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I  A D V E R T I S E M E N T

'T f '~ T  O T;JK IS

T  H 1 R D  E  X) X T  X 0  K

I ■

n p iX E  M i  Edition of the following Work 

JL .;wais printed in the., end of the year 
■ 1775, and in the beginning o f the year'

1776. Through the greater part of the 
A' Book, therefore, whenever the prefent ftate 
|| ■ of things is mentioned, it is to be miderftood.

o f the ftate they were in, either about that 
I ’. time, or at ibmc earlier period, during the
■ time I was employed to. writing the Book.

| i To the third Edition, however, I have made - 
f  .' feveral additions, particularly to the chapter 

upon Drawbacks, and to that upon Bounties 5.
: T  ■ • like wife'a new chapter entitled, 'The Conch-*
i l l  . -  . , ,
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/Jon o f the Mercantile Sgftem ; and a new 
article to the chapter upon the expences of 
the, Sovereign. . In all thefe additions, the 

fm feriijiale o f  things means always the. hate 
in which they were during the year 1783 
and the beginning of the year 1784.

J ¥ 0 / ; h ,<1
;.te‘ ; 1' f f y  . 1 , ' ‘ f , _ ' : y. y . J j& f. o’

K w p  1 § f g | f §  :;)if

: ... ■■■ f
h■ *</{?'fiv fM IjSloy-J' ■;;c v - ' - 'y ; ; ^ :v

• «  ' 7 vC'Av': ' ; :f  • '■ ■ !' V ■ .• ' "  ' ■ • ' 1 • . . ■ •"■  1.; ' !" " . !.• \  \  "* - : J. •'

■V* ’.•h y V’f h - ^ p . j V ' •. • -n.;; . : ” t •; . '•■■■■' ; • "4 ■.•'>;

,̂7 , ‘ *1 - -■ ' - ~ 4 } .• *
. ', >. ; n f i  •; ,t„ < f,,, h vvU’ Id-u, u:k\l""': ■ MS

O ' ' - ,, ■

I f f h c y - S  .y r A ;  ■ k s h F 'g r r r ,  ■ ■  . y |

•S' ' ‘‘Jh [
f!̂ -  V' :'< ■ ’" :  ̂■ :■ 'v!'i. :.: .:, •'..;' '■ •;/'h;..,fh.'/.'.f f :h.:;•;’3\rh ■■.’'Vw:i'3-a• 7hf'V:-"fh.i;yf



■ /G  ..v ' ■ ■ . . . . . . . . .  .

f i i  ts i i
\  * K J J L —Jt .

V̂$jfL< ' > •* ' ( i * i t , ' V-v,’: ’1 )> i , . • * «\?V <u4J aSpuv.iĵ A» ... ,, •,> * , J
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t  o  t  h  e  ■

F O IJ R T  H E D I T  I O N,

I N  this fourth Edition I have made no a!-*

■ *' terations of any kind, t now, however, 

find myfelf at liberty to acknowledge my very 

- great obligations to Mr. H e n r y  H ope  o f Am 

fterdam. To that Gentleman I owe the moll 

diftinft, as well as liberal information, con

cerning a very intcrefting and important mb- 

jedt, the Bank of Amfterdam j of which no 

: printed account had ever appeared to me fa- 

tisfaftory, or even intelligible. The name of 

that Gentleman is To well known in Europe, 

the information which comes from him mutt 

do fo much honour to whoever has been far

voured
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voufed with it, and ray vanity is fo ranch

(
interefted in making this acknowledgment, 

that I can no longer refufe rnyfelf the plea- 

lure of prefixing this Advertii’ement to this 

l  new Edition'of ray Book.
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INTRODUCTION AND PLAN OF THE WORK.

T
H E annua! labour' of every nation is the
'Trad wfoichoriginally^EippJies it with K’~"',r"*rJ 
ail the n ecefiaries and conveniencies of 

life which it annually conforms, and which con- 
" always either in the immediate produce of 

that labour, or in what is purchafed V?ith that pro
duce from other nation?.

A cco r d in g  therefore, as this produce, or what 
is purchafod with it, bears a greater orTmaller 
proportion to the number of thofl who are to 
conform it, the nation will be better or worfe 

Supplied with ail the nectaries and convenL 
encies for which it has occsfiofo 

Birr this proportion mtift in every nation be 
regulated by two different 'circumftancesi firft, 
by the ftdll, dexterity, and judgment with which 

V o u H . B its



the nature and causes or . iM L i'
A3««Ii| e .Its labour is generally applied; and^/ccondly, 

by the proportion between the number of thoje 
who are employed in ufefot labour, and that of *• 
thole who are not &fo employed. W hatever be 
the* foil, climate-,; or extent of territory o f  any 
particular nation, the abundance oridcantiriefs of 
its annual -fupply muft, in that particular iitua- 
tion, 'depend upon thcfte.two .drcuitiftances.

T he  abundance o f  fcantinefs of this'Supply too 
5  fee ms to depend more upon the former of thole' 

two circunnifances than upon the latter. Among 
the Ravage nations of hunters and ffflkrs* every 
individual who is able to work,, is more or left, 
employed in uleful labour, and endeavours to 
provide, as well as he can, the necetfaries and 
cony.eniencles of life, for himlelf, or fuch of his 
family or tribe as are either too old, or too young, 
or too infirm to - go'a hunting and filhing. Such 
nations, however, are miferubSy poor, that; 
from mere want, they arc frequently reduced, or 
at lealfc think themfelves reduced, to the need- 
fity. ibmetirnes of direftly deftroying, and fome- 
tisnes of abandoning thei.r infants, their old peo
ple. and thole afflicted with lingering difeafes, to: 
perifh with hunger, or to be devoured by wild 
beafts.: Among civilized - and thriving nations, 
on the. contrary, though a great number of people 
do not labour.at all, many of whom confume the 
produce of ten times, frequently of a hundred 
times more labour chan the greater part of thofe 
who work ; yet the produce of the whole labour 
of the fociety is fo great, that all are often 'abun
dantly-' (applied, and a workman, even of the

lowed:
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ieweft and poorcft order, if he is frugal and in - IwroHofl. 
.duftriaus, may enjoy a greater fliare of die need - ''rW  
•faries end eonveniencies of life than it is poffibk for 
any favage to. acquire.

T he  caufes of this improvement in the pro- 
dudlive powers of labour, and the order,, accord
ing to which its produce is naturally diftributed 
among the different ranks and conditions of men 
in tffd foeiety, make the fubjed of the -Firft: Book 

v ■ of'this Inquiry. . - 7 r 11|| -j,:. | ;
V ' W hatever be the actual Hate of the Ik ill, 

dexterity, and judgment with which labour is 
applied in any nation, the abundance dr fcanti- 
nefs of ks annual fupply rmift depend, during the 
continuance of that ftate, upon the proportion 

| between the number of chafe who are annually-
employed in ufeful labour, ■ and that of theft'--who 
are not fb employed. The number of ufeful and 
productive labourers, it will hereafter -appear, is 
every where in proportion to the quantity of ca
pital flock which is employed in fetting them to 
work, and to the particular way in which it is fo 
employed. The Second Book, therefore, treats 
of the nature of-capital ftock, of the manner in- 
which it -is gradually accumulated, and of the 

I different quantities of labour which it puts into
I motion, according to the different ways in which

!
 k is employed.

N a tion s  tolerably well advanced as to (kill, 
dexterity, and judgment, in. the application of 
labour, have followed very different plans in the 
general condiuk or direftioti of it ■„ and thole 
plans have not all been equally favourable to the

B 2 greatnef's

I .
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xn-trod«a. grearnds of its produce. The-policy o f  foroe 
I w "vr_nJ nations has given extraordinary encouragement 

to the induftry of the country.* that of others to 
the induftry o f towns. Scarce any nation has 
dealt equally and impartially with every fort o f 
induftry. Since the downfall o f  the Roman em
pire, the policy of Europe has been more favour
able to arts, manufia&ures, and commerce., the 
induftry of towns; than to agriculture, the in
duftry o f the country. The circumftanccs which 
icem co have introduced and eftabliflbed this po
licy are explained. In the Third Book,

T hough thofe different plans -were, perhaps, 
firft introduced by the private interefts. and pre
judices of particular orders of men, without any 
regard to, or fore-fight of, their confluences 
upon, the general welfare of. the fociety -j yet they 
have given occafion to very different theories 
of political- <xconoiny; of which feme magnify 
the importance of that induftry which Is carried 
on in towns, others of that which is carried on in 
the country. Thole theories have had a confi- 
derable infiueRce, not only upon the opinions of 
men of learning, but upon the public conduft of 
princes and fpvereigo dates, 1 have endeavour
ed in the Fourth Book, to explain, as fully and 
dii'hifeUy as I can, thole different theories, and the 
principal effect» which they have produced in dif- 
feren t ages and n ad o n s.

