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A D V E R T  I S E M E N  T.

T H E  firft Edition o f  the following W ork  
was printed in the end o f  the year 

1775, and in tba • beginning': o f  the year 
1776, Through the greater part o f  the 
Book, therefore, whenever the preierit ftate 
o f things is mentioned, it is to he under flood 
o f the ftate they were in, either about that 
time, or at feme earlier period, during the 
time I was employed in writing the Book.
T o this third Edition, however, I have made 
feverai additions, particularly to the chapter 
upon Drawbacks, and to that upon Bounties; 
likewife a new chapter entitled, The Conclu-  
/ton o f  the Mercantile Svfleni; and a new  
article to the chapter upon the expences o f  
the fovereign. In all thefe additions, the 

prefent Jlate o f  things means always the date 
in w hich they were during the year 1783 
and the beginning o f  the prelent year 1784.
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Page 49th., line ictb, from die top: Inftcad of, the f»-xtr 
i f  purchajing a certain command over, Sec.; read, theftfiuttv 
of purchijirig ■ a certain command over, &C.

Page 1 7 5 , line 16th, from the bottom : Inftead of, hut it it,
Sic.; read, butts, Sec.

Page 348, line 5 th, from the bottom: Inftead of, of till com- 
mrciai'advantages, & c.read, ef.ttjf the commercial ad­
vantages, Sic,
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I NTO T H 1£

N A T U R E  a n d  C A U S E S

O F THE

W E A L T  H  o  f N  A T  I  O  N  S,

INTRODUCTION AND PLAN OF THE WORK.

f T ^ H E  annual labour o f every nation is the
I  fund which originally fupplies it with 

all the neceflfaries and convcniencies of 
life which it annuaily con fumes, and which con- 
iift always either in the immediate produce of 
that labour, or in what is purchafed with that 
produce from other nations.

A ccording therefore, as this produce, or what 
is purchafed with it, bears a greater or fmaller 
proportion to the number of thofe who are to 
con fume it, the nation will be better or worfe 
fupplied with all the neceffaries and conveni- 
encies for which it has occafion.

But this proportion muft in every nation be 
regulated by two different circumftances j hr ft, 
by the fkill, dexterity, and judgment with which

V ol. I. B its
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insrod«a. its labour is generally applied 5 and, fecondl/, 
v’ by the proportion between the number of thole 

who are employed in ufeful labour, and that of 
thofe who are not lb employed. Whatever be 
the foil, climate, or extent of territory of any 
particular nation, the abundance or fcantinel’s of 
its annual fupply miift, in that particular fixa­
tion, depend upon thofe two circumftances.

T he abundance or fcantinefs of this fupply too 
teems to depend more upon the former of thofe 
two circumftances than upon the latter. Among 
the favage nations of hunters and filiters, every 
individual who is able to work, is more or iefs 
employed in ufeful labour, and endeavours to 
provide, as well as he can, the neceffaries and 
conveniencies of life, for himfelf, or fuch of his 
family or tribe as are either too old, or too young, 
or too infirm to go a hunting and Silting. Such 
nations, however, are fo miferably poor, that, 
from mere want, they are frequently reduced, or, 
at leaft, think themfclves reduced, to the necef- 
fny fometimes of diredly deftroying, and fome- 
times of abandoning their infants, their old peo­
ple, and thole airlifted with lingering difeafes, to 
perillt with hunger, or to be devoured by wild 
beafts. Amofig civilized and thriving nations, 
on the contrary, though a great number of people 
do not labour at all, many of whom confume the 
produce of ten times, frequently of a hundred 
times more labour than the greater part of thofe 
who w ork; yet the produce of the whole labour 
of the lociety is fo great, that all are often abun­
dantly fupplied, and a workman, even of the

loweft
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l-oweft and pooreft order, if he is frugal and in- , —̂ ,
duftrious, may enjoy a greater fhare of the nc- 
ceflaries and conveniencies of life than it is pol~ 
fible for any favage to acquire.

T he caufes of this'improvement, in the pro­
ductive powers of labour, and the order, accord­
ing to which its produce is naturally diftributed 
among the different ranks and conditions of men . 
in the fociety, make the fubjedd of the Firit Book 
of this Inquiry.

W hatever be the a&ual ftate of the {kill, 
dexterity, and judgment with which labour is 
applied in any nation, the abundance or lcantl- 
nefsof its annual fupply muft depend, chiring the 
continuance of that ftate, upon the proportion 
between the number of thofe who are annually 
employed in ufeful labour, and that of thofe who 
are not fo employed. The number of ufeful and 
productive labourers, it will hereafter appear, is 
every where in proportion to the quantity of ca­
pital ftock which is employed in fetting them to 
work, and to the particular way in which it is 
fo employed. The Second Book, therefore, treats 
of the nature of capital ftock, of the manner in 
which it is gradually accumulated, and of the 
different quantities of labour which it puts into 
motion, according to the different ways in which 
it is employed.

N ations  tolerably well advanced as to {kill, 
dexterity, and judgment, in the application of 
labour, have followed very different plans in the 
general conduit or direction of i t ; and thofe 
plans have not all been equally favourable to the 

B 2 greatnefs
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t̂ntroJufl̂  greafnefs of f e  produce. The policy of fonJC 
nations has given extraordinary encouragement 
to the induftry of the country ; that of others to 
the induftry of towns. Scarce any nation has 
dealt equally and impartially with every fort of 
induftry. Since tire downfal of the Roman em­
pire, the policy of Europe has been more favour- 
abfe t.o arts, manufactures, and commerce, the 
induftry of towns ; than to agriculture, the in­
duftry o f the country. The circumftances which 
feern to have introduced and eftablifhed this po ­
licy are explained in the Third Book.

T hough thole different plans were, perhaps, 
iirft introduced by the private interefb and pre­
judices of particular orders of men, without any 
regard to, or forefight of, their confequences 
upon, the general welfare of the fociety; yet they 
.have given oecafton to very different theories 
or political ce.cono.rriy'; of which id me magnify 
the importance of that induftiy which is carried 
on in towns, others of that which is carried on in 
the country. Thofe theories have had a confi - 
durable influence, not only upon the opinions of 
men o f learning, but upon the public conduct of 
princes and fovereign ftates. I have endeavour­
ed, in the Fourth Book, to explain, as fully and 
dilVm&ly as I can, thofe different theories, and 
the principal effects which they have produced in 
different ages and nations.

To explain in what has confided the revenue 
of the great body of the people, or what has been 
the nature of thofe funds, which, in different ages 
and nations, have fuppiied their annual confurnp-

tion,
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tion, is the object of thefe Four firft Books. The .lptfl̂ “a . 
Fifth and laft Book treats of the revenue of the 
fovereign, or commonwealth. In this Book I 
have endeavoured to fhow; firft., what are the 
neceffary ejcpences of the fovereign, or common - 
wealth ; which of thole expences ought to be de­
frayed by the general contribution of the whole 
iociety; and which of them, by that of fome par­
ticular part only, or of fome particular members 
of i t : fecondly, what are the. different methods 
in which the whole fociety may be made to con­
tribute towards defraying the expences incum­
bent on the' whole fociety, and what are the 
principal advantages and inconveniencies o f each 
of thofe methods : and, thirdly and laftly, what 
are the reafons and caufes which have induced 
almoll all modern governments to mortgage 
fome part of this revenue, or to contrail debts, 
and what have been the effects of thofe debts 
upon the real wealth, the annual produce of the 
land and labour of the fociety.

B j  B O O K
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B O O K  I.

O f the Caufes of Improvement in the p ro d u o  
tive Powers o f  Labour, and of the O rder 
according to  which its Produce is naturally 
diftributed among the different Ranks o f  
the People.

C H A  P. L 

O f the Dhi/ton of Labour.

b o o k  n H H E  greatefl: improvement in the produc- 
c h  a p , tlve  powers o f labour, and the "greater

i. part o f  the lkill, dexterity, and judgment with 
Wir*'™-f which it is any where dire&ed, or applied, feem 

to have been the effedls of the divilion o f la­
bour.

T he effects o f the divifion of labour, in the 
general bufinefs o f fociety, will be more eafily 
underftood, by considering in what manner it 
operates in forne particular manufactures. It is 
commonly fuppofed to be carried furthefj in 
forae very, trifling ones j not perhaps that it 
really is carried "Further in them than in others of  
more importance: but in thofe trifling manufac­
tures which are deftined to fupply the fmall 
wants of but a fmall number of people, the whole 
number of workmen muff: neceffarily be fmall * 
and thofe employed in every different branch of 
the work can often collected into the fame

workhoufe.

■ G° ix
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workhoufe, and placed at once under the view of t. 
the fpefbator; In thofe great mamifaftures;, on t - V —1 
the contrary, which are defttned to fupply the 
great wants of the great body oi the people, 
every different: branchy of the work employs io 
great a number of woikmen, that it is impofhbie 
to col left them all into the fame workhoufe. We 
can feldom fee more, at one time, than thofe em­
ployed in one Angle branch. 1 hough in fuch 
manufaftmes, therefore, the work may really be 
divided into a. much greater number o f parts, 
than in thofe of a more trifling nature, the divi- 
fion is not near fo obvious, and has accordingly 
been much lefs obferved.

T o take an example, therefore, from a very 
trifling manufafture; but one in which the divi- 
Fion o f labour has been very often taken notice 
of, the trade of the pin-maker; a workman not 
educated to this bufinefs (which the diviilon of 
labour has rendered a diftinft trade), nor ac­
quainted with the ufeof the machinery employed 
in it (to the invention of which the fame divi- 
fion of labour has probably given occafion), 
could fcarce, perhaps, with his utmofl induftry, 
make one pin in a day, and certainly could not 
make twenty. But in the way in which this 
bufinefs is now carried on, not only the whole 
work is a peculiar trade, but it is divided' into a 
number of branches, of which the greater part 
are likewife peculiar trades. One man draws 
out the wire, another ftraights it, a third cuts it, 
a fourth points it, a fifth grinds it at The top tor 
receiving the head; to make the head requires

B 4 two
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b o o k  two or t]iree diftioft operations ■, to put it on, is 
a peculiar bulinefs, to whiten the pins is another 5 
it is ever! a trade by itfelf to put thorn into the 
paper j and the important bufinefs of making a 
pin is, in chip manner, divided into about eigh­
teen diftincc operations, which, in fome manu­
factories are all performed by diftind hands, 
though in others the fame man will fometimes 
perform two or three of them. I have feen a 
fmall manufactory of this kind where ten men 
only were employed, and where fome of them 
confequently performed two or three diftind 
operations, But though they were very poor, 
and therefore but indifferently accommodated 
with the necefiary machinery, they could, when 
they exerted themfelves, make among them 
about twelve pounds of pins in a day. There 
are in a pound upwards of four thoufand pins of 
a middling five. Thofe ten perfons, therefore, 
could make among them upwards of forty-eight 
thoufand pins In a day. Each perfcm, therefore, 
making a tenth part of forty-eight thoufand 
pins, might be confidered as making four thou­
fand eight hundred pins in a day. But if  they 
had all wrought feparatdy and independently, 
and without any of them haying been educated 
to this peculiar bufinefs, they certainly could not 
each of them have made twenty, perhaps not one 
pin in a day ; that is, certainly, not the twq 
hundred and fortieth, perhaps not the four thou­
fand eight hundredth part of what they are at 
prelent capable of performing, in confequence of

a proper
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a proper divifion and combination of their, differ- c \ A p> 
cnc operations. v—•’•v— '

I n everf other art and manufacture, the effects 
of the divifion of labour are firm h r  to what they 
are in this very trifling one ; though, in many of 
them, the labour can neither be fo much lubdi- 
vided, nor reduced to fo great a (implicity of 
operation, The divifion of labour, however, fo 
far as it can be introduced, occaiions, in every 
art, a proportionable increafe of the productive i 
powers of labour. The reparation of different : 
trades and employments from one another, feems |  -
to have taken place, in confequencp of this ad- < 
vantage. This reparation too is generally carried 
furrheft in thole countries which enjoy the higheft 
degree ofinduftry and improvement; what is the 
work of one man in a rude ilate of fociety, bting 
generally chat of feveral in an improved one.
•In every improved fociety, the farmer is gene­
rally nothing but a farmer; the manufacturer, 
nothing but a rnanufafturer. The labour too 
which is neeeffary to produce any one complete 
manufacture, is almoft always divided among a 
great number of hands. How many different 
trades are employed in each branch of the linen 
and woollen manufactures, from the growers of 
the flax and the wool, to the bleachers and 
fmoothers of the linen, or to the dyers and drelT- 
ers of the doth! The nature of agriculture, in- • 
deed, does not admit of fo many -fubdivifions of ) 
labour, nor of fo complete a reparation of one j 
bufxnefs from another, as manufactures. It is 
impoffible to feparate fo entirely, the bulinefs of

i the
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b o^o k the grazier from that of the corn-farmer, as the
_____ _ trade of the carpenter is commonly feparated

from that of the fmith. The fpinner is ahnoft 
always a diftinct per ion from the weaver; but 
the ploughman, the harrower, the fower of the 
feed, and the reaper of the corn, are often the 

. . 4 fame. The occafions for thofe different forts of 
labour returning with the different feafons of the 
year, it is irnpofiible that one man fhould be con- 

\ ftantly employed in any one of them. This im~ 
poffibility of making fb complete and entire a re­
paration of all the different branches of labour 
employed in agriculture, is perhaps the reafon why 
the improvement of the productive powers of la­
bour in this arr, does not always keep pace with 
their improvement in manufactures. The moft 
opulent nations, indeed, generally excel all their 
neighbours in agriculture as well as in manufac­
tures ; but they are commonly more diftin- 
guilhed by their fuperiority in the latter than in 
the former. Their lands are in general better 
cultivated, and having more labour and expence 
heftowed upon them, produce more in propor­
tion to the.-ex^nt and natural fertility of the 
ground, Bysp*his fuperiority of produce is fel- 
dom much than in proportion to the fupe­
riority of labour and cxpence. In agriculture, 
the labour of the rich country is nor always 
much more produ&ive than that of the poor; or, 
at leaft, it is never fa much more produ&ive, as 
it commonly is in manufactures. The corn of 
the rich country* therefore, will not always, in 
the fame degree of goodncfs, come cheaper to

jnarktt
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market, than that of the poor. The corn of Po~ c p* 
land, in the fame degree of goodnefs, is as cheap -v -—1
as that of France, notwithftanding the fuperior 
opulence and improvement of the latter country.
The com of France is, in the corn provinces, 
fully as good, and in moft years nearly about the 
fame price with the corn of England, though, in 
opulence and improvement, France is perhaps 
inferior to England. The corn-lands of Eng­
land, however, are better cultivated than thole of 
France, and the corn-lands of France are laid to 
be much better cultivated than thole of Poland.
But though the poor country, notwithftanding 
the inferiority of its cultivation, can, in fome 
meafure, rival the rich in the cheapnefs and 
goodnefs of its corn, it can pretend to no fueh 
competition in its manufactures ; at lead if thofe 
manufactures fuit the foil, climate, and fituation 
of the rich country. The 11 Iks of France are 
better and cheaper than thofe of England, be- 
eaufe the fills, manufacture, at lealt under the 
prefect high duties upon the importation of raw 
filk, does not lb well fuit the climate of England 
as that of France. But the hard-ware and the 
coarfe woollens of England are beyond all com- 
parifon fuperior to thofe of France, and much 
cheaper too in the fame degree of goodnefs. In 
Poland there are laid to be fcarce any manufac­
tures of any kind, a few of thofe coarfer houlehold 
manufactures excepted, without which no coun­
try can well lubfift.

T his great increafe of the quantity of work, 
which, in confequence of the divifion of labour,

the
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b o o K the fame number of people are capable of per- 
u—v—j  forming, is Q.wing to three different circum- 

ftauces; firft, to the increafe of dexterity in every 
particular workman 5 fecondly, to the faving of 
the time which is comrnonly loft in paling from 

■ one fpecies of work to another; and laftly, to
the invention of a great number of machines 
which facilitate and abridge labour, and enable 
one .nan to do the work of many.

