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b o ° X vep funk in its: real value, or woyld, exchange
Leme for a ﬁqallcr quannty of Iabour than before;
anq, cornyofe.in its nominal pmegimd inftead of

' being couunqnly fold for about two ounces:of
filyer the quarter, or about ten fhillings of our
prefent money, came to be fold for. fix and eight
ounces of filver the quarter, or gbout, thirty and
-fqrw,ﬂnllmgs of aur prefent money: :

‘Tz difcovery of the abundant mines of Ame<
rica, feemis to have been the fole caufe of this
diminution in the value of filver in,  proportion to
that of corn.. It is acg,auntcd for, ncco;dnhgly% in
the fame manner by every bedy ;. and there e
ver has been any difpute either about the fadk, or.
‘about, the ‘caule of it. The greater part of
Eum e Wi, durmg this, period; n,dvahcmg lin.
induflry and improvement, and the demnand for
filver muft confequently have been, mcreaﬂmg;;
Bur the increafe of the fupply had, it feerns, fo
far exceeded that of the demand, that the value
of that metal funk confiderably. The difcovery
of the mines of America, it is to beobferved;
does not feem to hav; had any very fenf(ible, cfa
fe€t upon the prices of things in England till
af;e; 157Q; though eyen the mines of Potofi.
‘had been difcovered morg than thnrz years
BEfQERe {14/ v, R i
Faou 1595 10 xﬂaq, both mnluﬁm &hcmt:—-
ragc price of the quarter of nine bufhels of the ,
beﬂ: wheat at Windfor market, appears from
the ‘accounts of Eron Collcgc, to have been
2/, 15, 6d..%  From which fum, neglefting
t.xq: fm&;on, and dcduﬂ:mg axunzh. Or 454 7 délt,w
g
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the price of the quarter of eight bufhels ‘cormes ki "‘”
out’ to have béen 11 165, 104.5.  And from’ ey’
this fim, neglecting likewife the fraction, and
dedutting ‘a ninthy or 45 143, for the differ?
ence between ‘the price of the Bt Switeat ‘dnd>
thdt ‘of ‘the ‘middle ' wheat, the price  of the!
middle wheat comes ‘out 'to have been about’
1/. 125, 84.3) or about fix th‘uﬂcé&”&ﬁd“oﬁé
third of an ounce of filver, *li 1o s s

Frou 1621 to 1636, both i’ncﬁaﬁve the ave.’
rage price of the fame meafure of 'the et et
at the fame’ market, appears; from the famie des’
counts,” to have been 2/, tos; from 'which
making the like dedu@ions @ in the ﬁbrbgamg
cafe, the average price of’ the quarter ‘of eight
bufhels of middle wheat comes ot to have been
1% 1gs. 64, or about ﬁven%ﬁc@b and twolt
thuthofsn* otmo?.- ef'Sﬁ!ver. PN 0l T

 VEY

Turnn’ Prrionp.

BETWEF N 1630 and 1640, or abour 1616,
the effe@ of the difcovery of the mines ntJ
America in' reducing' the value of filver, appears
to'have been compledted, and the value of thar_
meétal feeins hever to have funk lower in propor-
tion to that of corn than it was about that tlmc '
It feems to have rifer fomewhit il the colrfé of
tlie prefent century, and it had pmbably begun‘
to tl-‘.i fo even fome hmc béﬁ)rc thé end bf t‘hc_
lﬂﬁ' 1 £ & L
“From' 1637 to 1700, both’ lnc!uﬁve, being tbc
ﬁxry-four 1afF years of the laft ‘cenitury, the ave~

rage
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qo.mr. rage price of the guarter. of nine bufhels of the.
-....,,....4 beft wheae at Windfor market, appears, from the
fame  accounts, to haye been 2/ 11s. 0d.;,
which: is. only 15, 0d. + dearer: thpn it ‘had been
during the fixteen years before, But in the
courfe. of. thefe fixty-four, yeats there, happened
WO Cyents. ~which muft bave, produced a much,
. fearcicy of corn  than, what the courfe of
thc feafons would otherwife have occa.f qped, and
which, therefore, without fuppofing any further
ra}p&gqp in, the value, of, Fllvcr, will much, more
than acqw.m. for. this very. {mall ephmccmem of
Reih it
. Tup firlt of thefe cv;wf was, she, civil, war,
which, by difcouraging tillage apd intcrrupting
commerce, mult have railed the price. of corn
much above what the courfe of the feafons
would otherwife have occafioned, . It mult have
had this effeé more or lefs at all the different
markets in the kingdom, but particularly at
thofe ' in the neighbourhood of Ionden, which
require to be fupplied from the greateft diftance,
In 1648, accordingly, the price of the beft wheat
at Windfor market, appears; from the fame ac-
counts, to have been 4/ ss.andin 1649 to have,
been 4 4. the quarter of nine bufhels. The ex-,
cefs of thofe two ycars above 2/. 105, (the ave-.
rage price of the fixteen years preceding 1637)
ig 31 §s.3 which divided amang the fixty-four.
laft years of the lalt century, willsalong very.
nearly account for that fmall enhancement of
price which fecms to have taken place in them,
Thefc, howcvcr, though the higheft, .are by na
means
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- Tue fecond ‘event was the bounty upon the
étparmmn of corn, gmmd dn ‘1688, | The
bounty, it has been thouglit by many peopley by
encouraging tillage, may, in’a long courfe’ ot"
years, have occafioned a greurer abundance; and
confequently s greater cheapnefs of corn in the
home-market, than what would uthex‘wifc have
taken place there. “How fur the bounty could
produce this effect ar ‘any time, I fhall cxamine
hereafier 5 1 fhall only obférve at prd’enr, thae
between 1688 and 1700, it Had not time to pros
duce any fuch effe@, ' During this fhore period
its 0n$y eﬂe&\}nuib ‘have been, by encouraging

on of the furplus produce of um-y
year,» and thcreby'“hiﬂdcﬁug the Mm
one year from compenfating the fearcity of an-
other, to raife the price in the home-market.
The fcarcity which prevailed in England from
1693 t0 1699, both inclufive, though no doubt
principally owing to the badnefs of the feafons,
and, therefore, cxtcnclmg through a confiderable
part of Europe, muft have been fomewhat en-
hanced by the bounty. In 1699, sccordingly,
the fu:d:cr exportation of corn was prohibited
for nine months. =
. Tuers was a third event whish occurred in
the eour{eof the fame period; and which, though
it ‘could ‘ not occafion any fcarcny of com; nor,
perhaps,, asy augmentation in the real quantity
of filver which wasufually paid for it, muft ne-
cearily have occafioned fome augmentation in
the
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sieans the only High prices which' f&m to have ¢ 4 "
httnm&aﬁontd by the civil wars. L W —
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800 % the nominal fum, “This'event was the great de-
B ) l‘)@fél‘i‘lﬁhi‘l Vol thé M#tr" ¢ m,'.w‘cﬁwiﬁg. and
wearing. This evil Yad begiu inithe reign of

Charles T1.'40d had gone on'eontinually increaf-

ing €1l 16gs ; ac which tinie, a8 we may learn

from Mr. Lowndes, the current filver coin was,

4 an averige, near five-and-tWenty per cent.
below its ftandard value. " But ‘the nominal fum
which conftitutes the market-price of every com-

- modity i neceflarily regulated, not fo'much by
the ‘quantity of filver, which, according to the
ftandard, ought to be contained in it, as by that
which, it is found by experience; actually is con-
wained in it. This nominal fum, therefore, is
necefMarily higher when the coin'is much débafed
by clipping and wearing, than when near to its
ltandaf.fé)'_va'ﬁlc.' ' R I
[y the courfe of the prefent century, the filver
coin has not at any time been more below its
ftandard weight than it is ac prefent. But though
very much.dg'f?i_cjc'ld,_ifs,vﬂﬁe%ﬁ_beﬁﬁ’k?”k’ u iy
that of the gold coin for which itis éxfbi ed.
For though before the late re-coinage, ‘the gold
coin was a goad deal defaced too, it ‘was 1efs fo
than the filver, In 1695, on'the contrary, the
value of the filver coin was not kept up B;r the
gold coin 4 a guinea then commonly exchanging
for thirty fhillings of the worn dnd clipt flver.
Before the late re-coinage of the gold, ‘the price
of filver bullion was feldom “higher than five
thillings and feven-pence an ounce, which is but
five-pence aboye the mint price.” But in 1695,
the common price of filver bullion was fix fhil-
g 5 lings




e P‘S}',?'I'{WW,’MQ!‘W{ Ikt o "',?!.1 I"'","':‘I. mH L'..'r_'!.“!‘.'{‘)-'m,!
Y | / i ot L [ g b AT S seciu s Wil

\THE WEALTH OB NATIONS L}

lings and five-pence anounge *, which is fifteens ¢ B b P
pence. aboye the: mint price,, Even before the wmpent
fate re-coinage of the gold, therefore, the coiny
gold and filver together, when compared with
filver bullion, was not fuppﬁf‘f«i to be more than
eight per cent. below its flandard value. a
1695, on the contrary; it had been fuppofed to
be. neas five-and-twenty per | cent, below that
value.  But.in the beginning of the prefent cen-
tury, that i’ immediately after. the great re-
coinage in King William’s time, the greater part
of the current Siver coin muft bave: been il
nearer 1o ixs (fandard weight than itis at'prefent.
In the courfe of the prefent century too there has
been no great publick calamity, fuch as the ¢ivil
war, which could either difcoursge fillage, or in-
terrupt. the interiot commerce of the country.
o ¢hongh the bounsy, which has taken place
dirough the greater part'of this century, muft

always, raife the price of cofn fornewhat higher
than it otherwife would be in the aftual ftate of
dilage ; yet as, in the courfe of this century, the
bounty has had full time to produce all the good
q@t@z_cwubnlr.i'mpu:ed to it, to encourage
tillage, and thercby to increafe the ‘quantity of
corn in the home market, it thay, upon the prin-
ciples of a fyftem which I fhail explain and ex-
smig&hemaﬁ{t\', be ﬁlppofcd to have done fome-’

thing to.lower the price of that commodicy the
one way, as well as to raife it the other. It is

by, nasy, people, uppoled to_bave done morc,
T Lomber, By the sifes Cain, p. 68 ©
PN T B U R B T .
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"a 90K Yo the ﬁmyy-ﬁmr firft. ywwf \;he pr:fcnt century
ey gccondmgly, the  average; price, of the quarter

of  nine, bulhels of the. belt wheat at, Windfor
market, appears, by the accounts of Eton Col-
lege, (to have been 2/, as 64 38, which is

about, ten fhillings and fixpence, or more than
fivé-and-twenty per .cent. cheaper than.it; had
been during. the ﬁ:ty-four laft years of the laft
century; and about nine fhillings and fix-pence

¢heaper, than; it had, been  during. the | fixseen

years preceding 1636, when che difcovery of the
abundant mines of America may be fuppofed to
have produced its, full effect; . anid, about one
{l,ul,hp.g cheaper.than iv had been in; the twenty-
fix years preceding 1620, before that difeovery
can well be fuppofed to have, produced its full
cffot, - According to this account, the average
price of middle wheat, during thefe fixty-four
firft years of the prefent, century, comes out to
have been about thirty-two Ihdlmgs the quanzr
of eight butbels. © . .\

, Tue value of filver; thcrcfo:e, fecmn mhwc
rifen lomewhat in proportion to that of corn
during the courfe of the prefent century, and it
had probably begun to; do fo: even fome time be-
tore the end.of the laft. R

In 1687, the price of the quarter .of nine
buihels of the beft wheat at Windfor marker was
14, go 2d. the lowelt price at wluchat had ever
been from #4985, 1wl e -

Ttz 688, My Gregorjr ng, 8 min fmous
for his knowledge in matters of this kind, :efti-
matcd the average price of wheat in' years of

moderate
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moderate plenty td beé'to the grower 34, 64. ‘the © %A v
buthel; or eighttand<twenty thillings the quar- wm

ter. ““The grower’s price I underftand to"be the

fathe with what 'is fometitmes called the contra@®
price; ‘o the' price av which a fasmier contra@s
for a cereain number of yedrs to' deliver a eertalh
quantity of ‘corn'to’a dealer. As a'contract of
this ‘kind' faves the ‘farmicr the expence and
trouble of marketing, ‘the contralt price is gene-
rallylower than what is' fuppofed to'be the ave-
rage market price.  Mr. King had judged cight-
and-twenty fhillings thé quarter to beat that vime
the ordinary ‘contraét price in years of moderate
plénty. ‘Before' the fearcity occafioned by the
late ‘extraordinary courfe of bad feafons; it w'as,
I have been affured; che ordinary concraét prwe
inall common years,«| oo

IN 1688 was' granted ﬂlefpzr!”isﬂwntary'bdumy :

upon  the ‘exportation” of ‘corn.  The ‘country
geutlemen, who then compofed a il greater
proportion of the legiflature than they do ar pre-
fent, had felt chat the money price of corn was
falling. The bounty was an expedient to raife
it artificially to 'the high price at which it had
frequently been fold in the rimes of Charles I.
and II. Tviwas to take place, therefore, . till

wheat was fo high a3 fory-cighe fhillings the

quarter; that is twenty thillings, or jchs dearer
than Mr. King had in that very ycar effimated
the grower’s price to be in times of moderate
plenty.  If his caleutations deferve any part of
the reputation. which: they have obtained very
waiverfally, gighe-and-forty fhillings the quarwer

Xa was
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B0 0K was a price which, without fome fuch expedient

b—v--l as the hounty, could not at that time be expect-
ed, ‘except in' years of extraordinary fcarcity.
But the government of King William was not
then fully fetrled. Tt was in no condition to re-
fufe ‘any thing to the couatry gentiemeny from
whom it was at that very time foliciting the firft
eftublifhmenc of the annual land-tax. ,

0 Pav value of filviery therefore, in pmpomon
to thav of corn, had probably rifen fomewhat be-
fore chie end of the laft century; and it feems to
have conrinued tordo.fo during the courfe of the
greater part of the prefent; though the neceffury
operation of the bounty muft have hindered that
rifc from being fo fenfible as it otherwife would
have been in the aétual ftate of tillage. - '

In plentiful years the bounty, by occafioning
an exeraordinary: exportation, neceflarily raifes
the price of com, above what it otherwife would
be ‘in | thole years. © To  encourage -tiilsge, by
keeping vp the priee «of corn even in the moft
plentiful years, was: awwd and:of nhe infti~

tation. o0 !

I:u years of greau fcarmy, mdeud, the bounty
has peterally been fufpended. . It muit, how=
ever, have had fome effe@ even upon the prices
of miany 'of 'thefe years. - By the extraordinary
exportation which it occafions in years of plenty,
it muft frequently hinder the plenty of one year

from tumpenfating the fearcity of another, |
‘Bors n yeirs of plenty and in years of fcar-
city, therefore, the bounty raifes the price of
oom above what it mmnlly would be in the

actual .

AT R IR TN N i g
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a8ual frace of tillage: 116 during the fisty-four € B8 *
firft years of ‘the prefent century,. therefore, the emymd

average price’ has' been:lower than during the
fixty-four laft years of the laft century, it:muft,
in the fame ftate of tillage, have been much more
fo, had it not been for this operation of the
bounty. LS PB iy k. O et W A

Bur without the bounty; it may be faid; the
frate of tillage would not have been the fame.
What may have been the effets of this inflitu-
tion upon the agriculture of the country, T thall
endeavour to explain hereafter; when 1 come to
treat particelarly of bounties.. I fhall only ob.
ferve av prefent, that this rifé in the value.of
filver, in proportion to that ‘of corn, has not
been peculiarto England. 1t has been obferved
to have taken place in France during the fame
period, and nearly in the fame proportion too;
by three very faithful, diligent, and laborious
collectors of the prices of corn, Mr. Dupr¢ de
St. Maur, Mr. Meflance, -and the author of the
Effay on the police of grain.  But in France,
till 1764, the exportation of grain was by law
prohibited; and it is fomewhat difficult to fyp-
pofe; that nearly the fame diminution of price
which took: place in one counsry, notwithitand-
ing this prohibition, fhould in another be owing
to the extraordinary EnCOMragement given, 1o

It would be more proper, perhaps, t0 confider,
this variation in, the average, 1noncy price of corn
as the effeét rather of fome gradual rife in the

real value of filver in the Europsan market,
X 3 than
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than of any fall in'the real average value of corn,
Corn, it has already beeriobferved, is av diftant
periods of time'a more accurate meafure of yalue
than «cither Glver, of perhaps any ather commo-
dity. “When, after the difcovery of the abundant
mines of America, ¢orn rofe to three and four
times its former money price, ‘this change was
univerfally aferibed, not tofany rife in the xeal
value of corn; ‘bur to afall in the redlvalue of
filver.  If during the fixty-four firfe years of the
prefent century, thecefore, the, average 'money
price of corn has fallen fomewhat below what it

~ had been doring theigreater pare of the laft cen-

tury, we fhiould in the fume manner impute this
change, not to any fall in the real value of ‘corn,