T o  explain in what has confided the revenue 
of the great body o f the people, or what has been, 
the nature of thole funds, which, in different ages 
and nations, have iupplied their annual confump-

tiort,
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non, is the objed of thefe Four firft Books., The IntroJufL 
Fifth and, k it  Book treats o f the revenue of the v - — ' 

* fovereign, or commonwealth. In this book 1 
have endeavoured to ihow 5 firft, what are the 
neceflary expencea of the foyerdgff or common
wealth which of thofe expendes ought to be de
frayed by the general contribution of the whole 
ibciety j and which of them,, by that o f fome par
ticular part only, or of iomc particular members 
o f it; fecondly. what are the different methods 
in which the whole fodety may be made to con
tribute towards defraying the expences j«cum- 
bent on the whole foeiety, and what are the 
principal advantages and inconvehiekcies of each 
of thofe methods; and, thirdly and laftly, what 
are the- rezibm and caufes which have' induced 

' , almoit all modern governments to mortgage'feme
part of this revenue, or to contract debts, and 
what have beers theeffe&s o f thole debts upon the 
■ real wealth, the annual produce of the kind and },, 
fw w  of the fociety,

' ■ ’ ’ B 3 B O O K
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' O f the Oaufes df Improvement m the Produc
tive Powers o f Labour, and of the Order 
according to which its Produce is naturally 
diftributed among the different Ranks of 
the People.

C H A P. I.

O f the Di'vijmt of Labour.
. ' . i

b  o 0 k  P T ’iH E  greateft improvement in the produc- 
1 J. rive powers of labour, and the/greater 
'r~" part of theSfkiii, dexterity, and judgment with 

which it is any where directed, or applied,, -feem 
to have been the ehefts o f the division o f la
bour.

T he effefts o f the dividers of labour, in the 
general bufinefs o f .fociety, will be more eafily 
under flood by considering in what manner'it 
operates income particular manufaftures. It is 
c o m m o n ly/uppofed to be carried furthejl ' in 
|bme very trifling ones; not perhaps that it: 
really is carried further in them than in others of 
more importance : but in t hoR trifling manufac
tures which, are deftined to fupply theffmall wants 
o f but a /mall number of people, the whole 
number of workmen im $ necefjrily be fmaflj 
and thofe employed in every different branch of 
the work can often be collefted into the fame

workhoufe.
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'•vorkhoirfcj and placed at once under the view of c tt a ^.. 
the -fpe&ator. in thofe great manufactures, on *» «<y«w ’ 
the contrary, which are deftined to fupply the 
great wants of the great body of the people, 
every different branch, o f the work employs fa 
great a number of workmen* that it is irnpoffible 

■ to colied them, all into the fame workhoufe, VVe 
can feklom fee more, at onetime, than thofe era- 
ployed in one Angle branch. Though in ftich 
manufactures, therefore, the work may really be 
divided into a much greater number o f parts, 
than in thofe of a more trifling nature, the divi 
Aon is not near fo obvious, and has accordingly 
been much lefs obiervedV

To take an example, therefore, from a very ‘
trifling manufa&ure.j but one in which the divi.
,fion of labour has been very often taken notice 
of, the trade o f the pin-maker $ a workman, not 
educated to this bufinefs (which the divifion o f 
labour has rendered a difund trade), nor ac
quainted with the ufe of the machinery employed 
in it (to the invention of which the fame divi- 
Aon of labour has probably given occafion),, 
could fcarce, perhaps, with his utmoft induftry, 
make one pin in a day, and certainly could not 
make twenty. Bui in the way in which this
bufinefs is now carried on, not only the whole 
work is a peculiar trade, but it is divided into a 
number of branches, o f which the greater part 
are likewife peculiar trades. One man draws 
out the wire, another ftraighta it, a third cuts it, 
a fourth ppints it, a fifth grinds it at the fop for 
receiving the head j to make the head requires

B 4 two



cr 0 k  twa or three diftind operations ; to put it on, h  
peculiar bufmefs, to whiten the pins is another * 

it is even a trade by itfelf1 to put them into the 
paper; and the important bulinefs of making % 
pin* is, in this manner, divided into about eigh
teen diftind operations, which, • in fame nunu- 
fa&aiies, are all performed by diftind hands,, 
though in others the lame man will forne time* 
perform two or three of them, 1 have feen a 
fro all marmfa&ory of this kind where ten men 
only were employed, and where forme of them: 

confcquently performed two or three -diftinft 
operations. But though they were very poor, 
and therefore but indifferently accommodated 
with the needfary machinery, they could, when 

f  they exerted themfelves, make among them
about twelve pounds of pins in a day. There 
are m a pound upwards o f four thoufand pins of 
a middling Cue. Thofe ten perfons, therefore, 
could make among them upwards of forty-eight; 
thoufand pins in a'day. Each perion, therefore, 
making a tenth part of forty-eight' thoufand 
pins, might be confidered as making four thou- 
‘land eight hundred pins in a day. But. if they 
had all wrought feparately and independently, 
and without any of them having been educated 
to this peculiar faufmds, they certainly could not 
each of them have made twenty, perhaps not one 
pin in a day * that is, certainly, not the two 
hundred and fortieth, perhaps not the four thou
fand eight hundredth part of what they are at 
prefent capable of performing, in ;confoquence o f

■a proper

i f  1  vQT
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» proper divifion and combination of their dij&re&t c w •* *• 
operations. . w-ry^w

In every other art and -manufafiture, the. effefl*. 
of the divifion of labour are fimilar to what they 
are In this very trifling one ? though in many, o f 
them, .the labour can fteicher. be fo mudh'fobdi- 
vided, nor reduced to fo -great a fimplicity o f 
operation,'-' The divifion of labour, however, fh 
far us it- can be introduced, .occafioris, in every 
art, a proportionable inc.rca.fe of the productive 
powers of labour. The reparation of different 
trades and employments from one another, fm m  
to have taken place, in coafequence of this ad
vantage. This reparation too is generally, carried 
furtheft in thofe countries which enjoy the high-eft 
degree of induftry and improvement; what is this 
Work of one mao in a rude Hate of focicty, being 
generally that of fever al in. m  .improved one.
In every improved tod ay, the farmer is gene
rally nothing but a farmer$ the manufacturer, 
nothing but a manufacturers The labour too 
which is nece'ilary to produce /any one cafripleie 
manufacture, is alrr.oft always divided among a 

great number of hands. Flow many different 
trades arc employed in each branch o f the linen 
and woollen thanufaflures, from the growers o f 
the Sax and the wool, to the bleachers and 
Iraot-chers o f the linen, or to the dyers and drefif- 
cfs o| the cloth ! The nature of agriculture,,So- 
deed, does not admit of fo many fobdiviftons o f 
labour, nor of fo complete- a reparation of one 
bufmefs from another, as m.:anuf;wfr«re*s, it  is 

impoflible to feparate fo entirely, the bufmefs o f

the
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8 0 8  k the.■ grazier from that; of the corn-farmer, as the 
u J v —  trade of the carpenter is commonly Separated 

from that of the fmith. The fpinner is alrnoft 
| always a diftinct pertbn from the weaver ; but
| the ploughman, the harrower, the fewer of the

feed,; and the reaper of the corn, are often Ate 
! fame. The occasions for thole different forts of

labour returning with the different: feafons of the 
year., it is impofftble that one man fhould be con- 
ftant-iy employed in any one of them* This im 
poliability of making fo complete ami entire a re
paration of all the different branches of labour em
ployed in agriculture, is perhaps the reafort why 
the improvement of the productive powers of la
bour in this art, does not always keep- pace with 
their improvement in manufactures. T h e mod 
opulent nations, indeed, generally excel all their 
neighbours in agriculture as well as in manufac-, 
tares t but they are commonly more, diftin- 
guifhed by their fuperiority in the latter than in 
the former. Their lands are in general better 
cultivated, and having more labour and expence 
bellowed upon them, produce more in propor
tion to the extent and natural fertility of the 
ground. But this fuperiority of produce is feldom 
much more than in proportion to tire fupe
riority of labour and expence. In agriculture, 
the labour of the rich country is not always 
much more produ£tive than that of the poor; or, 
at leaft, it.is never fo much more productive, 'm 
it commonly is in manufactures. The corn of 
the rich country, therefore, will not always, m 

!' the fame degree of goodnefs, come cheaper ro
. market
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market than that of the poor. The corn of Pc - c HLA p;> 
land, in the lame degree rtf gdodnefs, is as cheap 
as that of France, ftotwitrhftanding the iupenor 
opulence and improvement of the latter country.
The corn of France is, in the corn provinces, 
fully as good, arid in moft years nearly about the 
fame price with the corn of England, though, in 
opulence and improvement'., France is 'perhaps 
inferior- to England. The corn-lands of Eng
land, however, are better cultivated than thoife of 
France, and the corn-lands of France are fa-id to 
be much better cultivated - than thofe o f Poland.
But though the poor country, notwithftanding 
■ the ■ inferiority of its cultivation, can, In Tome 
meafure, rival the rich in the cheapness and 
goodnefs of its corn, it can pretend to no (uch 
competition in its manufa&ures -f at leaf!, if thofe 
manufactures fuit the foil, climate, and ■ fitua'fion 
of the rich country. The filks of France arc 
better and cheaper than thofe of England, be- 
caufe the fiik manufadure, at leaf: under the 
prefent high duties upon the importation of raw 
filk, does not fo well fuit the climate of England 
as that of France. Bui: the hard-ware and the 
cc'arfe woollens of England are beyond all com- 
panfon fuperior to thofe of France, and much 
cheaper too in the fame degree of goodnefs. In 
Poland there are find to be fcarce any manufac
tures of any kind, a few of thofe coarfer houfchold 
manufactures -excepted, without: which no country 
-can well fobfift.