, , F irst, the improvement of the dexterity of
Q k .) i; the workman necefthrily increafes the 'quantity of 

the work he can perform.; and the divifioti of 
labour» by reducing every man’s bufinefs o fome 
one Ample operation, and by making this ope­
ration the foie employment of his life, rteceffa- 
ri!y increafes very much the dexterity of the 
■workman. A common finitfa, who, though ac- 
cuttomed to handle the hammer, has never been 
ufed to make nails, if upon fome particular oc- 
cafion he is obliged to attempt, it, will fearce, I 
am allured, be able to make above two or three 
hundred nails in a day, and thole too very bad 
ones. A ' fmith who has been accuftomed to 
make nails, but whofe foie or principal bufmefs 
has not. beeivr.ii.at of a nailer, can fddom with his 
utmoft diligence make more than, eight hundred 
or a thouland nails, in a day. I have leen feve- 
ral boys under twenty years of age who had 
never exercifed any other trade but that of mak­
ing nails, and who, when they exerted them- 
ielves, could make, each of them, upwards o f 
two thousand three hundred nails in a day. The 
making c f a nail, however., is by no means one

of
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of the fimpldl operation'?. The fame perfon c H, A r‘ 
blows the*bellows, tl.irs or mends the fire as there -v— ’
is occafioh, heats the iron, and forges every part 
of the nail i In forging the head too he is 
obliged to change’his tools. The different ope­
rations into which the 'making of a pin, or o f a 
metal button, is 1 fubdivided, are all of them 
much more frmple, and the dexterity of the per- 
fbn, of whofe life it has been the foie bufinds to 
perform them, is ufually much greater. The ra­
pidity with whichforne of the operations of thole 
manufactures are performed, exceeds what the 
human hand could, by thole who had neverTeen 
them, be fnppoled capable of acquiring.

Secondly, the advantage which is gained by j 
laving the time commonly loll in palling from J /
one fort of work to another, is much greater 
than we fhould ar firff view be apt to imagine :t.
It is impoffibie to pals very quickly from one 
kind of work to another, that is carried on in a 
different place, and with quite different tools.
A country weaver, who- cultivates a final! farm, 
muff M e a good deal of time in palling from his 
loom to the field, and from the field to his loom,
When the two trades can be carried on in the 
fame workhoufe, the lofs of time is no doubt 
much lefs. It is even in this cafe, however, Very 
considerable. A man commonly haunters a little 
in turning hi's hand from one fort of employment 
to another. When he firft begins the new work 
he is feldom very keen and hearty; his mind, as 
they fay, does not go to it, and for fome time he 
rather trifles than applies to good purpofe. The

habit
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8 0 ,° K habit of fauhtering and of indolent carelefs ap- 
w-~C~~plication, which is naturally, or rather neceffa- 

rily acquired by every country workman who is 
obliged to change his work and his tools every 
half hour, and to apply his hand in twenty dif­
ferent ways almoft every day of his life ; renders 
him almoft always flothful and lazy, and inca­
pable. of any vigorous application even on the 
moft p.reffing occafions. Independent, therefore, 
of his deficiency in point of dexterity, this caufe 
alone mull always reduce coniiderably the quan­
tity of work which he is capable of performing.

| T hirdly, and laflly, every body muft be fen- 
,! 1 j fible how.much labour is facilitated and abridged
{ ; by the application of proper machinery. It is

..-unneceflary to give any example. I (hall only ob-
ferye, therefore, that the invention of all thofe 
machines by which labour is fo much facilitated 
and abridged, feems to have been originally 
owing to the divifion of labour. Men are much 
more likely to difeover caller and readier me­
thods of attaining any objeft, when the. whole 
attention of their minds is direded towards that 
fingle objed, than when it is diffipated among a 
great variety of things. But in confequence of  
the divifion of labour, the whole of every man’s 
attention comes naturally to be direfted towards 
fame one very Simple objed. I t is naturally to 
be expeded, therefore, that fome one or other of 
thofe who are employed in each particular branch 
of labour fhould fooo find out eafier and readier 
methods of performing their own particular 

r  \ work, wherever the nature of it admit s of fuch
j \ \  , j improvement,
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improvement. A great part of the machines c H A p* 
made life of in thofe manufactures in which la- Vw*v— 
hour is molt fubdivideu, were originally the in­
ventions of common workmen, who, being each 
of them employed in feme very iimple operation, 
naturally turned their thoughts towards finding 
out. eaficr and readier methods of performing it.
Whoever has been much accuftomed to visit fuch 
mamjfaftures, mull frequently have been fhewn 
very pretty machines, which were the inventions 
of fuch workmen, in order to facilitate and 
quicken their own particular part of the work.
In the firft fire-engines, a boy was conftantly em­
ployed to open and fhut alternately the commai- 
location between the boiler and the cylinder, ac­
cording as the pifion either afeended or de- 
feended. One of thofe boys, who loved to play 
with his companions, obferved that, by tying a 
firing from the handle of the valve which opened 
this communication to another part"of the ma­
chine, the valve would open and (hut without his 
alii dance, and leave him at liberty to divert 
himfelf with his piav-fellows. One of the 
greateib improvements that has been made upon 
this machine, firice it was firft invented, was in 
this manner the difeovery of a boy 'who wanted 
to lave his own labour.

A ll the improvements in machinery, how­
ever, have by no means been the inventions of 
thofe who had occafion to the the machines.
Many improvements have been made by the 
ingenuity of the makers of the machines, when 

S to
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» o o K t0 ma’Ke them 'became- the ;bufiriefs -of a {jectrlhti*
w y ~ <  trade ; and tonne by that of tlmfe who are'called 

philoiophers or men of fpeculation, whole trade 
it is not to do: any thing, -hut to-.obfervfi every­
thing; and. who, upon that abcouiit, are often 
capable; of combining together the -powers of the 
moft diftant and diillmiiar objcfts. In the pro-. 
grefs pf foetety, pb/ilofophy or fpeculation be- 
comes, like every other employment, the prin­
cipal pr idle trade and occupation of aparticylar 
cinfs of citizens., k ike  every other:-employment 
too, it is hibdividcd'/into a great number ,of 
different branches, each of which' affords occu­
pation jto .a peculiar tribe or clafs of philofo- 
phyrs-; ■ a.nd this fubdivifion of employment in 
phi.loib.phy, as well ps‘ in every other bufinefs, 
improves dexterity, and -faves time. Each-in­
dividual .-becomes more expert in his own pecu­
liar branch, more work is done upon the whole, 
and the quantity of feienoe is ccnMerably in- 
creafed-4>y it.

It is the great multiplication of the pro- 
dudbons of all the different arts,: in. confequence 
of the divifion. of labour, which occafions, in a 
well-governed fociety, that univerfal opulence 
which extends itfclf to the low eft ranks of the 
people. Every workman has a great quantity 
of his own work to diipofe of beyond what he 
himfelf has occafion fo r; and every other work­
man being exactly- in the fame fituation, he is 
enabled to exchange a great quantity of his own 
goods for a gj-cat quantity, or, what comes to 
the fame thing, for the price of a great quan­

tity
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tity o f  theirs. He fupplies them abundantly c nfcA p* 
with what they have occafion for, and they t— y~—» 
accommodate him as amply with what he has 
occafion for, and a general plenty diffufes icfelf 
through all the different ranks of the foeiety.

O bserve the accommodation of the moft com­
mon artificer or day-labourer in a civilized and 
thriving country, and you will perceive that the 
number of people of whofe mduftry a part, 
though but a final! part, has been employed in 
procuring him this accommodation exceeds all 
computation. The woollen coat, for example, 
which covers the day-labourer, as coarfe and. 
rough as it may appear, is the produce of the 
joint labour of a great multitude of workmen.
The fhepherd, the forcer of the wool, the wool- 
comber Or carder, the dyer, the lcribbler, the 
fpinner, the weaver, the fuller, the drefier with 
many others, muft all join their different arts in 
order to complete even this homely production.
H ow  many merchants and carriers, befides, muft 
have been employed in cranfporting the mate­
rials from forae of thofe workmen to others who 
often five in a very diftant part of the country! 
how much commerce and navigation in parti­
cular, how many fliip-builders, Tailors, fail- 
makers, rope-makers, muft have been employed 
in order to bring together the different drugs 
made uie of by the dyer, which often come from 
the remoteft corners of the w orld! W hat a 
variety of labour too is neceffary in order to 
produce the tools of the meaneft of thofe work­
men ! To fay nothing of fuch complicated ma- 

V o t.I . C chines
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.. ,f chines as the IK ip flf the failpr, the mill of the 
fuller, or even the loom of the weaver let u& 
confider only what a Variety o f labour is requi­
site in'order to form that very Ample machine, 
tile (hears with,'which the fhepherd clips the 
wool. The miner1,' the builder' of the furnace 
lor (melting the Ore, the feller o f the timber, 
the burner 6 f the charcoal to be made'uk: of in 
tile fmeltirig-houfe, the brick-maker, 'the brick- 
layer, the Workmen who attend the furnace, the 
rtiill-wiright, the forger, the fniith, rnuft all of 
them join their different arts in order to produce 
fcheirtti ’ 'Were' we to examine, in- the fame 

• manner^ all thedifftreht parts of his drefs and 
hoof hold furniture, the coarfe linen .'hire which 
he/y^ats'next his (kin,.the ihoes which cover his 
fehtj' the bed ..which 'lie' lies on, and all "the dif­
ferent parts which conipofe it, the kitchen-grate 
at which he prepares his vimtal's, the coals 
which he m akes'life 'of for that purpofe, dug 
from the bowels of the earth, and brought to 
him perhaps by a long fea and a long land 
carriage, all the" other utenfils of his kitchen, 
all the furniture of his table, the knives and 
forks, the earthen or pewter pi arcs, upon which 
he ferves up and divides his victuals, | | e  dif­
ferent hands employed ks preparing his bread 
and his beer, the glafs window which lets in the 
heat, and the light, and keeps out tire wind and 
the rain,, with all the knowledge and act requi- 
fite for preparing that beautiful and happy in­
vention, -without whiph thefe northern parts of 
the world could fcarce have afforded a very 

6 comfortable
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comfortable habitation,., together with the tools c \ A p* 
of all the different Workmen crtiployed in pro- o—y ~ ■> 
ducing thofc different, cmv-pnlcncks if-we. ex* 
amine. I ftyfl allthefe things, .and confider what 
a, variety of. labour is employed-about t;afh of 
.them, wte fball be icmlble. shat without the 
alii fiance and co-operation o f many .fhopfanjls, 
the very .meanefl: pejrfori I n : a civilized country 
could not be provided, even according to, .what 
we very falfely imagine, the eafy and finipie 
manner in which he is commonly accommodated, 
Compared, indeed, with the more extravagant: 
luxury of the great, his accommodation mull no. 
doubt appear extremely limple and eafy, and 
yet i t  may be true, perhaps, that the accommo­
dation of an European, prince does .not always 
fo much exceed that of an ind.uftrioua and frugal 
peafant, as, the accommodation of the latter 
'exceeds that of many an African king, the ab~ 
folute mailer of the lives and. liberties of ten 
thoufand naked lavages.

■ C H A P .  II.

O f the Primffle -which gives occaftan to the 
, Th-nfion of Labour.

(T T pH lS  divilion I f  labour, from which fo 
JL many advantages are derived, is not ori­

ginally the effeft of any human wifdom, which 
forefees and intends that general opulence to 

C a which
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BOOK which it gives o'ccafion. I t is the neceffary, 
though very flow and gradual confequerice of a 
certain ’propenfity in human nature which has in 
view ho fuch exrenfivc utility :j the propenfity 
to truck, barter, and • exchange one thing for
another. ' u» ' J,j» * " :

W he t he r ; this propenfity be one of thofe 
original principles in human nature, of which 
no further account can. be given j or whether, 
as', feems more probable, It be the nfceefluiy 
confequerice of the faculties of reafon and 1 perch, 
it belongs not to o u r preferit fubjeft to enquire.
I t is common 1 to all men, and to be found in 
no Other race of animals, which feem to know 
neither this nor any other fpecies of contra&sr 
Two greyhounds, 'in running down the ̂  fame' 
hare,have fometinries' the appearance of acting in 

■ fame fort of concert,, Each turns her towards 
his companion, or endeavours to intercept'her 
when his companion turns her towards himfelf.
This, however, is not the effect of any contract, 
but of the accidental concurrence of their paf- 
fions in the fame ohjeft a t that pafticulai time. 
Nobody ever faw a dog make a fair and delibe­
rate exchange of one bone for another with 
another dog! Nobody ever faw one animal by 
its geftuves and natural cries' ftgaifjr'to 'another, 
this is mine, that yours; I. am willing to give 
this for that. When an animal wants to obtain 
fornething either of a man or of another animal, 
if  has no other means of perfuafioh but to gain 
the favour of thofe whefe fervice it requires. A 
puppy fawns upon its d’afri, and a fpariiel endea- 

' 5 vours
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yours by a thp.ufartd a ttr itio n s 'to  engage the c HJIA p# 
attention .off. its raafter who is-at dinner, when it t—y—<j 
wants to be fed by him. Man fometimes ufes 
the fame arts with his brethren, ■ arid when he 
has no other means of engaging them to aft 
according to his inclinations, .endeavours by 
every fervile and fawning attention to obtain 
their good will. He has not time,- however, 
to do this upon every occasion. In civilized 
fociety he ftapds at all times in need of th» 
co-operation and afliftan.ee. of great m ulti­
tudes, while , his whole - life is fcarcc Efficient 
to gain the friendftiip of a few perform In 
almoft every other race of animals each in­
dividual, when it is grown up to maturity, is 
intirely independent, and m its natural ftate has 
occafion for the afliftance of no other living 
creature. But man has almoft conftant occa­
sion for the help: of his brethren, and it is in 
vain for him to expert it from their benevolence 
only. H e will be more likely to prevail if he 
can intereft their felf-love in kis favour, and 
fhew them that it is for their own advantage 
to do for hino what he requires of them. W ho­
ever offers to another a , bargain of any kind, 
propofes to do this. Give me that which I 
want, and you (hall have this which you want, 
is the meaning of every fudr offer} and it is in 
this manner that ,we obtain from one, another 
the far greater part of thole,good offices which 
we ftand in need of. It is nor. from the benevo­
lence of the butcher, the brewer, or the bakpr* 
that we expeft our dinner, but from their,

C 3 regard
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B o o k  j.egard to their own infereft. W e addrefs our- 
w -v -1*"*1 felves, not to their humanity but to their fe'lf- 

loye, and never talk to them of our own 
neceffities but of their advantages. Nobody 
but a beggar chutes' to depend chiefly upon 
the beneyolence of his fellow-citizens, Even 
a beggar does not depend upon it entirely. 
The charity of well-diipoled people, indeed, 
fupplies him with the whole fundi of his fub- 
iiilence. But though this principle ultimately 
provides him with all the nhceflbiries' of life 
which He has occafion for, It neither does nor 
can provide him with them as he' Has occrfion 
for them. The greater part of his oocaiiondl 
wants are iupplied in the fame manner as thofe 
of other people, b y  treaty, by barter, and by 
purchafc. With the money which one man 
gives him he purchafes food. The old deaths- 
whidi another bcftcws upon him he'exchanges 
for other old cloaths which fait him better, or 
for lodging, or for food, or for money w ith * 
which he can buy either food, cloaths, or lodg­
ing, as he has occafion.

As i t  is by treaty,' by barter, and by purchafy 
that we obtainTlrom one another the great?? part 
pf thofe mutual good offices which we ftand in 
need of, fo it Is this fame trucking difpofi'tion 
whith originally gives occafion to the dlvifion 
of labour, In a tribe of hunters Or fhepherds 
a particular perfon makes bows and arrows, for 
example, with more readinefii and dexterity than 
any other. He frequently exchUngcs them for 
cattle or for venifon with his Companions; and

he
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he finds .at la$ that he can in this manner get c .*** p* 
more cattle, and venifon, than if he hirnfelf went «.—r->* 
to the field: to catch them.. From a regard to 
Itis own mterdt, therefore, the making of bows 
and arrows grows to be his chief biififcefs, and 
he becomes a fort of armourer. Another excels 
in making the frames and covers of their little 
huts or moveable hoiifes, l ie  is iccuft^rneti to 
be of life ip  this,way to his neighbours, 'who're­
ward him in the fame manner with '.cattle and 
with veiiifon, till at laft h’e finds it his iriccreft 
to dedicate himfelf entirely to this employment, 
and to, become a fort o f houfe-carpenter. In 
the fame manner a third becomes a ftniyh or a 
brazier, a fourth a1 tanner or drdfer of hides or 
fkins, the principal part .of the clothing of la­
vages. Arid, thus the'.certainty of being able 
to exchange all that furpius part pf the produce 
bf his own labour, which is over and above his 
Own confumptidn, for fuch parts of the produce 
o f  other men’s labour as he ,may have occafion 
for, encourages .every man to apply himfdf 
to a particular occupation, afid to cultivate and 
bring to perfe&ron whatever talent or genius 
he may poffefs for that particular fpecies ofbWi- 1 
nefs.

