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this price it fee ms to have fallen gradually to c h. a H 
two ounces of filver, equal to about ten {hillings 
of our prefent money, the price at which we find 
it efti mated in the beginning of the fifteenth cen
tury, and at which it feents to have continued to j
be eftimated till about 1570, , ' ' j

I n 1350, being the 25th of Edward III. was 
enabled what is called, The Statute of Labourers,

In the preamble it complains much of the info*. 
leriCe of fervants, who endeavoured to raife their 
wages upon their matters, k  therefore ordains, 
that all fervants arid labourers fhouid for the fu
ture be contented with the fame wages .and live
ries (liveries in thole times figrriiied, not only 
cloafhs, but provifions) which they had been at- 
cuftomed to receive in the 20th year of the king, 
and the four preceding years ; that upon this ac~ 1
Count their livery-wheat fhouid no-where be 

eftimated higher than ten-pence a bufhel, and 
that ic fhouid always be in the option of the 
mafter to deliver them either the wheat or the 

money. Ten-pence a bufhel, therefore, had, in 
the 25th of Edward III. been reckoned a very ‘
moderate price of wheat, fince it required a par
ticular ftatute to oblige fervants to accept of it 
in exchange for their ufual livery of provifions; 
and it had been reckoned a reafonabje price ten 
years before that, or in the 16th year of the king, 
the term to which the ftatute refers. But in the 
x6tii year ot Edward III, ten-pence contained 
about half an ounce of filver, Tower-weight, and 
was nearly equal to half a crown of our prefent 
money, fou r ounces ot filver, Tower-weight,

T  3 therefore, j
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* ° l' therefore, equal to fix fhUliflgs and eight-pence 
of the money of" thofe times, and to near twenty 

(hillipgs of that of the prefent, muff: have been 

reckoned a moderate price for the (quarter: of 

eight bufoels.
T his ftatute is furely a better evidence of 

what was reckoned in thofe times a moderate 
price o f grain, than the pt ices o f fome particular 
years which have generally been recorded by hif- 
tbrians and other writers on account o f their 
extraordinary dearnefs or cheapness, and from 
which, therefore, it is difficult to form any judg
ment concerning what may have been the ordi
nary price. 1 'here are, befides, other reafons for 
believing that in the beginning of the fourteenth 
century, and for fome time before, the common 
price of wheat was not 3efs than four ounces 
of diver the quarter, and that of other grain i i f  

proportion.
■ lu  1309, Ralph de Born, prior of Sr, Augul- 
tine’s, Canterbury, gave a feaft upon his inftalla- 
tion-day, o f which William Thorn has preferved, 
not only the bill of fare, but the prices of 
many particulars. In that feaft were conformed, 
i f f  Fifty-three quarters of wheat, which coft 
nineteen pounds, or feven (hillings and two
pence a quarter, equal to about on< and twenty 
(Billings and fixpence of our prefent money j 
id ly, Fifty-eight quarters o f malt, which coft 

feven teen pounds ten Shillings, or fix fb tilings a 
quarter, equal to about eighteen .(hillings of our 
prefent money: jelly, Twenty quarters o f oats, 

which coft four pounds, or four (hillings a quar
ter,
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ter, equal to about twelve fliipngS' of our prefent c ^ A E' 
money. The prices of malt and oats, feem here *- .rf-'-v-**.,/' 
to be higher than their ordinary proportion to the 
price of wheat.

T hese prices are not recorded on account of 
their extraordinary dearnefs or cheapnefs, but .are 
mentioned accidentally, as the prices actually paid 
for large quantities of grain con fumed at a feaflb 
which was famous for its magnificence.

I n 1262, being the 51ft o f Henry III. was re
vived an ancient ftatute called, The Jffize of 

Bread and A le, which, the king fays in the pre
amble, had been made in the times o f his pro. 
genitors, iometime kings o f England, It Is pro
bably, therefore, as old at lead as the time of his 
grandfather Henry II, and may have been as old 
as the conquell. It regulates the price o f bread 
according as the prices of wheat may happen to 

be, from one '{hiding to twenty {hillings the 
quarter o f the money of thole times. But fta- 
tutes o f this kind are generally prefumed to pro
vide with equal care for all deviations from the 
middle price, for thole below it as well as for 
thofe above it. Ten {hillings, therefore, con
taining fix ounces of filver, Tower-weight, and 
equal to about thirty {hillings of our prefent 
money, mull, upon this fuppofition, have been 

reckoned the middle price o f the quarter of 
wheat when this ftacute was firft enadted, and 
mull have continued to be fo in the 51ft of 
Henry III. We cannot therefore be very wrong 
in luppofing that the middle price was not lefs 
than one-third of the higheft price at which this

T  4 ftatute



(ffl Q\
THE NATURE AND CAUSES Of

s ° ?°  K ftatute regulates the price of bread, or than fix 
i_.',---,* (apings and eight-pence, of the moftey of thofe 

times, containing four, ounces of. (liver* Tower- 

weight.
F rom  thefe different 'fads, therefore, we teem 

to have fome.reafon to conclude, that about -the 

; middle off the fourteenth century, and for a con ft-

|  ’ durable time before, the average or ordinary price

o f the quarter of wheat was not luppofed to be lefs 

than four ounces of filver, T ow er r weight.

; • F rom about the middle o f the fourteenth to
the beginning of the fixteepth century, what was 

reckoned the reafonable and' moderate, that is the 
ordinary or average price of wheat, teems to have 
funk gradually to about One- half of this price; fo 

|t rs at laffc to have fallen- to about two ounces off
Fiver, Tower* weight,' equal to about ten lb tilings 
of our prefent money. It continued to be 
mated at this price till about 1570.

I n the houfhold book of Henry, the fifth earl 
of Northumberland, drawn up in 1:512, there are 
two different eflimations of wheat. In one qf 

them it is computed at fix fix things and eight- 
pence the quarter, in the other- at five (hillings 
and eight-pence only. In 1512, fix '(hillings and 

eight-pence contained only two ounces, of filver. 
Tower-weight, and were equal to about ten (hil
lings of our prefent money.

From' the 45th of Edward III, to the be
ginning of the reign of Elizabeth, during the fpace 
of more than two hundred years, fix (hillings and 
eight-pence, it appears 'from fevcral different 
llatutcs, had continued to be confidered as what

Is



is'called the moderate and reafohable, that is the c nx * p* 

-ordinary or average price of wheat The qnantky,w-nr*“J1 , 
of diver, however, contained in that nominal fum 

was, during the eotirfe of this period], continually 
diminifhiog, in confluence of force alterations 
which were'made in the coin. But the increase 
of the. value of filver had, it feems, fo far ’com- 
pen fated the diminution of the .qti'jmttty o f  it con
tained: in the fame nominal fum, that the legi- 
fixture did not think it worth while to attend to 
this circiimftance. { i *•'

T hus in 1436 it was enafted, that wheat might 
be exported without a. licence when the price was 

fo low as fix fhillittgsi and eight-pence : and in 
1463 it was enacted, that no wheat ihould be im 
ported if the price was not above fix fhillings 
and eight-pence the quarter. The legislature 

■ had imagined, that when the price was fo low, 
there could be no tnconveniency in. exportation, 
but that when it role higher,, it became prudent 
to allow of importation. Six {hillings and eight- 
pence, therefore, containing about the lame 
quantity of filver as thirteen {hillings and four- 
pence of our prefent money (one third part iefs 
than the fame nominal fum contained in the time 
of Edward 111.) had in chafe times been con 
fidered as what is called the moderate and rea- 

fonable price of wheat.
I n 1554, by the 111 and 2d of Philip and 

Mary ; and in 1558, by the iff o f Elisabeth, the 
exportation' of wheat was in the lame manner 
prohibited, whenever the price of the quarter 
fhould exceed fix {hillings and eight-pence,

which
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“ ’'V/ K which-did not then contain- two penny worth more 
ixlver than the fame nominal fum dots at prefent,
B.t/t it had loon been found that to retrain the 
exportation o f wheat till the price was fo very 

Jowif was, in reality, to prohibit it altogether. .In 
156a, therefore, by the 5th of Elizabeth, the 
exportation o f  wheat was allowed from certain 
ports whenever the price o f the quarter fhould 
not exceed ten fhiliings, containing nearly the 
fame quantity o f filver as the like nominal fum 

does at prefent. This price had at this time, 

therefore, been confidered as what is called the 
moderate and reafonable price of wheat. It agrees 
nearly with the eflimation o f the Northumberland 
book in ftia k

T hat m France the average price o f grain. w.as;? 
in the fame manner, much lower in the end of the 

fifteenth and beginning o f the fifteenth century, 
than in the two centuries preceding, has been ob~ 

ferved both by Mr. Dupre de St. Maur, and by 
the elegant; author of the Eifay on the police of 
grain. Its price, during the fame period, had 

probably funk in the fame manner through the 
greater part o f Europe,

T his rife in the value of filver, in proportion 
to that of corn, may either have been owing al

together to the increafe o f the demand for that 
metal, in confequence of incieafing improve
ment: and cultivation, the fiipply in the mean 

time continuing' the fame as before : O r, the de
mand continuing the fame as before, it may have 
been owing altogether to the gradual diminution 
of the fiipply the greater part, of the mines

which ., ,
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which'were then known In ' rhe -world, being € K 
much exhautted, and confequendy the expence -w—vr-J1 

o f working them much inert-?,fed: or it may 
have been owing partly to the one and partly 
to the other of thole two circunrvfknees. in the 
end of the fifteenth and beginning o f the fix- 
tee nth centuries, the greater part o f Europe- was 
approaching towards a more fettled form" of go
vernment than it had enjoyed for fever3,1 ages 
before. T he increafe of fccurity would naturally 

jncreafe induftry and improvement j and the de
mand for the precious metals, as well as for 
every other luxury .and ornament would naturally 

increase, with the increafe o f riches. A  greater 
annual produce would require a greater quantity 

o f coin to circulate it? -and a greater number 
of rich people would require a greater quantity 
of plate and other ornaments of lilver. It is 

natural to fuppofe too, that the-greater, part of the 
mines which then fupplied the European market 
with {liver, might be a goad- deal exha-ufted, and 
have become more expensive in the- working..
They had been wrought many of them from the 

time of the Romans.
I t has been the opinion, however, of the 

greater part o f thofe who haveWritten upon the 
prices o f commodities in ancient .times, that, 
from the Conque.lt, perhaps from the invafion o f 
Julius Oefar, till the difcevery of the mines o f  

America, the value of lilver was continually 
diminilhing* This opinion they feem to have 
been led into, partly by the observations which 
they had occalion to make upon the prices both

'o f
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| | |  ' ' ° i f  K'o i  corn and of feme other parts of the rude pro- 
duce of land; and partly by the popular notion, 

that as the quantity of filver naturally increafes in 

every country with the increafe of wealth, fo .its 
value dirnihifhes as Its .quantity incfeafes,- 

I n their obfervations upon the prices o f corn, 
three different circumffances feenri frequently to 
have miffed them.

