs of
‘the greyhounds: or by thefagacity of the {paniel,

CHAP
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or by the docility of the fhepherd’s doge(Fbe
effelts of thofe different geijufes and talents,’ for

want of the power or difpofition to, barter and ex-
change; cannot be brought intoa commion ftock,
and do not in the leaft contribute to the better
accommaodation, and conveniency of the fpecies.
‘Each ammal is fhill' obliged to- fupport-and:de-
fend - itfelfy feparatély and mdependenﬂy, and
derives no forvof advantage from that variety of
talents with ‘which, nature’ has: dn&;ngu:fhed its
fellows. Ameong men, on the:concrary, the, moft
diflimilar geniafes are of ufe to one angther ; .the

]

different produces of theit J:efpe&wc ralents, -by (

the general difpofition to truck, barter, and ex- &

change, being brought, as it were, into.a com-
mon fock, where every man iy purcha{c what-

{
!
8

gver part of the produce of other men's, talcnts )

hc has uccaﬁon for,
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;ﬂ)%r éf\* cxch 1{;3 that gwcs
i £ fabouryffo the
extent f.:f this dmﬁon mﬁﬁglways‘he lim{ted by,
‘cm’:;'qxrcnr: of that power, or, in other ,worﬁi-.-by
the- #tent of the marker, When the merket is verg
fivall, no perfan ¢an have any bmoumgmeh« to
Ed!cm hithfel entirely to one “edployment,
'Waiit of the power to. cxcha ge all thapfqr-
Iué art of the ‘product. pf his ewn labour,
Etéh 35 over and above his own. ‘confumption;
?F Huch, parts of the pruducc of mhcr men's
laﬁour as fie has occafion for, | | g
Tﬂzne are famé forts of' mduﬁry; ¢ven o thn
Iow-ﬂt Lmd whlch can be carried oo no. v#’here
but in a\grcar ‘town. A porfer, for enamg#g, ean

. find n,mpleynwm and’ iubﬁﬂg'!ucei Jing, 0o other

place. A wllage is by’ much i;cﬁ} n‘arrow &
!phu‘e for him'; even an’ ordtnaw market town
is ‘fcarce large' enough' o afford him: conftane
occupation. In the lone houfes and very fmall
villages which are fcattered about in fo defert a

ountry 'as the Highlands “of ) Scotland,  every
farinér 'muft be butcher; baker and brewer for

his own family. In fuch fitvations wercan {fearce
expedtito find even dl fmith, a carpenter; or a
maféir) within lefs'than twenty miles of ‘another
of the! fume trade. ! Th@:fcatte?gd f%qnhcs that

3 W live




T T SO0 S NN ) ey

i 'mm WRALTH OoF’ mmw

lwe at eight or ‘ten’ tniles dx[tance from the
nearelt of them, muft learn to perform them-
felves @ preat number of Tittle: picces ' of work,
for whi«zhi dn ‘more pbpulpm ‘countries, they
wouid call in the aﬂ]&ange of thufs wotkmen.
~ Country workmen are alinoft every Where obliged
to apply themfelves to all the different branches
of induftry. that have fo' much  affinity to oﬂe

3y
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anothat ax to be emplayediaqu the fame fort

of materials. /A Gountry. carpenter deals i evety
fort of work. that is wade iof vood: a country
finith in every. fort of work t‘.ha.t is made of iron.
The Aformer.is not only & cargmten\ ‘bue g joiner,
a, cabiner vaker, ! and ‘even a carver. in. wood,
as;well 28 a wheel-wrighs, a plough-wright, a
dm:,qmd wa«ggm;makm The, emplpymems of
thedgeter are &ill more varions, . It is ippofiible
there thould be' fuch a-trade as even that of a
nailer 1in/ the remote ahd inland pares of the
Highlands of ' Seotland., | Such.a workman at
she raverof 4 thoufiid ‘nails @ day, and. three
handred: working ‘days inthe year, will make
thiiee hundred thoufand nails in'the year, | But
it fuchia tuaton it \would, 'be impoifible  to
dzfpafrs of ang - tﬁoufand that 18, ‘of onc day’s
vrork A iy et A T i g

“1As by imreans of watertcarrmgr* a ‘rpore exten-
five' markdt is 'opened o ‘eviery fort of mdui‘try
‘than'what Jand-carriage alone can afford ity fo it
isttipon’ the feas coafty and alors the banks of na-
‘vigable wivers; that induftry of every kind natu-
‘rally begins to fubdivide and’ iniprove itfelf, and
’-n is ﬁ*equgmly not till 4 long sime after: that

thofe .
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B 010 . thofe improvements emnd«tﬁémfél%ﬂo ol
Ko+ 13 pares: ofthe Ccotintryy A *br&ﬁd—wﬁedicﬁ

waggon; atrended by ‘two' men, shd’ drawn by
eight horfes, in about fix weeks time carties and
brings|| back between London and E\dmhﬂrgh
near ifour ton weight of goods. In about t.hé
fame rime a thip! mvagawd, by fix or eight men,
and  failing berween the' ports of London and
Leith, froquently ‘carries and brings back two
hundred ton weight of \goods, ' Six or e:ght
men, therefore, by the hg:lp of Wat;ér-cumagg,
canscarryiand brihg back in the fame time the
farheq quantity ‘of ' goods between 'Tondon: andF
Edinburgh, as fifty broad-wheeled: ‘wagpgons, at-
tended by a hundred’ men; and’ drawn by four
hundred ‘hotfes, ' Upon twa ' hundred tons of
goodls, therefore; carried by ithe! cheapeft land:'
carriage from London to Edinburgh, . there muﬁ
be charged the maintenance of a hundred men '
for three weeks, and both the maintenance; and;"
what; is. nearly, equal to the, maintenance, the
wear, amd tear of four, hundred hotfes asiwell as
of ﬁfr great, waggons, | Whereas; upory the' faine
quantity, of goods carried by water, ithere is to
be chargg:u only the;maintenance of {ix.of eight
men, ;and, the wear, and tear of :afhip of ‘two
hunarcq tons burden, together- wmh the walue of
the I‘upf;no; sifk, o, the,. mffer nee ofishe anfusy
rance bcwcg}; dand, and Wa:e,rucamage ; -Were‘-
there .no. other . communication between, thofe "
o piau.g therefore, but by, landcarriage, as no
joods (,ﬁufu,l be traﬁfyq;tqij {rqm the one o the.
othe s, E3Gept iuch “hofa (price A% Very | confix
derable

IEE T IR
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derablc in, propmpon to their nght, they could € "‘m&"’d

on but a fmall parc of that commerce
: wp;e,fent fubﬁ"cs between thern, and conw”
fequently could give but a fmall part of that e
courag&ment which they at prefent mutually af-
ford to, gach otherls indudtryl “There could be'
little or no commgree of any Kkind between the
diftant parts of the world.: What goods/could:
bear the expence of land-carriage between Lons |
don, and Calcutta ? | Or.if there yrere any {o pre«s
¢ious 4s to be able to fuppor‘c this expence, with !’
what fafety could ‘they be: tranfported.: mmufbh

"‘-""W

the temtprqcs of fo. many, barbasous ‘nacions 21

Thofe tWo cities,, hawcver, at prefent carry on &
very confiderable commerce with each other, and
by . mutua.lly a&brdﬂg a market, give a guod
dea‘i\gf encquragement o eachiother's induftry. -
SincE fuch therefore, are’ the’ ﬂd‘v&nfagcﬂ 6?
water-cartidge, (it 18 pavural'that the firft im- ©
provements of art and mdu{tfy Mould bé made
where this, conveniency opens ‘the' wholé' world'

for a magket tolthe produce of’ eVer‘y fort of la®

bour, and that they fhould always be much later’
in extcndm;:, themfelves into the inland parts of”
the country., ‘The inland parts of 'the country”
can for a long time have no other’ nrarket for the

greater part "of their goods, biit ' the' ‘Country

which lies round abou’t thém; and feparatcs them

from  the/ fea-coaft, and the great navigable ri-

vers. | The extent of ‘their market,’ thereforc,”

muft, for a-long time be in propﬁrttdn to ‘the O

riches and popuioufnefs of that ebtintry; and on~

{equcndy their improvement muft always be pofs

KR terior



a,....m..a ogx Ngrth Amc;mm co
have mnﬂ:aml;,r fpilow;:
the. banks of the navigable rivers, :
fc?,;ca any, where extended, the I b
confidesable diftance from bothy .+ |

 TrE. pations | that, . a.ccq:(,hpg 50, )
amhmucat:,d hiftory, appear to have, b.een @;@
giyilized, ,were thole, ,ti;ﬁt dwelt, round phc cp;e;t
of; the Mediterranean fea, - 'That;g{ga,; by far the
greateft inlet thatis J;no%vn in,the, worlkd, J;mm;g
no. tides, nox confcqupntly any  Wayges, except
fuch as are :.auiqd by the syind, onlgqus,\ by the
fmoathuefs of its furface, as well. As.by, the ;m;}--
tude of its, iflands, ag}d th pROXImILY.
nurrhbourmn fhores, c:gctremdy fayourable | to. the
infant navigation.of the world w,hcq, from. t:hc;r
1gnoranu, uf thq cornpala, men. were,. a*'rlar. !
quit. the -yiew of. the coaft, and. fpmg;z the imper-
fection of the art of fhip-building, to abanden
thumdvcs to the bmfl:cmus waves of the. ocean.
To pa{‘s beyond the pillass of Hcrcules, that s,
to fail .out of the Streights of thra.ltar,, Was, in
the antient: world, long confidered as a moft
wonderful and dangerous exploit of navigation,
It was late before even the Phenicians and Car-
thaginians, the moft. fkilful na.wgators and fhip-
builders, of thofe old -times, attempted, ity and
“they were for a long. time. the only natlons ‘that
did attempt Mo (o0
1OF all the countrws on. ;he cqa.{t of thc Medi-
terranean fea, Egypt feems to have been the firft
in which cither agriculture or: m‘mufa&ures were.
cultivated
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CTHE WAL O SATIONS: - @ !
g;}‘gyazgfd_}- 4nd iunproved; ‘to any wnﬁdeﬂb}t bl
degree!' T Upper | En-y,i;t; extends’ itfblf HOWhene e
abs#e'a fexy miles from he Nile, and in Lower
pr thay, .g,fﬁ;; iver: breaks itfelf-inte many
di?;%n; caﬁa.jg, vehichs 'w ith. the, affiftance of &
hgdq art, ﬁ}agq to have q.r.dgdrq communicas
mon by wg}e& g‘g"nagc, net. qu}y hc:\&'éen akLr the
qreat tbms,;, bt between Sl ‘the confiderable
vﬁnages, andl even to mpnyd furm-hanﬁ:s in the
qauntry 3 ncarlg in, thc {ame manner 48 the R.,hnu.
and the M‘ac{“c clq in Hollgnglr at prtfcnra The
excent and. ca.ﬁnefs of this. inland. navigation was
probably one of the. pnnmga& caurfcs of the early
xh\pro\*emcm of Egypt. LA
" Tus gmprp{(qncms in agriculture and m.mu~
'fa&urcs feem. likewife to haye been of very great|
mnqu,uy the pmvmtcs of Bengaliin the Eaft
Indies, 'and in ;'fame of the eaftern provinces of
ClnmP though the great extent of this antiquiey
i5 not. authcnucaccd by any hiftories of whofe
au:homy we, in 'this part of the world, are well
affured. Th Bengal the Ganges and feveral other
grea ' rwers form a grear ‘number. of navzgabic
canals. in’ th\: a"amc manner as the Nile does irn
Egypt. In the Eaftern ‘pravinces of China too,
fevcral. gi‘ea!: rlvc;s forin, ! by their: d&ﬂ;‘crcnt.
braachc&, a multicude of canals, and by, coms-
nieating with one another afford jan inland navi-
gation much more extenfive than that eitherof.
the Nile o, thq Ganges, or perhaps than both of
them put’ thtth;:r Aris remarkgblq that néither
the anuent ,Egypu;;zns, ot rhcxludzaﬂs, mw{hc_;
Cl;une{‘e, ‘encoyraged | iorclgn commerce) bt
feem