© but to forne rife 1n the real value of filver in the

Eurépedn miavkee 500 i g
“Trae high price of ¢orn during thefe ten or
twelve years patt; indeed, has decafioned afufpicion
that the real value of filver @il continues tofall
in' the Europesn marke ' This high ‘price of
corn, however; feems evidently to have bech the

effett of the “extraordinary enfavourablenels ‘of
the feafons, md ought therefore to be regarded,

noc as ¥ permarnient, but“as a tanfitory and oc-
cafional ‘event. / The ‘feafonss for chefe e or
pwelve years pat have'been unfavourable through
the Srevser part of ‘Europe’s and the diforders

of Poland have very nuch increafed the fearcity

in all thofe countries, which, “in denr years; tfed
to be fupplied” from thit” market. So ‘long'a
courfe of bad feafons; though not 4 very ¢ommon
event, is by no means a fingular one ; and whoever
v o has
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has enquixest much,into the hiltory of the prices ¢ 8 4™
of corn in fofmer timnes, will be at 10 1ofs 10 re- Campt
“colleét feveral other cexamples. of ithe fame kind.
Ten years of extraordinary fearcivy, belides, are
not more wonderful ithan ten years of extraordis |
nary plenty. . The low price ot corn'from 1741
to 1759, both inclufive, may veryiwell be fut in
oppofition to its high price during thefe laft
cight .or ten years. - ¥rom 1741 9. 1750, ithe
average price. of ithe «quarter of nine buthels of
the beft wheat. at ‘Windlor market; ic eppears
from .the accounts of Eton Colluge, was only
1/.:1 3. 9d.5, which is ngarly 6.5, 34d. ‘below the
average price of the fixty-four firft years of che
prefent. ‘century.. - The average: price. of ; the
quarter of eight bufhels of middlewheat, comes
out; according to this account, to have been,
during thefe ten years, only 1/, 6. 84, ¥
Berwien 1741 and 17350, howeyer, the bounty
muft have hindered the price of corn from fall-
ing fo Jow in the home market as it haturally
would Have done. ‘During thefe ten years the
quantity of all forts of grain exported, it appears
from the cuftom -houfe books, amounted to no lefs
than eight millions twenty-nine thoufand one
hundred and fifty-fix quarters one bufhel, The
bounty paid for chis amounted to 1,514,9627
176 4d. 1. Ina1749 accordingly, Mr. Peltham,
at ‘thar time prim¢ minifter, obferved to the
Houfe of Commons, that for the three years
preceding, a very extraordinary fum had been
paid as bounty for the exportation of corn.
P X A He
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5o ;“ % He: hadrtgmndweafcﬁ to make this obfervation,

u--w and in the following year he:might have had. filt
betters o dn ) that, Gagle (year; the bounty paid
amovnted 10 no lefs than 32451767, 1045, 64 %,
v s unneccffury 10 obforve how i much . this
forged -exportation. muft: have raifed theprice of
gorn above what it nthcrw:{e,muld havc. been n
thet home market, oo e b B
wefAr the end of ithe accounts amnmd tq ' this
ghapter: theireader will: find the - particular ac~
count of thofe ten years feparated frorn the reft.
He! will find chire 100 the pasdicular account: of
the preceding ten yedrs, - of which the average is.
dikewife below; thotgh not'fé much below; the
‘general average of the fixty-four firflt yéars of the
century. | Theyear 1740, however; was a yearof
extraordinary fcareity.  Thefe vwenty years pre-
ceding 1750, 'may very well ‘be fet in oppofition
to the twenty preceding 1770. «As the former
werg a good - deal below the general average
‘ofi the century, notwithftanding the intervention
‘of one ar two dear years; fo e latter have been
a good deal above it, hotwithffanding the in-
tervention of one or twe cheap ones; of 1759,
“forexample, If the former have not been as
much below the igeneral “average, as the latter
have: been above’ it, we ought probably to im-
puttic to the bounty.: The chapge hﬁhwdendy
been: o fudden to- be afcribed to any change in
the: mlu.c of 1 ﬁl'qm which ‘is -always flow and
gr.lduxi The l'uddenncfs oi“ the eff‘c& can be

. Sue Tn&a on r.he Corn Trade Tra& 3d.
accounted
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accounted for only by & caufe which-can' operate © B A ™

fuddenly; the accidental variation of the feafons.

s woney ‘price’ of labour 'in Great Britain
has, indeed, rifen during the courfe of the prefent
century. ' This, however, feems to be the effe,
not fo-much of any diminution in the value of

filver in the European market, as of an increafe

in'the demand for labour in Great Britain, atifing
from the great, and almoft' univerfal profperity
of the country, In France, a country not alto-
gether {o profperous, the money price of labour
hasyafince the middle of the Jaft century, been
obferved to fink gradually with the average
money price of corn, | Both in the laft century
and in the prefent, the day-wages of common
labour, are. there faid to have been pretty uni-
formly about the gwentieth part ‘of the average
price of the feptier of wheat, a meafure which
contains. & litde, more than, four. Winchefter
bufhels. . In Great Britain the, real recompence
of.Jabour, it has already been fhown, the: real
quantities of the neceflaries and conveniencies of
life .which  are  given. to the, labourer, has in-
creafed . confiderably during ‘the courfe of the
prefent century.. The rife in lits money price
feems to have been the effeét, not of any diminu-
tion of  the value of filver in the general market

of Europe, but of a rife in the real price of la- -

bour in the particular market of Great Britain,
gwing to the pecuiiarly bappy circumftances. of
the countyy. . . ; '

For fome time after the firft difcovery of
America, filver would coatinue to fell at its

former,
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_ .nf.' K former, of ndti tnuch below its. former price.
 myneeds Lhe profits of mining would for fome. time

be. vcrg great, and much above their natural

rate.,. Thofe who imposted that meal. mm
Epr@p,, ];mm:r,e;, would,_foon find that. the
whale ann importation could not be dilpofed
of a:,,ﬂns.,hl.gh price. Silver would gradually
exchange for a fimaller and a fimaller, quantisy.of.
faods. ltsm would fink gradually lower and
lowes till it foll to its natural price; or to what
wis, julk fullicient. fo.pays accaiding to their na-
tural rates, the wages of the labour, the pgafits
of the flock, and the senr of :the land; swhich
mufl be paic. in order t0 bring it from the mine
o the markeo,. In the greater part of the Glver
mines. of  Peruy: the tax.of the king of Spain,
amounting 'to a tenth of the,grofs produce;! eats
up, it has already been obferved, the whale rent
of the land. . This tax was originally a half;
it foon afcerwards fell to auhird,: then to a fifth,

' -md ag Jafk.ro @ tenth, sl:mhﬂh-;m: it fkill con-
: tnugs, - she .greater part.of  the. filver:mines
of Pery this, ¢ feems, is:all that remains mfter
replacing the fock: ofther uadertaker of the
work, together with its: ordinary profits; and. it
feems 10 bewniverfally acknowledged that thefe
profies, which wers once very high, are now as
low gs they can well be, conﬁﬂ:cmlywuh ca:rryﬁ '
s,ng onthe works, ..

“Tngtax of the king oi'&ma was rcduzcd ta

a fifth' | part of the reglﬂneml filverin 1 504. s ones
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and-forty years Before 1545, the date of e i '® LA
covery of the mines of Potofi.  In the courfe of Swmpmd

ninety yearsy or before 1636, thele mines, the
moft fertile in all America, had time fufficient
to produce 'their full effe€, or to reduce the
value of filver in the European market as low as
it could well fall, shile it continued' to pay this
tax to the king of Spain. sNinety years is time
fufficient to reduece any commodity,” of which
there is no monopoly, to its natural price, ‘or to
the Jowelt price at which, while it pays a parti-
gular tax, it can continue 1o be fold for any con-
ﬁdcrablc time togethers |

T'ue price of ‘filver in ‘the European market
might perhaps -have fallen fill dower, and it
might have become neceffary either to reduce the
X upon it, inot only to one’ tenthy as in 1736,
bt wone twentieth, in the fameé manner as that
upon gold, or to give up working the greater
pare! of the ‘American’ miney which are pow
wrougght. The gradual increafe of the demand
for filver, 'or the gradual cglargement of the
-macket for the produce of the filver mines of
America, is probably the caufe which has pre-
vented diis from happening, and which bas not
‘only kept up the value of filver in the European
‘market, but has perhaps even raifed ‘it fome-

~whiat higher than it was about thc mtddlc of the
lat century. -

Bwves the firlt d:fcovery of America,  the
muinetfnr the produce of its filver mines has
been gwwmg g'mduﬂly more apd more exten-
five,

First,



THE NATURE AND CAUSES OP

Py First, The market of ‘Eufope has ‘become
Sowmpm racually more and moreextenfive. Since the
difcovery of America, the greater part of Furope
has been much improved. . England, Holland;
Franeey and Germany; even Sweden; Denmark;
and Ruffia, have all advanced: confiderably both-
infagriculture and in manufadtures. | Iraly feems
not to have gone backwards. . The fall of Italy
preceded: the: conqueft of Peru. - Since that time
it feems rather to have recavered a litde.  Spain
and. Porrugaly indeed; are: fuppofed : to have
gone backwards. .. Portugal, however, is butia
very fmall part of Europe, sand the declenfion of
Spain: is noty perhaps, folgreat as is tommonly
smagined. ~In the beginning of the fixteenth
century, Spain was a Very poor country, even in
comparifon with France; 'which has been +fo
much improved fince that time. « It~ was: the:
well-known remark. of the Emperor Charles V.
who had wravelled {o frequently: through: both
countries, that every thing-abounded in France,
but that every thing was wanting in Spain. The .
increafing produce of the ageiculeure and mapu«
fadtures of Europe muft neceffarily have required
4 gradual: inereale in the quantity jof  filver: coin/
to circulate ity and che increaling number . of !
wealthy individuals muft have required the like
increafe in. the quantity of ;hm placnd other
ornaments of filver, ... ST it
SeconpLy; America is itfeif aew markm: for
the produce of ity own filver mines; andias its:-
advances in agricelture, induftry, and: popula=
non, are niuch more rapid than chofc of the mafk
e 0 101 2 thriving
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thriving countries in' Europe, irs demand muft
inereafe 'much more rapidly. - The Englifh co-
lopies are altogecher a new market, which, partly
for. coin | and pasely for plate, requires a conti-
nually augmenting fupply: of filver through a
areat continent where thereimever was any de-~
mand before, The 'greater pare too. of the
Spanifh- and Portuguefe colonies are altogether
new markets. ' New Granada, the Yucatan, Pa-
raguay, and the Brazils were, before difcovered
by the Europeans, inhabiced by favage. nations,
who had neither arts nor agriculture. A con-
liderable degree of both has now been introduced
into -all-of  them. «Even Mexico and Peru,
though they cannot. be confidered as altogether
new markets, are: certainly mueh: more exten-
five ones than they ever were before.  After all
the wonderful tales which haye been publithed
concerning the fplendid fate of thofe countries
in antient times, whoever reads, with any de-
gree of fober judgment, the hiftory of  their firft
diftovery and conquefty will -evidendy difcern
that, in arts, agriculture, and commerce, their
inhabitants ‘were much imore ignorant than the
Tartars of the Ukraine are ag prefent. .« Even the
Peruvians, the more civilized nation of the two,
though they made ufe of gold and filver as orna-
ments, had no coined money of any kind. Their
whole commerce was carried on by barter, and
there was- accordingly fcarce any divifion of la-
bour-ameng them. - Thofe who cultivated: the
ground. were obliged to build cheir owa houfes,
10 make their own houfhold furniture, tieir own

g “clothes,
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#60 R clothes, fhos; and inftraments of agriculture,
waspsso The few artificers among them are faid to hive
been all maintained by che fovereign, the nobles,
and the priefls, and were probably their férvants
or Naves.  All the ancient arts of Mexico and
Pery have never furnithed one fingle "mani-
facture to Europe. The Spanifh armies, though
they fcarce ever exceeded five hundred men, and
frequently did net amount to half that nomber,
found almoft every where great difficulty iif pro-
curing fubfittence. The famines which they are
faid to have occafioned almoft wherever they
went, in countries too which at the fame time
afe reprefented as‘very populous and wellicalti- -
vated, fufficiently demonftrate that the' fory of
this ‘populouhéfs and high'cultivation is in a
grear meafure fabulous. The Spanith colonies
afe under a government in mahy refpedts lefs
fivourable to agriculrure, improvement and po-
ptlatien,  than that of the Englith ‘ colonies.
They feem, however, to be advancing in ali
thefe much more rapidly than any country in
Eutepe,  In a fercile foil and happy clinate;
the gredr abundance and cheapnefs of land, a
circumftance common o all hew colonies, s, it
feers; fo grear an advantage as to compenfate
many defcéts in civil goverament.  Frezier; who
vifited Perv in 1913, reprefents Lima as con-
taining between twenty-five and ewenty-eight
thoufand inhabitants, '~ Ulloa, ‘who ' refided in
the (wme coumry berween 1740 and 1746, repre-
fents ‘it as containing more than fifty chowsand,
The difference in their accounts of the populouf-
: : nefs




nefs ‘of feveral other pmuc;pal totens in'Chiliand © %8 ™
Peru is nearly the fame ; and as there feemsito Wﬂ'

be no: reafon to doubt of the good informarion
of ecither, it mirks an inoreale which is fearce
uifetior torthat of the Englith colonies.  Ame-
rica; therefore, isia new market for the produce
of its own filver mines, of which the demand
muft increafe much ‘more rapidiy than that of
the moft thriving country in Europe.

. Tmmrovy, The Eaft Indies is another market
for the produce of the filver mines of America,
and a market which,® from the time of the firft
difcovery of ‘thofe mines, has been continually
taking off a greater and a greater quantity of

~ filver,  Since that. time; the direct trade be-
tween  America and ‘the Ealt Tndies, which is

. carriedd on by means of the Acapulco fMips, has
been' continually ‘avgmenting, ' and the indireft
intercourfe by the way of Burope hag bevn aug-

.menting in a fill greater proportion. During
the fixteenth century, the Porrugucfe were the
only European nation who curied o any regti-

#lar trade o the Haft Indies. Ta the laft years of
that-century the Dutch” began: to encroach upon
this monopoly, and in a'few years expelled them'
fromy their principal fettlements inIndia. During
the greater parr of the laft céntury thofe two na-
tions divided the'moft corfiderable part of the
Eaft India trade between them ; che trade of ¢he
Dutch continually augmenting in a il greater
proportion thin that of the Portugeet declined.
’I‘hehghﬂl and Fu:aﬂh'cmw on f6me trade’

thNIag ol ; Ay * with
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ROOE with India in the laft century, but it has béen

‘yes greatly augmented in the courfe of the pre-
fent, The Eaft India trade of the Swedes and
Danes began in the courfe of the prefent cen-
tury. Ewven the Mufcovites now trade regularly
with China by a fort of caravans which go over
Jand through Siberia and Tactary to Pekin. The
Eaft India trade of all thefe nations, if we except
that of the French, which the laft war had well
nigh annihilated, has been almoft continually
augmenting. ~ The increafing : confumption of
Eaft India goods in Europe is, it feems, fo great,
as to afford a gradval increafe of employment to
them all. Tea, for example; was a drug very
little ufed in Europe before the middle of the laft
century. At prefent the vajue of the tea an-
nually imported by the Englith Eaft India Com-
pany, for the ufe of their own countrymen,
amounts to more than a million and a half a
year ; and even this is not enough ; a great deal
more being conftantly. (muggled into the coun-
try from the ports of Holland, from Goteen-
burg in Sweden, and from the coaft of France
too, as long as the French Eaft India Company
was in profperity. The confumption of the
porcelain of China, of the piceries of the Moluc-
cas, of the piece goods of Bengal, and of innu~
merable other articles, has increafed very nearly
in @ like proportion. The tonnage accordingly
of all the Europesn fhipping employed in the
Eaft India trade, at any one time during the lafk

century, was not, perhaps, much greater than
6 . thiat
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CELE

that of the Eh&hﬂr Eaft India Company: before © §.A4 ™
the late reduétion of their fhipplng @10 (1 (L0051 Nejrad

Bur in the Eaft Indies, particalarly HIChinas

and Indofan, the value of the P:‘h‘:mub etals;.
when the Foropesns firft began to tradeto thalk
countries, ‘ was'much higher “than fin- “Furopey
and it @ill continues to be fo:  In rice countriesy: .

* which generally yield two, fometimes three erops
in the year, each of them more plentiful than any
common erop of corny the abundance of food

muft be much greate thaty in any corh country”
of equal'extent: Such' countries are ‘accords

ingly much more’ populous. * In' them too the

rich, having a greater foper-abundance of food
to difpofe of beyond what they! themfelves can
confume, have" the  means of ‘purchafing &
much gredater quantity of the labour of ‘other
people. "T'he retinue of a grandeée in China or

Indoftan accordingly 'is, by all' accounts, much

more ntmerous and fplendid than that of the:

richeft fubjedts ‘in Eutope. ' 'The 'fame fuper=
abundance of food; of 'which they have the dif-

pofal, enables them to give a'greater quantity of

it for- all thofe” fingular amd’ rave produétions
which neture fornifhes but in very: finall quans. .
tities 4 fuch as the precious:metals and the pre<.
cious ftones; the grest objects. of the competi~,
tion of thewrich. '« Though the mines; therefore,
which fupplied. the Indian market had been as .
abundant as: thofe which fupplied the. European, -
fuch commodities would:-:nmmﬂly:mhnngm for.
a greater quantity of food in India thanvin Eus .

rope. « But the mines which fuppl:cd the Indian
Vor. I, Y . market
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B 00K market with the precious metals feem to have
by been a good deal lefs abundant, and thofe which
fupplied it with the precious ftones a good deal
more {0, than the mines which fupplied the
European,  The prcuous metals, therefote,
would naturally exchange in India for fomewhat
a greater quantity of the precious ftones, and for
a much greater quantity of food than in Europe.
The money price of diamonds, the greateft of all
fuperfluities, would be fomewhat lower, and that
of food, the firlk of all neceflaries, a great deal
lower in the one country than in the other. . Bur
the real price of labour, the real quantity of the
neceflaries of life which is given to the labourer,
it has already been obferved, is lower both in
China and Indoftan, the two grear markets of
India, than it is through the greater part. of
Europe. The wages of the labourer will there
purchafe a {maller quantity of food ; and as the
money price of foeod is much lower in India than
in Europe, the money price of labour is there
lower upon a double account; upon account
both of the fmall quantity of food which it will
purchafe, and of the low price of that food. But
in countries of equal art and induftry, the money
prige of the greater part of manufadtures will be
in propestion to the money price of labour ; and
in: manufadturing art and induftry, China and
Indoftan, though inferior; feem not to be much
inferior to any part of Europe. The money
price of the greater part of manufa@ures, there-
fore, will naturally be much lower in thofe:
empires than it is any-where in Europe. Through
the greater part of Europe too the expence of
land-




il o v B A s B b D B s LN

THE WEALTH OF NATIONS. 343

land-carriage incréafes very much both: the real © -
and nominal price of moft manufatures. It \emysd
cofts more labour, and therefore more money; to
bring firft the materials, and afterwards the com-
pleat manufaéture to marker. T Ghina and In-
doftan the extent and variety of inland naviga-
tions fave the greater part of this labour, and
confequently of this money, and thereby reduce
fill lower both the real and the nominal price of
the greater part of their manufattures. ' Upon
all thefe dccounts, the precious metals are a
commodiry which ic always has been;" and {4l
continues to be, extremely advantageous to carry
from Europe to ladia. There is:fcarce any
commodity which brings a better price there;
or which, in proportion to the quantity of la-
bour and commodities which it cofts in Eirope,
will purchafe or command a greater quantity of
labour and commodities in India, It is more
advantageous too to carry filver thither than
gold ; becaufe in China, and the greater part of
the other markets of India, the proportion be-
tween fine filver and fine gold is but as ten, or
at moft as rwelve, to one ; whereas in Europe it .
is as fourteen of fifteen to one. In China, and
the greater part of the other markets of India,
ten, or at moft twelve, ounces of filver will pur-
chafe an ounce of gold: in Europe it requires
from fourteen to fifteen ounces. In the cargoes,
therefore, of the greater part of European thips .
which fail to India, filver has generally beenone
of the moft valuable atrticles. It is the moft
valuable article in the Acapulco fhips which
. Y a fail
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0.0 % fail to Manilla:  The filver of the new continent

e fems in this manner to be one of the principal
commodities: by ‘which the commerce between
the rwo extremities of the old one is carried on,
and it is by means of it, in a great meafure, that
thofe diftant parts of the world are conneéted
with one another.