F i r s t , In ancient times, almoft all rents were 
paid in kind; in a certain quantity of corn, 
cattle, poultry, &c. It fometimes happened,, 

.however, that the landlord Would ftipulate, that 

he IHould be at liberty to demand o f the tenant, 
either the annual payment in kind, or a certain 
fum of money in fte a d o fk . The price at which, 
the payment in kind was in this manner ex

changed for a certain furn o f money, is in Scot
land called the convcrfioo price., A s the option 
is always in the landlord to take either :hc hib- 
itance or the price, it is neccflary for rhe fafety 
o f the tenant, that the convet lion price fhould 

rather be below than above the average market 
price. In many places, accordingly, it is not 

much above one half o f this price. Through 
the greater part o f Scotland this cuftom ft ill 

• continues with regard to poultry, and in fame 
places, with. regard to cattle. It might probably 
have continued to take place too with regard to 
corn, had not the inftitutioo of the public bars 

put an end to ft, T.hefe. are annual valuations, 
according to the judgment o f an a Size, of the 

average price o f all the different forts o f grain, 
and o f all the different qualities o f each, ac~

2 cording s

<' /Sift • ' " . ' S ' . ' . A i > »• '! !'



' ■ y , <''r v iTi ’ 1 f ji W. | / /' ■ 1
: . '.'"v-"' : 1 - ;  . ■ p  ■■ ■

THE WEALTH OJFf NATIONS,

“■ "'''cording to the adxial market price In every dif- c » •* 
ferent county. This inlliturion rendered it: fuf- 
ficbntlyfate for the'tenant, and much more con
venient for the landlord, to convert, as they call 
k, the corn, rent, rather at what fhould happen 
to he, the price o f the Bars of each year,, chan at 
any certain fixed price. But the writers who 
have collected the prices of corn in ancient times 
fecm frequently to have mi (taken what is called 

in Scotland the conversion price for the adtual 
market price, Fleetwood acknowledges, upon 
one occafipn, that he had made this miftake.
As he wrote his book, however, for aj particular 
purpole, he does not think proper .to make this 
acknowledgment till after tranferibing this con- 
verfion price fifteen times. The price is eight 
(hillings the quarter o f wheat. This fum in 
1423, the year at which he begins with it, 
contained, the lame quantity of fiber as fifteen 
Ihillings * of. our •. prefent money. B u tin  1562, 
the year at which he ends with it, it contained 
no more than the fame nominal fum does, at 

prefent,,
S e c o n d !.v, They have been milled by the flo- 

verily manner in which forne ancient flatutes of 
affize had been fometimes tranferibed by lazy • 
copiers» and fometimes, perhaps, actually com - 
poled by the legislature.

T he ancient rtatures o f  affize feem to have be
gun always with determining what ought to be 
the price o f bread and ale when the price of 
wheat and barley were at the lowed, and to have 

proceeded gradually to determine what it ought
to
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• *  ° f °  K to b e ,' according as the prices of thofe two forts 
r-w  of grain fhould gradually rife above this lowed 

price. But the tranfc'ri.bers of thofe ftatotes feerri 
frequently to' have thought, it fuffirient to ■ copy 
the regulation as far as the three or Four firft and 
loweft prices,; laying in this manner their own 
labour, and judging, 1 -iuppofe, that this was 
enough to (how what proportion ought to be ob
served in all higher prices.

j'i'Hus in the affizx of bread and ale/ of the 51ft 
of Henry 111, the price of bread was regulated 
according to the different prices of wheat, from 
one Hulling to twenty (hillings the quarter, of 
the money of thofe times. But in the manu- 
it ipts from which all the different editions of 
the (la rotes, preceding that of Mr. R uff head, 
were printed, the copters had never tranferibed 
this regulation beyond the price of twelve (billings.
Several writers, therefore, being miffed by this 
faulty tranfeription, very naturally concluded that 

the middle price, or fix /hillings the quarter, 
equal to about eighteen (billings of our preient 
money, was the ordinary or average price of wheat 
at that time.

I n the ffatutc of Tumbrel and Pillory, enafied 
nearly about the fame time, the price of ale is 
regulated according to every fixpence rife in the 
price of barley, from two fhillings to four /billings 
cue quarter. I hat four (hillings, however, was 
not confide! ed as the higneft 'price ta which barley 
might frequently tife in thofe times, and that 
thefe prices were only given as an example of 
the proportion which ought to be obfaved in

all

..... I



THE W S A L 'f i  OF NATIONS.

all other prices, whether higher or lower, we may0 Hx^ p* 
infer from the laft words of the ftatute: "  Ec f i c— * 
« deinceps crefcetur vd diminuecur per fex de- 
«. narios.”  The expreflion is very flo.venly, but 
the meaning is plain enough ; **■ That the price 
« of ale is in this manner to be increased or di~
« rnioifhed according to every fixpence rife or.
«c fall in the price of barley.” In the conipofuion 
o f this ftatute the. legidatum itlelf feep's to have 
been as negligent as the copiers were in the tranf- 

fcription of the other..
In' an ancient manufcript of the Reg!am Ma- 

jeftatem, an old Scotch . law book, there is a 
ftatute of affine, in which the. price of bread is 
regulated according to all the different prices of 
■ wheat, from ten-pence to three ltd dings the 
Scotch boll, equal to about half an Engl iff. 

quarter. ri hrec (hillings Scotch, at the drift 

when this rtfiasc is fuppofed to have been enaded, 
were equal to about nine (hillings fterling of 
our prefent money. Mr. Ruddiman ieems * to 
conclude from this, that thfee fllillings was the 
higheft price to which wheat ever role in thofe 
times, and that ten-peace, a Hulling or at inoft two 
■ (hillings, were the ordinary prices. Upon confuln 
ing the manufcript, however, it appears evidently, 
that all theft prices are only ftc down as examples 
of the proportion which ought to be obfervcd be
tween the refpedive prices of wheat and bread.
The: laft words of the ftatute are, “ ■ reliqua judi- 
c< cabis fecundum .prsefcripta habendo rt (pedum

'* See his preface to Anderfon’s Diploaista Scot;--
<:f ad
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B °  f° K U ad pretiuit; bladi.”  {t You ilia.Il Judge o f  the re* 
w - v * ^  “  m ining cafes according .to what is above written 

”  having a rftfpedt to the price of corn.'”
T hirdly , They leem to have been mifled too 

by the very low price at which wheat was 'fortie- 
times fold in very ancient times ; and to have 

,;‘:i imagined,. that as its ioweft price was then much
lower than in later times, its ordinary price 
rntift iikewifc have been much ' lower. They 
might have found, however, that in thofe ancient 

''"times, its higheft price was fully as much above, 
as its lowed: price was below any thing that‘ had 
ever Seen known in later times. Thus in 1270, 
Fleetwood gives us two prices of the quarter of 
wheat. The one is four pounds fifteen lhlliings 
of the money of thofe times, equal to fourteen 
pounds eight (hillings of that o f  the prefent; the 
other F fix pounds eight (hillings., equal to nine
teen pounds four fhillings of our prefent money.
N o price can be found in the end of' the fifteenth., 
or beginning of the fixteenth century, which ap
proaches to the extravagance of thefe. The 
price of corn, though at all times liable to va
riation, varies moil in thofe turbulent and dff- 

orderly focieties, in which the interruption of all 
commerce and communication hinders .he pi nfy ■ 
o f one part o f the country from relieving the 
foeiety of another. In the difordcrly date of 
England under the .Flanta'genets, who governed 
it from about the middle of the twelfth, till to
wards the end of the fifteenth century, one 
diftrid might be in plenty, while another at no 
great diftance, by having its crop deftroyed

either

I



either by fome accident of the fcafons, or by the c  f'A P - 
incurfion of ibme-neighbouring baron, might be 
foffcring all the horrors of a famine ; and yet* it 
the lands- o f fame knftile lord were interpofed 

. between them, the one might not be able to 
give the lead: affiftance to the other* Under the 
vigorous adminiftration of the. Tudors, who go
verned England during the latter part o f the .fif
teenth, and through the whole of the fifteenth 
century, no baron was powerful enough to dare to 
diftirrb the publiciecurity*

T he reader will find at the end of this chapter 
all the prices qf wheat which have been collected 
by Fleetwood from 120.2 to 1597, both indufive, 
reduced to the money of the prefent times, and 
digefted according to the order o f . time, into 
feven rfdvificms of . twelve years each* A t the 

end of each. divifion too, he -will- find the average 
price of the twelve years o f which it conflfts. In 
that long period of time, Fleetwood has been 
able to colledl the prices of no more than eighty 
years., fc that four years are wanting to make out 
the hit twelve years. I have added, therefore, 
from the accounts of Eton College, the prices o f 
1598, 1599, 1600, and 1601. It is the only addi
tion which I have.made. The reader will fee, that 
from the beginning of the thirteenth, till after the 
middle of the fixteenth century, the average price 
o f each twelve years grows gradually lower and 

lower; and that towards the end of the fifteenth
century it begins to rife again, The prices,.
indeed, which Fleetwood has been able to col- 

left, fee ms to have been thofe chiefly- which were 
V ol. 1. U  remark-

•• THE w e a l t h  &f  n a t io n !  “̂ 4 ^
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b o o k  remarkable for extraordinary-dearnefs or cheap- 
v—<~v-w nefs ; and ! do not pretend that any very certain 

condufion cart be drawn from' diem. So far, 
however, as they prove any thing at all,, they 
confirm the account which I have been endea
vouring to give. Fleetwood himfdf, however, 
feems, with mod other writers, to have believed, 
that during all this period the value of filver, in 
cb'nfequence of its increating abundance, was 
continually diminlfhirig. The prices of corn, 
which he himfdf has collected, certainly do not 
agree with this opinion. They agree perfectly 
with that of Mr. Dupre" de St. Maur, and with 
that which I have been endeavouring to explain. 
Bifhop Fleetwood and Mr. Dupre de St. Maur 
are the two authors who feem to have collected, 
with the greateft diligence and fidelity, the prices 
of things in ancient times. It is fomewhat cu
rious that, though their opinions are fo very dif
ferent, their faffs, fo far as they relate to the price 
of corn at lead, fhould ecocide fo very exactly.