1  h is-great increafe in the quantity of work, 
which, in' conlequen.ee o f the divjfion of labour,

' pV’,,, the



a  Q O K the fame number of people are capable of per* 
forming, is owing to three different circumftances-; 
firll, to the increase of dexterity in every par
ticular workman; fecondly, to the faying of 
the time which is commonly loft in paffing from 
ope fpebies of work to another;, -and lafUyvto? 
the invention of H'great number o f machines which 
facilitate and abridge labour, and enable-one man 
to do the work of many.

F i r s t , the improvement o f the dexterity- o f  
the workman peCeifarily iricrea-fes the quantity of 
tha work, ii© can perform} and the divifion .of 
labour, by reducing every man*s b-ufinels to, force 
one • Ample operation, and by making this ope
ration the foje .employment o f his life, necefla- 
rily increafes very much the dexterity of the 
workman, A  common fmir.h, who, though ac- 
euftorned to handle the hammer, has never been, 
ufed to make nails, i f  upon feme particular oc- 
cafion he is obliged to attempt it, will fee,i ce, 
am allured, be able to make above two or three 
hundred nails in a day, and thofe too very bad 
ones,. A, foni.h who fm been accuftomed to 
make nails, bur. whofe foie or principal bufinefs. 
has not been that o f a nailer, can foidom with his 
utmoft diligence make more than eight hundred 
or a thou land nails in a day. I  have feen feve- 
ral boys, under twenty years o f age. who had 
never exercifed any other trade but that ot mak
ing nails, and who, when they exerted them- 
felves, could make, each- of them, upwards of 
two thoufand three hundred nails in a day. The 
making of a nail, however, is by no means one 

l • of
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o f the Im pkft operations. ' The fame perfoh c « a x- \  
blows the bellows, ftirs or rnends the fire as there t - 4 — * 

is occafion, heats rhe iron, -and forges every part 
at the nail: In forging the head too hfe "is
obliged to.change, his topis,, The different ope
rations into which the making o f a.pin, or o f a 

metal button, is fuWivicted, are all o f  them 
much more- fimpfc, and the dexterity of the per* 
ion, o f whole life it has been the foie bufineis to 
perform them, is ufually much greater. T h e ra
pidity with which fame of the operations o f thofe 
manuft4kur.es- are performed, exceeds what the hu* 
n,\au hand cooks, oy. thole who had never 'fecit 
them, be foppofed capable o f acquiring.

..HH.oNfDLv, tne -advantage which is gained -by 
feving the time commonly loft in paffing from, 
one iQf t of work to another, .is much greater 
than we fhould at firll view be apt to imagine it.
It is tippoffible to pais very quickly from one 
kind o f work to another, that is carried on in a 
ddleitu t place, and with quite difierenc tools.
A. country weaver, who cultivates a imall farm, 
mult lofe a good deal of time in paging from his 
loom to. the field, and from the field to Ids loom.
W hen the two trades can be carried on In the 
fame workbook,. the lols of time is no doubt 
much fob.. It is even in this eafo, however, very 

f oniicictable, A  man conrimordy (hunters a little 
Jn turning  his fow l from one fort of employment 

;° uno(her' v/hca he firft begins the new work 
he is leldom very keen and hearty { his mind, as

th7  doe® «oc go to it, and for feme time he 
saiutn trifles than applies to good ‘ purpote. The

habit

■ . - . ' - ' h  I T ; , )
fcLv ...  ‘ ' .................... i v



■> 0̂ 0 k habit of fauntering and o f indolent carefeil am ■; 
plication, which is naturally, or rather necefla- 
rily acquired by .every country workman who is 
obliged to change his work and his tools' every 
half boor, and to apply his hand in twenty dif
ferent ways alrnoft every day of his life ; renders 
him alrnoll always flothful and lazy, and inc^t 
pable of any vigorous application, even on the 
xnoft preffing oceafions. Independent, therefore, 
o f his deficiency in. point of dexterity, this eaufe 
alone 'muft always reduce considerably the quan
tity of work which he .is capable of performing,' 

T h i r d l y , arid daftly, every • body muft be fem> 
fible how much labour is facilitated and abridged 
by the application of proper machinery. It is 
unneceffurv to give any example,. I fhali only ob- 
ferve, therefore, that the invention of all thole 
machines by which labour is lo much facilitated 
and abridged, feems to have been originally 
owing to the divifion of labour. Men are much 
more likely to difcovcr ealier and readier me
thods of attaining any obje<&, when the whole 
attention of their minds is directed towards that- 
fingie objeft, than when it is diffipated among a 
great variety of things. But in confequence of 
the divifion of labour, the whole of every maids 
attention comes naturally to be directed: towards 
feme one very fwriple ob/feb. It is naturally to 
be expected, therefore, that feme one or other o f 
thole who are employed in each particular branch 
of labour fhould foon find out eafiet and readier 

methods of performing their own particular 
work, wherever the. nature of it admits of iuch

improvement,

,**/. TJTB NATURE AND CAUSES OF U i J
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improvement. A great .part of the machines c »Ta k
made uie of in thole manttfedlures in which la- <■_„j
hour i§i molt lobdividedj, were originally the in* 
vend on? of common workmen, who, being each, 
of 'them employed in feme very llmple operation, 
naturally turned their thoughts towards finding 
out eafrer and readier methods of performing it.
Whoever'has been much accu Homed to vifit fitch 
manufactures, muft frequently have been (hewn 
very pretty machines, which were the inventions 
ot fuclv workmen, in order to facilitate and 
quicken their own particular part, of the work,
In the fir ft fire-engines,, a boy was ccnft.tntly em
ployed to; open and ihut alternately the ..commu
nication between the boifer and the cylinder, ac 
cording as the pifton either afeended -or dc- 
feended, One o f thofe boys, who loved to play 
With .his companions, obferved that, by tying a 
firing from the handle of the valve which opened 
this communication |p another part of the ma
chine, the valve would open and (hut without his 
afliftance, and leave him at liberty to divert him- 
felf with his play-fellows. One of the greateffc 
Improvements that has been made upon this ma
chine, -Once it: was firft invented, was in this man
ner the difeovery. of a boy who wanted to 'lave bis 
own labour, .

■ '.Am . the improvements in machinery, how
ever,. have by no means been the inventions of 
thole who had occafion to ufe the machines.
Many improvements have been made by the 

\ ingenuity of the makers of the machines, when

to
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■ ■ ■ -■ ca-o o k t0 rnake them became the bufinefa of a peculiar 
u - w  track; and feme by that of thole who are called 

philosophers' or m en'of Ipeculattoo, whole trade 
It is not to do any thing., but. to obferv'e every 
thing; and who, upon that account, are often 
capable of combining together the powers o f the 
woft diftant and diffimilar objects. In the pro- 
grefs o f iontty, phiiofophy or Speculation be- 
comes, like every other employment, the prin
cipal or foie trade and occupation of a particular 
dais o f citizens. Like every other employment* 
too, k  is lubdivided into a great number of 
different branches, each of which affords occu
pation to a peculiar tribe or clafs of .philofo- 
phers} and this fubdEifibn of employment in 
philofophy, as well as in every other bufinds, 
improves dexterity, and faves. .time. Each indi
vidual becomes more expert in his own peculiar 
branch, more work is done upon the wholes and 
the quantity of science is confiderably Inereded by 

• m  it,
It is the great multiplication of the produc

tions o f all the different arts, . in confequence 
o f the divifion of labour,which occafions, in a 
well-governed foeiety, that uni verbal opulence 
which extends itfelf to the lowest ranks o f the 
people. Every workman has a great quantity 
of bis own work to difpofe of beyond what he 
himftlf has occafion for j and every other work- 

: man being exactly in the fame fituation he is
enabled to exchange a great quantity of his own 
goods for a great quantity, or, what comes to 
the fame thing, for the price of a great quan- 

8 tity
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tity of theirs, l ie  lupplies them abundantly with, c *** 
wKat they have occaffon for, and they acfomvno* 
date him as amply wkh what he has oceafion for, 
arid a general1 plenty-diftufes itfelf through'ail the 
different ranks of the fociety.