Tmr. difference of natural talents in difierent 
men is, ?n leafi'tyy much fefs than we are -aware 
ofj and the wry ddFerent genius v lm h  appeals 
to diftinguifij men of difibmpt profef!i,phs|bvhen 
grown up to maturity, is not upon, many occa- 
iioris fo ranch, the caufe, as the effedl o f the 
divifiott of labour. . The difference between the 

C 4 moft
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8 ° '°  K moil diffmiilar characters, between a philofopher 
iu--v-w and. a commoo ftrett- -porter, for example, Teerm 

to arile not fo much from nature, as from habit, 
cuftom, and education. When they came into 
the world, and .for the firft fix or eight years of 
their exigence, they were very much alike* and 
neither .their parents nor play-.fellows could per­
ceive any remarkable difference. About that 
age, or foon after,- they come to be, employed in 
■very different occupations. The difference of 
talents-comes then to be taken notice of, and 
widens by degrees, till at aft the vanity of the 
philofopher is willing to acknowledge fcarce any 
refcrnb'kinoe. But without the difpofition to 
truck, barter, and exchange, every man muff 
have procured to himfelf every neceflary and 
renvehiency of life which he wanted. All mult 
have had the fame duties to perform, and the 
fame work to do, and t here could have been no 
fuch difference of employment as could alone 
give ocCaffon to any great difference of talents.

/ As it  is this difpofition which forms that dif­
ference o f thlents, fo remarkable among men of 
different profeffions, fo it is this fame difpofition 
which renders that difference ufeful. Many 
tribes of animals acknowledged to be all ol the 
fame fpecies, derive from nature a much more 
remarkable diftin&ion of genius, than what* 
antecedent to cuftom and education, appears to 
take place among men. By nature a philofopher 
is not in genius and difpofition half fo different 
from a ftreet porter, as a maftiff is from a grey­
hound, or a greyhound from a fpanicl, or this

lalt



laft from , a Shepherd’s dog. Thofe different c » ,A p' 
tribes o f animals, however, though all of the '— r~ *  
fame fpecift}, .are of Scarce any .ufe to o n e  
another. The Strength of-.the maftiff. is - not, 
in the teaft, fupported either..by the fwittnefs of 
the greyhound, or by the ffgacity of the. fpaniel, 
or by the docility of the Shepherd’s dogv.:. The 
effects of thofe different gehmfes and talents, for 
want of the power or difpolition to barter and ex­
change, cannot be brought into a common flock, 
and do not in the leaft contribute to, the better 
accommodation and conveniency of the fpecies.
Each animal is ilill obliged ,to fupport and de­
fend itfeif, feparately and independently, and 
derives no fort of advantage from that variety of 
talents with which nature has diitingujihed its 
fellows. Among men, orj the contrary, the molt > j 
diflimilar geniufes are of ufe to o h d ^ t h c r j.th e  
different produces of their refpe&ive talents, by 
the general difpofmon to truck, barter, and ex- - 
change, being brought, as it-were, into a com­
mon flock, where every man may purchase what­
ever part of the produce of other men's talents 
he has cccafion for.

C  H  A F .
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C H  A P; III.

2hat the Dlvifim of Labour is 'iimited by the 
' ' Extent of the Market. I I

b « o K .A S It Is the potter m  exchanging that gives 
f — j i  X  occafion to thedivifion of Itibour, fo t ,c 

extent of this divifion muft always be limited, by 
the., extent of that power, or, in other words, by 
the-extent oftlpt market. "W hen the market is very 
foal}, no per foil can have any on courage me f i t to 
dedicate hirhfelf entirely to one employment, 
for Want, of the power to exchange all that fur- 
plus part of the produce of his' own labour, 
which is Over and abovS'- his. own;consumption* 
for ftich parts of the produce of other men’s 
labour as he has occafion for. t

T here are fome forts of indv.ftryf even of the 
kr.rd£ kind, which can be carried-bn -no where 
but in a'great town. A porter, for example, .cun 
tind employment and fubiiftence in, no other 
place. A' village is by much too niinow a 
inhere for him 5 even an ordinary market town 
is fcarce large enough to afford him conftant 
occupation. In the lone houfes arid very (mall 
villages; which are fcattered about in ib defert a 
country as the Highlands of Scotland, every 
farmer muft be butcher, baker and brewer for 
his own family. In Inch fituations we can fcarce 
expert to find even a fmith, a carpenter, or a 
mahhi, withiii Ids than twenty miles of another 
of the fame trade. The fcattered firm lies that

live

■ g°5x



live at eight or ten miles diftan'ce from the c h a p. 
neareft of them, rnuft learn to perform them- w w - »  
felves a great number of little pieces of work, 
for which, in more populous countries* they 
would call in the aUillance of thofe workmen.
Country workmen are alfrtoft everywhere obliged 
to apply themfdyes' to all the different branches 
of induftry that have :fo much affinity to one 
anothet as to be employed about the fame fort 
of materials. A country carpenter deals in every 
fort of work that is made of wood: a country 
firiith in every fort of work that is made of irons 
The -former is not only a carpenter, but a joiner,, 
a cabinet-maker, and. even a carver in wood, 
as well as a w,hcel-\vrighr, a plough -vrignr, a 
cart and waggon maker. The employments o f  
the latter are .tip more various. I t is impofiible 
there ftioukl be fuch a trade as even that o f a 
nailer in the rehiote and inland parts of the 
Highlands of Scotland. Such a workman a t 
the r&te ..of a rhoufand nails a day, and three 
hundred working days, • in the year, will make 
three hundred thousand 'nails in- die year. But 
ia fuch a fitoation it would fee ifnpoifible to 
difpofe- Of one thoufand, that is, o f one day’s 
work in the year.

As by means of water-carriage a more exten- 
five market is opened to every fort of induftry 
titan what land-carriage alone can afford it, fo it 
is upon the ffea-coaft, and' along the banks.of na­
vigable rivers, that .induftry of every kind natu­
rally begins to fubdivide and improve itfelf, and 
it is frequently not till a long time after that

thofe
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8 0 ;°  k thofe improvements extend rhemfelves to the in- 
u - v —u  land parts of the country. -A broad-wlkeied 

wiggon,, attended by two men, and drawn by 
eight horfes, in about iix weeks time carries and 
brings back between London , and Edinburgh 
near four ton weight o f goods. In about the 
fame time: a ibip navigated by fix or eight men, 
and failing between the ports o f  London and 
Leith, frequently carries and brings back two 
hundred ton weight of goods. Six Or eight 
men,> therefore, by the help of' water-carriage, 
can carry and bring back in the fame time the. 
lame quantity of goods between London and' 
Edinburgh, as fifty broad-wheeled waggons, at­
tended by a hundred men, and drawn by four 
hundred horfes. Upon two hundred tons of 
goods, therefore, carried by the cheap#' land-- 
carriage .from. London to Edinburgh, thebe rriuft 
be charged the maintenance of a hundred men 
for three weeks, and both the maintenance, and, 
what is...nearly, equal to the maintenance, the 
wear , and tear of four hundred horfes as well as 
o f fifty, great, waggons. Whereas, upon the fame 
quantity of .goods carried by water, there is to 
be charged only 'the maintenance o f  fix or eight 
men, and, the wear and tear, of a fhip of two 
hundred tons burden, together with the value of 
the fupij'rior rifk, or the difiV:- new q£ the infu- 
rance between land and vfatex-cerriage. Were 
there ,.po other communication between thole 
two placer, thexffipre,:buLr bydaitd,-carriage> as no 
goods could be trapCported from; the one :to the 
other,.except i.uch .whole-.price, was* very confi-.

durable't ■», • • - '
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derable in proportion to .their weight, they could c “ **
Carry on .in# a, fniail part ,p f that commerce w - y —- 1 
which at prefent lubfifb between them, and con- 
fequently could give hut a frvtall part ol that en­
couragement which they at prefent mutually af­
ford to. each other’s induftry. There could be 
little or no commerce of any kind between the 
diftant parts of the world. What . goods could 
bear the ejspence of land-carriage between Lon­
don and Calcutta ? Or if there were any fo pre-* 
cious as to be able to fupport this expence, with, 
what jfafety could they be tranfported through 
the, territories of lb many barbarous nations ■?
Thole two cities, however, at prefent carry on a 
very cqnfiderable commerce with each other, and 
by , prmtually affording a market, give a good 
deal o f  encouragement to each other’s induftry.

S ince fuchs , therefore, are the advantages of 
water-carriage, , it is natural that the firft im­
provements of art anti induftry Ihouid be made 
where this conveniency opens the whole world 
for a market to the produce of every fort of la­
bour, and that they Ihouid' -always be much later 
in extending, .themfdves into the inland parts of 
the country. The inland parts of the country' 
can for a long time have no other market for the 
greater part of their goods, but the boimtry 
which lies round about them, and feparates them 
from the Tea-coaft, and the great' navigable r i­
vers. The extent of their market, therefore, 
muft for a long time be in proportion to the 
riches and populoufnefs of that country, and con- 
fequently their improvement muft always be poi-

terior
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b o q k tariff* ,to the improvement, of thatyountry. , In 
our North American, colonies the plantations 
have conftantly fpllowed cither the fea-coafl or 
the banks of the navigable rivers, and have 
fcarc.e any where extended themfd.vcs to any 
confidetable difcance from both, ,

Tati nations that, according to .the bed 
authenticated hiftory, appear to have been gt-ft 
civilized, were thofe that dwelt round the caaft 
oil the .Mediterranean lea. T hat Tea, by far the 
greatefi; inlet that as known in the . world, haying 
no rides, nor confcqiiently any waves, except 
fur.3, as are, earned by the wind only, was, by the 
fmaothnefs of its fanfare, as well as hy the mul­
titude of its Elands, and the proximity of its 
ncighb Hiring Ihort-s, extremely favourable to the 
infant navigation of the world , whep, from their 
ignorance of the compais, men were afraid to 
quit the view of die coali, and from the imper­
fection of the art of'.fhip-buildlng, to abandon 
themfelves to the boifterous waves of the ocean.
To pafs beyond the pillars of Hercules, that is, 
to, fail out of the Streights of Gibraltar,, was, in 
the antient world, long confi.dered as a molt 
wonder r l and dangerous exploit of navigation.
It -was late before even the Phenicians and Car­
thaginians, the molt fkilful.navigators and fttip- 
biiilders of thofe old times, attempted it, and 
they were for a long time the only nations that 
did attempt it.

O f all the countries on the coaft of the M edi­
terranean fea, Egypt feems to have been the firft 
in which either agriculture or manufadurcs were

cultivated



W  , §L• THE .W iL T H  OP NATIONS. 3#

cultivated and improved, to any conftttefablfe c » * ?.- 
degree. Upper Egypt ■ extends:'' dried' nowhere 
above.-a few. miles, from .the Nile, and in' Lower 
Egypt tiup  gppu; river breaks jtlelf ir.to many 
different canids, which, with the. affiftance of a 
lit tie art, ffe.ru to Have afforded a communica­
tion by waj:^-carriage., not. only between nil the 
great .owns, but between .pi the corfiderable 
villages, tnd even to many ■■fitrm-ho.ufes irt the 
country; nearly in the fame. manner as the Rhine 
and the lyReR do in Holland at prefent. The 
extent andesffinds of this inland .navigation was 
probably one of the principal caufes of the early 
improvement of Egypt.

T he improvement? ,in agriculture and rranu- 
fafhires Teem like wile to have been of very great 
antiquity in the provinces of Bengal in the Eaft 
Indies, and.-.in fame of the eaftern provinces o f 
China j though the-;.grear extent of this antiquity 
is not authenticated by any hiffories of whole 
authority we, in this part off,the world,-are well 
afffured. In Bengal the Ganges and feveral other 
great rivers form, a great number of navigable 
canals in the :f ip e  manner as the Nile does in.
Egypt. In the Eaftern provinces of China too, 
feveral great rivers form, by their different 
branches, a multitude of canals, and by commu­
nicating with one another afford , an inland navi­
gation much more extenfive than that either of. 
the Nile or the Ganges, or perhaps than both o f 
them put together. It is-remarkable that neither 
the antient Egyptians, nor the Indians, nor- the 
Ckinefe, encouraged foreign commerce,: but

feem
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b o p k feem ail to have derived their great opulence 
w X *  from this inland navigation.

All the inland parts o f Africa, and all that 
part of Alia which lies any confiderable way 
north of the Euxine and Cafpian leas, the -indent 
Scythia, the modern T arta r/ and Siberia, feem 
in all ages o f  the world to have been in the fame 
barbarous and uncivilized ftate in which we find 
them at prefen t. The fea of Tartary is the fro ­
zen ocean which admits of no navigation, and 
though fome of the greatefl: rivers in the world 
run through that country, they are at too great a 
diftance from one another to carry commerce 
and communication through the greater part of 
it. There are in Africa none of thole great in­
lets, fuch as the Baltic and Adriatic feas in 
Europe, the Mediterranean and Euxine leas in 
both Europe and Afia, and the gulphs of Arabia, 
Perfia, India, Bengal, and Siam, in Alia, to 
carry maritime commerce into the interior parts 
of that great continent: and the great rivers of 
Africa are at too great a diftance from one ano­
ther to give occafion to any confiderable inland 
navigation. The commerce befid.es which any 
nation can carry on by means of a river which 
does not break itfelf into any great number of 
branches or canals, and which runs into another 
territory before it reaches the fea, can never be 
very confiderable; becaufe it is always in the 
power of the nations who pofiefs that other terri­
tory to obftruft the communication between the 
upper country and the fea. The navigation of 
the Danube is of very little ufc to the different

ftates
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{fates of Bavaria, Auftria and Hungary, in con'.- Iv|  
pariion of what it would be if feay of them pol- inr—*
fcfim the whole of its oourfc ti.li-.3t fells into the 
Black Sea. 1  ̂ tfenj-v1 ft ** ' **

’ C H  A. l-\ TV.

O f the Origin 'and Ufe o f Money.

T T r B E N  the divi'fion of labour has been 
V V  once thoroughly. eftablifhocf> it is bee a 

very (mail part of a man’s Wants -Which the pro­
duce of hiS oh n labour can ftipply. He ilippjies 
the far greater part o f  them by exchanging that 
ferpkts part of the produce of his own labour., 
which is over and above his owft eonfumptioT,, 
for Inch parts1 of t he produce of other■'men’s la­
bour as he has occafion fori Every man thus 
lives by exchanpingi or becomes in feme mea- 
fute a merchant! and -the foeiety itfelf grows to 
be what is properly a cOrhmerciai fociety.

Rnr when the divifiort of labour firft began to 
take place, this power of exchanging mutt fre­
quently have been very much clogged arid ern- 
barralf d in its operations. 6ne man, we ffiall 
fuppofe, has more of a certain commodity than' 
he himfelf has occafion for, while another has 
lefs.1 ■ The fortner confequently would be glad to 
difpofe off and the latter to pufehafe, a part of 
this fuperfttlity. But if this latter'flibtild charice 
to have nothing that the former {binds in need 
of, no exchange can be made between them.

Vos. I. D The
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b o o k  The butcher has more meat in his itiop than lie 
«—-y—j  himfeif can con fume, and the brewer ,and the 

baker would each of them be willing to purchafe 
a part of it. But they have nothing to offer in 
exchange, except the different produftions of 
their rdpedive trades, and the butcher is already 
provided with all the bread and beer which he 
has immediate occafion for. No exchange can, 
in this cafe, be made between them. He cannot 
be their merchant, nor they his cu fto tn ersan d  
they are all of them thus mutually Ids tcrvice- 
abk  to one another. In order to avoid the in- 
conveniency of fuch fituations, every prudent 
man in every period of fociety, after the firft 
d l  .biiihment of  the divifion of labour, muff: na­
turally have endeavoured to manage his affairs in 
fuch a manner, as to have at all times by him, 
befides the peculiar produce of his own induftry, 
a certain quantity of feme one ccmrmdity or 
other, fuch as he imagined few people would be 
likely to refute in exchange for the produce of 
their induftry.