"H
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BO t" X feém all to have derived their great opulence

oy ﬁ-om this inland navigation,  ©

" At the inland parts of Africa, and all that

pare of Afia which lies any confiderable way
north of the Euxine and Cafpian feas, the antient
Sfcyt}ua, the modern Tartary and Siberia, feem
in all ages of the world to have been in the fame
barbarous and uncivilized ftate in which we find
them at prefent.  The fea of Tartary is the fro-
zen ocean which admits of no navagatmn, and
though fome of the greateft rivers in the world
run through that country, they are at too great a
diftance from one another to carry coramerce
and communication through the greater part of
it. There are in Africa none of thofe great in-
lets, fuch as the Baltic and Adriatic feas in
Europe, the Mediterranean and Euxine feas in
both Evrope and Afia, and the gulphs of Arabia,
Perfia, Indis, Bengal, and Siam, in Afia, to
carry maritime commerce into the interior parts
of that great continent : and the great rivers of
Africa are at too great a diftance from one ano-
ther to give occafion to any confiderable inland
mvaganon The commerce befides which any
nation can <arry on by means of a river which
does not break itfelf into any great number of
branches or canals, and which runs into another
territory before it reaches the fea, can never be
very confiderable ; becaufe it is always in the
power of the nations who poffefs that other rerri-
tory to obftrué& the communication between the
upper country and the fea. The navigation of

thie Danube is of very little ufe to-the different
ftates
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fudeeslof Bavagl, Wiltria andiHlungary, ifcoms © R
parifon of what it would e/ 6 any of them pofs anu
{iffed thetwhole.of] itsicourfestill i falls intoi the
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AU LTI R 3 Fika
i -Z.i}_-};‘jg: N thedivifion' ofilabour! has been
YW ence thoroughly eftablithed; itis buca

- vety fiall pafic’ of a''man’s wiints'which the pro-

" Quiderof His sk labort can fupply! | Fle fupplies
the: far ‘geater’ part of them by éxchangiag that
furplus part iof ‘the producedf his' own Tabout;
which is over ahd/above hisiowi confumptiony -
for fchparts|of 'the! produce of ther men’s T
bour a8 he MHas ‘becafion’ forl i Every ‘mian thus
lives by exchanging, or becoles i fome mea-
fure! 4 merchart, ‘and the fociety! itfell grows to |
be what'is -pfapé;;'}r'- a' cominereial focieey ik & &
. Bux when e divifion of 1abour firft began 1o

ke place; this power’ of extHinging muft fe-

] qu_ég?ﬂ?”hi%f"bé’*eﬁ""vf.‘fj*"'lﬁtiéﬁ'__ tlogged’and em~
‘barraffed’ in ies ‘operations. ' One’ man, we fhall
fuppofe, has more of a cértalit commodity than
he “bimlElf has' occalion for, while another has
lefs. ' The forfier confequiently wotld be glid t8
difpofe’ ofahd thie latter 'to’ purehiafe; a'pit ‘of
 this fuperfitityl “But i€ this Tateér héwld eharice’
to have  nothing that the' formér ftands"in‘need
of, fio exchange can be 'made” betiveen them. -
Vou. I. D The




THE NATURE' AND CAUSE.S 01“

B0 ,° R The butcher has more meat in his thop whakche
Gy himifelf can confume, and the brewer and the

baker would each of them be willing to purchafe
a part of it. But they have nothing to offer in
exchange, except the different produtions of
their refpective trades, and the butcher is alréady
provided with all the bread and beer which he
has immediate occafion for,' WNo exchange can,
in this cafe, be made between them. He cannot
be their merchant, nor they his tuftomers ; and
they are all of them thus mutually lefs tcrw;cq»a
able to one another. In order to avoid the in-
mnvemency of fuch fituations, every pn1d¢nt
m'm in every. period of fociety, after the firft

eftablithment, of the divifion of labour, muft na-
turally have endeavoured to manage his affairs in
fuch a manner, as to have at all times by him,
befides the peculiar produce of his own induflry,
a certain quantity of fome one commdity or
other, fuch as he inmagined few people would be
likely to refufe in exchange for the produt,a of
their induftry.

Maxy different commodities, it is. probable,
were fucceflively both thought of and employed
for this purpofe. - In the rude ages of fociety,
cattle are faid to have been the common inftru-
ment of commerce ; and, though they muft have
been 2 moft inconvenient one, yet in old times
we find things were: frequently valued accordmg
to the number of cattle which had been given in
exchange for them. The armour of Diomede,
fays Homer, coft only nine oxen; but that of
Glaucus coft an hundred exen. Salr is faid to
: be



be the common infirurnent of eommietce and exs & H A
changes in Abyfinia ;' a fpecies of fhells in fome \-»-.g--u

~ parts of the coaft of ‘India; dried cod ac New: Sht,
foundland ; tobaeco in Virginiaj fugar in fome (oA réees
of ot Weft India coloniess hides or drefled leas Tt
ther in fomé other countries ; and thcre is st this  fgdu,
day 'a village in Scotland here it 15 not uncom -
mion, 1 am told, for a workman to‘€arry nails in-
ftead of money to the b.’fkers ﬂmg or the ales

houtel ! _
TINt el cbunthes, howwer, men t'm:rn at laﬂ: to
have been determined by irrefiftible reafons te
give the prefererice, for this employnent; to me- Yo bndl
tals above every other commodity:  Metals can .5, S

not only bekepe with as little lofs as any other 1) et "*;f;«
commodity; fearce any thing being lefs perith- - ik it
able than they are, but they can likewifk, with- L

out any lofs, be divided into any ‘number of ) e 0,
parts, ‘as by fuflon thofé parts dan eafily be re-
unitdd again j ‘@ guality which no other equally
durable. commodities poffefs,’ and which more
than any other quality renders them fit to be the
inftruments of commerce and circulation.  The
man who ‘wanted  to buy fale; for example, and
had nothing bur cattle to give in exchange for
ity muft have been obliged to buy falt to the
value of a whole ox; or a whole fheep at a time.
"He  could feldom  buy le(s than this, becaufe

* what he was to give for it could feldom be di-
vided without lofs; and if he had a mind to
buy more, he muft, for the fame reafons, have
been obliged to buy double or triple the quan-
uty, the valuey to ww, of two or three oxen, or

: Da of
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and linen cloth.  All of them are equally meant
‘to afcertgin, by means of a publick ftamp; the
quantity and uriform goodnels of thofe different
gommodities when brought to marker, o
T firft publick framps of this kind that were
affixed to the current merals, feem in many cafes
to have been intended to afcertain, what it was
both moft difficult and moft important to.afcer-
tain, the goodnefs or finenefs of the metal, and
'to have refembled the fterling mark which ‘is
at prefent affixed to plate and ‘bars of filyer, or
the Spanifh mark which is fomr:.imesfafﬁxgd--utq
ingots of gold, and which being firuck only
upon one fide of the picce, and not covering
the whole furface, afcercains the finenefs, but ot
the weight of the metal.  Abraham weighs to
Ephron the four hundred fhekels of Glver which
he hadagreed to pay for the field of Machpelah,
They arc faid however to be the current money
of the merchant, and yet are, received by weight
and not by taley in the {fame manner 18 ingots 'of
gold and. bars of filver are at prefent. L ke e
venues of the antient’ Saxon kings of Fanglp.bd
are faid to have been paid, not in moe Butin
kind, that is, in victuals and _Preyifons, of all
forts. . William the meorm*r ) u_;&‘:ei;'fhe
coftonyof paying them in money.  T'his mosuy,
howeves, was, for a long time, received ‘at the
exchequer, by weight and not by wale, i SR

Tnx inconveniency and difficulsy of weighing.
thofee metals with exactnefs_gave occafion to the

inftitution of coins, of which the ftamp, covering
entirely both fides of the piece and fometinnes
; : Hrhe




the edges too, was fuppofed to afcertain not only
the finenefs, but the weight of the metal. Such
coins; therefore, were received by tale as at pre-
{cmf, ‘without the trouble of weighing.

‘Twue denominations of thofe coins feem ori- )

ginally to have cxpreﬁ‘ed the weight or quantity

Fngh

&€ H AP,
.
s sl

of metal contained in them. 'In the time of °

Serviug Tullios, who firft coined money at
Rome, the Roman As or Pondo contained a
Roman pound of good copper. Tt was divided
in the fame manner as our Troyes pound, inte
twelve ounces, each of which contained a real
ounce of good copper. The Englith pound
fterling, in the time of Edward 1., contained a
pound, Tower weight, of filver of 2 known fing-
nefs. The Tower pound feems to have been
fornething more than the Roman pound, and
fomething lefs than the Troyes pound. This
Iaft was not introduced into the mint of England
till the 18th of Henr}r VIII, The French livre
contained in the time of Charlemagne a pound,
Troyes weight, of filver of a known finenefs,
The fair of ’I‘r0yes in Champaign was 3t that
time frequented by 'all the nations of Furope,
and the weights and meafures of fo famous a
magket were generally known and efteemed,
The Scots money pound contdined, from the
time of Alexander the Firft to that of Robert
Bruce, a pound of filver of the fame ‘weight and
finenefs with the Englifh pound fterling. Eng-
lith, French, and Scots pennies too, contained
all of them originally a real pennyv.elght of fil-
vcr, che tweaticth part of an dunce, and the two-

D4 hundred-
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2 ¥ hundred-and-fortieth part of a pound, The fhij-
Semymw ling too feems originally to have been the deno-
mination of a weight.  #hen whear is at twelve
Joillings #he quarter, fays an antient ftatute of
Hensy 111, they wafel bread of a farthing fball
soeigh eleven fhillings and four pence,. The pro-
portion, however, between the thilling and either
the penny on the one hand, or the pound on the
other, feems not to have been fa conftant and
aniform as that between the penny and  the
ponnd, . During the fuft race of the kings of
Erance, the French fou or fhilling appears upon
differentoccalions to have contained five, twelye,
twenty, and forty pennics,  Among the antient
Saxons a fhilling appears atr one time to have
contained only five pennies, and it is not impro-
bable that it may have been as variable among
them as among their neighbours, the antient
Frapks, From the time of Charlemagne amang
the French, and from that of William the Cone
queror among the Hoglifh, the proportion be-
tween the pound, the fhilling, and the penny,
feeips to have been uniformly the fame as at pre~
fent, though the value of cach has becn very dif-
ferent. For in every country of the world, I
believe, the avarice and injuftice of princes and
fovereign Rates, abufing the confidence of their
fubjects, haye by degrees diminifhed the real
Quantity of metal, which had been originally
toatained in their coins.  The Roman As, in the
latter ages of the Republick, was reduced to the
twenty-fourth part of its original value, and, in-
ftead of wcighing a pound, came tQ wc'igh only

half
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half an ounce.. The Englifh pound and penny
contain at prefent about a third only ; the Scots
pound and penny about a thirty-fixth ; and the
French pound and penny about a fixty - fixth
part of their original value. By means of thofe
operations the princes and fovereign ftates which
performed them were enabled, in appearance, to
pay their debts and to fulfil their engagements
with a fmalier quantity of filver than would
otherwife have been requifite. It was indeed in
appearance only 5 for gheir creditors were really

' defrauded of a part of what was due to them.
All other debtors in the ftate were allowed the

fame privilege, and might pay with the fame
nominal fum of the new and debafed coin what-
ever they had borrowed in the old. Such ope-
rations, therefore, have always proved fayourable
to the debror, and ruinous to the creditor, and

b by i R
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have fometimes produced a greater and more |

univerfal revolution in the fortunes of private

perfons, than could have been occafioned by a -

very great publick calamity. .

It is in this manner that money has become
in all civilized nations the univerfal inftrument
of commerce, by the intervention of which
goods of all kinds are bought and fold, or ex-
changed for:one another.

WaaT are the rules which men naturally ob-
ferve in exchanging them cither for money or for
one another, I fhall now proceed to examine.
Thefe rules determine what may be called the
relative or exchangeable value of goods.

Tue
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i e word VaLue, it 15 to' be obferved, 'has
uﬁq.ma two di&brent meamngs, and fortietifties exprefies
' ;-a Q ¢ Ii Q_f fome particular objed, and fome-
R the | _TSF"—I;E'II‘C Hfing other _gpads ‘which
soffcion of that oﬁfﬁ conveys. I The one

e g

l ﬁh}' be called ¢ Vﬁl‘ue it uf ule T e ‘othet, “value
[ & jneexchange.” 7 e b ek thitigs which have the
{ greateft value in ufe have frequently lietle oo
, value in uchangci and, ‘ondtheicontrary, thofe
mhich have the greateft valuesin: eichaage “have
fnqucntiy little 'or no valverin ufe!" Nothing is
{ more wleful than watert but it will purchafe
fearce any ‘thing'; fecarce any thing can be had
inexchange for .it. A diamond; on the con-
! tearyy has {carce any value in ufe; but a very
great quantity of other goods may frcqucntly be
had in exchange for it. -

~In order to inveftigate the principles wlnch
tcﬂ'ulate the’exchangeable value of mmmadktes,
¥ fhall endeavour to fhew, :

Finst, what is the real meafure of this ex-
changeable value; or, wherein wnﬁﬁs the r:;\'l
price of gl commadities.

