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b 6 0 K appear hereafter, depends partly upoii tBh nattire 
»> of the different employments, and partly upon 

the different laws and policy of the focicty in 
which they are carried on. But though in many 
refpe&s dependent upon the laws and po!icy, 
this proportion items to be little affedfed by the 
riches or poverty of that fociety; by its ad­
vancing, ftationary, or declining condition; but 
to remain the fame or very nearly the fame in 
all thofe different ftates, I fhall, in the third 
place, endeavour to explain all the different e'tr- 
cumltances which regulate this proportion.

I n the fourth and laft place, 1 Until endeavour 
to ihow what are the ctrcumftanwcls which regulate 
the rent of land, and which either raife or lower 
the real price of all the different fobftanees which 
it produces.

C II A P. VIII;

Of the ffitiges of Labour;

T H E  produce of labour coriilitutes the na­
tural recompmee or wages of labour.

In that original ftate of things* whicn pre­
cedes both the appropriation of- land and die 
accumulation of ftock., the whole produce of 
labour belongs to the labourer. He has neither, 
landlord nor mafter to lharewith him.

H a d  this Ibi e continued, the wages of labour 
would have augmented with all thofe improve­

ments
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ments in its. productive powers, to which the c 
divifion of labour gives occafion. All things *—-v-—* 
Would gradually have become cheaper. They 
would have been produced by a finailer quan­
tity of labour ; and as the commodities pro­
duced by equal quantities of labour would natu­
rally in this ftate of things be exchanged for 
One another, they would have been pur chafed 
likewife with the produce of a fmaller quan­
tity.

But though all things would have become 
cheaper in reality, in appearance many things 
might have become dearer than before, or have 
been exchanged for a greater quantity of other 
goods. Let us fuppofe, for example, that in the 
greater part of employments the productive 
powers of labour had been improved to tenfold, 
or that a day’s labour could produce ten times 
the quantity of work which it had done origi­
nally ; but that in a particular employment they 

1 had been improved only to double, or that a
day’s labour could produce only twice the quan­
tity of work which it had done before. In ex­
changing the produce of a day’s labour in the 
greater part of employments, for that ot a day’s 
labour in this particular one, ten times the o ri­
ginal quantity of work in them would purchafe 
only twice the original quantity in it. Any 
particular quantity in it, therefore, a pound 
weight, for example, would appear to be five 
times dearer than before. In reality, however, 
it would be twice as cheap. Though it re­
quired five times the quantity of other goods to 

Vol. I. 11 purchafe
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B Oj0 K puichafe it, it would require only half the cuan- 
v— v—-j tity of labour either to pur chafe or to produce 

it. The acquifmo.i, therefore, would be twice 
as eafy as before.

But this original ftate of things, in which the 
labourer enjoyed the whole produce of his own 
labour, could not lait beyond the fifffc introduc­
tion of the appropriation of land and die accu ­
mulation of Hock. It was at an'end, therefore, 
long before the moll conficforable improvements 
were made ill the productive powers of labour, 
and it would be to no purpofe to trace farther 
what might have been its effeCls upon the re­
compense or w ages of labour.

As foon as land becomes private property, the 
landlord demands a lhare of ahnoft all the pro- 
duce which the labourer can either raife, or col- 

• |  l| le£l from it. His rent makes the firft deduc­
'd! j lion from the produce of the labour which is

’ > employed upon land.
It ieldom happens that the perfon who tills 

the ground has wherewithal to maintain himfeif 
till he reaps the harveft. H  s maintenance is 
generally advanced p- him from foe fiock of a 
mailer, the farmer v ho employs him, and who 
would have no intere jt to employ him, unlefs he 
was :o Ih.ire in the produce of his labour., or up- 
ld* ids itock was uj.be replaced to him with a 

I ^ , j| profit. This profit makes a fecond dedudion
1 : "\d ; from the produce oi the labour which is em-

* ployed upon land.
T he produce of almofl all other labour is 

liable to the like deduction of profit. In all arts
and



and mamtfadlures the greater part of the work- c y„f p* 
men Hand .in need of a matter to advance them y—* 
the materials of their work, and their wages and 
maintenance till it be compleatfid, H e (hares 
in the produce of their labour, or in the value 
which it adds to the materials upon which it is 
beftowed j and in this fhare confifts his profit.

It fometimes happens, indeed, that a fingle . 
independent workman has flock fufficient both 
to purchafe the materials of his work, and to 
maintain himfelf till it be compleated. He is 
both matter and workman, and enjoys the whole 
produce of his own labour, or the whole value 
which it adds to the materials upon which it is 
beftowed. It includes what are ufually two 
di Hindi revenues, belonging to two diftincl per- 
fons, the profits of Stock, and the wages of la­
bour*

Such cafes, however, are not very frequent, 
and in every part of Europe, twenty workmen 
ferve under a matter for one that is independ­
ent j and the wages of labour arc every where 
underftood to be, what they ufually are, when 
the labourer is one perfon, and the owner of thei 
flock which employs him another.

" W h a t  are the common wages of labour de­
pends every where upon the contract ufually 
made between thofe two parties, whofe incerefts 
are by no means the fame, The workmen defire 
to get as much, the matters to give as little as 
pofiibie. The former, are difpofed to combine 
in order to raife, the latter in order to lower the 
wages of labour,

H a  If

i l j  (SL
t h e  vV. ALTH OF NATIONS, 9?



f t  <SL
THE NATURE AND CAUSES OF

b o o s  J r is not, however, difficult to forefee which 
W v — ' of the two parties mull, upon' all ordinary occa- 

fions, hive the advantage in the difpute, and 
force the other into a compliance with their 
terms* The matters, being fewer tn number, 
can combine much more ea lily ; and the kw, 
befides, authonfes, or at lead does not prohibit 
their combinations, while it prohibits thofe of 
the workmen. Wc have no afts of parliament 
again ft combining to lower the price of work; 
but many againft combining to raile it. In all, 
fuch difputcs the matters can hold out much 
longer. A landlord, a farmer, a matter manu- 
fadhircr, or merchant, though they did not em­
ploy a Angle workman, could generally live a 
year or two upon the ftocks which they have 
already acquired. Many workmen could not 
fubfift a week, few could fubfift a month, and 
fcarce any a year without employment. In the 
long-run the workman may be as neceflaty to 
his matter as his matter is to h im ; but the ne- 
ceffity is not fo immediate.

W e rarely hear, it has been faid, of the com­
binations of matters; though frequently of thofe 
of woikmen. But whoever imagines, upon this 
account, that matters rarely combine, is as igno­
rant of the world as of the iubjed. Matters are 
always and every where in a fort of tacit, but 
conftant and uniform combination, not to raife 
the wages of labour above their actual rate. To 
violate this combination is every where a molt 
unpopular a&ion, and a fort of reproach to a 
matter among his neighbours and equals. We

feldom,
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feldom, indeed, hear of this combination, be- c "jii. P‘ 
caufe it is the ufuai, and one may fay, the natu- y —*
nil ftate of things which nobody ever hears of.
Mailers too fometimes enter into particular com­
binations to fink the wages of labour even below 
this rate. Thcfe arc always conduced with the 
utmoft fdence and fecrecy, till the moment of 
execution, and when the workmen yield, as they 
fometimes do, without refiftance, though fe- 
verely felt by them, they are never heard of by 
other people. Such combinations, however, are 
frequently refilled by a contrary defenfive com­
bination of the workmen j who fometimcS too, 
without any provocation of this kind, combine 
of their own accord to raife.the price of their 
labour. Their ufuai pretences are, fometimes ? 
the high price of  uroxilfcm t fometimes th e re a t  .
profit w hich .the ir in afters make by their work. 
jSut whether their combinations be offer,five or 
defenfive, they are always abundantly heard of.
In order to bring the point to a fpeedy decifion, 
they have always recourfe to the loudeft cla­
mour, and fometimes to the molt {hocking vio­
lence and outrage. They are defperate, and aft 
with the folly and extravagance of defperate men, 
who muft either ftarve, or frighten their mailers 
into an immediate compliance with their demands.
The mailers upon thefe occafions are juft as cla­
morous upon the other fide, and never ceafc to 
call aloud for the afliftance of the ci /II niagi- 
ftrate, and the rigorous execution of thofe laws 
which have been enafted with fo much feverity 
againft the combinations of lcrvapts, labourers,

H  3 and
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■» o o k and journeymen. The workmen, accordingly, very 
u-~v— > feldom derive any1 advantage from the violence 

of thefe tumultuous combinations, which, partly 
from the imerpofnion of the civil tnagrftrate, 
partly from the fuperior fteadinefs of the tnaf- 
ters, partly from the neceflity which the greater 
part of the workmen are under of fubmitting for 
the fake of prefent fubiiltence, generally end in 
nothing, but the punifoment or ruin of the ring­
leaders,

But though in tlifputes with their workmen, 
mailers mull generally have the advantage, there 
is however a certain rate below which it Teems 
impofRble to reduce, for any confiderable time, 
the ordinary wages even of the loweft lpccies of 
labour.

A man rmifl always live by his work, and his 
•wages mull at lead be fufficient to maintain 
him. They mud even'upon mod occafious be 
IbrTU what m ore; otherwife it would be irnpof- 
fiblc for him to bring up a family, and the race 
of Rich workmen could not lall beyond the firll: 
generation. Mr. Caritiilon feems, upon this ac­
count, to fuppofe that the loweft fpecies of com­
mon labourers mull every where earn at lead 
double their own maintenance, in order that oik 
with another they may be enabled to bring up 
two children ; the labour of the wife, on account 
of her neceffary attendance on the children, 
being fuppofed no more than fuftkient to pro­
vide for herfelf. Bur one-half the children 
born, it r computed, die before the age of man­
hood. The pooreft labourers, therefore, ac­

cording



cording to this account, rnuft, bnc with another, c p-
attempt to rear at lead four children, in order <— ,----'
that rwo may have an equal ckanOe oi living tQ 
that age. But the needfary maintenance of tour 
children, it i3 fuppofed, may be nearly equal to 
that of one man. The labour of an able* 
bodied Have, the fame author adds, is computed 
to be worth double his maintenance ; and that, 
of the meaneft labourer, he thinks, cannot be 
worth lefs than that of an able-bodied (lave.
Thus far at leaf* Jeans certain, that, in order to 
bring up a family, the labour of the hufband 
and wife together mult, even in the lowed fpc- 
cies of common labour, be able to earn fomc- 
thing more than what is precisely necefiary lot 
their own maintenance 5 but in what proportion, 
whether in that above-mentioned, or in any 
other, I fhall not take upon me to determine.

T herb are certain circumftances, however, 
which fomenmes give tire labourers an advan­
tage, and enable them to raife their wages «o»- 
fiderably above this race j evidently the loweft 
which is confdtenr with common htmanky.

W in s  in any country the demand fur thofc 
who live by wages j labourers, journeymen, fer- 
vancs of every kind, is continually tncrealing j 
when every year furnilhes employment for a 
greater number than had been employed the 
year before, the workmen have no occafion to 
combine in order to raife their wages, i he 
fcarcity of hands occafions a companion among 
ruafters, who bid agaiuft one another, in older 
to get workmen, and thus voluntarily break 

H  4 through
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b o^o k through the natural combination of mailers not 
v—v-—> to raifc; wages.

I T he demand for thofe who live by wages, it is 
evident, cannot increafe but in proportion to the 
incycaie of the funds which are deftined tor the 

JVo payment of wages. Theft* funds are of two
kinds j fir ft, the revenue which is over and 

0“' j above >rlTat is nccdUry for the maintenance ;

(and, fecondly, die (lock which is over and above 
what is'sneccijary for the employment of their 
mailers.

W hen the landlord, annuitant, or monied 
man, has a greater revenue than what he judges 
fufficient to maintain his own family, he employs 
either the whole or a part of the turpi us in 
maintaining one. or more menial Servants, In ­
crease this furplus, and he will naturally increaie 
the number of thofe fervanis.

W hen an independent workman, fuch as a 
weaver or fhoe-maker, has got more ftock than 
what is fufficient to purchale the materials of his 
Own work, and to maintain himfeif till he can 
difpofe of it, he naturally employs one or more 
journeymen with the furplus, in order to make a 
profit by their work, iticreafe this furplus, and 
he will naturally increaie the number of his 
journeymen,

Ij T he demand for thofe who live by wages, 
j therefore, neceftartiy increafes with the increafe 

m the revenue and ftock of every country, and 
\l cannot pofiibly increafe without it. The in- 

creafe of r<• yenue and ftock,]s. the j  ncreafe of na­
tional wealth. The demand for thofe who live

by



by wages, therefore, naturally incrcafes with the c "
increase of national wealth, and cannot pofilbly *----s~~i
increate without it.

It is not the affual greatntfi. o f  national | 
wealth, bu t1 its continual , im pale, which occa- | 
lions a rift in the wages of labour. I t is nor,j 
accordingly, in the richeft countries, but in the 1 
molt thriving, or in thofe which are growing ■ £
rich theHafteftv that the wages of labour are 
higheft.*^ England is certainly, in the prefent 
times, a much richer country rhan any part o f 
North America. The wages of labour, how­
ever, are much higher in North America than in 
any part of England. In the province of New 
York, common labourers earn * three /hillings 
and lixpence currency, equal to two Ihillings 
fterling, a day; lhip carpenters, ten iliillings and 
ftxpence currency, with a pint of rum worth fix- 
pence fterling, equal in all to  fix iliillings and 
fixptnee fterling} houie carpenters and brick­
layers, eight iliillings currency, equal to four 
ihillings and lixpence fterling} journeymen tay- 
Iors, five ihillings currency, equal to about two 
{hillings and ten pence fterling. Thefe prices 
are all above the London price; and wages arc 
laid to be as high in the other colonies as in New 
York. The price of provifions is every where in 
North America much lower than in England. A 
dearth has never been known there. In the 
worit feafons, they have always had a fufficiency

* This was written in 1773, before the ccmmcncf roent of 
the prefent 4Lifirbar.ee*.

for
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B o o k for themfelves, though kfs for exportation, I f  
^  *• , the money price of labour, therefore, be higher

than it is any where in the mother country, its 
real price, the real command of the neceflkries 
and convcniencies of life which it conveys to the 
labourer, muft be higher in a ftill greater pro­
portion. *

Btr-t though North Amebic ait. not yet fo rich 
as England, it is much more thriving, and ad­
vancing with rrtuch greater rapidity to the further 
acqiufitkm of riches. The moft dectfrn* mark 
of the profperity of any country is the increafe 
of the number of its inhabitants. In Great Bri­
tain, and moft other European countries, they 
are not ftippofed to double in ids than five hun­
dred years. In the Bruifh colonies in North 
America, it has been found, that they double in 
twenty or five-and-twenty years. Nor in the 
prefont times is this increafe principally owing 
to the continual importation of new inhabitants, 
but to the great multiplication of the fpccies. 
Thof'e who live to old age, it is faid, frequently 
fee there from fifty to a hundred, and iometimes 
many more, defeendants from their own body. 
Labour is there fo well rewarded that a nume­
rous family of children, inftead of being a bur­
then is a fouree of opulence and profperity to 
the parents. The labour of each child, before 
it can leave their houfe, is computed to be worth 
a hundred pounds clear gain to them. A young 
widow with four or five young children, who, 
among the middling or inferior ranks of people 
in Europe, would have fo little chance for a

lecond



fecond hufband, is there frequently courted as a c » u* p- 
fort of fortune. The value of children is the v-—v—J 
greateft of all encouragements to marriage. We 
cannot, therefore, wonder that the people in 
North America ihould generally marry very 
young. Notwithftanding the great increafe oc- 
Cafioned by fuch early marriages, there is a con­
tinual complaint of the fcarcity of hands in 
North America. The demand for labourers, the 
funds defined for maintaining them, increafe, it 
kerns, fill fafter than they can find labourers to 
employ.
n  T hough the wealth of a country fliouid be 7

very great, yet if it has been long ftationary, we t 
mull not expert to find the wages of labour very 
high in n / ; 1'he funds def ined for the payment 
of wages, the revenue and flock of its inha­
bitants, may be of the greaefeft extent, but if they 
have continued for fevcral centuries of the fame, 
or very nearly of the lame extent, the number 
of labourers employed every year could eafilv 
fupply, and even more than fuppiy, the number 
wanted the following year. There could feldom 
be any Icarcity of hards, nor could the mailers 
be obliged to bid againft one another in order to 
get them. The hands, on the contrary, would, 
in this cafe, naturally multiply beyond their em­
ployment. There would be a conftam fcarcity 
of employment, and the labourers would be 
obliged to bid againft one another in order to 
get it. If in fuch a country the wages of labour 
had ever been more than fufficient to maintain 
the labourer, and to enahle him to bring up a 

i family,
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8 o O K family, the competition'of the labourers, and the
*»___i intcrefc of the matters would foori reduce them tb

tills loweft rate which is confiftenr with cotn- 
mort humanity. China has been long one of the 
richeft, that is, one of: the moft fertile, belt cul­
tivated, moft indufiirious, and moft populous 
countries in the world. It feetlfe, however, to 
have been long ftationary. Marco Polo, who 
vifited it more than five hundred years ago, de­
fer! be s its cultivation, induftry, and populobf- 
nefs, aimed in the* fame terms in which they 
are deferibed by travellers in the prefent times.
I t  had perhaps, even long before his time, ac­
quired that lull complement of riches which the 
nature, of its laws and inttiunions permits it to 
acquire. The accounts of all travellers, incon- 
ilftent in many other i efpects, agree in the low 
w ipes of labour, and in the difficulty which a 
labourer finds in bringing up a umily in China, 
if  by digging the ground a whole day he can get 
what will pm* hafe a fmall quantity of rice in the 
evening, he is contented. The condition of ar­
tificers is, if poffible, Hill worfe. InfteaJ of 
waiting indolently in their work-hoyfes, for the 
calls of their enftomers, as in Europe, they are 
continually running about the ftrebts with the 
tools of their refpeftive trades, offering their 
iervice, and as it were begging employment.
The poverty of the lower ranks of people in 
China far furpaffes that of the moft beggarly 
nations in Europe, in the neighbottrhood of 
Canton many hundred, it is commonly faid, 
many thouf.md families have no habitation on

the
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the land, but live conftantly in little iiflhing c **.A v. 
boats upon the rivers and canals. The fulifift- v—y— * 
cnee which they find there is fo fcanty that they 
are eager to lifii up the naflieft garbage thrown 
overboard from any European Ihip. Any car­
rion) the carcaic of a dead dog or eat, for exam­
ple, though half putrid and ilinking, is as wel­
come to: them as the moil wholefame food, to the 
people of other countries. Marriage is encou­
raged in China, not by the profitablenefs of chil­
dren, but by the liberty of dcflroying them. In 
all great towns feveral are every night expofed in 
the ftreet, or drowned like puppies in the water.
The performance of this horrid or.ice is even faid 
to be the avowed bufmefs by which fome people 
earn their fuldilicence. ’

China, however, though it may perhaps Hand 
ftill# does not feem to go backwards. Its towns 
are no-where deferred by their inhabitants. The 
lands which had once been cultivated ate no­
where negkdtcd. The fame or very nearly the 
fame annual labour mull therefore continue to be 
performed, and the funds delimed for maintain­
ing it mufl not, conkquentiy, be fenhbly de­
rma i died. The loweft clals of labourers, there­
fore, notwithftanding their fcanty fubdilence, 
rnuft fome way or another m akeIhiftto continue 
their race lo far as to keep up their ufpal num- 
bers.