M amv different commodities, it is probable, 
were fucceffh ely both thought of and employed 

t . i , for this purpofe. In the rude ages of fociety,
v cattle are faid to have been die common inftru-

ment of commerce ; and, though they muft have 
been a moft inconvenient one, yet in old times 
we find things were frequently valued according 
to the number of cattle which had been given in 
exchange for them. The armour of Diomede,

% lays Homer, coft only nine oxen; but that o f
GJaucus coft an hundred oxen. Salt is faid to

be
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W che common inftrument of commerce and ex- c *],.* p* 
changes in Abyfllnta ; a fpecies of Iheils in fome v~—'
parts of the coaft of India; dried cod at New­
foundland ; tobacco in Virginia? fugar in fome t r i  , ^  
of our Weft India colonies? hides or drdfed lea­
ther in fome other countries ; and there is at this 
day a village in Scotland where it is not uncom­
mon, I am told, for a workman to carry nails in- 
dead of money to the baker’s fhop or the ale- 
horde*

lx  all countries? however, men feem at laft to 
have been determined by irrefiftiblreafons to 
give the preference, for this employment, to me­
tals above eyery other commodity* Metals can —- 
not only be kept with as little1 lofs as any other 1 ; ” r,',A
commodity, fcaree anything being lefs perifh- w 
able than they are, but they can like-wife, with­
out any lofs, fee divided into any number of V ,--‘ 
parts, as . by fufton tliofe parts can eafily be re- -  
united again; a quality which no other equally 
durable commodities poffefs, and which more 
than any other quality renders them fit to be the 
inftruments of commerce and circulation. The 
man who wanted to buy fait? for example, and 
had nothing blit cattle to give in exchange for 
it, muff have been obliged to buy fait to the 
value of a whole ox, or a whole Ibeep at a time, 
f ie could feldom buy Ids than this, becaufe 
what he was to give for it could feldom be di­
vided without lofs; and if he had a mind to 
buy more, he muft, for the fame reafons, have 
been obliged to buy double or triple the quan­
tity, the value, to wit, of two or three oxen, or

D  2 of
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® u ,° K and linen cloth. All of them are equally meant
*ih».—> to afeertain, by means of a pub-lick damp, the

quantity and unitorm goodneis of thoS’e different 
commodities when brought to market.

T he firft ptiblick ftamps of this kind that were 
affixed to the current metals, feem in many cafes 
to have been intended to afeertain, what it was 
both moil difficult and rnoft important to afeer­
tain, the goodnds or finenefi, of the metal, and 
to have refembled the fieriing mark which is 
at prefent affixed to plate and bars of filver, or 
the Spaniih mark which is fometimes affixed to 
ingots of gold, and which being flruck only 
upon one fide of the piece, and not cove-lug 
the whole furface, afeertains the fineriefs, but not 
the weight of the metal. Abraham weighs to 
Bphron the four hundred fhckels of filver which 
he had agreed to pay for the field of Machpelah. 
liiey arc faid however to be the current money 

of the merchant, and yet are received by weight 
and not by talc, in the fame manner as ingots of 
gold and bars of filver are at prefent. The re­
venues of the antient Saxon kings of Englafid 
aie faid to have been paid, not in money but in 

;>. fh;‘t_js, in .viettrak and prqyy’ons of a{j 
fel3s* William the Conqueror uvtrtylufcej the 
cottony of paying them in money. This -noftcy, 
however, was, for a long time, rece-ir ~,d at the 
exchequer, by weight and not by tale.

1 h i meonventenejr and difficulty of Weighing 
gJU Ur- thole metals with exa&nefs gave occafion to the 

u inftitution of coins, of which the ftamp, covering 
entirely both, Ties of the piece and fometimes 

- v- v‘ #  the
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the edges too, was fuppofed to afcertain not only c HIVA p’ 
the fineneft, but the weight of the metal. Such »—~y—** 
coins, therefore, were received by tale as at pre- 
fent, without the trouble of weighing.

T hs denominations ofthofe coins feem bri* i 
ginally to have expreffed the weight or quantity 
of metal contained in them. In the time Of 
Servius Tullius, who firft coined money at 
Rome, the Roman As or Pondo contained a 
Roman pound of good copper. It was divided 
in the fame manner as our Troyes pound, into 
twelve ounces, each of which contained a real 
ounce of good copper. The Englifh pound 
fterling, in the time of Edward I., contained a 
pound, Tower weight, of fdver of a known fine- 
nefs. The Tower pound feems to have been 
fornething more than the Roman pound, and 
fomethiug lefs than the Troyes pound. Thi$ 
laft was not introduced into the mint of England 
till the 18th of Henry VIII, The French livre 
contained in the time of Charlemagne a pound,
Troyes weight, of fdver of a known finenefs.
The fair of Troyes in Champaign was at that 
time frequented by all the nations of Europe, 
and the weights and meafures of fo famous a 
market were generally known and efteemed.
T he Scots money pound contained, from th$ 
time of Alexander the Firft to that of Robert 
Bruce, a pound of filver of the fame weight and 
finerteis with the Englifh pound fterling. Eng? 
lilh, French, and Scots pennies too, contained 
all of them originally a real pennyweight of f i ­
ver, the twentieth part of an Ounce, anti the two- 

D 4 hundred-



I j f | )  (fiT
THE NATURE AND CAUSES OF

* ° tf  K hundrcd-and-fortieth part of a pound, The llii|-
w -v-w  ling too,feems originally to have been the dcno-> 

mination of a weight. When wheat is at twelve 
/hillings the quarter, fays an antient ftatute of 
H-nry III. then waft el bread of a farthing /sail 
weigh eleven /hillings and four fence. The pro­
portion, however, between the Hulling and either 
the penny on the one hand, or the pound on the 
Other, feenqs not to have been fo conftam and 
uniform as that between the penny and the 
pound. During the iirft race of the kings of 
France, the French foil or Hulling appears upon 
different occasions to have contained five, twelve, 
twenty, and forty pennies. Among the antient 
Saxons a /hilling appears at one time to have 
contained only five pennies, and it is not impro­
bable that it may have been as variable among 
them as among their neighbours, the antient 
Franks. From the time of Charlemagne among 
the French, and from that of William the Con­
queror among the Engliih, the proportion be­
tween the pound, the /hilling, and the penny, 
H'cms to have been uniformly the fame as at pre­
tent, though the value of each has been very dif­
ferent. For in every country of the world, I 
believe, the avarice and injustice of princes and 
fovercign ftates, abufing the confidence of their 
fubje&s, have by degrees diminifhed the real 
quantity of metal, which had been originally 
contained in their coins. The Roman As, in the 
hitter ages oi the Republick, was reduced to the 
twenty-fourth part of its original value, and, in- 
flvad pf weighing a pound, came cp weigh only

half



half an ounce. The EngHlh pound and penny c HIVA 
contain a', prelent about a third only; the Scots c.— 
pound and penny about a thirty-fixth j and the 
French pound and penny about a Jfixty-fixth 
part of their original value. By means of thofe 
operations the princes and fovereign fcates which 
performed them were enabled, in appearance, to 
pay their debts and to fulfil their engagements 
■with a fmaller quantity of filver than would 
otherwife have been requifite. It war, indeed in 
appearance only ; for their creditors were really |  
defrauded of a part of what was due to them.
All other debtors in the ftate were allowed the 
fame privilege, and might pay with the fame 
nominal fum of the new and debafed coin what­
ever they had borrowed in the old. Such ope­
rations, therefore, have always proved favourable 
to the debtor, and ruinous to the , creditor, and 
have fometimes produced a greater and more 
univerfil revolution in the fortunes of private 
peribns, than could have been occafioned by a 
very great publick calamity.

It is in this manner that, money has become 
in all civilized nations the universal inftrument 
of commerce, by the intervention of which 
goods of all kinds are bought and fold, or ex­
changed for one another.

W hat are the rules which men naturally ob- 
ferve in exchanging them either for money or for 
pne another, I fhall now proceed to examine.
Thefe rules determine what may be called the 
relative or exchangeable value of goods.

T he

|(¥)| <SL
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b o o k  T he word :Vaeue, it is to be obfcrved, has
Ksi-v__ i two different meanings, andfoibetirhes exprdfes

w$JLvJl the utility o f fome particular wbjedl, arid forrie- 
titnes the potyefof purclmfing other goods which 

1* the poffieffion of tit at objeft conveys. The one
may be called “  value.in u ’V the other, “ value
“ B  exchange.” ""The things which have the 

' greateft value in ufe have frequently little or no 
value in exchange ; and, on the contrary, thofe 

t j. which have the greatcit value in exchange have
i frequently little or no value in ule.'' Nothing is
f V -A v' r  more ufeful than water : but it will purchafe 

fcarce any thing ; fcarce any thing can be had 
in exchange, for it. A diamond, on the con­
trary, has fcarce any value in ufe ; but a very 
great qumtity of other goods may frequently be 
had in exchange for it.

In order to invdligate the principles which 
regulate the exchangeable value of commodities,
I fir all endeavour to fhew,

F irst, what is the real meafure of this ex­
changeable value ; or, wherein coafifts the real 
price of ail commodities.

1, Secondly, what are the different parts of
which this real price is compofed or made up.

And, Taftiy, what are . the different circum- 
llances which (birTetimes raife foine or all of 
the ie different'parts of price above, and forhe- 
times fmk them below their natural or ordinary 
rate ? or, what are the caufes which forhetimes 
hinder the market price, that is, the aclual price 
of commodities, from coinciding exactly-with 
what may be called their natural price.

I SHALE
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|  shall  endeavour to explain, as fully and c ^  p* 
diftinftly as I can, thofe three fuhje&s in the <— y— * 
three following chapters, for which 1 mutt very 
earnefliy entreat both the patience and attention 
of the reader; his patience in order to examine 
a detail which may perhaps in feme places ap­
pear unneceffarily tedious; and his attention in 
order to underhand what may, persoips, alter 
the fullefl: explication which 1 am capable of 
giving of it, appear ftill in feme degree obfeure.
I am always willing to run fome hazard oi being 
tedious in order to be Cure that 1 am peripicuous* 
and after taking the utmoft pains that I can to 
be perfpicuous, fome obfeurity may ftill appear 
to remain upon a fubjeft in its own nature ex­
tremely abft rafted.

C H  A P. V.

O f the real and nominal Price of Commodities, or 
of their Price in Labour, and their Price in

Matey.

EV E R Y  man is rich or poor according to 
the degree in which he can afford to enjoy 

the necefi'aries, eonveniencies, and amufements 
of human life. But after the divifton of labour 
has once thoroughly taken place, it is but a very 
limb part of thefe With which a man’s own 1&- 
hour can fupply him. The far greater part oi 
them he mult derive; from the labour of other

people,

|1| <SL
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» u o k , people, and he mud be rich or poor according : 
U4^y««w’ito  the quantity of thaf labour which he can I 

command, or which he can afford to purehafe, * 
The value of any commodity, therefore, to the 
pc;-fon who poffeffes it, and who means not to 
ufe or confume it himfelf, but to exchange it 
for other commodities, is equal to the quantity 
of labour which it enables him to purehafe or 

| command. Labour, therefore, is the real meafure 
* of the exchangeable value of all commodities.

T  h a real price of every thing, what every thing 
really cods ro the man who wants to acquire it, 
is the toil and trouble of acquiring,it. W hat 
every thing is really worth to the man who has 
acquired it, and who wants to difpofe of it or 
exchange it for fomething elfc, is the toil and 
trouble Which it can lave to himfelf, and which 
it can impofe upon other people. W hat is 
bong*it with money or with goods is purehafed 
by labour as much as what we acquire by the 
toil of our own body. That money or thofe 
goods indeed lave us this toil. They contain 
the value of a certain quantity of labour which 
r.c exchange for what is fuppofed at the time to 
contain the value of an equal quantity. Labour 
if as the fird price, the original purchafe-morsey 
that was paid for all things. It was not by gold or 
L  fuver, bin by labour, that all the wealth of the 
wc-Id. was originally purehafed; and its value, 
in thofe who poll'd s it and who want to ex- 
* hr.nge it for feme new productions, is precil'ely 
equal to the quantity of labour which it can 
» theta to purehafe or command.

W ealth,



W ealth, as Mr. Hobbes fays, is power. But c UVA p 
the perl'oh who either acquires, or fucceeds to a w -y —-» 
great fortune, does nor. neceffarily acquire of 
fucceed to any political power, either civil or 
military. His fortune may, perhaps, afford him 
the means of acquiring both, but the mere 
pofleflion of that fortune does not neceffarily 
convey to him either. The power which that1 
poifeffion immediately and directly conveys to 
him, is the power of purchafmgja certain com­
mand over all the labour^ or over all the produce 
of labour which is then in the market. H is for­
tune is greater or lei’s, precifely in proportion to 
the extent of this power; or to the quantity 
either of other men’s labour, or, what is the 
fame thing, of the produce of other men’s 
labour, which it enables him to pure hale or 
command. The exchangeable value of every 
thing mult always be precifely equal to the extent, 
of this power which it conveys to its owner.

But though labour be the real meafure of the 
exchangeable value of all commodities, it is not 
that by which their value is commonly elutriated. t 
It is often difficult to afeertain the proportion 
between two different quantities of labour. The 
time fpent in two different forts of work will not 

} always alone determine this proportion. The |
; different degrees of hat-dihip endured, and of f j \  
-(ingenuity exercifed, muff likewife be taken into f 
account. There may be more labour in an 
hour's hard work, than in two hours eafy bu- 
finefs; or in an hour’s application to a trade 
which it coft ten years labour to learn, than in a

month’s

■ e°̂ jx
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B 0 °  K month's induilry at an ordinary and obvious 
w—v — ' employment. But it is not eafy to find any ac ­

curate meallire either of hnrdfhip or ingenuity.
In exchanging indeed the different produftions 
o! different forts of labour for; one another, fomc 
allowance is commonly made for both, it  is 
adjoiled, however, not by any accurate meafure, 

jjbut by the higgling and bargaining of the 
J {market, according, to that lbrt of rough equality 

which, though not exact, is fufficient for carrying 
on the bu.inclk of common life.

Evt!RY commodity befides, is more frequently 
exchanged for, and thereby compared with, 
other commodities than with labour. It is more 
natural, therefore# to eftima-te its exchangeable 
value by the quantity of fome other commodity 
than by that of the labour which it can pttrehafe,
The greater part of people too underftand better 

what is meant by a quantity of a particular com­
modity, than by a quantity of labour. The one 
is a plain palpable object; the other an abflract 
notion, which, though it can be made fufficiently 
intelligible, is not altogether fo natural and 
obvious.

But when barter ceafes, and money has be-̂ - 
come the common inflrument of commerce# every 
particular commodity is more frequently ex­
change! for money than for any other commo­
dity. The butcher feldom carries his beef or 
his mutton to the baker, or the brewer, in order 
to exchange them for bread or for beer, but he 
carries them to the market, where he exchanges 
them for money, and afterwa-ds exchanges that 

6 money



money for bread and.for beer. The quantity c B A {>- 
of money which he gets for them regulates too >— y W  
the quantity'of bread and beer which he can after­
wards pure hale. i t  is more natural and obvious 
to him, therefore, to cftimace their Value by the 
quantity o f money, the commodify for which lie 
immediately exchanges them, than by that of 
bread and beer, the commodities for which he 
can exchange them only by the intervention of 
another commodity ■, and rather to fay that his 
butcher’s meat,, is worth threepence or fourpcncc 
a pound, than that it is worth three or f6ur 
pounds of bread, or three or four quarts of fmail 
beer. Hence it conics to pats, that the ex­
changeable value of every commodity is more \ 
frequently eftimaced by the quantity of money, 
than by the quantity either of labour or o f s 
any other commodity which can be had in cx- 1 
change for it.