SseoNpLY, ‘what are the diff'ercnt parts of
which this real price 1s compofed or made. up-

Avrp,; Tiltly) ‘what dre the “d?ﬂ'crent circum-
ftances which font@imes’ raifé fome or all of
thefe differenic "parts of price’ abdvg, ‘and forme-
times fink thein below their natural of ordinary
rate; or, what are the caufes which formetimes
hinder the market price; that is, ‘the adtual pféet
of commodities,” from coinciding exactly. with

what may be called their natural price.
'l I seaLe
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¥ suaLy endeavour to explain, as fully and c
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diftinétly as I can, thofe three fubjeéts in the ewmpemd

three following chapeers, for which I muft very
earneftly entrear both'the paticnce and artention
of the reader: his patience in order 1o examine
a detail which may perhaps in fome places ap-
pear: unneceffarily tedious; and his. attenfion in
order to underftand what may, perbaps, after
che fulleft explication whicl T am. capable of
giving of ity appear {till in fome degree obicure.
1 am always willing to run fome hazard of ‘being
_ tedious in order to be furethat Lam per{picuous;
and after taking the utmoft pains that I can o
be peripicuous, fome obfcuarity may ftill appear
w remain upon a fubject inits oW nature ex-
tromily: abfbragbedy oy e e

et ) : y L1 | ( ™

CHAB V.

: Of the real and ‘nwominal Price of Commodities, or

of 'their Price :'){ Labour, and their Price in
Wogy, " il A
~VERY man is rich or poor according to

4 the degree in which he can afford to enjoy
ghe ‘neceffaries, conveniencies;’ and amufements
of human life, But'after the divifion of labour
bas oriceé thoroughly taken place; itis but a very
finall part of ‘théfe:with which aman’s own la-
bour can fupplyhim. The far greater part of

them he niuft deriverdroms the Jlabour of other

" Peoplc’
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B 0.0 Ky people, and he muft be rich or'poor according
m-y-r-—' 1o the quantity of that labour which he ran

{cammand, or which he can afford to, purchafe,
The value of -any commodity, thereforc, to the
perfon who pofleffes it, and who ineans not to
ule or confume it himfelfy but to exchange it
for other commodities, is equal to the quantity
of labour which it cnables him. to purchafe or
im-mmand. Labour, therefore, is the real meafure
of the exchangeable value of all commodities.

/Tur real price of every thing, what every thing
really cofts to the man who wants to acquipe‘-.ir-,
s/ the toil nd trouble of acquiring ir.  What
every t.ﬁmg is really worth to the man who has
acquired it; and who wants to dtfpoﬁ. of it or

fop e

: exchnngL it for fomething elfe, is the, .F&'»l..&“d'

it can_impole upon_ather pcople What is
houth with money or with goods is purchafed
by labour as much as what we acquire by the
~toil of our own body. That money or thole
goods indeed fave us this toil. They contain

¢ the value of a certain quantity of labour which

. we exchange for what is fuppofed at the time to
{ contain the value of an equal quantity, TLabour
*was the firlt price, the original purchafe-money
that was paid for all things. 1t was not by gold or
by {ilver, but by labour; that all the wealth of the
world was originally purchafed; and its value,
o, thofe who poffefs it and!who want to ex-
change it for fome new produétions, is precifely
egual to ;the quantity of labour which. it can

Loible them to purchafe orocommand,: o .

Sl mmm-rrm i il
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WeaL i, as Mr. Hobbes fays, is power.' But © “ it
the perfon who either acquires, ‘or fucceeds'to a \--v--'
great fortune, does not neceffarily ‘acquire or
fucceed to any political power; either civil or
military. ' His fortune may, perhaps, afford him
the ‘means of acquiring both, but the ‘mere
poffeflion ‘of that fortune does' not neceffarily
convey to him ecither. The power which that/
poflefiion immediately and. diretly conveys to
him, is the power of purnhaﬁngsa certain com-
mand over all the labour; or over all the produce
of labour which is then in the marketr. His for-
tune is greater or lefs, precifely in proportion to
the extent of this power; or to the quantity
cither of other men’s labour, or, what is the
fame thing, of the produce of other men’s
labour, which it enables him to purchafe or
command.  The exchangeable value of cvery
thing mutt always be precifely equal to the extent
of this power which it conveys to its owner.

Bur though labour be the real meafure of the
exchangeable value of all commodities, it is not
that by which their value is commonly eftimated. '
It is often difficult to afcertain the proportion
between two different quantities of labour. The
time fpentin two different forts of work will not
always alone determine this proportion.  The i
different degrees of ‘hardfhip endured, and of J/ﬁg
ingenuity exercifed, muft likewife be taken into
account.  There may be more labour in an
hour’s -hard work than in two hours eafy bu-
fincfs; or in an hour's application to a trade
wluch it coft ten years labour to learn, than ina

month's
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B ° el K month’s mduitry‘mt an ordinary ‘and" obvious
u...u,.......a, employment. - But it is not eafy to find: any acs

curite meafure cither of hardthip or ingenuity.
In exchanging indeed the differens produétions

A f-r 111”! ~|'\!,

G

of differenc forts of labour fon one another, fome .

allowance is commonly made for ‘bothy /It is
adjulted, however, not by any accurate meafure;
]l:mt by the higgling and . bargaining’ of - the

markety according to that fore of rough equality

witich, though not exact, is ﬁ}ﬁ%!eﬁt for carrymg
on'the bufinefs of cornmyon Wfe. 100 G ek
Evury commodiey befides; i more fréquently
- exchanged’ ‘for, and thereby compared withy
other commadities than 'with labour. 'Itis more
mtural, therefore, to eftimate jtd’ exchangeable
value by the quantity of fome other commiodity
than by that of the labour which/it can purchafe,
The greater part of people too underftand better
what is meant by a quantity of a'particilar com-
modity, than by a quantity of labour,  The one¢
i a plain palpable objed; the other an abftradt

notion, which, though it can be made fuﬂidtently _

intelligible, is not :dtogcther fo natural and
obvious, il

Bur when barter ceafes, and money has'be-
come the common inftrument of comimerce; evéry
particular commodity is more frequently ex=
changed for money than for any othet conimo-
dity. The butcher feldom carries his beef or
his mutton to the baker, or the brewer, in order
to exchange them for bread or for beer, but he
carries them to the market, where he exchanges
them for money, and- afterwards exchanges that

- 6 money
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money for bread and for beer. /The quantity
of money which he! gets for them' regulates too
the quantity of bread and beer which he can after-
wards purchale. It is moresnatural and obvious
to him, thercfore, to eftimate their value by the
quantity of money, the coinmodity for whick he
immediately exchanges them, than by that of
bread and 'beer, the commodities for whicl he
can exchange them only by the interventicn of
another commedity ; and rather to fay that: his
butcher's meat is worth thre¢pence or tourpence
@ pound, than' that it is worth three or four
pounds of bread, or three or four quarts of fmall
beer, . Hence it comés to pafs, that the ex=
changeable value of  every commodity is mare
frequently eftimated by the quantity of money,
than by the quantity cither of Jlabour or of
any other commodity wluch can be had in ex-~
change for it.

Gorp and  filver, hawn er, like every other
commodity, vary in their value, aré:fometimes

cheaper and fometimes dearer, fometimes of eafier
" and fometimes of more difficult puichafe, . The
quantity of labour which any particular quantity
of them can purchafe or command, or the quan-
tity. of other goods which it will exchange for,
depends always upon the fertility or barrennefs
of the mines which happen o be known about
the time when fuch exchanges are made. The
difcovery of the abundant mines of America
reduced, ‘in the fixteenth century, the value of
gold and filver in Europe to about a third of

what it had been before, - As it coft lefs labour-

e
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RO OK 15 pring thofe metals from the: mine to the
market, fo when they were bronght thither they
" could purchafe or command  lefs' labour; and
this -revolution cin their value, though perhaps
the greatt:ﬂ:, is by no means, thel only.one of
which hiftory gives: fome accounts 1 But as a
meafure of quantity, duch.as «the: natural: fpot
fathom, or handfvl, which is continvally warying
Cin irs own quantity; «caninover: bean accurate
. meafure of the qmmzty of other thingsy fo a
lctmmumht)r which) is xtfclf:.eontmuallyl varying
lin its own ‘value; can hever be:an accurite
imeafure of . the walhe of other | dommodities.
hqml quantitiesiof . Jubeury at/ all timés . and
places, may be faid to be of lequal value tothe
Tabourer. - frohis ordinary ftace of health, firength
and . ipiritss 10 the ordinary degree «of his fkill
and dexvevityy he muft always lay down the fame
partion ofi his: eafe, bis liberty; and hishappt-
neis. s 'FThe price which he pays muft always be
- the fawe, whatever may be the quantity of goods
" which he receives in return foryird + Qf chefe;
' indeed, it may fometimes purchaﬁr agreater and
'fomcumcs & {maller quantity; but it is their
'1 value which varies, not that of the labour which
\purchafes gheni. . At all times and places that is
dear which, it is d;ﬂicul: to come at, Pr which it
cofts much, }abour to acquire; and sthat cheap
which is to_be had eafily, or. with very, litde
labour. l.a.bour aiom:, thcufure,*aever varying
in its own valuc, s, alope, the ultimate and real
ftandard by which the value of all commeodities
“gan, at all times and places be eimated and
comparcd




ur L gh equal qUanutles of labour are .114
ways of equal value to the labourer, yet to the
perfon wha employs him they appear fometimes
to be of greater and fometimes of fmaller value.
He purchafes them fometimes with a greater and
fometimes with a finaller quantity of goods, and
to him the price of labour feems to vary like that
of all other things. It appears to him dear in
the one caft, and cheap in the other. In rmhry,
however, it is the gouds which are che.\p in the
one cafe; and dear in the other. .

In this popular fenfe; thercforg ]abour, lnk:'
tommodities, may be faid to have a real and a
nommal prices - Its real price may be faid to

confift in the quantity of the neceffaries and con- |

veniencies of life.which are given for it;. its no-
minal prxcc; in the quannty of money. The
labourer is rich or poor; is well or ill rewarded,
in_proportion to the real, not to the nommai
price of his labour:

Tus diftintion between the real and the no..
mmai price of commoditics and labour, is not
2 matter of mere fpcculauon, but may fometimes
be of conﬁdcrable ule in pra,{hce The f.:mc
real price is aiways of the fame value; but on
account of the variations in the value of gold
and Glver, the fame nominal price is fometimes
of very different values. When a landed eftate,
therefore, is fold with a refervation of a perpe-
tual rent, if it is intended that this rent fbould
always be of the fame value, it is of importance

Vou.I. E to
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'B0.0K tohe family in whofe fayout it is referved, that
= it fhould not confift in a particular fum of mohey*
Its value would in this cafe be 1mhle to varia-
tions of two different kmds ; ﬁ'g{p’c to/thofe which
&) arife from the different quantities of gold an&
filver which are contained at different. times in
coin of the fame denomination; and, fecondly,
() to thofe which arife from the' different \?EIEEJ of
A equal quantities of gold a,nd ﬁlw:r ar dlﬂ’ercnt .
times.
'\ Privers and fovereign ﬂ:ates havc f‘requentiy
fancied that they had a temgomry intereft to di-
minifh the quantity of pure metal contained in
their coins; but they feldom have' fancied that
they. had any to augmcnt it. Thc quantity of-
metal contained in the coms, 1 bci:evc of alt
nations has, accordingly, been afmoﬁ: contmmlly
dlmmlmmg, and hardly ever augsﬁcnthg Such
variations therefore tend almolft always to di-
maml‘n the valu¢ of a money rent.
I'us difcovery of the mines of Amcnc dimi-
nifhed the value of gold and filver in Efurqpe..
This diminution, itis commonljffuppof'td thﬁugh
I apprehend, without any ¢ertain prdof, is fHill
going on graduaﬁy, and is likely to continue to
do fo for a long time.  Upon this ftrppuﬁtfon,
therefore, ﬂ:ch variations dre more hkely fo dl-—-
minifh; than to augment the valde of a money
rent, _evcn though it fhotld be ﬁ'li';ula{e& to be
paid, not in fuch a quantl?r of c‘ozncﬂ* mont'}‘ of
tuch a denomination (in fo n’nany‘ ﬁounds fter-
fing, for example), bat in o miny ounces'either
uf};ur’c filver,” orof Frlver of & certain‘(Fandand. -
The
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THB frents vﬂ‘xlch ‘have been referved in corn
have 'preferved ‘their value ‘mitich’ better than
" thofe 'which lidve been' refetved inf money, even
where the denommacmn of the coin has not been
altéred. \By the i8tH of Elizabeth it was enacted,
That 4 third ‘of the rent"of all college leafes