But it would be otherwife in a country where 
the funds deftined for die maintenance o f labour 
were ftnlibly decaying. Every year the demand 
Tor ftrvants and labourers would) in all the dif-
‘ ferent
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b o o k  fcn.nt eludes of employments, be iefs than it 
had been the year before. Many who had been 
bred in the fuperior claffes, not being able to 
find employment in their own bufinds, would be 
glad to feek it in the low eft. The lowed clafs 
being not only overftocked with its own work­
men, but with the overflowings of all the other 
chides, the competition for employment would 
be fo great in it, as to reduce the wages of la­
bour to the moft miferable and lcanty iubfiftence 
of the labourer. Many would not be able to 
find employment even upon thefe hard terms, 
but would either ftarve, or be driven to feek a 
fubfiftence either by begging, or by the per­
petration perhaps of the greateft enormities.
Want, famine, and mortality would immediately 
prevail in that clafs, and from thence extend 
themfelves to ail the fuperior claffes, till the 
number of inhabitants in the country was re­
duced to what could eafily be maintained by the 
revenue and flock which remained in it, and 
which had dcaped either the tyranny or cala­
mity which had deftroyed the reft. This per­
haps is nearly the prefent ftate of Bengal, and of 
fome other of the Englilh fet dements in the Eaft 
Judies. In a fertile country which had before 
been much depopulated, where iubfiftence, con- 
fequenciy, fhould not be very difficult, and 
where, notwithftanuing, three or four hundred 
thoufand people die of hunger in one year, we 
may be affured that the funds def ined for the 
maintenance of the labouring poor are fall: de­
caying. The difference between the genius of

the
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the Britilh (con|itution which pr^cefts and go- °  % *, p* 
verns North America, and that of the mercantile <—  
company which ,opprt$es and domineers in the 
Eaft Indip , cannot perhaps'be better iUuftrat' 4  
than by the different iVatc of thofe countries.

T he liberal reward oi iafe&ur, therefore, as it 
is the iie.ccfia.ry t'SeC1,, fo it is- tk^eh4ll.ira.l flUHfe*- 
tom of mcreaUntj ■ natio n a l , I hc fcanty 
mumten'ixfce of the labour iug poor, on the ocher 
hand, is the natural iymptom chat things are at 
a'ftaqdy and their fhrving condition that they 
are going bUf backwards.

i fl Great Britain the wages of labour feeni, in 
the prefen t times, «o be evidently more than 
witat is preciiely necellary to enable the labourer 
to bring up a family. In order to fatisfy our- 
felves upon this point it will not be neccffary to 
enter into any tedious or doubtful calculation of 
what may be,the lowed fuen upon which it is 
poffible to do this- There are many plain lymp- 
toms that t{te wages of labour an: no-where in 
this coimtiv regulated by this lowed rate which 
is confident with common humanity.

First, in almaft every part of 'Great Britain 
therels a difli notion, even in the loweft fpecies 

■ of labour, between fummer and winter wages. 
Summer wages arc always higheft. But on ac­
count of the extraordinary expence of fevu-.l, the 
maintenance of a family is moft expensive in 
winter. >V ages, therefore, being higheft when 
this expence is loweft, it teems evident that they 
are nor regulated by what is neceftary for thi > 
expense * but by the quantity and iuppofeej

value
>’ ■ / ??s".
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b o^o k. value of the work. A labourer, it may be fait!
>—"v—»> indeed, ought to lave part of his iummer wages 

in order to defray his winter expeace j and that 
through the whole year they do not exceed 
what is necefiary to maintain his family-through 
the whole year. A Have, .however, or one abfo- 
lutely dependent on us for immediate fubiifr- 
enee, would not be treated in this manner. His 
daily fubfillence would be proportioned to his 
daily necefiities.

Si<cowpi.y, the wages o f  labour do not in 
G teafo ritiin  flu&uate with the price of provi- 
lions, 'i’hefe vary tvery-where from year to 
year, frequently from month to month. But in 
many places the money price of labour remains 
uniformly the fame fornetimes for half a century 
together. If in theft places, therefore, the la*, 
bouring poor can maintain their families in dear 
years, they mult be at their cafe in times of 

■ moderate plenty, and in affluence in thole o f  ex­
traordinary cheapneft. The high price of pro- 
vifions during thefe ten years pall has not in 
many parts of the kingdom been accompanied 
with any fcnfible rift in the money price of la­
bour. it has, indeed, in fame $ owing pro* 
l.ibv  more to the incresft of the demand far 
labour than to that of the price of provi (Ions.

T hirdly, as the price of provifions varies 
mottffrotn year to year than the wages of labour, 
fo, on the other hand, the wages of labour vary 
more from place to place than the price of pro­
vifions. The prices of bread and butcher’s meat 
are generally the fame or very nearly the fame 

6 through

■ ■ . ' \ : / yf' ;
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through the greater part of the united kingdom. c p* 
Thefe and mod other tilin ' which are fold by >—v---» 
retail, the way in which the labouring poor buy 
ail things, are generally folly as cheap or cheaper 
in great towns than in the remoter parts of the 
country, for reaforis which I /hall have occafion 
to explain hereafter. But the wages of labour 
in a great town and its neighbourhood are fre­
quently a fourth or a fifth parr, twenty or five -and - 
twenty per cent, higher than at a fewtniles diftance.
Eighteen pence a day may be reckoned the com­
mon price of labour in London and its neigh­
bourhood. At a few miles diftance it fall., to 
fourteen and fifteen pence. Ten pence may be 
reckoned its price in Edinburgh and its neigh­
bourhood, At a few miles diftance it falls to 
eight pence, the uiual price of common labour 
through the greater part of the low country of 
Scotland, where it varies a good deal left than 
in England. Such a difference cf prices, which 
it feems is not always fulHcicnc to transport a 
man from one parilh to another, would nece/Ta- 
rily oct-afton fa great a tranfpomtion of the molt 
bulky commodities, not only from one pari/h to 
another, but from one end of the kingdom, al- 
moft from one end of the world to the other, as 
would loon reduce them more nearly to a level.
After all that has been faid of the levity arid in- 
conftancy of human nature, it appears evidently 
from experience that a man is of all forts o f lug­
gage the moft difficult to be tranljortck If  the 
labouring poor, therefore, can maintain their 
families in thofe parts of the kingdom where the 
■ Vgl. I, ‘ I price
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b 0j0 tc prjce of labour is loweftj they niuft be in tulkence 
»— v-w  where it is-higheft.

Fox̂ tki.y, the variations in the price of la­
bour not only do not correfpond either in place 
o r’time with thole in the price of prpvifions, but 
they are frequently quite oppofite.

G r;ajn, the tood of the common pco] le, is 
dearer in' Scotland than in England, wheftee' 
Scotland receives almolt every year very large 
fupplies. But Fuglifn curb inufi be fold dearer 
in Scotland., the country to which it is brought, 
than in England, the country from which it 
conies $ and in proportion to its quality it can­
not be fold dearer in Scotland than the Scotch 
corn that comes to the lame market in competi­
tion with it. The quality of grain depends 
chiefly upon the quantity of flour or meal which 
it yields i t  the mill, and in this relpeft Englifh 
grain is fo much i'uperior to the’ Scotch, that, 
though often dearer in appearance, or in pro-- 
portion to the meafure of its bulk, it is generally 
cheaper in reality, or in proportion to its quality, 
or even to the meafure of its weight. Thd price 
oflabonf, on the contrary, is dearer in England 
than in Scotland. If the labouring poor, there­
fore, can maintain the'rr families in the one part of 
the united kingdom., they rauft be in afllucnfCtf iq 
the other. Oatmeal Indeed lupplics the 'com­
mon people in Scotland with the grcateil and the 
beil: pjirt of their /hod, which is in general much 
inferior to that 61 their neighbours of the fame 
rank in England. This difference, however, in 
the? mode of their iubfiilence is not the caule,

but
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hut the effedt o f the dlfierertde m their Wages; c * *  *  
though, by a ftrange mifapprchenflOH, I have i— »— * 
frequently'heard it represented aVth<* fcWe. I t  

is nbr bacauie one man keejps a Coach while 1us 
neighbournvallcR a-foof, that the one is rich anti 
the other poor; blit bccatilc the one is ficn tie 
keeps ?i coach, arid' becahfe the1 oiher is poor he 
walks a*foor.

IJuurNo the coiivfc of the laft century, taking 
Orifc’year'vd*h 'iinctWr, grain was dearer both 
parts o f  the united kingdoiit tW d u rtr ig  that of 
the prefent. This is a matter of fadVwhich can­
not how aHHiit of any tCafonable doubt; arid the 
proof ofJt is, if  pofftbk, ftill mbre decifive with 
regard to Scotland than With regard to England. 
l t °ts in Scotland ftipported by the evidence of 
theJpn'bfick; dais, annual valuations ifmde upon 
oath, ' according to the’ adtuil ftace of the 
markets, of all the different forts of grain in every 
different-county bf Scotland'. 11 inch direCl proof 
could require any collateral evidence to confirm 
it, I would bbferve that' this has likewifk been 
the cafe in France, and probably in nloft other 
parts of Europe. With regard to France there 
is the cleared proof. But though it is certain 
that in Fcith pans of the united' kingdom grain 
was fomewhat dearer in the laft century than in 
the prefent, it is equally certain that labour was 
much cheaper. II the labouring poor, dine- 
fore, could bring up their families then, they 
muft be much more at their cafe now. In the 
laft century, the rnoft ufual day-wages of Com­
mon labour thrbugh the greater part of Scotland 

I 2 were
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b o^o K. were fiXpcncc in hummer and five-pence in win-
i»—y-—» ter. Three {hillings a week, the fame price very 

nearly, ftill continues so he paid in lonie parts 
o f the Highlands and We Hern Iflands. Through 
the greater part of the low country the rrmft 
ufual wages of common labour are now eight- 
pence a day -, ten-pence, lometimes a Hulling 
about Edinburgh, in the counties which border 
upon England, probably on account o f that 
neighbourhood, and in a few other places where 
there has lately been a confidefable rife in the 
demand for labour, about Glai'gow, Carron, 
Ayr-fhirc, &c. In England the improvements 
o f agriculture, manufactures and commerce be­
gan much earlier than in Scotland. The de­
mand for labour, and confequently its price, 
rnuft needfully have increafed with thole im­
provements. In the lait century, accordingly, 
as well as in the prefent, die wages o f  labour 
werc higher in England than in Scotland. They 
have rifen too confiderably lince that time, 
though, on account of the greater variety of 
wages paid there in different places, it is more 
difficult to afeertain how much. In 1614, the 
pay of a foot foldief was the fame as in the pre­
lent times, eight pence a day. When it was firft 
eftablifhed it would naturally be regulated by 
the ufual wages of common labourers, the rank 
o f people from which foot foldiers are commonly 
drawn. Lord Chief Juftice Hales, who wrote 
in the time of Charles II. computes the neccffary 
expence of a labourer’s family, confiding o f lix 
perfons, the hither and mother, two children able

to
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to do fomething, and two not able, at ten fhil- c »  a  p . 

lings a week, or twenty-fix pounds a year. If  u—y ^ j  
they cannot earn this by their labour, they, muft 
make it up, he fuppofes, eithct by begging or 
Healing. Pie appears to have enquired very 
carefully into this fubjeft*. In 1688, Mr. Gre­
gory King, whofe fkilt in political arithmetick is 
fo much extolled by Do£tor Davenant, computed 
the ordinary income of labourers and out-fervants 
to be fifteen pounds a year to a family, which he 
fuppofed to corifift, one with another, of three 
and a half per Ions. His calculation, therefore, 
though different in appearance, correfponds very 
nearly at bottom with that of judge Hales. Both 
fuppofe the weekly expence of fuch families to 
be about twenty pence a head. Both the pecu­
niary income and expence of fuch families have 
increafed confidcrably fmee that time through 
the greater part of the kingdom ; in tome places 
more, and in fome lefs; though perhaps fcarce 
any where fo much as fome exaggerated ac­
counts of the prefent wages of labour have lately 
reprefented them to die publick. The price of 
labour, it muft be obferved, cannot be afeer- 
tained very accurately any where, different prices 
being often paid at the fame place and for the 
fame fort of labour, not only according to the 
different abilities of the workmen, but according 
to the eafinefs or hardnefs of the matters* Where 
wages are not regulated by law, all that we can

♦ Sec hi* feheme for the maintenance of the Poor, in 
Burn's Hifltary of the Poor-laws.

I 3 pre-
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b o o  K pretcad to determine is what are the moil ufmd j 
W y — and experience feerns to fhavy that law can npyee 

regulate them properly, though it has often pre­
tended to do fo.

T he real recommence of labour,,the real quan­
tity of the neceflanes and oonveniencies of life 
which it can procure to the labourer, has, during 
the courfe of the preil-nt century, increafeij per­
haps in a itiii greater proportion than its money 
price. No, only, grain has bee w e  fornewhat 
cheaper, but many other thutgs from which-the 
jnduftrious poor derive an agreeable and wbole- 
forne variety of food, have become a great deal 
cheaper. Potatoes, for example, do not at, pre­
fe rs  through dse greater part of the kingdom, 
coil half the price which' they ufed to do thirty 
or forty years ago, The fame thing may be laid 
of turnips, carrots, cabbages; things which 
were formerly never railed but by the fpadc, but 
which are now commonly railed by the plough.
All fort of garden fluff too has become cheaper. 
The greater pare of" tk: apples and even of the 
onions con fumed in Great Britain were in the 
laflt century imported from Flanders. The great 
improvements in thc.coarfer manufactures of both 
linen and woollen cloth, form lb die labourers 
with cheaper and better cloacbing j and chofc in 
the manufactures of the coarlhr metals, with 
cheaper and better inftruments of trade, as well 
as with many agreeable and convenient pieces, of 
houfi.old furniture. Soap, fait, candles, leather, 
and fermented liquors have, indeed, become a 
good deal dearer j chiefly from the taxes which

have
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have been kid- upon them. The mkrttiry of c '  p’ 
thefe, however, which the labouring poor 'art igsy-L,,, 
tinder any ueceflky of eonfmnin!', is fo very 
frn&ll, that the ■inrreafe in their price does rrrft 
compenfate the diminution in that: of fo .maify 
other things.' The common complaint foat 
luxury extend:, itfelf even to 'thedov/eft ranks dfr 
the people,' and that'the; fobourinfo jp&fr will nht 
now be contented with the-fame fodel’, Cloalhing 
and lodging which fatisfied them'in former times, 
miry convince us that, it is ntk the money price 
of labour.only, but its real rewwnpotcep'which 
tew augmented.

Is this improvement in the cireumftances of 
the lower ranks of the people to be regarded hs 
an advantage or as am inconvcniency to the fo- 
cietyf The anfwer feerns at firft fight abundantly 
plain. Servants, labourers and Workmen of d if­
ferent kinds, make Up the far greater part of 
every groat political Ibeiety, But what im­
proves the cireumftances of the greater part can 
never be regarded as an inconveniency to the 
whole. No faciety can furely be fkmrifhifig and 
happy, of which the far greater part of the mem­
bers are poor and miferable. It is but equity, 
befides, that they who feed, cloath and lod e 
the whose body of the people, ilionkl have filth 
» lhare of the produce of their own ia!>our as to 
he themfehes tolerably wed fed, clor.thed and 
lodged.

P overty, though it no doubt difeourages, 
does not always prevent marriage. It feefns even 
to be favourable to generation. A half-ftarved 

I 4 High-
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b o o k  Highland woman frequently bears more than 
V— 1 wenty children., while a pampered -fine lady is 

often incapable of bearing any* and' is generally 
exhanlkd 'by two. or three. Bartennefs, fo fre­
quent among women of fafhion, is very rare 
among thofe of inferior flatten. Luxury in the 
fair fcx* while it en flames perhaps the paffion for 
enjoyment* feems always to weaken, and fre­
quently to deftroy altogether, the powers of gene­
ration*

B ut poverty, though it does not prevent the 
generation, is extremely unfavourable to the rear­
ing o f children. The tender plant, is produced, 
but in fa cold a foil and fo fevere a climatic, foon 
withets and dies. It i« not uncommon, I have 
been frequently told, in the Highlands of Scot- 
Jana for a mother who has borne twenty children 
not to have two alive, Several officers of great 
experience have allured me, that fo far from re­
cruiting :their regiment, they haye never been 
able to fuppiy it with drums and. fifes from all 
the foldiers, children that were* born in it. A 
greater number of line children, however, m 
t Adorn %eu anywhere,,than about.a barrack of 
folciicrs. Very few p f them, i t ,fee ms, arrive at* 
the egepf .thirteen. Of fourteen. In fome--places 
qne half the children born die before they are 
fojjr- yc«s,-pf age*. in many places before , they 
l l£ ffvert"; ;md in almoft all places before they 
are .nine or ten. This great mortality, however, 
v/ill yyejrv where be found chi* fly among the 
children’ of the common., people* who cannot 
jtSbrd to tend them w.th .the. lame care a: thofe

of
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of better -ftationi Though their -manriages arc c **• 
generally* more fruitful than thole of people.of <— «-»> 
iaOiien, a fmaller proportion of their children 
arrive at maturity. In foundling bofpitsds, and 
among the children brought up by paciflvch^- 
litiesi the -mortality is Mil greater ibato -among 
thole of the common people. ■

Everv fpecies of anuitals- na'undly hhultiplieS 
in proportion to the means of their fubfiftonce, 
and no fpecies can ever multiply beyond it.’ But 
in civilized fociety it is only among the inf-rior 
ranks of people that th- lean tine!;, of fufcfdfencc 
can fet Jurats'to the further multiplication of the 
human fpecies \ and it can do fo in no other way 
than by deftroying a great part of the children 
which their fruitful marriages produce.