In order to fupply fo very widely extended a
market, the quantity of filver annually brought
from the mines muft not only be fufficient to
fupport that continual increafe both of coin and
of plate which is required in all thriving coun-
tries ; but to repair that continual wafte and
confumption of filver which takes place in all
countries where thac metal is ufed.

Tue continual confumption of the precious
metals in coin by wearing, and in plate both by
wearing and cleaning, is very fenfible; and in
commodities of which the ufe is fo very widely
extended, would alone require a very great an-
nual fupply. = The confumption of thofe metals
in fome particular manufattures, though it may
not perhaps be greater upon the whole than this
gradual confumption, is, however, much more
fenfible, as it is much more rapid. In the ma-
nufaétures of Birmingham alone, the quantity of
gold and filver annually employed in gilding and
plating, and thereby difqualified from ever after-
wards appearing in the fhape of thofe metals, is
faid to amount to more than fifty thoufand
pounds fterling. ~ We may from thence form
fume notion how great mult be the annual con-
fuaption in all the different pagts of the world,

either
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either in' manufadtures of the fame kind with
thole of Birmingham, ‘or in laces, embroideries,
gold and filver ftuffs, the gilding of books, furs
niture, &c. A confiderable quantity too muit
be  annually loft in “tranfporting thofe’ metals
from one place to another both by fea and by
land. In the greater part of the governments of
Afia, befides; the almoft univerfal Cuftotn of con-
cealing treafures in the bowels of the earth, of
which the knowledge frequently dies with the
perfonn who makes the concealment, muft occas
fion the lofs of a ftil} greater quantity. '

Tue quantity of gold and filver imported at
both Cadiz and Lifbon (including not only what
comes under regifter, but what' may be ippof
to be fmuggled) amounts, according to the beft
accounts, to about fix millions fterling a year.

Accorpine to Mr. Meggens * the annual im-
portation of the precious metals into Spain, at an
average of fix years; viz. from 1748 to 1753,
both inclufive; and into Portugal, at an average
of feven years; viz. from 1747 to 1753, both
inclufive ; amounted in filver to 1,101,107
pounds weight; and in gold to 49,940 pounds

- weight. The filver, at fixty-two fhillings the
pound Troy, amounts to 3,413,431/ 10, fter-
ling. The gold, at forty-four guineas and a

# Poftfeript to the Univerfal Merchant, p. 15 and 16,
This Poftfiript was not printed till 1756; chree years after the
publication of the bock, which has never bad a fecond edi-
tion. The poftfeript is, therefore, 1o be found in few ¢o-
piﬂ: It corre€ls feveral errors in the book.

g half
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O ¥ half the pound T'roy, amounts to 2,333,446 4. X4
Semymew ftecling,, Both together arount to §,746,8787 4.

fterling, . The account of what was imported
under regifter, he affures us is exa®.  He gives
us the detail of the particular places from which
the gold and filver were brought, and of the par-
ticular quantity of each metal, which, according
ta the regilter, cach of them afforded, He
makes an allowance too for the quantity of each
metal which he: fuppofes may have been fmug-
gled. | The grear experience of this judicious
merchant renders his. epinion of confiderable
weight. g
Accorpine to the eloquent and, fometimes,
well-informed  Author of the Philofophical
and Political  Hiftory of the eftablithment
of the Europeans in the two Indies, the . an-
nual importation of regiftered gold and filyer
into Spain, at an average of cleven years; viz,
from 1754 t 1764, both inclufive; amounted-
€0 13,984,185} piaftres of ten reals, - On ac-
count of what may have been fmuggled, however,
the whole annual importation, he fuppofes, may
have amounted to feventeen millions of pi-
aftres ; which, at 4s. 6d. the piaftre, is equal
t0 3,824,000/ ferling, He gives the detsil tog
of the partizulat places from which the gold and
filver were brough, and of the particular quan-
tities of each metal which, according to the re~
gifler, cach of them afforded. He informs us
t0o, that if we were to judge of the quantity of
gold-annually imported from the Brazils into
Lifbon by the amount of the tax paid to the
king
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king of Fortugal, which it feems is one-fifth of € H A Py

X1,

the ftandard metal, we might value it at €ighteen \pmpmed

millions of cruzadoes, eor forty-five millions of
French livres, equal to about, two millions fter-
ling, On account of what may have been {mug-
gled, however, we may fafely, he fays, add to
this fum an eighth more, or 250,000/, flerling,
fo that the whole will amount to 2,259,000/,
fterling. According to this account, therefore,
the whole annual importation of the precigus
metals into both Spain and Portugal, amounts to
about 6,07 ;0004 fterling. _

Szyer s other very well authenticated, though
manufcript, accounts, I have been affured, agree,
in making this whole annual importation amount
at an. average to about fix millions ferling ;
fometimes a little more, fometimes a little Jefs, |
. Tasannual importation of the precious metals
into Cadiz and Lifbon, indeed, is not equal to
the whele annual produce of the mines of Ame-
rica, | Some part is fent annually by the Aca~
pulco fhips to Manilla ; fome part is employed
in the contraband trade which the Spanifh colo-
aies carry on with thofe of other European na-
tions ;- and fome party-po doubt, remains in the
country. - The mines of America, befides, are
by no means the only gold and filver mines in
the world. They are, however, by far the moft
abundant. The produce of all the other mines
which are known, .is infignificant, it is acknow-
Jedged, in comparifon with theirs; and the far
greater part of their produce, it islikewife ac-
knowledged, is annually imported into Cadiz

Y 4 and
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and Lifbon. - But the confumption of Birming~
ham alone, at the rate of fifty thoufand pounds a
year, is cqaﬁ to the hundred-and-twentiech part
of this annual nmportation at the rate of fix mil-
lions a year,  The whole annual confumption of
gold and filver, theréfore, in 2ll the different
countries of the world ‘where thofe metals are
wled, miuy perhaps be nearly ¢qual to the whole
annual produce.  The remainder may be' no
more than fufficient to fupply the increafing de-
migd of all thriving countries. It may even

e fallen. fo far fhort of. this demand as fome-

to raife the price of thofe metals in the
European market,

/Tue quanticy of  brafs and iron annually
brought from the mine to the market is out of
all proportion greater than that of gold and fil-
very ' We do not, however, upon this account,
hwagine that thofe conrfe metals are’ likely to
muldply beyond the demand, or to' become
seadually cheaper and cheaper. . Why fhould ws
unagine that the precious metals are likely to do
fo?  The cosrfe pivtals, indeed, though harder,
are put to much harder ufes, and, as they are of
lefs value, lefi care is employed in their prefer-
wation.  The precious metals, however, gre not
acceffarily immortal any more than they, but are
liable t00 to be loft, wafted, md eonfumed ina
great varicty of ways.

Tux price of all metals, though liablc to (low

‘and gradual variations, varies Jefs from year to

year than that of: almoft any other part of the
fude produce of land ; ‘and the price of the pre-
cioug
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cious metals is even lefs liable to fudden vari- © 1 AP
ations than that of the courfe ones. The du tampmws
rablenefs of metals is the foundation of this ex«
traordinary fteadinefs of price. ‘The corn which
was brought to ‘market latt year, will be-all or
almoft all confumed long before the end of this
year.  But fome part of the iron which was
brought from the mine two orF three hundred
years ago, may be fill in ufe, 20d perhaps (orie
part of the gold which was brought from it
two or three thoufand years ago.  The different
mafits of corn which indifferent years muft fup-
ply the confumption of the world, will always be
nearly in proportion to the refpective produce of
thofe - different years. . But' the propurtion be-
wween the different mafies of iron which may be
in ule in two different years; will be very lictle
affeéted. by any accidental difference in the pro-
duce of the iron mines of thofe two years; and
the proportion between the maffes of gold will
be ftill lels affected by any fuch difference in the
produce of the gold mines, Though the pto-
duce of the greater part of metallick ‘mines,
t.hcrcfore, varies, perhaps, fiill more from year
to year than that of the greater part of corn-
fields, thofe variations have not the fame cffe@
upon the price of the one fpecies of comrmd:
Desa as upon that of the ocher. ;

- Kariations
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e mem in fbc Prapmros bevseon:the rg}‘prﬁrw
Values of Gold and &ﬁrm' '

BEF ORE the difcovery of the mines: of
America, the value of fine go!d to fine filver
was regnlated in the different mints of Europe,
between the proportions of one to ten and one to
twelve ; that is, an ounce of fine gold was fup-
pofed to be worth from ten to twelve ounces of
fipe filver,  About the middle of che laft century
it came to be regulated, beeween the proportions
of one to fourteen and one to fifteen; that is, an
ounce of fine gold came to be fuppofed worth
between fourteen and fifteen ounces of fine filver:
Gold e in its nominal value, or in the quans
tity of filver which was given for it. Both me~
tals funk in their real value, or in the quantity
of labour which they could purchafe; but filver
- funk more thas gold.  Though both the gold
and filver mines of America exceeded in fertility
- all thofe which had ever been known before; the
fertility of the filver mines had, it feems, been
mablymnmmmuofthcgoid
ones..

Tz greuqmnms uf filver carried annually
frmn Europe w0 India, have, in fome of the
Engiifh fettlements, gradually reduced the value
of that metal in proportion to gold. In the mint -
of Calcutta, an ounce of fine gold is fuppofed to
be worth fifteen ounces of fine filver, in the fame

~ manner as in Europe. It is in the mine perhaps -
rated too high for the value which it bears in the
markee
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market of Bengal. In China, the proportion of © AP

33t

gold to filver ftill continues as One to ten, Or OpE \empesdd

totwelve. In Japan, it is faid to be as one to
cight.

Tue proportion between the quantities of gold
and filver annually imported into Europe, ac-
cording to Mr. Meggens's account, is as one to
ewenty-two nearly ; that is; for one ounce of old
there are imported a little inore rhan.twcmy;.two
ounces of filver.  The great quantity of filver
fent annually to the Eaft Indies, reduces, he fup-
pofes, the quantities of thofe metals which re-
main in Evrope to the proportion of one to four-
teen or fifteen, the proportion of their values,
The proportion between their values, he feems
to think, muft neceflarily be the fame as that be-
tween their quantities, and would therefore be a5
one to twenty-two, were it not for this' greater
exportation of filver,

Bur the ordinary proportion between the re.
fpe&tive values of two commodities is niot necef-
fariiy the fame as that between the quantities of
them which are commonly inithe market. The
price of an ox, reckoned at ten guineas, is about
threefeote times the price of a lamb, reckoned ar
3+ °6d. It would be abfurd; however, to infer
from ‘thence, that there are commonly in the
market threefcore ‘lambs for one 6x: and ic
would be juft as abfurd to infer, becaufe an
ounce of gold will commonly purchafe from
fourteen to fifteen ounces of filver, that there ire
commonly in the market only fourteen or fifreen
ounces of filver for one ounce of gold,

Tux
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i TrE quantity of filver commonly in the mar<
Sy ket, it is probable; is much greater in propors
tion to that of gold; than the value of a cer-
tain quantity of gold is to that of an equal
quantity of filver.. The whole quantity ‘of a
cheap cominodity brought: to market, is com=
monly not only greater, but of grearer value,
than the whole quantity of a dcar one.  The
whole quantity . of -bread annually broughe to
market, is not only greater, but of greater value
than the whole quantity of butcher’s-meat; the
whole quantity of butcher's-meat, than the whole
quantity of poultry ; and the whole quantity of
poultry, than the whole quantity of wild fowl:
There are fo many more purchafers for the cheap
than for the dear commodityy that, noy only a
greater quantity of ity but a greater value can
commonly be difpofed of, T’ he whole quantity,
therefore, of the cheap commodity muft com-
monly be greaver in. proportion o the awhole
quantity of the dear one, than the value of a cer=
tain quantity of the dear one, is to the yalue of
an equal quantity of the cheap ane, When we
compare the precious metals with one another,
Gilver is a cheap, and gold a dear commodity.
We ought naturally to expe, therefore, that
there fhould always be in the market, not only a
greater quantity, but a greater value of filver
than of gold. L.t any man, who has a little of
both, compare his own filver with his gold plate,
and he will probably find, that, not only. the
uantity, but the value of the former greatly ex-
ceeds that of the latter, Many people, befides,
havg
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have & good deal of filver who have no gold
plate, which, even with thofe who have it; is ge-
nerally confined to watch-cafes, fouff-boxes, and
fuch like trinkets, of which the whole amount is
feldom of great value, " In the Britith coin, in-
deed, the valie of the gold preponderates great-
Iy, but it is not fo'in thav of all countries. In
the coin of fome countries the value of the two
metals is nearly equal. In the Scotch coin, be-
fore the union with England, the gold prepon-
derated very little, though ic did fomewbat *, as
it appears by the accounts of the mint. In the
coin of many countries the filver preponderates.
In: France, the largeft fums are commonly paid
in that metal, and it is there difficulc to get more
gold than what is neceflary to carty about inm
your pocket.. The fupcrior value, however, of
the filver plate above that of the gold, which
takes place in all countries, will much more than
compenfate the preponderancy of the gold coin
above the filver, which takes place only in fome
countries.

Troven, in one fenfe of the word, filver al-
ways has been, and probably always will be,
wuch cheaper than gold; yet in another fenfe,
gold may, pethaps; in the prefent ftate of the
Spanifh market, be fiid to be fomewhat cheaper
than filver. A commodity may be faid to be
dear or cheap, ot only scrording o the abfo-
lure greatnefs or fmallnefs of its ufual price, but

 See Ruddiman’s: Prefiice to Andesfon’s Diplomata, &=.
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P 09K according as that price is more or lefs above the
-y~ loweft for which it is poflible to bring it to mar-
ket for any confiderable time together. . This
loweit price is that which barely replaces, with a
moderate profit, the ftock which mult be¢ ém-
ployed in bringing the commodity thither. Tt
isithe price which affords nothing to the Junde
lord, of which rent makes not any component
part, but which refolves itfelf altogether into
wages and profit.  But, in the prefent ftate of
the Spanith market, gold is certainly fomewhat
nearer to this Joweft price than filver. The tax
of the King of Spain upon gold is only ene-
twentieth part of the ftandard metal, or five per
cent. 5 whereas his tax upon filver amounts to
one-tenth part of it, or to ten per cent. In
thefe taxes too, it has already been obferved,
confifts the whole rent of the greater part of the
gold and filver mines of Spanith America; and
that upon gold is fill worfe paid than that upon
filver. The profits of the undertakers of gold
mines too, as they more rarely make a for-
tune, mult, in general; be ftill more moderate
than thofe of the undertakers of filver mines.
The price of Spanith gold, therefore, as it af-
fords both lefs rent and lefs profic, muft, in the
Spanifh market, be fomewhat nearer to the
lowelt price for which it is poflible to bring it
thither, than the price of Spanifh filver. When
all expences are computed, the whole quantity
of the one metal, it would feem, cannot, in the
Spanifh market, be difpofed of fo advantageoufly
as the whole quantity of the other. The tax,
i indeed,

AR i o T R e e e
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mdced, of dwK*mg of Portugal upon the gold ¢ B AP
of the Brazils, is the fame with the ancient tax |...-,,-..u
of the King of Spain upon the filver of Mexico a
and Peru ; or one-fifth part of the flandard me-
tal. It may, therefore; be uncertain whether to
the general market of Europe the whole mafs of
American gold comes at a price nearer to the
lowett for which it is poffible to bring it thither,
than the whole mafs of American filver.

Tuu price of diamonds and other precious
ftones may, perhaps, be ftill nearer to the loweit
price at which' it is poflible to bring them to
market, than even the price of gold. =

THovon it is'not very probable, that any part
of 4 tax, which ¥ :Moﬁy impofed ‘upon. one of
WMP"W jects of wmioq, a2 mere lux-
ufy M'ﬂpﬂﬁvi‘m but which affords fo very
impwmlt a ‘revenue, as the tax upon filver, will
ever be given up as long as it iy poflible to pay
it yet the fame impoffibilicy of paying it, which
in 1736 made it neceffary to reduce it from one-
fifth to one-teath, may in timie make it neceffary
to reduce it ftill further; in the fame mananer as
“icmade it neceffary to reduce the tax upon gold

1o one-twentieth. ‘That the filver mines of - Spa-
pifly America, like all other mines, become
gradually more expenfive in the workmg, on
account of the greater depths at which it is ne-
ceflury to'carry on the works, and of the greater
ctpumenf drawing out the water and of fupply_

“og them with frefh air at thofe depths, is ac-
knowledged by every body who haa cnquu-ed
into the ftate of thofe mines,

Trese
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B 0,& K Turst caufes, which are equivalent to 4 grows

oy ing fearcity of filver.(for a commodity may be
faid to grow {carcer when it becomes more diffi+

cult and expcnﬁvc to colleét a certain quantity

of it) muft, in time, produce one or other of the

three following events. The increafe of the éxs

pence muoft cither, firlt, be compenfated altoge-
ther by a proportionable increafe in the price of
the metal ; or; fecondly, it muft be compenfated
altogether by a proportionable diminution: of the
tax upon filver; or, tl'uﬂu,yp ot be come

penfated partly by the! mm&*pudy byrthe

other of thofe two expedients: '-,I‘lu ohnd evene
is very poflible. As gold rife in; mﬂ.péc in
‘proportion o filver, notwithftanding greac di-
minution of the tax upon gold) fo filver might
rife in its price in proportion 4 labour and com~
modities, notwithitandiag an equal dunmunon
of the tax upon filver.