I t  is not, however, fo much from the low 
price of corn, as from that of fame other parts: 
of the rude produce of land, that the rnoft judi
cious writers have inferred the. great value of 
filver in thole very ancient times. Corn, it has 
been faid, being a fort of manufacture, was, in 
thofe rude ages, much dearer in proportion than 
the greater part of other commodities j it is 
meant, I fuppofe, than the greater part o f un- 
manufa&ured commodities; fuch as cattle, poul
try, game of all kinds, &c. That in thafe times 
of poverty and barbarifm thefe were proportion-

ably
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ably much cheaper than corn, is undoubtedly G » * **■*
true:- But this cheapness was not the dFebt nf \  ^  t
the high value of filver, but o f the low value of 
thole commodities. It was not becaufe filver 
would in fuch times purchafe or reprefent a 
greater quantity of labour, but becaufe fuch 
commodities would purchafe or reprefent a much 
final ler quantity than in times of more opulence 
and improvement. Stiver mull certainly be 
cheaper in Spaniih America than in Europe j in 
the country where it is produced, than in the 
country to which it is brought, at the expence of 
a long carriage both by land and by fen, o f a 

freight and an insurance, One- ;.nd- twenty 
pence halfpenny fterling, however, we are told 

by Ulloa, was, not many years ago, at Buenos 
Ayres, the price of an ox chofen from a herd of 
three or four hundred- Sixteen (hillings fterling, 
we are told by Mr. Byron, was the price of a 

good horie in the capita! o f Chili. In a country 
naturally fertile, but of which the far greater 

part is altogether uncultivated, cattle, poultry, 
game of all kinds, Ixc. as they can be acquired 
with a very fmall quantity o f labour, fo they 
will purchafe or command but a very fmall quan
tity. 1 he low money price for which they may 
be fed , is no proof that the real value of filver is 
dii.’ c very high, but that the real value o f thole 
commodities is very low.

.Labour, it mull always be remembered, and 
not any particular commodity, or fee of commo
dities, is the real meafure of the value both of 
filver and of all other commodities.

U  2 B ut
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b o o k  B u t . in countries almoll walk, .Of-but thinly 
inhabited, cattle, poultry, game of all kinds,
&c, as they are the Ipontaneous..produftions of 

nature, fo (he frequently produces them til much 
greater quantities than the . confumption of the 
inhabitants requires. In fuch a ffe.ee' of things 
the Supply commonly exceeds the demand, in  
different dates of fociety, in different ftages of 

•'. împrovement, therefore, fuch commodities will 
reprefent, or be equivalent to, very different 

quantities of labour.
In every ftate of fociety, in every ftage of im

provement, corn is the production of human in- 
duftry. But the average produce of every fort 
o f indullry is always fuited, more or lefs exadiy*. 
to the average' confum ptionthe average fupply 
to the average demand. In every different ftage 
of improvement, beifid.es, the raffing of equal 
quantities of Corn in the fame foil and climate, 
will, at an average, require nearly equal quan
tities of labour or, what comes to the fame 
thing, the price of nearly equal quantities; the 
continual increafe of the -produ&ive powers o f 
labour in an improved flare o f cultivation, 
being more or lefs counterbalanced by the con

tinual increufing price of cattle, the principal 
iqflrurnents of agriculture. Upon all thefe ac
counts, therefore, we may reft allured, that equal 
quantities; of corn will, in every ftate of fociety, 
in every ftage of improvement, more nearly re- 
prefent, or b;: equivalent to, equal quantities of 
labour, than equal quantities of any other part of 
the rude produce of land. Corn, accordingly,

it
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'"■ ire has already been obferyed, is, in all the d'if- Hx  ̂ p* 
ferent ftages of wealth and improvement, a more'-— v-~ ' 
accurate meafufe o f value than any other com
modity or fet of commodities. Io ail thofe dif
ferent ftages, therefore, we can judge better of 
the real value.-of diver, by comparing it with corn, 
than by comparing it. with any other commodity, 
or fee of commodities,

C o rn , bolides, or whatever dfe is the com

mon and favourite vegetable food of the people, 
conftitutes, in every civilized country, the prin
cipal part of the fubftftpnce of the labourer.. In 
corifcquence of the extension of agriculture, the 
land o f every country produces a much greater 
quantity of vegetable than of animal food, and 
the labourer every-where lives chiefly upon the 
wholefb.me food that is cheapeft and mod ab u n -. 
dant. ButcherVmeat, except in the .ru il thriving 
countries, or where labour is mod highly re

warded, . makes but an infsgnificant part of his 
fubOftence poultry makes a ftili fmailer part o f if, 
and game no part o f it. In France, and even in 

Scotland, where labour is fomewhat better re
warded than in France, the labouring poor feldom 
eat butcher s-meat, except upon holidays, and 
other extraordinary occafions. The money price 

of labour, therefore, depends much more upon 
the average money price of corn, the Tub- 
ftftence of the labourer, than upon that of but- 
cherVmeat, or o f any other part of the rude 
produce of land, The real, value o f gold and fjiver* 
therefore  ̂ the real quantity of labour which they 
-can purchafe or command, depends much more

l i  3 upon
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G%oX\  '• ...........  , ! '

§ j | t  ;■  (S t
THE NATURE AND CAUSES 0 p

b b o  k u.p0n the quantity o f com  which they can purchalfc 

w - v. w o r  command, than upon that o f  butcberV m eat, or 

ariy -other part o f  the rude produce o f  land.

S uch flight obfervations, however, upon the 
prices either of corn or of other commodities, would 

not probably have ,unified fb many Intelligent; 
authors, had they not been influenced, at the fame 
time, by the popular notion, that as the quantity 
o f fiber naturally inere&fes in every country with 
the increale o f wealth, fo its value dimiiitfliqs as 
its quantity increafes. This notion, however, 
feems to be altogether groundless.

T he quantity o f the precious metals may increale 

in any country from two different caufes: either, ftrft, 

from the increafed abundance o f the mines which 

fupply it s or, fecondly, from the increafed wealth 

of the people, from the increafed produce o f their 

annual labour,, T h e  firft o f  thefe caufes is no doubt 

neceffarily conceded with the diminution o f  the va

lue o f  the precious metals j  but the fecond is not.

W hen more abundant mines are difeovered,
*  greater quantity of the precious metals is 
brought to market, and the quantity o f  the ne« 

ceffaries and conveniences of life for which they 

muft be exchanged being the fame as before, 

equal quantities of the metals muft be exchanged 
for fmafter quantities o f commodities. So far, 
therefore, as the Increafe o f the quantity of the 
precious metals in any country arifes from the in
creafed abundance of the mines, it is necefi’arily 
connected with fame diminution of their value,

W h eh , on the contrary, the wealth o f  any 

country increafes, when the annual produce o f

its
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labour becomes gradually greater and greater, 9 h a  p. 
a greater quantity o i coin becomes necelTary i n w Y w  

order to circulate a. greater quantity o f commo
dities : and the people, as they can afford it, as 
they have more commodities to give for it, will 
naturally purchafe a greater and a greater quan
tity o f plate. The quantity of their coin will 

increase from tieccffityi the quantity of their 
plate from vanity and often tat ion, or from the 
lame reafbn that the quantity of fine flatties, 
pictures, and of every other luxury and curiofity, 

is likely to increafe among them. But as ftatu- 
aries and painters are not likely to be worfe 
rewarded in times o f wealth and prosperity, than 
in times o f poverty and depreffion, fo gold and 
iilver are not likely to be .worfe paid for.

T he price of gold and Iilver, when the acci
dental difeovery o f more abundant mines does 
not keep it down, as it: naturally riles with the 
wealth o f every country, fo, whatever be the 

ftate o f the mines, it is at all times naturally 

higher in a rich than in a poor country, Gold and 
Iilver, like all other, commodities, naturally feck 

the market where the belt price is given for them, 

and the heft price is commonly given for every 

thing in the country which can beft afford it.

Labour, it tmift be remembered, is the ultimate 

price which is paid for every thing, and in coun
tries where labour is equally well rewarded, 
the money price of labour will be in proportion 

to that o f the fubfiftence of the labourer.  ̂ But 
gold and Iilver will naturally exchange for a 
greater quantity of fubfiftence in a rich than in a

U  4 P°°r
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° i°  K poor country, in :t cou.itry which abounds with 
<— •v« w  iubfiffence, than m one which is but indiffer

ently fupplicd with it. I f  the two countries' are 
at a great diftance, the difference rnay be very 
great; becauie though the metals naturally fly 
from the worie to the better market, yet it may 
be difficult to transport them in fuch quantities 
as to bring their price nearly to a level in both.
I f  the countries are- near, the difference will be 
fmaller, and may fometitnes be fcarce pereep* 
t.ible. j becauie .in this cafe the tranfportation 
will be eafy. China is a much richer country 
than any part of Europe, and the difference be
tween the price o f fubfiftence in China and in 
Europe is very great. Rice in China is much 
cheaper than wheat is -••any-.where in Europe. 
England is a much richer country than Scot- x ' 
land; but the difference between the money- 
price of corn in thole two countries is much 

fmaller, and is but juft perceptible. In propor
tion to the quantity or meafure, Scotch corn 
generally appears to be a good deal cheaper than 
Englilh j but in proportion to its qualify, it is 
certainly fo me what dearer. Scotland receives 
alrhoft every year very large fupplies from Eng
land, and every commodity muff commonly be 
fomewhat dearer in the country to which it is 
brought than in that from which it comes. Eng
lish corn, therefore, muff be dearer in Scot
land than in England, and yet in proportion to 
its quality, or to the quantity and goodnefs o f 
the flour or meal which can be made from it, it 

cannot commonly be fold higher there than the

Scotch
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'^■ '^scotch com which comes to market in competition c h a  i\

With It. :'':’ X ' , :̂

T he difference between the money price of 

labour in China and in Europe, is ftill greater 
than that between, the money price o f fub- 

( fiftsr.ee j becaufe the real recompence of labour
is higher in Europe than in China, the greater 

part, of Europe being in an improving Race, 

while China feertis to be {landing ftill. The 
money price o f labour is lower in Scotland than 
in England, becaufe the real recompence of la
bour is much lower; Scotland, though advan
cing to greater wealth, advances much more 
llowly than England. The frequency of emi
gration from Scotland, and the rarity o f k from 
England, fuffieiently prove that the demand for 
labour is very different in the two countries.
The proportion between the real recompence of 
labour in different countries, it rnuft be remem
bered, is naturally regulated, not by their actual 
wealth or poverty, but by their advancing) fta- 
tionary, or declining condition.