T he liberal reward of labour, by enabling 
them to provide better for their children, and 
t onfequently to bring up a greater number, na­
turally1 tends to widen and extend thofe limits.
I t deferves to be remarked too, that it neceffarily 
does this as nearly as poffible- in the proportion 
which the demand for labour requires. If  this 
demand is Continually increasing, the reward of 
labour muft neceffarily encourage in filch a 
manner the marriage and multiplication of la­
bourers, as may enable them to iupply that con­
tinually inercafing demand by a continually in- 
crealing population. If  the reward Ihould at 
any time be lefs than what was requifite for this 
purpofe, the deficiency of hands would foon raife 
ir 5 and if it Ihould at any time- be more,:their 
exceffive multiplication would foon lower it to

this

/ j# *- ' e°^N.
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® °, K this ncceilary rate. .Hie market would be fo 
a—v—j  much under -flocked with labour in the-bnc cafe, 

and iu much over-ftocked in the other*- as would 
foon force back its price to that proper rate which 
the ciraimfhjnces of the fociety required. Ir is in 
this manner that the demand for men*' like that 
for any other commodity, neceffarily regulates 
the production of men j quickens it when it 
goes on too (lowly, and (tops it when it advances 
too fall'. It is this demand which, regulates and 
determines the date of propagation in all the 
different countries of the world, in North Ame­
rica, in Europe, and in China; which renders 
it rapidly progreffive in-the firtt, flow and grat 
dual in the fecond, and altogether P ttionary in 
the laft.

T he wear and tear of a flave, it has been laid, 
b  at the expence of his m atter; but that of a 
free fervant is at his own expence. The wear 
and tear of tire latter, however, is, in reality, as 
much ,at the cxpcn.ce of his matter as-that of the 
former. The wages paid to journeymen and 
fervants of every kind mutt be fuch as may 
enable, them, one with another, to continue the 
race of journeymen and lervints, according as 
the increaflng, diminifning, or ftationary demand 
of the fociety may happen to require. But 
though the wear and tear of a free fervant be 
equally at the exp. nee of hi* matter, it generally 
colls him much left tnfcn that of a Have, The 
fund dettined lor replacing or repairing, if I may 
lay fo, the wear and tear of the (lave, is com­
monly managed by a negligent matter or carelefs 
ove/fccr. That dettined for performing the

fame



'THE WEALTH OF- NATIONS. ^ 7 ^

fame office with.regard to the free mattpis fna- f  « * p. 
naged, by the fitee. man himfcif. The difordefs t  ■ - . - V  
which general]): prevail in the pcconomy o f the 
rich, naanally introduce thenffcm s into the 
management o f ’the former : The drift frugality 
and pariimoniou# attention of.the.poor’ as na­
turally cllabliih diemfelves in that of the latter.
.Under loch different management, the fornc 
purpofe mult require very different degrees of 
expence to .execute it. It appears, accordingly, 
iron} the experience of all ages ami nations, I 
believe, that the work done by freemen conics 
cheaper in the end titan that performed by 
Haves. It i> found to do,fo even at Bollon,
INew York, and Philadelphia, where the wage# 
o f common labour are fo very high,

Tfrs liberal reward,of .labour, therefore, as It 
is. the £$e$f o f increafiog wealth, fo , It is the 
l' . «  o f ihcreafing population. To complain 
«>f it is to lament over the neceffitry efftsft and 
caufe of the greateft pubbek prolperity.

It  defer ves to be remarked, perhaps, Shat if is 
in .the progreflive date, while the foci.-ty is ad­
vancing to the further aequifition, rather than 
when u has acquired its foil complement of 
riches, that the condition o f the. labouring poor, 
of the great body o f the people, fecras fo be the 
happ.cd and the moll comfortable. It is hard 
in the ftationary, and miierable in the declining 
iTtte. The progreflive date is in reality the 
ehearful and the hearty date to all the different 
orders of the fociety. The ftationary is dull; 
ti e declining, melancholy.

T he
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3 o^o k, X he liberal reward of labour, as it encourages
*— ^ —» the propagation, fo it increafes the inchjftry 

of the comimua- people. The wages o? labour 
are the encouragement of induftry, which, like 
every other human quality, improves in pro­
portion to the encouragement it receives. A 
plentiful fubliftence increafes the bodily ftrength 
of the labourer, and the comfortable hope of 
bettering his condition, and of ending his days 
perhaps in cafe and plenty, animates him to exert 
that ftrength to the utmofL Where wages are 
high, accordingly, we fit all always find tie  work- 
men more adtivef diligent, and expeditious, 
than where they are lo w ; in England, for ex­
ample, than in Scotland ; in the neighbourhood 
of great towns, than iii remote country places!
Some workmen, indeed, when they can earn in 
four days what will maintain them through the 
week, will be idle the other three. This, how­
ever, is by no means the cafe with the greater 
part. Workmen, on the contrary, when they 
are liberally paid by the piece, are very apt to 
over-work themfelves, and to ruin their health 
and conftitution in a few years. A  carpenter in 
Loudon, and in fome other places, is not fup- 
pofed to laft in his utmoft vigour above eight 
years. Something of the fame kind happens in 
many other trades, in which the workmen are 
paid by the piece j as they generally are in ma­
nufactures, and even in country labour, where- 
ever wages are higher than ordinary. Alrnoft 
every cliffs o f artificers is fubjeft to fome pecu­
liar infirmity ocoHoned by excefiive application

to
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to their peculiar fpecies of Work. Ramupinij f vnt *’ 
an eminent Italian phyfician, has written a par- v— '
ticular book concerning fuch difeafes. We do 
not reckon our foldiers the moft mduftrious let 
of people among us. Yet '.hen fdldlers have 
been employed in fome particular forts o f work, 
and liberally paid by the piece, their officers 
have frequently been obliged to ftipulate with 
the undertaker, that they fliould not be allowed 
to earn above a.certain fum every clay, according 
to the rate it which they were paid. T ill this 
ftipulation was made, mutual emulation and the 
defire qf greater gain, frequently prompted them 
to over-work themfelves, and to hurt their 
health by excefiive labour. Excefiive applica­
tion during four days of,the week, is frequently 
the real caufe of the idlenefs of the other three, 
fo much and lo loudly complained of. Great 
labour, cither o f mind or body, continued for 
feveral days together, is in moft men naturally 
followed by a ,great defire of relaxation, which, 
if not rdtrained by force or by fome ftrong ne- 
ceilky, is almoft irrefiftible. It is the call o f na ­
ture, which requires to be relieved by fome in 
diligence, fomeumes of cafe only, but forneumes 
too o f diflipation and diverfion. If it is not 
complied with, the confequenccs are often dan­
gerous, and fornetimes fatal, and fuch as almoft 
always, fooner or later, bring on the peculiar 
infirmity of the trade. If mailers would always 
liften to the didates of reafon and humanity, 
they have frequently occafion rather to mode­
rate, than to animate the application o f many of.

their
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B 0 0  K their workmen. It will be .found* i believe, in 
every fort of trade,' that the tmw who works fo 
moderately, as to be able to work cortfta'ntly, not 
only preferves his health the longof!’, but, in1 the 
courfc of the year, executes the greateft quantity 
o f  work.

In cheap years, it is pretended, workmen are 
generally more idle, and in dear ends more iri- 
chiltrious rlian ordinary. A plentiful fubfift- 
cnee, therefore, it has beer, concluded, relaxes, 
and a fcanty one quickeim their induftry. That 
a little more plenty than ordinary may render 
fome workmen idle, cannot well be doubted; 
bur that it fhovdd have this effebt upon the 
greater part, or that, men in general Ihouki work 
better when they are ill fed than When they are 
well fed, when they are dilhearfoned- than when 
they are in good fpirits, when they arc frequently 
fick than when they are generally in good health, 
jfeems not very probable. Years o f dearth, it is 
to be obfcrved; are generally among.the common 
people years of feknefs and mortality, which 
cannot fail to diminifh the produce of their in- 
duftry.

In years o f  plenty; f'rvants frequently leave 
thair matters, and truft their fubfiltence to what 
they can make by their own indoftrv. But the 
fame cheapo els of provifions, by increafing the 
fund which is deiVined for the maintenance of 
forvants, encourages mailers, formers efpecndly, 
to employ a greater number. Farmers upon fuch 
occafions-expeft .more-profic from their 'coin by 
maintaining a few more labouring fervants, than

by
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by felling it at a low price in the rttarkec. The c *  * p* 
demand for fervants increafea, while the number u—V*—J> 
of thofe who offer, to fupply that demand' di- 
minifltes. The price of labour, there fore, fre­
quently riles in cheap years.

I n years of fcarcky, the difficulty and uncer- 
tainty of fubfiftence make all Much people eager 
to return to fervice. But! the high price of pro- 
vifions, by diminifhihg the fund;; deftindd for 
the maintenance of fefvdntsj dilpofes matter:; 
rather to dimfhitti than to increafii the number Of 
thofe they have. Ik  dfar years too, podr inde­
pendent workmen frequently con fume the little 
flocks -with which they had lifted to fiippiy them- 
felves with the materials1 of tUcir work, and are 
obliged to become journeymen for fubfiftence.
More people want employment than can eafiiy 
get it ; many are willing to t ike it upon lower 
terms that; ordinary, and the wages of both fer~ 
vants and journeymen frequently fink in dear 
years.

MA-'m<s of all forts, therefore, frequently 
make .better bargain- with their fervants in dear 
than in cheap years, and find them more humble 
and dependent in the former than in the latter.
They naturally, therefore, commend the former 
as more favourable to iodufiry. Landlords and 
farmers, belidcs, two, of the iargeft cl att.es of 
matters/ have another reafon for being pleafed 
with dear years. The rents of the- one and-the- 
profit's of the other depend very much upon the 
price of provifions. • Nothin cm  be more ab- 
iiird, however, than to imjtfire that men in ge- 

3 r.eral
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b o o k nfT3.l fl ouid work lefswhen they work for them- 
c— {elves, than when they work for other people.

A poor independent workman will generally be 
more mdtiftrious than even a journeyman who 
works by the piece. The one enjoys the whole 
produce of his own induftry j the other (hares it 
with his matter. The one, in his feparate inde­
pendent ftate, is leis liable to the temptations of 
bad company, which in large manufactories fo 
frequently ruin the morals o f  the other. The 
luperiority of the independent workman over 
thofe fervants who arc hired by the month or by 
the year, and wliofe wages and maintenance are 
the fame whether they do much or do little, is 
likely to be (till greater. Cheap years tend to 
increafe the proportion of independent work­
men to journeymen and fervants of all kinds, 
and dear years to diminifh it.

A F rench author of great knowledge and in­
genuity, Mr. Meffancc, receiver of the taillies 
in the election of St. Etienne, endeavours to 
Ihow that the poor do more work in cheap than 

■ in dear years, by comparing the quantity and 
value of die goods made upon tiiofc different 
occafions in three different manufactures } one 
of coarfe woollens carried on at Elbeuf; one of 
linen, and another of filk, both which extend 
through the whole generality of Rouen. It ap­
pears from his account, which is copied from 
the rt giftersof the publick offices, that the quan­
tity and value of the goods made in all thofe 
three manufactures has generally been greater in 
cheap than in dear years; and that it has always 
. . . . . .  been

Xv? ■ G° ix
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been greateft in the cheapeft, and lead in the c p* 
deareft years. All the three l’eem to be ftacion- *— v— ' 
ary manufactures, or which, though their pro­
duce may vary fomewhat from year to year, are 
upon the whole neither going backwards nor 
forwards.

T h£ manufacture of linen in Scotland, and 
that of coarfe woollens in the weft riding of 
Yorkfhire, are growing manufactures,' of which 
the produce is generally, though with fome vari­
ations, increafing both in quantity and value.
Upon examining, however, the accounts which 
have been publifhed of their annual produce, 1 
have not been able to obferve that its variations 
have had any fenfible connection with the dear- 
nefs orcheapnefs o f the feafons. In 1740, a year 
o f great fcarcity, both manufactures, indeed, ap­
pear to have declined very cOrtfiderably. But in 
1756, another year of great fcarcity, the Scotch 
manufacture made more than ordinary advances.
The Yorkfhire manufacture, indeed, declined, 
and its produce did not rife to what it had been 
in 1755 till 1766, after the repeal o f the Ameri­
can ftarnp aCt. In that and the following year it 
greatly exceeded what it had ever been before, 
and it has continued to advance ever fincc.

THr. produce of all great manufactures for dif- 
tant fale muft neeeiTarily depend, not Co much 
Upon the dearnefs or cheapnefs of the feafons in 
the countries where they are carried on, as upon 
the circumftanees which aifeCt the demand ia the 
countries where they are confumed; upon peace 
or war, upon the profperity or declenfion o f

V ol. I. K other
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n ° i°  K other rival manufactures, and upon the good or 
w ~y— > bad humour of their principal cuftomers. A 

great part of the extraordinary work, befidcs, 
which is probably done in cheap years, never 
enters the publick regifters o f manufactures.
The men fervanfs who leave their matters be­
come independent labourers. The women re­
turn to their parents, ami commonly fpin in or­
der to make deaths for chemlelves and their fa­
milies. Even the independent workmen do not 
alway , work for publick fale, but are employed 
by lome of their neighbours in manufaftures for 
family- ufc. The ..produce o f their labour, there­
fore, frequently makes no figure in thofe publick 
remitters o f which the records are fometimes 
publifhed with fo much parade, and from which 
our merchants and manufa&urers would often 
vainly j etend to announce the profperity or de- 
clenfion o f the greareft empires.

T hough the variations in the price of labour, 
not only do not always correfpond with thofe in 
the price o f provisions, but are frequently quite 
oppofite, we mutt not, upon this account, ima­
gine that the price of provifions has no influence 
upon that of labour. The money price of la­
bour is neceffarily regulated by two circuin- 
tlances; the demand for labour, and the price o f 
the necefTaries and conveniences of life. The 
demand for labour, according as it happens to 
be increaflng, ftationary, or declining, or to re­
quire an increaflng, ftationary, or declining po­
pulation, determines the quantity o f the necefla- 
ries and conveniences of life which mutt be

given
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given to the labourer; and the money price of 1 yin. * 
labour is determined by what is requifite for w-y— * 
purehafmg this quantity. Though the money 
price of labour, therefore, is fometunes high 
where the price of-provi’ilons is low, it would be 
frill higher, the demand continuing the fame, it 
the price of provifions was high.

It is becaufe tire demand for labour increafes 
in yehrs of fudden and extraordinary plenty, and 
dimir.ilhes in thole of fudden and. extraordinary 
fcarcity, that the money price of labour fome*- 
times riles in the one, and links in the other.

In a year of fudden and extraordinary plenty, 
there are funds in the hands of many of the em­
ployers of induftry, fufficient to maintain and 
employ a greater number of induftrious people 
than had been employed the year before j and 
this extraordinary number cannot always be had*
Thofe mailers, therefore, who want more work­
men, bid againft one another, in order to get 
them, which fome times ratfes bom the real and 
the money price of their labour.

T he contrary o f  this happens in a year of fud­
den anti extraordinary fcarcity. 1 he funds def- 
tined for employing induftry are Ids than they 
had been the year before. A confiderable num­
ber of people are thrown out of employment, 
who bid againft one another, in order to get it, 
which fometimes lowers both the real and the 
money price of labour. In i 7 4 9 j a ymr oi ex­
traordinary fcarcity, many people were willing 
to work for bare fubiiftence. In the fuceeeding 

K a years
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B 0 0 K years of plenty, It was more difficult to get la- 
.j bourers and fervants.

T he fcarc icy of a dear year, by diminifihing 
the demand for labour, tends to lower its price, 
as the high price of provifions tends to raife it.
The plenty of a cheap year, on the contrary, by 
inertafing the demand, tends to raife the price 
of labour, as the cheapnefs of*provifions tends to 
lower it. In the ordinary variations of the price 
of provifions, thofe two oppofite caufes feem to 
counterbalance one another j which is probably 
in part the reafon why the wages of labour are 
every-where l'o much more fteady and permanent 
than the price of provifions.

T ke increafe in the wages of labour neceffarily 
increal’es the price of many commodities, by in- 
Creafing that part of it which refolves itfclf into 
wages, and fo far tends to diminilK their con- 
fomption both at home and abroad. The fame 
eaufe, however, which railes the wages of labour, 
the ; nereal'e of flock, tends to increafe its pro- 
dactive powers, and to make a fmaller quantity 
of labour produce a greater quantity of work. 
The owner of the ftock which employs a great 
number of labourers, neceffarily endeavours, for 
his own advantage, to make fuch a proper divi- 
fion and ditlribution of employment, that they 
may be enabled to produce the greateft quantity 
of work poffible. For the fame : eafon, he en­
deavours to fupply them with the bell machinery 
which cither he or they' can think of. What 
takes place among the labourers in a particular

workhoufe,
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worldwide, takes place, for the fame reafon, c n * ?. 
among thofe of a great focietv. 1 he greater *-—■-v~ 
their number, the more they naturally divide 
thcmfelves into different claffes and fubdivifions 
of employment. More heads are. occupied in 
inventing the moft proper machinery for exccut, 
ing the work of each, and it is, therefore, more 
likely to be invented. There are many commo­
dities, therefore, which, in confluence of chcic 
improvements, come to be produced by fo much 
lefs labour than before, that the increafe of its 
price is more than compenfated by the diminu­
tion of its quantity.