5
CH&P.
\—-i—vu

ﬂ‘xo\sld be réfetved in carn, to be paid; either in’

kind, or atcording to thc current "prices it ‘the

rearcit publick’ markct “The money 'afifing

from this corn rent, though ongma]ly but a third
of thé whole, 1s in the prefent times, according
to Duétor Blackitone, dommonly near double of

what afifes f'rbm the other’ tw*o-thlrds "The old

ioney rents of colleges muft,’ according o this
dccount; ltave funk almoft to a fourth part ‘of
their aﬁdicnt valde s “or ‘afe Worth little more
than a f‘ounh patt of the corn which they were
foriverly woith. But fince the reign of Philip
and Maty the dénomination of the X nglith coin
Kas undergone litrle' or ne alteration, and the
fare rumber of pounds, thillings and peneé have
contained very nearly the fame quannt}r of pure
filver: This degradation, thcreforc, in'the value
df the money rénts of | co}legcs, has arifen alto~
gethcr from the dtg\-n.danon i the value of
ﬁlver. wrh

“Wien the Hcgmdanon in the value of filver
is combined 'with the diminution of the quantity
of it comazned in the coin of the fame denorni-

ration, thc Tofs is frequcnr!y ftill greater. © In’

Scotland, where the denomination of the coth has
undcrgme much grcatcr alterations than it ever

did in England, and in France, where it has
X under-
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undergone fill greater than it ever did in Scet-
land, fome antient rents, originally of confider-
able value, have in this roanner been reduced
almoft to, nothmg
Equai quantities, of labour wxll at diftant
times be purchafed more nearly with equal quan-
tities of corn, the fubfiftence of the labourer,
than with equal quantities of gold and flyer,
or pechaps of any other commodity.  Equal
quantxtlcs of  corn, nhcrcforc, will, at diftant
times, be more nearly of the fame real value,
or enable the pofiefior to, purohafe or command
more nearly the fame quantity of the labour of
other people. They will do this, 1 fay, more
nearly than equal quantities of almoft any other
commodity; for even equal qu.mtmcs of corn
will not do it exaftly. 'The fubfiftence of the
labourer, or the real price of l.xbaur, as I thall
endeavour to thow hereafter, is very different
upon different occafions; more liberal in a fo-
ciety advancing to opulcn\.e than inone that is
ftanding fill; and in onme that is I’caudmg @il
than in one thas is going b.u.kwa,rds. Every
other commodity, howwcr, will at an}' part;cular
time purcha.fc a greater of fmaller quan.nty of
labour in pmpomon to the quantity of fub-
.,,,C.hafe at that tl.rq ,-A
rent the:cfonc :efcrv&.d in_corn is. lzablc only to
the variations in the quantity of labour which 2
certain. quantity, of corn can pm'chsfc. But. a
rent.referyed in any,other Lommoduy i§ Ilablc,
not only to the variations in the quantity of la-
bour which any particular quanuw of corn can
purchaﬁ,
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purchafe, but to the variations in the quantity of ¢ H AP
corn which can be purchafed by any pa.rncular Cmnynd
quantity of that commodity.

Tuovcu the real value of a corn rent, it is to
be obferved however, varies much lefs from cen-
tury to century than that of 3 mdney rent, it
varies tuch more ‘from year to year. = The
money price of labour, as I thall ¢ndeavour to
fhow hereafter, does not’ fluétuate from year to

- year with the money price of ' corn, but feems to
| be every where accommodated, not to the tem-
porary or occafional, buc to the average or ordi-
nary price of that neceffary of life. The average
or ordinary prlce of corh again is regulated, as
I thall likewife endeavour to fhow hereafter, by
the value of ﬁlver, by the richnefs or barrennefs
of the mines which fupply the market with that
metal, or by the quantity of labour which muft
be employed, and confequently of corn which
muft be confumed, in order to bring any parti-
eular quantity of filver from the mine to the
market, But the value of filver, though it fome-
times varies greatly from century to century,
feldom varies much from year to year, but fre-
quently continues the fame, or very nearly the
fame, for half a century or 2 gentury together,
The ordinary or ayerage money price of corn,
therefore, may, during fo long a period, con-
tinue the fame or very ncarly the fame too, and
along with it the money price of labour, pro-
vided, at lca!’c the foc;ew continues, in other
relpecs, in the fame or nearly in the fame con-
ditjon. 'In the mean time the temporary and

E'3 occa-




290K gecafional price of cora’ miay ‘frequently be
;..—w doubley one year, ‘of :what itshad been the year

before, or fAuctuate, for c_xam_p]e, from five and
swenty to fifey Ih‘illi'r‘:gs the ‘quarter. - Butwhen
corn is at the latter price; not only the nominal,
but the real value of a corn rent will be double
of what it :s-when_ at’ thé former, ‘of 'will com-
mand double the ' quantity either of labour or
of the grcater part of ‘other commodities ; the
money price of labour, and along with it that of
moft other things, COntmmng the Fame dunng
all thefe ﬂu&uanons. _ :

LABoUR, rhcrcfbrc, A appear; ev;dently, is
the only umverf.zl as wcl] as the only accurate
meafure of value, of the only ftandard by which
we can compare the values of different commo-
dities at all times and at all laces.  We cannot
eftimate, 1t is a]lowcd the real valqe of different
commodities from ccntury to Ceqtui‘y hy the
quantities of filver which werg giyen for them,
We cannot cﬁ'lmatc ;t f’rom )rear to year by zha
quantities of corn, By che quautmcs of labour
we can, wuh the greateﬂ: accuracy, eftimate it
both from century to century and, ﬁom year to
“year. From century to century, corn is a better
mealure than filver, becaufe, f'rom cenrury )
century, cqual quannt:es of corh w111 com}naml.
the fame qugmuty of la.bour monc ycarly than.
| ‘equal quantities of filver.  Erom year to.year,,
on the contrary, filver is a bt:tte: meafure than
| corn, becaufe cqua} quannues Of it w111 mort:
7 near}y cummand the fame quantity, of labour.

Byt



Bur though in eflablifhing perpetual rents, @ HA P
or even in‘letting very long leafes, it may be Of  tmmnnd

ufe to diftinguith between real and nominal
price; it is of none in byying and felling, the
more common  and ordinary tranfations of hu-
T o 1 RN T )

Ar the fame time and place the real and the
nominal price of all commodities are exactly in
proportion to one another,  The more or lefs
money you get for any commodity, in the Lon-
don market, for example, the more or lefs la-
bour it will at that time and place enable you to
purchafe or command. At the fame time and
place, therefore, money is the exact meafure of
the real exchangeable value of all commodities.
It is fo, however, at the fame time and place
QTR L ;

Tuovon at diftant places, there is no regular
proportion between the real and the money price
of commadities, yet the merchant who carries
goods from the one to the other has nothing to
confider but their money price, or the difference.
between the quantity of filver for which he buys
them, and that for whicl he is likely to fell:
them. ' | Malf .an ounce of filver at Canton in
China may command 2 greater quantity both of -
labour and of the neceffaries and conveniences of
life, than an ounce at Londen. “A cammodity,
therefore, which fells for half an ounce of filver -
at Canton may there be really dearer, of more
r¢al importance to the man who poffefles it chere,
than a commodity which felis for an ounce e
London i5'te the man who poffeffes it at Lon-:

- E 4 - don.
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B O ‘5 K don,  If a Londonmerchant; however, cdn buy

ww at Cantori ‘for half an ounce af filver, a commo-
dity which he can afterwards fell at London for
an ounce, -h# gains a hundred percent. by the
bargain, juft as much as if an qunce of filyey
was at London exaétly of the fame value as at
Canton. ' It is of no importance to him that half
an ounce of filver at Canton wauld have given
him the cammand of more labour and of a
greater quantity of the. neceflaries and conve-
niencies of life than an ounce can do at London.
An ounce at London will always give him the
command of double the quantity of all thefe
which half an ounce coild have done thcrc, and
this is precifely what he wants,

As it is the nominal or money price of z0ods,
therefore, which finally determines the prudence
or imprudence ‘of all purchafes and falesy and
thereby regulates almoft the whole bufinefs, of
common life in which price is concerned, we
cannot wonder that it thould havc been fo much
more attended to than the real price,

Iy fuch awork as this, however, it may fame..
times be of ufe to compare the different real
values of a particular commedity. at different
times and places, ar the different degrees of
power over the labour of other people which it
may, upon- different oceafionsy have. ‘given to
thofe wha poffefied it,  We: ‘muft in this cafe
compare, nat-fo much the-different’ quamrmes of-
flver for which 1: was commonly fold, as: the*
different quantmcs of. labour which thofe dif-'
fe:ent quantitiés of filver could have purehafed

. Buc
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But the cuﬂcm prices: of labour at diftant times © e
- and’ places can’ ?ddrce ever ‘be known with any \--v—-‘

degree of lexadtnefs. - \Thofe ‘of cotn,  though
they ‘have in' few p}aces been regularly re.
corded; are in genetal better known and have
been more frequently taken' notice of by hifto-
rians. and ‘other writers.: . ‘We mult generally,
therefore, content outfelves with them, not as
being always exactly in the' fame praportion as
the ‘current prices of labour, but as being the
neareft | dpproximation which can ‘commonly be
had to that proportion.” 1 thall hereafter have
occaﬁon to make feveral companfans of this
kind. ' -

In the progrefs of mduﬁ:ry, commercial na-
tions have found it convenient to coin feveral

different metals into money ; gold for larger
payments, filver for purchafes of moderate value,

and copper, or fome other coarfe metal, for thofe
of @il finaller’ confideration.  They have al-
ways, hawever, confidered one of ‘thofe metals
as more ‘peculiarly the meafure of value than
any ‘of 'the’ ather two ; and this preference feems
generally to have been given to the metal which
they happened firft to make dfe of as the in-
ftrament of commerce. ' Having once begun
to ufé it a3 'their ftandard; which they muft have
‘fdone when they had no other money, they have
- generally continued to do {o ‘even ‘when' the ‘ne-
“ceffity was niot the fame. -

" Tae Romans are faid ‘to have had nothing but
cOpper mbn&y td} wrthm five'vedrs before the
: _ firlk

TR
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B 00K firlt Punic war ¥, when they firft began to coin

e filver, - Copper; therefore, appears, to have con-
tinued always the méafure of wvalue in that re-
publick. - At Rome all accounts appear ita have
been kept, and the value of all eftates to have
been  computed cither ‘in Affes or in Seffertii.
The As wasalways the denomination of a copper
coin. The word Seftertius Hignifies two dffes and
a half. - Though the Seflertins,; therefore, was
originally a filver coin, its value was eftimated in
copper. At Rome, one who owed a great deal
of money, was faid to have a great, deal of other
people’s copper. ; ot

Tue northern nations who eftablifhied them-

felves upon the ruins of the Roman empire, feem
to have had filver money from the firft beginning

. of their fettlements, and not to have known
either gold or copper coins for feveral ages there-
after. . There were filver 'coins in England in
the time of the Saxons 5 but there was little gold
coined till the time of Edward 1I1. nor any cop-
per till that of James L of Great Britain.  In
England, therefore, and for the {ame reafon, I
believe, in all other modern nations of Europe,
all accounts are kept, and the value of all goads
and of all eftates is generally computed in filver :
and when we mean to exprefs the amount of a
perfon’s fortune, we feldom mention the number;,
of guineas, ‘but the number of pounds ftarling
which we fuppofe would be given: for it

* Pliny,Jib. xxxiiic ¢/ 3

ORIGINALLY
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OriciNaLLY, in all countries, I believe, a lex © HAR
gal tender of payment could be made only in the \emymewd
coin of that metal, which was peculiarly con-
fidered s the ftapdard or meafure of value. In
England, gold was not confidered as a legal ten-
der for a long time after it was coiped into mo-
ney. The proportion between the values of
gold and filver money was not fixed by any pub-
lic law or proclamation ; but was left to be fer-
tled by the marker, If a debtor offered payment
in gold, the creditor might cither reject fuch
payment altpgecher, or accept of it a¢ fuch a
valuation of the gold as he and his debtor could
agree upon. Copper is not at prefent a legal
tender, except in the change of the maller filver
coins. In this flate of things the diftinétion be-
tween the metal which was the ftandard, and
that which was pot the ftandard, was fomething :
more than a nominal diftinétion. .