G oto  and Elver, as they are naturally of the 
greateft value among the richefl, fo they are na
turally of the lead value among the pooreft nations.
Among favages, the pooreft of all nations, they 

are of fcarce any value.
I n great towns corn is always dearer than in 

remote parts of the country. This, however, is 
the effeft, not of the real eheapnefs of Giver, but 
o f the real dearnds of corn. It does not coft 
lefs labour to bring Silver to the great town than 

to the remote parts of the country; but it colls 

a great deal more to bring corn.
I n
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’>'TbGTO k  Is  fome very rich and commercial countries, 

fuch as.Holland-and the territory o f Genoa* corn 

is dear for the fame reafon that It is .dear in .great 
towns. They do not produce enough to*main
tain their inhabitants. They are rich in the in*. 

duftrv and flcill of their artificers and manufac

turers, in every fort of. .machinery which can 
facilitate arid abridge labour 5 in. /hipping, and 
in all the other inftruments and means of car
riage and commerce: but they are poor in corn., 
which, as it muft be brought to them from dif- 
tant countries, muft, by an addition to its price, 

pay for the carriage from thole countries. It 
does not coft lefs labour to bring diver to Am - 
fterdam than to Dantzrck j but it coils a great 

deal more to bring corn.' The real coft of fti'Ver 
muft be nearly the fame in both places; but 
that of corn muft be very different. Diminifh 
the real opulence either of Holland or of the ter
ritory of Genoa, while the number of their inha
bitants remains the fame : diminifh their power 
of fupplying them&lves from diftant countries j 
and the price of corn, inftead o f finking with 
that diminution in the quantity of their Giver, 
which muft necefiarily accompany this dedenfion 
either as its caufc or as its effedit, will rife to 
the price of a famine. When we are in want of 
needfaries, we muft part with all fuperfluiiies, of 
which the value, as it rifts in times of opulence 
and profperity, fo it finks in times of poverty and 

diftrefs. It is otherwife with neceflaries, Their 
real price, the quantity of labour which they can 

purchafe or command, riles in times of poverty
and
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and diftrefs, and finks in times o f opulence andc 1H * P* 

profperity, which are always times o f great abun- \«ni 
dance; for they could not otherwtfe be times of 

opulence and profperity. Corn is a necdlary,
Elver is only a fuperlluity.

W hatever, therefore), may have'been the in-. 
creafe in the quantity of the precious metals, 
which, during the period between the middle o f  
the fourteenth and that of the fixteertfh century, 
arofe from the increafe of wealth and improve
ment, it. could have no tendency to dimimfh 
their value either in Great Britain, or in any 

other part of Europe. I f  thole who have col

lected the prices of things in ancient time:-;,, 
therefore, had, during this period, no reafon to 

infer the diminution o f the value o f Elver, from 

any obfervations which they had made upon the 
prices either of corn or o f other commodities, 

they had Hill lei’s realbn to infer it from any fup- 

poled increafe of wealth and improvement.

S e c o n d  P e r i o d ,

J~5 U  f h°w various foever may have been the 
opinions of the learned concerning the pro- 

grefs of the value of Elver during the firft pe

riod, they are unanimous concerning it during 
the feconcl.

P rom about 1570 to about 1640, during a 

period o f about fcyenty years, the variation in 

the proportion between die value of (liver and 

that o f corn, held a quite oppoEte courfe. Silver

funk
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® o.(OK funk in its real value, or would exchange for 
w-y.-w.ji a frmJler quantity of labour than before j and 

corn role in its nominal price, and inftead o f 

being commonly fold for about two ounces of 

fiver the quarter, or about ten iliillmgs of our 
prefeni: money, came to be fold for fix and eight 
ounces o f diver the quarter, or about thirty and 
forty Shillings of our prefent money.

T he difcovery of the abundant mines o f A m e
rica, fee ms to have been the foie caufe o f this 
'diminution in the value of filver in proportion to 
that of corn. It is accounted for accordingly in 
tthe fame manner by every body; and there ne
ver has been any difpute either about the fa&, or 
about the caufe of it. The greater' part of 

Europe was, during this period, advancing in 
induftry and improvement, and the demand far 
filver mull: confequently have been increafing.
But the inornate of the fupply had, ’ it fee ms, ib 
hr  exceeded that o f the demand, that the value 
of that metal funk confiderably. The difcovery 
o f the mines of America, it is to be obferved, 
does not feern to have had any very TenfiibJe 
effect upon the prices of things in England till 
after 1.570; though even the mines o f Pctofi 
bad been difeovered more than twenty years 
before.

.From i 595 to .1610, both iilrlufive, the ave
rage price o f the quarter of nine bulhels o f the 
bell wheat at Windfer market, appears from 
the accounts of Eton College to have been 

2 h 1 s. b d. ,'V- From which lum, negiedting 
the fraction, and deducing a ninth, or 4 s, 7 d. A,

the
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the price of the quarter of eight bulhels comes c Hxf- %  
out to, have been i L -,6 s. so d .\ .  And from 

tiiis fum, negleding like wife the fraction, and 

deducing a ninth, or 4-.r. i d.^., for the dif
ference between the price o f the belt wheat and 

that of the middle wheat, the price o f the middle 
wheat comes out to have been about j L 
8d, or about fix ounces and one third of an 
ounce o f fiiver, .

F rom i6 a i to 1636, both inclufive, the ave* 

rage price o f .the fame meafure o f the beft wheat ■ 
at the fame marker, appears, from the fame ac

counts, to have been 2I. 10 x,-j from which, 
making the like dedunions as in the foregoing; 
cafe, the average price o f  .the quarter o f eight 
buflieis o f middle wheat comes out to have been 
1 1. u )s . 6 4. or about feven ounces and two- 
thirds of an ounce o f fiver.,

T  h i r d : P e r i o d ;

I^ E T W E E M  1630 and 1640, or about 1636;, 
the d ie d  of the clifcovery of the mines of 

America in reducing the value of filter, appears 
to have been completed, and the value of that 
metal deems never to have funk lower in proportion 
to that o f corn than it was about that time. It 

fee in s to have rifen fomewhat in the courfe o f the 
prefent century, ami it had probably begun to do 
fo even fome time before the end o f the lad:,.

F rom 1637 to 1.700, both inclufive, being the 
fixty-four laft years of the laft century, the ave

rage
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M K « ge price o f the quarter o f nine bufhels o f the 
belt wheat at Windier market, appears, from the 
fame accounts, to have been t  /. 11 r. © d, : « 
which is only i s. o  d. \ dearer than, it had been 

during the ikteen years before. But in the 
cotirfe o f thefe ffxty-four years there happened 
two events which muft have produced a much 

greater fcarcity of corn than what the courfe of 
the feafons would otherwile have occailoned, and 
which, therefore, without fuppofing any further 
reduction in the value of fiiver, will much more 
than account for this very fmali enhancement 
o f price.

'T he iirf of thefe events was the Civil war, 

which, by difcou'raging tillage and interrupting 
commerce, muft have railed the price o f com 
m uch ' above what the courfe of the feaions 
would otherwife have occafioned. ■ It. muft have 
had this effect more or iefs at ail the different 
markets in the kingdom., but particularly at 
thofe in the neighbourhood of London, which 
require to be fupplied from the greateft diftance.
In 1648, accordingly, the price of the beft wheat 
at Windier market, appears, from the fame ac

counts, to have been 4/. 5 s. and in 1649 to liavc: 
been 4/, the quarter o f nine bufhels, The ex- 
cefs of thofe two years above 2/. 10 s. (the ave
rage price o f the fixteen years preceding 1637) 

is 3/, 5 s. which, divided among the fixty-four 
laft years of. the laft century, will alone very 
nearly account for that fmall enhancement of 
price which leerns to have taken place in them. 

Thefe, however, though the higheft, are by no 

6 mean*



means ih e ' only high prices which Teem to have 
been occasioned by the civil wars.

T he fecond event was the bounty upon the 
exportation of corn, granted in .1688. The 

bouncy, it has been thought by many people* by 
encouraging tillage, may, in a long combe of 
years, have occasioned a greater abundance, and 
confequently a greater cbeapnefs o f corn in the 
home-market, than what would otherwife have 
taken place there. How far the bounty could 

produce this eiTeft at any time, I Ifeall examine; 

hereafter; I fhali only obferve at prefenr, that 

between 1688 and 1700, it had not time to pro
duce any Such effelL During this fhort period 
its only effect mull* have been, by encouraging 
the exportation of the furplus produce o f every 
year, and thereby hindering the abundance of 
one year from compenlating the fcarcity of an
other to raile the price in the home-market.
T h e fcarcity which prevailed in England from 
1693 to 1699, both inclufive, though no doubt 
principally owing to the badnefs o f the feafons, 
and, therefore, extending through a eonfidmble 
part of Europe, mud: have been lbmewhat en

hanced by the bounty. In 1699, accordingly, 
the further exportation of corn was prohibited 
for nine months.

T here was a third event which occurred in 
till courfe o f the fame period, and which, though 
it could not occahon any fcarcity of corn, nor, 
perhaps, any augmentation in the real quantity 
of fiivcr which was ufually paid for it, mult ne - 
ceflarily have occafaoned fame augmentation id

the
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' ® the nominal fum. This event was the great de- 

v * - y w  bafement of the fiver coin, by clipping and 

wearing. This evil had begun in the reign o f 
Charles II. and had gone on continually in- 
creafing till 1695 ; at which time, as we may learn 
from Mr. Lowndes, the current fiver coin was, 

at an average, near five-and-twenty per .cent, 
below its ftandard value. But the nominal fum 
which confitures the market {iri.ce o f every com 

modity is neceflarily regulated, not To much by 

the quantity of filver, which, according to the 

ftaodard, ought to be contained in it, as by. that 
which, it is found by experience, actually is con

tained in it. This nominal fum, therefore, is 
necedarily higher wheg the coin is much debafed 

by clipping and wearing, than when near to ils 
ftandard value.

I n the courfe of the prefent century, the filver 

coin has not at any time been more below its 

ftandard weight ..than it is at prefent. But though 
very much defaced, its value has been kept up by 
that o f the gold coin for which it is exchanged.
For though before the late re-coinage, the gold 

coin was a good deal defaced too, it was Jefs fo 

than the filver. In '1695, on the contrary, the 
value o f the filver coin was not kept up by the 

gold coin; a guinea then commonly exchanging 

for thirty (hillings o f the .worn and dipt filver. 

Before the late re-coinage of the gold, the price 
of fiver bullion was feldom higher than five 
flfillings and feven-pence an ounce, which is but 

five-pence above the mint price. But in 1695, 

the common price of filver bullion was fix (hil- 

7 logs
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lings and five-pent# an ounce*, which is fifteen- c *|£ p* 
pence above the mint price. E v e n 1 before the 
late re-coinage of the gold, therefore, the coin, 

gold and Hirer together, when com gated with 

Hiver bullion, was not fuppofed to be more than 
eight per cent, below its ftandard value. In
1695, on the contrary, it had been fuppofed 'to 

be near five-and-twenty per cent, below that 

value. But in the beginning of the pref’ nt cen
tury, that is, immediately after the great re
coinage m King William’s time, the greater part 
of the current HI ver coin mult have been fti.il 
nearer to its; iiarvdard weight than it is at prefeht.