C H A P .  IX.

O f the Profits of Stock,

T H  E rife and fail in the profits of flock 
depend upon the fame caufes with the rife 

and fall in the wages of labour, the increafing or 
declining ftate of the wealth of the fociety; but 
thofe caufes affcft tlie one and the other very dif­
ferently.

T he increafe of flock, which raifes wages, 
tends to lower profit. "VV hen the flocks of many 
rich merchants are turned into the fame trade, 
their mutual competition naturally tends to 
lower its profit; and when there is a like in­
creafe of flock in all the different trades carried

K 3 on
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• ,° K on in the fame fociety, the fame competition
W y—-i tnuft produce the fame elfeft in them all.

I t is not eafy, it has already been obferved, to 
afcertain what are the.average wages of labour 
even in a particular place, and at a particular 
time. We can, even in this cafe, feldom deter­
mine more than what are the mod ufual wages.
But even this can feldom be done with regard to 
the profits of ftock. Profit is fo very fl actuat­
ing, that the perlbn who carries on a particular 
trade cannot always tell you himfeif what is the 
average of his annual profit. It is affected, .not 
only by every variation of price in the commo­
dities which he deals in, but by the good or bad 
fortune both of his rivals and of his cuftomers, 
and by a thoufand other accidents to which 
goods when carried tdther by fea or by land, or 
even when ftored in a warehoufe, are liable. It 
varies, therefore, not only from year to year, but 
from day to day, and almoft from hour to hour.
T o afcertain what is the average profit of all the 
different trades carried on in a great kingdom, 
niuft be much more difficult; and to judge of 
what it may have been formerly, or in remote 
periods of time, with any degree of piecifton, 
mull be altogether impoflible.

But though it may be impoflible to deter­
mine, with any degree of precifion, what are or 
were tire average profits of dock, either in the 
prelent, or in antient times, fbrrie notion may 
be formed of them from the imereft of* money.
It may be laid down as a maxim, that wherever 

deal can be made by the ufe of money. 
l a great
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a great deal wlX^ommonly be given for the ufc c **xf  * 
o f j t i  7nd"that v^ereverXuTe~«n be made by v— *
hotels will commonly be given %  it. Accord- 
in <r) therefore, as the ufual market rate of in­
tereft varies in any country, we may be afAired 
that the Ordinary profits of ftock mult varv v/irh 
it, mu ft fink as it links, and life as it imcs. 

jj The progrefs of intereft, therefore, may lead us jj ,/y> 
>' to form 'ove\c notion of the progrels of profit.

By the "Jf& of Henry VIII. all intereft above 
ten per cent, was declared unlawful. More, is 
feems, had fomerimes been taken before that.
In the reign of Edward VI. religious zeal pro­
hibited all intereft. This prohibition, however, 
like all others of the fame kind, is (aid to have 
produced no effeft, and probably rather in- 
creafed than diminifhed the evil of ufury. I he 
ftatute of Henry VIII. was revived by the ijch 
of Elizabeth, cap. 8. and ten per cent, conti­
nued to be the legal rate of inttreft till the 21ft 
of Janies L when it was reftri&etl to eight per 
cent, it  was reduced to fix per cent, foon after 
the reiteration, and by the 12th of Queen Anne, 
to five per cent. All thefe different ftatutoiy 
regulations feetm to have been made with gre.u 
propriety. They feem to have followed and not. 
to have gone before the market rate of intereft, 
or the rate at which people of good credit ufitally 
borrowed. Since the time of Queen Anne, fr e 
per cent, feems to have been rather above than 
below the market rate. Before the late war, the 
government borrowed at three per cent, j and 
people of good credit in the capital, an 1 m 

K 4 nuny
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b 0j o k. many. otker parts o;p jjjg kingdom, at three and a 
-v—J half, four, and four and a half per cent.

Since the time of Henry VIII. the wealth and 
revenue o f the country have been continually 
ad v ancing, and, in the courfe of their progrefs, 
their pace feerm rather to have been gradually 
accelerated than retarded. They feem, not only 
to have been going on, but to have been going 
on fafter and filler. The wages of labour have 
been continually increafing during the fame pe­
riod, and in the greater part of the different 
branches o f tr ade and manufaftures the profits Of 
flock have been diminifhing.

Jr generally requires a greater flock to carry 
on any fort of trade in a great town than in a 
country village. The great flocks employed in 
every branch of trade, and the number of rich 
competitors, generally reduce the rare o f profit 
in the former below what it is in the latter. But 
the wages of labour are generally higher in a 

j great town than in a country village. In a 
1 thriving town the people who have great Hocks 
i to employ, frequently cannot get the number of 

workmen they want, and therefore bid againft 
! one another in order to get as many as they can,
1 which raifes the wages o f labour, and lowers the 

profits ot flock. In the remote parts of the 
J country there is frequently not flock fuflieicnt 
! to employ all the people, who therefore bid 

againft one another in order to get employment, 
which lowers the wages of labour, and raifes 
the profits of ftock,

■ ••■I in
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In Scotland, though the legal rate of intereft c ” XA ,K 
is the fame as in England, the market rate is — J 
rather higher. People of the bell credit there 
ieldom borrow under five per cent. Even pri­
vate bankers in Edinburgh give four per cent, 
upon their promiffory notes, of which payment • 
either in whole or in part may be demanded at 
pleafure. Private bankers in London give no 
intereft for the money which is depofited with 
them. There are few trades which cannot be 
carried on with a fmalier flock in Scotland than 
in England. The common rate of profit, there­
fore, vnuft be fomewhat greater. The wages of 
labour, it has already been obferved, are lower 
in Scotland than in Eingland. The country too 
is not only much poorer, but the Heps,.by which 
it advances to a better condition, for it is evi­
dently advancing, feem to be much ilower and 
more tardy.

T he legal rate of intereft in France has 
not, during the courfe of the prefent centur/, 
been always regulated by the market rate *. In 
1720 intereft was reduced from the twentieth to 
the fiftieth penny, or from five to two per cent.
In 1724 it was railed to the thirtieth penny, or 
to Per cent, *72.5 k again raifed to 
the twentieth .penny, or to five per cent. In 
1766, during the ^dminiflration.of Mr.Laverdv, 
it was reduced to the twenty-fifth penny, or to 
four per cent. The Abbe Terray raifed it after­
wards to the old raf.c of five per cent. The fup-

•  See Denifart. Article Taux des Interns, torn. iii. p. 18.
pofed
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B o 6 K pofcd purpofe of manvof thofe violent redudlions 
w-C— * of intercft was to prepare the way for reducing 

that of the pubiiek debts ; a purpofe which has 
fometimes been executed. France is perhaps in 
the prefent times not fo rich a country as Eng* 
land, and though the legal rate of iotereft has in 
France frequently been lower than in England, 
the market rate has generally been higher; for 
there, as in other countries, they have luverai 
very fate and eafy methods o f evading the law.
The profits of trade, I have been allured by 
Britifn merchants who had traded in both coun­
t ie s , a-f higher in France than in England; and 
it is no doubt upon this account that many Britifh 
fubjeas chufe rather to employ their capitals in 
a country v here trade is in difgrace, than in one 
where it is highly refpeded. The wages of la­
bour are lower in France than in England. 
When you go from Scotland to England, the dif­
ference which you may remark between the drefs 
and countenance of the common people in the 
one country and in the other, fufficicntly indi­
cates the difference in their condition. The 
contrail is ftill greater when you return from 
France. France, though no doubt a richer 
country than Scotland, fee ns not to be going 
forward fo faft. It is a common sand even a po­
pular opinion in the conn ry that it is going 
backwards 5 an opinion which, I apprehend, is 
ill founded even with regard to France, but 
which nobody can poffibly entertain with regard 
to Scotland, who lees the country now and who 
faw it twenty or thirty years ago.

T he
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T he province of Holland, on the other hand, c ”x* p* 
in proportion to the extent of its territory and v.— * 
the number of its people, is a richer country 
than England. The government there borrow 
at two per cent., and private people of good 
credit at three. The wages of labour are fed  
to be higher in Holland than- in England, and, 
the Dutch, it is well kn >wn, trade upon lower 
profits than any people in Europe. The trade 
of Holland, it has been pretended by fume 
people, is decaying, and it may perhaps be true 
that fome particular branches of it are fo. but 
thefe l'ymptoms l'eem to indicate fuirreicmly that 
there is no general decay. When profit dimi- 
nifhes, merchants are very apt to; complain that 
trade decays 5 though the diminution of profit is 
the natural effect of its profperky, or of a greater 
ftock being employed in it than before. During 
the late war the Dutch gained the whole carry­
ing trade of France, of which they ftiil retain a 
very large lhare. The great property which 
they polfefs both in the French and Engiifii 
funds, about forty millions, it is fatd, in the 
latter (in which I ftifped, however, there is a 
conliderabk exaggeration) ; the great fums which 
they lend to private people m countries where 
the rate of intereft is higher than in their own, 
are circumllances which no doubt demonftrate 
the redundancy o f their flock, or that it has in­
creased beyond what they tan employ with tole­
rable profit in the proper bufmeis of their own 
country: but they do not demonftrate. that that 
bufmefs has decreafed. As the capital of a

private
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B ° r.° K Private man, though acquired by a , particular 
i— irmmi trade, may increale beyond what he can employ 

in it, and yet that trade continue to increafe too; 
fo may likewife the capital of a great nation.

I n our North American and Weft Indian co­
lonies, not only the wages of labour, but the 
intereft of money, and confequently the profits 
of ftock, are higher than fn England. In the 
different colonies both the legal arid the market 
rate of intereft run from fix to eight per cent. 
High wages of labour and high profits of, ftock, 
however, are things, perhaps, which fcarce e vcr 
go together, except in the peculiar circumft rm.es 
of new colonies. A new colony muft always 
for fume time be more under-ftocked in propor­
tion to the extent of its territory, and more un­
der-peopled in proportion to the extent of its 
ftock, than the greater part of other countries,
They have more land than they have ftock to 
cultivate. What they have, therefore, is ap­
plied to the cultivation only of what is moft fer­
tile and moft favourably fituated, the laqds near 
the fea fhore, and along the banks qf navigable 
rivers. Such land too is frequently purchafed 
at a price below the vafije even qf its natural 
produce. Stock employed in the purchale and 
improvement qf luch lands muft yield a very 
large profit, and confequently afford to pay a very 
large intereft. Its rapid accumulation in fo pro­
fitable nn employment enables the planter to in­
creafe the number of his hands fafter than he can 
find them in a new fettlement. Thole whom he 
CMt find, therefore, are very liberally rewarded,

As
*
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As the colony increafes, the profits of ftock gra- c H A **• 
dually diminilh. When the mod fertile and beft v-iy—.j 
fituated lands have been all occupied, lefs profit 
can be made by the cultivation of what is infe­
rior both in foil and Situation, and lefs niter eft 
can be afforded for the ftock which is fo employ­
ed. In the greater part of our colonies, accord­
ingly, both the legal and the market rate of in- 
tereft have been confiderably reduced during the 
courfe of the prefent century. As riches, im­
provement, and population have increaled, f i l ­

tered: has declined. The wages of labour do not 
fink with the profits of ftock. The demand for 
labour increafes with the increafe of ftock what­
ever be its profits; and after thefe are dimi- 
nilhed, ftock may not only continue to increafe, 
but to increafe much fafter than before. It is 
with induftrious nations who are advancing in 
the acquifition of riches, as with induftrious 
individuals. A great ftock, though with fmail 
profits, generally increafes fafter than a fmail 
ftock with great profits. Money, fays the pro­
verb, makes money. When you have got a 
httlc, it is often eafy to get more, ['he great 
difficulty is to get that little. The connrAioh 
between the increafe of ftock and that of in- 
duftry, or of the demand for ufeful labour, has 
partly been explained already, but will be ex­
plained more fully hereafter in treating of the 
accumulation of ftock.

T he acquifition of new territory, or of new - 
branches of trade, may fomerirnes raife the ;>n 
fits of ftock, and with them the intereft o f  monevi *

even
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b o o k  even in a country which is f'aft advancing in the
— acquiliticm of riches. The ftoclt of the country 

not being infitcient for the whole acceflion of 
bu find's, which- inch acquifitions prefent to the 
different people among whom it is divided, is 
applied to thofe particular branches only which 
afford the greateft profit. Part of what had be­
fore been employed in other trades, is needfarily 
withdrawn from them, and turned into feme of 
the ne w and more profitable ones. In all thofe 
old trades, therefore, the competition comes to 
be Id's than before. The market comes to be 
Ids fully fupphed with many different forts of 
goods. Their price needfarily rifes more or 
Ids, and yields a greater profit to thofe who deal 
in them, who can, therefore, afford to borrow ar 
a higher interdf. For fome time after the con- 
clufion of the. late war, not only private people 
of the beft: credit, but feme of the greateft com­
panies in London, commonly borrowed at five 
per cent, who before that had not been tiled to 
pay more than four, and four and a half per cent.
The great acceflion both of territory and trade, 
by nir acquifitions in North America and the 
Weft Indies, will fufikiently account for this, 
without fuppofing any diminution in the capital 
ftock of the fociety. So great an acceflion of 
new bunnefs to be carried on by the old ftock, 
muft neccflarily have diminifted the quantity 
employed in a great number of particular 
branches, in which the competition being lefs,
Iheprofits muff have been greater. I fhali here­
after have occafion to mention the reafons which

difpolc
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difpofe me to believe that the capital flock of c H1X* **• 
Great Britain was not diminii'hcd even by ♦the w y - w  
enormous expence of the late war.

T he diminution of the capital ilock of the fo- 
ciety, or of the funds deilined for the .main­
tenance of induftry, however, as it lowers the 
wages of labour, fa it raifes the profits of fto k, 
and consequently the inten it of money . By the 
wages of labour jb« ing lowered, the owners of 
what flock remains in the ibciety can bring 
their goods at lefs expence to market than 
before, and lefs ilock being employed in fupply- 
ing the market than before, they can 111) them 
dearer. Their goods coft them lefs,, and they 
get more for them. Their profits, therefore, 
being augmented at both ends, can well afford a 
large intcreft, The great fortunes fa fuddenly 
and fo eafily acquired in Bengal and the other 
Britifh Settlements in the Eatl Indies, may fatisfy 
us that, as the wages of labour are very low, fo 
the profits of flock are very high in thole ruined 
countries. The intereft of money is pro portion- 
ably fo. In Bengal, money is frequently lent to 
the farmers at forty, fifty, and fixiy per cent, and 
the fucceeding crop is mortgaged for the pay­
ment. As the profits which can afford fuch an 
intcrcll mull eat up almoft the whole rent of the 
landlord, fo inch enormous ufury mud in its 
turn eat up the greater, part of thofe profits.
Before the fall of the Roman repubiick, a ufury 
of the fame kind fee ms to have been common in 
the provinces, under the ruinous adminiftration 
of their proeonfuls. The virtuous Brutus lent

money



' / n

|1  <SL
THE NATURE AND CAUSES OF

b o o k  money in Cyprus at ejght-and-forty per cent, as 
w - .-w  wcScarn from the letters of Cicero.

I n a country which had acquired that full 
complement of riches which the nature of its foil 
and climate, and its fituation with refpeft to 
other countries allowed it to acquire, which 
could, therefore, advance no further, and which 
was not going backwards, both the wages of la­
bour and the s'rofits of flock would probably be 
very low. In a country fully peopled in propor­
tion to what either its territory could maintain 
or its (lock employ, the competition for employ­
ment would neceffarily be fo great as to reduce 
the wages of labour to what was barely fufficient 
to keep up the number of labourers, and, the 
country being already fully peopled, that num­
ber could never be augmented. In a country 
fully docked in proportion to all the bulinefs it 
had to tranfatt, as great a quantity of dock 
would be employed in every particular branch, 
as the nature and extent of the trade would ad­
mit. The competition, therefore, would every­
where be as great, and confequently the ordinary 
profit as low as pollible.

But perhaps no country has ever yet arrived 
at this degree of opulence. China feetns to have 
been long ftationary, and had probably long ago 
acquired that full complement of riches which 
is confident with the nature of its laws and mfti- 
tutions. But this complement may be much 
inferior to what, with other laws and inftitu- 
ri jns, the nature of its foil, climate, and fitua­
tion might admit of. A country which negle&s

t  wr
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or defpiles foreign commerce, and winch admits c *LA p* 
the veffds of foreign nations into one or two of ■— v—* 
its ports onlv, cannot tranfad the fame quantity 
of bufinefs which it might do with different laws 
and ioftiunions. In a country too, where, though 
the rich or the owner? of  large capitals enjoy a 
good deal of iecurity, the poor or the owners of 
final! capitals enjoy fcarce any, but are liable, 
under the pretence of juftice, to be pillaged and 
plundered at any time by the inferior mandar 
rines, the quantity of dock employed in all the 
different branches of bufinefs tranfaded within 
it, can never be equal to what the nature and 
extent of that bufinefs might admit. In every 
different branch, the oppreffion of the poor muft 
eftablilh the monopoly of tire rich, who, by en- 
groffing the whole trade to themfelves, will be 
able to make very large profits. Twelve per 
cent, accordingly is faid to be the common in­
tered of money in China, and the ordinary pro­
fits of dock mud be diffident to afford this large 
filtered.

A defect in the law may fometimes raife the 
rate of intered confiderably above what the con 
dition of the country, as to wealth or poverty, 
would require. When the law does not enforce 
the performance of contrads, it puts all bor­
rowers nearly upon the fame footing with bank­
rupts or people of doqbtful credit in better regu­
lated countries. The uncertainty of recovering 
his money makes the lender exad the fame tifu- 
rious intered which is ufually required from 
bankrupts. Among the barbarous nations who 

V o l . J .  ‘ L  over-
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i. o^o k over-run the weftern provinces of the Roman 
*— v— i empire, the performance of contracts was left for 

many ages to the faith of the corrtrafling parties.
I fie courts ofjufticc of their kings feldforn inter - 
meddled in it. The high rate of intereft which 
took place in thofc antient times may perhaps 
be partly accounted for from this cauf'e.