Sven fuccefiive rtdwﬂm of u}m tax; how-
ever, though they mwy 4wt prevant, alsogecher,
muil cerrainly retardy mor < or def ehe rife of ithe
value of filver in the Jlurbpgin mpiker,  In con-
fequence of fuch redufiions, ma&y mines imay be
wrought which could: wraughr  before,
becaufe they could m:t:rigﬂ o pay the ald tax;
and the quantity of filver shewally ba‘quglﬁ 10

market muft always be -qnﬁr.wiw Bréasery and,
therefore, the value of pﬁﬂwa Quantisy jommes |

what lefs, than, ic otherwie would: have  been.
la confcqucnce of the mﬁ\@m dg 1736, the
value of filver.in the: he:mq market, though
it may not at this day be Jower than before that

reduétion,
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redulltion, is, probably, at leaft ten per cent. ©H A
Jower than it would have beeén, had the Court of mpt
Spain continved to exaét the old tax.
TuAT, notwithftanding this reduéion, the
value of filver has, during the courfe of the pre-
fent century, begun to rife fomewhat in the Eu-
ropean market, the faéts and arguments which
have been alleged above, difpofe me ro believe,
or more properly to fufpect and conje&ure ; for the
beft opinion which I can form upon this fubje&
fcarce, perhaps, deferves the name of beliefi
The rife, indeed, fuppofing there has been any,
has hitherto been fo very fmall, that afrer all chat
has been faid, it may, perhaps, appear to many
~ people uncertain, notonly whether this event has
actually taken place; but whether the concrary
may not have taken place, or whether the value
of filver may not fill continue to fall in the Eu«
ropean market.
It muft be obferved, however, that whatever
may be the fuppofed annval importation of gold
and filver, there muft be a certain period, at
which the annual confumption of thofe metals
will be equal to that annual importation. Their
confumption muft increafe as their mafs in-
creafes, or rather in a much greater proportion.
As their mafs increafes, their value diminithes
They are more ufed, and lefs cared for, and
their con['umpnon confequently increafes in a
grcarer proportion than their mafs. After acertain
period, therefore, the annual confumption of thofe
metals muft, in this manner become equal to their
annual importation, provided that imposation
Vou. 1. Z is
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» ﬂbﬂ X is pot continvally ingrealing; which, in the pres

e fENE tiMICS, is not fuppofed to be the cafe. .

I, when the annual confumption has be¢ome

ggm.l 10 the annual importation, the annual im-

s portation fhowld gradually diminifh, the annual

confumption, may, for fome time, exceed the

annval importation. - The mafs of thofe metals

may  gradually and  infenfibly diminith; and

their value gradually and infenfibly rife, cill the

annual importation becoming again fationary,

the annval conlumption will gradually apd -in-

fenhibly accammedate ‘idfelf to whu thatmnnua!
mpmmon mmmm DNSERTEE.T 47 T

BoaLilee Ly

6{??5}:& of :b: S‘ﬁg?:t‘ld!: that Ibe Valne g’:?:}urﬂ:ﬂ
continues to decreaft,

THF increafe of the wealth of Europc, and
the popular notion that, as the quantity of
the precious metals naturally increafes with the
increafe of wealth, o their value diminifhes as
their quantity’ increafes, ‘mdy, perhaps, difpote
many peoplé to believe that their value ftill con<
tinues to full in the Etm)pean market, and the
i1l gradually increafing price of many parts of
‘the rude produce of land may confirm ﬂzem &ill

fnrthrr int ‘this opinion. =~
" THat that incréafe in the qmmityof:he pre-
cious metals, which arifes in any country from
the increafe of wealth, has no tendency to di-
mtmﬁl their value, 1 have endeavoured to fhow
alr«dy Gold ‘and’ ﬁlvcr‘ naturally n:ﬁm to a
" hch
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nch country, for the fame reafon that all forts of &% A P
luxuries and curiofities refort torit ; not becaufe W
they are cheaper there than in,poorer countries;
but becaufe they are dearer, or becaufe a better
pm:a is given for them. | It is the fuperiority of
price which attracts them, and as foon as that
fuperiority ceafes, tht;r acceﬁ‘nnlx ccafc to go
thither. 1

Te! youw except corn and fuch othcr vcgetables
as ave raifed altogether by human induftry, that
all other forts of rude produce, catile, pouleryy
game of all kinds, the tfeful fofiils and minerals
of the earth, &c. naturally grow dearer as the
fociety advances in wealth and improvement, I
haye endeavoured to fhow already.  Though
fuch commodities, therefore; come to exchange
for a greater quantity of filver than before; it
will not from thence follow that filver has become
really cheaper, or will purchafe lefs !abour than
before, but that fuch commodities have become
really dearer, or will purchafe more labour than
before. It is not their nominal price only, but
their. real price which, rifes in the progrefs of
m;p;o‘vmncnt. The rife of their nominal price
is the effe, not of any, dcgradanon of the value
of filver, but of the rife in their real price.

DtW Eﬁ&: of tbf Pregwﬁ of Imprivement upon
" three a’iﬁrm Sorts of rude Produce. -

THE&E different forts of rude produce miay
be divided into three claffes, The firft
comprehends thofe which it is fearce in the

Z 2 power
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v o d ¥ power of human induftry to multiply at all: The
‘...:.:.....J fccond, thofe which it can multiply in propor-

tion to the demand. The third, thofe in which
the efficacy of induftry is eithér limited or un-
¢ertain, In the progeels of wealth and improve-

menty'the real price of the firft may rife to any

degree of extravagance, and feems not to be li-
mited by any certain beundary. That of the
fecond; though it may rife greatly, has, how-
ever, g certain boundary beyond which it cannoc
well pafs for any confliderable time together.
‘Fhat of the third, though its natural tendency is
to rife in the progrefs of improvement, yet in
the fame degree of improvement it may fome-
times happen even ro fall, fometimes to continune
the fame, and fometimes to rife more or lefs,
according as different accidents render the effores
of human induftry, in multiplying this fore of
rude produce, more or lefs fuccefsful.

Firfp Sore, .
' Tae firft fort of rude produce of ‘which the
price rifes in the progrefs of improvement, is
that which'it is fcarce in the power of human in-
duftry to multiply at all. Tt confifts in thofe
things which nature produces only in certain
quantities, and which being of a very perifhable

- pature, it is impoffible to accumulate together

the produce of many different feafons. Such are
the greater part of rare and fingular birds and

_fithes, many different forts of game, almofk al}

wild-fowl, all birds of paffage in particular, as
well as many other things, When wealth  and
the

TR
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the luxury which accompanies it increafe, the
demand for thefe is likely to increafe with them,
and no effort of human induftry may be able ta
increafe the fupply much beyond what it was
before this increafe of the demand. The quan-
tity of fuch commodities, therefore, remaining
the fame, or nearly the fame, while the compe-
tition to purchafe them is continually increafing,
their price may rife to any degree of exerava-
gance, and feems not to be limited by any cer-
tain boundary. If woodcocks fhould become fo
fathionable as to fell for twenty guincas a-piece,
no effort of human induftry could increafe rhe
number of thofe brought to market, much be-
yond what it is at prefent, The high price pad
by the Romans, in the time of their greateft
grandeur, for rare birds and fithes, may in this
manner eafily be accounted for. Thefe prices
were not the ¢ffeds of the low value of filver in
thofe times, but of the high value of fuch rarities
and curiofities as human induftry could not mul-
tiply ac pleafure. The real value of filver was
higher at Rome, for fome time before and afeer
the fall of the republick, than it is through the
greater part of Europe at prefent, Three fefter-
tii, equal to about fixpence fterling, was the
price which the republick paid for the modius
or peck of the rithe wheat of Sicily.  This price,
however, was probably below the average market
price, the obligation to deliver their wheat at
this rate being confidered as a tax upon the Si-
cilian farmers. When the Romans, therefore,
had occafion to order more corn than the tithe of

Z 3 wheat
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Ry ttﬂahbﬂ to pay t'or 'tﬁc fur Tus at the rate of four

feftertii, or eight-pence ferling the peck; and
this had prbbab‘!y been ‘reckoned the ‘moderate
and' reafonable, ‘that is, the’ordinary or average
contraét price of thofe times ; it is equal’ to about
dne-*and -twenty fh:lhn’gs the quarter. Eight-
latc years of fcarcity, the ordinary contract price’
of Englith wheat, wh?c!f in"quality is inferior to
the Sicifian, 4nd genera l?‘féﬂ& for @' lower price
in the Furopean market. ' The value of filver,
therefore, in thofe aritienit times, mult have been
to jes vatte in the ‘prefenr, as theee o four in-
verfely, that is, three ‘ounces of filver would
then have' purchaﬁ:d the fame quantity of labour
and’ commodities which fout ounces will do at
prefent. . 'When we read in Pliny, thercfbrc, that
Seius* bought a white nightmgalt as'a prefent
for the emprefs Agrippina, at’ the price‘of fix
thotfand feftertii, equal 'to about fifty pounds
af Gur’ prefent money’s “und ‘that Afintus Celert
puirchafed "a formullec ‘ar the price of ‘ecighe
rhoufand féftertii equal to about fixty-fix pounds
thirteen fhillings and " four- “pence of our pre-
fent money; the extravagance of thofe prices,
how ruch foever it may furprife ¥, is ape, not-
whhftandmg, to' dppcar to' us abour one-third
Tefs than it really was,  Their real price, the
quantity of labout and “fubfiftence which was
given away for'them, was about one-third more
shian’ their nominal prm: i§ ‘apt mc:pu'fs to us

-]
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in the prefent times. ' Seits gave for the nightin.
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gale thie command of & quantity of labour and’ Wsyeaa’

fubfiftence, equal to'what 6674 134. 4d. would"
purchafe in the prefent times; and Afinius Celer’
gave for the furmullet the command of a quantity
cqual to what 884 174 9jd. would purchafe.

What occafioned  the extravagance of rthofe
high prices was, not fo much the abundance of
filver, as the abundance of labour and fubfiftence,
of which thofe' Romans had the difpofal; beyond
what was ‘neceffary for their own' ufe. - Fhe
quantity of filver, of which they had the dif~
pofal, was a good deal lefs than what the com-
mand of the fame quantity of Jabour ‘and fub-
ﬁ&ence mum hsve procumb’ to thbm ‘hi “the

1 Einss k0 .: g Mgt

Tu! fecand ﬁm of rude produca of whibh
the price rifes in“the progrefs of improvement,
is ‘that which human induftry can muldply iw
propertion to the demand, It confits in thofe
ufeful ‘plants and' animals, which, in unculti-
vated countries; nature produces with fuch pro~
fufe abundance, that they are of little or no
value, and which, as cuirivation advarnces, are
therefore forced to/give place to fome more pro-
ficable produee, During a long period in the

of improvement, the quantity of thefe

is mdﬂmﬂy diminithing, while at the fame
time ‘the demand -for them is: ‘continually ‘n-
creafing. Their real value, therefore, 'the real
quannry of Tabour whicli chey wili- purchafe or
Z a _ . toma-
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P70 % cominand, gradually rifes, till at laft it gets fo

: high as to render them as profitable 2 produce
as any thing elfe which human induftry can raife
upon the moft fertile and beft cultivated land.
When it has got fo high it cannot well go
higher, Ifit did, more land and more induftry
would foon be employed ta increafe their quan-
tity,

Wauzy the price of cattle, for example, rifes
fo high that it is as profitable to cultivate land
in order to raife food for them, as in order to
raife food for man, it cannot well go higher,
If iz did, more corp land would foon ba turned
into pafture. The extenfion of tillage, by dimi-
nifhing the quantity of wild pafture, diminifhes
the quantity of butcher's-meat which the country
naturally produces without labour or cultiva-
tion, and by increafing the number of thofe
who have either corn, or, what comes to the
fame  thing, the price of corn, to give in ex-
change for it, increafes the demand. The price
of butcher’s meat, therefore, and confequently
of cagtle, muft gradually rife till it gets fo bhigh,
that it becomes as profitable to employ the moft
fertile and beft cultivated lands in raifing food
for them as in raifing corn. But it muft always
be late in the progrefs of improvement before
tillage can be fo far extended as to raife the
price of cattle to this height; and till it has got
to this height, if the country is advancing at all,
their “price muft be continuvally rifing. There
are, perbaps, fome parrs of Eurepe in which
the price of cagtle has not yer got to this h:ighi;.




THE WEALTH OF NATIONS,

It had not got to this height in any part of Scot-
land before the union, Had the Scotch cattle
been always confined to the marker of Scotland,
in a country in which the quanity of land, which
can be applied to no other purpofc but the
~ feeding of cattle, is {0 great in proportion to,
what can be applied to other purpofes, it is
fearce pofiible, perhaps, that their price could
ever have rifen fo high as to render it profitable
to culrivate land for the fake of fecding them.
In England, the price of cattle, it has already
been obferved, feems, in the neighbourhood of
London, to have got to this height about the
beginning of the laft eentury ;. bue it was much
later probably before it got o it through the
greater part of the remoter countics; in fome of
which, perhaps, it may fcarce yet have got o ir.
Of all the different fubftances, however, which
compofe this fecond fort of rude produce, cattle
is, perhaps, that of which the price, in the pro-

grels of improvement, firlk rifes to this height.
Tt the price of catle, indeed, has got
to this height, it feems fcarce pofiible that the
greater part, even of thofe lands which are ca-
pable of the higheft cultivation, can be com-
pletely culrivated,  In all farms too diftant from
any town to carry manure from it, that is, in
the far greager part of thofe of every extenfive
country, the quantity of well-cultivated land
muft be in proportion to the quantity of manure
which the farm itfelf producess and this again
muft be in proportion to the ftock of cattle
which are maintained upon it, . The land is
manured
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00K m*murcd cither by pafturing the earrle ‘upon it,
;...’.,‘}.._, or by feeding them in the ‘ftable, ‘and " from
thence carrying out their dung to it. " But unlefs
the price of the cattle be fufficient to pay boch
the rent and profit of cultivated land, the farmer
¢annot afford to pafture them upon ity and he
can il Yefs afford to feed them in the ftable,
Tr'is with the produce of improved and cultis
vited tand only, that cattle ‘can be fed ‘in che
ﬂ:dlrk‘; becaufe to colleét the fcmty and featter-
ed produce of wafte and unim Jands would
re‘quh% too ‘much labour a crpcnﬁvc.
If thrpﬁw of ‘the cattle, ﬂ;de&h: it not fuffi-
cient to ‘pay for the produce of improved and
culnﬁfﬂt'd'fsn& when they are ﬂ!awedmpnﬁm
it, thar price will be Rill lefs fuficient to pay
for ‘that ‘produce whett “jt muft be colleéted with
a good: deal ‘of addifion&) labour, and’ brought
into the ftable to'them. In théfe circumftances,
therefore, no more cattle can, with profit, be
fed i the ftable than what are neccﬁ‘ary for til-
Jage. " But thefe can never afford manure enough -
for keeping conftantly m%ood condition, all the
lnds which’ they are “capable of cultivating.
What they afford being infufficient for the whole
farm, will natarally be teferved for che lands to
which it can be moft advantageoufly or éonve-
niently applicd ; the Hhoft fertile, or thafe; per-
!znpa, in the neighbourhiood of the farm-yurd
Thefe; therefore, will be kept conftandly in
condition dnd fit for tillage. * The' relt will, the
greater pare of thews, be allowed t6' lie waite,
prodmng fearce -any thing but fowme miferable
pafture,
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bling, half-farved Catde; the far :
much underftockedl in proportion to what Would
Be necefiary for its compléte cultivation, being
very frequently ‘overftocked in’ proportion”ta‘its
actual produce. A’ portion of this wafte Tand,
however, 'after ‘having ' been’ paftured in 'this
wretched manner for fix ot “féven years together,
iy be ploughed i, when it will ‘yield, per-
haps, a poor crop of two of Bad oats, or of fome
other coarfe grain, and then, being entirely ex-
haufted; it muft’Beé refted and 'paftured again
as before, and another ‘portion g'fdu‘gﬁcd up to
¢ in the fame nmanner exNaufted ahd’ refted
gain in its urn. " ‘Such ascording y"ii‘ﬂi‘-%’fw
e e
country of Scotfdnd beforé the pnion.  The
Tands which were kept conftantly well manured
and in good condition, feldom exceeded a third
or a fourth part of the whole farm, and fomic-
times did not amount to'a fifth or a fixeh pare of it.
The reft were never manured, but a certain por-

fion of them was in its tufn, notwithfanding, ”
gularly cultivated and exhavlted. Under this
fyftem of management, it is, evident, even thit
part of the lands of Scotland which is capable of
good cultivation, could produce but little in
comparifon of what it may be capable of pro-
ducing. Bur how difadvantagcous foever this
fyftem may appear, yet before the union the low
rice of cattle feems. to have rendered it almoft
pnavoidable. If;'{iof\ﬁthftarr‘atI'ing a great rife in
their price, it Rill continues to prevail through a
confiderable parc of the country, it'is owing, fn
n'.:m','

the ' fattn, ' though tompmsd
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P 00K many places, no doubt, to ignorance and attach-
s ment to old cuftoms, but in moft places to
the unavoidable obftruétions which the natural
courfe of things oppofes to the immediate or
fpeedy eftablifiment of a better fyltem: firft, to
the poverty of the tenants, to their not having
yet had time to acquire a ftock of cattle {ufficient
to cultivate their lands more compleatly, the
fame rife of price which would render ir ad-
vantageous for them to maintain a greater ftock,

rendering it more difficult for them to acquire
it; and, fecondly, ro their not baving yet bad
time to put their lands in condition to maintain
this greater ftock properly, fuppofing they were
capable of acquiring it. The increafe of ftock and
the improvement of land are two events which
muft go hand in hand, and of which the onc can
no where much out-run the other. Without fome
increafe of ftock, there can be fcarce any im-
provement of land, but there can be no confider-
able increafe of ftock but in confequence of a
confiderable improvement of land; becaufe other-
wile the land could not maintain it. Thefe na-
tural obftruétions to the eftablithment of a better
{yftem, cannot be removed but by a long courfe
of frugality and induftry; and half a century or
a century more, perhaps, muft pafs away before
the old fyftem, which is wearing out gradually,
can be compleatly abolithed through all the dif-
ferent parts of the country. Of all commercial
dvantages, however, which Scotland has de-
rived from the union with England, this rife in
the price of cattieis, pechaps, the greateft, It has
v only raifed the value of all highland eftates,
but

no
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the improvement of the low country. [