In the courfe of the prafent century too there has 
beer no great public calamity, fuch as: the civil 
waf, which could either difeourage tillage, or in

terrupt the interior commerce o f the country.

And though the bounty which has taken place 

through the greater part of this century, inuft 
always raife the price of corn fomewhat higher 
than'it otherwife would be in the actual if ate of 
tillage j yet. as, in the courfe of this century, the 
bounty has had full time to produce all the good 
eHefts commonly imputed to it, to encourage 

tillage, and thereby to increale the quantity of 
corn in the home marker, it may, upon the prin

ciples of a fyftem which I llnall explain and e x 
amine hereafter, be fuppofed to have done fame- 
dung to lower the price of that commodity the 
one way, as weli as to raise it the other. It is 

by many people fuppofed to have done more.

* Lowudes’s ElTay ori the Silver Cohn p. 63.
Von, 1. , X in
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u o o k . \n ufjg Jixcy.four years of. the prefent, century, 

accordingly, the average price of the quarter 
of nine bqfhels o f the, beft wheat at Windfor 
market, appears, by the .-accounts of Eton Col
lege, to have been 0 /. os. 6d. {;4, which is 
about ten (hillings and. fixpence, or more than 
five-and-twenty per cent, cheaper than, it had. 
been during the fixty-four lafi years o f the 1 aft 
century; and about nine (hillings and fixpence 
cheaper than it had been during the fixceen 
years preceding 1636, when the difcovery o f the 
abundant nines of America may be fuppofed to 

have produced its full effedt 5 and about one 
drilling cheaper than it had been in the twenty- 

fix years preceding 1620, before that - difcovery 
can well be fuppofed to have produced, its full 
effect,. According to this account, the average 
price of middle wheat, during thefe fixty-four 
firft years of the prefent century, comes out to 
have been about thirty-two (hillings the quarter 

of eight bufflels.
T he value o f filver, therefore, feems to have 

rifen fomewhat in proportion to that of corn 
during the courfc of the prefent century, and it 
had probably begun to do fo even fome time 
before the end of the laff.

I n 1687, the price of the quarter o f  nine 
bulhels of the beft wheat at Windfor market was 
xl. 5 jr. 2d. the lowed: price at which it had ever 

been from x 595.
I n 1688, Mr. Gregory King, a man famous 

for his knowledge in matters of this kind, efti- 
rqated the average price of wheat in years o f

moderate



moderate plenty to be to the grower. $s. 6 d, the c *L*. :>* 
bufhd, or eight-and-twenty (hillings the quar- 
ter. The grower's price I underftand to be the 
fame with what is fometiines called the contract 

price, or the price at which a farmer contracts 

for a certain number of years to deliver a certain 
quantity o f corn to a dealer, A s a contraft of 

this kind laves the farmer the ex pence and 
trouble of marketing, the contract price is gene
rally lower than what h  fuppofed to be the ave

rage market price, M r, King had judged eight- 
and-twenty (hillings the quarter to be at that time 
the ordinary contract price in years of moderate 
plenty. Before the icarcity occahaned by, the 
late extraordinary courfe of bad feafons, it was,
I have been allured, the ordinary contract price 
in all Common years.

I n 1688. was granted the parliamentary bounty 

upon tire exportation of corn. T he country 

gentlemen, who then compofed a (Bill greater 
proportion o f the legiflature than they do at pre
fect, had felt that the money price of corn was 
falling. T h e bounty, was an expedient to raife 
it artificially to the high price at which it had 

frequently been fold in the times of Charles L  
and II. It was to take place, therefore, till 

wheat was fo high as forty-eight (hillings the 

quarter j that Is, twenty (hillings, or 4 tbs dearer 
than M r. King had in that very year df.i mated 

the grower’s price to be in times o f moderate 
plenty. I f  his calculations dderve any part o f 
the reputation which they have obtained very 

umverfally, dght-and-forty (hillings the quarter
X  2 was
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» o o  ft Was a price which, without fome .fuch expedient 

as -the bounty, coaid .not at that time fee ex- 
petled, except in years of extraordinary fcarcity..
But the government of .King William was not 
then fully fettled. It was in no condition to re- 

fufe any thing to the country gentlemen, from 
whom it was at that vCry time foliating the firft 
cftabiifhmcntof' the annual land-tax.

T he value of filver, therefore,, in; proportion 
to that of corn, had probably rifen fomewhat be
fore the end of the laft century j and it feems to 
have Continued to do fo during the courie of the 
greater part of the prelent j though the neceffary 
operation of the bounty muft have hindered that 
rife from being fo fenlible as it: other wife would 
have been in the actual (fate of tillage.

list plentiful years the bounty, by occasioning 
■ ah extraordinary exportation, necefiarily raifes 
the price of corn above wh*e it other wile would 
be in thofe years. T o  encourage tillage, by 
keeping up the price of corn even in the mofl 
plentiful years, was the avowed end o f the in- 

itkuvicn.
I n years o f great fcarcity, indeed, the bounty 

has generally been fufpended. It muft, however, 
have had fome effect upon the prices of many o f 
rhofe years. By the extraordinary exportation 
which it occafions in years of plenty, i: rpuft 

frequently hinder the plenty of one year from corn- 

pen fating the fcarcity of another.
B oth in years of plenty and in years of fcar

city, therefore, the bounty raifes the price of 

corn above what it naturally would be in the

6 sSflaal
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actual (late o f tillage. If, during the fixty-four c f* 
iirft years ;©f the prefect century,. therefore, the v~-*v“ «  ̂

average price has been lower than during the 

fixty-four lali years of the laid century, it muff, 
in the fame hate o f tillage, have been much 

more fo, had it not been for this operation of 

the bounty..
B u t - w ith out the bounty, it may be laid, the 

ftate o f  tillage! would not have been the fam e.

W hat may have been the effedh of dus inftku- 

lion upon the agriculture of the country, I fhaii 

endeavour to explain hereafter, when I come to 

treat particularly of bounties, I {hall only ob- 

ferve at prefent, that this rife in the value of 
filver, in proportion to that o f corn, has not 

been peculiar to England; It has been obferved 
to have taken place in France during the fame 

period, and nearly in the fame proportion too, 

by three very faithful, diligent, and laborious 

.colle&ors of the prices o f corn, M r. Dupre de 

S t.M au r, M r. Me dance, and the author o f  the 

Efiay on the police o f grain. But in France, 

till 1764, the exportation o f grain was by law 

prohibited; and it is fomewhat difficult to fup- 

pofe, that nearly the fame diminution o f price 

which took place in one country,. notwtthftand- 
ing this prohibition, (hould in another be owing 

to the extraordinary : encouragement given to 

exportation.
I t  w ould be more proper, perhaps, to  con fiber 

this variation in the average m oney price o f  corn 

as the e ffecl rather o f  some gradual rife in the 

real value o f  filver in the European m arket,

X  3 than ,
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e ’> q k than of any fall in the real average value o f corn,, 
w -v — J Corn, it has already been, obferved, is at diftant 

periods of time a more accurate meafure o f value 
than either filver, or perhaps any other commo
dity. When, after the dilcovery of the abundant 

: mines of America, com rofe to three* and four
times its former money price, this change was 
univerfally aferibed, not to any rife in the real 
value of corn, but to a fall in the real value, of 
filver. If during the flxty-four firft years oi the 
prefent century, therefore, the average money 
price of corn has fallen fomewhat below what it 
had been during 'the greater part of the laft cen
tury, we fhould in the fame manner impute this 
change, not to any Tall in the real value of corn, 
but to feme rife in the real, value of filver in the 
European market.

T he high price of corn during thefe ten or 
twelve years pall, indeed, has oceafioned afufpicion 

i that the real value of filver ftill continues to fall 
in die European market. This high price of 
corn, however, Teems evidently to have been the 
effbT of the extraordinary unfavourableoefs of 
the feafons, and ought therefore to be regarded, 
not as a permanent, but as a tranfkory and oc.- 
eaficnal event! The feafons for thefe ten or 
twelve years paft have been unfavourable through 

the greater part of Europe* and the diforders 
o f Poland have very much increafed the fcarcity 
in all thole countries, which, in dear years, ufed 
to be fupplied from that market. So long a 
courfe of bad feafons, though not a very common 
event, is by no means a Angular one and whoever

has
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has enquired much: inr.o the' hiftpr.y o f the prices c nx £ '?■ * 
o f corn in former times, will be at no lots to re- 

cplledt feveral other examples of the fame kind.

Ten years of. extraordinary fcarcity, befides,' are 

not more wonderful than ten years of extraordi
nary plenty. The low price o f corn from 13.41 
to 175,0, both inclufive, may very well be fer in 

oppofition to its high price , during thefe laft 
eight or ten years, From 1741. to 1750, the 

average price of the quarter of nine buihels o f 
the belt wheat at Wi.nd.for market, it appears 
from the accounts of Eton College, was only 
i L  i$s. $d. 4., which is nearly 6 s. jd .  below the 

average price of the fixty four firil years o f the 

prefcnc century* The average price of the quarter 

o f  eight buihels of middle wheat, comes out, ac
cording to this account, to have been during thefe 
ten years, only 11. 6 s. Zd.

Between 1741 and 1750, however, the bounty 
mull have hindered the price of corn from fall

ing fo low in the home market as It naturally 
would have done. During thefe ten years the 
quantity of all forts of grain exported, it appears 

from the cuftom-houfe books, amounted to no 
iefs than eight millions twenty-nine thoufand one 
hundred and fifty-fix quarters one bufhel. The 
bounty paid for this amounted to 1,514,962/.. 
i j s .  4jf. |-V In 1749 accordingly, Mr. Pelham, 

at that time prime minifter, obferved to the 
Houfe of Commons, that for the three years 
preceding, a very extraordinary fum had been 
paiti as bounty for the exportation o f corn,

X  4 H e
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■■■" r; '' iC S0<) 1 to make this obfcrvadon,
w v w a n d .in  the following'year he might have fold foil 

better. In that bugle year the br-unty paid
| amounted to no lefs .than 324,176/, toy. 6 J.*

i ^  dnnereJIary to obferve how much this
Uwcec.; exportation niuft have railed the price of 

I corn abov-f w!iat it otherwife would have been ia
the home market.