W hew the law prohibits intereft: altogether, 
it does not prevent it. Many people muft bor­
row, and nobody will lend without fuch a con- 
fideratitm for the ufe of their money as is fuit- 
able, not only to what can be made by the ufe 
of it, but to the difficulty and danger of evading 
the law. The high rate of intereft among all 
Mahometan nations is accounted for by Mr 
Montefquieu, not from their poverty, but partly 
from this, and partly from the difficulty of re­
covering the money.

T he Ioweft ordinary rate of profit muft always 
be fomething more than what is fufficient to 
compenfate the occafional Ioffes to which every 
employment of flock isexpofed. It is this fur- 
plus only which is neat or clear profit. What is 
called grofs profit comprehends frequently, not 
only this furplus, but what is retained for cotn- 
penfating ftich extraordinary Ioffes. The in­
tereft: which the borrower cart afford to pay is in 
proportion to the clear profit only.,

T he loweft ordinary rate of intereft muft, in 
the fame manner, be fomething more than fuffi­
cient to compenfate the occafional Ioffes to which 
lending, even with tolerable prudence, is ex­

po fed.



IIP ' <SL
THE w e a l t h  OF NATIONS. h i

poled* Were it not more, charity or friendftup c "gf p* 
could be the only motives for lending. v—’*— 1

I n a country which had acquired its full com­
plement of riches, where in every particular 
branch of bufinefs there was the greateft quantity 
of flock that could be employed in it, as the 
ordinary rate of clear profit would be veiy imali, 
fo the ufual market rate of imereft which could 
be afforded out of it, would be fo low as to ren­
der it impoflible for any but the very wealthieft 
people to live upon the intereft of their money.
All people of frriall or middling fortunes would 
be obliged to fuperintend themfelves the em­
ployment of their own ftocks. It would be ne- 
cefiary that almoil every map fliould be a .nan of 
bufinels, or engage in fome fort of trade. I he 
province of Holland feerns to be approaching 
near to this ftate. It is there unfalhionable not 
to be a mart of bufinefs. Neceffity makes it 
ufual for almoft every man to be fo, and cuilom 
every where regulates fafhion. As it is ridicu­
lous not to drefs, fo is it, in fome meafure, nor 
to be employed,like other people. As a man of a 
civil profeffion feerns aukward in a camp or a 
garrifon, and is even in fome danger of being 
defpifed there, fo does an idle man among men 
of bufinefs.

T he higheft ordinary rate of profit may be 
fuch as, in the price of the greater part of com­
modities, eats up the whole of what fhouid go to 
the rent of the land,, and leaves only what is fuf- 
ficient to pay the labour of preparing and bring- 

L  a ing
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B 0^6 k jng them to market, according to the lowed: rate 
v — > at which labour can Bny-where be paid, the bare 

fubfiftence of the labourer. The workman rriiift 
always have been fed in forne way or other while 
he was about the w ork; but the landlord may 
not always have been paid. The profits of the 
trade which the lervants of the Eaft India Com­
pany carry on in Bengal may nor. perhaps be 
very far from this rate.

T ub proportion which the ufual market rate 
of inteirft ought to bear to the ordinary rate of 
dear profit, necefiarily varies as profit rifts or 
falls. Double intereft is in Great Britain 
reckoned, what the merchants call, a good, mo­
derate, restfonable profit; terms which I ap­
prehend mean no more than a common and 
ufual profit. In a country where the ordinary 
rate of clear profit is eight or ten per cent., it 
may be reafonable that one half of k  ihould go 
to intereft, wherever hufinefs is can led on with 
borrowed money. The flock is at the rifk of 
the borrower, who, as i t  were, infures it to the 
lender} and four or five per cent, may, in the 
greater part of trades, be both a fufficient pro­
fit upon the rifk of this infurance, and a fuf­
ficient rccompence for the trouble of employ­
ing the ftock. But the proportion between in­
tereft and clear profit might not be the fame in 
countries where the ordinary rate of profit was 
c'uher a good deal lower, or a good deal higher.
If  it were a good deal lower, cne half of it per­
haps could not be afforded for intereft j and

f  more
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more might be afforded if it were a good deal 0 fl[XA p- 
higher, w~

la  coimtrie® which are faff advancing to 
riches, the low rase of profit may, in the price of 
many commodities, eompeniate the high wages 
of labour, and enable thofe countries to fall as 
cheap as their Iris thriving neighbours, among 
whom the wages of labour may be lower.

hr reality high profits tend much more to raife 
the price of work than high wages. I f  in the 
linen manufailure, for example, the wages of the 
different working people; the flax-tdreffers, the 
fpinners, the weavers, &c, fhould, all of them, 
be advanced two pence a day : it would be ne- 
crilary to heighten the price of a piece of linen 
only by a number of *wo pences equal to the 
number of people that had been employed about 
jt, multiplied by the number of da ; during 
which they had been fo employed. Thai part of 
the price of the commodity which refolved itfelf 
into wage:: would, through all the different 
ftages of the manufacture, rife only in arithme­
tical proportion to this rife of wages. But if the 
profits of all the different employers of thofe 
working people fhould be raifed five per cent, 
that part of the price of the commodity which 
refolved itfelf into profit, would, through all the 
different ftages of the manufacture, rife in geo- 
metrical proportion to this rife of profit. The 
employer of the flax-dreffers would in felling his 
flax require an additional five per cent, upon the 
whole value of die materials and wages which 
he advanced to his workmen. The employer of 

L  3 the
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B ° j°  K the fpinners would require an additional five per 
i—v —̂  cent, both upon the advanced price of the flax 

and upon the wages of the fpinners. And the 
employer of the weavers would require a like 
five per cent, both upon the advanced price of 
the linen yarn and upon the wages of the weav­
ers. In raifing the price of commodities the rife 
of wages operates in the fame manner as fimple 
intereft does in the accumulation of debt. The 
rife of profit operates like compound intereft. 
Our merchants and niaft e r maimfacturets com­
plain much of the bad effefts of high wages in 
railing the price, arid thereby lcfiening the fale 
of their goods both at home and abroad. They 
fay nothing concerning the bad effefts of high 
profits. They are filent with regard to the per­
nicious efiefls of their own gains. They com­
plain only of thofe of qther people,

C H A P ,
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C H  A P. X.

O f Wages and Profit in the different Emfleyments of 
Labour and Stock.

r r )  H  E whole of the a d v a n t a g e s  and difad- c i r  a  p .

J[ vantages of the different employments of t ^  
labour and ftock muft, in the fame neighbour- 

.hood, be either perfectly equal or continually 
tending to equality. If in the fame neighbour­
hood, there was any employment evidently either 
more or left advantageous than the reft, To many 
people would crowd into it in the one cafe, and 
fo many would deiert it in the other, that its ad­
vantages would foon return to the level of other 
employments. This at leaft would be the C3fe 
in a fociety where things were left to follow 
their natural courfe, where there was perfect li­
berty, and where every man was perfectly free 
both* to chufe what occupation he thought pro­
per, and to change it as often as he thought 
proper. Every man’s imereft would prompt him 
to feck the advantageous, and to £bun the dilad- 
vantageous employment.

P ecuniary  wages and profit, indeed, are 
every-where in Europe extremely different ac­
cording to the different employments of labour 
and ftock. But this difference arifes partly from 
certain circumftances in the employments them- 
felves, which, either really, or at leaft in the 
imaginations of men, make up for a fmall pecu­
niary gain in lbme, and counter-balance a great 
one in others i and partly from the policy of 

L  4 Europe,
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b o^o k E tir0pCj which no-where leaves things at perfect 
<—-*— > liberty.

T he particular confideration of thofe circum- 
ftances and of that policy will divide this chap­
ter into two parts,

P A R T  I.

Inequalities arifing from the Nature of the Employ­
ments tbmfilves.

T  hi £  fire following are the principal cir- 
cumftances which, fo far as I have been 

able to obferve, make up for a frnall pecuniary 
gain in fame employments, and counter-balance 
a great one in others : firft, the agreeablenefs or 
difagreeabk-nefs o f the employments themfelvcs ; 
fecondly, the eafmcfs and cbeapnefs, or the dif­
ficulty and expense of learning them j thirdly, 
the.conftaucy or jnconftancy of employment in 
them ; fourthly, the fmall or great truft which 
mud be repofed in thofe who exerciie them ; 
and, fifthly, the probability or improbability of 
fuccefs in them.

F irst, The wages of labour vary with the 
cafe or hardship, the cleanlinefs or clirtinefs, the 
honourablenefs or dilhonourablenefs of the em­
ployment. Thus in mod places, take the year 
round, a journeyman taylor earns lefs than a 
journeyman weaver. His work is much cafier.
A journeyman weaver earns lefs than a journey­
man fmith. Ilis  work is not always rafter, but 
it is much cleanlier. A journeyman bluckfmith, 
though an artificer, feldom earns fo much ip

twelve
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twelve hours as a collier, who is only a labourer, c Hx* ?* 
does in eight. His work is riot quite fo dirty, v~—v— » 
is lei's dangerous, and is carried on in day light, 
and above ground. Honour makes a great part 
of the reward of all honourable profeffions. In 
point of pecuniary gain, all things confidcred, 
they arc generally under-recompenfed, as I ihall 
endeavour to fhow by and by. Difgrace has the 
contrary effed, The trade of a butcher is a 
brutal and an odious bufmefs; but it is in moft 
places more profitable than the greater part of 
common trades. The moft deteliable o f  all em­
ployments, that of public executioner, is in pro­
portion to the quantity of work done, better 
paid than any common trade whatever.

H unting and fulling, the moft important 
employments of mankind in the tilde ft ate of 
fociety, become in its advanced flute their moft 
agreeable amufements, and they purfue for plea- 
fare what they once followed from neeeflGty. In 
the advanced ftate of fociety, therefore, they are 
all very poor people who follow as a trade, what 
other people purfue as a paftime. Fifhermcn 
have been fo fince the rime of * Theocritus. A 
poacher is '.. very-where a very poor man in Great 
Britain. In countries where the rigour of the 
law fuffers no poachers, the licenfcd hunter is not 
in a much better condition. The natural tafte 
for thofe employments makes more people fol­
low them than can live comfortably by them, 
and the produce of their labour, in proportion 
to its quantity, comes always too cheap to mar- 

* See Idyllium xxi,
ket
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BOOK Ret to afford any thing but the raoft (canty fub- 
u —yr— i fiftencc to the labourers.

D i s a o r e e a b i -e n e s s  a n d  difgrace aifeQ: t h e  

p r o f i t s  of f t o c k  in t h e  fame m a n n e r  a s  the w a g e s  

of labour. The k e e p e r  of an i n n  or t a v e r n ,  who 
i s  n e v e r  m a f t e r  of h i s  o w n  houfe, and w h o  is 
expofcd to t h e  brutality of every d r u n k a r d ,  e x -  

e r c i f e s  n e i t h e r  a v e r y  a g r e e a b l e  n o r  a  very c r e ­

d i t a b l e  b u f t n e f s .  But t h e r e  i s  f c a r c e  a n y  c o m ­

m o n  trade in w h i c h  a  f m a l l  f t o c k  y i e l d s  fo  g r e a t  

a profit.
Secondly, the wages of labour vary with the 

eafmefs and cheapnefs, or the difficulty and ex­
pence of learning the bufinefs.

W hen any expenlive machine is ere&ed, the 
extraordinary work to.be performed by it before 
it is worn out, it muft be expected, will replace 
the capital laid out upon it, with at leaft the or­
dinary profits. A man educated at the expence 
of much labour and time to any of thofe em­
ployments which require extraordinary dexterity 
and (kill, may be compared to one of thofe ex- 
penfive machines. The work which he learns 
to perform, it muft be expected, over and above 
the ufual wages of common labour, will replace 
to him the whole expence of his education, with 
at leaft the ordinary profits of an equally valuable 
capital. It muft do this too in a reafonable 
time, regard being had to the very uncertain 
duration of human life, in the fame manner as to 
the more certain duration of the machine.

T he difference between the wages of (killed
labour

‘ 6<>tfeX
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labour and' thofe of common labour, is founded c Hx* ’ * 
upon this principle. o—-y-w

T he policy of Europe confiders the labour of 
all mechanicks, artificers, and manufacturers, ai 
(killed labour; and that of all country labourers 
as common labour. It feems to fuppotc that oi 
the former to be of a more nice and delicate 
nature than that ot the latter. E  is i<> perhaps 
in fome cafes; but in the greater part it is quite 
oiherwife, as I fhall endeavour to flicw by and 
by. The laws and cuftoms of Europe, there­
fore, in order to qualify any perfon for exer- 
cifing the one fpecies of labour, impole the ne- 
cefiity of an apprenticeihip, though with difier- 
ent degrees of rigour in different places. They 
leaye the other free and open to every body.
During the continuance of the apprenticeihip, 
the whole labour of the apprentice belongs to 
his matter. In the mean time he mutt, in many 
cafes, be maintained by his parents or relations, 
and in almoft all cafes mutt be cloathed by 
them. Some money too is commonly given to 
the matter for teaching him his trade. They who 
cannot give money, give time, or become bound 
for more than the ufual number of years; a con­
federation which, though it is not always advan­
tageous ro the matter, on account of the ufual 
idlenefs of apprentices, is always difadvantageous 
to the apprentice. In country labour, on the 
contrary, the labourer, while he is employed 
about the eafier, learns the more difficult parts of 
fiis bufmefs, and his own labour maintains him 
through all the different ftages of his employ- 

^ ment. *
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» O b k mcnt. I t is i afonable, therefore, that in Eu- 
*—-v— rope the wages of mechanicks, artificers, and 

manufacturers, fhoulcl be fornewhat higher than 
thofe of common labourers. They are fo ac­
cordingly, and their fuperior gains make them 
in molt places be confidered as a fuperior rank 
of people. This fuperiority, however, is gene* 
rally very fmall j the daily or weekly earnings of 
journeymen in the more common forts of manu­
facture-?, fuch as thofe of plain linen and woollen 
cloth, computed at an average, are, in moll 
places, very little more than the day wages of 
common labourers. Their employment, indeed, 
is more fteady and uniform, and the fuperiority 
o f their earnings, taking the whole year to­
gether, may be fornewhat greater. It feems evi­
dently, however, to be no greater than what is 
fufficient to compenfate the fuperior expcgce of 
their education.

Education in the ingen:ous arts and in the 
liberal profeffions, is Hill more tedious and ex- 
penfive. The pecuniary recompence, therefore, 
of painters and fculptors, of lawyers and phyfi- 
cians, ought to be much more liberal; and it 
fo accordingly.

T he profits of flock feem to be very little af- 
fe&ed by the eafinefs or difficulty of learning the 
trade in which it is employed. All the different 
ways in which flock is commonly employed in 
great towns feem, in reality, to be almoft equally 
e.Uy and equally difficult to learn. One branch 
cither of foreign or domdlick trade, cannot well

hs
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be a much more intricate bufinefs than an- c Hx^ p* 
other.

T hirdly, The wages of labour in different 
occupations vary with the conftancv or incon- 
ffancy of employment.

E mployment is. much more conftant in fome 
trades than in others, In the greater part of 
manufactures, a journeyman may be pretty fure­
ef employment almoft every clay in the year that 
he is able to work. A rnafon or bricklayer, on 
the contrary, can work neither in hard froft nor 
in foul weather, and his employment at all other 
times depends upon the occalional calls of his 
cuilomers. H e is liable, in consequence, to be 
frequently without any. W hat he earns, there­
fore, while he is employed, muff not only main­
tain him while he is idle, be: make him fame 
compenfation for thofe anxious and defponding 
moments which the thought of fo precarious a 
fituation muff fometimes occafion. Where the 
computed earnings of the greater part of manu­
facturers, accordingly, are nearly upon a level 
with the day wages of common labourers, thofe 
of mafons and bricklayers arc generally from 
one half more to double thofe wages. Where 
common labourers earn four and live Shillings a 
week, mafons and bricklayers frequently earn 
feven and eight $ where the former earn fix, the 
latter often earn nine and te n ; and where the 
former earn nine and ten, as in London,, the lat­
ter commonly earn fifteen and eighteen. No 
fpecies of Bulled labour, however, feems more 
ealy to learn than that of mafons and bricklayers.

Chairmen
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b o o k  Chairmen in London, during the dimmer fea*< 
f fen, are faid fometimes to be employed &S brick* 

layers. The high wages of thofe workmen, 
therefore, are not fo much the recompence of 
their (kill, as the compensation for the incon- 
ILncy of their employment.

A, house carpenter feems to exercife rather a 
nicer and more ingenious trade than a mafon.
In tnoft places, however, for it is not univerfally 
lb, his day-wages are fotnewhat lower. His em­
ployment, though it depends much, does not 
depend fo entirely upon the occafionai calls of 
his cuftomers; and it is not liable to be inter­
rupted by the weather.

W hen the trades which generally afford con* 
ftant employment, happen in a particular place 
not to do fo, the wages of the workmen always 
life a good deal above their ordinary proportion 
to thole of common labour. In London almoft 
All journeymen artificers are liable to be called 
upon and difmiflfed by their mailers from day to 
day, and from week to week, in the lame man­
ner as day-labourers in other places. T he lowed 
order of artificers, journeymen tayiors, accord­
ingly, earn there half a crown a-day, though 
eighteen-pence may be reckoned the wages of 
common labour. In fmail towns and country- 
villages, the wages of journeymen tayiors fre­
quently fcarce equal thole of common labour; 
but in London they are often many weeks with­
out employment, particularly during the lum- 
mer.