Gold and fiver, however, like every other 
commodity, vary in their value, are fometimes 
cheaper and fometimes clearer, fometimes of eafier 
and fometimes of more difficult purchafe, The 
quantity of labour which any particular quantity 
of them can purchafe or command, or the quan­
tity of other goods, which it will exchange for, 
depends always upon the fertility or banvnnefs 
of the mines which happen to be known about 
the time when inch exchanges are made. The 
diicovery of the abundant mines of America 
reduced, in the fifteenth, century, the value of 
gold and fdver in Europe to about a third of 
what it had been before. As it celt lei# labour

to
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b o o k . fo bring thofc metals from the mine to the 
u ,  /-nit market, fo when they were brought thither they 

could purchufe or command lefs labour; and 
this revolution in their value, though perhaps 
the greatelt, is by no means the only one of 
which, hiftory gives form account. But as a 
meafure of quantity, luck as the natural foot, 
fathom, or handful, which is continually varying 
in its own quantity, can never be an accurate 
meai'ure of the quantity of other things5 fo a 
commodity which is itfelf continually varying 
it its own value, can never be an accurate 
m ature of the value of other commodities. 
Equal q entitles;.;'pf labour, at all times and 
places, may be faid to be of equal value to the 
iaboure -In his ordinary ft,ate of health, ftrength 
and tpidts; in 'the ordinary degree of his fleill 
and-dexterity*, he mull always lay down the fame 
portion of his eafe, his liberty, and' his happi- 
nc; $. The price which he pays mu ft always be 
tiv whatever may be the quantity of goods
which he receives in return for it. O f thefe, 
imho it may fometimes purchafe a greater and 
fometi * s a fmaller quantity; but it ,s their 
value which varies, not that of the labour which 
purchafes them. At all times and places that is 
dear which it is difficult to come at, pr which it 
Colls much labour to acquire; and that cheap 
which is to be had ealiiy, or with very little 
labour. Labour alone, therefore, never varying 
in its own value, is alone the ultimate and real 
llandard by which the value of all commodities 
Carr at all times and places be eftimated and

compared.



compared. It is their real price* money is their c HV<A p* 
nominal price only. '— r— *

But though equal quantities of labour areal- 
ways of equal value to the labourer, yet to the 
jptjrpln- who employs him they appear fometimes 
to be of greater and fometimes of fmaller value.
H e purchafes them fometimes with a greater and 
fometimes with a fmaller quantity of goods, and 
to him the price of labour (items to vary like that * 
of all other things. I t appears to him dear in 
the one cafe, and cheap in the other. In reality, 
however, it is the goods which a re ,cheap in the 
one cafe, and clear in the other.

I n this popular fenfe, therefore, labour, like 
commodities, may be faid to have a real and a 
nominal price; Its real price may be faid to ] 
conftft in the quantity of the neceffaries and con- i 
veniencies of life-which are given for it 5 its no- i 
minai price* in the quantity of money. The * 
labourer is rich or poor, is well or ill rewarded, 
in proportion to the real, not to the nominal 
price of his labour;

T he diftinffion between the real and the no­
minal price of commodities and labour, is not 
a matter of mere (peculation, but may fometimes 
be of confiderablc ufe in practice. The fame 
real price is always of the fame value * but on 
account of the variations in the value of gold 
and filver, the fame nominal price is fometimes 
of very different values. When a landed eftate, 
therefore, is fold with a refervarion of a perpe­
tual rent, if it is intended that this rent fbould 
always be of the fame value, it is of importance 

Vql. I .  E * to
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B ° j 0 K ro the family in whofe favour it is referved, that 
w-v*~ J  it fhould not confift in a particular fitrft of money.

Its value would in this cafe be liable to varia­
tions of two different kinds ; ftrft, to thofe which 
a rife from the different quantities of gold and 
filver which are contained at different times in 
coin of the fame denomination > and, lecondlv, 
to thofe which arife from the different values of 
equal quantities of gold and filver at different 
times.

P rinces and fovereign ftates have frequently 
fancied that they bad a temporary Interefl to di- 
rninifh the quantity of pure metal contained in 
their coins; but they fddoin have fancied that 
they, had any to augment it. The quantity of 
metal contained in the coins, I believe of all 
nations has, accordingly, been aimoff continually 
diminifhing, and. hardly ever augmenting. Such 
variations therefore tend almoft always to di- 
mi nifb the value of a money rent.

T he difeovery of the mines of America dimf- 
nifhed the value of gold and filver in Europe, 
This diminution, itis c’ommonlyfuppofed, though,
I apprehend, without any certain proof, is ftill 
going on gradually, and is likely to continue to 
do fo for a long rime. Upon this fuppofition, 
therefore, fuch variations are more likely to di- 
mimfh; than to augment the value off a'rtionejr 
rent, even though it fhould be ffipuhited ro be 
paid, not in filch a quantity off coined money of 
inch a denomination (in lb many pounds fter- 
ling. for example),-bat in fa mimy ounces either* 
of pure filver; or of frlver of a certain ftandnrd.

I HE
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T he rents which have been referved in corn c HV<A p- 
have preferved their value miich better than v—-v—» 
thofe which have been referved in money, even 
where the denomination of the coin has not been 
altered. By the iStli of Elizabeth it Was enacted,
That a third of the rent of all college leafes 
fhould be refervCd in corn, to be paid* c ither in 
kind, or according td the current prices at the 
jieareft publick market. The money arifing 
from this corn rent, though originally but a third 
of the whole, Is in the prefcnt times, according 
to Dbftor Blackftone, dommcnly near double of 
What arifes froirl the other two-thirds.' The old 
money rents of colleges miift, according to this 
account, Have flmk almoft to a fourth part of 
their ancient Valde; , or ate Worth little more 
than a fourth part of the corn which the}/ were 
formerly worth. But fince thfe reign o f Philip 
and Mary the denomination of the Englilh coin 
has undergone little or no alteration, and the 
fame number of pounds, ih idlings and pence have 
contained very nearly the fame quantity of pure 
filver. This degradation, therefore, in the value 
df the money rents of colleges, has arifen alto­
gether from the degradation in the value of 
filver.

W hen the degradation in' the value of filver 
is combined with the diminution of the quantity % 
df it contained in the coin of the fame denomi­
nation, the tofs is frequently T ill greater. In 
Scotland, where the denomination of the coin has 
undergone much greater alterations than it ever 
did in England, and in France, where it has 
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b o o k undergone ftill greater than it ever did in Seat­
ed-v -̂—i land, fome antient rents, originally of confider- 

able value, have in this manner been reduced 
almoft to nothing.

E qual  quantities of labour will at diftant 
times be purchafed more nearly with equal quan­
tities of corn, the fubfiitence of the labourer, 
than with equal quantities of gold and filver, 
or perhaps of any other commodity. Equal 
quantities of corn, therefore, will, at diftant 
times, be more nearly, o f the fame real value, 
or enable the pofleifor to purchafe or command 
more nearly the fame quantity of the labour of 
other people. They will do this, I lay, more 
nearly than equal quantities of almoft any other 
commodity} for even equal quantities of corn 
will not do it exactly. The jfubfiftence of the 
labourer, or the real price of labour, as I {hall 
endeavour to {how hereafter, is very different 
upon different occaiions ; more liberal in a fb- 
ciety advancing to opulence than in one that is 
(landing ftill; and in one that is Handing ftill 
than in one that is going backwards- Every 
other commodity, however, will at any particular 
time purchafe a greater or fmaller quantity of 
labour in proportion to the quantity of fub- 
fiftence which it can. purchafe at that time. A 
cat therefore referred in corn is liable only to1 

the variations, in the quantity of labour which a 
certain quantity of corn can purchafe- But a 
rent re i. ved in any other commodity is liable, 
not only to the variations in the quantity of la­
bour which any particular quantity of corn can

purchafe.



purchafc, but to the variations in the quantity pf c ĥ a p. 
corn which can be purchaled by any particular u-»v-«w 
quantity of that commodity.

T hough the real value of a corn rent, it is to 
be obferved however, varies much el's from cen­
tury to century than that of a money rent, it 
varies much more from year to year. The 
money price of labour, as I fhail endeavour to 
Ihow hereafter, does not fluctuate from year to 
year with the money price of corn, but feems to 
be every where accommodated, not to the tem­
porary or occaftonal, but to the average or ordi­
nary price of that necefiary of life. The average 
or ordinary price of corn again is regulated, as 
I fhail likewife endeavour to Ihow hereafter, by 
the value of filver, by the richnefs or barrenness 
of the mines which luppiy the market with that 
metal, or by the quantity of labour which mult 
be employed, and confequently of corn which 
mu ft be con fumed, in order to bring any parti­
cular quantity of filver from the mine to the 
market. But the value of filver, though it fame- 
times varies greatly from century to century, 
feldom varies much from year to year, but fre­
quently continues the fame, or very nearly the 
fame, for half a century or a century together,
The ordinary or average money price of corn, 
therefore, may, during fo long a period, con­
tinue the fame or very nearly the fame too, and 
along wjth it the money price of labour, pro­
vided, at leaft, the foejety continues, in other 
refpetts, in the fame or neatly in the fame con­
dition. in  the mean time the temporary and 
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ja o o k occasional price of corn may frequently be 
u —y - v  double, one year, of what it had been the year 

before, or fluctuate, for example, from five and 
twenty to fifty (hillings the quarter. But when 
corn is at the latter price, not only the nominal, 
but the real value of a com rent will be double 
of what it is when at the former, or will com­
mand double the quantity either of labour or 
of the greater part of other commodities; the 
money price of labour, and along with it that of 
moft other things, continuing the fame during 
all thefe fluctuations.

L abour, therefore,' it appears evidently, is 
the only univerfal, as well as the only accurate 
mealure of value, of the only ftaridard by which 
we can compare the values of different commo­
dities at all times apd at all places. We cannot 
eftimate, it is allowed, the real valqe of different 
commodities from century, to century by the 
c;uahlitics of filver which were given for them,
We cannot eftimate it from year to year by the 
quantities of corn. By the quantities of labour 
wc can, with the greateft accuracy, eftimate it 
both from century to century and from year to 
year. From century to century, corn is a better 
mcafure than filver, becaufe, from century to 
century, equal quantities of corn will command 
the fame quantity pf labour more nearly than 
equal quantities of filver. From year to yeas', 
on the contrary, filver is a better mcafure than 
porn, becaufe equal quantities of it will more 
nearly command the fame quantity of labour.

But
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But though in eftablilhing perpetual rents, c HVA p- 
or even in letting very long ieafes, it may be of v—v ~ * 
ule to diftiriguifh between real and nominal 
price ; it is of none in buying and felling, the 
more common and ordinary tranfa&ions of hu­
man life.

A t the fame time and place the real and the 
nominal price of all commodities are exa&ly in 
proportion to one another. The more or lefs 
money you get for any commodity, in the Lon­
don market, for example, the more or lefs la­
bour it will at that time and place enable you to 
purchafe or command. At the fame time and 
place, therefore, money is the ex aft meafur, of 
the real exchangeable value of all commodities.
It is fo, however, at the fame time and place 
only.

T hough at diftanr. places, there is no regular 
proportion between the real and the money price 
of commodities, yet the merchant who carries 
goods from the one to the other has nothing to 
confider but their money price, or the difference, 
between the quantity of filver for which he buys 
them, and that for which he is likely to fell 
them. H alf an ounce of filver at Canton in 
China may command a greater quantity both of 
labour and of the neceffaries and conveniences of 
life, than an ounce at London. A commodity, 
therefore, which fells for half an ounce of filver 
at Canton may there be really dearer, of more 
real importance to the man who poffelles it there, 
than a commodity which fells for an ounce at 
London is to the man who poffeTes it at Lon- 
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B o O K don. If a London merchant, however, can buy 
at Canton for half an ounce of filyer, a commo­
dity which he can afterwards fell at London for 
an ounce, he gain; a hundred per cent, by the 
bargain, juft as much as if at} ounce of filvep 
was at London exa&ly of the fame value as at 
Canton. I t is of no importance to him that half 
an ounce of filvcr at Canton would have given 
him the command of mope labour and of a 
greater quantity of the neeeffaries and conve 
niencies of life than an ounce can do at London.
&n ounce at London will always give him the 
command of double the quantity of all thefe 
which half an ounce, could have clone there, and 
this is precilely what he wants.

As it is the nominal or money price of goods, 
therefore, which finally determines the prudence 
or imprudence of all purchafes and Lies, and 
thereby regulates almoft the whole bufinefs o f 
Common life in which price is concerned, we 
cannot wonder that it ihould have been fo much 
more attended to than the real price.

In fuch a work as this, however, it may fome- 
times be of ufe to compare the different real 
values of a particular commodity at different 
times and places, qr the different degrees of 
power over the labour of other people which it 
may, upon different occafions, have given to 
thoie who poffdied it. We muff in this cafe 
compare, not fo much the different quantities of 
silver for which it was commonly fold, as the 
different quantities of labour which thole dif­
ferent quantities of Jilver could have purchafed. •

But
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But the current prices of labour at diftant times c Hr f  **• 
and places can fcarce ever be known with any ’— v—J 
degree of cxaftneft. Thofe of corn, though 
they have in few places been regularly re­
corded, are in general better known and have 
been more frequently taken notice of by hifto- 
rians and other writers. We muft generally, 
therefore, content omfelves wit® them, not as 
being always exaiftly in the fame proportion as 
the current prices of labour, but as being the 
neareft approximation which can commonly be 
had to that proportion. 1 fliall hereafter have 
occafion to make feveral comparifons of this 
kind.

In the progrefs of induftry, commercial na­
tions have found it convenient to coin feveral 
different metals into money ; gold for larger 
payments, ftlvcr for purchales of moderate value, 
and copper, or fome other coarfe metal, for thofe 
of ftill fmaller conlideration. They have al­
ways, however, confidered one of thofe metals 
as more peculiarly the meafure of value than 
any of the other two ; and this preference feems 
generally to have been given to the metal which 
they happened firft to make life of as the in- 
ftrument of commerce. Having once begun 
to nfe it as their ftandard, which they muff have 
done when they had no other money, they have 
generally continued to do fo even when the ne- 
ceffity was not the fame.

T he Romans are faid'to have had nothing but 
copper money till within five years before the

firft
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b o o k  flrft p ufjic war *, when they firft began to coin 
v ~ v —» filver. Copper, therefore, appears to have con­

tinued always the rnCafure of value in that re- 
publick. Ac Rome all accounts appear to have 
been kept, and the value of all eft ate s to have 
been computed cither in AJfos or . in Sejlertii. 
The As was always the denomination of a copper 
coin. The word Sejlertius fignifks two Affes and 
a half. Though the Sejlertius, therefore, was 
originally a filver coin, its value was eftimated in 
copper. At Rome, one who owed a great deal 
of money, was faid to have a great deal ot other 
people’s copper.

T he northern nations who eftablilhed therru- 
felves upon the ruins of the Roman empire, feem 
to have had filver money from the firft beginning 
of their fettlemencs, and not to have known 
either gold or copper coins for fever a 1 ages there­
after. There were filver coins in England in 
the time of the Saxons ; but there was little gold 
coined till the time of Edward III. nor any cop 
per till that of James I. of Great Britain. In 
England, therefore, and tor the lame real on, I 
believe, in all other modern nations ot Europe, 
all accounts are kept, and the value ol all goods 
and of all eftates is generally computed in filver ; 
and when we mean to exprefs the amount of a 
perfon’s fortune, we feldom mention the number 
of guineas, but the number of pounds fterhng 
which we fuppofe would be given for it.

* Pliay, lib. xxxiii. C. 3.
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O r i g i n a l l y , m all countries, I believe, a le-. « Hv* **• 
gal tender of payment could be made only in the i— » 
qoin of that metal, which was peculiarly con- 
lidered as the ftapdgrd or meafure of value. In 
England, gold was not confidered as a legal ten* 
ffer Tor a long time after it was coined into mo­
ney. The proportion between the values of 
gold and filyer money was not fixed by any pub­
lic law or proclamation ; but was left to be fet­
tled by the market, If  a debtor offered payment 
in gold, the creditor might either rejedt fuels 
payment altogether, or accept of it at fych a 
valuation of the gold as he and his debtor could 
agree upon. Copper is not at prefent a legal 
tender, except in the change of the fmaller filver 
coins. In this ftate of things the diftindtion be­
tween the metal which was the ftandard, and 
that which was not the ftandard, was fomething 
giore than a nominal diftindtion.

I n procefs of time, and as people became 
gradually more familiar with the ufe of the dif­
ferent metals in coin, and consequently better 
acquainted with the proportion between their re- 
fpedtive values, it has in moil countries, I be­
lieve, been found ^convenient to ascertain this 
proportion, and to declare by a public law that 
a guinea, for example, of fuch a weight and 
nnenefs, fhould exchange for one-and-twenty 
{hillings, or be a legal tender for a debt of that 
amount. In this ftate of things, and during the 
continuance of any one regulated proportion of 
this kind, the diftindtion between the metal 
which is the ftandard and that which is not the

ftandard,
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b o o  k ftandard, becomes little more than a nominal 
w-v-*~» diftin&ion.