A t the end of the accounts annexed to this 
chapter the reader will find the particular ac- 
count of tho.fe ten years feparated from the reft, ■ 
H e will find there too the particular account of 
■ the preceding ten- years, of which the average is 
like wife below, though not fo much below, the 
generai average of the fixty-four fir ft years of the 
century. .1 be year 174.3, however, was a year of 
extraordinary Icarcity. Thefe twenty years pre

ceding *750, may very well be fet in oppotltion 
to the twenty preceding 1770. A s the former 
were, a good deal below the general average of 
the century, notwithftaqdipg the intervention of 
one or two dear years} fa the latter, have been 
a good deal above it, notwithflanding the in
tervention of otic or two cheap ones, of 1 7 ,^  

for example. If the former have not been "as 
much belpvy the general average, as the latter 
have been above it, we ought probably to im- 
putc it to the bounty. The change has evidently 
bi-tn too fud ien to be aferibed to any change in 
the value of iilver, which is always flow and 
gradual. The foddennefs of the etfoct can be 

* See Trafts cm the Corn Trade j Trad 3d,
accounted
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accounted for only by a caufe which can operate c .” c* ,v- 

fuddenly, the accidents! variation of the feafons..
Xij-E money price of labour in Great Britain 

has. indeed, rfen during the courfe o f  the prefer/; :hh1|h|:l
century. This, however, feems to be the effdft# 
not fo much of any diminution in the value o f 
ilivir in the European market, as of an inereafe 
in the demand for labour in, Great Britain,. arifing 
from the great, and ahnoft. univerfai profpenty' 
o f the, country. In France, a country not alto- 

| gether fo profperous, the money price of labour
has, lines the middle of the laft century, been 
obierved to fmk gradually with the average 
money price of corn. Both in the laft century 
and in the prefent, the day-wages of common 
labour are there laid to have been pretty uni

formly about the twentieth part o f the average 
price of the fcptier o f wheat, a meafure which 

contains a little more than four W inchefter. 
buihels. In Great Britain the real recompense 
of labour, it has already been fhown, the real 
quantities of the neceffaries and conveniencies of 
life which are given to the labourer, has iri- 
creafed conliderably during the courfe of the 
pi dent century. 1  he rife in its money price 
feems to have been the efFeft, not of any diminu
tion of the value of filver in the general market 
of Europe, but of a rife in the real price of la
bour in the particular market of Great Britain,
©wing to the peculiarly happy circum.ftances of 
the country.

For fame time after the ftrft difeovery of 
America, {liver would continue to fell at its

former,
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- -»  o o k  former, or not much below Its former price, 

w ^ v- w T h e  profits of mining would for fome time 
be very great, and much above their natural 
rate. Thole who imported that metal into , 
Europe, however, would foon find that the 
whole annual importation 'could not be difpofeci 
of at this high price. Silver would '"gradually 
exchange for a fmaller and a •fmallet quantity of 
goods. Its price would fink gradually lower and 
lower till ft fell to its natural price j or to what 
Was 'juft fufficient to pay, according to their na
ture] rates, the wages of the labour, the profits 
o f the flock, and the rent o f the land, which 
muft be paid in order to bring k  from the mine 
to the market. In the greater part of the filver 
romes. of Peru, the tax; o f the king of Spain, 
amounting to a tenth of the grofs produce, eats 
up, it has already-been, obferved, the . whole rent 
of the land. This tax was originally a half,- 
ir. foon afterwards fell to a third, then.to a ..fifth, 
and at laffc to a tenth, at which rate it ftill -con
tinues. In the greater part of the filver mines 
of Peru, this, k ieerm, is all that remains, after 
replacing the ftoek of the undertaker of the 
work, together with its ordinary profits; and k  
feems to be univerfally acknowledged that thefe 
profits, which were once very high, are now as 
low as they can well be, confidently with car
rying on their works,

THE tax of the king of Spain was reduced to
* fifth o f  t h e  regift creel filver in 1504*, one-

* Soloraano, voj. ii.

, ■ and-
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and-forty years before 154.5, the date, of the dll* c ** * R 
tfovcry of the mines of Potofi. In the courie. ©f ■ ,̂ ,■ .̂̂ .4 
ninety years, or before 16,36. thefe mines, the 
moft fertile in all America, had time fufficient 
to produce their full efFe(if, or to reduce the 

value of iilver in the European market as low as 
it could well fail, while it continued to pay this 
tax to the king of Spain. Ninety years is time 
fufficient to reduce any commodity, of which 

there is no monopoly, to. its natural price, or to 
the lovveft price at which, while it pays a parti
cular tax, it can continue to be fold for any con- 
fiderable time together.

T he price of Elver in the European market 
■ might perhaps have fallen- fHll lower, and it 
might have become neceffary either to reduce the 
tax upon it, not only to one tenth, as in 17365 
but to one 'twentieth, in the tame manner as that 
upon gold, or to give up working the greater 
part o f the American mines which are now 
wrought. The gradual increafe of the demand 
for fiiver,: or the gradual enlargement of the 

market for the produce of the iilver mines of 
America, is probably the caufe which has pre
vented this from happening, and which has not 
only kept up the value of fiiver in the European 
market, but has perhaps even railed it fame- 
what higher than it was about the middle of the 
k it century.

S ince the firft difeovery of America, the 
market for the produce of its Iilver mines has 
been growing gradually more and more ex- 
tenfive.

F irst,
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S C O ’S FiR.3r, The market of Europe has become

w .»vW  gradually more and more estenfive. Since the 
difcovery of America, the greater part of Europe 
has been much improved. England, .Holland, 
France anti Germany ■» even Sweden,'. Denmark, 

and Ruflia, have ail advanced conilderably both 
in agriculture and in rmnuladtures. Italy Teems 

not to have gone backwards. T h e fall o f Italy 
preceded the conqueft of Peru. Since that, time 
k feerns rather to have recovered a little. Spain 
and Portugal, indeed, are fuppofed to have 
gone backwards. Portugal, however, is but a 
very fmall- part of “Europe, and the dedenfion of 

Spain is. riot, perhaps, fo great as. is commonly 
imagined. In the beginning o f the fixt-.rench 
century, Spain was a very poor country, even In 
companion with France, which has ■ been fo 

much improved fince that time. It was the 
well-.known remark o f the-- Emperor Charles V . 
who had travelled fo frequently through both 
countries, that every thing abounded in France, 

but That every thing was wanting in Spain, T h e 
increaftag produce of the agriculture and manit- 

fa&ures o f Europe muft neceffirily have required 
a gradual increafe in the quantity of lllver Coin 
to circulate i t ; and the increasing number of 

Wealthy individuals muft have required the like 
Increafe in the quantity of their plate and other 

ornaments of filver.

S e c o n d l y , America is itfelf a new market for 

the produce of its own filver mines j and as its 
advances in agriculture, induftry, anti popula

tion, are much more rapid than thole of the moft
thriving
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thriving countries in Europe, its demand mu ft c HvA Pt
inereaU much more rapidly. T he Bnglifti co:- _

Ionics are altogether a new1 market, which .partly 
for coin, and partly for plate, requires a- comi- 
nuaily augmenting, fupply. of iilver' through a 

great continent where there never was any de
mand before. T h e  greater part too o f the 
Spanifh and Portug.tkde colonies are altogether 
new markets.. New .Granada, the Yucatan, ■ P a 

raguay, and the Brazils, were, before difcovered 
by the Europeans, inhabited by lavage nations, 

who had neither arts nor agriculture, A ■ con
siderable. degree o f both has now been introduced 

■ into all of them. Even Mexico and Peru, 
though they cannot be confidered' as altogether 
new markets, are certainly much,' more extern- 
five ones than they ever were before. After all 

the wonderful tales which have been published 
concerning the fplendid ftate o f thole countries 
in ancient times, whoever reads, with: any de
gree o f fober judgment, the hifiory of their fit'll 
difeovery and: conqneft, will evidently difeera 
that, in arts, agriculture, and commerce, their 
inhabitants were much more ignorant than the 
Tartars of the Ukraine are at prefent. Even the 

Peruvians, the more ei-vilized nation of the two, 
though they made ufe of gold rind filver as or
naments, had no coined money of any kind Their 
whole commerce was carried on by barter, and 
there was accordingly fcarce any divifion of la

bour among them, Thofe who cultivated the 
ground were obliged to build their own houfes, 

to make their own houfHold furniture, their own

clothes,
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~ ° J° K clothes,, fhoes, and iallmments of agriculture.

-,w-y*«*o T he few. artificers among them- are laid to have 
been, all maintained by the fovereign, the nobles, 
and the priefts, and were probably their fervants 
or Haws,, AH the ancient arts of Mexico and 
Peru have never furnifhed one Angie man»~ 
fadure to Europe. The Spanilh armies, though 
they icarce ever .exceeded five hundred men, and 
frequently did not amount to half, that number, 
found almoft every-where great difficulty in pro
curing fublifien.ee. The famines which they are 
faicl to have oecadoned -almoft- wherever they 
went, jo countries too which at the, fame time 
are rcprd.enf.eci as very populous and well-culti
vated, fuffieie'ntly demon firate that the ftpry of 
this populoufnefs and high cultivation is in a 
great mealure fabulous. The Spahiflr -colonies 
are under a government in many refpefts Ids 
favourable to agriculture, improvement, and .po
pulation, titan that of the Englilh colonies. 

They fern, however, to be advancing in all 
thefe much more rapidly than any country m 
Europe, In a fertile foil and happy climate, 
the great abundance and cheapness of land, a 

circurnfiance common to all new colonies, is, it 
ferns* fo great an advantage as to compenfate 
many defeats in civil government. Frezier* who 
vilited Peru in 1713, reprefents Lima as con
taining between twenty-five and twenty-eight 
thoufand inhabitants. Ulloa, who- refideci In 

tire fame country between, 1740 and 1746, repre
fents it as containing more than fifty thoufand. 
The difference m their accounts o f  the populouf- 

4
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nefs of Several .other principal towns, in Chili and c ĥ a p. 

Peru is nearly the-fame*' .and as theredeems to be w-y-™*-*1 
no reafon to doubt of the good information of 
either, it marks an increafe which is fcarce inferior 
to that of the EngUfh colonies. America, there

fore, is a new market for the produce o f its own 

filver mines, o f which the demand mu ft increafe 
much more, rapidly than that o f the moft thriving 
country in Europe.