W hen
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W hen the inconftancy of employment is com- c flx^ !K 
bined with the hardship, difagrccabienefs and v —1 
dirtinefs of the work, it fomctimes raifes the 
wages of the moll common labour above those 
of die moth fkilful artificers. A collier working 
by the piece is 1 up poled, at Ncwciilk, to earn 
commonly about double, and in many parts of 
Scotland about three times the wages of com­
mon labour. His high wages arile altogether 
from the hardfhip, difagreeabknefk, and dim - 
nefs of his work. His employment may, .upon 
moft occafions, be as conllant as he pleafes.
The coal-heavers in London exercife a trade 
which in hardfliip, dirtinefs, and clifagreeable- 
nefs, almoft equals that of colliers; and from rite 
unavoidable irregularity in the arrivals of coal­
lhips, the employment of the greater part of 
them is neceffarily very inconftanr. If colliers, 
therefore, commonly earn double and triple the 
wages of common labour, it ought not to feem 
unreafohable that coal-heavers fhould fomctimes 
earn four and five times thofe wages. In the 
enquiry made into their condition a few years 
ago, it was found that at the rate at which they 
were then paid, they could earn from fix to ten 
Ihillings a day. Six findings are about four 
times the wages of common labour in London, 
and in every particular trade, the lowed com­
mon earnings may always be confidered as thofe 
of the far greater number. How extravagant 
loever thofe earnings may appear, if they were 
more than fufficiefit to compenfate ali the dis­
agreeable circumftsnces of the bufinefs, there

Would
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B OOK would foon be fo great a n itra te  of competitors 
L, .,, a3) in a trade which has no exclofive privilege, 

would quickly reduce them to a lower rate.
T he conlraney or inconftancy o f employment 

cannot affedl the ordinary profits of ftock in any 
particular trade. Whether the flock is or is not. 
conftar.rly employed depends, not upon the trade, 
but the trader.

Fourthly, The wages of labour vary accord­
ing to the frnall or great trull which mutt be re­
poled in the workmen.

T he wages of goldfmiths and jewellers are 
every-where fuperior to thole of many other 
workmen, not only of equal, but of much fupe­
rior ingenuity j on account of the precious ma­
terials with which they are intruded.

W e trull our health to the phyfician j our for­
tune and fometimes our life and reputation to 
the lawyer and attorney. Such confidence could 
not fafely be repofed in people of a very mean or 
low condition. Their reward mutt be fuch, 
therefore, as may give them that rank in the fo- 
cicty which fo important a cruft requires. A he 
long time and the great expence which mutt be 
laid out in their education, when combined with 
this circumftance, necefTarily enhance ftill fur­
ther the price of their labour.

W hen a perfon employs only his own flock in 
t r a d e ,  there is no tru ll; and the credit which he 
may get from other people, depends, not upon 
the nature of his trade, but upon their opinion 
of his fortune, probity, and prudence. The dif­

ferent
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fcrent rates of profit, therefore, in the different 0 HX>A p* 
branches of trade, cannot arife from the differ- <— .— > 
ent degrees of trail repofed in the traders.

F ifth tv , the wages of labour in different em­
ployments vary according to the probability or 
improbability of fuceefs in them.

T he probability that any particular perfon 
ihall ever be qualified for the employment to 
which he is educated, is very different in differ­
ent occupations. In the greater part of me- 
chanick trades, fuceefs is alinoft certain ; but 
very uncertain in the liberal profelfions. Put 
your fon apprentice to a fhoemaker, there is 
little doubt of his learning to make a pair of 
ihoes: But fend him to ftudy the law, it is at 
leaft twenty to one if ever he makes luch profi­
ciency as will enable him to live by the bufinefs.
In a perfe&ly fair lottery, thofe who draw the 
prizes ought to gain all that is loft by thofe who 
draw the blanks. In a profefllon where twenty 
fail for one that fucceeds, that one ought to gain 
all ,that Ihould have been gained by the unluc- 
cefsful twenty. The counfellor at law who, per­
haps, at near forty years of age, begins to make 
fomething by his profeffion, ought to receive the 
retribution, not only of his own fo tedious and 
expenfive education, but of that of more than 
twenty others who are never likely to make any 
thing by it. How extravagant foever the fees of 
counfellors at law may fometimes appear, their 
real retribution is never equal to this. Com­
pute in any particular place, what is likely to be 
annually gained, and what is likely to be an- 

V ot. I. M nually
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3 O|0  k ruuilly Ipertt, by all the different workmen in any 
common trade, fuch as that of fhoemakers or 
weavers, and you will find that the former fum 
will generally exceed the latter. But make the 
fame computation with regard to all the counfel •- 
lors and ftudentS of law, in all the different inns 
of court, and you will find that their annual 
gains hear but a very final! proportion to their 
annual expence, even though you rate the former 
us high, and the latter as low, as can well be 
done. The lottery o f the lav/, therefore, is very 
tar from being a perfectly fair lottery, and that, 
as well as many other liberal and honourable 
profeffions, are, in point of pecuniary gain, evi­
dently under-recompenced.

T hose profeffions keep their level, however, 
with other occupations, and, notwithftaoding 
thefe difeouragements, all the molt generous and 
liberal fpirits are eager to crowd into them.
Two different caufes contribute to recommend 
them. Trirft, the defire of the reputation which 
attends upon fuperior excellence in any of them-; 
and, fecondly, the natural confidence which 
every man has more or Ids, not only in his own 
abilities, but in his own good fortune.

To excel in any profeffion, in which but few 
arrive at mediocrity, is the moft decifive mark of 
what is called genius or fuperior talents. The 
publick admiration which attends upon fuch dif- 
tinguifhed abilities, makes always a part of their 
i .ward i a greater or finalkr in proportion as it 
is higher or lower in degree. It makes a con- 
lldcrable part of that reward in the pcofeffion o f

phyficki
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phyfick ; a frill greater perhaps In that of law ; c MXA '*■ 
•in poetry and philosophy it makes almoft the *—  
whole.

T h em  are feme very agreeable and beautiful 
talents of which the poilefiion commands a cer­
tain fort of admiration ; but of which the exer- 
cife for the fake of gain is confidered, whether 
from reafon nr prejudice, as a fort of ptibiick 
profliturion. The pecuniary recompence, there­
fore, ofthofe who exerdfe them in this manner, 
mull be fufficient, not only to pay for the rime, 
labour, and expence of acquiring the talents, 
but for the diferedit which attends the erhploy- 
htent of them as the means of fubfiftence. The 
exorbitant rewards of players, opera*fingers, 
opera-dancers, &c, are founded upon thole two 
principles; the rarity and beauty of the talerfts, 
and the diferedit of employing them in this 
manner. It feems abfurd at fir ft fight that we 
fhould defpife their perfons, and yet reward then- 
talents with the rtnoft profufe liberality. While 
we do the one, however, we rnuft of heceffity do 
the other. Should the ptibiick opinion or pre* 
judice ever alter with regard ro fuch occupa­
tions, their pecuniary recompence would quickly 
diminifh. More people would apply to them, 
and the competition would quickly reduce the 
price of their labour. Such talents, though far 
from being common, are by no means fo rare as 
is imagined. Many people poffds them in great 
perfcdlion, who difdain to make this tife of 

. them ; and many'more are capable of acquiring
M 2 them,
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B °i°  K lf an7 thing could be made honourably by

T he over-weening conceit which the greater 
part of men have of their own abilities, is an 
undent evil remarked by the philofophers and 
moralills of all ages. Their abfurd preemption 
in their own good fortune, has been lefs taken 
notice of. It is, however, if poffible, ftill more 
universal. There is no man living who, when 
in tolerable health and fpirits, has not fome fharc 
ol it. The chance of gain is by every man 
more or lefs over-valued, and the chance of lofs 
is by moil men under-valued, and by fcarce any 
man, who is in tolerable health and fpirits, va­
lued more than it is worth.

T h a t  the chance o f  gain is naturally over­
valued, we may learn from the univerfal luccefs 
of lotteries. The world neither ever faw, nor 
ever will fee, a perfe&ly fair lottery ; or one in 
which the whole gain compenfated the who Jo 
lofs; becaufe the undertaker could make nothing 
by it. In the ftatc lotteries the tickets are really 
not worth the price which is paid by the original 
lubferibers, a d yet commonly fell in the market 
for twenty, thirty, and fometimes forty per cent, 
advance. The vain hope of gaining fome of the 
great prizes is the foie caufe of this demand.
The fobereft people fcarce look upon it as a folly 

to pay a fmall fum for the chance of gaining ten 
or twenty thoufand pounds 5 though they know 
that even that fmall fum is perhaps twenty or 
or thirty per cent, more than the chance is 
worth. In a lottery in which no prize exceeded

twenty*



twenty pounds, though in other reipefts it ap-* c HyA 
proached much nearer to a perfedly fair one «— — ’ 
than the common ftate lotteries, there would not 
be the fame demand for tickets. In order to 
have a better chance forfomeof the great prizes, 
fame people purchafe feveral tickets, and others,
{mail Ihares in a ltill greater number. There is 
not, however, a more certain proportion in ma- 
thematicks, than that the more tickets you ad­
venture upon, the more likely you are to be a 
lofer. Adventure upon all the tickets in the 
lottery, and you lofe for certain and the greater 
the number of your tickets the nearer you ap­
proach to this certainty.

T hat the chance of lofs is frequently under­
valued, and fcarce ever valued more than it is 
worth, we may learn from the very moderate 
profit o f infurers. In order to make infurance, 
either from fire or fea-rifk, a trade at all, the 
common premium muft be fufficient to compen- 
fate the common Ioffes, to pay the expence of 
management, and to afford fuch a profit as 
mk?ht have been drawn from an equal capital 
employed in any common trade. The perfon 
who pays no more than this, evidently pays no 
more than the real value of the rifk, or the low- 
eft price at which he can reafonably expeit to 
infurc it. But though many people have made 
a little money by infurance, very few have made 
a great fortune 5 and from this confideration 
alone, it feems evident enough, that the ordinary 
balance of profit and lofs is not more advan ­
tageous in this, than..in other common trades by

M 3 which
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B ° o k. which fo many people nvtkc fortunes. Mode- 
u— _j rate, however, as the premium of infurance coin- 

monly is, many people defpife the rifle too much, 
to care to pay it. Taking the whole kingdom 
at an average, nineteen houfes in twenty, or 
rather perhaps ninety-nine in a hundred, are not 
infured from fire. Sea rifk is more alarming to 
the greater part of people, and the proportion 
of {hips infured to thofe not inl'ured is much 
greater. Many fail, however, at all feafons, and 
even in time of war, without any infuran.ee. This 
may fpmetimes perhaps be done without any im­
prudence, When a great company, or even a great 
merchant, has twenty or thirty Ihips at fea, they 
niay, as it were, infure one another. The pre­
mium fayed upon them all, m aj more than com- 
penfate fuch Ioffes as they are likely to meet 
with in the common court? of chances. The 
neglcfi. of infurance upon ihipping, however, 
in the fame manner as upon Houles, is, in mod 
cafes, the effe& of no fuch nice calculation, but 
of mere thoughtlefs raflincls and prefumptuous 
contempt of the rifk.

T he contempt of rifk and the prefumptuous 
hope of fucctis, arc in no period of life more 
aftive than at the age at which young people 
chule thejr profehions. How little the fear of 
misfortune is then capable of balancing the hope 
of good luck, appears ftill more evidently in the 
readlncfs of the common people to enlift as 
foldiers, or to go to fea, than in the eagernefs of 
thofe of better fafhion to enter into what are 
called the liberal profeffions.

W hat
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W h a t  a common foldier may lofe is obvious c Hxf  
enough. Without regarding the danger, how- 1—  
ever, young volunteers never enli.ft fo readily as 
at the beginning of a new war; anti though they 
have fcarce any chance of preferment, they figure 
to themfclves, in their youthful fancies, a thou- 
fand occafions of acquiring honour and diitinc- 
tion which never occur. 1 hefe rjgroantick hopes 
make the whole price of their blood. I heir pay 
is lei’s than that of common labourers, and in 
actual fervice their fatigues are much greater.

T he lottery of the fea is not altogether fo dis­
advantageous as that of the army. I he ton ct 
a creditable labourer or artificer mfyy frequently 
rjo to fea with his father’s content; but if he 
enlifls as a foldier, it is always without it. Other 
people fee fome chance of his making tomething 
by the one trade: nobody but himfelf fees any 
o f his making any thing by the other. The 
great admiral is let's the objeft of publick ad­
miration than the great general, and the higneft 
fuccefs in the fea fervice promifes a lefs brilliant 
fortune and reputation than equal-fuccefs in-the 
land. The fame difference runs through all the 
inferior degrees of preferment in both. By the 
rules of precedency a captain in the navy ranks 
with a colonel in the army; but he does not rank 
with him in the common eftimation. As the 
great prizes in the lottery are lefs, the fmalier 
ones rauft be marc numerous. Common failars, 
therefore, more frequently get fome fortune and 
preferment than common foldiers a$d the hope 
of tbgfe prizes is what principally recommends

M 4 the
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* 0 0 K the trade. Though their flfeill and dexterity are
1— ^ — j  much fuperior to that of almoft any artificers, 

and though their whole life is one continual 
feene of hardfhip and danger, yet for all this 
dexterity and fkill, for all thole hard drips and 
dangers, while they remain in the condition of 
common failors, they receive fcarce any other 
recompence but the pleafure of exercifing the 
one and of iurmounting the other. Their wages 
are not greater than thofe of common labourers 
a | the port which regulates the rate of Teamens 
wages* As they are continually going from port 
to port, the monthly pay of thofe who fail from 
all the different ports of Great Britain, is more 
nearly upon a level than that of any other 
workmen in thofe different places •, and the'rate 
of tire port to and from which the greateft num­
ber fail, that is the port of London, regulates 
that of all the red:. A t London the wages of 
the greater part of the different claffes of work­
men are about double thofe of the lame claffes 
t Edinburgh. But the jailors who fail from the 

port of London feidom earn above three or four 
ihillings a month more than thofe who fail from 
the port of Leith, and the difference is fre­
quently not fo great. In time of peace, and in 
the merchant lervice, the London price is from 
a guinea to about feven-and-rwenty Ihillings the 
calendar month. A common labourer in Lon 
don, at the rate of nine or ten findings a week, 
may earn in the calendar month from forty to 
five-and-fQtty Ihillings. The failor, indeed,, 
oyer and above ids pay, is iup plied with provi-

fions.
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f.ons. Their Value, however, may not perhaps c h a p .
always exceed the difference between his pay .... * .. ,
and that of the common labourer j and though 
it fomedmes ihould, die excels will not be' clear 
gam to the failor, becaufe he cannot fnare ic 
with his wife and family, whom he trruft maintain 
out of his wages at home.

T he dangers and hair-breadth efcapes of a life 
of adventures, mflead of difheartening young 
people, feem frequently to recommend a  trade 
to them. A tender mother, among the inferior 
ranks of people, is often afraid to fend her fon 
'o fchool at a fea-port town, left the fight of 
the Ihips and the converfation and adventures of 
rue failors fhould entice him to go to lea. The 
diftanc profpt& of hazards, from which we can 
nope to extricate outdrives by courage and ad- 
drels, is not difagreeable to us, and does not 
taiie the wages or labour in any employment 
It is otherwife with thdfe in which courage and 
addrels can be ot no avail. In trades which are 
known to be very unwhokfome, the wages of 
labour are always remarkably high. Unwhole­
some nds is a jpecies of difagreeablenels, and 
its effects upon the wages of labour are to be 
ranked under that general head.

I k all the different employments of flock, the 
ordinary rate of profit varies more or left with 
the certainty or uncertainty of the returns Thefe 
are m general kfs uncertain in the inland than in 
the foreign trade, and in fome branches of fo­
reign trade than in others; in the trade to North 
America, for example, than in that to Jamaica.

The



a o-tj k. The ordinary rate of profit always rites more or
v— Ids with the riik, i t  does not, however, .ftem 

to rjfe in proportion to it, or fo as to compenfate 
ft complcatly. Bankruptcies' are moft frequent 
in the moft hazardous trades. The moft hazard­
ous of all, trades, that of a m uggier, though 
when the adventure fucceeds it is likewife the 
moft profitable, is the infallible road to bank­
ruptcy. The prefumptupus hope of fucccfs feems 
to act here as upon all other occafions, and to 
entice fo many adventurers into thofe hazardous 
trades, that their competition reduces the. profit 
below what is .diffident to compenfate the rilk.
To compenfate it compkatiy, the common re-, 
turns ought, over and above the ordinary profits 
of ftock, not only to make up for all occafional 
lodes, but to afford a furplus profit to the ad­
venturers of .the fame nature with the profit of 
infurers. But if the common returns were fuf- 
ficient for all tliis, bankruptcies would not be 
more frequent in tlrefe than in other trades.

O f the five circumftances, therefore, which 
vary the wages of labour, two only affett the 
profits of ftock; the agreeablcntfs or difagree- 
ablenefs of the tnifxnefs, and the. rifle o r  fecurity 
with which it is attended. In point of agree- 
ablcnefs or difagreeabisnefs, there is little or no 
difference in the far greater part of the different 
employments of ftock; but a great deal in thofe 
of labour i and the o; dir; v profit of ftock, 
though it rifes with the rifle, does not always 
leem to rife in proportion to it. It fhould fol­
low from all this, that, in the fame fociety or

neigh-
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of. profit- in - the different employments ot iloek «— v-—» 
i|iouid be more .nearly upon a level than., the 
jpeeujiUjjy wages of-the different forts of labour.
They are fb accordingly. The difference be-* 
tween the earnings of a common labourer and 
thofe of a well employed lawyer or phylkian, is 
evidently much greater, than -that, between the 
ordinary profits in any two different branches of 
trade. Thy apparent difference, befid.es, in the 
profits, of different trades, is generally'a decep­
tion arifing from our not always diftinguifiiie'g 
what ought to be considered as wages, front what 
might to bt confidered as profit.