I n confequence of any change, however, in 
this regulated proportion, this diftindion be­
comes, or at leaft feems to become, form* thing 
more than nominal again. If  the regulated 
value of a guinea, for example, was either re­
duced to twenty, or railed to two~and~twenty 
fhillings, all accounts being kept and alnSoft all 
obligations for debt being expreffed in ftlvcr 
money, the greater part of payments could in 
either cafe be made with the fame quantity of 
filver money as before; but would require very 
different quantities of gold money ; a greater in 
the one cafe, and a fmaller in the other. Silver 
would appear to-be more invariable in its value 
than gold. Silver would appear to meafure the 
value of gold, and gold would not appear to 
meafure the value of filver. The value of gold 
would feem to depend upon the quantity of fil­
ver which it would exchange for $ and the value 
of filver would not feem to depend upon the 
quantity of gold which it would exchange for. 
This difference*, however, would be altogether 
owing to the cuftom of keeping accounts, and of 
expreffmg the amount of all great and fmall fums 
father in filver than in gold money, One of 
Mr. Drummond’s notes for five-and-twenty or 
fifty guineas would, after an alteration of this 
kind, be ftill payable with five-and-twenty or 
fifty guineas in the fame manner as before. It 
would, after fuch an alteration, be payable with 
fse fame quantity of gold as before, but with

very
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very different quantities of filver. In the pay- G HVA p* 
ment of fuch a note, gold would appear to be v— v-—-> 
more invariable in its value than filver. Gold 
would appear to ineafure the value of filver, and 
filver would not appear to ineafure the value of 
gold. I f  the cuftom of keeping accounts, and of 
expreffing promiffory notes and other obligations 
for money, in this manner, fhould ever become 
general, gold, and not filver, would be con- 
fidered as the metal which was peculiarly the 
ftandard or meafure of value.

I n reality, during the continuance o f any one 
regulated proportion between the refpeftive 
values of the different metals in coin, the value 
of the moft precious metal regulates the value 
of the whole coin. Twelve copper pence con­
tain half a pound, avoirdupois, of copper, of 
not the beft quality, which, before it is coined, 
is feldom worth fevenpence in filver. But as by 
the regulation twelve fuch pence are ordered to 
exchange for a lliilling, they are in the market 
conlklered as worth a Hulling, and a fhilling can 
at any time be had for them. Even before the 
late reformation of the gold coin of Great Bri­
tain, the gold, that part of it at deaft which cir­
culated in London and its neighbourhood, was 
in general left degraded below its ftandard weight 
than the greater part of the filver. One-and- 
twenty worn and defaced ftiillings, however, 
were conftdered as equivalent to a guinea, which 
perhaps, indeed, was worn and defaced too, but 
feldum fo much to. The late regulations have 
brought the geld coin as near perhaps to its 
ftandard weight as it is poffible to "bring the cur­

st rent
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b 0f o k rent coin of any nation; and the order, to recent 
* no gold at the public offices but by weight, is 

likely to prefetve it fo .is long as that Order is 
enforced. The filver coin Hill continues in thef 
fame worn and degraded ftate as before the re­
formation of the gold coin. In the market, how­
ever, one-and-twenty {hillings of this degraded 
filver coin are ftill confidered as worth a guinea 
of this excellent gold coin.

The reformation of the gold qoin has evidently 
railed the value of the filver coin which can be 
exchanged for in

I n thcEnglifh mint a pound weight Of gold is 
coined into forty-four guineas and a half, which* 
at one-and twenty {hidings the guinea, is equal 
to forty-fix pounds fourteen {hillings and fix- 
pence. An ounce of fuch gold coin* therefore, 
is worth 3/. iy r. 10d. \ in filver. In England 
no duty or feignorage is paid upon the coinage, 
and he who carries a pound weight or art ounce 
weight of ftandard gold bullion to the mint, gets 
back a pound weight or an ounce weight of gold 
in com, without any deduftion. Three pounds 
fcventeeiv findings and ten-pence halfpenny m  
ounce, therefore is laid to be the mint price of 
gold in England, or the quantity of gold coin 
which the mint gives in return for ftandard gold 
bullion.

Bf.roRE the reformation of the gold Coin, the 
pric e of ftandard gold bullion in the market had1 
’uf many years been upwards of 3/. i 8j . fome - 
times 3/. 19x. and very frequently 4/. an ounce;
Ui.it him, i i% probable, in the worn and de­

graded



graded gold coin, feldom containing more than 1 l\ - ‘
an ounce offtandard gold. Since the reformation <— ------ -
of the gold coin, the market price of ftandard 
gold bullion feldom exceeds 3/. 1 7 f.iii an 
ounce. Before the reformation of the gold coin, 
the market price was always more or lefs above 
the mint price. Since that reformation, the mar­
ket price has been conftantly below the mint 
price. But that market price is the fame whe­
ther it is paid in gold cr in fiver coin. The late 
reformation of the gold coin, therefore, has 
raifed not only the value of the gold coin, but 
likewife that of the flyer coin in proportion to 
gold bullion, and probably too in proportion to 
all other commodities; though the price of the 
greater part of other commodities being influ­
enced by fo many other caufes, the rife in the 
value either of gold or fiver coin in proportion 
to them, may not be fo diftindt and frnfible.

I n the Englifh mint a pound weight of ftand­
ard fiver bullion Is coined inro fixty-two (hil­
lings, containing, in the fame manner, a pound 
weight of ftandard fiver, f  ive (hillings and 
two-pence an ounce, therefore, is laid to be the 
mint price o f fiver in England, or the quantity 
of fiver coin which the mint gives in return for 
ftandard fiver bullion. Before the reformation 
of the gold coin, the market price of ftandard 
fiver bullion was, upon different occafions, five 
(hillings and four-pence, five (hillings and five- 
pence, five fhillings and fix pence, five (hillings 
and (even-pence, and very often five (hillings and 
eight-pence an ounce. Five findings and fevea-

pence,
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b o o k , pence, however, feems to have been the moft
w__common price. Since the reformation of the

gold coin, the market price of (tandard filver 
bullion has fallen occasionally to five Jhillings 
and three-pence, five fliillings and four-pence, 
and five fhUlings and five-pence an ounce, which 
laft price it has fcarce ever exceeded. Though 
the market price of filver bullion has fallen can- 
fiderably fmee the reformation of the gold coin* 
it has not fallen fo low as die mint price.

I n the proportion between the different metals 
in the Englifh coin, as copper is rated very 
much above its real value, fo filver is rated fome- 
what below it. In the market of Europe, in the 
French coin an 1 in the Dutch coin, an ounce of 
fine gold exchanges for about fourteen ounces of 
fine filver. In the Englifh coin, it exchanges for 
about fifteen ounces, that, is, for more filver than 
it is worth according to the common eftimation 
of Europe, But as the price of copper in bars 
is not, even in England, railed by the high price 
of copper in Englifh coin, fo the price of filver 
in bullion is not funk by die low rate of filver in 
Englilb coin. Silver in bullion flill preferves its 
proper proportion to gold ; for the fame, reaforr 
that copper in bars preferves its proper propor­
tion to filver.

U pon the reformation of the filver coin in the 
reign of William III. the price of filver bullion 
iti 11 continued to be fom.ewhat above the mint 
price. Mr. Locke imputed this high price to 
the permifiion of exporting filver bullion, and to 
the prohibition of exporting filver coin. This

pernaiffioo



pcrmil&on of exporting, he faid, rendered the c- UVA P" 
demand for filver bullion greater than the de- s-~v—* 
mind for filver coin. But the number of people 
who want filver coin for the common ufes of 
buying and felling at home, is furely much 
greater than that of thofe who want filver bullion 
either for the ufe o f exportation or for any other 
ule. There fubfifts at prefent a like permiffion 
of exporting gold bullion, and a like prohibition 
of exporting gold coin 5 and yet the price of gold 
bullion has fallen below the mint price. But in 
the Englifii coin filver was then, in the fame man­
ner as now, under-rated in proportion to gold r 
and the gold coin (which at that time too was not 
fuppofed to require any reformation) regulated 
then, as well as now, the real value of the whole 
coin. As th« reformation of the filver coin did 
not then reduce the price of filver bullion to the 
mint price, it is not very probable that a like re­
formation will do fo now.

W erk the filver coin brought back as near to 
its ftandard weight as the gold, a guinea, it is 
probable, would, according to the prefent pro­
portion, exchange for more filver in coin than it 
would purclufe in bullion. The filver coin con­
taining its full ftandard weight, there would in 
this cafe be a profit in melting it down, in order, 
firft, to fell th# bullion for gold coin, and after­
wards to exchange this gold coin for filver coin 
to be melted down in the fame manner. Some 
alteration in the ore feat proportion fee ms to be 
the only method Qt preventing this inconve* 
niency.

Von. I. F T h*
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®°,° K T he inconveniency perhaps would he lei's if
__r— j filver was rated in the coin as much above its

proper proportion to gold as it is at prefenc 
rated below i t ; provided it was at the fame time 
enafted thar filver ihould not be a legal tender 
for more than the change of a guinea; in the 
fame manner as copper is not a legal tender for 
more than the change of a (lulling. No creditor 
could in this cafe be cheated in confequence of 
the high valuation of filver in coin ; as no credi­
tor can at prefent be cheated in confequence of 
the high valuation of copper. The bankers only 
would fuffer by this regulation. When a run 
comes upon them they fometirnes endeavour to 
gain time by paying in lixpenc.es, and they would 
be precluded by this regulation from this difere- 
dirabk method of evading immediate payment.
T hey would be obliged in confequence to keep 
at ail times in their coffers a greater quantity of 
cafh than at prefent; and though this might no 
doubt be a confiderabie inconyeniency to them, 
it would at the fame time be a confiderabie fe- 
curity to their creditors.

L hr.ee pounds feventeen (hillings and ten- • 
pence halfpenny (the mint price of gold) cer­
tainly does not contain, even in our prefent ex­
cellent gold coin, more than an ounce of ftand- 
ard gold, and it may be thought, therefore, 
Jhould not purchafe more (landard bullion. But 
golu in coin is more convenient than gold in 
bullion, and though, in England, the coinage is 
free, yet the gold which is carried in bullion to 
the mint, can feldom be returned in coin to the

owner
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owner till after a delay of fsveral weeks. In the v_
prefent hurry of the mint, it could not lie re- i_ ..J
turned till after a delay of feveral months, This 
delay is equivalent to a fmall duty, and renders 
gold in coin fomewhat more valuable than an 
equal quantity of gold in bullion. If in the 
Engliih coin filver was rated according to its 
proper proportion to gold, the pnce ol fiver 
bullion would probably fall below the mint price 
even without any reformation of the filver coin j 
the value even of the prefent worn and defaced 
filver coin being regulated by the value of 
the excellent gold coin for which it can be 
changed,

A smaix feignorage or duty upon the coinage 
of both gold and filver would probably increafe 
ftill more the fuperiority of thole metals in coin 
above an equal quantity of either of them in bul­
lion. The coinage would* in this cafe increafe 
the value of the metal coined in proportion to 
the extent of this fmall duty ; for the fame rea-‘ 
fon that the falhion increafes the value ol plate 
in proportion to the price of that fafhion. T he 
fuperiority of coin above bullion would prevent 
the melting down of the coin, and would difcou- 
rage its exportation. If upon any public exi­
gency it fhould become neceffary to export the 
coin, the greater part of it would foon return 
again of its own accord. Abroad it could fell 
only for its weight in bullion. At home it Would 
buy more than that weight. There would be a 
profit, therefore, in bringing it home again. In 
France a feignorage of about eight per cent, it  

F 2 impofed
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b 0 (0 k impofct! upon the coinage, and the French coin,
—*» when exported, is faid to return home again o f 

its own accord.
T he occafionai fluftuations in the market 

price of gold and fdver bullion arife from the 
fame eaufes as the like fludluations in that of all 
other commodities. The frequent lofs of thofe 
metals from various accidents by fea and by 
land, th< continual wade of them in gilding and 
plating, in lace and embroidery, in the wear and 
tear of coin, and in that of plate ; require, in all 
countries which polfds no mines of their own, a 
continual importation, in order to repair this lofs 
and this watte. The merchant importers, like 
all other merchants, we may believe, endeavour, 
as well as they can, to fuit their occafionai im­
portations to what, they judge, is likely to be the 
immediate demand. With all their attention, 
however, they fometimes over-do the bufmds, 
and fometimes under-do it. When they import 
more bullion than is wanted, rather than incur 
the rilk and trouble of exporting it again, they 
are fometimes willing to fell a part of it for 
fomething lei’s than the ordinary or average 
price. When, on the other hand, they import 
ids than ;s wanted, they get fomething more 

| rhan this price. But when, under all thofe oc- 
! cafional fluctuations, the market price either o f 

gold or lilver bullion continues for feveral years 
together fteadily and conftantly, either more*or 
lefs above, or more or lels below the mint price; 
wc may be allured that this fteady and conilant, 
cither fuperiorky or inferiority of price, is the

effedt
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effeft of fomething in the (Irate of the coin,? c HVA 
which, at that time, renders a certain quantity of! '— v— » 
coin either of more value or of lefs value than 
the prficife quantity of bullion which it ought '.a - 
contain. The conilancy and fteadinefs of the • 
effect, fuppofes a proportionable conftancy and . 
fteadinefs in the caufe.

T h e  money of any particular country is, at 
any particular time and place, more or Ids an 
accurate meafure of value according as the cur­
rent coin is more or Ids exactly agreeable to its 
ftandard, or contains more or lei's exactly the 
precife quantity of pure gold or pure filver which 
it ought to contain. If in England, for exam­
ple, forty-four guineas and a half contained ex- 
adly a pound weight of ftandard gold, or eleven 
ounces of fine gold and one ounce of alloy, the 
gold coin of England would be as accurate a 
meafure of the adtual value of goods at any par­
ticular time and place as the nature of the thing 
would admit. But if, by rubbing and wearing, 
forty-four guineas and a half generally contain 
lefs than a pound weight of ftandard gold ; the 
diminution, however, being greater in fome 
pieces than in others; the meafure of value 
comes to be liable to the fame fort of uncertainty 
to which all other weights and meafures arc* com­
monly expofed. As it rarely happens that thefe 
are exactly agreeable to their ftandard, the mer­
chant adjufts the price of his goods, as well as he 
can, not to what thofe weights and meafures 
ought to be, but to what, upon an average, he 
finds by experience they actually are. In < onfe- 

F 3 quence
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u o o k quence of a like diforder in the coin the price of 
v—y— > goods comes, in the fame manner, to be ad­

jured, not to the quantity of pure gold or filver 
which the coin ought to contain, but to that 
which, upon an average, it is found by expe­
rience, it actually does contain. *

I y the money-price of goods, it is to be ob­
served, t underftand always the quantity of pure 
gold or filver for which they are fold, without 
any regard to the denomination of the coin. Six 
[hillings and right-pence, for example, in the 
time of Edward I., I conlider as the fame money- 
price with a pound fterlmg in the prefent times s 
becaufe it contained, as nearly as we can judge, 
the fame quantity of pure filver.

C H A P .  VI.

Of the component Parts of the Price of Commodities,

IN that early and rude date of fociety which 
precedes both the accumulation of flock and 

the appropriation of land, the proportion he-"" 
tween the quantities of labour neceffiiry for ac­
quiring different objects feems to be the only 
circumftance which can afford any rule for ex- 
changing them for one another. If among a 
•• nation of hunters, for example, it ufually colls 
twice the labour to kill a beaver which it does 
to kill a deer, one beaver fhould naturally ex-

chang#
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change for or be worth two deer. It is natural c HV,A p-
that what is ufually the produce of two days or -----
two hours labour, fhould be worth double of 
what is ufually the produce of one day’s or one 
hour’s labour.

If the one fpecies cf labour fhould be more 
levere than the other, fome allowance wdll natu­
rally be made for this fuperior hard Chip ; and *
the produce of one hour's labour in the one way 
may frequently exchange for that of two hours 
labour in the other.

Or if the one fpecies of labour requires an 
uncommon degree of dexterity and ingenuity, 
the efteem which men have ifo? Fuch talents, will 
naturally give a value to their produce, fuperiot 
to what would be due to the time employed 
about it. Such talents can feldoin be acquired 
but iri confequence of long application, and the 
fuperior value of their produce may frequently 
be* no more than a reaibnable cornpenfation for 
the time and labour which muft be ipent in ac­
quiring them. In the advanced ftatc of iociety, 
allowances of this kind, for. fuperior hardihip and 
fuperior fkill, are commonly made in the wages 
of labour} and'fomothing of the fame kind muft 
probably have taken place in its earlieft and 
rudeft period.