In procefs of time,iand as people became
gradually more familiar with the ufe of the dif-
ferent metals in cein, and confequently better
acquainted with the proportion between their re«
fpective vilues, it has in'miolt countries, I be-
lieve; been found jconvenient to afcertain this
proportion, and to declare by a public law that
a guinea, for example, of fuch a weight and
finenefs; fhould exchange for one-and-twenty
thillings, or'be alegal ténder for a debtoof that
amount. ~ In this ftate of things, and ‘during the:
continuance of any one regulated proportion of
this kind, the diftin&ion 'between the metal
which is the ftandard and that which is not the

! ftandard,




B0 0K frandard, becomes little more zhan a nommal
I-w dlﬁm&mn § 4

" In confequence of any changc, however, in
this regulated proportion, this d}.ﬂ:m&lon be-
comes, or at lealt feems to bcc*)mc, fomething
more than nominal again, If the regulated
value of a guines, for example, 'was either rex
duced tg twenty, or raifed to two-and-twenty
fhillings, all accounts being kept and almoft all
obligations for debt being expreffed in filver
money, the greater pare of payments could in
either cafe be made with the fame quant:ty of
filver money as before ; but would require very
different quantities of gold money ; a greater in
the one cafe, and a finaller in the other. ' Silver
would appear to-be more invariable in its value
than gold, ~Silver would appear to meafure the
value of gold, and gold would not appear to
meafure the value of filver,  The value of gold
would feem to depend upon the quantity of fil-
ver which it would exchange for ; and the value
of filver would not feem to dqpt.nd upon the
quantity of gold which it would exchange for.
This difference, however, would be at;ogcthcr
owing to the cuftom of keepipg accounts, and of
exprefling cthe amount of all great and fmall fums
rather in filver than in gold money, One of
Mr. Drummond’s notes for five-and-twenty or
filty guineas would, after an alteration of this
kind, be ftill payable with five-and- ~twenty or
fifty guineas in the fame manner as before. It
would, after fuch an alteration, be payable with
the fame quantity of geld as before, but with

very
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very different quantities of filver. TIn the pay-
ment of fuch a note, gold would appear-to be
" more invariable in its value than filver. Gold
would appear to meafure the value of filyer, and
‘filver would noc appear to medfure the value of
gold. 1£ the cultom of keeping accounts, and of
exprefling promxfl‘ory notes and other obligations
for money in this manner, fhould ever become
general, gold, and nat filver, would be con-
fidered as the meral which was pcculmrly the
ftandard or miml'P ure of value. |
1N reality, during the continuance of any one
rcgulated proportion between the refpe@ive
values of the different roetals in coin, the value
of the moft precious metal regulates the value
of the whole coin. Twelve copper pence con-
tain half a pound, avoirdupois, of copper, ‘of
not the beft quality, which, befors it is coined,
1s feldom worth fevenpence in filver.. But as by
the regulation twelve fuch pence are ordered to
exchange for a thilling, they are in the market
confidered as worth a fhilling, and a fhilking can
at any time be had for thern. « Even before the
tate reformation of the gold coin of Great Bri-
tain, the gold, that part of it at leaft which cir~
culated in T.ondon and its neighbourhood, was
ip general Jo It dcgradcd bclow its ftandard weight
than the greater part of the filver, Onesand-
WW worn - and defaced Shﬂlmgs, however,
were conqdcrcd as. eqmvalem t0 a guinea, which
pcrhapx,,ua eed, was worn and defaced too, bur
feldom, fo. mw,h fo.. The late. regulations have
‘brought the gold coin’ as near perhaps to its
ftandard weight as it is poffible tobring the cur-

2 reat

CHAP,



T e L L N T B A TR WY

THE NATURE AKD CAUSES OF
B 99 K rentcoin of any nation; and the order, to rectivg
Gy 110 gold at the public offices but by weiglt, is
likely to preferve it fo s long as ‘that ordet is
enforced. The filver coin ftill continues inthe
fame worn and degraded ftate as before the re:
formation of the gold coin. In the market; hows
i ever, one-and<twenty fhillings ‘of this degraded
filver coin are ftill confidered as worth o guines
of this excellent gold coin. i ;
‘T'tie reformation of the gold ¢oin has evidently
raifed the value of the filver coin which can'be
exchanged for it dh e o S A
In the Englith mint a pound weight of gold is
coined into forty-four guineas and a half; which,
at one-and -twenty fhillings the guinea, is ‘equal
to forty-fix pounds fourteen fhillings and fix+
pence.  An ounce of fuch gold coin, therefore,
sworth 3/ 175 10d.§ in filver, - I England
no duty or feignorage is paid upon the coinage,
and he who carries a pound weight or an ounce
weight of ftandurd gold bullion torthe ininty gets
back a pound weight or an ounce weight of gold
in coin, without uny dedulions: Three pounds
feventeen fhillings and-tenspence halfpenny an
ounce, therefore is faid to be the mint price of
gold in England; or the guanticy of gold coin:
which the mint gives in recurn for ftandard: gotd
bullion, . i vk Y
Brrors thie reformation of the gold oin, the
price of ffandard gold bullion in the market had
formany years been upwards of 4. 185, fome-
times 34, 197, and very frequenty 47, an ounce;
that fum, it is probable, in the worn and de-
graded
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éi:’ﬂag&“gﬂ&;l;bin,’fcldbm containing ‘more than © WA
an_ource.of ftandard gold. Since the reformation Ly’
of the gold coin, the market price of ftandard
gold bullion, feldom exceeds 3/ 175,74, ‘an
ounce, Before the reformation of the gold coin,
the market price was always more or lefs above
the mint price. ' Since that reformation, the mar-
ket price has been conftantly below the mint
price. ' But that market price is the fame whe-
ther it is paid in gold or in filver coin. . The late
reformation of the gold coin, therefore, has

. raifed not only the value of the gold coin, but
tikewife that of the filver coin in proportion to
gold bullion, and probably too in proportion to
-all other commodities ; though the price of the
greater part of other commodities being influ-
enced by fo many other caufes, the rife in the
value either of gold or filver coin ia proportion
to thein, may not be fo diftinét and fenfible. =~

Ix the Englifh mint a pound weight of ftand- |
ard filver bullion is coined inro fixty-two fhil-
lings, containing, in the fame maarer, ‘a pound
weight of ftandard filver. = Five fhillings and
two-pence an ounce;, therefore, is faid 'to be the
mint price of filver in England, or the quantity
of filver coin which the mincgives in return for
{tandard filver: bullion. - Before the reformation
of the gokl coin, tiie market price of ftandard
filver bullion was; wpon different occafions, five
fhillings and four<pence, five (hillings and five-
pence, five thillings and- fix-pence, five thillings
and feven.pence, and very often five fhillings and
eight-pence an ounce. Fiye fhillings and feven-

Pigash pence,
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b 01?.«-'* pence, however, feerns to have been the _mo‘ﬂ‘

\wthymeet COMmon price. Since the reformation of the
gold coin, the market price of ftandard fGilvef
bullion has fallen occafionally to five fhillings
and three-pence, five fhillings and four-pence;
and five thillings and five-pence an ounee, which
laft price it has {carce ever exceeded. Thouglt
the market price of [ilver bullion has fallen con-
fiderably fince the reformation of the gold coin,
it has not fallen fo low as the mint price.

In the proportion between the different metals
in the Englith coin, as copper is rated very
much above its real value, {o filver is rated fome-
what below it. In the market of Europe, in the
French ¢oin and in the Dutch coin; an ounce of
fine gold exchanges for about fourteén ounces of
fine [ilver. In the Englifh coin, it exchanges for
about fifteen ounces, that is, fur more filver than
it is worth according 1o the commion eftimation
of Eurepe. But as the price of copper in bars
is not, even in England, raifed by the high price
of copper in Englifh coiny fo the price of filver
in bullion is not funk by the low rate of filver in
Englith coin, Silver in bullion ftll preferyes s
proper proportion t gold ; for the fame reafon
that copper in bars preferves its proper propor-
tion to filver. - 3473

JUsox the reformation of the filver eoin in the
reign of William I1L. the price of filver bullion
Rill continued to be fomewhat above the mint
price. Mr. Locke imputed this high price tor
the permifion of exporting filver bullion, and o
the prohibition of exporting filver coin. . This

permiffion
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permiffion of exporting, he faid, rendered the © HAP
demand for filver bullion greater than the de: ‘e

inand for filver coin. But the number of people
who want filver coin for the common ufes of
buying and! {eling at home, is furely much
greater than that of thofe who want filver bullion
either for the ufe of exportation or for any other
ufe.  There fubfifts at prefent a like permiflion
of exporting gold bullion, and a like prohibition
of exportingigold coin; and yet the price of gold
bullion has fallen below the mint price. * But in
the Englifh coin filver was then, in the fame man-
ner as now,.under-rated in proportion to gold ;
and the gold coin (which at that time too was not
fuppofed to require any reformation) regulated
then, as well as now, the real value of the whole
coin. As the reformation of the filver coin did
not then reduce the price of filver bullion to the
“mine price, it is not very probable that a like re-
formation will do fo now.

Wire thie filver coin brought back as near ro
its ftandard weight as the gold, a guinea, it 1s
probable; would, according to the prefent pro-
portion; exchange for more filver in coin than it
would purchafe in-bullion. : The filver coin con--
taining “its. full ftandard weight, there would in
this cafe be a profit in melting it down, in order,
 firft, 1o fell thawbullion for gold coin, and after-
wards to exchange this gold eoin for filver coin
to be melted dewn in the fame manacr,  Some
alteration in the prefeatipropartion feems to be
the only method of « preventing this inconve-
niency. - TR
ZiaaVeac., 1, T Tax
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2@ X . Tuz inconveniency perhaps would be lefs if

Ay filver was r;at:d, in the coin as much above its

proper. proportion to gold as it is at' prefent

rated below it ; provided it was at the fame time

enafted thar filver fhould not be a legal tender
for more than the change of a guinea; in the

fame manner as copper is not a legal tender for

more than the change of a thilling. No creditor
could in this cafe be cheated in confequence of
the high valuation of filver in cain; as no credi-
tor can at prefent be cheated in confequence of
the high valuation of copper. The bankers only
would fuffer by this regulation, When a run
comes upon them they fometimes endeayour to
gain time by paying in fixpences, and they would
be preciuded by this regulation from this difcre-
ditable method of evading immediate payment.
‘They would be obliged in confequence to keep
at all times in their coffers a greater quantity of
cafh than at prefent; and though this might no
doubt be a confiderable inconyeniency to them,
it would at the fame time be a confiderable fe-
curity to their creditors. AL
Turez pounds feventeen fhillings and ten- .
pence halfpenny (the mint price of gold) cer-
tainly does not contain, even in our prefent ex-
cellent gold coin, more than an ounce of ftand-
ard gold, and it may be ‘thoyght, therefore,
dhould not purchafe more ftandard bullion. But
gold in coin is more convenient than gold in
ballion, and theugh, in England, the coinage is
fiee, yet the gold which is carried in bullion to
the mint, can feldom be returned in coimto the
ks owner
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swiier till after a delay of foveral weeks. In the © i ol
preferit hurry of the mint, it could not be re- SR
turned till after a delay of feveral months. This
delay is equivalent to 2 fmall duty, and renders
gold in coin fomewhat more valuable than an
equal quantity of gold in bullion. If in the
Englifh coin filver was rated according to its
proper proportion to gold, the price of filver
bullion would probably fall below the mint price
even without any reformation of the {ilver ¢oin;
the value even of the prefent worn and defaced
filver coin being regulated by the value of
the excellent gold coin for which it can be
changed.