O bserve the accommodation o f the moft com* 
moii artificer or day-labourer in a civilised and 
thriving country, and you will perceive that the 
number of people of whole iriduftry a part* 
though but a fmall part, has been employed in 
procuring him tins accommodation, exceeds all 
computation.* The vvoolleti coat, for example, 
which covers the day-labourer, as coarfe and 
rough as it may appear, is the produce of the 
joint labour of a great multitude o f workmen* j
The fhepherd, the Jbrter'of the wool, the wool- 
comber or carder, the dyer, the fcribbler, the 
fpiriner, the weaver, the fuller, the dtefifer, with 
many others, rrtuft all join their different arts in 
order to complete even this' homely ,produ6:ioh. ...§
How many merchants and carriers, befides, muff 
have been employed in thm’fptfrting the mate
rials from foml of thbfe workmen to others v ho 
often live in a very diltanf part o f the country! 
how much commerce and navigation in parti- 
'cv.htr, how many (hip-builders, failors, fail- 
nvtkcfs, rope-makers, myft have been employed 
in order to bring together the 'different drugs 
made ufe of by the dyer; which often come from 
the. rernotefr corners of the world ! What a 
variety of labour too is neceffhry in order to 
produce the tools of the rneandh of thofe work
men ! T o  fay nothing of fuch complicated ma- 

I V ol- 1* C chines
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M K chines as die ;fhip of. the failor, the mill of the 
fuller, or even the loom of the- weaver, let us 
confider only what a variety, of labour is requi- 
fi.te in order to form that very ffmple machine, 
the {hears with which th'c fhepherd cops- the 
wool. T he miner, the builder of the furnace 
for (n otin g  die ore, the feller of the timber, 
the'hurner of the charcoal to be made ufe of in 
the .-fmeitin.g-houfe, the brick-maker, the brick
layer, the workmen who attend the furnace, the 
mill-wright, the forger, the faith, muff ail of 
them join their different arts in order to produce 
them. W ere we to .examine, in the fame1 man
ner, all the different parts of his drefs and 
houfthold furniture, the coiprfe linen fa r t  which 
lie wears next Iris Ikin, die (hoes which cover his 
feet, the bed which he lies on, and all the d:f-

' : - . _ :'U : ’ •’ ' -  ̂ ;j»
ferent: parts which compole itj the kitchen-grate 
at which’ he prepares Ills vifiuals, the coals 
which he makes ufe- o f for that purpose, dug 
from the bowels of the eatth> and brought to 
him perhaps by a long fea and a long land 

.carriage, all the other utenfih -of Ins kitchen, 
all the furniture of his table, the knives and 
forks, the -earthen or pewter plates upon which 
he Serves up and divides his victuals, the dif
ferent hands employed in preparing his bread 
and his beer, the glafs window which lets in the 
heat and the light, and keeps out the wind and 
the . rain, with all the knowledge and art requi- 

!: jfite for preparing that beautiful and happy in
vention, without which thefc northern parts of 

the' world could fcarce , have afforded a very 
5 ■ 1 comfortable
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'^nmfortable habitation, together with the toots c . f ' 
of all the different workmen employed- in pro-V  
during thole different convenienctes ; if we ex
amine, I lay,- all tilde things, and- confides what 
a Variety- of’ labour is employed about each of 
them, we Lbali be ieniibk: that without the 

affiftahee and co-operation of many tboufantls, 
the very meaneff pedon 'n a civilized comitty 
could nor. be provided* even according to, .what 
we very falfely imagine, the eafy and Simple 
manner in which he is commonly accommodate1.
Compared, indeed, with, .the more extravagant 
luxury of the great, bis- accommodation muff no 

doubt appear extremely ftnripk and eafy and 
yet it may be true, perhaps, that liu. accommo
dation of an European Prince does not always 
lb much exceed that of an induftrious and frugal 
peafant, as the accommodation of the latter ex
ceeds that of many an African king, the abfblute 
mafter o f  the lives and liberties often- thouland 
naked favages*

::-ygoy ml . ;  ''

C H A P, if .

O f the Principle which gives octaficn to the 
LHvJion of Labour* v

T H IS divifidn of labour, from which lb 
many advantages are derived, is not ori

ginally the effeft of any human v.ifdom, which 
forelees and intends that general opulence to

G a which
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xu r o  o k which it gives occafion. It is the neceffary,
,T '̂ " . though very flow and gradual, confeperxce of a 

certain propenfity in human nature which has' in 
view no fu.ch ' extent!ve -utility ; the propenfity 
to truck, barter, and exchange one tiling for 

another.
W h e t h e r  this propenfity | f|  one of thofc 

original principles in Iranian nature, of which 
no further account can be given j or whether, 
as fee ms more probable, it be the neceflary 
eonfequence of the faculties of reafon and fpeech, 
it belongs not to our prefenc lubjed to enquire.

I '" ''a It is common- to all#-men, and to be found in
no- ocher race of animals, which feern to know 
neither this nor any other fpecies o f contracts.
Two greyhounds, in running down the fame 
liar.:, 'have fomet'imes the appearance of ading in 
fame fort o f concert. Each .turns .her towards 
his companion, or endeavours' to intercept .her 
when his companion turns her towards hiaofdfc 
This, however, is not the effefl of any contract,■ 
bur. of the accidental concurrence o f their pat- 
lions in the . fame obje£t at that particular time, 
Nobody ever faw a dog make a fair and delibe
rate exchange of one bone for another with 
another dog. Nobody ever law one animal by 
its geftures and natural cries fignify to another, 
this is mine, that yours ; I am willing to give 
this for that. When an animal wanes to obtain 
fomething either of a man, or of another animal, 
it has no other means of perfoafion but to gain 
the favour' of thofc whole fervice it requires. A  
puppy fawns upon its dam, anti a ipaniel endea-

* voura
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vours by a thou find attractions to engage the 0 F! A **.
attention o f its. mailer who is ac dinner, when it »y— *f
wants to be fed by him. Man foroetimes u.fes 
the fame am  with his brethren, and when he 
has-., no other means of engaging them to a£t ■ . :
according to his inclinations, endeavours by 

1 every feivile and fawning attention to obtain
their good will. H e has not time, however, 
to do this upon every occafion. In civilized 
foci tty he Hands at all times in need, of the 
co-operation and afliftancc of great multi - 

v tucks, while his whole life is icarce ibfficienc 
to gain the fffendfhip o f a few perfon?, In 
almpft every other race of animals,, each in
dividual, when it is grown up to maturity, is 
entirely independent, and in its natural Hate has 

occafion for the afliftanee of .no other living 
creature. But nun has almoft conflant occa- 
fioo. for the help of Ids brethren, and it is in 
vain for him to .expe£fc it from.their benevolence 
only. He will be more likely to prevail if he 
can Intereft their ltdf-love in his .favour, and 
ffiew them that it is for their own advantage 
to do for him what he requires of them. Who- 

• ever offers to another a bargain of any kind.,

propolis to do th is: Give cne that which I 
want, and you lhali have this which you want, 
is the meaning of every fuch offer; and it is in 

this manner that we obtain from one another 
the far greater part of thofe good offices which 
we Hand in need of, It is nou from the benevo
lence ot the butcher, ihe brewer, or the baker, 
that we expect our dinner, but from their 

i C 3 regard
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B l',OK regard to their own "v. tcreft. W e addrdS our-
v—  ---• felves, not to their humanity but to their felf*

love, and never talk to thern of our own 
necelTitfes but of their advantages. Nobody 

1 but a 'beggaf chules to depend chiefly upon
the benevolence of his '■ fellow-citizens.’ Even 
a beggar does not depend upon it entirely.
The charity of- well-difpoled people, indeed,