I n this ftatc of things, the whole produce of 
labour belongs to the labourer j and the quan­
tity of labour commonly employed in acquiring 
or producing any commodity, is the only cis • 
cumftance which can regulate the quantity of la- 

F 4 , bour
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8 ° ,0 hour which it ought, commonly to purchafe,
^— command, or exchange for.

As foon as lU.ck has accumulated in the hands 
of particular perfons, fume of them will naturally 
employ it in fating to work induftrious people, 
whom they will fupply with materials arid Tub- 
iiHence, in order to make a profit by the Tale of 
their work, or by what their labour adds to the 
value of tire materials. In exchanging the com­
plete manufacture either for money, for labour, 
or for other- goods, over and above what may be 
fuflkient, to pay the price of the materials, and 
the wages of the workmen, fomething rnuft be 
given for the profits of the undertaker of the 
work who hazards his flock in this adventure,

; The value which the workmen add to the rhate- 
; rials, therefore, refolyes itfejf in this cafe into 
; two parts, of which the one pays their wages, the 
other the profits of their employer upon the 

I whoje ltock of materials and wages which he ad­
vanced. He could have no intereft to employ 
them, unlcfs he expected from the fale of their 
work fomething more than what was fufficient to 
replace h|s flock to him ■, and he could have no 
intereft to employ a great ilock rather than a 
fmall one, unlefs his profits were to bear fomc 
proportion to the extent of his Ilock.

T he protits of ilock, it may perhaps be 
thought, arc only a different name for the wages 
of a particular fort of labour, the labour of in­
spection and direftbn. They are, however, al­
together different, arc regulated by quite differ­

ent
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ent principles, and bear no proportion to th<* c Hv* s>- 
quantity, the hardlhip, or the ingenu i y of this 4—v—-* 
fuppofed labour of infpR&ian and direction#
They are regulated altogether by the value of 
the (fork employed, and are greater or imaller 
in proportion to the extent oi chi Hock. JLet us 
fuppofe, for example, that in feme particular 
place, where the common annual profits of ma­
nufacturing flock are ten per cent, there arc two 
different manufactures, in each of which twenty 
workmen are employed at the rate of fifteen 
pounds a year each, or at the'expence of three 
hundred a year in each manufactory. Let us 
fuppofe too, that the coarie materials annually 
wrought up in the one coft only feven hundred 
pounds, while the finer materials in the other 
coft feven thoufand. The capital annually em­
ployed in the one will in this cafe amount only 
to one thoufand pounds; whereas tlur employed 
in the other will amount to si-yen thoufand three 
hundred pounds. At the rate of ten pi r Cent, 
therefore, the undertaker of the one will expeT 
an yearly profit of about one bundled pounds 
only; while that of die other will expect about 
feven hundred and thirty pounds. But though 
their profits are fo very different, their labour of 
infpe&ion and direction may be either altogether 
or very nearly the fame. In many grear works, 
almoft the whole labour of thi, kind is commit­
ted to fount principal clerk. IIis wages pro­
perly exprefs the value of this labour of in- 
fpedion and direction. Though in fettling them 
fame regard is had commonly, not only to his

labour
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it > o k flbour and fkill, but to the truft which is re- 
v—■-v— * pofisd in him, yet they never bear any regular 

, proportion to the capital of which he overfees 
the management ■, and the owner of this capital, 
though he is thus difeharged of almoft all la­
bour, flill expects that his profits fhould bear a 
regular proportion to his capital. In the price 
of commodities, therefore, the profits of dock 

fiyi., con ft; tine a component part altogether different 
from the wages of labour, and regulated by 
quite different principles.

I n this Hate of things, the whole produce of 
labour does not always belong to the labourer.
1 h' mull in moil cafes fhare it with the owner of 
tii ftock which employs him. Neither is the 
quantity of labour commonly employed in ac­
quiring or producing any commodity, the only 
cirritmftancc which can regulate the quantity 
which it ought commonly to purchafe, com- 

Jpmand, or exchange for. An additional quantity,
J  it is evideht, muft be due for the profics of the 
Ji flock which advanced the wages and furnifhed 
lythe materials of that labour.
*■ As foon as the land of any country has all 

become private property, the landlords, like all 
other men, love to reap where they never lowed, 
and demand a rent even for its natural produce, 
i'he wood of the foreft, the graft of the field, and 
ill the natural fruits of the earth, which, when 
land was in common, coil the labourer only the 
trouble of gathering them, come, even to him,
'•> have an additional price fixed upon them.
1! e muft then pay for the licence to gather

them ;
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them j and mult give up to the landlord a por- c BV|A p‘ 
tion of what his labour either collects or pro- w '"< 1
duces. This portion, or, what comes to the ? 
fame thing, the price of this portion-, conflituces 
the rent of land, and in the price of the greater 
part of commodities makes a third component 
part.

T he real value of all the different component 
parts of price, it muff be obferved, is meafvred by 
the quantity of labour which they can, each of 
them, purchafe or command. Labour meafures 
the value not only of that part of price which 
refolves itfelf into labour, but of that which re- 
folvcs itfelf into rent, and of that which refolves 
jtfelf into profit.

Ik every fociety the price of every commodify 
finally refolves itfelf into feme one or other, or 
all of thofe three parts ; and in every improved 
fociety, all the three enter more or left, as com­
ponent parts, into' the price of the far greater 
part of commodities.

I n the price of corn, for example, one part ■ 
pays die rent of the landlord, arother pays the , 
wages or maintenance of the labourers and la- ) 
Louring cattle employed in producing it, and 
the third pays the profit of the farmer. Thefe 
three parts feem either immediately or ulti­
mately to make up the whole price of coi n. 
fourth part, it may perhaps be thought, is necef- 
f.tryTor replacing the (lock of the farmer, or for 
compenfating the wear and tear of his labouring 
cattle, and other inftruments of hufbandry. But 
It mull be confidered that the price of any in-

ftrument
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b o o k  ftrument of hufbandry, fuch as a labouring horfe, 
w - i—  is itfclf made up of the fame three parts i the 

rent of the land upon which he is reared, the la­
bour of tending and rearing him, and the profits 
of the farmer who advances both the rent of this 
land, and the wages of this labour. Though the 
price of the corn, therefore, may pay the price 
as well as the maintenance of the horfe, the 
whole price ftill refolves itfelf either immediately 
or ultimately into the fame three parts of rent, 
labour, and profit.

In the price of flour or meal, we mull add to 
the price of the corn, the profits of the miller, 
and the wages of his Tenants; in the price of 
bread, the profits of the baker, and the wages o f  
his fervants; and in the price o f both, the la­
bour of tranfporting the corn horn the houie of 
the farmer to that o f the miller, and from that 
of the miller to that of the baker, together with 
the profits of thole who advance the w.tges of tljat 
labour.

T he price of flax refolves itfelf into the fame 
three parts as that of corn. In the price of linen 
we mult add to this price the wages of the flax- 
drefier, of the fpinner, of the weaver, of the 
bleacher, See. together with the profits of their 
reipcCbive employers.

As any particular commodity comes to be 
more manufactured, that part of the price which 
refolves itfelf into wages and profit, comes to be 
greater in proportion to that which refolves it- 
lelf into rent. In the progrefsof the manufac­
ture, not only the number of profits increase,

but
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> but every fubfequent profit is greater than the c * *  p> 
foregoing; betaufe the capital from which it is u - y —j  
derived muft always be greater. The capital 
which employs the weavers, for example, mull 
be greater than that which employs the fpin- 
ners ; becaufe it not only replaces that capital 
with its profits, but pays, befides, the wages of 
the weavers; and the profits muft always bear 
fome proportion to the capital.

In the mail improved focieties, however, there 
are always a few commodities of which the price 
refolves itfelf into two parts only, the wages of 
labour, and the profits of jftock ; and a ftill 
fmaller number in which it confifts altogether in 
the wages of labour. In the price of lea-filh, 
for example, one part pays the labour of the 
filhermen, and the other the profits of the ca­
pital employed in the filhery. Rent very fel- 
dom makes any part of it, though it does fome- 
times, as I ftnll fhew hereafter. It is otherwife, 
at leaft through the greater part of Europe, in 
river filheries. A falmon filhery pays a rent, 
and rent, though it cannot well be called the 
rent of land, makes a part of the price of a fal­
mon as well as wages ar.d profit. In fome parts 
of Scotland a few poor people make a trade of 
gathering, along the fea-fhore, thofe little va­
riegated Hones commonly known by the name 
of Scotch Pebbles. The price which is paid to 
them by the ftone-cutter is altogether the wages 
of their labour i neither rent nor profit make 
any part- of it.

B ut
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» o o  it Bvt the whole price of any commodity muftftii)
v— — „.i finally rcfolve itlelf into fome one or other, or all of 

thofc three parts ; as whatever part of it remains 
after paying the rent o fth e  land, and the price 
of the whole labour employed in railing, manu­
facturing, and bringing it to market, muff ne- 
ceiTurily be profit to fome body.

As the price or exchangeable value of every 
particular commodity, taken feparately, refolves 
itlelf into fome one or other or all of thofc three 
parts; fo that of all the commodities which com- 
pofe the whole annual produce of the labour of 
every country, taken complexly', muff refolve 
itfelf into the fame three parts, and be parcelled 
out among different inhabitants of the country, 
either as the wages of their labour, the profits of 
their flock, or the rent of tiieir land. The whole 
of what is annually either colle&ed or produced 
by the labour of every fociety, or what comes to 
the fame thing, the whole price of it, is in this 
manner originally diftributed among fome of its

1
 different members. Wages, profic, and rent, 
are the three original fources of all revenue as 
well as of all exchangeable value. All other 
revenue is ultimately derived from fome one or 
other of thefe.

W hoever derives his revenue from a fund 
which is his own, muft draw it either from his 
labour, from his flock, or from his land. The 
revenue derived, from labour is called wages.
I h a t  derived from flock, by the perfon who 
manages or employs it, is called profit. That 
derived from it by the perfon who docs not cm*

ploy
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ploy it himfelf,. but lends it to another, is called c * £  *• 
f  the intereft or the ufe of money. It is the compen- t— ,— j 
I fuion which the borrower pays to the lender, for 
I the profit which lie has an opportunity of making 
|  by the ufe of the money. Part of that profit 

naturally belongs to the borrower, who runs the 
rifk and takes the trouble of employing i t ; and 
part to tire lender, who affords him the oppor­
tunity of making this profit. The intereft of 
money is always a derivative revenue, which, if 
it is not paid from the profit which is made by 
the ufe of the money, rnuft be paid from Tome 
other fource of revenue, unlefs perhaps cjje bor­
rower is a fpendthrift, who contracts a fecond j 
debt in order to pay the intereft of the firft. The 
revenue which proceeds altogether from land, is 
called rent, and belongs to the landlord. The 
revenue of the farmer i6 derived partly from his 
labour, and partly from his flock. To hint, 
land is only the mftrument which enables him to 
earn the wages of this labour, and to make the 
profits of this flock- All taxes, and all the re- •' 
venue which is founded upon them, ail falaries, 
pen Turns, and annuities of every kind, are ulti­
mately derived from fome one or other of thofe 
three original fourecs of revenue, and are paid 
either immediately or mediately from the wages 
of labour, the profits of flock, or the rent of 
land.

WnJEtf thofe three different forts of revenue 
belong to different perfons, they are readily di! - 
tinguifbed; but when they belong to the fame 

i > they
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b o o k  fhey are fome times confounded with one another,
... .r-v—, f at lcaft in common language. •

A gentleman  who farms a part of his own 
eftate, after paying the expence of cultivation, 
fhould gain both the rent of the landlord and 
the profit of the farmer. He is apt to denomi­
nate, however, his whole gain, profit, and thus 
confounds rent with profit, at lead in common 
language. The greater part of our North Ame­
rican and Weft Indian planters are in this fitua- 
tion. They form, the greater part of them, their 
own eftates, and accordingly we feldom hear of 
the rent of a plantation, but frequently of its 
profit.

Common farmers feldom employ any overfeer 
to direct the general operations of the farm.
They generally too work a good deal with their 
own hands, as ploughmen, harrowers, Cfr. What 
remains of the crop after paying the rent, there­
fore, fhould not only replace to them their ftock 
employed in cultivation, together with its ordi­
nary profits, but pay them the wages which are 
due to them, both as labourer's and overfeers. 
Whatever remains, however, after paying the 
rent and keeping up the ftock, is called profit.
But wages evidently make a part of it. The far­
mer, by faving thefe wages, muft neceflarily 
gain them. Wages, therefore, are in this cafe 
confounded with profit.

A n independent manufacturer, who has ftock 
enough both to purchafe materials, and to main­
tain himfelf till he can carry his work to market,

fttould

' 6cW\
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ihould gain both the wages of a journeyman who c uvl* p* 
Works linden a itiafter, and the profit which that t— y-<—a 
mailer makes by the fale of the journeyman’s 
work. His Whdle gains, however, are com­
monly called profit, and wages are, in this cafe 
too, confounded with profit.

A gardener who cultivates his own garden 
with his own hands, unites in Ids own perfon the 
three different ehara&ers, of landlord, farmer, 
and labourer. His produce, therefore, Ihould 
pay hint the rent of the firlt, the profit of the 
fccoiid, and the wages of the third. The whole, 
however, is commonly confidcred as the earnings 
of his labour. Both rent and profit are, in this 
cafe, Confounded with wages.

As in a civilized country there are but few 
commodities of which the exchangeable value 
strifes from labour only, rent and profit contri­
buting largely to that of the far greater part of 
them, fo the annual produce of its labour will 
always be fufficieht to purchafe or command a « 
milch greater quantity of labour than what was 
employed in raifing, preparing, and bringing 
that produce to market. I f  the fociety was an­
nually to employ all the labour which it can 
annually purchafe, as the quantity of labour 
would increafe greatly every year, fo the pro­
duce of every lucceeding year would be of vaftly 
greater value than that of the foregoing. But there 
is no country in which the whole annual produce 
is employed in maintaining the induftrious. The 
idle every where confume a great part of i t ; and 
according to the different proportions in whifh

Voi. I, * G it
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* K it is annually divided between thofe two different 
. orders of people, its ordinary or average value 

muft either annually increafe, or diminifh, or 
continue the fame from one year to another.

C H A P .  VII.

O f (be natural and Market Price of Commodities.

T H E R E  is in every fociety or neighbour­
hood an ordinary or average rate both of 

wages and profit in every different employment 
of labour and flock. This rate is naturally re­
gulated, as I Jfhall fhow hereafter, partly by the 
general ciratrnftanccs of the fociety, their riches 
or poverty, their advancing, flationary, or de­
clining condition} and partly by the particular 
nature of each employment.

T here is likcwife in every fociety or neigh­
bourhood art ordinary or average rate of rent,, 
v'hidh is regulated too, as I {ball {how hereafter, 
partly by the general circumftances of the fociety 
or neighbourhood in which the land is fmuted, 
utd partly by the natural or improved fertility 
of the land.

1 if ordinary or average rates may lie called 
the natural rates of wages, profit, and rent, at 
the time and place in which they commonly pre­
vail. -->-’4

W hen the price of any commodity is neither 
more nor Ids than what is iuflicient to pay the

rent
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fent of the land, the wage* of the labour, and. c h a  f. 
the profits of the ftock employed in railing, pre- «— ✓—J  
paring, arid bringing it to market, according to 
their natural rates, the commodity is then fold 
for what may be called its natural price.

T he commodity is then fold precifely for what 
it is worth, or for what it really cofts the perfon 
who brings it to markets for though in common 
language what is called the prime coll of any 
commodity does not comprehend the profit of 
the perfon who is to fell it again, yet if he fells 
it at a price which does not allow him the ordi­
nary rate of profit in his neighbourhood, he is 
evidently a lofer by the trade} fince by employ­
ing his ftock in feme other way he might have 
made that profit. His profit, bendes, is his re­
venue, the proper fund of his fubfiftcnce. As, 
while he is preparing and bringing the goods to 
market, he advances to his workmen their wages, 
or their fubfiftcnce i fo he advances to himfetf, 
in the fame manner, his own fubfiftcnce, which 
is generally fuitable to the profit which he may 
reafonably expert from the fide of his goods.
IJnlefs they yield him this profit, therefore, they 
do not repay him what they may very properly 
be faid to have really coft him,

T hough the price, therefore, which leaves 
him this profit, is not always the lowefl at which 
a dealer may fometimes fell his goods, it is the 
loweft at which he is likely to fell them for any 
confiderable time j at leaft where there is perfect 
liberty, or where he may change his trade as 
often as he pleales,

G 2 T he
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b OjO k ' f  he actual price at which any commodity is 
w -v*—* commonly fold is called its market price. I t 

may either be above, or below, or exactly the 
fame with its natural price.