In all new colonies the great quantity of waitc
land, which can for many years be applied to no
other purpofe but the feeding of cattle, foon
renders them extremely abundant, and in every
thing greac cheapnefs is the neceflary confe-
quence of great abundance. Though all the
cattle of the European colonies in America were
originally carried from Europe, they foon multi-
plied fo much there, and became of fo little
value, that even horfes were allowed to run wild
in the woods without any owner thinking it worch
while to claim them. It muft be'a long time
after the firft eftablifhment of fuch colonies, be-
fore it can become profitable to feed cattle upon
the produce of cultivated land. ' The fume
caufes, therefore, the want of manure, ‘and the
difproportion between the ftock employed in cul-
tivation, and the land which it is deftined to
cultivate, are likely to introduce there a fyftem
of hufbandry not unlike that which ftill continues
to take place in fo many parts of Scotland. ‘M.
Kalm, the Swedith traveller, when he gives an
account of the hufbandry of fome of the Englith
colonies in North America, 45 he found it in
1749, obferves, accordingly, that ke can with
difficulty difcover there the charaéter of the
Englifh nation, fo well (killed in all the different
branches of agriculture. “They make fearce any
manure for their corn fields, he fays; but when
one piece of ground has been exhaufted by con-
_ giaual cropping, they clear and cultiyate another
picce
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BOOK picce of freth land s and when that is exbauftedy

......,._, proceed to @ third. ‘Their cattle are allowed to
wander. through the woods and. other unculti-
vated _grounds, ‘where | thzyﬂ_ are” half-ftarved 5
havmg, long ago extirpated almoft all tl;c ans
pual. graffes by cropping them too cady in. the
fpring, before. they had time to form  their
flowers, or to fhed their feeds *. The anovual
grafles wergy it feems, the beft natural graﬂ'cs in
that part,of ] North America; and when the Eus
ropeans firflt fectled there, dls;t,u,red. Lo grow very
thick; .and to rife three or four feet high. < A
piece 9&5{9‘%4 which, when he wrote, could
not maintain one cow, would in  times,
he' was nﬂ?ured,,havc mm:uncd ou:', vach of
which would . have given four times the quanmy
of milky which that one was capable of giving,
The poornefs of the paflure had, in his opinion,
occafioned the degradation of their catile, which
degencrated fenfibly from one generation to an-
other.  They. were probably not unlike that
ftunted breed which was common all over Scot-
land thirty or forty years ng. and which is now
fo much mended througlh the greater parc of the
low country; not fo. much by a change of the
breed, though that expedient has been employed
in fome places, as by a more plcntst'ul method of
feeding them. "

TwoucH itis late, therefore, in the pmgmfs of

improvement before cattle can bring fuch a price
as to render it profitable to cultivate land for the

* Falm's Travels, vol. i p. 343, 344¢ T
’ fake

Lo o b o SECRL LR M



- ) -
: "“y «THE,  WEALTH, OF, NATIONS, -

falge, of feeding, them s, yet of all the differens
nﬁwﬁ 2%@] e, this fecond fort of rude

produce, they ate perhaps the firft 'syh,icf_t';bri.zifg
this price ; becaufe till they bring it, ic feems

mmpofiible thac improvement can be brought
near even to rhst..d;g'xcs,..qf.%cxt‘e‘&;om 1o which it
has arrived m m?nypgrrts of

EEWIOPE. - i,
A cattle arc ARG 1 it fo gechaps veniy
fon is among the laft parts of this fort of rude
produce which bring shis price. . The price of
venifon in Great Britaing how exravagant foeyer
it may appear, is not near fulficient to compen-

354
¢ z_xﬁ.. .

fate the expence of a deer park, asis well kaown

ve had any expericnce in the

to all thofe who hs

feediag of deer. I{ it was- otherwifey tisc fecd-
sk, oul e mmwh;::
i R b i_|l|[l|_[_ 8'}{'?* e i ...‘.'nwu!.e.:ﬁ! i

| ms of thofe -.fm?ﬂ | bfrdi‘..caugda- s
among the andent Romans, . Varro, asd Colu-
mella affure us that it was a moft profitable ar-
ticle. The. fastening of Ortolans, birds of paf-
fage which arrive lean in the country, is faid. to
be fo 1n fome parts of France. . I venifon con-

tinues in fathion, and the wealth and. luxury of
Grear Britain increafe as they have done for fome
time paft, ics price may, vesy probably. rife, ftill
bigher thanit is at prefeor, . . oo

Bzxween that period in the progrefs of im<
provement which brings 1o its' height the price
of fo. neceflacy . an- article a5 catrie, and - thac
whigh brings to it the price of fuch a fuperfiuiy
as venifon, there is a very long interval, in the
courle of which maoy other forts of rude produce
o i gradually
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B0 OK gradually Wrive av their higheft price, fome
pd  fOONET AT foma‘l‘dten i&oﬁing to di&‘mmt c:r-
curmiftances. 1w '
* Trus in every farm the offals af the bam an&
ftables will maineain a certain number of poul-
try. “I'hefe, as chey are fed with what would
otherwife be loft, are a mere fave-all; and as
they colt the farmer fcarce any thihg, {0 he can
afford to fell them for very little. “Almoft all
that he gees is pure gain, and their price can
fearce be fo low as to difcourage him from feed-
ing’ this' nuniber.  But in countries il culti-
vated;’ and, ‘therefore, but’ thinly ihlil‘bnlea, ‘thc
ftr\y, which ‘are thus raifed without expen
are ‘often fully fufficient to fopply the w}idte'dc- -
mand. * In"this face of things, therefore,’they
are ‘often as cheap as butcher's-meat, or any
other fort of animal food. But the whole quan-
tity ' of poultry, which the farmiin this inanner
produces without expence, muft always be much
fmaller - than the whole 'quantity ‘of butcher’s<
meut which is rearéd vpon it; and intimes of
wealth and tuxury what is rare, wich only nearly
equal merit, is always prefirred to whar is com-
mots *As wealth and luxury increafe, therefore,
in ‘confequence of improvement and cultivation, -
the price of pouliry gradoally rifes above that of
butcher's medr; till at laft it gees o high' that ic
becomes profitable to cultivate landfor the fake
of feeding them. When it lias got to this height,'
it cannot well go higher. * If it didy more land
would foon be turned ‘to ‘this purpole. " In feéve-
ral provinces of France, the feeding of poultryis
confidered




vonfidered -asa (very -ithportant article(in- rural
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ceconomyy and fufficiently. profitable to encou- =

rage the farmer to raife a confiderable quantity
of Indian corn ahd.buckswheat for this purpofe.
A middling fatmer; will' there fomerimes have
four hundred fowls in his yard, The feeding of
poultry feems fearce yet to be generally con-
fidered as a matter of fo much importance in
England. They are certainly, however, dearer
in England than in Franee, as England receives
confiderable fupplies from France. | In;the pro-
grefs of improvement, the period at which every
particular fort of 2nimal food is. deafeft, mult
naturally. be that which immediately. precedes
the general pradtice of cultivating land. for the
fake of raifing it. - For fomg time before this
practice. becomes. general, the fearcity muft ne-
ceffarily raife the price. After it has become
general, new methods of feeding are commonly
fallest upon, which enable the farmer to raife
upon’ the fame quangity of ground a much
greater quantity of that particular fort of ammal
food. The plenty not only obliges him to fell
cheaper, -but in confequence of thefe improve-
ments he can afford to fell cheaper; for if he
could, not afford ity the plenty would not be of
long continuance, It has been probably in this
manner that the introduétion of clover, turnips,
carrots, cabbages; &c. has contributed to fink
the common price of butcher's-meat in the Lon-
don market {omewhat, below jwhat it was abous
the beginningof the Jalk centory. [ o o .
Ve L Aa Tus
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BOOK  Tus hog, thay finds his food among ordurey
Gy and greedily devours many. things rejeéted by
every othes vfefwl animal, is, like poultry, ori«

ginally kept as a fave-all. As long as the nun~

ber of fuch animals, which can thus be reared ar

lircle or mo expencey is fully fofficieat to fupply

the demand; this fort of butcher’s-meat eomey

to market ar a much lower price thaa any otheér.

But whén the dermand rifes beyond whae this

quantity can fupply, when it becomes necellury

to rhife food oh purpoft for Mlg and fatten-

and becoines proportionably either -higher or

Jower thas that of other bieher's-meat, aceord-

ing as the navore of che country, and the Rave of

its jagricaltare; happen to reader the feeding of

hogy more or lefs expenfive than thar of other

catcle, - ¥n France; according to My, Buffon, the

price of pork is nearly equal to thar of beef, . In

moft parts of Grear Britain it is at prefent fome-

what highery = - 1. Poe e o]

Tue great rife in the price both of hogs and
poultry has in Great Britain been frequently im-
puted to the diminution of the number of cot

sagers. and othes fivall occupiers of land; an

event which has in ¢very part of Europe been, the
immediate fore-ronner of improvement and bet=
ter cultivation, but which as the fame time thay
have contributed to raife the price of thofe ar=
ticles, bath fomewhat foonerand fomewhat fafter
than it would otherwife have vifen. As the

VAE T e .
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without aiy eipence, fo the pebreft occupiers of o

lind can commonly mairitaifi o/ few poultry, or'a
fow and ‘o few ! pigs, at'very litcle. ‘The lietle
offals of theit own table, ‘their whiey; fiimied
miille; and Butrer-milk, fupply thofe animals with
a pare of gheir food, and they find the reft in the
neighbouring felds without doing any fenfible
damagé to any body. ' By diminithing the tum-
ber of thofe finall' occupiers, therefore; the quan-
city of this foxt of provifions which is’ thus' pro-
dueed at little or no expence, muft eertainly have
been' « good deal diminifhedy: and their price
muft confequently have been raifed both foonér
and fafter than it ‘would otherwife have’ rifen.
Sooner or later; however, in the progre(s of im-
provement, it muft at any rate have rifen Yo the
utrnoft height to 'which it/ is capable of rifing
of 'to the pricé which pays the labour and ex-
pence of cultiviting the land which furnifhes
them with food as well as thefe are paid upon
the geeater past of other cultivated land. — * ©
Tz bufines of the ' daify, like the feeding of
hogs and poultry, 1§ originally carried ‘on as'a

fave=all.’ "“The cattle neceflarily kept upon the

farm, pt & more milk ‘than either the rearing
of their own young; ‘or the confumption of the
firmer"s family requires ;"and they produce moft
at Gae patdeuhr feafon.  But of all the produc-
tions of land,” milk # perhaps the moft perili-
able’ “Trir the warm feafon, when' it is ‘moft
abndint, i Will fearce keep four-and - cwency
hours.” The farmer, by making it into frefh
Eosbid Aaz butter.
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BOOK butter, ftores a fnall part, of it for a week: by

et making it into falt butter, for a year: -and by

' making it into cheefe, he ftores a much greater

part of it for feveral years. Part.of ail thefe is

referved for the ufe of his.own family,, The reft

goes o market, in order to find the beft price

which is.to be had, and which can fearce be fo

law as. to dilcourage him from, fending thither

whatever is over and above the ufe of his own

family, If it is, very low, indeed, he will be

bLkely to manage his dairy in a very flovenly and

dirty manner, and will fcarce perhaps think it

worth while 10 haye a parsicular, room.or build-

ing on purpofe for it, but will fiiffer the bufinefs

to. be carried on amidit the .fmkﬁsf-.ﬁlﬁha “and

naftinefs of his own kitchen; as was the cafe of

almafk all- the farmers dairies-in Scotland, thirty

or forty years ago, and as is the cafe of many of

them ftill, The fame. caufes. which gradually

raife the price of butcher's-meat, the increafe. of

the demand, and, in_confequence. of the  im-

provement of the country, the diminution.of the

Quantiey, which can be fed at listle or no ex-

peoce, raife, in the: fame manner, that of the

produce of the dairy,. of which the price . naty-

ally, connelts, with, that of butcher's-meat, or

With the expence, of feeding cattle.,. The. in-

realt of price pays for more labour, .Gare, and

gleanlinefs.  The, dairy becomes more worthy of

the farmer’s attention, and  the, qualiey. of . irs

produce gradually improves. . The price atlaft

gets.fo high. that it becomes worth: while to em-

ploy.fome of the moft fertile and. beft cultivated

AR lands
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“tands in feeding cattle mierely for the: purpofe of
the dairy’y “and when it has gor o' this height;'ir
eannor ' well go higher. 1f7it' did, more land
would foon'be turned to this purpofe. ' It feeins
to have got to this:height through the gréater
pare of England; where much good land'is com-
monly eniployed in this'manner, - If you ‘exeépt
the neighbourhood of a few confiderable towns,
ig7feems notiygr to have got: to this height any
where in Seotland, where comiman farmers fel-
dom ‘employ: much good land in raifing food for
cattle merely for the p'urpoﬁ:'—bf the' dairy.  The
price of the produce, ‘though' it has rifen very
confiderably within thefe ﬁcw years, iis ‘probably
fill .too low to admivol it. The inferiority of
‘the iquality/ irdeed, compared’ with that of ‘the
produce of Englifh dairies, s fully equal to'thae
of .the'price. " But ‘this' inferiority of quality s,
pevhaps, rather the effect of this lownefs of | price
thaw the caufe’of it.- Though the quahty was
much better; the gremcr part of what is brought
10 market could not, I'apprehend, in the: prefenc
cireumnftances of the country, be difpofed of av a
much better price; and the prefent price, it is
probable; would rot'pay the expence of the land
and labour’ néceffary for- p;oducmg a'much bec-
ter quality.: 'Through the greater part of Eng-
land, mwﬁhhnémg the fuperiority of price,
‘the dairy is not reckoned 'a more profitable em.
ployment of land' than the raifing of corn, ‘or the
fattening of cattle, the two great objeéts of agri-
culture, Through the greater part of Scotlard,
:hgrefore,umnotyetbcmfnpmﬁublc. 5

Aag Trs
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BOPN Tay imdweot_’-:'no'fmw;-:ic 1 evident; can

Moot ever be compleatly cultivated and Jdmproved, till
once the price of every produce, which human *.
induftry is obliged to raife upon them, has got
fo high ‘as to pay for the expence of compleat
improvement and cultivation: In order 'to do
this, the price of cach particular produce muft
be fufficient, firt, 1o pay the rent’ of good corn
Yand, 1s it is that which regulates, the rent of the
greater part of other cultivated land; and, fe-
condly, to pay the labour and expence of the
farmer as well as they are comnionly paid upon
gaod corn-land; or, in iether words, 2o repluce
with the ordinary prajits the Rack which h or-
ploys about it. This rife in the price of each
pérticular produce, muft evidently be previous
to,the improvement and' cultivation of the land
which is deftined for raifing it.. Gain is the end
of all improvement, and nothing could deferve
that name of which lofs-was to. be the neceffary’

ednfequence,  But lofs mult be the necefary
confequence of improving land for the fake of a
produce. of which the price could never bring
back the expence, If the complear improve-
::azmacmrmm ~of the country bé, as it
certainly is, the greatet of alt publick ad-
vantages, this rife in the:price of all thofe differ<
ent forts: of rude produce; inftead of being con-
fidered-as a publick «calamity, oughe to be ve~
ant of iche greateit of all publick advantages, =
* Tiees rife 1o in the nominal or ‘money-price
of ali thofe different forts of rude produce hig
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hnqthcn&& inot of any dcgmlaﬁon i the ‘”;0“* __
value of filver; but of arife in their real rp:ice., [R——

. They have become worth, not: only a greater

quantity of filver, but a greater qmz:xgr of la~
bour and fubfiftence than before.  As it cofts 2
greater quantity of Jabour and  fubfiftence to
bring shem to marker, {0 when they are brought
thither, wmﬁmwmequmhmm 8
amicrqmnry S R

1] e [ RO
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“Tax third and Taft fort of rude’ produce, of

- which the price ?atu;aqx.nfc; in tbc roﬁreﬁ of

am?rov’en&.nf, is that in which ﬁg of
5"&” uman induftry, in aggmcntu‘iﬁ't iy,
er limited or uncertain. “T“Eo W
price o ‘this fort of rude proﬁdﬂé, ;ﬁereﬁré 3~
tura,‘ly tends to ﬁfc zn the proﬁﬁcfs of i mp i
ment, yet, . according as different accidents hap:
pen to render the efforts of human mduﬁry_” Sy
or lefs fuccefsful in augmgntmg\ the quantity 7, it
n‘fiy‘ ‘hagpen fmjncnmcs even t fall._lfqrpéum
to continue :,hc fame in very | dxﬂ'ércnt' pcrtods of
improve umt, an;‘l @wws to pfc xpore or lefs
m“t’hc fdme o&“ R
Trmas e fome. &su&(sﬂdﬂm which
nature bas readered. a kind, of appendages. w0
other forts;; fo.that  the.quansity. of the one

*hqhmaswn:? can afford, is accellarily Ji-
mited by that of. the ather, The quaaticy of

wool or of 1aw hides, for example, which any
Aaa countsy



e

PP K. counery can affords in‘néceffarily Jimited by che
Semmet AUMber of great: and fmall catele thar are. kept

it The,ftate. of. its improvement, - and - the

natuse, of irs agriculture, again necefurily deter-
amnghis mumbers iy o ganduii dng e
o Tuz fame. canfes; which; in.the: progrefs of
Jngproyement,  graduaily, raife ithe ‘priceiofrbut.
cher'simears thould have the fime efedty itinay be
thovghe, upon;the prices of wool ‘atid: v hides,
and paife them too nearly in the fame proportion.