A smati feignorage or duty upon the coinage
of both gold and filver would probably increaie
ftill more the fuperiority of thofe metals in coin
above an equal quantity of either of them in bul-
lion. The coinage would in this cafe increafe
the value of the metal coined in proportion to
the extent of this fmall duty; for the fame rea+
fon that the fafhion increafes the value of plate
in proportion to the price of tha fafhion. The
fuperiority of coin above bullion would prevent
the melting down of the coin, and would difcou-
rage its exportation. If upon any public exi-
gency it fhould become neceffary to export the
coin, the greater part of it would foon rewurn
again of its own accord, Abroad it could fell
anly for its weight in bullion. Athome it would
buy more than that weight. There would be 3
profit, therefore, in bringing it home again. In

* France a feignorage of about eight per cent. is
= Ea impofed



B 00K impofed upon the coinage, and the French coin, _
A== when exported, is faid to return home again of

A

its own accord. ;

Tue occafional Auftuations in the market
“price of gold and filver bullion arife from the
fame caufes as the like Autuations in chat of all
other commodities. The frequent lofs of thofe
metals from various accidents by fea and by
land, the continual wafte of them in gilding and
plating, in lace and embroidery, in the wear and
tear of coin, and in that of plate ; require, in all -
countries which poffefs no mines of their own, a
continval importation, in order to repair this lofs
and this wafte, The merchant importers, like
all other merchants, we may believe, endeavour,
as well as they can, to fuit their occafional im-
portations to what, they judge, is likely to be the
immediate demand, With all their attention,
however, they fometimes over-do the bufinefs.
and fometimes under-do it. When they i import
more bullion than is wanted, rather than incur
the rifk and trouble of exporting it again, they
are fometimes willing to fell a part of it for
fomething lefs than the ordinary or average
price. 'When, on the other hand, they import
lefs than is wanted, they get fomething more
| than this price. But when, under all thofe ac-
, cafional fluctuations, the market price either of
| gold or filver bullion continues for feveral years
1 together feadily and conftantly, either more or
| lefs above, or more or lefs below the mint price;

't we may be affured that this fteady and conftant,

either fuperiority or inferiority of price, is the
Fogah " effe&
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effett of fomething in the ftate of the coin,
which, at that time, renders a certain quantiry
“oin either of more value or of lefs value than
the precife quantity of bullion which it ought to ‘
contain. The conftancy and fteadinefs of the |
effed, fuppofes a proportionable conftancy and[
fteadinefs in the cauie. '
Tur money of any particular country is, at
any particular time and place, more or lefs an
accurate meafure of value according as the cur-
rent coin is more or lefs exactly agreeable to its
ftandard; or contains more or lefs exaltly the
precife quantity of pure gold or pure filver which
it ought to contain. If in England, for exam-
ple, forty-four guineas and a half contained ex-
adtly a pound weight of ftandard gold, or eleven
ounces of fine gold and one ounce of alloy, the
old coin of England would be as accurate 2
meafure of the aétual value of goods at any par-
ticular time and place as the nature of the thing
would admit. But if, by rubbing and wearing,
forty-four guineas and a half generally contain
lefs than a pound weight of flandard gold ; the
diminution, however, being greater in ‘foine
pieces than in others; the meafure ‘of value
comes to be liable to the fame fort of uncertainty
to which all other weights and meafures are com-
monly expofed. < As it rarely happens that thefe
are exaftly agreeable to their ftandard, the mer-
chant adjufts the price of his goods, as weil as he
~ can, not to what thofe weights and meafures

ought to' be, but to what, upon an average, he
finds by experiénce they a&ually are. " In conle-
F'3 quence
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¥ 00K qguence of a like diforder in the coin the price of

b-v--' goods comes, in the fame manner, to be ad-
jufted, ot to the quantity of pure gold or filver -
which the coin ought to contain, but to that
which, upon an average, it is found by expe-
rience, it actually does contain,

By the money-price of goods, it is to be ob-
ferved, I underftand always the quantity of pure
gold or filver for which they are fold, without
any regard to the denomination of the coin, Six
fhillings and eight-pence, for example, in the
time of Edward 1., I confider as the fame money-
price with a pound fterling in the prefent times ;
becaufe it contained, as nearly as we can judge,
the fame quantity of pure filver,

CH:A Py 'V,
Of the companent Parts of the Price of Commadities,

N that early and rude ftate of fociety which

precedes both the accumulation of ftock and
the appropriation of land, the proportion be-
tween the quantities of labour neceflary for ac-
quiring different objets feems to be the only
civcumftance which can afford any rule for ex-
changing them for one another, If among a
a nation of hunters, for example, it ufually coits,
twice the labour to kill a beaver which it does
to kill a deer, one beaver thould naturally ex-

changs
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charige for or be worth two deer. It is natural cl'ﬂ‘,'f L2
that what is ufually the produce of two days or s

two hours labour, fhould be worth double of
what'is ufually the produce of one day’s or one
hour’s labour. - | _

It the one fpecies of labour fhould be more
{evere chan the other, ‘fome allowance will natu-
rally 'be made for' this fuperior hardfhip; and
the prodace of one hour's labour in the'one way
may frequently excharige for that of two hours
Inbour in the other, Bl bt e i
O if the one fpecies of labour requires an
uncommon degrée of dexterity and ingenuity,
the effeem which men hayve for fuch talents, will
naturally give a value to eheir produce, fliperior
‘to what would be due to the time employed
about it.  Such talentd can feldom’ be dcquired
But in confequence of long application; and the
fuperior value of their produce may frequently
be no more than a reafonable compenfation for
the time and labour which muft be fpent in ac-
quiring them. In the advanced ftate of fotiety,
allowances of this kind, for fuperior hardfhip and
fuperior _i_iéll, are commeonly made in the wages
of labour ; and fomething of ths fame kind muft
probably have taken place in its ewlieft and
rudeft period. '

" In this ftace of things, the whole produce of
Iabour belongs to the labourer; and the qudli-

tity of labour comimonly employed in acquiring

or producing ‘any commodity, is the ‘only cie-
cumitance which can regulate the quantity of Ja=
- Fa . bour

M
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B-PD K. bour which it ought commonly to purcha.fe.,_
‘1:::'"‘ commmd or exchange for, ¥
As foon as ftock has accumulated in thc hands
of particular perfons, fome of tl;gm will naturally
employ it in fetting to work induftrious people,
whom they will fypply with mateials and fub-
fiftence, in order to make a profic by the fale of
their work, or by what their labour adds to ;he.
value of the materials, In exchanging the com-
piete manufacture ejther for money, for labour,
or for other goods, over and above what may be
fufficient to pay the price of the materials, and
the wages of the workmen, fomething muft be
given, for the profits of the undertaker of the
work who hazards his ftock in this adventure.
The value which the workmen add to the mate~
Wi rials, therefore, refolyes itfelf in this cafe into
b A two paris, of which the one pays their wages, the
- other the profits of ‘their employer upon the
whole ftock of materials and wages which he ad-
vanced, He could have no intereft to employ
them, unlefs he cxpc&cd from the fale of their
work fomething more than what was fufficient to
rcplace his freck to him ; ; and he could have no
intere(t to employ @ greac ftock rather than a
{mall one, unlefs his profits were to bear fome
proportion to the extent of his ftock.

Tuz profits of flock, it may perhaps be
tbught, are only a different name for the wages
of a particular fore of labour, the labour of in-
fpection and direftion. They are, however, al-
sogechcr different, are rcgu}atcd by quite differ-

est
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cn't principles, and. bear. no propartion. to. tlaf SR AP
quantity, the hardfhip, or the ingenuicy of this: tompmd

fupppf:d labour of infpeétion and direction..
They are regulated altogether by the value of
sloyed, and are greater or “imaller
in propomtm to the extent of this ftock. ILetus
fuppole, for example, that in fome particular
‘place, where the common annual profits of ma-
nufa&unng ftock ave ten per cent. there are two
different manufatures, in each of which twenty
workmen are employed at the rate of fifteen
pounds 4 year each, or at the'expence of three
hundred 'a year in cach manufattory. Let us
{uppofe 100, that the coarle materials annually
Wmugh; up in the one coft only feven hundred
pounds, while the fingr materials in the other
coft feven thoufand. The capital annually em-
ploycj in the one will in this cafe amount only
1o one thoufand pounds; whereas that employed
in the other will amount to feyen thoufand three
hundred pounds, At the rate of ten per cent,
therefore, the undertaker of the one will expect
an yearly profit of about one hundred pounds
" only ; while that of. the othér will expect about
feven hundred and thirty pounds. But though
their profits are fo very different, their labour of
mfpection and diretion may be either altogether
or very nearly the fame, In many great works,
almoft the whole labour of this kind is commic-
ted to fome principal clerk. TIis wages pro-
perly exprefs the value of this labour of in-
fpe€tion and diretion. Though in fettling them
fome rcgard is had commonly, not only to his
labour
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by T ﬂbom' and Tkill, but to the trft which 1§ re:

u-u-u pofed in him, yet they never bear nny regular
" _proportion to the capital of which he overfées
Ui - the management; and the owner of this capiral,
though he is thus difcharged of almoft all la-

Bour, fill expedts thac his profits fhould bear 4

{ régular proportion to his capital.  In the price

| of commodmes, therefore, the profits of ftock

“f , |confiiute a component pare altogether different

' from the wages of labour, and regulated by

quite d:ﬂercnt principles,

I~ this ftate of things, the whole produce of
labour does not always belong to the labourer.
| Hle'muft in moft cafes thare it with the owner of
./ the fock which employs him. Neither is the

qqahmy of labour commonly employed in ac-
| quiring or producing any commodity, the only
circumftance which can regulate the quantity
| which it ought commonly ‘to purchafe, com-
mand, or exchange for, An additional quantity,
it is evident, mult be due for the profits of the
flock which advanced the wages and furnifhed
the materials of that labour.

As foon as ‘the land of any country has all
becéme private property, the landlords, like all
other men, love to reap where they never fowed,
and demand a rent even for its natural produce.
The wood of the foreft, the grafs of the ficld, and
all the natural fruits of the earth, which, when
land was in common, coft the labourer only the
trouble of gathering them, come, even to him,
to have an additional price fixed upon them.
Fl¢ muft then pay for the licence to- gather

them ;
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them'; and mufk give up to the landlord a por: @ f,*®
gion of what his labour either collects or pro- Seme=d
duces, 'This portion, or, what comes to the
fame thing, the price of this portion, conftitutes
the rent of land, and inthe price of the greater
part_of commodities makes a third component
M, kS S % sl

Tup real value of all the different component
parts of price, it muft be obferved, is meafured by
the quantity of labour which they can, each of
them, purchafe or command. - Labour meafures
the value not only of that part of price which
refolves itfelf inco labour, but of thac which res
folves itfelf into rent, and of that which refolves

NPPe W E N S

- ufelf into profit. 998 : i
I every fociety the price of every commodity
finally refolves iclelf into fome one or other, or
all of ‘thofe three parts; and in every improved
fociety, all the. three enter more or lefs, as com=
nt parts, into” the price of the far greater

part of commodities. : !

“In the price of corn, for example, one part
pays the rent of the landlord, arother pays the
‘wages or maintenarnce of the labourers and la-
Bouring cattle’ employed in' producing it, and
the third pays. the profit of the fovmer. Thefe
three parts feem either immediately or wulti-
mately 10 make up'the whole price of corn. A
fourth rgart,; it may perhaps be thoughe, is necef-
fary for replacing the ftock of the farmer, or for
compenfating the wear and tear of his labouring
cattle, and other inftruments of hufbandry.  Buc
it muft be confidered thac the price of any in-

: : ftrument
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ftrument of hufbandry, fuch as a labouring horfe;
is itfelf made up of the fame three parts; the
rent of the land upon which he is reared, the la-
bour of tending and rearing him, and the profits
of the farmer who advances both the rent of this
land, and the wages of this labour. Though the
price of the corn, therefore, may pay the price
as. well as the maintenance of the' horfe, the
whole price ftill refolves itfelf either immediately
or ultimately into the {fame three parts of rent,
labour, and profit. Ligah
In the price of flour or meal, we mult add to
the price of the corn, the profits of the miller,
and the wages of his fervants; in the price of
bread, the profits of the baker, and the wages of
his fervants; and in the price of both, the la-
bour of tranfporting the corn from the houfe of
the farmer to that of the miller, and from that
of the miller to that of the baker, together with
the profits of thofe who advance the wages of that
labour.
" TuE price of flax refolves itfelf into the fame
three parts as that of corn, In the price of linen
we muft add to this price the wages of the flax-
dreffer, of the fpinner, of the weaver, of the
bleacher, &c. together with the profits of cheir
refpective employers, i {) Qi
As any particular commodity comes to. be
more manufactured, that part of the priee which
refolves itfelf into wages and profit; cones to be
greater in proportion to that which vefolves it-
felf into rent. In the progrefs of the manufac-
rure, not only the number of profits increafe,
but
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! but every fubfequent profit is greater than the © ¥ A%
| foregoing s becaufe the capital from which it is Gampe

| derived muft always be greater. The capital
| which employs the weavers, for example, muft
| be greater than that which employs the f{pin-
) ners 3 becaufe it not only replaces that capital
>with its profits, but pays, befides, the wages of
{ the weavers; and the profits muft always bear
{ fome proportion to the capital.