T he market price of v/erv particular com­
modity is regulated by the proportion between 
the quantity which is actually brought to market, 
and the demand of thofe who are willing to pay 
the natural price of the commodity, or the whole 
value of the rent, labour, and profit, which mull 
be paid in order to bring it thither. Such 
people may be called the effectual demanders, 
and their demand the effectual demand t fince it 
may be fufficicnt to effectuate the bringing of 
the commodity to market. It is different from 
the abfolute demand. A very poor man may be 
laid in fonie fenfe to have a demand for a coach 
and fix; he might like to have it j but his demand 
is not an effectual demand, as the commodity can 
never be brought to market in order to farisfy it.

W hen the quantity of any commodity which 
is brought to market falls fhort of the effe&uai 
demand, all thofe who are willing to pay the whole 
ra! ue of the rent, wages, and profit, which muft be 
paid in order to bring it thither, cannot be fupplied 
with the quantity which they want. Rather than 
want it altogether, Tome of them will be willing 
to give more. A competition will immediately 
begin among them, and the market price will 
r;fe more or lefs above the natural price, accord­
ing as either the greatnefs of the deficiency, or 
the wealth and wanton luxury of the competitors, 
happen to animate more or k is  the eagernefs of

the
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the competition. Among competitors of equal c *! A'w . 
wealth and luxury the fame deficiency will gene- v— 
rally occafion a more or lefs eager competition, 
according as the acquifttion of the commodity 
happens to be of more or lefs .im portance to 
them. Hence the exorbitant price of the ne- 
cefiaries of life during the blockade of a town or 
in a famine.

W hen the quantity brought to market ex­
ceeds the effe&ual demand, it cannot be all fold 
to thofe who are willing to pay the whole value 
of the rent, wages and profit, which rrnift be 
paid in order to bring it thither. Some part 
muft be fold to thofe who are willing to pay lefs, 
and the low price which they give for it muft 
reduce tfie price of the whole. The market 
price will fink more or lels below the natural 
price, according as the greatncfs of the excefs 
incrcafcs more or lefs' the competition of .die 
fellers, or according as it happens to be more or 
Ids important to them to get immediately rid of 
the commodity, The fame exccfs in the im­
portation of perifiiablc, will occafion a muck 
greater competition than in that of durable com­
modities } in the importation of oranges, for 
example, than in that of old iron,

W hen the quantity brought to market is juft \ (
fufficient to fupply the cffeftual demand and \ 1“ ' ’
no more, the market price naturally comes to be *
either exaftly, or as nearly as can be judged of, ’ "
the fame with the natural price. The whole i 
quantity upon hand can be difpoled of for this 
price, and cannot be difpofed of for more. The 

G 3 com-
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B o o  k competition of the different dealers obliges them 
all to accept of this price, but does not oblige 
them to accept of left.

T he quantity of every commodity brought to 
market naturally fuit* itfelf to the effectual de­
mand. It is the intereft of all thofc who employ 
their land, labour, or ftock, in bringing any 
commodity to market, that the quantity never 
should exceed the effectual demand; and it is the 
intereft of all other people that it never lhoukl 
fall ihort of that demand.

I f at any time it exceeds the effectual demand, 
fpme of the component parts of its price muft 
be paid below their natural rate. If  it is rent, 
the intereft of the landlords will immediately 
prompt them to withdraw a part of their land; 
and if it is wages or profit, the intereft of the 
labourers in the one cafe, and of their employers 
in the other, will prompt them to withdraw a 
part of their labour or ftock from this employ­
ment. The quantity brought to market will 
foon be no more than fufficienr, to fupply the 
effectual demand. All the different parts of its 
price will rife to their natural rate, and the whole 
price to its natural price.

If, on the contrary, the quantity brought to 
market fhould at any time fail fhort of the effec­
tual demand, fame of the component parts of its 
price muft rife above their natural rate. If  it is 
rent, the intereft of all other landlords will na­
turally prompt them to prepare more land for 
the raifing of this commodity; if it is wages or 
profit, the intereft: of all other labourers and

dealers
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dealers will form prompt them to employ more c » * l>‘ 
labour and ftock in preparing and bringing n to »
market The quantity brought thither will loon 
be fufficient to fupply the effedual demand. A ll 
the different parts of its ppce will loon link 
to their natural rate, and the whole price to us 

natural price.
T he natural price, therefore, is, as it were, 

the central price, to which the prices of all com­
modities are continually gravfcating. Different 
accidents may fometimes keep them fufpt nded a 
good deal above it, and iometimes force them 
down even fomewhat below it. But whatever 
may be the. obftacles which hinder them from 
fettling in this center of repofe and continuance, 
they are conftantly tending towards it.

T he whole quantity of induftry annually em­
ployed in order to bring any commodity to 
market, naturally fuits itfelf in this manner rb 
die effedual demand. It naturally aims at bring­
ing always that precife quantity thither which 
may be fufficient to fuppiy, and no more than 

fupply, that demand.
But in fome employments the fame quantity 

of induftrv will in different years produce very 
different quantities o f commodities j while in 
others it will produce always the fame, or very 
nearly the fame. The fame number of labourers 
in hufbandry will, in different years* produce 
very different quantities of corn, wine, oil, hops,
&c. But the fame nuffiber of lpinners and 
weavers will every year produce the lame or vA y 
nearly the fame quantity of linen and woollen 

G 4 clQth‘
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i cloth. I t |s only the average produce of the one 
V— fpecies of induftry which can be fuited in any, 

refpeftto the ciTeCtual demand ; and as Its aCtyaJ 
produce is frequently much greater and frequently 
much lefs than its average produce, the quantity 
o f the commodities brought to market will fome­
times exceed a good deal, and fometimes fall fhort 
a good deal of the effectual demand. Even though 
that demand therefore ftiould continue always the 
fame, their market price will be liable to great 
fluctuations, will Sometimes fall a good deal below, 
and fometimes rife a good deal above their natural 
price. In the other fpecies of induftry, the pro­
duce of equal quantities of lahour being always 
the fame or very nearly the fame, it can be more 
exactly fu: ted to the effectual demand. While that 
demand continues the fame, therefore, the market 
price of the commodities is likely to do fo too, 
and to be either altogether, or as nearly as can 
be judged of, the fame with the natural price.
That the price of linen and woollen cloth is 
liable neither to fuch frequent qor to fuch great 
variations as the price of corn, every man’s ex­
perience will inform him. The price of the one 
fpecies of commodities varies only with the vari­
ations in the demand: That of the other varies, 
hot only with the variations in the demand, but 
with the much greater and more frequent varia­
tions in the quantity of what is brought to ^  
market in order to fupply that demand.

T hb occafional and temporary fluctuations in 
the market price of any commodity fail chiefly 
Upon tbofe parts of its price which refolve them-

felves
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(elves into wages and profit. That part which c **A ** 
relblyes itfelf into rent is left affefted by them, w—y~~j  
A rent certain in money is not in the leaft af­
fected by them either in its rate or in its value.
A rent which confiib either in a certain propor­
tion or in a certain quantity of the rude produce, 
is no doubt afie&cd in its yearly value by ail the 
occafional and temporary fluftuations in the 
market price of that rude produce*, but it is fel- 
dom affefted by them in its yearly rate. In 
fettling the terms of the leafe, the landlord and 
farmer endeavour, according to their befl judg­
ment, to adjuft that rate, not to the temporary 
and occafional, but to the average and ordinary 
price of the produce.

Such flu&uations affedt both the value and 
the rate either of wages or of profit, according 
as the market happen:; to be either over-flocked 
or under-ftocked with commodities or with la­
bours with work done, or with work to be done.
A publick mourning raifes the price of black 
cloth (with which the market is ahnoft always 
under-ftocked upon fuch occafions), and aug­
ments the profits of the merchants who pofTcfs 
any confiderable quantity of it. I t  has no effect 
upon the wages of the weavers. The market is 
under-ftocked with commodities, not with la­
bour ■, with work done, not with work to be 
done. It raifes the wages of journeymen taylors.
The market is here under-ftocked with labour.
There is an effectual demand for more labour, 
for more work to be clone than can be had. It 
finks the price of coloured fiiks and cloths, and

theteby
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r* °1°  K thereby reduces the profits of the merchants who 
u—v — ' have any confiderable quantity of them upon 

hand. It finks too the wages of the workmen 
employed in preparing luch commodities, for 
which all demand is flopped for fix months, 
perhaps for a twelvemonth. The market is here 
over-Hocked both with commodities and with la­
bour.

But though the market price of every parti­
cular commodity is in this manner continually 
gravitating, if one may fay fo, towards the na­
tural price, yet fometimes particular accidents, 
fometimes natural caufes, and fometimes parti­
cular regulations of police, may, in many com­
modities, keep up the market price, for a long 
time together, a good deal above the natural 
price.

"Vv mem by an increafe in the effedtual demand, 
the market price of fome particular commodity 
happens to rife a good deal above the natural 
price, thofe who employ their flocks in Apply­
ing that market are generally careful to conceal 
this change. If  it was commonly known, their 
great profit would tempt fo many new rivals to 
employ their Hocks in the fame way, that, the 
effedkial demand being fully Applied, the market 
price would foon be reduced to the natural price, 
and perhaps for fome time even below it. I f  the 
market is at a great diftance from the refidence 
o f thofe who Apply it, they may fometimes be able 
to keep the fecret for feveral year ; together, and 
may fo long enjoy their extraordinary profits 
without any new rivals. Secrets of this kind

however,
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however, it muft be acknowledged, can ieldom c h ^  r- 
be long kept j and the extraordinary profit can 
laft very little longer than they are kept.

Secret  in manufadures are capable of being 
longer kept than fecrets in trade. A dyer who 
has found the means of producing a particular 
colour with materials which cofl only half the 
price of thole commonly made ufe of, may, with 
good management, enjoy the advantage of his 
dilcovery ns long as he lives, and even leave it 
as a legacy to his poftericy. His extraordinary 
gains wife from the high price which is paid for 
his private labour. They properly confifl in the 
high wages of that labour. But as they are re­
peated upon every part of his flock, and as their 
whole amount bears, upon that account, a regu­
lar proportion to it, they are commonly con- 
fidered as extraordinary profits of flock.

Such enhancements of the market price are 
evidently the effeds of particular accidents, of * 
which, however, the operation may fometimes 
lalt for many years together.

Some natural produdions require Inch a fin- 
gularity of foil and fituation, that all the land 
in a great country, which is fit for producing 
them, may not be fuiiicient to fupply the effec­
tual demand. The whole quantity brought to 
market, therefore, may be difpolcd of to thofe 
who are willing to give more than what is fuffi. 
cient to pay the rent of the land which produced 
them, together with the wages of the labour, 
and the profits of the flock which were employed 
in preparing and bringing them to market, ac­

cording
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* o o K cording to their natural rates. Such commodi- 
ties may continue for whole centuries together 
to be fold at this high price 5 and that part of it 
which refolyes itfelf into the rent of lajid is in 
this cafe the part which is generally paid above '  
its natural rate. The rent of the land which 
affords fucb fingular and eftecmed productions, 
like the rent of fome vineyards in France of a 
peculiarly happy foil and fituation, bears no re­
gular proportiqn to the rent of other equally 
fertile and equally well-cultivated land in its 
neighbourhood. The wages of the labour and 
the profits of the flock employed in bringing 
fuch commodities to market, on the contrary, 
are feldom out of their natural proportion to 
thofe of the other employments pf labour and 
flock in their neighbourhood.

Such enhancements of the market price are 
evidently the cffcT of natural cavrfes which may 

♦hinder the effectual demand from ever being 
fully fupplied, and which may continue, there­
fore, to operate for ever.

A m o n o p o l y  granted cither ta an individual 
or td a trading company has the fame effect as a 
fecret in trade or manufactures. The monopo- 
lifts, by keeping the market cqnftantly under- 
ftocked, by never fully fupplying the effectual 
demand, fell their commodities much above the 
natural price, and raife their emoluments, whe­
ther they confift in wages or profit, greatly above 
their natural rate.

;■ T he price of monopoly is upon every occafion.
\  the higheft which can be got. The natural price*

2 ©r



<SL
THE WEALTH OF NATIONS.

or the price of free Competition, on the contrary, c If a p,
is the lowed which can be taken, not upon every i .j
occafton, indeed, but for any confiderable time 
together. The one is upon every occafion the 
higheft which can be fqueezed out of the buyers, 
or which, it is fuppofed, they will confent to 
g ive : The other is the lowed which the fellers 
can commonly afford to take, and at the fame 
time continue their butinefs.

T he exclufive privileges of corporations, fta- 
tutes of apprenticeJhip, and all thofe laws which 
reftrain, in particular employments, the compe­
tition to a fmaller number than might orherwife 
go into them, have the lame tendency, though 
in a lefs degree. They are a fort of enlarged 
monopolies, and may frequently, for ages toge­
ther and. in whole claffes of employments, keep 
up the market price of particular commodities 
above the natural price, and maintain both the 
wages of the labour and the profits of the ffod-t 
employed about them fomewhat above their na­
tural rate.

Such enhancements of the market price may 
lad as long as the regulations of police which 
give occafion to them.

T he market price of any particular commo­
dity, though it may continue long above, can 
feldom continue long below its natural price.
Whatever part of it was paid below the natural * 
rate, the perfons whole intereft it affe&ed would 
immediately feel the loft, and would immediately 
withdraw either fo much land, or fo much la­
bour, or fo much dock, from being employed

about
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® o o  K about it, that the quantity brought to market- 
,.-v- „ lP would foon be no more than fufficient to iupply 

the cffeftual demand- Its market price, therefore, 
would foon rife to the natural price. This at 
kail would be the cafe where there was perfedV 
liberty.

T he fame ftatutes of apprenticefhip and other 
corporation laws indeed, which, when a manu- 
fadture is in profperity, enable the workman to 
raife his wages a good deal above their natural 
rate, fometimes oblige him, when it decays, to 
let them down a good deal below it. As in the 
one cafe they exclude many people from his em­
ployment, fo in the other they exclude him from 
many employments. The effedt of fuch regula* 
tions, however, is not near fo durable in finking 
the workman’s wages below, as in railing them 
above their natural rate. Their operation in the 
one way may endure for many centuries, but in 
the ocher it can lail no longer than the lives of 
fomc of the workmen who were bred to the bufi- 
nefs in the time of its profperity. When they 
are gone, the number of thofe wivo are after­
wards educated to the trade will naturally luit 
itfelf to the cffe&ual demand. The police muft 
be as violent as that of Indoftan or antieat Egypt 
(where every man was bound by a principle of 
religion to follow the occupation of his father, 
and was fuppofed to commit the moil horrid 
facrilege if lie changed it for another) which can 
in any particular employment, and for feveral 
generations together, fink either the wages of

labour
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labour or the profits of ftock below their natural c p* 
rate. ■*

T his is all that I think neceffary to be ob- 
ferved at prefent concerning the deviations, whe­
ther occafional or permanent, of the market 
price of commodities from the natural price.

< T he natural price itfelf varies with the na- £
<? tural "rate of each o f its component parts, of >
5 wages, profit, and rent; and in every fociety 

this rate varies according to their circumftances, 
according to their riches or poverty, their ad­
vancing, ftadonary, or declining condition. I 
lhall, in the four following chapters, endeavour 
to explain, as fully and diftindtly as I can, the 
cauies of thofe different variations.

F irst, I (hall entleavour to explain what are 
the circumftances which naturally determine the 
rate o f wages, and in what manner thofe cir­
cumftances are affected by the riches or poverty, 
by the advancing, ftationary, or declining ftace 
of the fociety.

S e c o n d l y ,  I lhall endeavour to Ihow what are 
the circumftances which naturally determine the 
rate of profit, and in what manner too thofe cir­
cumftances are affected by the like variations in 
the ftate of the fociety.

T hough pecuniary wages and profit are very 
different in the different employments of labour 
and ftock; yet a certain proportion feems com­
monly to take place between both the pecuniary 
wages in all the different employments of labour, 
and the pecuniary profits in all the different em­
ployments of ftock. This proportion, it will

appear
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