T h i r d l y , The Eaft Indies is another market, 
for the produce of the filver mines of America, 
and a market which, from the time of the fir ft 
•di!cover;/ of thole mines, has been continually 
taking off a greater and a greater quantity of 
filver. Since chat time, the direft trade be
tween America and the’ Eaft: Indies, which is 
carried on by means of the Acapulco (hips, has 
been > continually augmenting, and the indirect 
intercourfe by the way of Europe has been aug
menting in a frill greater proportion. During 
the fixteenth century, the Portuguefe were the 
only European nation who carried on any regu

lar trade to the Eaft Indies. In the laft years of 

that century the Dutch began to encroach upon 

this monopoly, and in a few years expelled them 
from their principal fettlemcnts .in India, During 
the greater part o f the laft century, thole two na
tions divided the rnoft corifiderablc part o f  the 
Eaft India trade between them; the trade o f the 
Dutch continually augmenting in a ftill greater 
proportion than that of the Portuguefe declined.
T he Englilh and French carried on tome trade

with

■■ r '
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K o o  k with India in'the Juft •century, but it has beef!
•u—v""**' greatly augmented in the courfe o1" the pre- 

ient. The Eaft India trade o f the Swedes and 

Danes began in the courie of the prefenc ceri* 

tury„ E;Ven the Mufcovites now trade regularly 
with China by a fort of caravans which go over 
land through Siberia and Tart ary to Pekin: T h e

l.aft India trade of all theft nations, if we-except 

that of the French, which the 1 aft war had well 
nigh annihilated, has been almoft continually 
augmenting. The increafing confumptiop o f 
iiaft India goods in' Europe, is, it ieems, lb great, 
as to afford a gradual inCrca'ft o f  employment to 
them all. .s ea, for example, was a drug very 

little lift'd in Europe before the middle of the Jill1 

century. A t prelent the value of. the tea an

nually .imported By; the E-.gfilh Eall; India Com 
pany, for the ufe o f their own countrymen* 
mounts to more than a million and a half a 
at; and even this is not enough; a great deal 

more being conftantly fmuggled into the coun
try from the ports o f Holland, from Gotten- 
burg in Sweden, and from the coaft of France 
too, as long as the E tench Fall-India Company 
was in prosperity, 1  he cohfumption of the 
porcelain of -China, o f the Ipiceries. o f  the M o 
luccas, of the piece goods of Bengal, and of iaiut- 
mu able other articles, Ms increafed very nearly 

in a eke proportion- The tonnage accordingly 
oi ail the European Chipping employed in the 
lid t  Indi i trade, at any one time during the la(k 
cenrury, was not, perhaps, much greater than

that
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tliat of the EngUfli Eaft India Company before0 ,f| £ ■ 
the late, t eduction of their flopping. "v— '

B ut in the Eaft Indies, particularly in China 
and Indoflan, the value of the precious metals, 
when the Europeans fifft began to trade to thole 
countries, was much higher than in Europe; 
and it ftdl continues to be ib. In rice countries, 
which generally yield two, fometimes three crops 
in the year, each of them more plentiful than any 
common crop of corn, the abundance of food 
mu ft be much greater than in any coin country 
of equal extent. Such countries are accord
ingly much more populous. In them too the 
rich, having a greeter lb per- abundance of food 
to difpofe of beyond what they themfelves can 
confuroe, have the means of purchafmg & 
much greater quantity of the labour of ocher 
people. The retinue of a grandee in China or 
Indoftan accordingly is, by all accounts, much 
more numerous and Iptendid than that ot the 
richefl fubjefU in Europe. The fame fuper- 
ffcundar.ee of food, o f which they,have the dif- 
pofal, enables them to give a greater quantity 

. of it for all thole lingular and rare productions 
which nature funiilhes but in very fmal.1 quan
tities; fucb as the precious metals and the pre
cious Bones, the great objefts of the compe
tition of the rich. Though the mines, therefore, 
which fupplied the Indian market had been as 
abundant as thole which fuppiitd the European, 
filch commodities would naturally exchange for 
a-greater quantity of food in India than in E u 
rope. But: the mines which fupplied the Indian 

Voo. I. Y market
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b o o k market with tfae precious metals fcern to have 
v«—<■ been a good deal lefs abundant, and thole which 

fupplted it with the precious ftones a good deal 
more so, than the mines which hupp lied the 
European. The precious metals, therefore, 
would naturally exchange in India for fomewhat 
a greater quantity of the precious Rones, and for 
a much greater quantity o f food than in Europe.
The money price of diamonds, the greardl of all 
fuperfiuities, would be fomewhat lower, and that 
o f food, the firft of all neceffaries, a great deal 
lower in tire one country than in the other. But 
the real price o f labour, the real quantity of the 
neceffaries of life which is given to the labourer, 
it has already been obferved, is lower both in 
China and Indoftan, the two great markets of 
India, than it is through the greater part of 
Europe. The wages of the labourer will there 
pure hale a fmaller quantity of food; and as the 
money price of food is much lower in India than 
in. Europe, the money price of labour is there 
lower upon a double account.; upon account |
both of. the fmall quantity of food which it will 
puirhafe, and of the low price of that food. But 
in countries of equal art: and induftry, the money 
price of the greater part of manufactures will be 
in proportion tp the money price of labour; and 
in • manufacturing art and indqftry,. China and 
Indoftan, though inferior, Teem not to be much 
inferior to any parr of Europe. The money 
price of the greater 'part o f manufactures, there- T 
fore, will naturally be much lower in thole great i
empires than it is any-where in Europe. Through j

9 the
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she greater part ■ of Europe too the expence of 'c h a  t*. 
land-carriage inercafes very much both the real 
and nominal price of m o l manufe&ures. It 
cods more labour, and therefore more money, to 
bring iirit the: mateiials, and afterwards ehe com
plete manufacture to market. In China and In- 
doftan the extent and variety of inland naviga
tions fave the greater part of this labour, and 
consequently of this money, and thereby reduce 
11U1 lower both the real end the nominal price of 
tire greater part of their manufactures; Upon 
all thefe accounts, the precious metals are a com- ' , 
radiityi; which it always has been, and ftill con
tinues to be, extremely" advantageous to carry 
from Europe to India. There is fcarce any 
commodity which brings a better ;price there.; 
or which, in proportion to the quantity of la
bour and commodities which if cofts in Europe, 
will purchafe or command a greater quantity of 
labour and commodities in India, It is more 
advantageous too to carry film- thither than 
gold ; becau'fe in China, and the greater part of 
the other markets of India, the proportion be
tween fine lilver and fine gold is but as ten, or 
at moll as twelve to one; whereas in Europe it 
is as fourteen or fifteen to one. In China, and the 
greater part of the other markets of India, ten, or 
at moil; twelve, ounces of filver, will purchafe an 
ounce of gold: in Europe it requires from four
teen to fifteen ounces. In the cargoes, therefore, 
o f the greater part of European ihips which fail to 
India, filver has generally been one of the mod 
valuable articles. It is the moll valuable article in

Y  2 the
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---» o o k the Acapulco fhips which fail to Manilla. The 

filver of the new continent Teems.in this manner to 
be one of the principal commodities by which the 
commerce between the two extremities of the old 
one is carried on, and it is by means of it, in a 
great meafure,. that thofe diftam parts of the 
world arc Connected with one another.

I n order to Tuppiy fo very widely extended a 
market, the quantity of filver annually brought 
from the mines muft nor. only be fufftcient to 
fupport that continual increafe both of coin and 
of plate which is required in all thriving coun
tries.; but to repair that continual wafte and con
sumption of filver which takes place in all coun
tries where that metal is tiled.

T he continual confumption of the precious 
metals in coin by wearing, and in plate both by 
wearing and cleaning, is very fallible; and in 
commodities of which the ufe is fo very widely 
extended, would alone require a very great an
nua; fupply. The'confumption o f thofe metals 
in fame particular rmnufadures, though it may 
not perhaps be greater upon the whole than this 
gradual confumption, is, however, much more 
fallible, as it is much more rapid. In the ma
nufactures of Birmingham alone, the quantity of 
gold and filver annually employed in gilding and 
plating, and thereby difqualitied from ever after
wards appearing in the fhape of thofe metals, is 
faid to amount to more than fifty thoufand 
pounds fteriing. W e may from thence form 
feme notion how great muft be the annual con
sumption in all the different parts of the world, . 1

& either

i ' ■ , , T  \
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either in mari.ufii£hj?t$ of the fame ’ kind with c H A p. 
thofe of Birmingham, or in .laces, embroideries., t—  
gold and fiver fluffs, the gilding of books, fur

niture, & c, A  confiderable quantity too mufi: 
be annually loft: in man (porting thofe metals from 

one place to another both by fea and by land, 
in the greater part of the governments of A fia, 
befides, the aim oft univerfal cultom of concealing 

treafirres in the bowels of the earth, o f which 

the knowledge frequently dies with the per fan 

who makes the concealment, mull: occafion the 
lofs of a ftilJ greater quantity.

I he quantity of gold and iiiver imported at 
both Cadiz and Lifbon (including not only what 
comes under icgiftcr, but what may be fupooled to 

be fmuggled) amounts, according: to the belt' ac

counts, to.about fix millions fieriing a year.

A ccording to Mr. Meggens* the-'annual im 
portation of the precious metals into Spain, at an 
average of fix years ; viz. from 1748 to 1757, 

both inclufive; and into Portugal, at an average 
of feven years; viz. from 1747 to 1753, both 

inelufive; amounted in Iiiver to 1,101,10^ 

pounds weight; and in gold to 49,940 pounds 

weight.  ̂ The Iiiver., m fixty-two (hillings the 
pound Trov, amounts to 3,413,431 i  lo[  Her.

Img. 1 he gold, at forty Tour guineas and a

* f,°!!lcnpt £o the Univerfal Merchant, p. ij and 16. 
i his lofMcnpt was not printed till ,756, three yean after the 
publication of the book, which, has-never, had a fecond edi
tion. The Poftfcript is, *het. fore, to be found in fovv copies: 
it. corrects feveral errors in the book,

^ 3  half
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r  B 0 ,0 K  half the pound Troy, amounts to £,333,446/.'.14*.
; w ^ * ‘~ fterling. Both together amount to 5,746,878 /. 4 j.

ft a  ling. X he account of what was imported
; under regifter, he allures ns, is' exadt. He.gives

us the detail of the particular places fiorn vvhich 

the gold ana filver were brought,* and of the par
ticular quantity of each metal, which, according 
to the legilLr, each o f them afforded. B e  

makes an allowance too for the quantity of each 
me tit: which he . fuppo.fes may have, been fmug- 
gleu. 1 he great experience of this judicious 
merchant renders his opinion of confid.-rable 
weight.