A pothecaries profit is become a bye-word, 
denoting fomething uncommonly extravagant.
This great apparent profit, however, is fre­
quently no more than the reafonable wages of 
labour. The fkill of an apothecary is a much 
picer and more delicate matter than that of any 
artificer whatever; and the truft which is repofej 
in him is of much greater importance. H e is 
the phyfician o f the poor in all cafes, and of the 
rich when, the diftrefs or danger is not very great.
His reward, therefore, ought to be fuitable to 
his Ikill and his truft, and it ariles generally 
from the price at which he fells his drugs. But 
the whole drugs which the bell employed apo­
thecary, in a targe market town, will fell in a 
year, may not perhaps coft him above thirty or 
forty poundsf Though he fhould fell them, 
therefore, for three or four hundred, or at a 
ihoufand per cent, profit, this may frequently be

no



b o o k , no more than the reafonable wages of his labour
w _v— » charged, in the only way in which he can charge 

them, upon the price of his drugs. The greater 
part of the apparent profit is real wages difguifed 
in the garb of profit.

In a fmall fea-port town, a little grocer will 
make forty or fifty per cent, upon a ftock o f a 
fmgic hundred pounds, while a confiderable 
wholefale merchant in the fame place will fcarce 
make eight or ten per cent, upon a ftock o f  ten 
thoufand. The trade of the grocer may be ne- 
ceflfary for the conveniency o f the inhabitants, 
and the narrownefs of the market may not admit 
the employment of a larger capital in the bufi- 
nefs. The man, however, ntnft not only live 
by his trade, but live by it fuitably to the quali­
fications which it requires. Befides pofleffing a 
little capital, he muft be able to read, write, and 
account, and muft be a tolerable judge too of, 
perhaps, fifty or fixty different forts of goods, 
their prices, qualities, and the markets where 
they are to be had cheapeft. He muft have all 
the knowledge, in Ihort, that is neceffary for a 
great merchant, which nothing hinders him from 
becoming but the want of a fuflkient capital. 
Thirty or forty pounds a year cannot be con- 
fidered as too great a recompence for the labour 
of a perfon fo accomplifhed. Deduct this'from 
the feemingly great profits of his capital, and little 
more will remain, perhaps, than the ordinary 
profits of ftock. The greater part of the ap­
parent profit is, in this cafe too, real wages.

T he'

THE NATURE AND CAUSES OP ' □ J j



r y

t h e  w e a l t h  o f  n a t io n s * •

T he difference between the apparent profit of c HXA 
the retail and that of the wholefale trade, is much y~-j 
lefs in the capital than in frnall towns and coun­
try villages. Where ten thoufand pounds can 
be employed in the grocery trade, the wages o f 
the grocer’s labour make but a very trifling addi­
tion to the real profits of fo great a flock. The 
apparent profits of the wealthy retailer, there­
fore, are there more nearly upon a level with 
thofe of the wholefale merchant. It is upon this 
account that goods fold by retail are generally 
as cheap and frequently much cheaper in the 
capital than in fmall towns and country villages.
Grocery goods, for example, are generally much 
cheaper; bread and butcher’s meat frequently 
as cheap. I t cofts no more to bring grocery 
goods to the great town than to the country 
village; but it cofts a great deal more to bring 
corn and cattle, as the greater parr of them 
mull be brought from a much greater diftance.
The prime coil of grocery goods, therefore, be­
ing the fame in both places, they are cheapell 
where the leaft profit is charged upon them.
The prime coll of bread and butcher’s-rneat is 
greater in the great town than in the country 
village; and though the profit is Ids, therefore, 
they are not always cheaper there, but ofren 
equally cheap. In fuch articles as bread and 
butcher’s meat, the fame caufe, which dimi- 
nilhes apparent profit, increafes prime coll. The 
extent of the market, by giving employment to 
greater flocks, dirhinilhes apparent profit; but 
by requiring fupplies from a greater diftance, it

increafes
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B ° J° K increafes prim e. cott. This diminution of the 
<— r —» one and in create of the other leem, in moft cafes, 

nearly to counter- balance one another; which is 
probably the reafon that, though the prices of 
corn and cattle arc commonly very different -in 
different parts of the kingdom, rhoie of bread 
and butcher’s-meat are generally very nearly the 
fame through the greater part of it.

T hough the profits of flock both in the 
wholesale and retail trade are generally lei's in 
the capital than in final! towns and country vil­
lages, yet great fortunes are frequently acquired 
from fmali beginnings in the forrrier, and fcarcc 
ever in the latter. In fin dl towns and country 
villages, on account of the narrowneft o f the 
market, trade cannot, always be extended as 
flock extends. In Inch places, therefore, though 
the rate of a particular perfon’s profits may be 
very high, the firm or amount of them can never 
be very great, nor confequently that of his annual 
accumulation. In great towns, on the contrary, 
trade can be extended as flock increafes, and the 
credit qf a frugal and thriving man increafes much 
fatter than his flock. His trade is extended in 
proportion to the amount of both, and the fum or 
amount of his profits is in proportion to the extent 
of his trade, and his annual accumulation in pro­
portion to the amount of his profits. It feldom 
happens, however, that great fortunes are made 
even in great towns by any one regular, eftablifh- 
ed, and well-known branch of bufmefs, byt in 
|pife<|uence of a lbjigjife of induftry, frugality, 
and attention. Sudden fortunes, indeed, are'i'ome-

times
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times made in fuch places by what is called the e HXA «»• 
trade of fpecxilation. The fpeculative merchant ex- v— Y~~» 
ercifes no one regular, eftablifhed, or well-known 
branch of bonne is. H e is a corn merchant this 
year, and a wine merchant the next, and a iugar, 
tobacco, or tea merchant the year after. He enters 
into every trade when he forefees that it is likely to 
be more than commonly profitable, and he quits 
it when he forefees that its profits are likely to 
return to the level of other trades. His profits 
and Ioffes, therefore, can bear no regular pro­
portion to thofe of any one eftablifhed and will- 
known branch of bufinefs. A bold adventurer 
may fometimes acquire a confiderable fortune bv 
two or three fuccefsful {peculations; but it is 
juft as likely to lofe one by two cr three un~ 
fuccefsful ones. This trade can be carried .on 
no where but in great towns. It is only ir* 
places of the moft extenfive commerce and cor-, 
refpondence that the intelligence requisite for if 
can be had.

T u t  five clrcUniftances above mentioned, 
though they occafion confiderablc inequalities in 
the wages of labour and profits of ftock, occafion 
none in the whole of the advantages and difad* 
vantages, real or imaginary, of the different- em­
ployments of either. The nature of rhofe cir- 
cumftances is fuch, that they make up for a filial! 
pecuniary gain in fome, and counter-balance a 
great one in others.

In order, however, that this equality may 
take place in the whole of their advantages or 
difadvantages, three things are requifite even

5 wkere
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» o o k where there is the mod perfect freedom. Firft, 
*— v— j  the employments rnu!l be well known arid long 

eftahjjflied in the neighbourhood; feeonclly, 
they mult be in their ordinary, or what, may be 
called their natural date; and, thirdly, they 
ntuft be the foie or principal employments of 
thofe who occupy them.

F irst, this equality can take place only in 
thofe employments which are well known, and 
have been long eftablifhed in the neighbour­
hood.

W here all other rircumftances are equal, 
wages are generally higher in new than in old 
trades. When a projector attempts to eftablilh 
a new manufacture, he mult at firft entice his 
workmen from other employments by higher 
wages than they can either earn in their own 
trades, or than the nature of his work would 
otherwile require, and a conftderuble time muft 
pafs away before he can venture to reduce them 
to the common level. Manufactures for which 
the demand arifes altogether from fafhiun and 
fancy, are continually changing, and feldomlafl 
long enough to be considered as old eftabiiflied 
manufactures. Thofe, on the contrary, for 
which the demand arifes chiefly from life or ne- 
ceflky, are lefs liable to change, and the fame 
farm or fabrick may continue in demand for 
whole centuries together. The wages of labour, 
therefore, are likely to be higher in manufactures 
o f the former, than in thofe o f the latter kind. 
Birmingham deals chiefly in manufactures o f the 
former kind; Sheffield in thofe of the latter;

and
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and the wages of labour in thole two difleient c 
places, are faid to be fuitabk to this difference in w -v —* 
the nature of their manufactures.

T he eftabiilhment of any new manufacture, 
of any new branch of commerce, Of of any new 
practice in agriculture, is always a fpeculation, 
from which the proje&or promifes himfelf extra­
ordinary profits. Thefe profits fometimes are 
very great, and fometimes, more frequently, 
perhaps, they are quite otherwiies but in general 
they bear no regular proportion to thofe of other 
old trades in the neighbourhood. I f  the project 
fucceeds, they are commonly at firft very high.
•When the trade or practice becomes thoroughly 
eftablifhed and well known, the competition re­
duces them to the level of other trades.

S e c o n d l y ,  this equality In the whole of die 
advantages and di fad vantages of the diriment 
employments of labour and itock, can take place 
only in the ordinary, or what may be called the 
natural ftate of thofe employments.

T he demand for almoft every different fpecies 
of labour, is fometimes greater and fometimes 
Id ’s than ufual. In the one cafe the advantages 
of the employment rife above, in t ie other they 
fall below the common level. I he demand lor 
country labour is greater at hay-time and harveft, 
than during the greater part of the year; and 
wages rife with the demand. In time Oi war, 
when forty or fifty thoufand failors are forced 

• from the merchant fervice into that of the King, 
the demand for failors to merchant fhips necd- 
farily rffes with their fcarcity, and tneir wages 

Vol.I . N »F°n
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u o' o k  ypon, fuch occafions commonly rife from a gainer 
,. and feven-and -twency killings, to forty Tilling* 

and three pounds aowonth. In a decaying ma­
nufacture, on the contrary., many workmen, ra­
ther than quit their old trade, are contented 
with ilmUer wages than would otherwife be fuit- 
ablc to the nature of their employment.

T he profits of dock vary with the price of 
the commodities in which it is employed. As 
the price of any commodity rifes above the ordi­
nary or average rate, the profits of at dealt ibrne 
part of the dock that is employed in bringing it 
to market, rife above their proper level, and,as 
it falls they fink below it. All commodities are 
more or left liable to variations of price., but 
fome are much more fo than others. In all 
commodities which are produced by human m- 
duftry, the quantity of induftry annually em­
ployed is neceffarily regulated by the annual de­
mand, in inch a manner that the average annual 
produce may, as nearly as poffibie, be equal to 
the average annual confumption. In lome em­
ployments, k  has already been obl'ervcd, the 
fame quantity of induftry will ftways produce 
the fame, or very nearly the fame quantity ot 
commodities. In the linen or wo alien manu­
factures, for example, the fame number ofTiands- 
will annually work up very nearly the fame 
quantity of linen and woollen doth . The varia­
tions in the market price of fuch commodities, 
therefore, can arife only from fome accidental 
variation in  the demand. A public.k mourning 
raid- the price of black cloth. But as the demand

fojr
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for moft forts of plain linen and woollen doth is c IfxA p* 
pretty uniform, fo is likewife the price* Bur 
there are other employments ih which the 
fame quantity of induftry Will not always pro­
duce the fame quantity of commodities. The 
fame quantity of induftry, for example, will, in 
different years, produce vhry different quantities 
of corn, wine, hops, fugar, tobacco, &c. The 
price of fuch commodities, therefore, varies not 
Only with the variations of demand, but with the 
much greater and more frequent variations of 
quantity, and is consequently extremely fluctuat­
ing. But the profit of fome of the dealers muff 
neceffarily fr'ft'-iate with the price of the com­
modities. The operations of the fpeculative 
merchant are principally employed about fuch 
commodities! He endeavours to buy them up 
when he forefees that their price is likely to rife, 
and to fell them when it is likely to fall.

T hirdly, This equality in the whole of the 
advantages and difadvantages of the different 
employments of labour and ftock, can take place 
only in fuch as are the foie or principal employ­
ments of thofe who occupy therm

W hen a perfon derives his fubfiftence from 
one employment, which does not occupy the 
greater part o f his rime; in the intervals o f his 
Icifure he is often willing to work at another for 
lefs wages than would otherwife fuit the nature of 
the employment.

T here frill lubfifts in many parts of Scotland 
a fet of people called Cotters or Cottagers, 
though they were more frequent fome years ago 

N 2 than
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b-o ô-k than they are now. They are a fort of out- 
u—v—j  fervants of tire landlords and farmers. The 

ufual reward which they receive from their 
matters is a houfe, a fmall garden for pot-herbs, 
as much grafs as will feed a cow* and, perhaps, 
in acre or two of bad arable land. When their 
matter has occafion for their labour, he gives 
them, hefuks, two pecks of oatmeal a week, 
worth about fixteen-peuce fterling. During, a 
great part of the year he has little or no occalion 

* for their labour, and the cultivation of their own
little poffeflion is not iufficient to occupy the 
time which is left at their own difpofal. When 
fuch occupiers were more numerous than they 
arc at prefent, they are faid to have been willing 
to give their ipare time for a very fmall recorn- 
pence to any body, and to have wrought for lefs 
wages than other labourers. In ancient times 
they leem to have been common all over Eu­
rope. In countries ill cultivated and worfe in­
habited, the greater part of landlords and farm­
ers could not other,vile prov ie thcmielves with 
the extraordinary number of"hands, which coun­
try labour requires at certain ieafbns. The 
daily or weekly recompence which fuch labour­
ers ..occafipn :djy received from their matters, was 
evidently not the whole price of their labour. 
Their l-nall tenement made a confiderable part 
of it. This daily or weekly recompence, how­
ever, feerns to have been ednudered as the whole 
of it, by many writers who have collected the 
prices of labour and proviftons in antient times, 
and who have taken pleafure in representing 
both as wonderfully low,

t  T he
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T he produce of fuch labour comes frequently c HXA ?* 
cheaper to market than would other wife be ftritr v-*J  
able to its nature. Stockings in many parts of 
Scotland are knit much cheaper than they can 
any-where be wrought upon the loom. They are 
the work of lervanrs and labourers, who derive 
the principal part of their fubliftence frpm fame 
other employment. More than a thou find pair 
of Shetland dockings are annually imported into 
Leith, of which the price is from five-pence to 
ieven-pence a,pair. At Iwarwick^ die finall ca­
pital of the Shetland ifiands,. ten-pence t day, I 
have been affured, is a common- price of com­
mon labour. In the fame i‘.lands they knit 
worked {lockings to the value of a guinea a pair 
and upwards.

T he fjpinning of linen yarn is carried an in 
Scotland nearly in the fame way as the knitting 
of dockings, by fervanrs who are chiefly hired 
for other purpofes. They earn but a very fcanty 
mbfiftence, who endeavour to get their whole 
livelihood by either of thofe trades. In moft 
parts of Scotland ihe is a good fpimmr who can 
earn twenty-pence a week.

I n opulent countries the market is generally 
fo extenfive, that any one trade is fufficient to 
employ the whole labour and ftock of thofe who 
occupy it. Inftances of people’s living by one 
employment, and at the fame time deriving fome 
little advantage from another, occur chiefly in 
poor countries. The following in dance, how­
ever, of fonlething of the fame kind is to be 
found in the capital oi a very rich one. Theft*

N ] is
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* 0 0 K is no city in Europe, i  believe, in which houfo- 
rent is dearer than in London, and, yet I know- 
no capital in which a furnilhed apart.menpean be 
hired fo cheap. Lodging is not only much 
cheaper in ’London than in P aris; it is much 
cheaper than in Edinburgh of the fame degree 
of goodnefs 5 and what may feem extraordinary, 
the dearnefs of .houfe-rent is the caufe of the 
cheapnefs of lodging. The dearnefs o f houfe- 
rent in London arifes, not only from thoie caufes 
which render it dear in all great capitals, the 
dearnefs of labour, the dearnefs of all the ma­
terials of building, which muft generally be 
brought from a great distance, and above all the 
dearnefs of ground-rent, every landlord acting 
the part of a monopolift, and frequently exacting 
a higher rent for a fmglc acre of bad land in 
a town, than can be had for a hundred of the 
beft in the country j but it arifes in part from 
the peculiar manner? and cuftoms of the people, 
which oblige every maker of a family to hire a 
whole houfe from top to bottom. A dwelling- 
houfe in England means every thing that is con­
tained under the %me roof. In France, Scot­
land, and many other parts of Europe, it fre­
quently means no more than a finglp ftory. A 
trackfman in London is obliged to hire a whole 
houfe in that part of the town where his cuftom- 
ers live. His Ihop is upon the groupd-floor, 
and he and his family deep in the garret} and 
he endeavours to pay a part of his houfe-rent by 
letting the two middle ftories to lodgers. He 
expefts to maintain his family by his trade, and

not



not by his lodgers. Whereas, at Paris and l!xA p‘ 
Edinburgh, the people who let lodgings, have w -v W  
commonly no other means of lubiiftence; and 
the price of the lodging muft pay, not only the 
rent of the houic, but the whole expence of the 
family,

P  A R T  II.

Inequalities accajwned by the Policy of Etovpc.

O U C H  are the in eq u itie s  in the whole of 
^  the advantage* and di%i vantages of rite dif­
ferent emplayimutts. of daoour and Stock, which 
the defect; of any of the three requifites above- 
mentioned muft oceaiion, even where them is 
the mod pcrkdt liberty. But the policy of hu- 
yope, by not leaving things at perfect. liberty, 
occafions other inequalities of much greater im­
portance.

It does this chiefly in the three following 
ways. Firft, by rdtraiiung the competition in 
feme employments to a fmalkr number than 
would otherwifc be difpofed to enter into them; 
fecondly, by increasing it in others beyond what 
it naturally would be ; and, thirdly, by o b tru d ­
ing the free circulation of labour and Stock, 
both from employment to employment and from 
place to place.

F irst, The policy of Europe occafions a very 
important inequality in the whole of the advan­
tages and difad vantages of the different employ­
ments of labour and Slock, by restraining the 

N  4 competition.
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B 0^0 R competition in fome employments to a fmalkf 
»— V-—{ number than might otherwde be difpofed to en­

ter into them.
T he exdufive privileges o f corporations are 

the principal means it makes ufe of for this pur- 
pofe.