In the moft improved focicties, however, there
are always a few commodities of which the price
refolves itfelf into two parts only, the wages of
labour, and the profits of ftock; and a ftill
fmaller number in which it confifts altogether in
the wages of labour. In the price of fea-fifh,
for example, one ‘part pays the labour of the

filhermen, and the other the profits of the ca-

pital employed in the fifhery. . Rent very fel-
dom makes any part of it, though it does fome-
times, as I thall thew hereafrer. It is otherwife,
at leaft through the greater part of Europe, in
river fitheries. A falmon fifhery pays a rent,
and rent, though it cannot well be called the
rent of land, makes a part of the price of a fal-
mon as well as wages and profit. In fome parts
of Scotland a few poor people make a trade of
gathering, along the fea-fhore, thofe litde va-
riegated ftones commonly known by the name
of Scotch Pebbles, The price which is paid to
them by the ftone-curter is alrogether the wages
of their labour ; neither rent nor profit make
any part of it,
; Bur

L)




300k  Burthewhole price of any commodity muft ftill
s finally refolve itfeif into fome oneor other, or all of
thofe three parts; as whatever part of it remains
. after paying the rent of the land; and the price
of the whole labour employed in raifing, manu-
faturing, and bringing it to market, mult ne
ceffarily be profit to fomebody. -

As the price or exchangeable value of every
particular commodity, taken feparately, refolves
itfelf into fome one or other or all of thofe three
parts ; fo that of all the commodities which com-~
pofe the whole annual produce of the labour of
every country, taken complexly, muft refolve
itfelf into the fame three parts, and be parcelled
out among different inhabitants of the country,
cither as the wages of their labour, the profits of
their ftock, or the rent of their land. The whole
of what is annually either colleted or produced
by the labour of every fociety, or what comes to
the fame thing, the whole price of it; is in this
manner originally ditributed among fome of its
different members. Wages, profit, and rent,
are the three original fources of all revenue as
well a5 of all exchangeable value. All other
revenue is ultimately derived from fome one or
other of thefe,

Wioever derives his revenue from a fund
which is his own, muft draw it either from his
labour, from his ftock, or from his,Jand. The
revenue derived from labour is called wages.
That derived from ftock, by the perfon who
manages or employs it, is called profit.  That
derived from it by the perfon who does not em-

ploy
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ploy it himfelf,, but lends it-to another, is called € 5 AP
the intereft or the ufe of money. Itis the compen- Segoisy
fation which the borrower pays to the lender, for

the profit which he has an opportunity of making

by the ufe of the money. Part of that profic
naturally belongs to the borrower, who runs the

rifk and takes the trouble of empioying it; and

part to the lender, who afiords him the oppor-

wnity of wmaking  this profit. The intereft of
money is always a derivacive revenue, which, if

it is not paid from the profit which is made by
the ufe of the money, muft be paid from fome
other {ource of revenue, unlels perhaps the bor-
rower is a fpendthrift, who contracts a fecond
debt in order to pay the intereft of the firlt. ‘The -
revenue which proceeds altogether from land, is
called rent, and belongs to the landlord. The
revenue of the farmer is derived partly from his
labour, and parcly from his flock, To him,
Jand is only the inftrument which enables him to
earn the wages of this labour, and to make the
profits of this ftock. All taxes, and all the re- 2
venue which is founded upon them, all falaries, $
penfions, and annuitigs of every kind, are uldi-
mately derived from fome one or other of thofe ¢
three original fources of revenue, and arc paid |

- either immediately or mediately from the wages )
of labour, the profits of ftock, or the rent of
land. ' ‘ e
. Wazy  thofe three different forts of reyenue
belong to different perfons, they are readily dif-
tinguifbed ; but when they belong to the famg

: X “u :!u:y
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» alo K they are fometimes confounded with one another, :
eampmo at leaft in common language.

A cextreman who farms a part of his own
eftate, after paying the expence of cultivation,
fhould gain both the rent of the landlord and
the profit of the farmer.. He is apt to denomi-
nate, however, his whole gain, profit, and thus
confounds rent with profit, at leaft in common
language. The greater part of our North Ame-

* tican and Weft Indian planters are in this fitua-
tion. They farm, the greater part of them, their
own eftates, and accordingly we feldom hear of
the remt of a plantation, but frcqucutly of its
profit.

| Common farmers feldom employ any overfeer
. to diret the general operations of the fanm.
' They generally too work a good deal with their
own hands, as ploughmen, harrowers, &¢. What
remains of the crop after paying the rent, there-
fore, thould not only replace to them their ftock
employed in cultivation, together with its ordi-
nary profits, but pay them the wages which are
due to them, both as labourers and overfeers.
Whatever remains, however, after paying the-
rent and keeping up the flock, is called profit.
But wages evidently make a part of it. The far-
mer, by faving thefe wages, muft neceffarily
gain them. Wages, therefore, are in this cafe
confounded with profit.
Ax independent manufacturer, who has ftock
enough both to purchafe materials, and to main-

tain himfelf till he can carry his work to marker,
4 * fhould

THE NATURE AND CAUSES OF
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fhiotild gain Both the wages of a oixmeyanan who © H m r-
' Works under a mafter; and the p‘roﬁt which fhat u..-.,-...a

iafter takes By ‘the fale of the journeyman’s
work. ' His' whole gains, however, are com-
monly called profit, and Wages are, in this cafe
100, confounded wich profit.

A carpeNer who cultivates his own garden
with his own hands, unites int his own perfon the
three different charaters, of landlord, farmer,
and Jabéurer: His. produte, therefore, fhould
pay him the rent of the firft, the profit of the
fccorid, and the wages of the third., The whole,
Wéwever, is commonly confidered ds the earnings
of his labour. Both rént and profit are, in this
cafe, confounded with wages.

As in 4 civilized coudu-y there are but few

commodities of which the exclitﬁgedble value
arii'cs from labour only, rent and profic contri-
Buting largely to that of the far greater part of
them, fo the annual produce of its labour will
always be {ufficient to purchafe or command a
mudch greater quantity of labour than what was
employed in raifing, preparing, and bringing
that produce to market. If the fociery was an-
nually to employ all thé labour which it can
annually purchafé, as the quantity of labour
would increafe greatly every year, fo the pro-
duce of every fucceeding year would be of vaftly
greater value than that of the foregoing. But there
is no country in which the whole annual produce
is employed in maintaining the induftrious. The
idle every where confume a great part of it; and
acpordmg to thé different proportions in whigh

4T SRR G it
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W t?’.g,, ¢ it is annually divided between thofe.two different -
tesyemes Orders of people, its ordinary or average value *
~ " muft either annually increafe, or diminifh, or

continue the {ame from one year to another.

GO RN VIR
Of the natural and Market Price of Commodities.

THERE is in every fociety or neighbour=
. hood an ordinary or average rate both of
Wages and profit in every different employment
of labour and ftock. ' This rate is naturally re-
gulated, as I fhall thow hereafter, partly by the
general circumftances of the fociety, theis riches
or poverty, their advancing, ftationary, or de-
¢lining condition; and partly by the particular
nature of each employment. i

Tuerr is likewife in every fociety or neigh-
baurhood an ordinary or average rate of renty
which is regulated too, as I (hall thow hereafter,
partly by the general circumftances of the fociety
or_neighbourhood i which the land is fituated,
and partly by the natural or improved fertility
of the land., ' Kl

Larse ordinary or average rates may be called
the inatural rates of wages, profit, and rent, at
the time and place in which they commonly pre-
o R T ;

Wiaes the price of any commodity is neither
more nor lefs than whae is {ufficient to pay the
i ; A1 A fent
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tent of t;he-"land',. ‘the wages of the labour, and C'H A P
the profits of the ftock employéd in raifing, pre- Gt

paring; atd bringing it to marker, according to

their natural rates, . the commodity is then fold.

for what may be called its natural price.

Tae commodity is then fold precifely for what
it is worth, or for what it really cofts the perfon
who brings it to marker; for though in common
language what is called the prime’ coft of any
eommodity does not comprehend the profit of
the perfon who is to fell it again, yerif he fells
itat a price which does not allow him the ordi-
nary rate of profit in his neighbourhood, he is
evidently a lofer by the trade; fince by employ-
ing his ftock in fome other way he might have
made that profit, His profit, befides; is his re-
venue, the proper fund of his fubfiftence. = As,

while he'is preparing and bringing the goods to |

market, he advances to his workmen their wages,
of their fubfifterice; fo he advances to himfelf,
it the fame manner; his own fubfiftenice, which
is generally fuitable to the profit which he may
reafonably expeét from the fale of his goods.

< WUhnlefs they yield him this profit, therefore, they

do not repay him what' they nway very properly
be faid to have really coft him. i
TuouGH the price, therefore, which leaves
him this profit, is not always the loweft at which
a dealer may fometimes fell his goods, it is the
loweft at which he is likely to fell them for any
confiderable time; at leaft where there is perfet
liberty, or where he may change-his trade as
often as he pleafes,
i Ga Taz
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300K | Tup afual price at which any commodity is
temys commenly fold is called its market price. It
may either be above, or below, or exadtly the

fame with its natural price.  fy T
Tre market price of very particular com-
modity is regulated by the proportion between
the quantity which is aétually brought to market,
and the demand of thofe who are willing to pay
the natural price of the commodity, or the whole
value of the rent, labour, and profit, which muft
be paid in order to bring it thither. Such
people may be called the effeétual demanders,
and their demand the effectyal. demand ; fince it
may be {ufficient to effectuate the bringing of
the commodity to market. It is different from
the abfolutg demand. A very poor man may be
faid in fome fenfe to have a demand for a coach
and fix; he mighe like to have it; but his demand
is not an effeétual demand, as the commodity can
never be brought to market in order to fatisfy it.
Wien the quantity of any commodity which
is. brought to market falls thort of the effectual
demand, all thofe who are willing to pay the whole
value of the rent, wages, and profit, which muft be
paid in order to bring it thither, cannot be fupplied
with the quantity which they want. Rather than
want it altogether, fome of them will be willing
0 give more, A competition will immediately
begin among them, and the market price will
rife more or lefs above the natural price, sccord-
ing as either the greatnefs of the deficiency, or
the wealth and wanton luxury of the competitors,
happen to animate more or lefs the eagernefs of
the



__mw’fwwwv}r m;r» pi al A

rally occafion a more or lefs eager compertition,
according as the a.cquiﬁtion of che cornmodtty
them. Hence the cx&?b?tant price of the ne-
cellaries of life during the-blockade of a town or
in a famine.

WaueN' the quantity brought to market ex-
ceeds the effetual demand, it cannot be all fold

to thofe who are willing to pay the whole value

of the rent, wages and pmﬁt, which muft be
paid in order to bring it thither. Some part
muft be fold to thofe who are willing to pay lefs,
and the low price which they give for it muft

reduce the price of the whole.  The ' market:

price will fink mare ar lefs below: the natural
price, according as_the grearnefs of the excefs
increafes _more_or lefy the competition of _the

fellers, or according as it happens to be more or

Yefs important to them to ger immedi atcly rid of
the commodxgi, The fame excefs in the im-
portation of perithable, will occafion a much
greater campetitign than in that of durable com-
moditics ; in the importation of orariges, for
example, than in that of old iron,

WiEN'the quantity brought to market is juft

fulicient to fupply the effeftual demand and’
no more, the market price naturally comes to be-

either exactly, or as nearly as can be judged. of,

the fame with the natural price. The whole
quantity upon hand - can: be difpofed of for this
pmc, and cannot be difpofed of for more. The'

G 3 com-
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the competition, Among competitors of equal @ “n* i
wealth and luxury the fame deficiency will GENE- (o
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'“°’° K competition of the different dealers obliges them
temymd all to accepe of this price, but does not obhgo
thern to accept of lefs. -

Tue quantity of every commodity brought te
market naturally fuits icfelf to the effetual de-
mand. It is the intereft of all thofe who employ
their land, labour, or ftock, in bringing any
commodity to market, that the quantity never
{thould exceed the effeftual demand ; and it is the
intereft of all other people that it never fhould
fall fhort of that demand;

Ir at any time it exceeds the effeéual dcmand,
fome: of the component parts of its price muft
be paid below their natural rate. If it is rent,
the intereft of ‘the landlords will /immediately
prompt them to withdraw a part ‘of their land ;.
and if it is wages or profit, the intereft of the

~ labourers in the one cafe, and of their employers

. in the other, will prompt them to withdraw a
partof their labour or ftock from this employ-
ment..  The quantity brought to market: will
foon be no more than fufficient. to fupply the
effetual demand.. All the different parts of its
pn.ce will rife to their natural rate, and the whole
price to ifs natural price.