I probably would ‘befo, if in the rude begin-

nings of im ﬁcfﬁtﬁk-:ﬁhi?mqkmfoﬁﬁh latter
- nodi 3!;?%-3 QM'E‘JW”{[!?{’J'W
uids as that for the former, . Bue the e
H :\“‘Tﬁr."_ﬁﬂfkﬁt-é-'fﬂ'r butcher’s: meat is: almoft
yenyzwhere confined to the country which pro-
cuces it Iéeland,, and fome pars of Britifh
America indee »/Garry on a confi erable trade in
Adly provifion8s bu they are, L believe, thé only
countties in the commercial world which do'fo,
2r which export o other countriés any confidet-
98 PArE of theis butcher's-imeat. . i) (n1 1
EHE arket, for wool and raw hides, on 'the
ment very feldom confined to the'coun  which
iproduges'thers. . They can'eafily betranfporte
10 diflant contries, ‘ool without' any prépara
tion; and raw hides with very licele 1f an. s they
are the materials of ‘many madtfactures, 'the’in-
duftry of other countries may occdfion 2 deiiibiia
e el

0
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Mth@.«.::hmghnhboﬁq&w cwnwymhﬁh pvo-
duices: them fnight not loceafion anys 10

o Tn eountiies il eultivated; and therefore but
thinly inhabited; the price of the'wool and the
hide bears always a much greater proportion to
that of the whole beafty than'in countrics where,
improvement and population being” further ad-
vanced; - there is ‘more “demand® for butcher’s-
méar, - Mo Hume obferves; that in the Saxon
timesy the flecce was eftimated at’ twolfifths of
the value of the: whole fhéep, ‘and’ chat this wis
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mich above the proportion of its prefent eftima-

tiony Indfome provinces of Spain, 1 have beén
affured; ‘the fheep is frequéritly kilied fnerdrﬁr
the fakenfithe fecoe and the tallow. The car-
cafe is-often léfe to rot upon the ground, or to
be'devoured by beafts and birds of prey. *If chis
{ometimes happens even [h Spaili, it happens al-
l'mﬂ%’cﬂnﬁnﬁiy in Chili; at Buenos Ayres;’ dnd
in oiany: othet ‘parts of Spanifh America, where
the horned cattle are almoft conftantly killed
merely forthe fake of the hide and che tallow,
This: wo: vfed 'tothappen almeft” cohftantly in
Hifpaniola, while it was infelted by the: Bue-
‘aneers; ‘and “before rthe fercdement;” impréve-
‘ment, and  populoufhefs=of the French planta-
sions (which now extend round the coaft of al-
;moft the whole weftern half of the ifkind) had
given fome valueto the catcle of the Spaniards,
who ftill continug to poffefs, not only the eaftern
part of the’ coafty bus the ‘whole inland and
mioutainoug part of the country, 1 %

. Tuouvcw



BOAK T uouen, thhwmnﬁ ofumpmmnt and
i--w population,  the price of the whole beaft necefla-

tily rifes, yet the price of the carcafe is likely to
be much more affected by this rife than thar of
the wool and the hide. The market for the cars
cafe, being in the rude ftate of fociety confined
always to the country which produces it, muft
neceflarily be extended in proporcion to the im-
prevement and population of that counery,  But
the snarket for the wool and the hides even of a
tmba,mus-,counwy:o&m extending to the whole
commercial world, it can very feldom. be en«
larged.in the fame proportion.  The Rate of the
whole mmmalw«orqd can feldom be much
aficéted by the improvement of any | particular
country ; -and the warket for fuch commouities
may, remain the, fame or very nearly the fame,
after fuch improyements, as before.. It fhould,
however, 1 the patwral courfe of things rather
upon the whole be fomewhat extended in confe~
quence, of them. If the manufactures, efpe~
cially, of which thefe commedigies are the mate~
rials, {hould ever come to, fouvrifh-in the couns
try, the markes; though it might not be much
eplarged, would at leaft be brought much nearer
to the place of growth than before ; and-the
price of thofe: maserials imighe at leaft be in-
creafed by what had ufually been the expence of
traniporting them to diftant countries,. . ‘Thowgh
iz might not rife therefore in. she fnme propor~
tion as that of  butcher’s-meatg, it ought na=
turally to rife {omwhaq, mﬂ it ought cerrainly
not to fall. :
r



In Engl-nd, bo-wmr, notwithftanding' the © nﬂaa
flourifhing frate of its woollen manufacture, the weyes

price of Englifli wool has fallen very confiderably
fince the time of Edward I11.  There are many
authentick records which demonftrate that during
the reign of that prince (towards the middle of
the fourteenth century; .or about 1339) what was
reckoned  the moderate and reafopable price of
the tod or twenty~eight pounds of Englifh wool
was. not lefs ghan ten fhillings of ‘the money of
thofe times ¥, contsining, at the rate of twenty-
pence:the ounce, fix ounces of filver Tower-
weight, equal to about ‘thirty: ﬂnllmg& of our
prefent money.  Inthe prefent times, onc-and-
twenty: fhillings the tod may be reckoned 2 good
price for very good Englith wool. "The money-
price ‘of wool, ‘therefore, in the time of ' Ed<
ward 11, was to its money-price in the prefent
times as ten to feven. The fuperiority of its
real ‘price was flill greater, At the rate of fix
fhillings and eight-pence the quarter, ‘ten’ fhil~
lings was in.thofe antient times the price of
twelve bufhels of wheat. At the rate of twenty~
cight  fhillings - the . quarter, ‘one-and-twenty
fhillings is in the prefent times the price of fix
bufhels only. The proportion between the real
prices -of antient and modern times, thercfore,
i§ as twelve to fix, or as two to one. In thofe
antient times. a;tod of wool would ‘have pur<
chafed twice the quantity of fubfiftence which it
will purchafe at prefent ; and confequently twice

"¢ See Smith's Memoirs of Wool, volui- <. 5, 6, 4ad7;
§ifo, vol, fi. €. 196, . hc
i g -



THE NATURE AND CAUSES OF

P«°’° K the: quantity ofl labour; if the real wmmmcc
Awemgmss  Of Jabour had been the fame in'both periods.

. Fuis degradation both'in che real n.mi%mmi-
pllihluﬁt‘ of ‘wool, could never have happened
in confequence’of the natural couffe of things.
Tt las‘accordingly been the effect of violence and
artificey Firft; of the ablolute prohibition of
exporting wool from England ; Secondly, of the
Permiffion of importing it from Spain duty free;
Thirdly, of the prohibirion of esporting it from
Jreland’ to-any other country but England. ¥n
‘confequenee of thefe regulations, the marker fon
Eaglih wool, inftead of being fomewhat extend-
‘ediin confequénce of the improvement of Eng-
landy has been «confined ' to the home marker,
‘whiere the wool of feveral otherscountries 'is al-
lowed' to' come ‘into competition with i, and
where thatiof® Ireland s ‘forced into competition
with /ity As thé woollen manufadiires ‘100! of
Treland are fully s ‘much difdouraged as is'con-
fifkent with joftice and fair dealing, the Irith can
work' up bat & fmall’ pare-of ‘their own wool ac
‘horrieys and ave; ' thevrefore, 'obliged “to  fend a
‘greater  proportion, of it ito ‘Great Bntam, tha
otly markee they are‘allowed. © 1~
o Fravenotbeedableto find myfuohautﬁem
tecords ¢oncerning the price of raw hides in an,
tient  tithes. Wool was commonly ‘paid 48 a
foblidy o the king, ‘and its valuation in tht fub-
fidy afeertains, at leaft in fome-degree, what was
its ordinary prices “But this feems not to have

been the edfc with raw hides. Fleetwood, how-
ever, from an aceount in 142:, between the prior
sl of

-



of Burceiter foord and one of his canons;igives © ¥ A®
us. their price, ‘at lealt: as it was dtated; xipon 4...—..--

thae particular occafion s viz.-five ox hides at
twelve fhillings ;. five cow hides at feven f(hillings
and three ‘pence; thirty-fix fheep fkins of two
years old at pine. thillings ;. fixteen calves fkins
at two fhillings. | In 1425, twely@fhillings con-
tained abour the fame quantity ol Glver as four-
and-~twency fhillings of our prefent,money.. An
ox hide, tbcrefnre, was in this account vﬁlued ut
the fame quantity, of flver as 44, sths, of our
prefent. mosey. . Lts, nominal price ‘was. a gaed
deal Jower, than at prefent, - But av the rate, of
ﬁ*ﬂui_lmgl and, cight-pence the quarter,. twelve
glﬂm&l would, in thofe times have purchafed
| n, buthels and four-fifths of -a-bufhel of
wheat;; which, at.three and. fix-pence the bli&cl
would in the prefent rimes coft 514, 4, An ox
hide, therefore, would in thofc times have. put-
chafed as much corn.as ten fhsu;pgmm
pence would purchafe at prefent, . Itsxeal yalue
was. cgual to ten (hillings, and. thrcc-npgﬂn;;c, of our
l;e{cnt money.. In thofe anticat. times, when
5h= castle were half ftarved during the greater
past of the winter, we cannot. fuppofe, that. they
were of, very large Dze,.  An_ox hide which
_w;c}ghs (ou; ftone of ﬁx,r.epp pounds averdupois,
nq nq; in the. preﬁnt times reckoned a bad ones
and in thofe astient times would. probably have
been reckoned a very good one. - Bur ac half
crown, the, flone, which, ac this. moment, (Fe-
.,,;333,}1 underitand to be: the cammon
nmcn,ﬁmha hide wswld ac prefeat coft only ten
oi ﬂullmgs.

RN T



THRE NATURE AND CAUSES Of

PRI ﬂnlhngs. ‘Though its nominal price, therefore;
S is higher in the prefent than it was in/thofe an-
tient times, its real price, the real quantity of
fubfiftence which it will purchafe or command,
is rather fomewhat lower.  The price of cow
hides, as ftated in the above aceount, is neatly
inithe €ommon proportion to that of ‘ox hides.
That of fheep fkins is a good deal above iti
They had probably been fold with 'the wool:
That of calves fkins, on the contrary, is greatly
below-it. [ncountries where the priceof cattleis
very low, the calves, which are notintended to be
reared in order to keep up the ftock, are generally
killed very young; as was the cafe in Scotland
~twenty or thirty years ago, It faves the milk,
which their price would not pay: for. ‘Their
fking; therefore, are commonly good for liteles
‘Taz price of raw hides is a good deal lower
at prefent than it was 2 few years ago; owing
probiably to the taking off the duty upon feal
fkins, and to the allowing, for a limitéd time,
the importation of raw hides from Irelind and
from the plantations duty free, which was done
in'176g. ' Take the whole of the prefent century
at am uaverage, their real prh:c has probably’
been fomewhat higher than iv'was, in thofe an-
tient times. The nature of the commodity
renders it not quite fo proper for bﬂng tranf-
to diftant' markets as wool. It fuffers
more by keeping. A falted hide is reckoned
inferior to 1 frefh one, and fells for a lower price.
“This ¢ircumftance muft neceffarily have fome
tendency to fink the price of raw hides produced




in a country which docs not ranufalure them,
but is obliged to export them; and compara«
tively to maife chav of thofe produced in a coun-
try which does manufacturel thein. It ‘malt
have fome tendency to fink their price in a bars
barous, and to raife itin'an improved and manu-
fadturing country. It muft have had fome ten-
dency therefore to fink it in dntient; ‘and to raife
it in modern times. Our tanners: befides have

not been quite fo fuccefsful as our clothiers; in -

convincing the wifdom of the nation, that the
fafety of the commonwealth dépends upon the
profperity of their particular manufadture.. They
have mrdmgly been much:lefs favoured. 'The
-of raw hides has, indced, been pro=
hihiml, and declared siwﬂncu* but their ima
portation: frony foreign countrics has been fobs
jected to & duty; and though this duty has been
taken off from thofe of Ireland and' the planta-
tions (for the limited time of five years only), yet
Ireland hay not been confined to the market of
Great Britain for the fale of ita fueplus hides, of
of thofe which are not manufadured ac home:
The hides of common .caitle have but within
thefe few years been put among the enumerated
commwodities which the plantations can fend no-

where but to the mother couﬂ:lﬂ neither has

the commerce of Ireland been in this cafe-ops

hitherto, in order to fuppnrt lh! mm .

falures of Great Britain, + -
Wnrm:reguhmmtmlmfmkﬁepm
cither of ool or of ruw hides below whar it

hwnﬂrﬂbu"!&-be, ‘mufty ‘in an improved and

cultivated
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wo 0% cultivaed country, have fome t:mdt:n»(::,rr ta raife
W the price of butcher's-meat,. The price both of
the great and fimall carcle, )vhnch are fed on im-
proved and cnltivated land, muft be ﬁ;tﬁc;;m to
pay the rent which the landlord, and the prolit
which the farmer has reafon to expet from im-
pmved and cultivated land. If it is not, they
will foon ceafe to feed them: Whatever part of
this price, therefore, is not paid by the wpul
aad the hide, mui be paid by the carcale,.
lefs there is paid for the one, the more muﬁ bc
paid for the other. In what maaner this price is
10 be dmdui upon the different .pma af;,shc :
beatt, is indifferent to the landlords an d farmers,
provided it is-all paid to them, In an improved
and cultivated country, therefore, their intereft
as landlords and farmers cannot be much affected
by fuch regulations, - though ‘their, interelt as
confumers may, by the rife in the price of pros
vifions, It would be quite otherwile, however,
in an unimproved and uncultivated country,
where the greater part of the lands could be
applicd to no other purpofe bur the, feeding of
cattle, and where the wool and the hide made
the pnnc;pd part of the value of thofe émlc,
"Their intereft as landlords and farmers would in
this cale be very deeply affected by fuch regula-
tions, and their intereft as confumers very little,
The fall in. the price of the wool and the hide,
would not in this cafe raife the price; of the car-
gafe; becaufe the greater part of the lands of the
gountry bclng applicable to no other. pq:,mfg
bus ;h;f:cdxqgaf cattle, :hcfamenumbqa woulg
fil

2
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/5 B WEALTH OF NATIONS:

fliil continue to be fed. The fume quantity of
‘butcher's-meat would ftill come tomarker. .
demand for it would be no greater than before.
Its price, therefore, would be the fame as'be-
fore: “The whole price of cattle would fall, and
along with it both the rent and the' profic of all
thofe lands of which cattle was che “principal
prodifee; that is, of the greater part of the lands
of thé ceuntry. The perpetual prohibition af
the expartation of woolj which is commenly, but
very. falfely, aferibed to Edward JII; would,
in the then cifcumftances of the country, have
been the mioft: deftrutive regularion which eould
well Have Beer thought of. It would not only
iave reducéd the adual value of the greater par
of she.lands of the Lingdotn, but by reducing
the price of the moft important fpecies of finall
azcley it would have retarded very mucly its fub-
Jequent improvemene: ¢ i
Tus wool of Scotland fell very confiderably
in its price in cobfequence of the whion with
ingland, by which it was excluded from the
grer market of Euvrope, and confined to the
sharrow one of Grést Britain. The value of the
greater part of theé lands in the fouchern counries
of Scﬂ'-mﬂhmh are chiefly ﬁp country,
swould have been ‘very deéply alfécted by this
eveat, had not e rife in the price of burcher's
mear fully compenfated the fall in'the Pprice’
e e R e : v R B VAROW

" A% the efcacy of human. indiftey;” in- in-
eceafing the quantiry either of wool  or lof ‘e
Vou. 1. B b produce
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THE NATURE AND CAUSES OF

B 00K produce of the country where ir is exerted ; fo e
“—~—— is uncertain To far as it depends upon the pro-

duce of other countries. It fo far depends, not
{o much upon the quantity which they produce,
as upon that which they do not manufaéture;
and upon the reftraints which they may or may
not think proper to impofe upon the exportation
of this fort of rude produce. Thefe circum-
ftances, as they are altogether independent of
domeflick induftry, fo they neceflarily render the
efficacy of its efforts more or lefs uncertain. In
multiplying this fort of rude produce, therefore,
the cfiicacy of human induftry is not only limited,
but uncertain. '

Ix muldiplying another very important fort of
rude produce, the quantity of fith that is brought
to market, it is likewife both limited and un-
certain. It is limited by the local fituation of
the country, by the proximity or diftance of its
different provinces from the fea, by the number
of its lakes and rivers, and by what may be
called the fertility or barrennefs of thofe feas,
lakes and rivers, as to this fort of rude produce,
As population increafes, as the annual produce
of the land and labour of the country grows
greater and greater, there come to be more
buyers of fith, and thofe buyers too have a
greater quantity and variety of other goods, or,
what js the fame thing, the price of a greater
quantity and variety of other goods, to buy with.
But it will generally be impoffible to fupply the
great and extended marker without employing a
quantity of labour greater than in proportior to
3 what
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what had been requifite for fupplying the narrow ¢ b g
and confined one. A market which, from re: ._...,,.....‘

quiring only one thoufand, comes to require
annually ten thoufand ton of fith, can feldom be
fupplied without employing more than ten times
the quantity of labour which had before been
fufficient to fupply it. = The fith muft generally
be fought for at a greater diftance, larger veffels
muft be employed, and more expenfive machi-
nery of every kind made ufe of. The real price
of this commodity, therefore, naturally rifes in
the progrefs of improvement. It has accord-
ingly done fo, 1 believe, more or lefs in every
coumry.

- Twrouosn the fuccefs of a pmlcular day's fith-
ing may be a very uncertain matter, yet, the
local firuation of the country being fuppofed,
she general efficacy of induftry in bringing a
certain quantity of fith to market, taking the
courfe of ayear, or of feveral years together, it
may perhaps be thought, is certain enough; and
it, no doubt, is fo. As it depends more, how-
ever, upon the local fitvation of the country,
than upon the ftate of its wealth and induftry ;
as upon this account it may in different countries
be the fame in very different periods of improve-
ment, and very different in the fame period ;
its conneétion with the ftate of i improvement is
wuncertain, and it is of this fort of uncertainty
that 1 am here fpeaking.

I% increafing the quantity of the different mi-
nerais and metals which are drawn from the
bowels of the earth; that of the more precious

Bb 2 ones
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BOOEK ones pamcuhﬂy, the: eBimt:yof human induftry
q.....,,....- feems not to be lzm!sed b‘u: to be n&togethtrim—
certain, ' .