T he exclulive privilege o f an incorporated 
trade neceffarily retrains the competition, in the 
town where it is eftablilhed, to thole who are 
free of the trade. To have ferved an appren ­
ticeship in the town, under a matter properly 
qualified, is commonly the neceflary requifite for 
obtaining this freedom. The bye-laws of the 
corporation regulate fomecimes the number of 
apprentices which any matter is allotted to have, 
and almoft always the number of years which 
each apprentice is obliged to ferve. The inten­
tion of both regulations is to reftrain the competi­
tion to a much frnaller number than might 
otherwife be difpofed to enter into the trade.
The limitation of the number of apprentices re- 
ftrains it diredly. A long term of apprentice- 
fhip reftrains it more indirectly, but as effec­
tually, by increafing the expence of education.

In Sheffield no matter cutler can have more 
than one apprentice at a time, by a bye-law of 
the corporation. In Norfolk and Norwich no 
matter weaver can have more than two appren­
tices, under pain of forfeiting five pounds a 
month to the king, No m iller hatter can have 
more than two apprentices any-where in Eng­
land, or in the Engliih plantations, under pain 
of forfeiting five rounds a month, half to the

king.
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king, and half to him who fhall fuc in any court c *x* !>- 
of record. Both thefe regulations, though they 
have been confirmed by a publick liw  of the 
kingdom, are evidently dictated .by the fame 
corporation fpirit which enailed, the by-daw of 
Sheffield. The filk weavers in London had 
fcarce been incorporated a :-year when they en- 
afted a bye -law, rcflraimrig any mafia r from 
having more than two apprentices at a time. It 
required a particular a/A of parliament to refcind 
this bye-law.

Seven years feem,andenply to have beep, all 
over Europe, the uffial term eftablilhed fop the 
duration of apprenticeihips in the greater part of 
incorporated trades. Ail fuch incorporations 
were antiently called univerfities* which indeed 
is the proper Latin name; for any incorporation 
whatever. The univerfuy of fmiths, {he uni- 
verfity of taylors, &c. are expreffions which we 
commonly meet with in tfee old charters of an - 
tient towns. When thole particular incorpora­
tions which are now peculiarly called univer- 
fnies were firft eftablilhed, the term of years 
which it was neceifary to ftydy, in order to ob­
tain the degree of mailer of arts, appears evi­
dently to have been copied from the term of 
apprenticefhip in common trades, of which the 
incorporations were much more antient. As.to 
have wrought feven years under a mailer pro­
perly qualified, was necefiary, in order to intitic 
any perfon to become a mailer, and to have him- 
felf apprentices in a common trade ; fo to have 
ftudied feyen years under a mailer properly qua­

lified.
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b o o k  lifted, was necdfaty to entitle him to become a 
maficr, teacher, or doctor (words anciently fyno- 
nimous) in the liberal arts, and to have fcholars 
or apprentices (words likewife originally fyno- 
nimous) to ftudy under hirn.

BY the 5th of Elizabeth, commonly' called the 
Statute of Apprcriticefhip, it was emitted, that 
no pt'rf.n fhould for the future exercife any trade, 
craft, or myftery at that ttrne exercifed in Eng­
land, unlefs he had prevtoufty fervrd to it an 
apprenticefhip of feven years at leaft; and what 
before had been the bye-law of many particular 
corporations, became in England the general 
and publick law of all t rades carried on in mar­
ket towns. For though the words of the ftatute. 
are very genenfl, and feem plainly to include the 
whole kingdom, by interpretation its operation 
has been limited to market towns, it having 
been held that in country villages a perfon may 
exercife feveral different trades, though, he has 
not I'crved a feven years apprenticefhip to each, 
they being necedary for the conveniency of the 
inhabitants, and the number of people fre­
quently not being Efficient to lupply each with 
a particular fett of hands,

By a drift interpretation of the words too the. 
operation of this ftatute has been limited to thole 
trades which were eftablifhed in England before 
the: $th of Elizabeth, and has never been ex­
tended to fuch as have been introduced fince 
that time. This limitation has given occafion 
to feveral diftinftions which, confidered as rules 
of police, appear as foolifh as can well be ima­

gined.



gined. I t has been adjudged, for example, that c HXA p* 
■g coach-maker can neither himfelf make nor u—ŷ —i 
employ journeymen, to make his coach-wheels, 
but muft buy. them of a matter .wheel-wright * 
this latter trade, having- beep excrcifed in Eng­
land before the 5 th 01 ;K1 izab.es].jt But a wheel­
wright, though fee har never ferved an appreti- 
ticelhip to a coach-malar, tway cither himfelf 
make or employ journeymen to make coaches j 
the trade of a coach-maker not being within the 
ftatute, becaufe not exercifed in England, at the 
time when it was made. The manufactures of 
Manchdter, Birmingham, and Wolverhampton, 
are many of them, upon this account, not within 
the ftatute,} not. having been exercifed in Eng­
land before.the 5th ofldszabeth.

I n France, the dotation o f apprtmticcfeipsiis 
different in different towns end in different 
trades. In Paris, five years h the term required 
in a great nuatber; but before any perfon can be 
qualified m exei’cift; the trade as a matter, he 
mutt,- in many of them, .ferve five years more-as 
a journeyman. During this latter term he is 
called the companion of his matter, and the term 
itfelf is called his companionfhip.

I n Scotland there is no general law which re­
gulates univerially the duration of appre'ntice- 
ftiips. The term is different in different Corpo­
rations. Where it is long, a part of it may 
generally be redeemed by paying a fmall fine.
In molt towns too a very fmall fine is fiiffident 
to purchafe the freedom of any corporation. The 
^reavers of linen and hempen cloth, the principal

manufadtu res
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b o o k manufactures of the country, as well as all other 
artificers iubfervient to them, wheel-makers, reel- 
makers, &c. may exercife their trades in any town 
corporate without paying any fine. In all towns 
corporate all perfo.is are free to fell butcher’s- 
meat upon any lawful day of the week. Three 
years is in Scotland a common term of appren- 
tio'fhip, ewe a in fome very nice trades ; and in 
general I know of no country in Europe in 
which corporation laws are fo little opprefuve.

T he property which every rnan has In Ills own 
labour, as it is the original foundation of all 
other property, fo it is the molt facred and in­
violable. The patrimony of a poor man lies in 
the ftrength and dexterity of his haHds; and tb 
hinder him from employing this ftrength and 
dexterity in what manner he thinks proper with­
out injurv to his neighbour, is a plain violation 
of this molt facred. property. It is a manifeft 
encroachment upon the juft liberty, both of the 
workman, an4 of thofe who might be difpofed 
to employ him. As it hinders the ohe from 
working at what he thinks proper, fo it hinders 
the others from employing whom they think 
proper. To judge whether he is fit to be em­
ployed, may lurejy be trufted to the’diferetion of 
the employers whofe intereft it fo much con­
cerns. The affeded anxiety of the law-giver 
left they .fhould employ an improper perfon, is 
evidently as impertinent 4s it is opprdlive.

T u t  inftitution of long apprenticefhips can give 
no fecurity that iniufficicnt workmanthip fhall not 
frequently be exnofed to publiek fates. When this

ii
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Is done .it is generally the effeft of fraud* and c HXA l* 
not of inability; and the Longed apprendcefhip » --ir—» 
can give no fecurity aghinft fraud. Quite dif­
ferent regulations. are neceflary to prevent this 
abufe. The fterling mark upon plate, and the 
damps upon linen and woollen cloth, give the 
purchafer mpch greater fecurity than any Itatutc 
o f apprenticeship. He generally looks at theie, 
but never thinks it worth while to enquire whe­
ther the workman had ferved a feven years.ap- 
prenticdlup.

T he inftiuuion of long apprenticeships has 
no tendency to form young people to induftry.
A journeyman who works by the piece is likely 
to-be induilrious, becai.de he derives a benefit 
from every exertion -of, ids induftry. An ap­
prentice is likely to be ,;diu, -anti .umoU -d... ay* 
is fo, .becaule he has no immediate intereft to be 
ptherwife. In the inferior employments, the 
Iweets of labour confkt altogether in the recorn- 
pence of labour. They who are foofte.it in a 
condition to..enjoy..the tweets.oi it, are likely 
iooneft to conceive a.reliih fps: it, and to acquire 
the early habit of induftry'. A young man n,.- 
t)1 rally conceives an averfwn to labour* when 
for a long time he receives no benefit from it.
The boys, who are put out apprentices from 
publick charities are generally bound for more 
than the ufual number of years, and they gene­
rally turn out very idle and wciulefs.

A pprenticeships.' were altogether unknown 
to the antimts. The reciprocal duties of matter 
and apprentice make a confulerabk- article in

every
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a o o k every modern code. The Roman law is per- 
feftly Client with regard to them. I know no 
Greek or Latin Word (I might venture, 1 be­
lieve, to affert that there is none) which ex- 
preffes the idea we now annex, to the word Ap­
prentice, a fervant bound to work at a particular 
trade for the benefit of a matter* during a term 
of pears, upon condition that the matter lhali 
tesch' him that trade;

Lotfo apprenticdhi'ps are altogether liilriecef- 
Lry, l i r e  arts, which are much fuperior to 
common trades, fhch as thofe of making clocks 
and witches* contain no fu£h nhyftery as to re ­
quire a long courle of inftruftion. The firft 
invention of fuch beautiful machines, indeed* 
and even that of fome of the ififtrurhent4 em­
ployed in making them*1 mutt, no doubt, have 
been the work of deep thought and long time* 
and may juftly be confidered as among the hap- 
pieft efforts of human ingenuity. But when 
both have been fairly invented and arc well un- 
derttood, to explain to any young man* in the 
coinpleateft maimer* how to apply the inftru- 
ments and how to conftruft the machines, can­
not well require more than the lefforis of a few 
•Weeks i perhaps thofe of a few days might be 
fuffieieou In the cotrunon mechanick trade's* 
thofe of a lew days might certainly be fufficienh 
1 he dexterity of hand, indeed* even in common 
trades, cannot be acquired without much prac­
tice and experience. But a young man would 
praciiie with much more diligence and attention, 
it from the beginning he wrought as a jourr.ey- 

2 man,

— < V \



man, being paid in proportion to the little work c p‘ 
which he could execute, and paying in his turn u«-v— * 
for the materials -which he might fume dines fpoil 
through awkwardneis and inexperience. His 
education would generally in this way be more 
effettoal, and always left-’ tedious and expenfive.
The mailer, indeed, would be a lofer. H e 
would lofe all the wages ©f-the apprentice, which 
he now laves, for feteft years together. In the 
end, perhaps, the apprentice himfelf would be a 
lofer. In a trade fo ealily learnt he would have 
more competitors, and his wages, when he came 
to be a compleat workman, would be much kfs 
than at prefenr. The fame increale of competi­
tion would reduce the profits of the mailers as 
well as the wages of the workmen. The trades, 
the crafts, the myfteries, would all be lofers.
But the public!; would be a gainer, the work of 
all artificers coming in this way much cheaper 
to market.-

I t is to prevent this rt'dti&tan of price, and 
confequentiy of wages and profit, by reftraining 
that free competition which would moft certainly 
occafion it, that all corporations, and the greater 
part of corporation laws, have been eftablifhed.
In order’ to ere£l a corporation, no other autho­
rity in antient times was requifite in many parts 
of Europe, but that of the town corporate in 
which it was <-ftabliflied. In England, indeed, 
a charter from the king was likewife necelfary.
But this prerogative of the crown feems to have 
been referved rather for extorting money from 
the fubjedf, than for rhe defence of the common

liberty
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b o o k  liberty again ft fuch oppreffive monopolies. Upon 
paying a fine to the king, the charter feems ge­
nerally to have been readily granted ; and when 
any particular clafs of artificers or traders 
thought proper to aft as a corporation without a 
charter, fuch adulterine guilds, as they were 
called, were not always disfranehited upon that 
account, but obliged to fine annually to the king 
for permiilion to cxercife their ufurped privi­
leges *. The immediate infpe&ion of all cor­
porations, and of the bye-laws which they might 
think proper to ena& for their own government, 
belonged to the town corporate in which they 
were eftablifhed ; and whatever difeipline was 
exercifed over them, proceeded commonly, not 
from the king, but from that greater incorpora­
tion of which thofe fubordinate ones were only 
parts or members.

T he government of towns corporate was alto­
gether in the hands of traders and artificers ; and 
it was the manifeft intereft of every particular 
clafs of them, to prevent the market from being 
over-ftocked, as they commonly exprefs it, with 
their own particular fpecies of induftry; which 
is in reality to keep it always under-ftocked.. 
liach clafs was eager to eftablifh regulations 
proper for this purpofe, and, provided it was al­
lowed to do fo, was willing to confent: that every 
other clafs fhould do the fame. In confequence 
of fuch regulations, indeed, each clafs was 
obliged to buy the goods they had occafion for

• See Madox Firmn Burgi, p. 26, &c..
from
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from every other within the town, fomewhat ' x. 
dearer than they otherwiie might have done, —
But in recompence, they were enabled to fell 
their own juft as much dearer; io that io far it 
was as broad as long, as they fay ; and in the 
dealings of the different claffes within the town 
with one another, none of them were lofers by 
thefe regulations. But in their dealings with 
the country they were all great gainers $ and in 
thefe latter dealings confifts the whole trade 
which fupports and enriches every town.

E v e r y  town draws , ts whole iubfiftence, and 
all the materials of its induftry, Irons the counti) •
I t pays for thefe chiefty in two ways : iirft, by 
fending back to the country a part of thofe ma­
terials wrong)'.t up and manufactured} in wL.ch 
cafe their price is augmented by the wages o. 
the workmen, and the profits of their matters 01 
immediate employers : fecondly, by fending io 
it a part both of the rude and manufactured pio- 
duee, either of other countries, or of diftant 
parts of the fame country, imported into the 
town 5 in which cafe too the original price of 
thofe goods is augmented by the wages or the 
carriers or failors, and by the profits of tae mer­
chants who employ them. In what is gained 
upon the firft of thofe two 'branches of com­
merce, confifts the advantage which the town 
maker by, its manufa&ures ;. in what is gained 
upon the fecond, the advantage of its inland and 
f oreign trade. The wages of the workmen, and 
the profits of their different employers, make up 
the •'- ’hole of what is gained upon both. Tv hat - 
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b o o k  ever regiffatfdns, therefore, tend to increafe thofe 
J  'wages arid profits beybhii what they otherwife 

would be, tend to enable the town to purchafe, 
with a f,nailer quantity of its labour, the produce 
of a greater quantity of the labour of the country. 
They give the traders and artificers in the town 
an advantage over 'the landlords, f&fiiit'is, and 
labourers in the country, and break down that 
natural equality which would other'Wife take 
plate In' the bommeree which is carried on be­
tween them. The whole annual produce of the 
labour‘of the fociety is annually divided between 
thole two different lets of people. By means Of 
thofe .regulations a greater i! tare of it is given to 
the inhabitants of the town than Would other- 
wife faff to them j and a left to thofe of the 
country.

T he price which the town really pays for the 
provilions arid materials annually imported into 
it, is the quantity 'of mariufaiftures arid other 
goods annually exported from it. The dearer 
the latter are fold, the1 cheaper the former are 
bought. "The induftry of the town becomes 
more, and that of the country left advan­
tageous.

T hat the induftry "which is carried on in 
towns is, every-where in Europe, more advan­
tageous than that which is carried on in the 
country, without entering into any very nice 
computations, we may Tatisfy ourfelves by one 
very Ample and obvious obfervation. In every 
country of Europe we find, at lead, a hundred 
people who have acquired 'great forturies from

final!



final! beginnings by trade and mabtifa&tWMtf the c H/  p< 
induftry which properly belongs to towns, for <— ,—J  
one who has done fo by that which properly be­
longs to the country, the railing-of rude produce 
by "the improvement and cultivation of land.
Induftry, therefore, muft be better rewarded, the 
•wages of labour and the profits of dock muft 
evidently be greater in the one tit nation than in 
the other. But ftock and labour naturally feek 
the moft advantageous employment. T hey na­
turally, therefore, refort as much as they can 
to the town, and defert the country.

T he inhabitants of a town, being coile&ed 
into one place, can eafily combine together.
The moft infigriificant trades carried oh in towns 
have accordingly, In fome place or other, been 
incorporated; and even where they have never 
been incorporated, yet the corporation fpi'rit, the 
jealoufy of Strangers, the averfion to take appren­
tices, or to communicate the fecret of their 
trade, generally prevail in them, and often teach 
them, by voluntary affociations and agreements, 
to prevent that free competition which they can­
not prohibit by bye-laws. The trades which 
employ but a fmall number of hands, run moft 
eafily into fuch combinations. H alf a dozen 
wool-combers, perhaps, are necdiary to keep a 
fhoufand fpinners and weavers at work. By 
Combining not to take apprentices they can not 
only engrofs the employment, but reduce the 
whole manufacture into a fort of ftavery to them- 
fidves, and raife die price of their labour much 
above wh at is due to the nature of their work.
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n 0. 0 k T he inhabitants of the country, difperfed in
c--»v——1 liftant places, cannot eafily combine together. 

They have not only never been incorporated, 
but the corporation fpirit never has prevailed 
among them. No* apprenticefhip has ever been 
thought necellary to qualify for .husbandry, the 
great trade of the country. After what are called 
the fine arts, and the liberal profeffions, how­
ever, there is perhaps no trade which requires fo 
great a variety of knowledge and experience. 
The innumerable volumes which have been writ­
ten upon it in all languages, may fatisfy us, that 
among the wileil and molt learned nations, it 
has never been regarded as a matter very eafily 
underftood. And from all thole volumes we 
fhall in vain attempt to colled that knowledge 
of its various and complicated operations, which 
is commonly p >fielTed even by the common 
farmer; how contemptuouily foever the very 
contemptible authors of fome of them may fome- 
cimes affed to l'peak of him. There is fcarce 
a n y  common mechanick trade, on the contrary, 
of which all the operations may not be as com- 
pleatly and diftindly explained in a pamphlet of 
a very few pages, as ic is poffible for words il~ 
hi (b ated by figures to explain them. In the 
liilory of the arts, now publifliing by the French 

a, adcsny of fcicnces, feveral of them are ac­
tually explained in this manner. The direc­
tion ol operations, befide.s, which muft be 
varied with every change of the weather, as well 
as with many other accidents, requires much 
more judgment and diferetion, than that of

thofe