; fupplies him with the whole fund of his fub-
fiftence. But though this principle ultimately 
provides him with all the neceffimes of life 
which he has occafion for, it neither does nor ( 
can provide him with them as he has occafion 
for them. The greater part of his Ocoafional 
wants are fupplied in the fame' manner as thoie 
of other people, by treaty, by barter, and by 
pure hale. With the money which one man 
gives him he p'urchafes food. The old death s 
which another bellows upon him he exchanges 
for other old deaths which feu him better, or 
for lodging, or for food, or for money, with 
Which he can buy either food, cloaths, or lodg
ing, as fee has occafion. fl " ‘ >'1

l As it is by treaty-, by barter,' and by purchafe,
that we obtain from one another the greater part 
of thofe mutual good office's' which we ftand in 
need cf, fo it is this feme trucking difpofition 
which originally gives occafion to the divifion 
of labour. In a tribe of hunters or fhepherds 
a paiticular per.fon makes bows and arrows, for 
example, with more reidinefs and dexterity than 
any other. He frequently exchanges them for 
cattle or for venifon with his companions; and

he



he finds at Lift that he can in this- manner get c -«g. p, 
more cattle and verifon, than if he himfelf went«—  
to the field to c.tch them. From a regard to 
his own .intercity therefore;, the making of bows 
and, arrows, -grows to’ • he his chief bulineis, and 
he becomes a fort of armourer. Another excels 
in making the fiames and covers of their licilp 
huts or moveable Houles, hie is accuftoraed to 
be of ale in this way to his neighbours,, whom- , 
■ ward him in the fame- manner with .cattle and 
with venifon, till at .laft he, finds, it his in ter ell 
to dedicate himfelf entirely to this employment, 
and to beebme a fort of hqufc-carpenter. In 
the fame manner a third becomes a irvrnh or a 
brazier; a fourth a tanner or drefler of hides or 
fleins, the principal ' part of the cloaching of 
favages. And thus the certain;y of being able 
to exchange all; that furplus part of the .produce 
of his own labour, which is over and above his 
own confumprion, for fuch parts of the produce 
of other men’s labour as he may have occauon 
for, encourages every man to apply himfelf 
to a particular occupation, and to cultivate and 
bring to perfe&ion whatever talent or genius 
Be may poilefs for that particular fpecies of bu-fi~ 

nefs.
T he difference of natural talents in different 

men is, in reality, much lefs than we are aware 
of5 and the very different genius which appears 
to diftinguifh men of different profeffions, when 

I grown up to maturity, is not upon many occa
sions fo much the caufe, as the effefl of the 

f  divifion of labour. The difference between the
C 4. moft
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|:' ■' B 0 0 K moft diJffimilj. characters, between , a philofopHer 
Wy-»—' and a common ftreet porter, for example, ••feems 

to arife not fo much from nature, -as from ..habit, 
cuftom, and education. When they came into 
the world, and for the flrft fix or eight years of 
their exiftence, they were, perhaps, very much 

L: alike, and neither their parents nor playfellows
could perceive any remarkable' difference. About 
that; age, or foon after, they come to be em 
ployed. in very different occupations. The dif
ference of talents comes then to he taken notice 
of, and widens by degrees, till at laft the vanity 
of the philofopher is willing to acknowledge fcar.ce 

fS T  any refembUnce. But without the difpofnion to
truck, barter, and exchange, every man muff 
have procured to himfdf every neceffary and 
convenieocy of life which be wanted. All muff 
have had the fame duties to- perform, and the 
•fame work to do, and there could have been no 
fuch difference of employment as could alone 
give occafion to any,great difference of talents.

As it is this difpofnion which forms that dif
ference of talents, fo remarkable among men of 
different profeffions, fo it is this fame, difpofwion 
which renders that difference ufefui. Many tribes 
of animals acknowledged to be all. of the 
fame (pedes, derive from nature a much more 
remarkable diffindion of genius, than what, 
antecedent to cuftom and education, appears to 
take place among men. By nature a philofopher 
is n o t  in genius and difpofnion half fo different 
from a ftreec porter, as a roaftiff is from a grey
hound, or a greyhound from a fpaniel, or this

I laft
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lift from a fhepherd’s clog, Thofe different c H A p* 
tribes: o f' animals* however, though all of lire 
fame fpecies, are of fcarce any ufe to one an
other* The fticngth of the m aft iff h not in 
the leaft fupported either -by the fwifenefs of the 
greyhound* or by the fagacky of the fpaniel, or 

by the. docility of the fbepherd’s dog. The 

effects of thofe different geniufes and talents, for 
want of the power or difpofition to barter and ex
change, cannot be brought into a common flock, 
and do not in the kaft contribute to the better 

> accommodation and conveniency of the fpecies*
Each animal is ftiil obliged to fupport and de
fend itfelf, feparately and independently, and 
derives no fort of advantage from that variety of 

talents with which nature has diftingoifhed its 
fellows. Among men, oh the contrary, the moft 
diffimikr gemufes are of ufe to one another; the 
different produces of their relpe&ive talents, by 
the general difpofition to truck, barter, and ex
change, being brought, as it were, into a com
mon ftock, where every man may purchafe what
ever part of the produce of other men’s talents 
he has occafnm for*

€  H A P .
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C H  A  P. III.

fEat the Divtfion i f  Labour is limited by the 

Extent of the Market.

b o o k  A S  it is the. power of exchanging that gives 
-  o'ccafion to .he divifion of labour, fo the 

extent of the divifion rouft always be limited by 

the extent of that power, of, in other words, by 
the extent: of the market, When the market is 

very. - fmall, no perfon can have any encourage
ment to dedicate himfcjf entirely to one employ
ment;, - for want of the power to exchange all that 
furplus part .of the produce of his own labour, 

which is over and above his oy?n confumption, 
for fuch parts of the produce of other men’s 

labour as, he.has occasion ,-fpr.
T here are fome forts Of indultry, even of the 

lowed kind, which can be carried on no where 
but in a great town, A  porter, for example, can 
find employment and fubfiftence in no other 
place, A  village is by much too narrow a 
fphere for him ; even an ordinary market: town 
is fcarce large enough to afford him con(1 ant 
occupation. In the lone houfes and very fmall 
villages which arc fettered about in fo delert a 
country as the Highlands of Scotland, every 
farmer rmift be butcher, baker, and brewer for 
his own family. In fuch ikuations we can fcarce 
expeft to find even a frnith, a carpenter, or a 
maibn, within lefs than twenty miles of another 
of the fame trade. The fettered families that

live

' I
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live at eight or ten miles diftartce from £ljec . Hj}£ p> 
near eft of them, m.uft learn to perform them- —r~~' 
felv.es a great number of little pieces of work, 
for which, in ..more populous countries, they 
would call, in the afltftance of thole workmen,
Country workmen are alm'oft every where obliged 
to apply themlelves to. all the different branches 
of induftry that have fo much affinity to one 
another as to be employed about the fame fore 
of materials. A  country carpenter deals ia every 
fort of work that is made o f wood 5 a country 
fmith in every"fort of work that is made of iron.
The former is not only a carpenter, bun a joiner, 
a cabinet-maker, and even a carver in wood, 
as well as a wheelwright, a plough-wrigb.t, a 
cart and waggon maker. The employments of 
the latter are ft ill more various. It is itinpoffible 
there fhould be fuch a trade as even, that of a 
nailer in the remote and inland parts of the 
Highlands of Scotland. Such a workman at 
the rate of a thoufand nails a day, and three 
hundred working days in . the year, will make 
three hundred thoufand nails in the year. But 
in fuch a fituation it would be impoffible to 
difpofe of one thoufand, that is, of 'one day’s 
work in the year.

As by means of water-carriage a more extern 
five market is opened to every fort of industry 
than what land-carriage alone can afford it, fo it 
is upon the fea-coaft, and along the banks of na
vigable rivers, that induftry of every kind natu
rally begins to iubdivide and improve icfelf, and 

1 W is frequently not till a long time after that

thofe
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. b o o k , tho.fe improvements extend themfdves to the in- 

t. l’ , land '/parts o f the Country, A  broad - wheeled 
waggon, attended by two men, and drawn by 
eight horfes, in about fix weeks time carries and 
brings back between London and Edinburgh 
near four ton weight of" 'goods. In about the 
fame time a fhi'p navigated by fix or eight men, 
and failing between the ports of London and 
Leith, frequently Carries and brings back two 

' hundred ton weight of goods. Six or eight
men, therefore, by the help of water-carriage, 
can carry and bring brc.k in the fame time the 
fame quantity of goods between London and 
Edinburgh., as fifty broad-wheeled waggons, at

tended by a. hundred men, and drawn by four 
hundred horfes. Upon two hundred tons of 
goods, therefore, carried by the cheapdt. bnd- 
earriage from London to Edinburgh, there mull: 
be charged the maintenance of a hundred men 
for three weeks, and both the maintenance, and 
what is nearly equal to the maintenance, the 
wear and tear of four hundred horfes as well as of 
fifty great waggons. Whereas, upon the fame 
quantity of goods carried by water, there is. to 
be charged only the maintenance of fix or eight 
men, and the wear and tear of a (T/p of two 
hundred tons burthen, together with the value of 
the .fuperior rifle, or the difference of the itifu- 
rance between land and water-carriage. Were 
there no other communication between thole two 
places, therefore, but by land carnage, as no 
goods could be tranfported from the one to the 
other, except fucb whole pi ice was very confi-

derabte
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derable in proportion to their weight, they could c ** ,A p* 

carry on bur: a final! pan of that commerce '*— **"■ * 

which at prefcnt fiibfilts between them,' and con* 
iequefttly could give but a (mall part of that: en
couragement which they at prefent mutually 
afford to each other’s induftry. There could be 
little or no commerce o f any kind between the 
difknt,parts of ’ he world What goods could 
bear the expence of land-carriage between Lon
don and Calcutta.? Or h .there were any fo pre
vious as to be able to fupport this expence, with 
What fafecy ebuki they be tranfported through 

1/ the territories of fo many barbarous nations ?
i Thofe two cities, however, at prefer:!: carry on a

very conftderable commerce with each other, and 

by mutually affording a market, give a good 
deal of encouragement to each other’s induftry.