A c c o r d i n g  to the eloquent' and, fometimes, 
well informed Author of the Plulofophical and 
Political H i (lory of the V ilabliflrmcut of the 
Europeans in the two Indies, the annual im* 
poi ration of regiftered gold and filver .into Spain, 
at an average of eleven years; viz, from 1754 to 
1764, both inclufiveam ounted to 13,984,185 T, 
plaftres o f ten reals, On account o f what 
may have been frnuggled, however, the whole 
annual importation, he fuppofes, may' have.a. 
mounted to feventeen millions of piallres.; which, 

at 4 s. 6d. the pi aft re, is'equal to 3,825,000 /.
Haling, H e gives the detail too of the par
ticular places from which the gold and filver 
were brought, and of the particular quantities 
of ea.cn metal which, according to the regtfter,
■ each of them afforded. H e informs us too, 
that if we were to judge o f the quantity of 
gold. annually imported from the Brazils into 
Lifbon by the amount of the tax paid to the

king
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__o* of Portugal, which it feertis is one- fifth' of c ;̂ JA p >
the ftandard metal, we might value it at eighteen 
millions o f cruzndoes, or forty-five millions of 
French livres, equal to about two millions fee
ling. On account of what may Kaye.been fmug- 
gied, however, we may fafely, he fays., add to 
this fum an eighth more, or 250,000 /. fterling, 
fa that the whole will amount to 2,250,000/, 
fterling. According to this account, therefore, 
the whole annual importation of the precious 
metals into both Spain and Portugal, amounts to 

I about 6,075,000/. fterling.

S everal other very well authenticated, though 

manufeript, accounts, 1 have been affured, agree,
I in making this whole annual importation amount at 

an average to about fix millions fterling j fome- 
times a little more, fbmetimes a little lefs.

T he annual importation of the precious metals 
into Cadiz and Lifbon, indeed, is not equal to 
the whole annual produce of the mines of Ame
rica. Some part is fenr. annually by the Aca
pulco ft dps to Manilla j fome part is employed 
in the contraband trade' which the Spantfh colo
nies carry on with thole of other European na
tions } and fome part, no doubt, remains in the 
country. The mines of America,, bolides, are 
by no means the only gold and Slyer mines in 
the world. They are, however, by far. the mod. 
abundant. The produce of all the ocher mines 
which are known, is infigntficant, it, is acknow
ledged, in companion with theirs; and the far 
greater part of their produce, it 5s hkewife ac- 

> knowledged, is annually imported into Cadiz
Y  4 and
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wo  o k  an(j I.ijbon,. Bui; the confumpticm of ■ Bhmijng-

<---------  ham alone, at. the rate of fifty thou,land pounds a
year, is equal to die huotlieti-and twentieth part | 
of this; annual importation at the rate of fix mil
lions a--year., The whole annual consumption of 
gold and ftlver, therefore, in .all the different; 
countries of the world where thole metals are 
-ufed, may perhaps he nearly equal to the whole 
annual produce. 1 .he remainder may be no 
more than fufficicnt to iuppjy the increafing de
mand of all thriving countries. It may even have 
fallen fo far fhort of this demand as lomewhat to 
raife the price of thofe metals in the European 
marker..

T he quantity of brafs and j|on annually 
brought from lire mine to the market is out of 
all proportion greater than chat of gold and {li
ver. W e do not, however, upon this account, 
imagine that thole coarfe metals are likely to 
multiply beyond the demand, or to become 
gradually cheaper and cheaper. . Why fliould we 
imagine that the precious metals are likely to do 
fo ? The coarfe metals, indeed, though harder, 
are pur. to much harder ufes, and, as they are of 
Ids value, lels care is employed in their prefer- 
vation. The precious metals, however, are not 
neceflarily immortal any more than they, bun are 
liable too to fee loft, wafted, and confirmed in a 
great variety of ways.

T he price of all metals, though liable to flow 
and gradual variations, varies lefts from year to 
year than that of almoft any other parr of die 
rude produce of land ; and the price of the pre

cious

■ ■ T' . ft ' , ■ XT' ■ V. : ■ ■ . ' 1
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cions metals 'is even Id's liable to fudden vari- fc ĥ a p. 

at'ons than that o f the coarfe ones. The'durable* 
nei’s of metals is the foundation of this extraordinary, 

fteadinefs of price. The corn which was brought, 
to market la£t year, will be all or ahnoft all con- 
fumed long.:before the end of this year,' But fome 
part o f 'the iron which was brought from the mine 
two or three hundred years age, may be Hill in. 
ufe, and perhaps lb me part of the gold which was 
brought from it two or three thouland years .ago.
The different mattes of com which in different 

years mull: fupply the confumptton of the world, 
will always be nearly in proportion to therdpe&ive 
produce of thofe different years. But the propor
tion between the different mattes of iron which 
may be in ufe in two different years, will be very 
little affected-by any accidental difference In the 
produce of the iron mines o f thofe two years.; and 

the proportion between the mattes of gold will be 
Hill Ids affected by any fuch difference in the pro
duce of the gold mines.. Though the produce of 
the greater part of metallic mines, therefore, varies, 
perhaps, Hill more from year to year than that of 
the greater part of corn-fields, thole variations 
have not the fame effftl upon the price o f the one 

fpecies of commodities, as upon that of the other.,

Variations
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~v * “ Variations in the Prof or (ton between, the refpelMir 
Values of Gold and Usher.

j g E F O .R H  the difcovery of the mines of 
America,, the. value of. fine .gold to fine filver 

was regulated in the different mints of l  urppe, 
between she proportion of one to ten and one to 
tweive> that is, an ounce of fine gold was fop, 
pok'd to be worth from ten to twelve ounces of 
fine- filver.. About the middle, of the kft century 
it came to be. regulated, between the.proportions 
of one to fourteen and one to fifteen $ that is, an 
ounce of fine gold came to be foppofed worth 
between fourteen and. fifteen ounces, of fine filver. 
Gold rofe in its ttorninai value, cr in the quan-. 
iky of Silver which was given for it. Both me* 

tala funk in their real value, or m the quantity 
of labour which they could porch ale j but iilver 
funk more than gold. Though both the gold 
and filver mines o f America exceeded in fertility 
all thole which had ever been known before, the 
fertility of the filver mines had, it fee ms, been 
proportionably Mil greater than that of the gold 
ones.

T he great quantities of filver carried annually 
from Europe to India, have, in fame of the 
Englilh fettlermnts, gradually reduced the value 
of that metal in proportion to gold. In the mint 

of Calcutta, an ounce of fine gold is fuppofed to 
be worth fifteen ounces of fine filver, in the fame 
manner as in Europe. It is in the mint, perhaps, 
rated too high for the value which it bears in the

market

THE n a t u r e  and  causes of
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^m arket o f Bengal. In China, the proportion o f c p- 

goRl to flitter ftill continues as one to ten, or one ^ - v - 0  

to twelve. In Japart;, it is faid to be as one to 

eight,
'T he proportion between the quantities o f  gold 

and fiber annually imported into Europe, ac

cording to .M r. Megger,;.,’s account, is as one to 

twenty-two nearly ; that is, for one ounce o f gold 

there are imported a little more than twenty-two 

ounces o f  fiber. T he great quantity o f  fib er 

lent annually to the baft indies, reduces, he fup 
poles, the quantities o f thole metals which re

main in Europe, to the proportion o f one to four

teen or fifteen, the proportion o f their values.

T h e  proportion between, their values, he teems 

to think, nruift neeefiarily be the fame as that be

tween their- quantities, anti would therefore be as 

one to twenty-two, were it not for this greater 

exportation of fib er.
B u t  the ordinary proportion between the re- 

fpefhve values o f  two commodities is- not need-- 

farily tire fame as that between the quantities o f 

them which- are. commonly in the market. T h e  

price o f an ox, reckoned at ten guineas, is about 

threefcore times the price of: a lamb, reckoned at 

3.?. 6 d. It would be abfurd, however, to infer 

from thence, that there are commonly in the mar

ket threefcore lambs for one o x : and it would be 

ju ft as abfurd to infer, becaufe an ounce o f  gold 

will commonly purchde from fourteen to fifteen 

ounces .o f fiber, that there are commonly, in the 

1 market only fourteen or fifteen ounces o f fil-ver 

for one ounce o f gold.
I HE

I-"- :■ i - ..
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L ■ w“ ?uaam7 of filter commonly in the mar- 
'  "  CCC> jt 13 probable, is much greater m proper- 

t,on 0 <lut of gold, than the value of a cer- 
tJI° cl uanrity of gold is to that of an equal 

f  >mmy ° f  fi!ver* The whole quantity of a 
cheaf  rornmodity brought to market, is corn, 
rnonly  ̂not only greater, bet of greater value,
Man the whole quantity- of a dear one. The  
whole quantity of bread annually brought to 
market is not only greater, but of greate? value 
than the whole quantity of butcher’s-meat, the 
whole quantity of butcher's-meat* than the whole 
quantity of poultry ; and the whole quantity of 

—j-. * ■ whole quantity of wild fowl.
I acre are io many more purchafers for the cheao 
than for the dear commodity;, that, not o a ^  
greater quantity of it, but a greater value, can 
commonly be difpofed of. The whole quantity, 
therefore* of the cheap commodity mult com
monly be greater in proportion to the whole 
quantity of the dear one, than the value of a cer
tain quantity of the dear one, is to the value of 
aa equal quantity of the cheap one. When we 
compare the precious metals with one another,” 
hiva is a cheap, and gold a dear commodity..

W e °"Z het ^turaify to expea, therefore, that 
there mould always be in the market, not only a 
greater quantity, but a greater value of diver 
man o, gold. Let any man, who has a little of 
>om compare his own fiver with his gold plate, 

and he will probably find, that, not only the 
quantity, but the value of the former greatly ex
ceeds that of the latter. Many people, befidcs,

have
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have a good deal of (liver who have no gold c r'a 
plate, which, even with thofe who have it, is- ge- v " “*J 
neraily confined to watch-cafes, fnuff-boxes, and 
luch like trinkets, o f which the whole a.mednt 

is feldom of great value. -In the Britifh coin, 
indeed, ' the value of the gold preponderates 
greatly, but it is not: fo in that of all countries, 
i’n the coin of fame countries the value o f the 
two metals is nearly equal. In the Scotch coin, 
before the union with England, the gold prepon
derated very little, though it did fomewhat *, as 
it appears by the accounts of the mint. In the 
coin of many countries the filver preponderates.
In I1 ranee, the largeft fums are commonly • paid 
in that metal, and it is there difficult to get more 

gold than what is neeeflary to carry about in 
your pocket. The fuperior 'value, .'however, of 
the I'iJver plate above that o f the gold, which 
takes place -in -all - countries, will much more than 
compenfate the preponderancy of the gold coin 

above the diver, which takes place only in feme 
countries.

T hough, in one fenfe of the word, ft!vet 
always has been, and probably always will be, 
much cheaper than gold * yet, in another fenfe, 
gold may, perhaps, in the prefenc Hate of the 
Spanifh market, be faid to be lamewhat cheaper 
than filver. A  commodity may be laid to be 
dear or cheap, not only according to the, abfo- 

lute greatnefs and fmailnefs o f its ufual price, but

f" See Ruddinjan-’s-. Preface to Anderfon’s Dtpiemata, &c.
Scotia.

' , , according