Ir, on the contrary, the quantity brought ta
market fhould ar any time fall fhort of the effec-
tpal demand, fame of the component parts of its
price mufl rife above their natural rate. If itis
rent, the intereft of all ather landlords will na-
turally prompt them to prepare more land for
the raifing of this commodity; if it is wagﬂ or
profit, the intereft of all other labourers and

dealers
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 dealers will foon prompt them to employ more © 1L e
labour and ftock in preparing and bringing it 10 tumym—s
market, The quantity brought thither will foon
be fufficient to fupply the effectual demand. All
the different parts of its price will foon fink
. to their natural rate, and the whole price to its
natural price. '

Tae natural price, therefore, is, as it were,
the central price, to which the prices of all com-
modities are continually gravicating. Different
accidents may fometimes keep them fufpended a
good deal above it, and fometimes force them
down even fomewhat below it. But whatever
may be the obftacles which hinder them from
fettling in this center of repofe and continuance,
they are conftantly tending towards it. A

Tug whole quantity of induftry annually em-?;
ployed in order to bring any commodity to >
raarket, naturally fuits itfelf in this manner:to
the effeétual demand. It naturally aims at bring-
ing always that precife quannity rhither. which
may be fufficicnt to fupply, and no more than '
fupply, that demand.

Bur in fome employments the fame quantity
of induftry will in different years produce very
different quantities of commodities ; while in
others it will produce always the fame, or very
nearly the fame. The fame number of Jabourers
in hufbandry will, in different ycars, produce
very different quantities of corn, wine, oil, hops,
&c. But the fame number of {pinners and
weavers will eyery year produce the fame or véry

neasly the fame quantity of linen and woollen
G 4 clath.
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cloth, It is only the average produce of the ong
Meondiibed {1 ecies of ingﬁﬁg}r which can be fuited in any, .
" et to the effedtual demand; and as its altual
produce is frequently much greater and frequently
much lefs than its average produce, the quantity
of the commodities brought to market will fome-
times exceed a good deal, and fometimes fall thort
a good deal of the effectual demand. Even though
that demand therefore fhould continue always the
fame, their market price will be liable to great
Auétuations, will fometimes fall a gaod deal below,
and fometimes rife 2 good deal above their natural
rice. In the other fpecies of indyftry, the pro-
gﬁc_e_ of equal quantities of lahour being always
the fame or very nearly the fame, it can be more
exaltly fuired to the effectual demand. While that
demand continues the fame, therefore, the market
price ‘of the commodities is likely to do o roo,
and to be either altogether, or as nearly as can
be judged of, the fame with the natural price,
That the price of linen and woollen cloth is
liable neither to fuch frequent nor to fuich great
yariations as the price of ‘corn, every man’s ex-
perience will inform him. The price of the one
fpecies of commodities varies only with the vari-
© ations in the demand: That of the other varies,
not only with the variations in the demand, but -
with the much greater and more frequent varia-
tions in the quantity of what is brought to.
. marker in order to fupply that demand.

Tuz occafional and temporary Auétvations in
the market price of any commodity fall chiefly
wpon thofe parts of its price which refolve them-
L} fsmrd e . i . - . {el‘vts
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ph(&s into. wages and profit. ‘That part which & gt B

refolvcs icfelf Inko, xent is lefs affeted by ther,

rcm: ccrtam in _money is not in, the lealt af-
feted by them_ z;;thgr in_its rate or in its value,
A rent which confifts cither.in a certain propor-
tion or in a certain quaqnty of the rude produce,
is no doubt aﬁ’c&ed in its yearly value by all the
occafional and temporary fludtvations in the
market price of that rude produce: but it is fel-
dom affe@ed by them in its yearly rate. In
fertling the terms of the leafe, the landlord and
farmer endeavour, accordlng to their beft Judg-
ment, to adjuft that rate, not to the temporary
and occafional, but to the average and ordinary
price of the produce,

~ Sucn flu@tuations affe@ both the value and,
the rate either of wagcs or of profit, accordxng
as the market happens to be either over-ftocked
or under-ftocked with commodities or with la.

bour; with work done, or with work to be done.
A publick mourning raifes the price of black
cloth (with which the market is almoft always
pndc;-ﬂ'ockcd upon fuch occafions), and aug-
ments the profits of the merchants who poffefs
any confiderable quantity of it. It has no effect
upon the wages of the weavers. The market is
under-ftocked with commodi‘ucs, not with la-
bour, with work done, not with work to be
done. It raifes the wages of journeynen taylors.
The market is here under-ftocked with labour.
'i‘here is an effectual dcmand for more labour,

for more work to be done than can be had. Tt
ﬁnks the pncc of coloured filks and cloths, and

thereby
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B 00K chereby reduces the profits of the merchants who

temm have any confiderable quantity of them upon
hand. It finks too the wages of the workmen
employed in preparing fuch commodities, for
which all demand is ftopped for fix months,
perhaps for a twelvemonth. ‘The market is here
over-ftocked both with commodities and with 1a-
bour. :

Bur though the market price of every parti~
cular commodity is in this manner continually
gravitating, if one may fay fo, towards the na-
tural price, yet fometimes particular accidents,
fomenimes natural caufes, and fometimes parti-
cular regulations of police, may, in many coms
modmes, keep up the market price, for a long
time together, a good deal above the natural
price.

WHEN by an increafe in the effeétual demand,
the market price of fome particular commodity
happens to rife a good deal above the natural
price, thofe who employ their ftocks in fupply-
ing that market are generally careful to conceal
this change. If it was commonly known, their
great profit would tempt fo many new rivals to
employ their ftocks in the fame way, that, the
effefbual demand being fully fupplicd, the market
price would foon be reduced to the natural price,
and perhaps for fome time even below it. - If the
market is at a great diftance from the refidence
of thofe who fupply it, they may fometimes be able .
to keep the fecret for feveral years rogether, and
may fo long enjoy their extraordinary profits
without any new rivals. Secrets of this kind

however,
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- however, it mult be acknowledged, can feldom € H AR
be long kept; and ‘the exuaordinary profit can Gumymd

laft very little longer than they are kepr.
~ Szermis in manufaures are capable of being
longer kept than fecrets in trade. A dyer who
has found the means of produci'n'g'a particular
colour with materials which coft only half the
price of thole commonly made ufe of, may, with
good management, enjoy the advantage of his
difeovery as long as he lives, and even leave it
as a legacy to his polterity. His extraordigary
gains arife from the high price which is paid for
his private labour.  They properly confift in the
high wages of thac labour. But as they are re-
peated upon every part of his ftock, and as their
whole amount bears, upon that account, a regu-
lar proportion to it, they ‘are commonly con-
fidered as extraordinary profits of ftoclk,
- Sucw enhancements of the market price are
evidently the effects of particular accidents, of
which, however, the operation may fometimes
Jaft for many years together. .
Some natural productions require fuch a fin-
gularity of foil and ficuation, that all the land
in-a great country, which is fit for producing
them, may not be fulficient to fupply the effec-
tual demand, The whole quentity brought to
market, therefore, may be difpofed of to thofe
who are willing to give more than what is fuffi.
cient to pay the rent.of the land which prodiiced
them, together with the wages of the labour,
and the profits of the ftock which were employed
in preparing and bringing them to market, ac-
' cording
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LA ALl cording to. their natural rates.  Such commodi-
Sy, tics may continue for whole centuries together
to be fold ac this bigh price; and thac parg of it
which refolyes itlelf into the rent of lapd is in
f,jm cafe the part which is generally paid above -
its natural rate, The rent of the land which
affords fuch fingular and efteemed productions,
l,d;.q the rent of fome vmeyards in France of a
pecu}nuly happy foil and fituation, bears. po re-
g}zlg.r progoruan to the rent of other cqually
fc;; and equally well-cultivated land in its
nmg wbourhood. The wages of the labour and
the profits of the ftock employed in bringing
fuch commodities to market, on the contrary,
are feldom out of their natural proportion to
thofe of the other employments of labour and
ftock in their neighbourhood.
Such enhancements of the market pru:c are
evidently the effelt of natural caufes which may
shinder the cffeftual demand from ever being
fully fupplied, and which may continue, there-
fore, to operate for ever, '
A monorory granted either ta an individual
or t6 a trading company has the fame effect as a
fecret in trade or manufaétures. + The monopo-
lits, by keeping the marker conftantly under-.
ftocked, by never fully fupplying the effectual
demand, fell their commodities much above the
natural price, and raife their emoluments, whe-
ther they confift in wages or profir, greatly above
their natural rate,
:: Tue price of monopoly is upon every occafion.
¢ the higheft which can be got, The natural pricey.
2 or
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or the price of free tompetition, on the contrary,
is the loweft which can be taken, not upen every
occafion, indeed, but for any confiderable time
together. . The one is upon every occafion the
higheft which can be fqueezed out of the buyers,
or which, it is fuppofed, they will confent to
give: The other is the loweft which the fellers
can commonly afford to take, and at the fame
time continue their bufinefs. .

The exclufive privileges of corporations, fta<
tutes of apprenticethip, and all thofe laws whick
veflrain, in particular employments, the compe-

9%
CHAP
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tition to a {maller number than might otherwife -

go into them, have the fame tendency, though
in 2 lefs degree. They are a fort of enlarged
monopolies, and may frequently, for ages toge~
ther and, in whole clafies of employments, keep
up the markee price of particular commodities
above the patural price, and maintain both the
wages of the labour and the profits of the ftock
employed about them fornewhat above their na-

. tural rate,

- Sucn enhancements of the market price may
laft as long as/the regulations of police which
give occafion to them,.

Tuz market price of any particular commos
dity, though it thay continue long above, can
feldom continue long below its natural price. |

Whatever part of it was paid below the natural
rate, the perfons whofe intereft it affeGted would
itmmediately feel the lofs, and would immediateiy
withdraw either fo much Jand, or fo much Ja-
bour, or fo much ftock, from being employed

about

——



gl o LR G AR A | R R S i RO RSN ) A L e R Y S LR

THE NATURE AND CAUSES OF @L

R K about it, that the quantity brought to market
terymd  Would foon be no more than fufficient to fupply
the effeCtual demand. Its'marketprice, thereforey
would foon rife to the natural price. .This av
lealt would be the cafe where there was perfeé't:
liberty: .+ | o
/Tug fame ftatutes of apprenticefhip and other
corporation laws indeed; which, when a manu-
falture is inv profperity, enable the workman to
raife his wages a good deal above their natural
rate, fometimes oblige him, when it decays, to
let them down a good deal below it. Asin the
one cafe they exclude many people from his em-
ployment, fo in the other they exclude him fram
many employments. - The effect of fuch regulas
tions, however, is not near fo durabic in finking
the workman’s wages below, as’in raifing them
above their natural rate.  Their operation in the
one way may endure for many centuries, 'but in.
the other it can laft no longer thanthe lives'aof
fome of the workmen who were bred to the bufi=
nefs in the time of its profpericy. When' they
are gone, the number of thofe who are after-
wards educated to the trade will naturally fuir
itfelf to the effeGtval demands  The police muft
be as violent as that of Indoftan et antient Egypt
(where every man-was bound by a principle of
religion to follow the occupation of his father,
and was {oppofed to commit the moft horrid
{acrilege if he changed it for another) which can
in any particular employment, and for feverak
generations together, fink cither the wages of
labour
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jabour or the profits of ftock below their natural
rate,
| Tais is all that I :hmk neccﬁ‘;u-y to be ob-
ferved at prefenc concerning the deviations, whe-
ther occafional or permanent, of the market
price of commodities from the nasural price.
Tue natural price isfelf | varies with the na-
tural_rate of each of its componcnt parts, of
w __g,,?;,mﬁb_.ﬂ.wﬂh ‘and in every fociety

this rate varies according to their circumftances,
according to their riches or poverty, their ad-
vancing, ftationary, or declining condition. I
fhall, in the four following chapters, endeavour
to cxplam, as, fully and diftinétly as 1 can, the
caufes of thole different variations,
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- Fimnsty I fhall endeavour to explain what are

the circumftances which naturally determine the
rate of wages, and in what manner thofe cir-
cumftances are affected by the riches or poverty,
by the advancing, ftationary, or declining ftate
of the fociety. _

Seconpry, I thall endeavour to thow what are
the circumftances which naturally determine the
rate of profit, and in what manner too thofe cir-
cumnftances are affeced by the like variations in
the ftate of the fociety. :

‘FHOUGH pecuRiary wages and profit are very
different in the different employments of labour
and ftock ; yet a certain proportion feems com-
monly to take place between both the pecuniary
wages in all the different employments of labour,
and the pecuniary profits in all the different em -
ployments of ftock. ' This proportion, it will
TG appear