S ince inch, therefore, are the ‘advantages of 
water-carriage, it is natural that the fir ft improve- 
ments o f art and induftry ffiouid be made where 

this conveniency opens the whole world for a 
market to the produce of every fort of labour, 
and that they fhould always be much later in ex
tending themftives into the inland parts of the 
country. The inland parts of the country can 
for a long time have no .other market for the 

I greater part o f their goods, but the country
which lies round about them, and feparates them 
from the fea-coaft, and the great navigable ri
vers, The extent of their market, therefore, 
muft for a long time be in proportion to the 

ih.hes and populoofnefs of that country, and con • 
ffquently char improvement muft always be pof-

tcrioyr
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g.o o k tenor to the improvement of that country, tft 

our North American colonies the plantations 
.have conflantly followed either the fed coaft or 
the banks of the navigable rivers, and have 
fearce any where extended' themfelves to any 
confiderable diftance from both,

T hb nations that, according to the beft 
authenticated hiftory, appear to have been firft 
civilized, were thole that dwelt round the coaft 

of the Mediterranean fea. That fea, by far the 
greateft inlet that is known in the world, haying 

' no tides, nor confequendy any waves except 
fqeh as are caufcd by the wind only, was, by the K
fmoothnefs o f its fur face, as well as', by the. mul
titude of its iflands, and the proximity of its 
neighbouring fhores, extremely favourable to the 
infant navigation of the world» when., from their 

ignorance of the compafs, men were afraid to 
quit the view of the coaft, and, from the imper- 

fedion of the art o f /hip-building, to abandon 
themfelves to the boifterous waves of the ocean.
T o . pafs beyond the pillars of Hercules, that %  

to fail out of the Streights of Gibraltar, was, in 
the aritient world, long considered as a rnoft 
wonderful and dangerous exploit of navigation.

It was late-before even the Phenicians and Car
thaginians, the molt fkilful navigators and fliip- 
builders o f chofe old times, attempted it, and 
they were for a long time the only nations that 

.. did attempt it.
O f all the countries on the coaft of the Medi

terranean fea, Egypt fee ms to have been the firft 
in which either agriculture or jcnanufa&ures were

cultivated
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cultivated and improved to anv confiderable c h a v . 
degree,. Upper Egypt extends itfelf nowhere 
above, a few miles from the Nile, and in-Lower 
ligypt that great river breaks itfelf into many 
different canals:, which, with the aiMance of a 
little art, feem to have afforded a cornmunica- 
tior; by water-carriage, not only between all. the 
great: towns, bat between all the confiderable 
■ villages., .and even to many fa m houfes in the 
country ; nearly in the fame manner as the Rhine 
and the Made do . in Holland at prelent. The 
extent and ea finds of this inland navigation was 
probably one o f the principal caufes of the early 
improvement of Egypt.

1 kx, improvements in agriculture and manu- 
fablures feem likewise to ha ve been o f very great 
antiquity .in the provinces of Bengal in the Eait 
Indies, and in lonie of the ea(tern provinces of 
China; though the great extent,of this antiquity 
is not authenticated by any biftories of whole 
authority , we, in this par? of the world, are well 
allured, in Bengal the Ganges and feveral other 
great rivers form a great number of navigable 

canals, in the fame manner as the Nile does in 
Egypt, In the Eaftern provinces of China too, 
feveral: great rivers form, by their different 
branches, a multitude of canals, and by commu • 
nieating with one mother. afford an inland navi- . 
gation much more extenfive than that either of 
the Nile or the Ganges, or perhaps than both of 

them put together. It is remarkable that neither 
the antient Egyptians, nor the Indians, nor the 
Chineie, encouraged foreign commerce, but

’ - feem ..
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T r o  oK,feeffl a]j co have derived their great opulence 

■ from this inland navigation,,
A i t  the inland parts o f Africa, and all that 

part of Aha which lies any confiderable way 
north of the Euxlne and Cafpian feas, the ancient 
Scythia, the modem Tartary and Siberia, item 
in all ages o f the world to have been in the fame 
barbarous and uncivilized ftate in which we find 
them at prefent* The Tea of Tartary is the fro
zen ocean which admits of no navigation, and 
though fome of the greateft rivers in the world 

run through that country, they are at too great a 
diftance from one another to carry commerce 
and communication through the greater part of 

it. There are in Africa none of thofe great in- 
( lets, f'ich as the Baltic and Adriatic fcas in 

Europe, the Mediterranean and Euxine feas i$ 
both Europe and Aha, and the gulphs of Arabia, 
Perfia, India, Bengal, and Siam, in Afia, to 
carry maritime commerce into the interior parts 
o f that great continent; and the great rivers of 

Africa are at too great a diftance from one ano* 
ther to give occafion to any confiderable. inland 
navigation. The commerce befides which any 
nation can carry on by means of a river which 
does not break itfelf into any great number o f 
branches or canals, and which runs into another 
territory before it reaches the fea, can never be 
Verv confiderable; becaufe it is always in the 
p oacro f the nations who pofiefs- that other .terri
tory to obftrudt the communication between the 
upper country and the fea. The navigation of 
the Danube is of very little ufe to the, different

ftatea
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ftates o f Bavaria, Auftria, and Hungary, in com- c h a p . 

pari ion o f what it would be if any of them pof- 
fefTed the whole of its courfe till it falls into the 
Black Sea,

-• , u  \̂ ___   

C H  A  l\ IV ,

O f (be Origin and Ufe o f Money.

W H E N  the tiivifidri of labour has been .

once thorough !| eftablifhed, it is but a 
very fmall part of a man's wants which the pro
duce of his own labour can fupply. H e fupplks 
the far greater part o f them by exchanging that 
fiirplus part of the produce of his own labour, 
which is over and above his own confumption', 
for fucli parts of the produce of other men’s la
bour as he has bccafion for. Every man thus 

'lives by exchanging, or becomes in fame mea- 
fare a merchant, and the fociety itfelf grows to 
be what is properly a commercial fociety, '

B ut when the divifion of labour firft began to 
take place, this power o f exchanging muft fre
quently have been very much clogged and em- 
barraffed in its operations. One man, we Hull 
fuppofe, has more of a certain commodity than 
he himfelf has occafion for, while another has 

Els. The former confcquently would be glad to 
dilpofe of, and the latter to porch alb, a part o f 

this fttperfldhy. But if  this latter Ihould chance 
to have nothing that the former Hands in need 

no exchange' cm  be made between them.

VoLt T- n  The



'’' w i j f ' o  k. The butcher has' more meat in his Chop than he 
himfclf can eonfume, and the brewer and the 
baker would each of them be willing to purchafe 
a part of. it. But they have nothing to offer in 
exchange, except .the different productions of 
their refpe&ive trades, and the butcher .is already 
provided with all the bread and beer which he 
has immediate occafion for. N o exchange can, 
in this cafe, be made between them. He cannot 
be their merchant, nor they his -cuftomers; and 
they are ail of them thus mutually lets' iervi.ee- 
able to one another. In order to avoid the irt- 
convtntency of fuch filiations, every prudent 
■ tr;an in .-very period of fociety, after the firft 
diabli in merit of the divifion of labour, mull na
turally'have endeavoured to manage-his affairs in 

14 fuch a' manner, as to have at all titpes by him,

befides the peculiar produce of his own induRry, 
a certain quantity of feme one commodity or 
other,' fuch as he imagined few people would be 

likely to refute in exchange for the produce of 

i heir induih). . '
M any different \ commodities, it is probable, 

were fucceffively both thought of and employed 
foe this purpofe. In the rude ages of fociety,

cattle are laid to have been the: common inftru- 
men t of commerce-, and, though they mu ft have 
been a ttioft inconvenient one, yet In old times 
.we find things were' frequently valued according 
to the number of cattle which had been given in 
exchange for them. The armour of Diomede, 
fays Homer, coft only nine: oxen; but that of 
Glaucus coft an hundred oxen, Sift is laid to 

l * , , be
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be the common inftruttient of commerce and ex CH a p-
, ■ »■ : y, /V .

changes in Abyffinia} a fpecies of fiiclis in'
.parts o f the coaft of India j dried' cod at New
foundland ; tobacco in Virginia; fugar in fome 
of our Weft India colonies; hides or dreffed lea
ther in fome other countries; and there is at this 
day a village in Scotland where it is not uncom
mon., 1 am told, for a workman to carry nails in- 
Head of money to the baker’s Chop or the ale- 
houfe.