Tuy qusnmy of the pvec?ods m’etﬁ‘l& which is
to be found in afy country is hot limited by any
thing in its Jocal fitvation, fuch as the fefrility
or barrennels of its own mines. Thofe metals.
-frcquehtly abound in coustries which poffefs no
mines.  Their quantity inevery particulas coun~
try feems to depend wpon ‘two different circume
franices ; firlk, upon its power of purchufing, tpon
the fute of its indvftyy, upon the anmual pr

of its land' and labour, in confequence of which
it can afford to employ a greater or a fmallér quan-
tity of labour and fubfiftenée in bringing or pur-
chafing fuch fuperfluities as gold and filvér, either
from its owh minés of from thofe of sthér coun-
tries; and, fecondly; upon the fertlity or bir-
rennefs‘of the mines which may happen ‘at any
particular tithe to fupply the commercial world
with thofe metals, Fhe ‘quantity of thefe metals
‘in the countries moft remote from the mines,
muft be more or lefs affelted by this fertility or
‘barrennefs, on account of the eafy and cheap
‘tranfportation of thofe metals, of their finall
bulk and great value. Their quancity in China
and Indoftan nauft have been mare or léfs affect-
‘ed by the abundance of the mines of América.

So far as their quantity in any particuldr coun~
try depends upon the former of thofe two cir-
cumftances (the power of purchafing), their real
price, like that of all othér luxuries and fuper-
fluities, is likely to rife with the wealth and im-
> provement
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provement of the country, and to fall with its
aggmﬁyj;né'.dcpnlﬁon.a. ~Countries which have a

great quantity of labour and fubfiftence to {pare,
can afford to purchafe any particular quantity of

thofe metals at the expence of a greater quantity
of labour and fubfitenée, than countries.which

have lefs to fpare. | = .1
So far as their quantity in any particular coun-
try depends upon the latter of thofe two circym-
frances (the ferdility or bamrennefs of the mines
which happen to fupply the: commercial world)
their real price, the real quantity of labour and
fubfiftence which they will purchafe or.¢xchange
for, will, ne doub, fink more or lefs in pro-
portion to the fertility, and rife in proportion to
the barrennefs of thofe mines. - ST
Tre fertility or barrennefs of the mines, how-
ever, which may happen at any particular time
to fupply the commercial warld, is & circum-
ftance which, it is evident, may have no fort of
connedtion with the ftate of induftry in a parti-
cular country. 1 feems even to have no very
neceffary conne®ion with that of the world in
general. As arts and commerce, indeed, gra-
dually fpread themfelves over a greater and a
greater part of the earth, the fearch’ for new
mines, being extended over a wider furface,
may have fomewhat a better chance for being
fuccefsful; than when confined within narrower
bounds. The difcovery of new miaes; however,
_as the old cnes come to be gradually exhaufted,
is a matter of the greateft uncertainty, and fuch
as no buman fkill er induftry can enfure, All
' Bbj indi-
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i indications, it is acknowledged, are doubtful,
oy and the aétual difcovery and fuccefsful working
of anew mine can alone afcertain the reality of
its value, or even of its exiftence. In this fearch
there feem to be no certain limits either to: the
poffible fuccefs, or to the poffible difappoint-
ment of human induftry. In the courfe of a
century or two, it is poffible that new mines may
be difcovered more fertile than any that have
ever yet been known 3 and it is juft equally pof-
fible that the moft fertile mine then known may
be more barren than any that was wrought
before the difcovery of the mines of America,
Whether the one or the other of thofz twa events
may happen to take place, is of very little im-
portance to the real wealth and profperity of the
world, to the real value of the annual produce
of the land and labour of mankind. Its na-
minal value, the quantity of gold and filver by
which this annual proguce could be exprefied or
reprefented, would, no doubt, be very different;
but its real valuve, the real quantity of labour
which it could purchafe or command, would be
precifely the fame, A fhilling might in the one
gafe reprefent no more labour than a penny does
at. prefenty and a penny in the other might re-
prefent as much as a fhilling does now.  But in
the one cafe he who had a ﬂullmg in his pockc:.
would be po richer than he who has a penny at
prefent; and in the other he who had a peany
would be juft as rich as he who has a fhilling
pow. The cheapnefs and abundance of gold
and filver plate, would be the fole admug_le‘
3 hig
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" which the world could derive from the one event,

and the dearnefs and fcarcity of thofe trifling
fuperfluities the only inconveniency it could
fuffer from the other.

Conelufion of the Digreffion concerning the Variations
in the Value of Silver.

Tuz greater part of the writers who have col-
leted the money prices of things in antient
times, feem to have confidered the low money
price of corn, and of goods in general, or, in
other words, the high value of gold and filver,
as a proof, not only of the {carcity of thofe metals,
but of the poverty and.barbarifin of the country
at the time when it took place. This notion is
conneted with the fyftem of political ceconomy
which reprefents national wealch as confifting in
the abundance, and national poverty in the
fearcity of gold and filver ; a fyftem which I fhall
endeavour to explain and examine at great length
in the fourth book of this enquiry. I fhall only
obferve at prefent, that the high value of the
precious metals can be no proof of the poverty
or barbarifm of any particular country at the
time when it took place. Itisa proof only of
the barrennefs of the mines which happened at
that time to fupply the commercial world. A
poor country, as it cannot afford to buy more,
fo it can as lirtle afford to pay dearer for gold
and filver than a rich one; and the value of thofe
metals, therefore, is not likely to be higher in
the former than in the latter, In China, a coun-

Bb 4 iy
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“’,"“‘rrynnmhnchcrthmaﬁy of Europe, the
s yaliie of the precious metals 15 much highcr than
in any part of Europe. - As the wealth of Etiroge,
indeed, has increaled greatly ﬁnccxthe»ddhovcry
of the mines of America, fo the value of gold
and filver has gradually diminifhed. This. dn;
minution of their value, however, has not been
owing to the increafe of the real wealth of Eu-
rope, of thg annual produce of its land and Ja-
bour, but to the accxdcnt d;fcqym'y of mnere

abundant mines than. a?u hat were o?qmm be-

fore. The increafe of uamnty anq
filver ia Europe, and ‘the. mcrcaﬁ: of - its manu-
factures and agriculture, .are two events which
though they have happened nearly about the
fame time, yer have arilen from yery different
caufes, and havé fcarce any natural connection
with one another. The one has arifen from a
mere accident, in which nc:thcr prudcncc nor
policy either had or could have any fhare: The
othcr from the fall of the feudal fyﬂ:cm, and from
ed to mduftry, the only cncoumgcment whnch it
rcqmres, fome tolerable fecurity that it fhall
enjoy the fruits of its own labour. I oland,
where the fcu&al fyftem @il continues to take
place, is at this day as beggarly a conntxxns it
was before the difcoyery of America, The
money price of corn, however, has rifen ; thc
real value of the precious metals has fallen in
Poland, in the fame manner as in othcr pqts of
Yurope. Their quantity, therefore, muft hn.vc
increafed there as in other placcs, and nearly in

thc



‘the fune proportion to the annual produce of its
land and labour, | This increafe of the quantity
of thofe metals, however, has not, it fegms, in-
ereafed that annual produce, has neither im-+
pmcd the ‘manufadtures and agriculture of the
country, nor mended the circumftances of its in-
habitants. : Spain: and Portugal, “the countries
which poffefs the mines, are, after Poland, per-
haps, the two moft beggarly countries in Europe.
"The value of the precious metals, however, muft
belawer in Spain and Portugal than in-any other
pare of Europe; as they come from thofe coun-
tries to all other parts of Europe, loaded, not
pnly with a freight and 'an infurance, but with
the expence of fimuggling, their exportation bec
ing either prohibited, or fubje@ted 1o a duty.
In proportion to the annual produce of the land
and labour, therefore, their quantity muft” be

greater i thofe countries than in any other part

of Europe : Thofe c¢ountrics, however, are
poorer than the greater part of Europe. Though
the feudal fyem has been abolifhed in Spain
and Portugal, it'has not been fucceeded by a
- mauch better.

 As the low value of gold ami filver, therefore,
is no proof of the wealth and flourifhing Raté of
the country where it takes place ; fo neither is
their hlgh value, or the low money price either
of goods in general, or of corn in pamcular, lny
proof of its poverty and barbarifm.

Bor though the low moncy price either of
goods in general, of of corn in particular, be no
proof of the povcrry or harbarifm of the times,

the
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the low money price of fome particular forts of
bt goOOAS, fuch as cattle, poultry, game of all kinds,
&¢. in proportion to that of corn, is a moft.de-
cifive one. It clearly demonftrates, firft, their
great abundance in proportion to that of corn,
and confequently the great extent of the land
which they occupied in proportion to what' was
occupied by corn; and, fecondly, the low value
of this lasid in proportion to that of corn land,
and confequently the uncultivated and unim-
proved ftate of the far greater part of the lands
of the country. It clearly demonftrates that the
ftock and population of the country did not bear
the {ame proportion to the extent of its territory,
which they commonly do in civilized countries,
and that fociety was at that time, and in that
country, but in its infancy. From the high or
low money price cither of goods in general, or
of corn in particular, we can infer only that the
mines which at that time happened to fupply the
commercial world with gold and filver, were fer-
tile or barren, not that the country was rich or
poor. . But from the high or low money-price of
fome forts of goods in proportion to that of
others, we can infer with a degree of probability
thar_approaches almoft to certainty, that it was
rich or poor, that the greater part of its lands
were improved or upimproved, and that it was
either in a mare or lefs barbarqus ftate, ar in a

more or lefs civilized one,
Axy rife in the money price of goads which
proceeded aitogether from the degradation of the
value of fGlver, would affe& all forts of goods
equatly,

e =



equally, and raife their price univerfally a third,

or a fourth, or a fifth part higher, according.as.

filyer happened to lofe a third, or a fourth, or.a
fifth part of its former value, Buc the rife in the
price of provifions, which has been the fubject of
fo much realoning and converfation, does not
affe& all forts of provilions equally. Taking
the courfe of the prefent century at an average,
the price of corn, it is acknowledged, even by
thofe who account for this rife by the degrada-
tion of the value of filver, has rifen much lefs
than that of fome other forts of provifions. The
rife in the price of thofe other forts of provifions,
therefore, cannot be owing altogether to the
degradation of the value of filver. Some other
caufes muft be taken into the account, and thofe

which have been above affigned, will, perhaps,

without having recourfe to the fuppofed degra-
dation of the value of filver, fufficiently ex-
plain this rife in thofe particular forts of provi-
fions of which the price has actually rifen in pro-
portion to that of corn,

As to the price of corn itfelf, it has, during
the fixey-four firft years of the prefent century,
and before the late extraordinary courfe of bad
feafons, been fomewhat lower than it was during
the fixty-four laft years of the preceding century.

This faét is attefted, not only by the accounts of -

Windfor market, but by the publick fars of all
the different counties of Scotland, and by the
accounts of feveral different markets in France,
‘which have been colle@ted wich great diligence
#nd fidelity by My, Meflance, and by Mr. Dupré
. de
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$0 0K de St. Maur, The evidence is morve compleat
My than could well have been expedted in amatter
which is naturally fo very difficult w be afcer-
rained. i : r
As to the high price of corn during thefe laft
ten or twelve years, it can be fufficiently ‘acs
counted for from the badnefs of the feafons;
withott fuppofling any degradation in the value
of filver. ) . i
““Tur opinion, therefore, that filver is con-
tinually fiking in its valte, feems not to be
foumded’ ui‘:iiii"'?m‘y' “good obfervations, ' either
1ipén ' the prices of torn; or upon thofe of other
mo"ni,;‘:'.'f_.:-'_?.... 5 LR Sl S T FROTSE
“Tug fame quantity of filver, it may, perhaps,
B‘c“_’"'r;?(ﬁ “will i ther'yprercnc'__ timmes, e?enpacmﬁ-
ing to the sccount which has been here given,
purchafe d much fmaller quantity of feveral forts
of provifions than it would liave doae during
fome pare ‘of the laft century; and to afeertain
Wﬁ&ﬁgf—"ﬂﬁi change be owing to a rife in the
value of thofe goods, or to'afalkin the value of
filver, is only-to eftublifh avain and uvfelels dif-
cintion, which can Be of no foit of fervice to
the man wio has only-a certain quantity of filver
to go to market with, or a certain fixed revenue
in money.” T certainly do ot pretend that the
knowledge of this diftinétion will enable him to
buy cheaper.- It may not, however, upoa that
acéount be altogether ufelefs. -
I may be of fome ufe to the publick by afford-
ing an cafy proof of the profperous condition of
the coutitry. - If the rife in the price of fome
W forts

¥
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' forts of provifions be owing altogether to a fall ¢ § A

in the value of filver, it is owing o a CIFCUIM» Ayt
ftance from which nothing can be inferred but .
the fertility of the American mines. The real
wealth of the country, the anaual prodace of its
%and and labour, may, notwithtanding this cir-
cumftance, be either gradually declining, as in
Portigal and Poland; or gradually advancing, as
i moft other parts of Evrope. But if this rifz in
whe ‘price of (ome fores of provifions be owing to
@ rife in the real value of the land which pro- -~ .
duces them, to its incveafed: fertility 5 or, in
confequence of more extended improvement and
good cultivation, to its having been rendered fir Ay
for producing corn; it is owing to a circum- 5
fince which indicates in the clearelt manner the
profperous and advancing ftate of the country.
The land confticates by far the greateft, the mofk
important, and the moft durable part of the
wealth of every excenfive country. Tt may furely
be of fomie ufe, or, at leaft, it may give fome fa~
sisfaction to the Publick, to have fo decifive
proof of the increafing value of by far the great-
«ft, the moft important, and the ‘moft durable
part of its wealth.

Tr may too beof fome vfe tothe Poblick in
regulating the pecuniary reward of fome of its
dnferior fervants, I this wife in the price of
foine forts of provifions be owing to a fall in the

walue of filver, their pecuniary reward, provided

‘it 'was ot ‘wo large before; ought certainly to

‘be ‘auginented in proportion to the extent of

this fall. If it is'wot augmented, thejr real re-

- COi'nPCDCC
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¥ 01" K compence will cvndemly be fo much d:mzmihed.
e~ Bur if this rife of price is owing to the increafed
value, in confequence of the improved fertility
of the land which produces fuch provifions, it
becomes a much nicer matter to judge either in
what proportion any pecuniary reward ought to
be augmented, or whether it ought to be aug~
mented at all.  The extenfion of improvement
and cultivation, as it neceffarily raifes more or
lefs, in proportion to the price of corn, that of
every fort of animal food, fo it as neceffarily
lowers that of, 1 bellevr., every fort of vegetable
food. It raifes the price of animal food ; be-
caufe a great part of the land which produces it,
being rendered fic for producing corn, muft af-
ford to the landlord and farmer che rent and
profit of corn-land. It lowers the price of vege-
table food; becaufe, by increafing the fertilicy of
the land, it increafes its ‘abundance, The im-
provements of agriculture too introduce many
forts of vegetable food, which, requiring lefs
land and not more labour than corn, come much
cheaper to market. Such are potatoes and maize,
or what is called Indian corn, the two moft im-
portant improvements which the agriculture of
Europe, perhaps, which Europe itfelf, has received
from the great extenfion of its commerce and na-
vigation. Many forts of vegetable food, befides,
which in the rude ftate of agriculture are con-
fined to the kitchen-garden, and raifed only by
the fpade, come in its improved ftate to be in-
troduced into common fields, and to be raifed
by the plough: fuch as turnips, carrots, cab-
bages,
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bages, &e. IF in the progrefs of improve- © r;;: 3
. ment, therefore, the real price of one fpecies of (ompmmt

food neceflarily rifes, that of another as neceffa-

rily falls, and it becomes a matter of more

nicety to judge how far the rife in the one may

be compenfated by the fall in the other.  When

the real price of butcher’s-meat has once got to

its height (which, with regard to every fort,

except, perhaps, that of hogs flefh, it feems to

have done through a great part of England,

more than a century ago), any rife which can af.

terwards happen in that of any other fort of ani-
- mal food, cannot much affeét the circumftances

of the inferior ranks of people, The circum-

ftances of the poor through a great part of Eng-

land cannot {urely be fo much diftreffed by any

rife in the price of poultry, fith, wild-fowl, or

venifon, as they muft be relieved by the fall in

that of potatoes.

In the prefent fcafon of fcarcity the high price
of corn no doubt diftrefles the poor. But in
times of moderate plenty, when corn is at its or-
dinary or average price, the natural rife in the
price of any other forr of rude produce cannot
much affe& them. They fuffer more, perhaps,
by the artificial rife which has been occafioned by
taxes in the price of fome manufattured commo-
dities ; as of falt, foap, lcathcr, candles, malt,
beer, and ale, &c.

Efeits
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Eﬁ&: of ﬂu' /s of prmmt upon the feaf
' Prive ef Manufallures, i1
IT is ‘tht n‘iturni effeét of 1mprovbment, bow'-
ever, to diminifh gradually the real price of
almoft all manufaétures.  That of the manufac-
‘turing workmanthip dxmmu'hrs, Pcrhapa, in all
‘of them without exceprion, In confequence of
‘better mac‘hncry, of greater dextcrxty, and of a
‘more proper divilion and” diftribution of work;
all of which are the natural effeéts of improw-
‘ment, & much fmaller quantity of labour be-
comes requifite  for executing any particular
picce of work 5 and though, in confequence of
the ﬂounﬂ\lng circumftances of the fociety; the
real price of labour fhould rife very confiderably,
yet the greac diminution of the guantity will ge-
nérally much more than compcnl'm the grcme&

~ rife which can happen in the prices ..

Trine arey indeed; a few nmmft&um, in
which the neceffary rife in the real price of the
rude materials will more than compenfate all the
advantages which improvement can introduce
into the execution of the work. In carpenters
and joiners work, and in the coarfer forc of cabi-
net work, the neceffary rife in the teal price of
barren timber, in confequence of the improve-
ment of land, will more than eompenfate all the
advantages which can be derived from the beft
machinesy, the greatelt dexterity, and the meoft
proper divifion and diftribution of work.