I n all countries, however* men feCm at laft to 
have been determined by irrcfiflible •reafpris.. to 

i give the preference, for this, employment, to me
tals above every other commodity. Metals can 
not only be kept with as little lofs as any other 
commodity, fcarce any thing being lefs perish
able than they are, but they can likewife, with
out any lofs, be divided into any number of 
parts, as by fufion thofe parts can cafily be re
united again; a quality which no other equally 
durable commodities pofTefs, and. which more 
than any other quality renders them fit to be the 
inftruments of commerce and circulation, The 
man who wanted to buy fait, for example, and 
had nothing but cattle to give in exchange for 
it, nioft have been obliged to • buy fait to the 
value of a whole ox, or a whole fheep, at a time.
He could feldotn buy Ids than this, becaufc. 
what he was to give for it could feldprn be di
vided without lofs; and if he had a mind to 
buy move, he moil, for the fame reafons, have 
been obliged to buy double or triple the quan

tity, the. value, to wit, of two or three oxen, or

D 2 of
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B o p k  of two or: three fheep, If, on the contrary, in- 

ftead of llieep or oxen, he had metals to give in 
exchange for it, he could eafily- proportion the 

quantity of the metal to the preciie quantity of 
the commodity which he had immediate occa- 
fion for.

.Different metals have been made irfe of. by 
different nations for this purpoi-e. Iron was the 
common inftrument of commerce among the an
cient Spartans j copper among the antient Ro
mans; and gold and Giver among all rich and 
commercial nations.

T hose noetahs feerrt originally to have been :V 
made u fit o f for this pnrpofe in rude bars, without 

any ftamp or coinage. Thus vve are told by 
Pliny*, upon the authority of Timaeus, an an- 

ttcnt hiftorian, that, till the time of Servius T u l
lius, the Romans had rib coined money, but 

made ufe of undamped bars of copper, to pur- 
chafe whatever they had occafion for, Thefe rude 

bars, therefore, > performed at this time the func
tion of money.

T he ufe of metals in this rude ftate was at
tended with two very considerable inconvenien- 
cies; fir ft, with the trouble of weighing; and, 
fecondly, with that of allaying them. In the 
precious metals, where a lmall difference in the 

quantity makes a great: difference in the value, 
even the buftnefs of weighing, with proper exalt- 
nds, requires at foail very accurate weights and 

Icaies. T he weighing of gold in particular is an 

* Pine HilU-Nar. lib, 33. cap. 3.
operation
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operation o f forne nicety,. In the coarlcr metals, c k  a p. 

indeed, where a fmail error would be of little 
confequenqe, left accuracy would, no doubt, be 
neceJTary, Yet we fhould find it exceffively 
troublefome, if every time a poor man had oc- 
cafion either to buy or fell a farthing's worth 
o f goods, he was obliged to weigh the bir
thing. The operation of affaying is ft 111 more 
difficult, flili more tedious, and, urilefs a part 
o f  the metal is fairly melted in the crucible, 
with proper diffolyents, any conclufion that
can be drawn from it, is extremely uncertain.
Before the induction of. coined; money, how
ever, unkis they went through this tedious

and difficult operation, people muff always

have been liable to the grofleft frauds and 

impofitions, and inftead of a pound weight of 
pure filvci, or pure copper, might receive in ex
change for their goods, an adulterated cotnpofi-

j tion of the coarieft and cheapeft materials, which 
had, however, in their outward appearance, been 
made to referable thole metals. T o  prevent
fueh abufes, to facilitate exchanges, and thereby 
to encourage all forts of induftry and commerce, 
it has been found needfary, in all countries that 
have made any confiderable advances towards 
improvement, to affix a public {lamp upon cer
tain quantities of iuch particular metals, as were 
in thole countries commonly ihade ufe of to pur- 
chafe goods. Hence the origin of coined mo
ney, and of thole public offices called mints; 
inftitutions exactly of the fame nature with thole 
of the aulnagers and ftaffipraafters of woollen

D  $' and
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B'OO k  and linen doth. AH' of ..them are equally meant 

V - 'Y '-w to afcdrtain, bf. naans of a public damp, the 

quantity and uniform goodncfs of thofe different 
commodities whin brought to market.

T he firil public ftamps of this hind that were 

affixed to the current metals, feern in many cafes 
to have been, intended to alberta’ n, what it was 

both in oft difficult and moft important to afeer- 
tain, the good neb or Huentfs o f the metal, and 
to h&v-e rdfemhled the; iterling mark which is 
at prelent -affixed to plate and bars of filver, or 

the Spanifh mark which is fomerimes affixed to 

ingots c f  gold, and which' - bei'hg ft ruck only 

upon one fide o f the piece, and not covering 
t|e  whole fin-face, afecttains th fibends, but not 
the weight of the metal. Abraham -weighs to 
.Ephron the four hundrted fhck'els o f filver which 

he had agreed to pay for the field.of Macbpelah. 
They arc fa id however to be the current money 
of the merchant, and yet are received by weight 
and not by tale, in the fame' manner as ingots of 
gold and bars of Tver arc at pi dent, T h e re
venues of the antic at Saxon kings of England 
are laid to have been paid, not in money but in 

kind, that is, in victuals and prbvifions o f all 
forts. William the Conqueror introduced the cuf~ 

tom of pavi-ng them- in money. This money., 
however, was, for a long time, received at the 
exchequer, by weight and not by tale.

T he inconvenieney and difficulty of weighing 

thofe metals with exaftnefs gave occafibn to the 
inftiaidon of coins, of which the itamp, covering 

cnciitdy both Tides c f  the piece and fometimes

the
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the edges too, was fqppoied to afcercain not only c 1 Jv* p . 

the {inends, but the weight of the metal. Such 
coins, therefore, were received by tale as- at pro* 
fent without the trouble of weighing,

'T he denominations of thofe coins fe'em ori
ginally to have exprdted the weight or quantity 
o f metal contained in them.. In the time of:
Servins Tullius, who firft coined money, at 
Rome, the Roman As or Pondo contained a 
Roman pound of good copper. It was divided 

in the fame manner as our Troyes pound, into 
twelve dunces, each of which contained a real 
ounce of good copper, The Knglifh pound 
fterling in the time of Edward I, contained a 
pound, Tower.weight, of Elver of a known fine- 
nds. The Tower pound Teems to Have been 

lomething more than the Roman pound, and 
fomething Ids than the Troyes pound. Ibis 
3aft was not introduced into the mint of England 
till the 18th of Henry V IIL  The French livre 
contained in the time of Charlemagne a pound,
Troyes weight, of filver o f a known fincnefs.
T he fair of Troyes in Champaign was at that 
time frequented by all the nations of Europe, 
and the weights and meaftires of fo famous a 
market were generally known and edeemed.
The Scots money pound contained, from the; 

time of Alexander the Firft to that of Robert 
Bruce, a pound of filver of the fame weight and 
finenefs with the Englilh pound fterling Eng- 
liil'V, French, and Scots pennies too, emu ned 
all o f them originally a real pennyweight ot filver, 
the twentieth part of an ounce, and the tw'o

D 4 hundred-
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r<\ °  k hundred-and-fortieth part o f a pound, The llitl, 
V-v**** t0f> feems originally to have been the deno

mination of a weight,, When wheat is at twelve 

Jh tilings !oe quarter, [ays 40 an dent ftatutc of 
Henry HI., then wajlel bread of a farthing (hall 

"Weigh eleven /billings and four pence. T h e pror 

portion, however, between the (hilling and either 
the penny on the one hand, or the pound on the 
other, feems not to have been fo eonftanr and 
uniform as that between the penny and the 
pound, During the' fir ft race o f the kings o f
uranee, the trench lou or Hulling appeal's Upon 
different cehfions to have contained five, twelve, 
twenty, and forty pennies. Among the amienc 

Sax ms a (billing; appears at one time to  have 

contained only five pennies, and it is not' impro
bable that it may have been as variable among 
them as among their neighbours, the ancient 
t  ranks. From the time of Charlemagne among 
the French, and from that of William the Con
queror among the Enghfh, the proportion be
tween the pound, the (hilling, and the penny, 
feems 'to have been uniformly the fame as at■ pre
fer t, though the value of each has been very d if
ferent. For in every country of the world, I 

believe, the avarice and injuftice of princes and 
foyereign dates, abqfwg the confidence of their 
fubjects, hive by degrees diminifhed the real 
quantity of metal, which had been originally 
contained in their coins. The Roman As, in the 
latter ages of the Republic, was reduced to the 
twenty-fourth pare o f its original value, and, in- 
ftead of weighing a pound, came to weigh only

half
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half an ounce. The Engliflht pound , and penny c h a r . 
contain at prefent about a third only ■ the hfjfjots 
pound and penny about a -thirty-fixth ; and the 
French pound and penny about a fixty-ftxth part 
Of their original valued By means o f thofc 
operations the princes and fovereign dates which 
performed them were enable,d, in .appearance, td 
pay their debts and fulfil their engagements 
with a ifnaller quantity of diver than would 
other wife have been requifttc. It was indeed in 
appearance only; for their creditors were realty 
defrauded of a part, of what was dUe, to then:.
A ll other debtors in the Hate were . allowed the 
fame privilege, and might pay with the fame 
nominal Tom of the new and debafed coin what

ever they had borrowed in the old. Such ope
rations, therefore, have always proved favourable 
to the debtor, and ruinous to the creditor, and 

■ have fometimes produced a greater and more 
univ'erfal revolution in the fortunes of private per- 
Ions, than could have been occafioned by a very 

great public calamity.