6 . Bur
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* Bug in all cafes in which the real price of the SHLRy
rude materials either does not rife at all, or does eyt
sot rife very muchy, that of the manufactured '
commodity finks very confiderably.
“Tws diminusion of price has; in the courfe of
the prefent and preceding century, been moft re-
markable in thofe manufadtures of which the
materials are the coarfer merals. A berver move-
ment of a watch, than about the middle of the
Jaft century could have been bought for twenty
pounds, may now perhaps be had for twenty
fhillings. In the work of cutlers and dockfmiths,
in all the toys which are made of the coarfer
metals, and in all thofe goods which are com-
monly known by the name of Birmingham and
Sheffield ware, there has been, during the fame
period, a very great reduition of price, though
not altogether fo great as in watch-work. It
has, however, been fufficient to "aftonifh the
workmen of every other part of Europe, who in
mapy cafes acknowledge that they can produce
no work of equal goodnefs for double, or even
for triple the price.  There are perhaps no ma-
nufaétures in which the divifion of labour can be
carried further, or in which the machinery em-
ployed admits of a greater variety of improve-
mnents, than thofe of which the materials are the
coarfer metals. :
Ix the clothing manufalture there has, during
the fame period, been no fuch fenfible reduction
of price. The price of fuperfine cloth, 1 have
been affured, on the contrary, has, within thefe
five-and-twenty or thirty years, rifen fomewhat
~¥our. I, Cce in
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L 0,0 K in proportion to its. quulmr; owing, it was faid,
fwmpems 102 confiderable rife in the price of the mate-
rial, which confifts altogether of Spanith woel.
That of the Yorkfhire cloth, which is made al-
together of Englith wool, is faid indeed, during
the courfe of the prefent century, to have fallen
a good dezl in proportion to its quality.  Qua-~
lity, however, is fo very difputable a ‘matter,
chat T look upon all information of this kind:as
{fomewhat, uncertain, - In the (clothing manu-
fature, the divifion of labour is nearly the fame
nOW as it was a century ago, and the machinery
employed is not.very different.. There ‘may,
however, have been fome fmall improvements in
both, which may havc occaﬁoned fame rodu&mn
of price. i
Bur the ndu&:on wlll appearmuch more ﬁn—
fible and undeniable, if we compare the price of
this manufaéture in the prefent times with what
it was in a'much remoter period, towards the end
of the fifteenth ceéntury, when the labour was
? probably much lefs ‘fubdivided, and the ma-
chinery employed mu&h morc :mpeﬂ!'c&* than it
is at prefent. S ey
Iv 1487, béing the 4th of Henry?V'!I. !twhz
enadted, " that ¢ whofoever fHall féll by retail a
“ broad yard of the fineft fcarlet griined, ot of
¢ other grained cloth of the fineft ‘making, -
« above fixteen thillings, fhall ﬁ)rftlt forty fhil-
« lings for every yard fo fold.” Sixteen thil-
lings, therefore, containing about the fame
quantity of filver as four—md-twenty thillings of
our prefent money, was; at that time, reckoned
7 not
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ot an unreafonable prioe for a yard of the fineft
cloth; and as this is a fumpeuary law, fuch
cloth; iv is probable, i had ‘ufually been fold
fomewhat dearer. - A guinea may be reckoned
the higheft: price in the prefent times.  Even
though ' the quality of the cloths, therefore,
fhould beiiqspafsd equaly and that of the prefent
times is molt probably much fuperior, yer, even
-upon this fuppolition, the money price of the
fineft cloth appears to have been confiderably re-
duced fince the ¢nd of the fifreenth century. But
its real price has been: much more reduced. Six
fhillings ‘and cight<pence was then, and long
afrerwards, reckoned the average price of a quar-
ter of ‘wheat: Sixteen fhillings, therefore, was
the price of two quarters and more than three

VO T T
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bufbels of wheat:, Valuing a quarter of wheat

in the prefent times at eight-and-cwenty fhillings,
the real price of a yard of fine cloth muilt; in
thofé times, have been equal to at leaft three
pounds fix thillings and fixpence of our prefent
money.. The man who bought it nuft have
parted. wich the command of a quantity of la-
bour and fubfiftence equal to what that fum
would purchalz in the prefent times.

Tus reduttion in the real price of the coarle
manufa&ure, though confiderable, has not been
fo great as in that of the fine.

In 1463, being the 3d. of Edward IV. it was
caalted, that  no’ fervant in hufbandry, nor
<« gommeon labourer, nor fervant to any artificer

1nlubmﬂg out of a city.or burgh, fhall ufe or
“ wear in their cloathing any cloth above two

Cca  fhillings
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¢ fhillings the broad yard.” . In the 3d.of
Fdward 1V, two fhillings contained very near-
1y the fame quantity of filver as four of our
prefent money.  But the Yorkthire cloth which
15 now fold at four thillings the yard, is probably
much fuperior to any that was then made for the
wearing of the very pooreft order of common
fervants, Even the money price of their cloath-
ing, therefore, may, in proportion to the qua-
Jity, be formewhat cheaper in the prefent than it
was in thoie antient times. The real price is
certainly & good deal cheaper. Ten pence was
then reckoned whar is called the moderate and

reafonable - price of a buthel of wheat. - Two

fhillings, theecfare, was the price of two bufhels
and near twa pecks of whear, which in the
prefent timesy at three fhillings and fixpence
the bufhel, would be worth eight fhillings and
nine-pence. - For a yard of this cloth the poor
fervant mult have pareed with the power of pur-
chafing a quantity of fubfiltence equal to whae
cight fhillings and nine-pence would purchafe
n the prefent times, This is a fumptuary Jaw
100, reftraining the luxury and extravagance of
the poor. Their cleti:hhg, therefore, had com-~
monly been much more expenfive, - 5
Tue fame order of people are, by the fame
law; prohibited from wearing hofe, of which the
price tould exceed fourtcen - pence the pair,
equal to abour eight-and-twenty pence of our
prelent money.  But fourteen-pence was in thofe
tines the price of a bulhel and near two pecksiof
wheat ; which, in the prefent times, at three and

4 lixpence



THE WEALTH OF NATIONS.

fixpence the bufhel, would coft five fhillings and CHA P
threespence.  We fhould in the prefeat times Smpm

confider this as a very high price for a pair of
ftockings o 4 fervant of the pooreft and loweft
order.  He muft, however, in thofe times have
paid what was seally equivalent to this price for

In the time of Edward IV, the art of knit-
ting fockings was probably not known in any
part of Europe.  Their hofe were made of com-
mon cloch, which may have been one of the
caufes of their dearnefs. The firft perfon that
wore ftockings in England is faid to have been
Queen Elizabeth. She received them as a pre-
" Bors in the coarfe and in the fine wooliea
manufacture, the machinery employed was much
more ireperfect in thofe antient, than it is in the
prefent timies. Te has fince received thice very
capital improvements, befides, probably, many
finaller ones of which ‘it ‘may be difficult o
afcertain cither the number or the importance,
The three capital improvements are ;. firlt, The
exchange of the rock and fpindle for the [pin-
ning-wheel, which, with the fame quantity of
jabour, will perform more than double the quan-
tity of work. Secondly, the ufe of feveral very
yery ingenious machines which facilitate and
abridge in a @il greater proportion the winding
of the worlted and woollen yarn, or the proper
arsangement of the warp and woof before they
are put intg the loom ; an operation which, pre-

B Ce3 vious
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% 0.0 K vious to the invention of thofe machines; mufk
i~ have been extremiely tedious and troublefome.
‘Thirdly, The employment of the folling mill

for thwkomng the cloth, inftead of treading it in

water. ' Neither wind nor'water mills ‘of any

kind were known in England foearly 4s the

beginning of the fixteenth century, nor, o far

a8 1 know, in any other part of Furope north of

the Alps. They had bccn mtmduccd into Iealy

fome time before. - A

‘Tue confideration of thefe eircumftances may,

pq,rhaps, in fome meafure explain to us why the

( real price both of the coarfe and of the fine -
nufacture, was fo much higher'in thofe antient,
than it is in the prefent times.’ 1t coft a greater
quantity of labour to bring the goods to market.
When they were broughe thither, therefore,
they mult have purchafed or exchnnged. for the

price of a greater quancity.
Tue coarfe manufadture probably wias, in
thofe antient times, carried on in England, in
the fame manner as it always has been in coun-
trics where arts and munufactures are in their in-
fancy. Ttwas probably a hwiﬂwld manufaéture,
- in which every differcar | part of the work wis
occafionally gcrformed by ail the different mem-
bers of almoft every private family; but fo as to
be their work only when they had nothing elfc
to do, and not to be the principal bufinels from
which any of them derived the greater part of
their fubliftence. The wark which is performed
jn this manner, it has already been obfcr‘ilil
comes '
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comes always much cheaper to market than that © ",'u*\ P
which is the principal or fole fund of the work. ‘e
man's fubfitence. The fine manufa&ure, on
the other hand, was not in thofe times carried on
in Bnglmd, but in the rich and commercial
country of Flanders; and it was probably con-
dufted then, in the fame manner as now, by
ple who derived the whole, or the principal
pun of their fubfiftence from it. It was befides
a foreign manufacture, and muft have paid fome
duty, the antient cuftom of tonnage and poundage
at leat, to the king. This duty, indeed, would
not probably be very great. It was not then the
pohcy of Europc to reftrain, by high duties, the
the importation of foreign manufa@ures, but
rather to encourage i, in order that merchants
might be enabled to fupply, at as eafy a rate as
pofiible, the great men with the conveniencies
and luxuries which they wanted, and which the
induftry of their own country could not afford
Tur confideration of thefe circumftances may
perhaps in fome meafure explain to us why, in
thofe antient times, the real price of the coarfe
manufaéture was, in’proportion to that of the
fine, fo much lower than in the prefent times.

Ceg Cox-
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S CONUL“QIDS oﬁ the Cauru

I S HA LL concludc this very long chapm

with obferving that every improvement in the
cireu ces of the fociety tends either diredtly
or indireétly to raife the real rent of land, to.in-
creafe che resl wealch of the landlord, his power
of purchafing the labour, or the produce of the
labour of other people.,

The extenlion of i improvement and eqkwmm
tends to. raife it direélly. The landlord’s fhare
of the produce neceflarily, increafes mhfthw
creale of the produce. ..

Tuar rife in the real price of thofe pms of
the rude produce of land, which is firfh the effect
of extended improvement and cultivasion, and
afterwards, the caule of their being il further
extended, the rife in the price of castle, for ex-
ample, :mds 0o to raife the rent of land di-
re&ly. and in a fill greater proportion. The

real value of the landloed’s fhare, his, seal com-

d of the labonr of other people, no: only
x with the real valug of the produce, but the
proportion ol" his fhare to the whole prq.dugc
-ni‘cs vmla it.. That produge, after the rife in.its
real price, requires no more labour to collet it
than before. A f{imaller proportion of it will,
therefore, be fufficient to replace, with the ordi-
nary profit, the ftock which employs that labour.

A greater propertion of it mult, confequently,
belong to the landlord.

PAL T W
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- Aur thofe improvements in the produive
powers of labour, which tend direétly to reduce
the real price of manufactures, tend indiredtly 1o
raife the real rent of land. The landlord ex-
changes that part of his rude produce, which is
over and above his own confumption, or what
comes to the fame thing, the price of that part of
ity for manufaltured produce. Whatever re-
duces the real price of the latier, raifes that of
the former. An equal quantity of the former
becomes thereby equivalent to 3 greater quantity
of the latter; and the landlord is enabled co
purchafe a greater quantity of the conveniencies,
ornaments, or luxuries, which ke has occafion
Every iocreafe in the real wealth of the fo-
ciety, every increafe in the quantity of wfeful
labour employed within it, tends indireétly to
raife the real rent of land. A certain propor-
tion of this labour naturally goes to the land.
A greater number of men and cactle are em-
ploved in its cultivation, the produce increafes
with the increafe of the ftock which is thus em-
ployed in raifing it, and the rent increafes with
the produce. :

Tur contrary circumftances, the negle@ of
cultivation and improvement, the fall in the real
price of any part of the rude produce of land,
the rife in the real price of manufadtures from
the decay of manufacturing ast and induflyy, the
declenfion of the real wealth of the: foriety, all
wnd, on the other hand, o lower the real rene

of
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B0 0K of land, to reduce the real wealth of the lands

G Jord, to diminifh his power of purchafing eicher
the labour, or the producc of the la.bour of othm-
people, -

Tre whole annua! produce of the land and
labour of every country, or what comes to ‘the
fare thing, the whole price of that annual pro-
duce, naturally divides icfelf; it has alrcady been
obferved, into three parts; the rent of land, the
wages of labour, and the profits of ftock; and
conftitutes a revenue to three different orders of
people; to thofe who live by rent, to thofe who
live by wages, and to thofe'who live by profit. -
Thefc are the three great, original and confti-
tuent orders of every civilized fociety, from whofe
revenue that of cvery qther order is ulqmgcely
derived,

Tue intereft of the firlt of thofe three gm.t
orders, it appears from what has been juft now
faid, is fri¢tly and infeparably connelted with
the general intereft of the fociety. Whatever
either promotes or obftruéts the one, neceffarily
promotes or obftrufts the other. When the
publick deliberates concerning any regulation
of commerce or pohce, tlwprcpnemrsof land
never can miflead it, with 2 view to promote the
intereft of their own particular order; uledt, if
they have any tolerable knowledge of that in<
tereft. ~‘They are, indeed, too often defedive in
this tolerable knowledge.. They are the only:
one of the three orders whofe revenue cofts them:

m:v:hcr jabour nor care, but comes ta them, as
it
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it m, “of its own accord, and mdepcndcnt .t Tl
“any plan or project of ‘their own.  That in- H—u

dolence, which is the natural effeé of the ecafe
‘and fecurity of their fituation, renders them too
often, not only ignorant, but incapable of that
application of mind which is neceffary in order
to forefee and underftand the confequenccs of
any publick regulation.

" The intereft of the {econd order, tlm of thofe
who live by wages, is as ftri@tly connedted wich
the intereft of the fociety s chat of the firft. “The
%gcs "of the labourer, it has already been fhewn,
are never fo high as when the demand for lnbonr
is continually nﬁ:hs, or when the quanti

pl every year ' ‘ewﬁd
ﬁﬁm&*mhﬂﬁwﬂlﬁ ciety becomes
ﬁanonary ‘his wagu are foon reduced to what is
barcly ¢nough ‘to enable him to bring up a fa-
fhily, or to continue the race of labourers.
When the focicty declines, they fall even below
this.* The order of proprietors may, perhaps,
gaily more by the profperity of the fociety, than
that ‘of laboufers: but there 1s no order chat
fuffers fo cruelly from its decline. ' But though
the interelt of the labourer is frictly conneéted
with that of the fociety, he is incapable either of
comprdwnding that intereit, or of ﬂndcrltmdt
its conneftion with "his own. His cundstiou
feaves him no time to receive the neccﬂ"ury in-
formation,” and his education and habits are
commonly fuch'as to render him unficto jud
¢ven though he was fully informed,  In tﬁc
' publick

.......
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B 00K publick deliberations, therefore, his voice is little
\,.w heard and lefs. regarded, except upon fome par-
ncula; omﬁq;n. when his clamourds animaved,

fet on, and fupported. by his emplovers, not-for

his, but their own particular purpofes. . ..

Huis employers conftituge the third order, that

of thofe who live by profic.. It is the ftock that

is einpluy:d for the fake of profit, which puts

into motion the greater part of the ufeful labour

of every fociery,  The plans and projeéts of the
employers of &mk regulate. and. direét all the
moft important operations of labour, and pmﬁx

is the end pmwkdbﬂll thofe. plans aud pro-

jefts, But the rate of profit does not, like rent

and wages, rife with the profperity, and fall

with, the deck:nﬁoq, of the fociety. . On the con-

tracy, it is naturaily low in rich, and hngh 0

poor countrms, and it is always hlghe(t in the
countries which arc going fafteft to ruin. The

intereft of this third order, therefore, has not the

famc conneétion with the general interelt of the

fociety as that of the other two. Merchants and

' maﬁqmufn&um are, in this order, the two

lafles of people who commonly employ the
s i ms.mi whm e ek dn

themfelves che publick con-
ﬁderaﬁ S As;?u::?pgthd:whpl:}wu they are
ngaged in plans and projeéts, they have fre.
: :l; mqm acuq:ncﬁ of underftanding  than
the gmqer part of country gentlemen,. As theip
thoughts, however, are commonly exercifed rather
about the intereft of their own particular branch
of
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of bufinefs, than about that of the fociery, their
judgment, even when given with the greateft
candour (which it has not been Upon every oc-
cafion) is much more to be depended upon with
regard to the former of thofe two objetts, than
with regard to the Jatter, | Their foperiority over
the country gentleman isy not'fo much in their
knowledge of the publick intereft, as in their
having a betcer knowlcdge of their own intereft
than he has of his. It is by this fuperior know-
ledge of their-own interelt that they have fre-
‘quently impofed upon. his generofity, and per-
fuaded him to give up both his own intereft and
that of thc ublick, from a very fimple but
honelt co i, that their intereft, lnd not
his, was the intereit of the publick. * The intereft
of the dealers, however, in m& particular branch
of trade or madufattuces, is always in fome re-
fpects different from, and even oppolite ro, that
of the publick. To widen the marker and to
nacrow the competition, is always the intcreft of
the dealers. To widen the market may fre:
quently be agreeable enough to the intereft of
the publick ; but to narrow the competition muft
always be againit it, and can ferve only to enable
the dealers, by raifing their profits above what
they naturally would be, to levy, for their own
benefit, an abford tax upon the reft of their
fellow-cirizens, " The propofal of any new law
or regulation of commerce which comes from
this order, ought always to be lillened to with
great precaution; and ought never to be adopted
till

U'HI?P
b !
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B 09K till after having been long and | carefully e
‘=~~~ amined, not only with the moft forupulous, but
with the moft fufpicious attention. . Tt comes
from an order of men; whofe intereft:is néver
cxaétly the {ame with that of the publick, whe
have generally an interelt to deceive and even to
opprefs the publick, and who accordingly have,
upon many occafions, both deceived ancl op-
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