I t  is in this manner that money has become 
in all civilized nations the univeriul inftTumen:. of 
commerce, by the intervention o f which goods 
of all kinds are bought and fold, or exchanged 
for one another.

W hat are the rules which, men naturally ob-> 
ferve in exchanging them either for money or for 
one another, 1 {hail now proceed to examine.
Thefe rules determine what may be called the 

relative or exchangeable value of goods.

T he

■ G°ix  ■
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B ° s°  K T he word value, it is to be bbfcrved, has 
two different meanings, and fometimes qtpreffes 
the ■ utility of fame ..particular opjcft, and, fomc- 
times the power of purchafing other goods which 
the, pofikffion of that objesT conveys, The one 
inay be called “  value in ufe ”  the other, *f value 
u  in exchange." The things which have the 
gfeatdl value in ufe have frequently little or no 
value in exchange; and on the contrary, thole 
which have the greacelfc value in exchange .have 
frequently little o.r no value m ufe. Nothing is 
more ufeful than water: but it will porch a fe 

Scarce any thing j fcacce. any thing can; be had 
in exchange for it. Jh. diamond, on. the con
trary, has fcaice any value in ufe'* .but a very: 

great quantity of other goods may frequently be 
had in exchange for it.

I n order to investigate the principles which 

regulate the exchangeable value . o f .commodities, 
l fit a] 1 endeavour to {hew,

F ir s t , what: is the real meafure, o f  this ex

changeable; value, or, wherein con fids the real 

price o f  ail commodities.

Secondly, what are die different parts o f  which 
this real price is compofed or made up.

A n d , Lilly, what are the different circurn- 
fhtrees which fometimes raife feme or all of 
theL different parts of price ' above, and fome
times fink them below their natural or ordinary 
rate; or, what are the caufes which fometimes 
hinder the market price, that is, the adtual price 
of commodities, from coinciding exadlly with 
what may be called their natural price,

I SHALL
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■ I shall endeavour to explain, as fully ■ and*'- ?• 
diftindtiy as I can, thole three fubjefts in" the w - y ^ '  
three following chapters, for which I muft very 
earneftly entreat both the p ’Pence and attention 
of the reader: his patience in order to examine 
a detail which may perhaps in home places ap
pear unnecefomiy tedious * and his attention in 
order to underftand what may, perhaps, after 
the /..theft explication which I am capable of' " 
giving it, 'appear ftill in fbnie degree obfeure,
1 am always willing to run feme hazard of being

tedious in order to be lure that I am perfpicuous j
and after taking the utmoft pains that 1 can to

be 'pcrfpicuous, fom c' obfeurity may iliil appear
to remain, upon a fubjed in its own nature ex* j
treinely abftraded,

..~ ~ ~   •   — -*------------- --

, ■ C H  A  p.. V.

O f the. real and nominal %rice of Commodities, or 
of their Price in, Jhab&ur, and their Price in

. Money. , , ";l ifMct .cM Ciy - * I

T?> V  F R Y  man is rich or poor according to 
j j j  the degree in Which he can afford.. to enjoy 

\ the neceftaries, conveniencicg, and amulkments 

of human life. liut after the divifion ci labour 
lias once thoroughly taken place, it is but a very 
fmall part of theft: with which a man’s own la- 

. ^0,-r can fbpply him. The far greater part of 
them he muft derive from the labour of other

people,

/ # £ ■ G< W \  \  ...... ........ . . .
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p* K people, and A  mu ft, be rich or poor according 

to tile .quantity- o f . that .labour which he can 

command, or which he; can afford to purchafe,.

T h e  value o f  any commodity, therefore, to the 
perldn who' poffdHes ir, and who means not t o  

ufe or confume it. hmifelf, but to exchange it 

for other commodities, is equal to the quantity 

o f  labour which it enables him to purchafe or 

command. Labour, therefore, is tire real mea- 

fure o f the .exchangeable value o f all commodities.

T he real price o f every thing, what every thing 

really cofts to  the man who wants to. acquire it, 

is the toil ■. and trouble o f  acquiring it. W hat 

every thing is really worth to the man who has. 

acquired it, and who wants to difpofe o f  it or 

exchange it for fomething d fc , is the toil; and 

trouble which it can fave to himfelf, and which 

it can impede upon other people, W h at is

bought with money or with goods is purchafed 

by labour, as much as what we acquire by the 

toil of our own body. T h a t money or thofe 

goods indeed fave us this toil. T h e y  contain 

the valu er,; fa certain quantity o f labour which 

we exchange for what is foppofed at the time to 

contain the value of an equal quantity. Labour 

was the firft price, the original purchafe-money 

that.was paid for all things. It was not by gold 

or by Giver, But by labour, that all the wealth o f 

the world was originally purchafed; and its value, 

to  thofe who poffefs it, and who want to ex

change it for fame new productions, is precifely 

equal to' the quantity o f  labour which it can 

enable them to purchafe or command.

cj W ealth,

1 . . . .
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-- ' W ealth , as Mr. Hobbes lays, is power. But c &&  p.
the perfbn'who either acquires, or lurceeds to a 
great fortune, does .not ncceffarily acquire or 
fucceed to any political power, either civil or 
military. His fortune may,, perhaps, a fiord him 

the means of acquiring both, but the mere 
1 pofleflion of that fortune does not ..neceflarily 

convey to him either. The power which that 

poffeflion immediately and direftiy conveys to 

him, is the power of purchafing ; a certain com
mand over all the labour, or over all the produce 
of labour which is then in the market. His for
tune is greater or left, precifely in proportion to 
the extent of this power; or to the quantity 
either o f other men’s labour, or, whac is the 
fame thing, of the produce of other men’s 
labour., which it enables hirrr to purchafe or 
command. The exchangeable value of every 
thing m u ll, always be precifely equal to the extent 
of this power which it conveys to its owner.

B ut 'hough labour be the real meafure of the 
exchangeable value o f all commodities, it is not 
that by which their value is commonly eftimated.

■ It is often difficult to afeertain the proportion 
between, two different quantities of labour. The 
time fpent in two different Carts of work will not 
always alone determine this proportion. The 

different degrees of hardlhip endured, and o f 
ingenuity exercifed, mu ft likewife be taken into 
account. There may be more labour in an 
hour’s hard work, than in two hour’s cafy bufinefs; 
or in an hour’s application to a trade which 
if coft ten years labour to learn, than in a

month’s
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u n c i  k month's induftry, ac an ordinary and obvious 

w « y » j  employment. But it is not eafy to find any ac
curate meafore either of hardfhip or ingenuity.
In exchanging indeed the different productions 

of different forts of labour for one another, forne 
allowance is commonly made, for both. It is 
adjusted, however, not by any accurate meaiiire, 
bur. by the higgling and bargaining of the mar
ket, according to that fort of rough equality 
which, though not exact, is fuflScicnt for carrying 
on the bufiiufs of common life.

E v e r y  commodity befides, is more frequently 

exchanged for, and thereby compared with, 

other cornrnodkies than . with labour.' It is more 

natural therefore, to eft inflate its exchangeable 

value by the quantity;, o f  feme other commodity 

than by that o f the labour which it can purehafe.

The greater part of people too under'ftand bet ref 
what is meant by a quantity of a particular com

modity, than by a quantity of labour. The one 
is a plain palpable object ; the other an ahftrait 
notion, which, though it can be made fufficiefttly 
intelligible, is not altogether fa natural and 

. obvious.
B u t  when barter ceafes, sand money has become 

the com m on iaftrument, of commerce, every 

particular commodity is more frequently e x 

changed for money than for any other com m o

dity, -T h e  butcher ttsIdorn carries his beef or 

his mu ton to the baker, or the brewer, in order 

to exchange them for bread or for beer, but he 

carries them to the market, -where he exchanges 

them for money, and afterwards exchanges that

■ money


